
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 Dufresne & Associates, CPA, PA 
 385 Stiles Avenue 
 Post Office Box 1179 
 Orange Park, Florida  32073 
 (904) 278-8980 Phone 
 (904) 278-4665 Fax 
 www.dufresnecpas.com 

 
 

First Coast Technical Institute, Inc. 
DBA First Coast Technical College 

Independent Auditor’s Reports,  
Basic Financial Statements 

and Required Supplementary Information 
For the Fiscal Year Ended June 30, 2012 



First Coast Technical Institute, Inc. 
DBA First Coast Technical College 

Independent Auditor’s Report, Basic Financial Statements 
and Required Supplementary Information 
For the Fiscal Year Ended June 30, 2012 

 
TABLE OF CONTENTS 

 

 
i 

 Page 
 
FINANCIAL SECTION 

Independent Auditor’s Report ................................................................................................. 1 
Management's Discussion and Analysis (MD&A) ................................................................... 3 
Basic Financial Statements: 
  Government-wide Financial Statements: 

Statement of Net Assets ............................................................................................... 7 
Statement of Activities .................................................................................................. 8 

Fund Financial Statements: 
Balance Sheet – Governmental Funds ........................................................................ 9 

  Reconciliation of the Balance Sheet of Governmental Funds 
  to the Statement of Net Assets ............................................................................. 10 
  Statement of Revenues, Expenditures and Changes in  

 Fund Balances – Governmental Funds ............................................................... 11 
  Reconciliation of the Statement of Revenues, Expenditures  
  and Changes in Fund Balances of Governmental Funds  
  to the Statement of Activities ................................................................................ 12 
  Notes to Financial Statements ........................................................................................ 13 
Required Supplementary Information: 
  Budgetary Comparison Schedules ................................................................................... 22 
  Notes to Budgetary Comparison Schedules .................................................................... 22 

 
OTHER INFORMATION 

Self-insurance Program Risk Management Statistics .......................................................... 23 
Report on Internal Control over Financial Reporting and  
 on Compliance and Other Matters Based on an Audit of Financial 
 Statements Performed in Accordance with Government Auditing Standards .................. 24 
Independent Auditor’s Report on Compliance with Requirements That Could  
 Have a Direct and Material Effect on Each Major Program and on Internal  
 Control over Compliance in Accordance with OMB Circular A-133 ................................. 26 
Schedule of Expenditures of Federal Awards ..................................................................... 28 
Schedule of Findings and Questioned Costs ...................................................................... 29 
Summary Schedule of Prior Audit Findings ......................................................................... 30 
Management Letter ............................................................................................................. 31 
 

 



 

 
 

FINANCIAL SECTION



 

 

October 16, 2012 
 

INDEPENDENT AUDITOR'S REPORT 
 

To the Board of Directors 
First Coast Technical Institute, Inc.  
DBA First Coast Technical College 
2980 Collins Avenue 
St Augustine, Florida 32084 
 
We have audited the accompanying financial statements of the governmental activities and each 
major fund of First Coast Technical Institute, Inc. DBA First Coast Technical College (College), a 
component unit of the St. Johns County District School Board, as of and for the fiscal year ended 
June 30, 2012, which collectively comprise the College's basic financial statements as listed in the 
table of contents.  These financial statements are the responsibility of the College's management.  
Our responsibility is to express opinions on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.  Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement.  An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also 
includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation.  We believe that our audit 
provides a reasonable basis for our opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the College as of 
June 30, 2012, and the respective changes in financial position thereof for the year then ended in 
conformity with accounting principles generally accepted in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued a report dated October 
16, 2012, on our consideration of the College's internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements 
and other matters.  The purpose of that report is to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the internal control over financial reporting or on compliance.  That report is an integral 
part of an audit performed in accordance with Government Auditing Standards and should be 
considered in assessing the results of our audit. 
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Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis and budgetary comparison on pages 3 through 6 and page 
22 be presented to supplement the basic financial statements.  Such information, although not a 
part of the basic financial statements, is required by the Governmental Accounting Standards 
Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic or historical context.  We have applied certain 
limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements and other knowledge we 
obtained during our audit of the basic financial statements.  We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the College’s financial statements as a whole.  The accompanying Self-
insurance Program Risk Management Statistics are presented for purposes of additional analysis 
and are not a required part the financial statements.  The accompanying Schedule of Expenditures 
of Federal Awards is presented for purposes of additional analysis as required by U.S Office of 
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations, and is also not a required part the financial statements.  The Schedule of 
Expenditures of Federal Awards is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the financial 
statements.  The information has been subjected to the auditing procedures applied in the audit of 
the financial statements and certain additional procedures, including comparing and reconciling 
such information directly to underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America.  In our 
opinion, the information is fairly stated in all material respects in relation to the financial statements 
as a whole. The Self-insurance Program Risk Management Statistics have not been subjected to 
the auditing procedures applied in the audit of the basic financial statements and, accordingly, we 
do not express an opinion or provide any assurance on them. 
 
 
 
 
Dufresne & Associates, CPA, PA 
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Management's Discussion and Analysis 
(Unaudited) 

 
This discussion and analysis of the College's financial performance provides an overview of the 
College's financial activities for the fiscal year ended June 30, 2012.  Please read it in conjunction 
with the College's financial statements, which follow this section. 
 
The following are various financial highlights for fiscal year 2012: 
 

• The College's overall fund balance increased by $185,012 which is about 11%. 
• Total ending fund balance was $1,915,726. 
• The College had total expenditures for the year of $10,182,690 compared to 

revenues of $10,367,702. 
 

Overview of the Basic Financial Statements 
 
This annual report contains government-wide financial statements that report on the College's 
activities as a whole and fund financial statements that report on the College's individual funds. 
 
Government-wide Financial Statements 
 
The first financial statement is the Statement of Net Assets.  This statement includes all of the 
College's assets and liabilities using the accrual basis of accounting.  Accrual accounting is similar 
to the accounting used by most private-sector companies.  All of the current year revenues and 
expenses are recorded, regardless of when cash is received or paid.  Net assets - the difference 
between assets and liabilities - can be used to measure the College's financial position. 
 
The second financial statement is the Statement of Activities.  This statement is also shown using 
the accrual basis of accounting.  It shows the increases and decreases in net assets during the 
fiscal year.  Over time, the increases or decreases in net assets are useful indicators of whether the 
College's financial health is improving or deteriorating.  However, other non-financial factors, such 
as enrollment levels or changes in state funding, must also be considered when assessing the 
overall health of the College. 
 
In these statements, all of the College's activities are considered to be governmental activities.  The 
College has no business-type activities, which are generally financed in whole or in part by fees 
charged to external parties for goods or services. 
 
Fund Financial Statements 
 
Following the government-wide financial statements are the fund financial statements.  They 
provide more detailed information about the College's funds. 
 

• Governmental funds - These funds are accounted for using modified accrual accounting.  
Modified accrual accounting focuses on available cash and other financial assets that can 
readily be converted to cash.  This provides a shorter-term view of the governmental fund's 
financial position.  Reconciliation is provided with these statements, which helps to explain 
the difference between the fund financial statements and the government-wide financial 
statements. 

 
The College maintains two individual governmental funds.  The General Fund and Special Revenue 
Fund are considered to be major funds and, accordingly, are separately displayed. 
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Net Assets 
 
A summary of the College's Statement of Net Assets is presented in the table below. 

 
First Coast Technical Institute, Inc. 

DBA First Coast Technical College’s 
Net Assets 

 
2012 2011

Non - capital assets 2,264,864$  2,060,017$  
Capital assets, net 2,414,227    2,648,228    

Total assets 4,679,091    4,708,245    
Long-term liabilities outstanding 503,339       258,546       
Other liabilities 539,324       682,521       

Total liabilities 1,042,663    941,067       
Net assets:
Invested in capital assets 2,414,227    2,648,228    
Unrestricted 1,222,201    1,118,950    

Total net assets 3,636,428$  3,767,178$  
 

The most significant change in the College's financial position in 2012 was an increase in long-term 
liabilities outstanding.  Long-term liabilities outstanding consists of compensated absences payable. 



 

 
5 

Revenues, Expenses and Changes in Net Assets 
 
A summary of the College's revenues, expenses and changes in net assets is presented in the 
table below. 

First Coast Technical Institute, Inc. 
DBA First Coast Technical College’s 

Changes in Net Assets 
 

2012 2011
Revenues
Program Revenues:

Charges for services 2,421,183$  2,227,940$  
Operating Grants and
Contributions 1,320,989    1,516,925    
Capital Grants and
Contributions 162,434       472,504       

General revenues:
Florida Education Finance Program 742,059       919,309       
Workforce Development 5,579,515    5,438,717    
Other revenue 138,530       153,136       
Unrestricted investment earnings 2,992           5,773           

Total revenues 10,367,702  10,734,304  

Expenses:
Instruction 3,870,049    4,662,091    
Pupil Services 2,832,433    2,794,444    
Adult general 470,366       -                   
Fiscal and community services 849,373       1,033,011    
Central services 110,374       117,029       
Maintenance of plant 705,606       123,723       
Operations of plant 998,494       993,672       
School administration 444,082       696,476       

Total expenses 10,280,777  10,420,446  
Change in net assets 86,925         313,858       
Net assets - beginning of year, as previously reported 3,767,178    3,453,320    
Prior period adjustment (217,675)      -                   
Net assets - beginning of year, restated 3,549,503    3,453,320    

Net assets - end of year 3,636,428$  3,767,178$  
 

Overall revenues did not change significantly.  The largest change was a $310,070 decrease in 
capital grants and contributions due to the loss of a grant from the U.S. Department of Energy.  
Expenses decreased $139,669 or 1% overall for fiscal year ended June 30, 2012.   
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Overall Financial Position and Results of Operations 
 

Governmental Activities 
 

The governmental activities generated $3,904,606 in program revenues and $6,463,096 of general 
revenues, and incurred $10,280,777 of program expenses.  This resulted in a $86,925 increase in 
net assets. 
 

The College's Individual Funds  
 

General Fund 
 

Fund balance increased by $185,012, from $1,730,714 to $1,915,726.  The increase was due to a 
net profit in operations. 
 

Approximately 79% of fund balance constitutes unassigned fund balance, which is available for 
spending at the College’s discretion.  At the end of the current fiscal year, unassigned of fund 
balance of the General Fund was $1,512,182.  The remainder of the fund balance is not available 
for new spending because it is in either non-spendable form or assigned to individual programs and 
student scholarships. 
 

As a measure of the General Fund’s liquidity, it may be useful to compare both unassigned fund 
balance and total fund balance to total fund expenditures.  Unassigned fund balance represents 
about 17% of total General Fund expenditures, while total fund balance represents about 21% of 
that same amount. 
 

Special Revenue Fund 
 

The Special Revenue Fund accounted for $1,211,521 of grant expenditures, compared to 
$1,393,723 in the prior year. 
 

Budgetary Highlights 
 

Revenues and expenditures in the General and Special Revenue Funds were in compliance with 
budgeted amounts.  Budgets were adjusted periodically through the budget amendment process 
and approved by the Board as a final budget. 
 

Capital Assets and Debt Administration  
 

Capital Assets 
 

The College’s investment in capital assets increased by $315,398.  The increase is mainly due to 
the addition of two new air handlers and the security badge system.  Capital asset activity for the 
year ended June 30, 2012, is presented as Note 7 on page 19. 
 

Debt Administration 
 

For the year-ended June 30, 2012, the College had no long-term debt. 
 

Economic Factors 
 

The College's management is not currently aware of any conditions that are expected to have a 
significant effect on the College's financial position or results of operations. 
 

Contacting the College's Financial Management 
 

This financial report is designed to provide a general overview of the College's finances and to 
show the College's accountability for the money it receives.  If you have any questions about this 
report or need additional financial information, contact Jeannie Dopson, Chief Financial Officer, 
(904) 547-3500, 2980 Collins Avenue, St. Augustine, Florida, 32084. 



First Coast Technical Institute, Inc. 
DBA First Coast Technical College 

Statement of Net Assets 
June 30, 2012 

 

The notes to the financial statements are an integral part of this statement. 
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Governmental 
Activities

ASSETS
Cash and cash equivalents 1,519,082$                
Accounts receivable, net of allowance for doubtful accounts 383,464                     
Due from St. Johns County District School Board 200,252                     
Inventories 161,313                     
Prepaid assets 753                            
Capital assets, net 2,414,227                  

Total assets 4,679,091                  

LIABILITIES
Accounts payable 84,902                       
Deferred revenue 264,236                     
Compensated absences payable:

Due within one year 190,186                     
Due in more than one year 503,339                     

Total liabilities 1,042,663                  

NET ASSETS
Invested in capital assets 2,414,227                  
Unrestricted 1,222,201                  
Total net assets 3,636,428$                

 
 



First Coast Technical Institute, Inc. 
DBA First Coast Technical College 

Statement of Activities 
For the Year Ended June 30, 2012 

 

The notes to the financial statements are an integral part of this statement. 
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Expenses
Charges for 

Services

Operating
Grants and 

Contributions

Capital
Grants and 

Contributions

Net (Expense)
Revenue and

Changes in Net 
Assets

Functions/Programs
Governmental activities:

Instruction 3,870,049$      952,904$         1,209,408$      -$                     (1,707,737)$            
Pupil services 2,832,433        843,094           -                       -                       (1,989,339)              
Adult general 470,366           214,319           -                       -                       (256,047)                 
Fiscal and community services 849,373           410,866           -                       -                       (438,507)                 
Central services 110,374           -                       -                       -                       (110,374)                 
Maintenance of plant 705,606           -                       -                       162,434           (543,172)                 
Operation of plant 998,494           -                       -                       -                       (998,494)                 
School administration 444,082           -                       111,581           -                       (332,501)                 

Total 10,280,777$    2,421,183$      1,320,989$      162,434$         (6,376,171)$            

General Revenues:
State revenue:

Florida Education Finance Program 742,059                  
Workforce Development 5,579,515               

Other revenue 138,530                  
Unrestricted investment earnings 2,992                      

Total general revenue 6,463,096               
Change in net assets 86,925                    
Net assets - beginning of year, as previously reported 3,767,178               
Prior period adjustment (Note 2) (217,675)                 
Net assets - beginning of year, restated 3,549,503               
Net assets - end of year 3,636,428$             

Program Revenues

 



First Coast Technical Institute, Inc. 
DBA First Coast Technical College 

Balance Sheet 
Governmental Funds 

June 30, 2012 
 

The notes to the financial statements are an integral part of this statement. 
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 General
Fund 

 Special
Revenue

Fund 

 Total 
Governmental 

Funds 

ASSETS
Cash and cash equivalents 1,279,434$          239,648$             1,519,082$          

235,127               148,337               383,464               
Due from St. Johns County District School Board 5,118                   195,134               200,252               
Due from other funds 344,948               -                           344,948               
Inventories 161,313               -                           161,313               
Prepaids 753                      -                           753                      

Total assets 2,026,693$          583,119$             2,609,812$          

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts payable and accrued liabilities 72,553$               12,349$               84,902$               
Deferred revenue 38,414                 225,822               264,236               
Due to other funds -                           344,948               344,948               

Total liabilities 110,967               583,119               694,086               
Fund balances:

Nonspendable:
Inventories 161,313               -                           161,313               
Prepaids 753                      -                           753                      

Assigned to:
Individual programs 16,198                 -                           16,198                 
Student scholarships 225,280               -                           225,280               

Unassigned 1,512,182            -                           1,512,182            
Total fund balances 1,915,726            -                           1,915,726            

Total liabilities and fund balances 2,026,693$          583,119$             2,609,812$          

Accounts receivable, net of allowance for doubtful 
   accounts



First Coast Technical Institute, Inc. 
DBA First Coast Technical College 

Reconciliation of the Balance Sheet of Governmental Funds to  
the Statement of Net Assets 

June 30, 2012 
 

The notes to the financial statements are an integral part of this statement. 
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Fund balances - total governmental funds 1,915,726$          

Amounts reported for governmental activities in the statement of net assets are 
different because:

Capital assets used in governmental activities are not reported in the 
governmental funds.

Capital assets - net 2,414,227            

Long-term liabilities are not reported in the governmental funds.
Compensated absences (693,525)              

Net assets of governmental activities 3,636,428$          

 
 



First Coast Technical Institute, Inc. 
DBA First Coast Technical College 

Statement of Revenues, Expenditures and Changes in Fund Balances 
Governmental Funds 

For the Year Ended June 30, 2012 
 

The notes to the financial statements are an integral part of this statement. 
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 General
Fund 

Special
Revenue

Fund

Total 
Governmental 

Funds

REVENUES
Intergovernmental:

Federal/Federal through State -$                         1,103,582$          1,103,582$          
State 5,960,281            105,826               6,066,107            
Local 162,434               -                           162,434               

Other 3,033,466            2,113                   3,035,579            
Total revenues 9,156,181            1,211,521            10,367,702          

EXPENDITURES
Current - Education:

Instruction 3,535,973            638,030               4,174,003            
Pupil services 2,282,330            522,439               2,804,769            
Fiscal and community services 819,108               584                      819,692               
Central services 108,128               -                           108,128               
Maintenance of plant 735,936               -                           735,936               
Operation of plant 957,649               -                           957,649               
School administration 434,322               -                           434,322               

Fixed capital outlay 97,723                 50,468                 148,191               
Total expenditures 8,971,169            1,211,521            10,182,690          

Net change in fund balances 185,012               -                           185,012               
Fund balances - beginning of year 1,730,714            -                           1,730,714            
Fund balances - end of year 1,915,726$          -$                         1,915,726$          

 
 



First Coast Technical Institute, Inc. 
DBA First Coast Technical College 

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances 
of Governmental Funds to the Statement of Activities 

For the Year Ended June 30, 2012 
 

The notes to the financial statements are an integral part of this statement. 
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Net change in fund balances - total governmental funds 185,012$               

Amounts reported for governmental activities in the Statement of Activities are
different because:

Governmental funds report capital outlay expenditures.  However, in the 
Statement of Activities, the cost of these assets is depreciated over
their estimated useful lives.  Assets purchased with federal and state
grants are not reported in the College's capital asset balance,
therefore the cost of assets purchased in the Special Revenue Fund
are not depreciated.

Expenditures for capital assets - General Fund 315,398                 
Less current year depreciation expense - General Fund (331,724)               

Some expenses reported in the Statement of Activities do not require the 
use of current financial resources and therefore are not reported as 
expenditures in the governmental funds.

Change in long-term compensated absences (81,761)                 

Change in net assets of governmental activities 86,925$                 

 
 



First Coast Technical Institute, Inc. 
DBA First Coast Technical College 

Notes to the Financial Statements 
For the Year Ended June 30, 2012 
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1. Summary of significant accounting policies 
 

The accounting policies of First Coast Technical Institute, Inc. DBA First Coast Technical 
College (College) conforms to United States generally accepted accounting principles (GAAP) 
as applicable to governments.  The following is a summary of the more significant policies. 
 
A. Reporting entity 
 
The College is a not-for-profit corporation organized pursuant to Chapter 617, Florida Statutes, 
the Florida Not for Profit Corporation Act, and Sections 1002.33 and 1002.34, Florida Statutes.  
The governing body of the College is the not-for-profit corporation's Board of Directors (Board), 
which is composed of no less than five members.  Effective July 1, 1999, the College converted 
from a public school and technical center to a charter school and charter technical career 
center.   
 
The general operating authority of the College is contained in Sections 1002.33 and 1002.34, 
Florida Statutes.  The College operates under a charter of the sponsoring school district, the St. 
Johns County District School Board (School Board).  The current charter is effective until June 
30, 2012, and may be renewed at the end of the term by mutual written agreement between the 
College and the School Board. 
 
At the end of the term of the charter, the School Board may choose not to renew the charter 
under grounds specified in the charter.  In this case, the School Board is required to notify the 
College in writing at least 12 months prior to the charter's expiration.  During the term of the 
charter, the School Board may also terminate the charter if good cause is shown.  In the event 
of termination of the charter, any unencumbered public funds and property purchased by the 
College with public funds automatically revert back to the School Board.  If the charter is not 
renewed, or is terminated, the College will no longer be sponsored by the School Board and 
could lose significant funding provided by the School Board. 
 
The College is considered a component unit of the School Board. 
 
The College has adopted Governmental Accounting Standards Board Statement (GASB) No. 
14, The Financial Reporting Entity, for the purpose of evaluating its component unit financial 
statements.  Based on the criteria in GASB 14, the College has determined that there are no 
units that meet criteria for inclusion in the College's financial statements as component units. 
 
B. Reporting model 
 
Government-wide Financial Statements 

 
The Statement of Net Assets and the Statement of Activities report information on all of the 
activities of the College.  Governmental activities are reported separately from business-type 
activities, which rely on fees charged to external parties as their primary revenues.  The College 
has no business-type or fiduciary activities. 
 
Internal interfund activity has been eliminated from the government-wide financial statements. 
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The Statement of Net Assets reports the College's financial position as of the end of the fiscal 
year.  In this statement, the College's net assets are reported in three categories: invested in 
capital assets, restricted net assets, and unrestricted net assets. 
 
The Statement of Activities presents a comparison between direct expenses and program 
revenues for each function of the College.  Direct expenses are those that are clearly 
identifiable with a specific function.  Program revenues include charges for services that are 
directly related to a given function and grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular function.  Other items not susceptible to 
inclusion as program revenues are reported instead as general revenues. 

 
Fund Financial Statements 
 
The financial transactions of the College are reported in individual funds in the fund financial 
statements.  The governmental fund statements include reconciliations with brief explanations to 
better identify the relationship between the government-wide statements and the statements for 
the governmental funds. 
 
The following funds are used by the College: 
 
Governmental funds 
 

General Fund - To account for all financial resources except those to be accounted for in the 
Special Revenue Fund. 
 
Special Revenue Fund - To provide a single source of accountability for funds received and 
expended under federal and state grant programs. 
 

In the accompanying fund financial statements, the General Fund and Special Revenue Fund 
are considered to be major funds and, therefore, they are separately displayed.   
 
The College has no internal service or fiduciary type funds. 
 
C. Measurement focus and basis of accounting 

 
The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting.  Revenues are recorded when earned 
and expenses are recorded when a liability is incurred, regardless of the timing of related cash 
flows. 
 
The governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting.  Revenues are recognized as 
soon as they are both measurable and available.  Revenues are considered to be available 
when they are collectible within the current period or soon enough thereafter to pay liabilities of 
the current period.  For this purpose, the College considers revenues to be available if they are 
collected within 60 days of the end of the current fiscal period.  Most revenues are considered to 
be susceptible to accrual and have been recognized as revenues of the current fiscal period.  
Certain other revenue items are considered to be measurable and available only when cash is 
received.  When grant terms provide that the expenditure of resources is the prime factor for 
determining eligibility for federal, state and other grant resources, revenue is recognized at the 
time the expenditure is made.  Expenditures generally are recorded when the related fund 
liability is incurred.  However, expenditures related to compensated absences and claims and 
judgments are recorded in the governmental fund financial statements only when payment is 
due. 
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D. Deposits and investments 
 

Cash deposits are held by banks qualified as public depositories under Florida law.  All deposits 
are collateralized with securities held in Florida’s multiple financial institution collateral pool as 
required by Chapter 280, Florida Statutes. 
 
The College has elected to proceed under the Alternative Investment Guidelines as set forth in 
Section 218.415 (17) Florida Statutes.  The College may invest any surplus public funds in the 
following: 

 
a) The State Board of Administration Local Government Surplus Funds Trust Fund (SBA 

Investment Pool), or any intergovernmental investment pool authorized pursuant to the 
Florida Interlocal Cooperation Act; 

b) Securities and Exchange Commission (SEC) registered money market funds with the 
highest credit quality rating from a nationally recognized rating agency; 

c) Interest bearing time deposits or savings accounts in qualified public depositories; 
d) Direct obligations of the United States Treasury. 
 

E. Inventories 
 

Inventories are valued at cost, which approximates market value, using the first-in, first-out 
(FIFO) method.  In the fund financial statements, the cost of the inventory is recorded as an 
expenditure when consumed, rather than when purchased.  An offsetting reserve is reported to 
indicate that the asset is not available for appropriation or expenditure. 
 
F. Capital assets and depreciation 

 
Capital assets are defined by the College as assets with an initial, individual cost of $1,000 or 
more and an estimated useful life of more than one year.  These assets are recorded at 
historical cost.  Donated capital assets are recorded at estimated fair value at the date of 
donation. 

 
Capital assets are depreciated using the straight-line method over the following estimated useful 
lives: 

Assets Years
Furniture, fixtures and equipment 5 - 15
Motor vehicles 5
Leasehold improvements 10 - 30
Intangible 5 - 99

 
Intangible assets lack physical substance, are nonfinancial in nature and have an estimated 
useful life extending beyond a single reporting period.  The term depreciation, as used in this 
footnote, includes amortization of intangible assets.  
 
Title to school buildings and facilities and other capital assets acquired prior to July 1, 1999 
remains with the School Board and, thus, these assets are not included in the College's 
reported capital asset balances.  Florida Statutes provide that the use of the school building and 
facilities be furnished to charter schools on the same basis as made available to other public 
schools in the district.  No rental or leasing fee may be charged by the School Board to the 
charter school or the parents and teachers who organize the charter school. 
 
Capital assets purchased with federal and state grant funds passed through to the College from 
the School Board are not reported in the College's capital asset balances, but are recorded in 
the School Board's capital asset balances. 
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G. Deferred revenue 
 

Deferred revenue arises when assets are received before revenue recognition criteria have 
been satisfied.  Grants and entitlements received before eligibility requirements are met are 
recorded as deferred revenue. 

 

H. Revenue sources 
 

Revenues for current operations are received primarily from the School Board pursuant to the 
funding provisions included in the College's charter.  If the charter is not renewed, or is 
terminated, the College will no longer be sponsored by the School Board and could lose 
significant funding provided by the School Board. 
 

In accordance with the funding provisions of the charter and Section 1002.33(17)(a), Florida 
Statutes, the College reports the number of full-time equivalent (FTE) students and related data 
to the School Board.  Under the provisions of Section 1011.62, Florida Statutes, the School 
Board also reports the number of FTE students and related data to the Florida Department of 
Education (FDOE) for funding through the Florida Education Finance Program (FEFP).  Funding 
for the College is adjusted during the year to reflect the revised calculations by the FDOE under 
the FEFP and the actual weighted FTE students reported by the College during the designated 
FTE student survey periods.  The School Board receives a 5% administrative fee from the 
College in return for reporting to the FDOE on behalf of the College, which is reported by the 
College as a school administration expenditure/expense. 
 

The College also receives funding through the Florida Workforce Development Education Fund 
for its charter technical career center.  Funding is generated based on student enrollment and 
program outcomes as provided by law.  In addition, students are required to pay registration and 
other fees for course enrollment. 
 

The College also receives federal and state awards for the enhancement of various educational 
programs.  This assistance is generally received based on applications submitted to and 
approved by various granting agencies. 

 

I. Compensated absences 
 

The School Board's personnel policies allow vesting of a limited amount of unused employee 
vacation and unlimited unused sick leave time.  Personnel working at the College are 
employees of the School Board, and as such, some leave was earned prior to the inception of 
the College's charter. 
 

J. Long-term liabilities 
 

All long-term liabilities are reported in the government-wide financial statements. 
 

In the fund financial statements, long-term liabilities are not reported in the governmental funds 
because governmental funds use the current financial resources measurement focus. 

 

K. Fund Balance Items 
 

Beginning with the fiscal year ended June 30, 2011, the College has implemented GASB 
Statement 54, Fund Balance Reporting and Governmental Fund Type Definitions, employing 
new terminology and classifications for fund balance items.  Accordingly, the College’s fund 
balances are reported according to the following categories: 
 

Nonspendable fund balances – This category includes amounts that cannot be spent because 
they are not in spendable form or for legal or contractual reasons, must be kept intact.  The 
balance of the College’s nonspendable items at June 30, 2012, is made up of $161,313 of 
inventories and $753 of prepaid items, because they are not expected to be converted to cash. 
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Restricted fund balance – Restricted funds are either externally imposed by creditors (such as 
through debt covenants, grantors, contributors or laws and regulations of other governments) or 
are imposed by law (constitutionally or enabling legislation).  The College does not have a 
restricted fund balance for the year ended June 30, 2012. 
 
Committed fund balance – Committed funds require formal action of the Board that identifies the 
specific circumstances under which the resources may be expended.  The College does not 
have a committed fund balance for the year ended June 30, 2012. 
 
Assigned fund balance – Assigned fund balance are the amounts that are constrained by the 
College’s intent to use certain resources for specific purposes but do not meet the criteria to be 
classified as restricted or committed. Intent can be stipulated by the Board, another governing 
body, such as a finance committee or budget committee, or by the Chief Financial Officer. 
 
With the exception of the General Fund, this is the residual fund balance classification for all 
governmental funds with positive balances.  The College had the following assigned fund 
balance of $241,478 for individual programs and student scholarships as follows: 
 

Assigned to individual programs:

Massage therapy 5,389$             
Cosmo - PCC 3,094               
Cosmo - main 7,715               

Total assigned to individual programs 16,198             
Student scholarships 225,280           

Total assigned fund balance 241,478$         

 
Unassigned items – This is the residual classification of the General Fund.  Only the General 
Fund can report a positive “unassigned fund balance”.  Other governmental funds might report a 
negative balance in this classification.  The College’s General Fund has $1,512,182 of 
unassigned fund balance which represents the remainder of the College’s equity in 
governmental fund-type balances.   
 
When both restricted and unrestricted fund (committed, assigned or assigned) balances are 
available, it is the College’s policy to use restricted resources first and then unrestricted 
resources as they are needed. 
 
The College does not have an established policy regarding its use of unrestricted fund balance 
amounts but chooses to follow GASB 54, para 18 and considers that committed amounts would 
be reduced first, followed by assigned amounts and then unassigned amounts when 
expenditures are incurred for purposes for which amounts in any of those unrestricted fund 
balance classifications could be used. 
 
L. Net assets 

 
Net assets represent the difference between assets and liabilities and are reported in three 
categories as hereafter described.  Net assets invested in capital assets, represent capital 
assets, net of accumulated depreciation.  Net assets are reported as restricted when there are 
legal limitations imposed on their use by legislation, or external restrictions imposed by other 
governments, donors, creditors, or grantors. 
 
Unrestricted net assets are net assets that do not meet the definitions of the classifications 
previously described. 
 
When both restricted and unrestricted resources are available for use, it is the College's policy 
to use restricted resources first, and then unrestricted resources as they are needed. 
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M. Use of estimates 
 

The preparation of financial statements in conformity with GAAP requires management to make 
various estimates.  Actual results could differ from those estimates. 

 
2. Prior period adjustment 
 

Invested in capital assets as of June 30, 2011, was overstated because the costs of the security 
door scan hardware and the airhandlers purchased during June 2011 were reported both as 
prepaid assets and as capital assets at June 30, 2011.  Because these assets had not yet been 
placed into service as of June 30, 2011, reporting as prepaid assets was the correct treatment. 
However, capital assets were overstated by $217,675.  These costs have been correctly 
reported as capital asset additions at June 30, 2012, the year they were placed into service. 
 
The beginning balance reported as invested in capital assets and total net assets (on the 
Government-wide Statement of Net Assets) has been adjusted as follows: 

 

Invested in capital assets balance, July 1, 2011 2,648,228$ 
Unrestricted net assets, July 1, 2011 1,118,950   

Capital asset adjustment (217,675)     
Invested in capital assets July 1, 2011, restated 2,430,553   
Unrestricted net assets, July 1, 2011 1,118,950   

Total net assets, July 1, 2011, restated 3,549,503$ 

 
3. Cash and cash equivalents 
 

At June 30, 2012, the College’s cash and cash equivalents consist of the following: 
 

Cash on hand 1,560$               

Cash in bank of America*:
Payroll account 1,510                 
General Fund account 1,027,765          
Pell account 7,016                 
Money Market account 225,568             

Total cash in Bank of America 1,261,859          
Certificates of Deposit 255,663             

Total cash and cash equivalents 1,519,082$        

 
∗ On July 21, 2010, President Barack Obama signed the Dodd-Frank Wall Street Reform 

and Consumer Protection Act into law, which, in part, permanently raises the current 
standard maximum deposit insurance amount to $250,000.  The FDIC insurance 
coverage limit applies per depositor, per insured depository institution for each account 
ownership category.  On September 27, 2010, the FDIC approved the issuance of a 
proposed rule to implement provisions of the Dodd-Frank Wall Street Reform and 
Consumer Protection Act to provide depositors at all FDIC-insured institutions unlimited 
deposit insurance coverage on noninterest bearing transaction accounts beginning 
December 31, 2010 through December 31, 2012.  This will cover the School's non-
interest bearing deposits at Bank of America through December 31, 2012. 
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4. Accounts receivable 
 

Accounts receivable represent amounts due from various entities and individuals for training 
and other services provided.  The receivable is presented net of an allowance for doubtful 
accounts of $5,000. 
 

Accounts receivable is comprised of the following:

Tuition 128,160$               
Other 111,967                 

Less: Allowance for doubtful accounts (5,000)                    
Subtotal 235,127                 

Grants 148,337                 
Total 383,464$               

 
5. Accounts payable 
 

Accounts payable represents amounts payable to vendors which because of the normal lag in 
processing such transactions are due to various entities for vouchers expensed but not yet 
disbursed.   
 

6. Interfund balances and transfers 
 
The principal purpose of the interfund balance between the General Fund and Special Revenue 
Fund of $344,948 is short-term in nature and results from the time lag between the dates that 
reimbursable expenditures occur and payments between funds are made.  All credit card 
payments are deposited into the Special Revenue Fund, although they may be designated for 
the General Fund.  This eliminates the necessity of having two credit card terminals at each 
payment station.  The liability of the Special Revenue Fund includes the amount designated to 
the General Fund from credit card transactions. 

 
7. Capital assets 
 

Capital asset activity for the year ended June 30, 2012, was as follows: 
 

Balance,
as previously

reported
July 1, 2011

Prior period
adjustment

(Note 2)

Balance,
as restated
July 1, 2011 Additions Deletions

Balance
June 30, 2012

Capital assets:
Furniture, fixtures and equipment  $        2,513,842  $         (217,675)  $        2,296,167  $      299,043  $                    -  $     2,595,210 
Motor vehicles               156,980                          -               156,980            16,355              (3,900)            169,435 
Leasehold improvements            2,125,826                          -            2,125,826                      -                        -         2,125,826 
Intangible assets                   8,860                          -                   8,860                      -                        -                8,860 

Total capital assets            4,805,508             (217,675)            4,587,833          315,398              (3,900)         4,899,331 
Less accumulated depreciation for:

Furniture, fixtures and equipment          (1,311,110)                          -          (1,311,110)         (170,054)                        -        (1,481,164)
Motor vehicles             (100,841)                          -             (100,841)           (18,543)                3,900           (115,484)
Leasehold improvements             (743,557)                          -             (743,557)         (141,355)                        -           (884,912)
Intangible assets                 (1,772)                          -                 (1,772)             (1,772)                        -               (3,544)

Total accumulated depreciation          (2,157,280)                          -          (2,157,280)         (331,724)                3,900        (2,485,104)

Total capital assets, net 2,648,228$        (217,675)$          2,430,553$        (16,326)$       -$                    2,414,227$      

 
Depreciation was charged to functions/programs as follows: 
 

Instruction (96,301)$            
Pupil services (21,869)              
Operation of plant (32,452)              
Maintenance of plant (171,711)            
School administration (5,536)                
Central services (524)                   
Fiscal & community services (3,331)                

Total (331,724)$          
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8. Amounts due to/due from the school board 
 

As of June 30, 2012, the School Board owed the College $200,252 relating to grants and other 
miscellaneous funding. 
 

9. Long-term liabilities 
 

A summary of changes in long-term liabilities for the year ended June 30, 2012, is as follows: 
 

Balance
July 1, 2011 Additions Deletions

Balance
June 30, 2012

Amounts
Due Within
One Year

Total Compensated absences 611,764$     280,946$ (199,185)$ 693,525$        190,186$    

 
10. Risk management 
 

The College is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters.  
Workers' compensation coverage, health and hospitalization, general liability, professional 
liability and property coverage are being provided through a combination of purchased 
commercial insurance with minimum deductibles for each line of coverage and through 
participation in the School Board's health and hospitalization insurance program which includes 
medical, dental, and vision coverage, provided on a self-insured basis up to specified limits. 
 

11. Commitments and contingent liabilities 
 

A. Lease commitments 
 
The College leases buildings and equipment under non-cancelable operating leases.  Future 
minimum rental payments as of June 30, 2012, required by these leases are as follows: 

 

2013 205,068$        
2014 205,068          
2015 205,068          
2016 182,268          
2017 68,268            

Total 865,740$        

 
B. Grants 

 
The College participates in state and federal grant programs, which are governed by various 
rules and regulations of the grantor agencies.  Costs charged to the respective grant programs 
are subject to audit and adjustment by the grantor agencies; therefore, to the extent that the 
College has not complied with the rules and regulations governing the grants, refunds of any 
money received may be required.  In the opinion of the College's management, there are no 
significant contingent liabilities relating to compliance with the rules and regulations governing 
the respective grants; therefore, no provision has been recorded in the accompanying financial 
statements for such contingencies. 
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C. Legal matters 
 

The College is subject to various disputes, legal proceedings, and related claims which arise in 
the normal course of its operations.  In the opinion of the College’s management, the ultimate 
resolution of any such legal matters will not have a significant adverse affect on the 
accompanying financial statements. 
 

12. Related party 
 

The majority of the College’s revenues are provided by the School Board.  These revenues are 
used for current operations and program activities.  The College reimbursed the School Board 
for certain costs such as payroll, transportation services, insurance premiums, supplies and 
other miscellaneous expenses.  Total payments to the School Board for the year ended June 
30, 2012, were $6,467,049. 
 



 

 

REQUIRED SUPPLEMENTARY 
INFORMATION 

 



First Coast Technical Institute, Inc. 
DBA First Coast Technical College 

Budgetary Comparison Schedules 
For the Year Ended June 30, 2012 

 

Notes to Budgetary Comparison Schedule - An annual budget is adopted on the modified 
accrual basis of accounting, consistent with GAAP.  During the fiscal year, expenditures were 
monitored at the object level. 
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General Fund 
 

Budgeted Amounts

 Original Final

REVENUES
Intergovernmental:

State 6,015,697$               5,960,281$               5,960,281$               -$                              
Local 250,000                    162,434                    162,434                    -                                

Other 3,184,995                 3,033,466                 3,033,466                 -                                
Total revenues 9,450,692                 9,156,181                 9,156,181                 -                                

EXPENDITURES
Current:

Instruction 3,661,177                 3,535,973                 3,535,973                 -                                
Pupil services 2,168,415                 2,282,330                 2,282,330                 -                                
Fiscal and community services 859,407                    819,108                    819,108                    -                                
Central services 300,360                    108,128                    108,128                    -                                
Maintenance of plant 963,908                    735,936                    735,936                    -                                
Operation of plant 976,964                    957,649                    957,649                    -                                
School administration 440,317                    434,322                    434,322                    -                                

Fixed capital outlay -                                97,723                      97,723                      -                                
Total expenditures 9,370,548                 8,971,169                 8,971,169                 -                                
Net change in fund balance 80,144$                    185,012$                  185,012                    -$                              

Fund balances - beginning of year 1,730,714                 
Fund balances - end of year 1,915,726$               

Actual Amounts
Variance with Final 

Budget

 
Special Revenue Fund 

 
Budgeted Amounts

 Original Final

REVENUES
Intergovernmental:

Federal/Federal through State 1,147,297$               1,103,582$               1,103,582$               -$                              
State 105,826                    105,826                    105,826                    -                                

Other 2,113                        2,113                        2,113                        -                                
Total revenues 1,255,236                 1,211,521                 1,211,521                 -                                

EXPENDITURES
Current:

Instruction 681,745                    638,030                    638,030                    -                                
Pupil services 522,439                    522,439                    522,439                    -                                
Fiscal and community services 584                           584                           584                           -                                

Fixed capital outlay 50,468                      50,468                      50,468                      -                                
Total expenditures 1,255,236                 1,211,521                 1,211,521                 -                                

Net change in fund balance -$                              -$                              -$                              -$                              

Actual Amounts
Variance with Final 

Budget
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First Coast Technical Institute, Inc. 
DBA First Coast Technical College 

Self-insurance Program Risk Management Statistics 
For the Year Ended June 30, 2012 
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The School Board's audit report for the year ended June 30, 2011 (2011 School Board Audit 
Report), disclosed the following with respect to the School Board’s health and hospitalization 
self-insurance program (Program) in which the College participates: 

 
The School Board’s health and hospitalization self-insurance program, which includes 
medical, dental and vision coverage, is being provided on a self-insured basis up to specified 
limits.  The School Board has entered into an agreement with an insurance company to 
provide specific excess coverage of claim amounts above $200,000 per insured per year.  
The program’s administrator has been approved by the Florida Department of Financial 
Services, Office of Insurance Regulation.  The funds for these coverages were established in 
accordance with Chapter 112, Florida Statutes.  The program is administered through the 
Internal Service Funds.  Contributions to the program were made by the School Board and 
the College and by covered current and former employees and retirees of the School Board 
and the College. 
 
A liability in the amount of $3,172,277 was actuarially determined to cover estimated 
incurred, but not reported, insurance claims payable at June 30, 2011, and is reported net of 
excess insurance recoverable on unpaid claims. 
 
The following schedule represents the changes in claims liability for the past two fiscal years 
for the School Board’s health and hospitalization self-insurance program: 
 

Beginning of
Fiscal Year

Liability

Current Year
Claims and
Changes in
Estimates

Claims
Payments

Balance at
Fiscal

Year End

2009-2010 2,971,115$      28,185,450$    (28,043,005)$   3,113,560$      
2010-2011 3,113,560        29,374,567      (29,315,850)     3,172,277        

 



 

 

October 16, 2012 
 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 

To the Board of Directors 
First Coast Technical Institute, Inc. 
DBA First Coast Technical College 
2980 Collins Avenue 
St Augustine, Florida  32084 
 
We have audited the financial statements of the governmental activities and each major fund, of 
First Coast Technical Institute, Inc. DBA First Coast Technical College (College), a component unit 
of St. Johns County School District, as of and for the year ended June 30, 2012, which collectively 
comprise the College’s basic financial statements and have issued our report thereon dated October 
16, 2012.  We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.   
 
Internal Control Over Financial Reporting 
 
Management of the College is responsible for establishing and maintaining effective internal control 
over financial reporting.  In planning and performing our audit, we considered the College’s internal 
control over financial reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the College’s internal control over financial reporting.  Accordingly, 
we do not express an opinion on the effectiveness of the College’s internal control over financial 
reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected on a timely basis. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal control 
over financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. 
We did not identify any deficiencies in internal control over financial reporting that we consider to be 
material weaknesses, as defined above.
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the College’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion 
on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion.  The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards  
 
This report is intended solely for the information and use of management, the Board of Directors, 
the St. Johns County District School Board, Federal awarding agencies and pass-through entities, 
and is not intended to be and should not be used by anyone other than these specified parties. 
 
 
 
 
Dufresne & Associates, CPA, PA



 

 

October 16, 2012 
 

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD 
HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL 

CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 

To the Board of Directors 
First Coast Technical Institute, Inc. 
DBA First Coast Technical College 
2980 Collins Avenue 
St. Augustine, Florida  32084 
 

Compliance 
 

We have audited First Coast Technical Institute, Inc. DBA First Coast Technical College’s (College) 
compliance with the types of compliance requirements described in the U.S. Office of Management 
and Budget (OMB) Circular A-133 Compliance Supplement that could have a direct and material 
effect on each of the College’s major federal programs for the year ended June 30, 2012. The 
College’s major federal programs are identified in the summary of auditor’s results section of the 
accompanying schedule of findings and questioned costs. Compliance with the requirement of laws, 
regulations, contracts and grants applicable to each of its major federal programs is the 
responsibility of the College’s management. Our responsibility is to express an opinion on the 
College’s compliance based on our audit. 
 

We conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations.  Those standards and 
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to above that 
could have a direct and material effect on a major federal program occurred.  An audit includes 
examining, on a test basis, evidence about the College’s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances.  We believe 
that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determination of the College’s compliance with those requirements. 
 

In our opinion, the College complied, in all material respects, with the compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs 
for the year ended June 30, 2012. 
 

Internal Control over Compliance 
 

Management of the College is responsible for establishing and maintaining effective internal control 
over compliance with the requirements of laws, regulations, contracts and grants applicable to 
federal programs. In planning and performing our audit, we considered the College’s internal control 
over compliance with the requirements that could have a direct and material effect on a major 
federal program to determine the auditing procedures for the purpose of expressing our opinion on 
compliance and to test and report on internal control over compliance in accordance with OMB 
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the 
College’s internal control over compliance. 
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A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis.  A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely 
basis.   
 
Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control 
over compliance that might be deficiencies, significant deficiencies or material weaknesses.  We did 
not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above. 
 
This report is intended solely for the information and use of management, the Board of Directors, 
the St. Johns County District School Board, Federal awarding agencies and pass-through entities, 
and is not intended to be and should not be used by anyone other than these specified parties. 
 
 
 
 
Dufresne & Associates, CPA, PA



First Coast Technical Institute, Inc. 
DBA First Coast Technical College 

Schedule of Expenditures of Federal Awards 
For the Year Ended June 30, 2012 
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Federal Grantor/Pass - through Grantor/Program Title

Catalog of
Federal

Domestic
Assistance

Number

Agency
Project
Number

 Federal
Expenditures 

UNITED STATES DEPARTMENT OF LABOR
Passed through program from:

First Coast Workforce Development, Inc.:
Workforce Investment Act Youth Activities 17.259 1260, 1261, 1262  $           544,655 

Total United States Department of Labor               544,655 

UNITED STATES DEPARTMENT OF EDUCATION
Direct:

Federal Pell Grant Program 84.063 N/A            1,385,417 
Pass through programs from:

Florida Department of Education:
St. Johns County School District:
Adult Education - Basic Grants to States 84.002 1126, 1224, 1225, 1227               359,576 
Career and Technical Education - Basic Grants to States 84.048 1118, 1119               184,634 

Total pass - through programs               544,210 
Total United States Department of Education            1,929,627 

UNITED STATES DEPARTMENT OF HEALTH AND HUMAN SERVICES
Pass through programs from:

First Coast Workforce Development, Inc.:
Temporary Assistance for Needy Families 93.558 LVL II                 12,521 

Total United States Department of Health and Human Services                 12,521 

Total expenditures of federal awards 2,486,803$        

Note: Schedule of Expenditures of Federal Awards (Schedule) includes the federal grant activity of 
First Coast Technical Institute, Inc. DBA First Coast Technical College and is presented on the 
modified accrual basis of accounting.  The information in this Schedule is presented in accordance 
with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations.  The amounts reported on the Schedule have been reconciled to and are in material 
agreement with amounts recorded in the College’s accounting records from which the basic 
financial statements have been reported. 
 



First Coast Technical Institute, Inc. 
DBA First Coast Technical College 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 2012 
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SECTION I – SUMMARY OF AUDITOR’S RESULTS 
Financial Statements

Type of Auditor's Report Issued: Unqualified

Internal Control over Financial Reporting and on Compliance and Other Matters Based 
on an Audit of Financial Statements Performed in Accordance with Government 
Auditing Standards :

Material Weakness Identified? No
Significant deficiency in Internal Control that

is not Considered to be a Material Weakness? No

Noncompliance Material to Financial Statements Noted? No

Federal Awards

Type of Auditor's Report Issued: Unqualified

Compliance with Requirements that Could have a Direct and Material Effect on Each 
Major Program and on Internal Control over Compliance in Accordance with OMB 
Circular A-133:

Material Weaknesses Identified? No
Significant Deficiency Identified that

is not Considered to be a Material Weakness? No

Any Audit Finding Disclosed that is Required to be Reported in Accordance with 
Section 510(a) of Circular A-133? No

Identification of Major Programs
CFDA #84.063 Federal Pell Grant Program

CFDA #84.002 Adult Education - Basic Grants to 
States

Dollar Threshold used to Distinguish Between Type A and Type B Programs: $300,000 

Auditee Qualified as Low-Risk Auditee? No

SECTION II – FINANCIAL STATEMENT FINDINGS 
 
This section identifies significant deficiencies, material weaknesses and instances of 
noncompliance related to the financial statements that are required to be reported in accordance 
with Government Auditing Standards. 
 
No matters were reported. 
 
 
SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 
This section identifies significant deficiencies, material weaknesses and instances of 
noncompliance, including questioned costs, related to the audit of major federal programs, as 
required to be reported by OMB Circular A-133, section 510(a). 
 
No matters were reported. 
 



First Coast Technical Institute, Inc. 
DBA First Coast Technical College 

Summary Schedule of Prior Audit Findings 
For the Year Ended June 30, 2012 
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There were no findings for the prior year ended June 30, 2011. 
 
 



 

 

October 16, 2012 
 

MANAGEMENT LETTER 
 

Honorable Board of Directors of  
First Coast Technical Institute, Inc. 
DBA First Coast Technical College 
2980 Collins Avenue 
St. Augustine, Florida 
 

We have audited the financial statements of First Coast Technical Institute, Inc. DBA First Coast 
Technical College (College), a component unit of the St. Johns County School District, Florida, as 
of and for the fiscal year ended June 30, 2012, and have issued our report thereon dated  
October 16, 2012. 
 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits 
of States, Local Governments, and Non-Profit Organizations. We have issued our Independent 
Auditor's Report on Internal Control over Financial Reporting and on Compliance and Other Matters 
Based on an Audit of Financial Statements Performed in Accordance with Government Auditing 
Standards, Independent Auditor’s Report on Compliance with Requirements that Could Have a 
Direct and Material Effect on Each Major Federal Program and on Internal Control over Compliance 
in Accordance with OMB Circular A-133 (Reports) and Schedule of Findings and Questioned Costs 
(Schedule). Disclosures in those Reports and Schedule, which are dated October 16, 2012, should 
be considered in conjunction with this management letter. 
 

Additionally, our audit was conducted in accordance with Chapter 10.850, Rules of the Auditor 
General, which governs the conduct of charter school and similar entity audits performed in the 
State of Florida. This letter includes the following information, which is not included in the 
aforementioned auditor’s reports or schedule: 
 

Section 10.854(1)(e)1., Rules of the Auditor General, requires that we determine whether or not 
corrective actions have been taken to address findings and recommendations made in the 
preceding annual financial audit report.  There were no findings or recommendations made in the 
preceding annual financial audit report. 
 

Section 10.854(1)(e)3., Rules of the Auditor General, requires that we address in the management 
letter any recommendations to improve financial management. In connection with our audit, we did 
not have any such recommendations. 
 

Section 10.854(1)(e)4., Rules of the Auditor General, requires that we address violations of 
provisions of contracts or grant agreements, or abuse that have occurred, or are likely to have 
occurred, that have an effect on the financial statements that is less than material but more than 
inconsequential. In connection with our audit, we did not have any such findings. 
 

Section 10.854(1)(e)5., Rules of the Auditor General, provides that the auditor may, based on 
professional judgment, report the following matters that have an inconsequential effect on the 
financial statements, considering both quantitative and qualitative factors: (1) violations of 
provisions of contracts or grant agreements, fraud, illegal acts, or abuse, and (2) deficiencies in 
internal control that are not significant deficiencies. In connection with our audit, we did not have 
any such findings. 
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Section 10.854(1)(e)6, Rules of the Auditor General, requires the name or official title of the school. 
The official title of the school is First Coast Technical Institute, Inc. DBA First Coast Technical 
College. 
 
Section 10.854(1)(e)2., Rules of the Auditor General, requires a statement be included as to 
whether or not the school has met one or more of the conditions described in Section 218.503(1), 
Florida Statutes, and identification of the specific condition(s) met. In connection with our audit, we 
determined that the College did not meet any of the conditions described in Section 218.503(1), 
Florida Statutes.  
 
Pursuant to Sections 10.854(1)(e)7.a. and 10.855(11), Rules of the Auditor General, we applied 
financial condition assessment procedures. It is management’s responsibility to monitor the 
College’s financial condition, and our financial condition assessment was based in part on 
representations made by management and the review of financial information provided by same.  
 
Pursuant to Chapter 119, Florida Statutes, this management letter is a public record and its 
distribution is not limited. Auditing standards generally accepted in the United States of America 
require us to indicate that this letter is intended solely for the information and use of management, 
Board of Directors, others within the College and the Florida Auditor General, and is not intended to 
be and should not be used by anyone other than these specified parties.  
 
 
 
 
Dufresne & Associates, CPA, PA 


