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Charles A. Krbllch, P.A. 

To the Board of Directors 

Certified Public Accountants 
INDEPENDENT AUDITOR'S REPORT 

The Charter Schools of Excellence, Inc. 
Fort Lauderdale, Florida 

Report on the Financial Statements 

We have audited the accompanying basic financial statements of the governmental activities and the 
major fund of The Charter Schools of Excellence, Inc. #5397 Riverland 2 Campus (the "School"), a 
charter school under The Charter Schools of Excellence, Inc. and a component unit of The School Board 
of Broward County, Florida, as of and for the year ended June 30, 2017, and the related notes to the 
financial statements, which collectively comprise the School's basic financial statements as listed in the 
table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and the major fund of The Charter Schools of 
Excellence, Inc. #5397 Riverland 2 Campus, as of June 30, 2017, and the respective changes in 
financial· position thereof for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

1119 Southeast Third Avenue + Fort Lauderdale, Florida 33316-1109 + 954.764.4554 + Fax 954.764.2336 



Board of Directors 
The Charter Schools of Excellence, Inc. 
October 13, 2017 

Emphasis of Matters 

Page 2 

As described in Note A, the accompanying financial statements referred to above present only the 
financial position of The Charter Schools of Excellence, Inc. #5397 Riverland 2 Campus at June 30, 
2017, and the respective changes in financial position for the year then ended, and is not intended to be 
a complete presentation of The Charter Schools of Excellence, Inc. These financial statements do not 
purport to and do not present fairly the financial position of The Charter Schools of Excellence, Inc. as of 
June 30, 2017 and its changes in financial position for the year then ended in conformity with accounting 
principles generally accepted in the United States of America. 

As disclosed in Note J of the financial statement, the School elected to terminate their charter agreement 
and close the School effective August 31, 2017. The School did not open for the 2017-2018 school year. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis on pages 3 through 6, and required supplementary information on pages 27 
through 31, as listed in the table of contents, be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing 
the basic financial statements in an appropriate operational, economic, or historical context. We have 
applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquires of 
management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 13, 
2017, on our consideration of the School's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering The Charter Schools of 
Excellence, Inc. #5397 Riverland 2 Campus's internal control over financial reporting and compliance. 

Fort Lauderdale, Florida 
October 13, 2017 



The Charter Schools of Excellence, Inc. #5397 Riverland 2 Campus 
A Charter School under The Charter Schools of Excellence, Inc. and 
a Component Unit of The School Board of Broward County, Florida 

MANAGEMENT' S DI SCU S SI ON ANO ANALY SI S 

Charter Schools of Excellence, Inc. #5397 Riverland 2 Campus's management 
discussion and analysis presents an overview of the School's financial activities for the 
fiscal year ended June 30, 2017. Please read it in conjunction with the School's financial 
statements beginning on page 7. 

FINANCIAL HIGHLIGHT S 

• The total net position increased $10 thousand. Liabilities exceeded assets (net 
position) by $210 thousand; net position consists of net investment in capital assets 
of $1 thousand and unrestricted net position deficit of $211 thousand. 

• General revenues accounted for $1 36 thousand, or 95% of all revenues. Program 
specific revenues consisting of grants, contributions and charges for services 
accounted for $7 thousand or 5% of revenues. 

• On a funds basis, there was an excess of expenditures over revenues of $14 
thousand. 

OVE RVIEW O F  THE FINANCIAL STATEMENT S 

This discussion and analysis is intended to serve as an introduction to the School's basic 
financial statements. The School's basic financial statements are comprised of three 
components: 1) government-wide (component unit) financial statements, 2) fund 
financial statements, and 3) notes to the basic financial statements. 

Government-wide financial statements. The government-wide financial statements 
are designed to provide readers with a broad overview of the School's finances, in a 
manner similar to a private-sector business. 

The statement of net position presents information on all of the assets, deferred outflows 
of resources, liabilities, and deferred inflows of resources of the School, with the 
difference between the assets and deferred outflows of resources and liabilities and 
deferred inflows of resources reported as net position. Over time, increases or 
decreases in net position may serve as a useful indicator of whether the financial 
position of the School is improving or deteriorating. 

The statement of activities presents information showing how the net position of the 
School changed during the most recent fiscal year. All changes in net position are 
reported as soon as the underlying event giving rise to the change occurs, regardless of 
the timing of cash flows. 

The government-wide financial statements can be found on pages 7 and 8 of this report. 

Fund Financial Statements. A fund is a group of related accounts that is used to 
maintain control over resources that have been segregated for specific activities or 
objectives. The School, like other state and local governments, uses fund accounting to 
ensure and demonstrate compliance with finance-related legal requirements. The School 
currently utilizes the General Fund. 
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Governmental funds. Governmental funds are used to account for essentially the same 
function as governmental activities in the government-wide financial statements. 
However, unlike the government-wide financial statements, governmental fund financial 
statements focus on near-term inflows and outflows of spendable resources, as well as 
on balances of spendable resources available at the end of the fiscal year. Such 
information may be useful in evaluating government's near-term financing requirements. 

Because the focus of governmental funds is narrower than the government-wide 
(component unit) financial statements, it is useful to compare the information presented 
for governmental funds with similar information presented for governmental activities in 
the government-wide financial statements. By doing so, readers may better understand 
the long-term impact of the government's near-term financing decisions. Both the 
governmental fund balance sheet and the governmental fund statement of revenues, 
expenditures, and changes in fund balance provide a reconciliation to facilitate this 
comparison between governmental funds and governmental activities. 

The governmental funds balance sheet and statement of revenues, expenditures, and 
changes in fund balances provide detailed information about the School's most 
significant funds. The School has one fund, a General Fund. 

The School adopts an annual budget for its General Fund. A budgetary comparison 
statement has been provided for the General Fund to demonstrate compliance with the 
budget. 

The basic governmental fund financial statements can be found on pages 9 through 12 
of this report. 

Notes to the Basic Financial Statements 

The notes provide additional information that is essential for a full understanding of the 
data provided in the government-wide and fund financial statements. 

Government-wide Financial Analysis 

As noted earlier, net position may serve over time as a useful indicator of a 
government's financial position. In the case of the School, liabilities exceeded assets by 
$210 thousand at the close of the most recent fiscal year. 

The Charter Schools of Excellence, Inc. #5397 Riverland 2 Campus's Net Position 

Component Unit Activities 

2017 2016 

Current and other assets $ 2,217 $ 3,384 

Capital assets, net 738 8,422 

Total assets 2,955 11,806 

Deferred outflows of resources 49,813 52,206 

Other liabilities 12,996 5,192 

Non-current liabilities 59,590 91,656 

Total liabilities 72,586 96,848 

Deferred inflows of resources 190,661 187,894 

Net assets: 

Net investment in capital assets 738 3,384 

Unrestricted (211,217) (224,114) 

Total net position $ (210,479) $ (220,730) 

4 



Charter Schools of Excellence, Inc. #5397 Riverland 2 Campus's Changes in Net Position 

Revenues 
Program revenues 

Charges for services 
Operating grants and contributions 

General revenues 
Federal, State sources 

· Other local sources 
Total revenues 

Expenses 
Instructional 
Pupil personnel services 
Instruction and curriculum development 
Instructional staff training services 
General administration 
School administration 
Facilities acquisition and construction 
Fiscal services 
Food services 
Central services 
Pupil transportation services 
Operation of plant 
Maintenance of plant 

Total expenses 
Changes in net position 

Net position - beginning 
Net position - ending 

Component Unit Activities 
2017 2016 

Increase 
(Decrease) 

from 
Fiscal 2016 

$ $ $ 

$ 

6,817 4,275 2,542 

126,622 222,872 (96,250) 
8,988 13,883 (4,895) 

142,427 241, 030 (98,603) 

43 ,023 

3,598 

7,657 
15,383 

18,335 
17,291 

7,574 
3,683 

13,483 
2,149 

132,176 
10,251 

(220 ,730) 
(210,479) $ 

70,079 
1,254 

138 
7,802 

21,721 
18,181 
20 ,373 

(27,056) 
2,344 

(138) 
(145) 

(6,338) 
154 

(3,082) 

9,198 (1,624) 
15,357 (11,674) 
13,194 289 

1,069 1,080 

178,366 (46,190) 
62,664 (52,413) 

(283,394) 62,664 
(220,730) $ ===1=0, =25=1= 

• The largest dollar decreases in revenues were from both FEF P  and other local 
sources due to a reduction in student enrollment. 

• The decreases in expenses were across most categories caused by the reduction in 
student enrollment. 

Financial Analysis of the School's Funds 

As noted earlier, the School uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements. 

Governmental funds. The focus of the School's governmental funds is to provide 
information on near-term inflows, outflows, and balances of spendable resources. Such 
information is useful in assessing the School's financing requirements. 

General fund. The General Fund is the chief operating fund of the School. At the end of 
the fiscal year, the General Fund had a deficit balance of $ 10 thousand. 
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General Fund Budgetary Highlights 

• Total revenues were less than budgeted amounts by $77 thousand (35%). Grants 
and other revenues were over the amounts budgeted by $9 thousand. The variance 
was due to decreased funding from the state for lower enrollment than was 
budgeted. 

• Expenditures were under budgeted amounts by $124 thousand. The major items 
under budget were instructional, facilities acquisition and construction, central 
services, and pupil transportation services. 

Capital Asset Administration 

Capital assets at June 30, 2017 and 2016 are outlined below: 

The Charter Schools of Excellence, Inc. #5397 Riverland 2 Campus's Capital Assets 
(Net of depreciation) 

Furniture, fixtures and equipment 

Total capital assets, net of depreciation 

Component Unit Activities 

2017 2016 

$ ____ 73_8 $ __ �3,3_8_4 

$ 738 $ 3,384 ========= 

Additional information on the School's capital assets can be found in Note C to the 
financial statements. (See page 19 of this report). 

Termination of Charter 

On August 29, 2017, the School informed the District of its intent to voluntarily terminate 
their charter agreement effective August 31, 2017. The School did not open for the 
2017-2018 school year. Assets of the School either reverted to the District, as required 
by the charter agreement, or were transferred to another school under the Charter 
Schools of Excellence, Inc. as of September 1, 2017. This is the final financial report for 
the School. 

Requests for Information 

This financial report is designed to provide a general overview of Charter Schools of 
Excellence, Inc. #5397 Riverland 2 Campus's finances for all those with an interest in 
the School's finances. Questions concerning any of the information provided in this 
report or requests for additional information should be addressed to the Finance 
Director, The Charter Schools of Excellence, Inc., 1217 Southeast 3rd Avenue, Fort 
Lauderdale, Florida 33316. 

6 



The Charter Schools of Excel le nce, I nc .  #5397 Riverla nd 2 Campus 
A Charter School under The Charter Schools of Excellence, Inc. and 
a Component Unit of The School Board of Broward County, Florida 

Stateme nt of Net Positio n 
June 30, 2017 

Gover nme nta l 
Activities 

A SSET S 
Cash a nd cash equivalents $ 1 , 966  
Accounts rece ivab le 251 
Capital assets,  net 7 38 

Total assets 2,955 

DE FE R RE D  OUT FL OWS OF RE SOU RCE S 
Deferred outflows related to  pe nsion liability 49,813 

LIA BILITIE S 
Accounts payable a nd accrued expe ndit ures/expe nses 592 
Accr ued payroll, payroll taxes and withhold ings  6,104 
D ue t o  other agencies 6,300 
No n-c urrent liabilities 

D ue after one year 
Net pe nsion liability 59,590 

Tota l lia bi lities 72,586 

DE FE R RE D  IN FL O WS O F  RE SOU RCE S 
Deferred inf lows related to pe nsion liability 190,6 6 1  

NET POSITI O N  
Net i nvestment i n  capital assets 738 
Unrestricted (21 1,217)  

Tota l net positio n $ (210,47 9) 

See accompa ny ing notes to the basic fi nancial statements . 
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The Charter Schools of Excellence , Inc . #5397 Riverland 2 Campus 
A Charter School under The Charter Schools of Excellence, Inc. and 
a Component Unit of The School Board of Broward County, Florida 

BALANCE SHEET - G OVE RNMENTAL FUN D 
June 30, 2017 

A S SET S 
Cash and cash equivalents $ 
Accounts receivable 

Tota I assets $ 

LIA BILITIE S AN D FUN D BALANCE 

LIA BILITIE S 
Accounts p ayable and accrued expenditures/expenses 
Accr ued p ayroll , p ayroll taxes and withholdings 
D ue to othe r agencies 

Total lia bilities 

FUN D BALANCE 
Spendable - unassigned 

Total fund balance 

Total lia bilities and fund balance $ 

See accomp anying notes to the basic financial statements. 
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General 
Fund 

1,966 
251 

2,217 

592 
6, 104 
6,300 

12,996 

(10,779) 

(10,779) 
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The Charter Schools of Excellence , Inc . #5397 Riverland 2 Campus 
A Charter School under The Charter Schools of Excellence, Inc. and 
a Component Unit of The School Board of Broward County, Florida 

RECONC ILIATION of the BALANCE SHEET - G OVE RNMENTAL FUN D 
to the STATEMENT O F  NET PO SITI ON 

June 30, 2017 

Total fund balance - governmental fund 

Amounts reported for governmental activities in the Statement 
of Net Position are different because : 

C apit al assets used in component unit activities are not financial resources and 
are not reported in the fund. Tot al cost of assets is  $28,152 and the 
accumulated depreciation is $27,414. 

Deferred outflows of resources related to pension liability . 

Non-current li abilities, including net pension liability, are not due and payable in 
the current period and, therefore, are not reported in the fund. 

Defer red inflows of resources related to pension liability. 

$ (10,779) 

738 

49, 813 

(59,590) 

(190,661) 

Total net posit ion - governmental act iv it ies $ (210,479) 

See accompany ing notes to the b asic financial st atements. 
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The Charter Schools of Excellence , Inc. #5397 R iverland 2 Cam pus 
A Charter School under The Charter Schools of Excellence, Inc. and 
a Component Unit of The School Board of Broward County, Florida 

STATEMENT O F  REVENUE S ,  E XPEN DITU RE S ,  AN D CHANGE S IN FUN D BALANCE -
G OVE RNMENTAL FUN D 

F or the year ended June 30, 2017 

General 
Fund 

REVENUE S :  
Federal , State source s 

Categor ical programs and other $ 126 ,622 
Cap ital outlay fund ing 6,512 

Total Federal , State sources 133, 134 

Local source s  
Grants and other 9,293 

Total Local source s  9,293 

Total Revenue s 142,427 

EXPEN DITU RE S :  
Current 

Instruct ional 56,764 
Pupil pers onne l services 3,598 
Instruct ion and curr iculum development 
Instruct ional staff tra in ing serv ices 
General adm in istrat ion 7,657 
School adm in istrat ion 2 1,872 
Facil it ies a cqu is it ion and construct ion 18,335 
F iscal serv ices 17,291 
F ood serv ices 
Central serv ices 8,099 
Pup il transportat ion serv ices 3 ,683 
Operat ion of plant 16,988 
Ma intenance of plant 2, 149 

Total Ex penditure s 156 ,436 

Net chan ge in fund balance ( 14,009) 

Fund Balance - Be ginn in g  of Year 3,230 

Fund Balance - End of Year $ ( 10,779) 

See accompany ing notes t o  the bas ic f inancial statements. 
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The Charter Sch ools of Excellence , Inc. #5397 Riverland 2 Campus 
A Charter School under The Charter Schools of Excellence, Inc. and 
a Component Unit of The School Board of Broward County, Florida 

REC ONCILIATI ON of t he STATEMENT O F  REVENUES ,  E XPEN DITU RE S, AN D 
CHANGE S IN FUN D BALANCE - G OVE RNMENTAL FUN D 

t o  the STATEMENT O F  ACTIVITIE S 
For the year ended June 30, 2017 

Net change in fund balance - governmental fund $ (14,009) 

Amounts reported for governmental activities in the statement of 
activities are different because: 

Governmental funds report capital outlays as expenditures. However, in the 
statement of activities the costs of those capital outlays that benefit the 
School are posted as assets and are allocated over their estimated useful 
lives and reported as depreciation. Also the disposition of capital assets (net 
book value) are deducted from the sale of fixed assets. This amount is the 
net by which depreciation ($2,646) exceeded capital outlays. 

Some expenses (revenues) reported in the statement of activities do not 
require the use of current financial resources or provide current financial 
resources and, therefore, are not reported as expenditures or revenues in 
the governmental fund. 

Change in net p osition - governmental activities 

See accompanying notes to the basic financial statements. 
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(2,646) 
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The Charter Schools of Excellence , Inc. #5397 Riverland 2 Campus 
A Charter School under The Charter Schools of Excellence, Inc. and 
a Component Unit of The School Board of Broward County, Florida 

N O TE S  T O  THE B ASIC FINANCI AL STATEMEN T S  
June 30, 2017 

NOT E A - SU MMA RY O F  S IGN I FICANT ACCOUNTING PO LI CI ES 

The f inancial statements of The Charter Schools of Excellence, Inc. # 5397 Riverland 2 Campus 
(the "School" or "Charter School ") have been prepared in conf ormity with generally a ccepted 
account ing pr incip les (GMP) as app lied to  governmental un its. The G ove rnmental Account ing 
Standards Board (GAS B) is the accepted standard-sett ing b ody f or establish ing governmenta l 
account ing and financial rep ort ing pr inciples. Based on gu idance provided in the Amer ican Institute 
of Certified Public Accountants Audit and Accounting Guide - Aud its of State and Local 
Governments and provisions of Flor ida Statutes , the School is presented as a governmental 
organizat ion f or financia l statement report ing purposes. 

Report ing Entity 

The Charter Schools of Excellence , Inc. # 5397 R iverland 2 Campus is a charter school under The 
Cha rter Schools of Excellence , Inc., a not-for-prof it corporation, organized pursuant to  Chapter 617 , 
of the Florida Statutes , the Flor ida Not for P rofit Corporation Act ,  and Section 228.056 , of the 
F lorida Statutes. The governing body of the School is the Board of Direct ors of The Charter Schools 
of Excellence , Inc. ,  which g overns var ious other charter schools. The cha rter provides that the day
to-day f inancial management and interna l accounting procedures of the Charter School are under 
the purview of the management of the Charter Sch ool. 

The general operating authority of the Charter S chool is contained in Section 228.056, of the 
Florida Statutes. The Charter School operates unde r a charter of the sp onsoring school district, The 
Sch ool Board of Broward C ounty, Flor ida (the "Distr ict "). The charter is effect ive f or a period of f ive 
years commencing July 1 ,  2010 and end ing June 30, 2015 and may be renewed for such durat ion 
as may be establ ished by mutual wr itten agreement between the School and the Dist rict. The 
cha rter has been renewed through June 30, 2020. However , the School elected to  terminate the 
cha rter agreement with the District effective August 31 ,  2017. See Note J. The Charter Schools of 
Excellence, Inc. # 5397 River land 2 Campus is considered a comp onent unit of The School Board of 
Broward County , Florida. 

Criteria for determ ining if other ent it ies are potent ial comp onent units which should be reported 
w ith in the Charter School's f inancial statements are ident ified and described in the Governmental 
Accounting Standards B oard's (GASS) Codification of Government Accounting and Financial 
Reporting Standards. The application of these criter ia provide f or identifi cation of any entit ies for 
which the Charter School is financially accountable and other organizations f or wh ich the nature 
and signifi cance of their relationsh ip with the Charter School are such that exclusion would cause 
the Cha rter School 's financial statements to be misleading or incomp lete. Based on these criteria , 
no component units are in cluded within the rep orting ent ity of the Charter School. 

Component Unit and Fund Financia l Statements 

The component unit financial statements (the Statement of Net Position and the Statement of 
Activities) report information on the act ivit ies of the comp onent un it. 

The Statement of Activ ities dem onstrates the degree to which the direct expenses of a given 
funct ion or segment a re offset by program revenues. Direct expenses are those that are clear ly 
ident ifiable with a specif ic function or segment . Program revenues include 1) charges to  cust omers 
or app licants who purchase , use, or d irectly benefit from goods , se rv ices , or privileges prov ided by 
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The Charter Schools of Excellence , Inc . #5397 Riverland 2 Campus 
A Charter School under The Charter Schools of Excellence, Inc. and 
a Component Unit of The School Board of Broward County, Florida 

N OTE S T O  THE BA SIC FINANCIAL STATEMENT S 
June 30, 2017 

NOTE A - CONTINUE D  

C omponent Unit and F und Financial Statements - contin ued 

a given f unction or segment and 2) grants and contrib utions t hat are restricted to  meeting the 
operational or capital req uirement s of a partic ular funct ion or segment . Revenues n ot properly 
included among program reven ues are re ported instead as general reven ues. 

Se parate financial statement s are provided f or governmental funds; in t he case of t he School, the 
General Fund re presents t he only suc h  f und. 

Measurement F oc us, Basis of Accounting and Basis of Presentation 

C omponent Unit Financial Statement s: 

The com ponent unit financial statement s are re ported using t he economic resources 
measurement f oc us and t he accr ual basis  of accounting. Reven ues are recorded w hen 
earned and expenses are recorded w hen a liability is  incurred, regardless of t he timing of 
related cash flows. State source reven ues, grant s and similar items are recognized as 
revenues as soon as eligibility req uirements im posed by t he provider have been met. 

Amounts re ported as program reven ues include : 1) c harges t o  c ust omers or a pplicant s for 
goods, services, or privileges provided, 2) operating grants and contributions, and 3) capital 
grants and contributions. I nterna l ly dedicated sources a re reported as genera l  revenues 
rat her t han a s  program revenues. Likewise, general reven ues include State source 
reven ues. 

F und Financial Statement s: 

F und financial statements (Governmental) are reported using t he current financial resources 
measurement foc us and t he modified accrual basis of accounting . Reven ues are recognized 
as soon as  t hey are b ot h  measurable and available. Reven ues are considered to  be 
available w hen t hey are collectible wit hin t he current period or soon t hereafter to  pay 
liabil ities of t he c ur rent period . F or t his  purpose ,  t he School considers reven ues to  be 
available if t hey are collected wit hin 60 day s of t he end of t he current fiscal period. 
Ex pendit ures are generally recorded w hen a liability is  incurred , as  under accr ual 
accounting, exce pt for un-mat ured interest on general long-term debt w hic h is recognized 
w hen d ue, and ce rtain com pensated absences whic h are recognized w hen t he obligations 
are ex pected to  be liq uidated wit h expendable available financial resources. General capital 
asset acq uisitions are re ported as expendit ures in governmental funds, and t he proceeds of 
long-term debt are re ported as ot her financing sources. 

• T he General F und is t he School's only operating fund. T he General F und 
account s for all financial resources, exce pt t hose req uired to  be accounted for 
in an ot her f und (c urrently n o  ot her suc h f und exists). 
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The Charter Schools of Excellence , Inc . #5397 Riverland 2 Campus 
A Charter School under The Charter Schools of Excellence, Inc. and 
a Component Unit of The School Board of Broward County, Florida 

N OTE S T O  THE BA SIC FINANCIAL STATEMENT S 
June 30, 2017 

NOTE A - CONTIN UED 

Investments 

The School's general policy is to  report money market investments and short -term participating 
interest-earning investment contracts at amortized c ost and t o  report nonparticipating interest
earning investment contracts using a cost-based measure. However, if the fair value of an 
investment is sign ificantly affected by the impairment of the credit standing of the issuer or by other 
fact ors, it is reported at fair value. All other investments are reported at fair value unless a legal 
contract exists which guarantees a higher value. The term "short -term" refers to  investments, which 
have a remaining term of one year or less at the time of purchase. The term "nonparticipating" 
means that the investment's value d oes not vary with market interest rate changes. 

Capital Assets 

Capital assets, which include prope rty, p f  ant and equipment, are reported in the component unit 
financial statements. Property, plant , and equipment with initial individual costs that equal or exceed 
$500 and estimated useful lives of over one year are recorded as capital assets. Capital assets are 
recorded at hist orical cost . D onated capital assets are recorded at estimated fair value at the date 
of donation. Property, plant , and equipment are depreciated using the stra ight-line method over the 
following estimated lives : 

Buildings and improvements 
Computer equipment 
School equipment 
Leasehold improvements 
Furniture and equipment 

Deferred Outflows/Inflows of Resources 

10 - 39 years 
5 years 

7 - 10 years 
5 - 15 years 

7 years 

In addition to  assets, the statement of net position will s ometimes report a separate section for 
deferred outflows of resources. This separate financial statement e lement , deferred outflows of 
resources ,  represents a consumpti on of net position that app lies to  a future period (s ) and so will not 
be rec ognized as an outfl ow of resources (expenses/expenditure) unti l then . The School 's items 
that qualify for reporting in this category are re lated t o  participation in the pension p lan. 

In addition to  liabilities, the statement of net position will sometimes report a separate section for 
deferred inflows of resources. This separate financial statement element, deferred inflows of 
resources , represents an acquisition of net position that applies to  a future period (s )  and so will not 
be recognized as an inflow of resources (revenue) until that time. The School's items that qualify for 
reporting in this category are related to  participation in the pension plan. See Note G. 

Fund Balance 

Governmental accounting standards require fund balance be divided int o five classifications, and 
provide for a hierarchy of spending constraints for spendable resources and requires disclosure of 
non-spendable and spendable resources. Spendable resources are shown as restricted , 
committed, assigned, and unassigned as considered appropriate in the School's circumstances. 
The Sch ool has reported its fund ba lance (deficit ) of ($10,77 9) as spendable-unassigned on its 
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The Charter Schools of Excellence , Inc. #5397 Riverland 2 Campus 
A Charter School under The Charter Schools of Excellence, Inc. and 
a Component Unit of The School Board of Broward County, Florida 

N OTE S T O  THE BA SI C FINAN CIAL STATEMENT S 
June 30, 2017 

NOTE A - CONTINUED 

Fund Balance - continued 

Balance Sheet - Governmental Fund. The School applies restricted resources first when 
expenditures are incurred for purposes for which either restricted (committed, assigned and 
unassigned) amounts are available. 

Revenue Sources 

Revenues for operations will be received primarily from the District pursuant to the funding 
prov is ions inc luded in the School's charter . In accordance w ith the fund ing prov is ions of the charter 
and Section 1002.33, Florida Statutes, the School will report the number of full-time e quivalent 
( F TE) students and related data to the District. Under the provisions of Section 101 1.62, Florida 
Statutes, the District reports the number of FTE students and related data to the Florida Department 
of Education ( FDOE) for funding through the Florida Education Finance Program (FE FP). Funding 
for the Schoo l is adjusted dur ing the year to ref lect the revised calculations by the FDOE under the 
FE FP and the actual weighted full-time equivalent students reported by the School during the 
designated full-time e quivalent student survey periods. In addition, the School receives an annual 
allocation of charter school capital outlay funds for the leasing of school facilities. 

The basic amount of funding through the FEFP under Section 1011.62 is the product of ( 1) 
unweighted FTE, multiplied by (2) the cost factor for each program , multiplied by ( 3) the base 
student allocation established by the legislature. Addi t ional funds for exceptional students who do 
not have a matrix of se rvices are provided through the guaranteed allocation designated in the 
Florida Statutes . For the fiscal year ended June 30, 2017, the School reported 18.50 unweighted 
FTE and 20.48 weighted FTE . 

FE FP funding may also be adjusted as a result of subsequent FTE audits conducted by the Florida 
Auditor General pursuant to Sect ion 1010.035, Flor ida Statutes, and Rule 6A- 1.0453, Florida 
Administrative Code (FAC). Schools are required to maintain the follow ing documentation for three 
years or until completion of an FTE audit : 

• At tendance and membership documentat ion 
• Teacher cert ificates and other certif ication documentation 
• Documentat ion for instructors teaching out-of-f ie ld 
• Procedural safeguards for weighted programs 
• Evaluation and planning documents for weighted programs 

The School may receive federal or state awards for the enhancement of various education 
programs. This assistance is gen·erally received based on applications submitted to and approved 
by various granting agencies . For federal awards in which a claim to these grant proceeds is based 
on incurring eligible expenditures , revenue is recognized to the extent that eligible expenditures 
have been incurred. 

A schedule of revenue sources for the current year is presented in a subsequent note. See Note F .  
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The Charter Schools of  Excellence , Inc. #5397 Riverland 2 Campus 
A Charter School under The Charter Schools of Excellence, Inc. and 
a Component Unit of The School Board of Broward County, Florida 

N OTE S T O  THE BA SIC FINANCIAL STATEMENT S 
June 30, 2017 

NOTE A - CO NTIN UE D 

Pensions 

F or purposes of measuring the net pension liabi lity, deferred outflows of resources and deferred 
inflows of resources related t o  pensions, and pension expense, information about the fiduciary net 
p osition of the Florida Retirement System ( F RS) and additions to/deductions from fiduciary net 
p osition have been determined on the same basis as they are reported by the F RS. For this 
purpose, benefit payments (including refunds of employee c ontributions) are recognized when due 
and payable in accordance with the benefit terms. Investments are reported at fair value. 

Compensated Absences 

Full time employees of the School, after 90 days of empl oyment, are entitled to be paid for ten or 
twelve days of sick leave in each calendar year, depending on whether they are ten or twelve 
m onth employees, respectively. In the event of termination, each qualifying employee is not entitled 
to  receive payment for accumulated unused sick days. 

Each full time twelve-month employee is entitled to annual paid vacation leave, which is accrued 
when earned. The amount of paid vacation time ranges from five days after one-year employment 
to  fifteen days after ten years employment. In the event of termination , each qualifying employee is 
entitled to  receive payment equal to  one hundred percent of the value of the total accumulated 
unused vacation days. 

Long-Term Obligations 

In the component unit financial statements, long-term debt and other long-term obligations are 
reported as n on-current liabilities. 

Net Position 

Net investment in cap ital assets consists of capital assets, net of accumulated depreciation, 
reduced by the outstanding balances of any borrowings used for the acquisition, construction, or 
improvement of those assets. Net p ositi on is reported as restricted when there are limitations 
imposed on their use e ither through Board action or through external restrictions imposed by 
creditors, grantors, or laws or regulations of other governments. The School has no such 
restrictions. The School's p olicy is to  f irst apply restricted resources when an obligat ion is incurred 
for purposes for which both restricted and unrestricted net positions are available. 

Use of Estimates 

The preparation of financial statements in c onform ity with generally accepted accounting principles 
requires management to  make estimates and assumptions that affect the amounts reported in the 
financial statements and accompanying notes. Although these estimates are based on 
management 's knowledge of current events and act ions it may unde rtake in the future, they may 
ultimately d iffer fr om actual results. 
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A Charter School under The Charter Schools of Excellence, Inc. and 
a Component Unit of The School Board of Broward County, Florida 

N OTE S T O  THE BA SIC FINANCIAL STATEMENT S 
June 30, 2017 

NOT E  A - CO NT INUED 

Due To/Fro m  Ot her Agencies 

T he C harter Schools of Excellence, Inc. operates eight c harter schools and cert ain administ rative 
and fiscal costs  are shared by all of t he camp uses. In addition, t he School shares facilities wit h T he 
C harte r Schools of Excellence , Inc. #5281 Riverland 1 Campus. The expenses are eit her 
specifically identified wit h a c amp us o r  allocated to t he sc hools b ased upon t he n umber of st udent s 
enrolled at e ac h  camp us. Transactions related to t hese allocations of costs and re lated rep ayments 
are acco unted for in Due to/fro m  ot her agencies. 

B udgetary Dat a  

B udget s are presented on t he modified accrual basis o f  acco unting. During t he fisc al year, 
expendit ures were controlled at t he object level (e.g., salaries and benefits, p urchased se rvices, 
mater ials and supplies and c apit al outlay) wit hin e ac h  activity (e.g., instr uction, p upil personnel 
services and school administration). B udgets may be amended by resol ution at any Board meeting 
p rio r to t he d ate of t he ann ual report. 

Deposit Policy 

It is t he Sc hool's policy to maint ain it s c ash and c ash eq uivalent s in major banks. The Sc hool has 
no policy req ui ring collateral to support it s cash deposit s alt ho ugh t he School's deposit s are 
covered by t he Feder al Deposito ry Insurance Corporation ( F DIC) up to $250,000. At June 30, 2017, 
T he C harte r Sc hools of Excellence, Inc., as a w hole , had app roximately $205,000 in excess of 
F DIC  insured amounts. The School has not experienced any losses in suc h  accounts and does not 
believe it is exposed to any significant credit or c ustodial ri sk. 

Date of Man agement Review 

In prep aring t he financial st atements, t he Sc hool has eval uated events and transactions for 
potential recognition or disclosure t hrough October 13, 2017. T hat date is t he date t he financial 
st ate ment s were available to be issued. 

NOT E  B - A C CO UNTS REC EIVA B L E  

Acco unt s receivable incl uded in t he acco mp anying st ate ment of net position and balance sheet -
govern ment al f unds consists of amo unt s due from t he Brow ard County Sc hool Board ; an allow ance 
for do ubtful acco unts is not considered necessary .  
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N OTE S T O  THE BA SIC FINANCIAL STATEMENT S 
June 30, 2017 

NOTE C - CAP ITA L ASSETS 

A s ummary of changes in capital assets for the year ended June 30, 2017 is as follows : 

Beginning 
Description Balance Additions Deletions 
F urnit ure , fixt ures and equipment $ 28, 152 $ $ 

Total capital assets 28, 152 
Accum ulated depreciation : 

F urnit ure, fixt ures and equipment (24,768) {2,646) 
Total acc um ulated depreciation (24,768) {2,646) 

Total capital assets, net $ 3,384 $ (2,646l $ 

Depreciation was charged to School f unctions as follows : 

Component unit activities : 
Instructional 
School administration 

Total depreciation expense 

NOTE D - RELATED PARTY TRA NSACT IONS 

$ 1 ,656 
990 

$ 2 646 

Ending 
Balance 
$ 28, 152 

28, 152 

(27,414) 
(27,414) 

$ 7 38 

The CEO/S uperintendent of the School is an officer of the Florida Consorti um of Public Charter 
Schoo ls. From time to time the School cond ucts business with the Consorti um. 

The Charter Schools of Excellence, Inc. has entered into a lease for its administrative offices with a 
private foundation whose Board of Directors includes the S uperintendent and three members of the 
School's Board of Directors. From time to time funds are loaned between the Schools and the 
Foundation. See Note I. 

The Charter Schools of Exce llence, Inc. operates vario us other charter schools. All of the schools 
operated by The Charter Schools of Excellence , Inc . share administrative staff, as well as other 
operating expenses. In addition , the School shares facilities with The Charter Schools of 
Excellence, Inc. #528 1 Riverland 1 Camp us. At June 30 , 2017, the basic financial statements 
incl ude an amo unt d ue to other agencies totaling $6 , 300, representing short-term advances for 
s uch expenses as mentioned above. See Note J. 

NOTE E - RIS K MA NAGE ME NT 

The School is exposed to vario us risks of loss related to torts, theft of , damage to, and destr uction 
of assets , errors and omissions, and nat ural disasters for which the School carries commercia l 
ins urance. Settlement amounts have not exceeded ins urance coverage for the past three (3) years, 
if any. 
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a Component Unit of The School Board of Broward County, Florida 

N OTE S T O  THE BA SI C FINAN CIA L STATEMENT S 
Jun e  30, 2017 

NOT E F - FED ERA L, STAT E, A ND LOCA L REVENUE SOURCES 

T he following is a schedule of the School's Federal, State, and Local reven ues for the yea r  ended 
J une 30, 2017. 

Sources Amount 
Federal : 

Title  I $ 1,390 
Total F ederal Reven ues $ 1 ,390 

State: 
Flo rida Education Finance Program $ 87,436 
Catego rical Education Prog rams : 

Class Size Reduction 27 ,765 
S upplementary Academic Instruction 3,738 
Instructional Materials 1,412 
Safe School 405 
T ransportation 3,032 
Discretiona ry Lottery 329 
Reading Allocation 846 

Capital Outlay 6 ,512 
Students Atti red for Education 305 
Tea cher S upply Assistance Prog ram 269 

Tota l  State Rev en ues $ 132,049 

Local : 
Discretionary Local $ 8,988 

Total Local Reven ues $ 8,988 
Total Federal, State, and Loca l Reven ues $ 142,427 

As p rovided in the charter school contract, the District has charged the School an administrative fee 
eq ual to 5 percent of the tota l f unding o r  $ 6 ,694, w hich is ref lected in f isca l  services 
expense/expenditures in the a ccompanying statement of activities and statement of revenues, 
expenditures, and changes in f und balance-governm ental fund. 

NOT E G - RET IREMENT P LA N  

G eneral Information about the Pension Plan 

Plan Description. T he S chool participates in the Flo rida Reti rement System ( F RS) Pension Plan 
and the Reti ree Health Ins urance Subsidy ( H I S) P rog ram . T he FRS is a cost-s haring, multiple
employer, defined benefit pension plan with a Deferred Reti rement Option Prog ram (DROP) 
available for eligible employees. T he FRS was establis hed and is administered in acco rdance with 
Chapter 121, Flo rida Statutes. T he H IS  is a cost-s ha ring, multiple-employer defined benefit pension 
plan establis hed and administered in accordan ce with section 1 12.363 ,  F lo rida Statutes. 
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N OTE S T O  THE BA SIC FINANCIAL STATEMENT S 
June 30, 2017 

NOTE G - CONTINUED 

Benefits Provided. The F RS provides a lifetime pension benefit with joint and survivor payment 
options. F RS membership is c ompulsory f or employees f illing regular ly established p ositions in the 
School. The HI S benefit is a m onthly payment to  assist retirees of the st ate-admin istered retirement 
system in paying their health insurance costs. 

A D RO P, subject to  provisions  of Section 121.091 , Florida St atutes, permit s employees eligible f or 
normal retirement under the Plan to  defer receipt of m onthly benefit payment s wh ile continu ing 
employment with an F RS employer. An employee m ay p articipate in the D RO P  f or a period not to  
exceed 60 m onth s after electing to  partic ipate. During the period of D RO P  participation , deferred 
m onthly benef its are held in the F RS Trust and accr ue interest. The School h ad n o  D RO P  
participant s during fiscal 2017. 

Contributions. The contribution rates for members are establi shed , and may be amended, by the 
St ate of Florida. During the 2017 fiscal year , contribution rates were as follows:  

Class or Plan 
Florida Retirement System, Regular 
Florida Retirement System , Reemployed Retiree 

Percent of Gr oss Sal ary 
Employee Employer (A) 

3.0% 7.52% 
(8) (8) 

(A) Employer rates include 1.66% for the p ost-employment health insurance supplement and 
0.06% f or administrative cost s of the Pub lic Employee Optional Retirement Pr ogr am. 

(B) C ontribut ion rates are dependent upon the retirement class in which reemployed. 

Employer contributions are recognized by the F RS in the period in which the compensation 
becomes pay able t o  the member and the School i s  st atut orily committed to pay the contributions to  
the F RS. Employer contributions recognized by the F RS from the School were $2,407 for the F RS 
and $689 for the HI S for the year ended June 30, 20 17. 

Defined Contribution Plan. Effective July 1 ,  2002, the F RS Investment Plan was implemented as a 
defined contribution plan altern ative available to all F RS members in lieu of the defined benefit plan. 
Employer contributi ons are defined by law, but the ultimate benefit depends in part on the 
pe rform ance of investment funds. The Inve stment Plan i s  funded by employer contributions that are 
b ased on salary and membersh ip c lass (i.e., regular class, reemployed ret iree, etc.). Contr ibut ions 
are directed to  individual member account s, and the individual members allocate contributions and 
account bal ances am ong various appr oved investment ch oices. The School h ad no Investment 
P lan participants  during fiscal 20 17. 

Pension Liab ilities, Pension Expense, and Deferred Outf lows of Resources and Deferred Inflows of 
Resources Related to Pensions  

At June 30, 2017, the Sch ool reported a li ability of $5 9,590 for it s proportionate share of net 
pension li ability, consisting of $35,992 for the F RS and $23,598 for the H I S. The net pension liability 
was measured as of June 30, 2016 ,  and the tot al pensi on liability used to  calcul ate the net pension 
li ability was determined by an actuarial valu ation as of that d ate. The School's proporti on of the net 
pension li ability was c alculated using accrued retirement contributions for empl oyers that were 
members of the F RS and HIS during fi scal years 201 3, 20 1 4, 2015 and 2016. At June 30, 2013, 
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NOTE G - CO NTI N UED 

2014, 2015 and 2016, t he Sc hool's proportions for F RS were 0.000936714 percent, 0.001074804 
percent, 0.000334754 percent and 0.000142541 percent, respectively ; t he Sc hool's p ropo rtions for 
HIS were 0.001176823 percent, 0.001498022 percent, 0.0004747 55 percent and 0.000202475 
percent, respectively. 

For the year ended June 30, 2017, t he School recognized a net negative pension expense after 
GAS S 68 adjustments  of $22,303. Employer contributions in t he allocated sc hedules for the 
defined benefit plans represent contr ibutions specific to eac h defined benefit plan and do not e qual 
total blended contributions remitted by t he employer. The year-to-year pension expense number is 
like ly to be vo lati le. At  J une 30, 2017, t he School reported deferred outflow s of resources and 
deferred inflows of resources related to pensions f rom the following sources: 

Defer red Deferred 
Outflows of Inflows of 
Resources Resources 

Florida Reti rement System 
Difference between expected and actual experience $ 2,756 $ 335 
Changes of assumptions or other inp uts 2,177 
Net difference between projected and actual earnings on 

pension p lan investments 9,304 
Changes in proportion and differences between 
contrib utions recognized and proportionate share of 
contributions 12,452 101,646 

Contrib utions subsequent to the measurement date 2 ,407 
Total Florida Retirement System 29,096 101 ,981 

Health Insurance Subsidy Program 
Difference between expected and actual experience 54 
Changes of assumptions or other inp uts 3,703 
Net difference between projected and actual earnings on 
pension plan investments 1 2  

Changes in proportion and differences between 
contrib utions recognized and proport ionate share of 

contrib utions 16,313 88,626 
Contributions subsequent to the measurement date 689 

Total Health Insurance Subsidy Program 20,717 88,680 

Total $ 49 813 $ 190,661 

Contributions of $ 3,096, consisting of $2,407 for t he F RS and $689 for t he H IS, reported as 
deferred outflows of resources related to pension result ing from Sc hool contributions subsequent to 
the measurement date will be recognized as a reduction of the pension liability in the year ended 
June 30, 2018. Other amounts reported as  deferred o utflows of resources and deferred inflows of 
resources related to pensions will be recognized in pension expense for the years ended June 30, 
as  follow s :  
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NOTE S  TO THE BA SIC FINANCIA L STA TEMENTS 
June 30, 2017 

N OTE G - CONT I NUED 

2018 
2019 
2020 
2021 
2022 
Thereafter 

Totals 

$ 

$ 

FRS HIS 
( 16,868) $ ( 1 1,820) 
( 16,868) ( 1 1 ,820) 
( 13,241) ( 1 1 ,823) 
( 17 ,630) ( 1 1,824) 

(9, 169) ( 15,019) 
( 1,517) {6,346} 

(75,293) 
---� ..... 

$ {68,652l 

Actuarial Assumptions. The t ot al pension li ability for each of the def ined benefit plans was 
determined by an act uarial valuation as of July 1, 2016, using the entry age normal act uarial cost 
method. Inflation increases f or both plan s  is assumed at 2.60 percent. Payr oll growth f or both plans 
i s  assumed at 3 .25 percent. Both the discount r ate and the long-term expected rate of ret urn used 
for F RS Pension Plan investment s is 7.60 percent. The plan's fiduciary net p osition was projected 
to  be available t o  make all projected f ut ure benefit payment s of c urrent active and inactive 
employees. Therefore , the disc ount rate f or c alculating the total pensi on liability is eq ual t o  the long
term e xpected rate of ret urn. Because the H IS program uses  a pay-as-y ou-go funding str uct ure, a 
m unicipal bond r ate of 2.85 percent w as used to  determine the t ot al pension liability f or the 
program. Mort ality r ates were based on the Generational RP-2000 with Projection scale B B  t ables. 

The f ollowing changes in act uarial assumptions occ urred in 2016:  

• F RS :  The long-term expected rate of ret urn was decreased from 7.65% to  7.60%, and the 
active member mort ality assumption was updated. 

• H IS :  The m unicipal r ate used t o  determine tot al pension liability decreased from 3.80% to 
2.85%. 

The actuarial assumptions f or the F RS Pension Plan used in the July 1, 2016 valuation were based 
on the results of an act uarial experience st udy f or the period July 1 ,  2008 through June 30, 2013. 
Because the H IS Program is f unded on a pay-as-you-go basis, no experience st udy has been 
c ompleted f or th is progr am. 

The F RS's long-term expected r ate of ret urn on pension plan investments w as determined using a 
log-normal distrib ution analysis in which best estim ate ranges of expected f ut ure real rates of ret urn 
(expected ret urn, net of investment expense and inflation) are developed for each major asset 
class. These ranges are combined to prod uce the long-term expected rate of ret urn by weighting 
the expected f ut ure real r ates of ret urn by the t arget asset allocation percent age and then adding 
expected inflation. 

As of the m ost recent analysis of the long-term expected rate of ret urn, presented to the F RS Board 
in Oct ober 2016, the target allocation and best estimates of geometric real r ates of ret urn for each 
major asset class are summ arized in the following t able : 

2 3  



The Charter Schools of Excellence , Inc. #5397 Riverland 2 Campus 
A Charter School under The Charter Schools of Excellence, Inc. and 
a Component Unit of The School Board of Broward County, Florida 

N OTE S T O  THE BA SIC FINANCIAL STATEMENTS 

NOT E G - CO NT INUED 

Asset Class 
Cash 
Fixed income 
Global equity 
Real estate 
Private equity 
Strategic investments 

Total 

Assumed Inflation - Mean 

June 30, 2017 

Target 
Allocation 

1.00% 
1 8.00% 
53.00% 
10.00% 

6.00% 
12.00% 
100.0% 

Annual 
Arithmetic 

Ret urn 
3.00% 
4.70% 
8.10% 
6.40% 

11.50% 
6.10% 

Compound 
Ann ual 

(Geometric ) 
Ret urn 

3.00% 
4.60% 
6.80% 
5.80% 
7.80% 
5.60% 

2.60% 

Standard 
Deviation 

1.70% 
4.60% 

17.20% 
12.00% 
30.00% 
11.10% 

1.90% 

Discount Rate. The discount rate used to measure the total F RS pension liability was 7.60 percent. 
The projection of cash flows used to determine the disco unt rate assumed that employee 
cont rib utions will be made at the c urrent contrib ution rate and that employer contributions will be 
made at rates equal to the fixed stat utory rates specified in law. Based on those assumptions, the 
FRS's fiduciary net position was projected to be available to make all projected fut ure benefit 
payment s of c urrent active and inactive employees. Therefore, the long-term expected rate of ret urn 
on pension plan investment s was applied to all periods of projected benefit payment s to determine 
the total pension liability. The F RS disco unt rate decreased from 7.6 5  percent to 7.60 percent. 

The disco unt rate used to measure the total H IS  pension liability was 2.85 percent. In general, the 
disco unt rate for calculating the total pension l iability i s  equal to the single rate equivalent to 
disco unt ing at the long-term expected rate of ret urn for benefit payments prior to the projected 
depletion date. Because the H I S  benefit is essentially funded on a pay-as-yo u-go basis, the 
depletion date is  considered to be immediate, and the single equivalent disco unt rate equal to the 
municipal bond rate selected by the plan sponsor. The HIS disco unt rate decreased from 3.80 
percent to 2.85 percent. 

Sensitivity of the School's proportionate share of the net pension liability to changes in the discount 
rate. The following tables demonstrate the sensitivity of the net pension liability to changes in the 
disco unt rate. The sensitivity analysis  shows the impact to the collective net pension liability of the 
pa rticipating employers i f  the disco unt rate was 1.00 percent higher or 1.00 percent lower than the 
c urrent disco unt rate at June 30, 2016. 

FRS Net Pension Liability : 

School's proportionate sha re of the net 
pension liab ility 

1 % Decrease 
(6.60%) 

$ 66 ,263 

2 4  

Current 
Discount Rate 

(7.60%) 

$ 35,992 

1 % Increase 
(8.60%) 

$ 10,795 



The Charter Sc hools of E xcellence , Inc. #5397 Riverland 2 Campus 
A Charter School under The Charter Schools of Excellence, Inc. and 
a Component Unit of The School Board of Broward County, Florida 

N OTE S T O  THE BA SIC FINANCIAL STATEMENTS 

NOTE G - CO NTI NUED 

HIS Net Pension Liability : 

School 's proportionate share of the net 
pension l iability 

June 30, 2017 

1 % Decrease 
(1.85%) 

$ 27,072 

Current 
Discount Rate 

(2.85%) 

$ 23,598 

1 % Increase 
(3.85%) 

$ 20,714 

Pension Plan Fiduciary Net Position. Det ailed inform ation about the pension plan's fiduciary net 
position is available in the separately issued comprehensive annual financial report (CA F R) of the 
Florida Retirement System Pension Plan and Other St ate Administered Systems for the fiscal year 
ended June 30, 2016 and the Schedules of Employer Allocations and Pension Amounts by 
Employer for the Florida Retirement Systems Pension Plan and the Retiree Health Insurance 
Subsidy Program, audited by the Flor ida Auditor General. The system's CAF R  and actuarial reports 
may be obt ained from the St ate of Florida, Division of Retirement, in Tal lahassee, Florida or online 
at http ://www.dms.myflor ida.com/workforce_operations/retirement/publications. 

NOTE H - MAJO R CONTRACTS 

The Board of Directors of The Charter Schools of Excellence, Inc. has entered into an employment 
contract with its Superintendent. The term of this agreement commenced April 16, 2008 and 
cont inues unt il Apr il 1 5, 2023 or unt il employment is term in ated . Under the terms of this contr act, 
the Superintendent is entitled to severance pay if the contract is terminated without showing 
reasonable cause in the amount equal to all of the aggregate salary and benefits to which the 
Superintendent would h ave othe rwise been entitled under the agreement, from the date of 
termination for the remaining term of the agreement, in a lump sum within thirty days after the date 
of term ination. It is impractic al to estim ate the amount of compensation relating to a termination, 
and, accordingly, no liability has been recognized in the accompanying financial st atements. It is the 
School 's policy to recognize these costs of termination when and if actually paid. 

NOTE I - CO M MI T ME NTS A ND CO NT I NGENCIES 

Legal Matters 

In the normal course of conducting its operations, the School occasionally becomes p arty to various 
legal actions and proceedings. In the opinion of management, the ultim ate resolution of such legal 
matters wi ll not h ave a significant adverse effect on the accomp anying financial st atements. 

Leases 

The School le ases facilities under operating leases. In addition, the School leases administrative 
offices from a private foundation controlled by members of the Board of Directors. See Note D. 
Rent expense for the year ended June 30, 2017 was $18, 335, none of which w as paid to related 
parties. The le ase term ended June 30, 2017 and was not renewed. 
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The Charter Schools of Excellence , Inc . #5397 Riverland 2 Campus 
A Charter School under The Charter Schools of Excellence, Inc. and 
a Component Unit of The School Board of Broward County, Florida 

N OTES T O  THE BA SIC F INANC IAL STATEMENT S 
June 30, 2017 

NOT E  I - CON T INU ED 

Leases - continued 

T he C ha rter Schools of Ex cellence, Inc. leases e quipment under an operating lease, t he cost of 
w hich is allocated to individual campuses . The S chool's portion of t he rent expense for t he year 
ended June 30, 2017 is $2,590. Future minimum lease payments under t his agreement have been 
assumed by The C harter Schools of Excellence ,  Inc. upon voluntary termination of t he charter. See 
Note J. 

Funding and Credit Concentrat ions 

The School receives substantially all of its support and revenue from t he federal, state, and local 
funding sources, passed t hrough t he District, in t he form of performance and budget based 
contracts. Continuing operation of t he School is greatly dependent upon t he continued support of 
t hese governmental agencies. 

NOT E  J - T ER MINA T ION OF C HART ER AND OPERAT IONS 

On August 29, 2017, t he School informed t he District of its intent to voluntarily terminate t heir 
charter agreement effective August 31, 2017 . T he School did not open for t he 2017-2018 school 
year . Assets of t he S chool eit her reve rted to t he District, as required by t he charter agreement, or 
were transferred to anot her school under t he C harter Schools of Excellence , Inc. as of September 
1, 2017 . T his is t he final financial report for t he S chool. 
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The Charter Schools of Excellence, Inc. #5397 Riverland 2 Campus 
A Charter School under The Charter Schools of Excellence, Inc. and 
a Component Unit of The School Board of Broward County, Florida 

REQUIRED SUPPLEMENTARY INFORMATION 

BUDGET TO ACTUAL COMPARISON SCHEDULE - GENERAL FUND 
For the year ended June 30, 201 7 

REVENUES: 

Federal ,  State sources 
Categorical programs and other 

Total Federal ,  State sources 

Local sources 
Grants and other 

Total Local sources 

Total Revenues 

EXPENDITURES: 
Current 

Instructional 
Pupi l personnel services 
I nstruction and curriculum development 
I nstructional staff training services 
General admin istration 
School admin istration 
Facilities acquisition and construction 
Fiscal services 
Food services 
Central services 
Pupil transportation services 
Operation of plant 
Maintenance of plant 

Total Expenditures 

Net change in fund balance 

Fund Balance - Beginning of Year 

Fund Balance - End of Year 

See Independent Auditor's Report. 

$ 

$ 

Budgeted Amounts 

Orig inal Final 

21 9,408 $ 
21 9,408 

2 1 9,408 

1 05 , 1 75 
3 ,000 

8 , 597 
22,575 
56,1 1 1  
1 2 ,000 

1 8,600 
49,000 

4,200 
1 ,320 

280, 578 

(6 1 , 1 70) 

3 ,230 

(57,940) $ 

2 7  

21 9,408 $ 
21 9,408 

2 1 9 ,408 

1 05 , 1 75 
3,000 

8,597 
22,575 
56 , 1 1 1  
1 2 ,000 

1 8,600 
49,000 

4,200 
1 ,320 

280,578 

(6 1 , 1 70) 

3 ,230 

(57, 940) $ 

Actual 
Amounts 

Variance with 
Final Budget 

Favorable 
(Unfavorable) 

1 33, 1 34 $ (86,274) 
--�-� 

1 33, 1 34 (86,274) 

9,293 
9,293 

1 42,427 

56,764 
3 ,598 

7,657 
21 ,872 
1 8 ,335 
1 7,291 

8,099 
3,683 

1 6,988 
2, 1 49 

1 56,436 

( 14 ,009) 

3,230 

9,293 
9,293 

(76,981 ) 

48,4 1 1 
(598) 

940 
703 

37,776 
(5,29 1 )  

1 0,501 
45, 3 1 7  

( 12 ,788) 
(829) 

1 24, 1 42 

47, 1 6 1  

( 1 0,779) $ 47, 1 6 1  
===== 



Th
e 

C
ha

rt
er

 S
ch

oo
ls

 o
f E

xc
el

le
nc

e
, I

nc
. #

53
97

 R
iv

er
la

nd
 2

 C
am

pu
s 

A
 C

h
a

rt
e

r 
S

ch
o

o
l u

n
d

er
 T

h
e 

C
ha

rt
er

 S
ch

o
o

ls
 o

f 
E

x
ce

ll
en

ce
, 

In
c.

 a
n

d
 

a 
C

o
m

p
o

n
e

n
t 

U
ni

t 
o

f 
Th

e 
S

ch
o

o
l B

o
a

rd
 o

f 
B

ro
w

ar
d

 C
o

u
n

ty
, 

F
lo

ri
d

a 

RE
QU

IR
E

D
 S

U
PP

LE
M

E
NT

A
R

Y
 IN

FO
RM

A
T

IO
N 

SC
HE

DU
LE

 o
f t

h
e 

SC
H

O
OL

'S
 P

R
O

PO
RT

IO
NA

TE
 S

HA
RE

 o
f t

h
e 

NE
T 

PE
N

SI
O

N
 L

IA
B

IL
IT

Y
 

FL
O

R
ID

A
 R

E
T

IR
E

M
E

NT
 S

Y
ST

E
M

 
La

st
 1

0
 F

is
ca

l Y
e

a
rs

* 

2
0

1
6

 
2

0
1
5

 
2

0
1
4

 

S
ch

o
o

l's
 p

ro
po

rt
io

n 
o

f t
h

e
 n

e
t 

p
e

ns
io

n 
lia

b
ili

ty
 (

a
ss

e
t)

 
0

.0
0

0
14

2
54

1%
 

0
.0

0
0

3
3

4
7

5
4

%
 

0
.0

0
10

7
 4

8
0

4
%

 

S
ch

o
o

l's
 p

ro
po

rt
io

na
te

 s
ha

re
 o

f 
th

e
 n

e
t 

p
e

ns
io

n 
lia

b
ili

ty
 (

a
ss

e
t)

 
$ 

3
5

,9
9

2
 

$ 
4

3
,2

3
8

 
$ 

6
5

,5
7

9
 

S
ch

o
o

l's
 c

o
ve

re
d

-e
m

pl
o

ye
e

 p
a

yr
o

ll 
$ 

6
2

,5
0

8
 

$ 
14

4
,4

7
4

 
$ 

4
5

1,
3

3
2

 

S
ch

o
o

l's
 p

ro
po

rt
io

na
te

 s
ha

re
 o

f t
he

 n
e

t 
p

e
ns

io
n 

lia
b

ili
ty

 (
a

ss
e

t)
 

a
s 

a 
p

e
rc

e
nt

a
ge

 o
f 

its
 c

o
ve

re
d

-e
m

p
lo

ye
e

 p
a

yr
o

ll 
5

7
.5

8
%

 
2

9
.9

3
%

 
14

.5
3

%
 

P
la

n 
fid

uc
ia

ry
 n

e
t 

po
si

tio
n 

a
s 

a 
pe

rc
e

nt
a

ge
 o

f 
th

e
 t

o
ta

l p
e

ns
io

n 
lia

b
ili

ty
 

84
.8

8
%

 
9

2
.0

0
%

 
9

6
.0

9
%

 

* 
T

he
 a

m
o

u
nt

s 
pr

e
se

nt
e

d 
fo

r 
e

a
ch

 f
is

ca
l y

e
a

r w
e

re
 d

e
te

rm
in

e
d

 a
s 

o
f 

6
/3

0
. 

* 
C

o
m

pl
e

te
 1

0-
ye

a
r 

in
fo

rm
a

tio
n 

to
 b

e
 p

re
se

nt
e

d 
in

 f
ut

ur
e

 y
e

a
rs

 a
s 

it 
be

co
m

e
s 

a
v

a
ila

b
le

. 

S
e

e
 I

nd
e

p
e

nd
e

nt
 A

ud
ito

r's
 R

e
p

o
rt

. 

2
0

1
3

 

0
.0

0
0

9
3

6
7

14
%

 

$ 
16

1
,2

5
0

 

$ 
34

1
,8

8
1 

4
7

.1
7

%
 

8
8

.5
4

%
 



C
o

nt
ra

ct
ua

lly
 r

e
q

u
ir

e
d

 c
o

nt
ri

b
ut

io
n 

T
he

 C
ha

rt
er

 S
c

ho
ol

s
 o

f E
xc

el
le

nc
e,

 In
c

. #
53

97
 R

iv
er

la
nd

 2
 C

am
pu

s
 

A
 C

ha
rt

er
 S

ch
oo

f u
nd

er
 T

he
 C

ha
rt

er
 S

ch
oo

ls
 o

f E
xc

el
le

nc
e,

 I
nc

. a
nd

 
a 

C
o

m
po

ne
nt

 U
ni

t o
f 

Th
e

 S
ch

oo
f B

oa
rd

 o
f B

ro
w

ar
d 

C
ou

nt
y,

 F
lo

rid
a 

RE
QU

IR
E

D 
SU

P
PL

E
M

E
N

TA
RY

 IN
FO

RM
A

T
IO

N
 

SC
H

E
DU

LE
 O

F 
SC

H
O

OL
 C

O
N

T
RI

BU
TI

ON
S 

FL
O

RI
DA

 R
E

TI
RE

M
E

N
T 

SY
ST

E
M

 
L

a
st

 1
0

 F
is

ca
l Y

e
a

rs
* 

20
16

 
20

15
 

$ 
3

,4
7

6
 

$ 
8

,1
6

2 
C

o
nt

ri
b

ut
io

ns
 in

 r
e

la
tio

n 
to

 t
he

 c
o

nt
ra

ct
u

a
lly

 r
e

q
u

ir
e

d
 c

o
nt

ri
b

ut
io

n 
(3

,4
7

6
) 

(8
,1

6
2

) 

C
o

nt
ri

b
ut

io
n 

d
e

fi
ci

e
nc

y
 (

e
xc

e
ss

) 
$ 

-
$ 

-

S
c

ho
o

l's
 c

o
ve

re
d-

e
m

p
lo

ye
e

 p
a

y
ro

ll 
$ 

6
2

,5
0

8
 

$ 
14

4,
47

4 

C
o

nt
ri

b
ut

io
n

s 
a

s 
a 

p
e

rc
e

nt
a

g
e

 o
f 

co
ve

re
d

-e
m

p
lo

ye
e

 p
a

y
ro

ll 
5

.5
6

%
 

5
.6

5
%

 

* 
T

h
e

 a
m

o
u

nt
s 

p
re

se
nt

e
d 

fo
r 

e
a

ch
 f

is
ca

l y
e

a
r 

w
e

re
 d

e
te

rm
in

e
d

 a
s 

o
f 

6
/3

0
. 

* 
C

o
m

p
le

te
 1

0
-y

e
a

r 
in

fo
rm

a
ti

o
n 

to
 b

e
 p

re
se

nt
e

d 
in

 f
ut

ur
e

 y
e

a
rs

 a
s 

it 
b

e
co

m
e

s 
a

va
ila

b
le

. 

S
e

e
 In

d
e

p
e

nd
e

nt
 A

u
d

ito
r's

 R
e

p
o

rt
. 

20
14

 
20

13
 

$ 
2

3
,5

4
3

 
$ 

12
,6

0
5

 
(2

3
,5

4
3

) 
(1

2
,6

0
5

) 

$ 
-

$ 

$ 
4

5
1,

3
3

2
 

$ 
34

1,
8

8
1 

5
.2

2
%

 
3

.6
9

%
 



Th
e 

Ch
ar

te
r 

Sc
ho

ol
s

 o
f 

Ex
c

el
le

nc
e,

 In
c

. #
53

97
 R

iv
er

la
nd

 2
 C

am
pu

s 
A

 C
ha

rt
er

 S
ch

o
o

l u
n

d
e

r 
T

he
 C

ha
rt

er
 S

ch
o

o
ls

 o
f 

E
x

ce
lle

nc
e,

 I
n

c.
 a

n
d

 
a 

C
o

m
p

o
n

e
n

t 
U

ni
t 

o
f 

Th
e

 S
ch

o
o

l B
o

a
rd

 o
f 

B
ro

w
ar

d
 C

o
u

n
ty

, 
F

lo
ri

d
a 

R
EQ

U
IR

E
D 

SU
P

P
LE

M
E

NT
A

RY
 I

N
FO

RM
A

TI
O

N
 

S
C

H
E

DU
LE

 o
f t

h
e 

S
C

H
O

O
L'

S 
P

R
O

P
O

R
TI

O
N

A
TE

 S
H

A
R

E 
o

f t
h

e 
N

ET
 P

EN
SI

O
N

 L
IA

BI
LI

TY
 

H
EA

L T
H

 IN
SU

R
A

N
C

E
 S

U
B

SI
DY

 P
R

O
G

R
AM

 
La

st
 1

0
 F

is
ca

l Y
e

a
rs

* 

20
16

 
20

15
 

20
14

 

S
ch

o
o

l's
 p

ro
po

rt
io

n 
o

f 
th

e
 n

e
t 

p
e

ns
io

n 
lia

b
ili

ty
 (

a
ss

e
t)

 
0

.0
0

0
2

0
2

4
7

5
%

 
0

.0
0

0
4

7
4

7
5

5
%

 
0

.0
0

14
9

8
0

2
2

%
 

S
ch

o
o

l's
 p

ro
po

rt
io

na
te

 s
ha

re
 o

f t
he

 n
e

t 
p

e
ns

io
n 

lia
b

ili
ty

 (
a

ss
e

t)
 

$ 
2

3
,5

9
8

 
$ 

4
8

,4
18

 
$ 

14
0

,0
6

9
 

S
ch

o
o

l's
 c

o
ve

re
d

-e
m

p
lo

ye
e

 p
a

yr
o

ll 
$ 

6
2

,5
0

8
 

$ 
14

4
,4

74
 

$ 
4

5
1,

3
3

2
 

S
ch

o
o

l's
 p

ro
p

o
rt

io
na

te
 s

h
a

re
 o

f 
th

e
 n

e
t 

p
e

ns
io

n 
lia

b
ili

ty
 (

a
ss

e
t)

 
a

s 
a 

pe
rc

e
nt

a
ge

 o
f 

its
 c

o
ve

re
d

-e
m

p
lo

ye
e

 p
a

yr
o

ll 
3

7
.7

5
%

 
3

3
.5

1%
 

3
1.

0
3

%
 

P
la

n 
fi

d
uc

ia
ry

 n
e

t 
po

si
tio

n 
a

s 
a 

pe
rc

e
nt

a
ge

 o
f 

th
e

 t
o

ta
l p

e
ns

io
n 

lia
b

ili
ty

 
0

.9
7

%
 

0
.5

0
%

 
0

.9
9

%
 

* 
T

he
 a

m
o

u
nt

s 
pr

e
se

nt
e

d 
fo

r 
e

a
ch

 f
is

ca
l y

e
a

r w
e

re
 d

e
te

rm
in

e
d

 a
s 

o
f 

6
/3

0
. 

* 
C

o
m

pl
e

te
 1

0
-y

e
a

r 
in

fo
rm

a
tio

n 
to

 b
e

 p
re

se
nt

e
d 

in
 f

ut
ur

e
 y

e
a

rs
 a

s 
it

 b
e

co
m

e
s 

a
v

a
ila

b
le

. 

S
e

e
 I

nd
e

p
e

nd
e

nt
 A

ud
ito

r's
 R

e
p

o
rt

. 

20
13

 

0
.0

0
1

17
6

82
3

%
 

$ 
10

2
,4

5
8

 

$ 
34

1,
8

8
1 

2
9

.9
7

%
 

1.
7

8
%

 



Co
nt

ra
ct

ua
lly

 re
qu

ire
d 

co
nt

rib
ut

io
n 

Th
e 

C
ha

rt
er

 S
ch

oo
ls

 o
f E

xc
el

le
nc

e,
 In

c
. #

53
97

 R
iv

er
la

nd
 2

 C
am

pu
s

 
A

 C
ha

rt
er

 S
ch

oo
l u

nd
er

 T
he

 C
ha

rt
er

 S
ch

oo
ls

 o
f Ex

ce
lle

nc
e,

 I
nc

. a
nd

 
a 

C
o

m
po

ne
nt

 U
ni

t o
f 

Th
e 

S
ch

oo
l B

oa
rd

 o
f B

ro
w

ar
d 

C
ou

nt
y,

 F
lo

rid
a 

RE
QU

IR
E

D 
SU

P
PL

E
M

E
N

TA
RY

 IN
FO

RM
A

TI
ON

 

SC
H

E
DU

LE
 O

F 
SC

H
O

OL
 C

ON
T

RI
BU

TI
ON

S
 

H
E

A
L 

TH
 IN

SU
RA

N
C

E
 S

U
B

SI
DY

 P
R

O
G

RA
M

 
La

st
 1

0 
Fi

sc
al

 Y
ea

rs
* 

20
16

 
20

15
 

$ 
1

,0
38

 
$ 

1,
81

5 
Co

nt
rib

ut
io

ns
 in

 re
la

tio
n 

to
 th

e 
co

nt
ra

ct
ua

lly
 re

qu
ire

d 
co

nt
rib

ut
io

n 
(1

,0
38

) 
(1

,8
15

) 

Co
nt

rib
ut

io
n 

de
fic

ie
nc

y 
(e

xc
es

s)
 

$ 
-

$ 
-

Sc
ho

ol
's 

co
ve

re
d-

em
pl

oy
ee

 p
ay

ro
ll 

$ 
62

,5
08

 
$ 

1
44

,4
74

 

Co
nt

rib
ut

io
ns

 a
s 

a 
pe

rc
en

ta
ge

 o
f c

ov
e

re
d-

em
p

lo
ye

e 
pa

yr
ol

l 
1.

66
%

 
1.

2
6%

 

* T
he

 a
m

ou
nt

s 
pr

es
en

te
d 

fo
r e

ac
h 

fis
ca

l y
ea

r w
er

e 
de

te
rm

in
ed

 a
s 

of
 6

/3
0

. 

* 
Co

m
pl

et
e 

10
-y

ea
r i

nf
or

m
at

io
n 

to
 b

e 
pr

es
en

te
d 

in
 fu

tu
re 

ye
a

rs
 a

s 
it 

be
co

m
es

 a
va

ila
bl

e
. 

S
ee

 In
de

pe
nd

en
t A

ud
ito

r's
 R

ep
o

rt.
 

20
14

 
20

13
 

$ 
5,

13
2 

$ 
3,

85
5 

(5
, 1

32
2 

(3
,8

55
) 

$ 
-

$ 

$ 
45

1,
33

2
 

$ 
34

1,
88

1 

1.
14

%
 

1.
13

%
 



Charles A. Krbl1ch , P. A. 
Certified Public Accountants 

INDE PE NDE NT A UDITOR'S REPORT ON I NTE RNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMP L IA NCE A N D  OT HE R  MATTE RS BASED ON A N  A U DIT OF 

F I NA NCIA L STATEME NT S  PE RFORME D I N  A CCORDANCE WITH 
GOVERNMENT A UD/TING STANDARDS 

T o  the Board of Direct ors 
The Charter Schools of Excellence, Inc. 
Fort Lauderdale, Florida 

We have audited, in accordance with the a uditing standards generally accepted in the United States 
of America and the standards applicable t o  financial a udits c ontained in Government Auditing 
Standards iss ued by  the Comptroller General of the United States, the financial statements of the 
g overnmental activities and the major f und of The Charter Schools of Excellence, Inc. #5397 
Riverland 2 Camp us (the "School"), a charter school under The Charter Schools of Excellence, Inc. 
and a component unit of The School Board of Broward County, Florida, as of and for  the year 
ended June 30, 2017, and the related notes t o  the financial statements, which collectively comprise 
the School's basic financial statements, and have iss ued our  report thereon dated October 13, 
2017 . 

Internal Control over Financial Reportin g 

In planning and performing our a udit of the financial statements, we considered The Charter 
Schools of Excellence, Inc. #5397 Riverland 2 Camp us's internal control over financial rep orting 
(internal contr ol) t o  determine the a udit p rocedures that are appropriate in the circ umstances for the 
p urp ose of expressing our opinions on the financial statements, but not for the p urp ose of 
expressing an opinion on the effectiveness of the School's internal contr ol. Accordingly, we do  not 
express an opinion on the effectiveness of the School's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned f unctions, t o  prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal contr ol, s uch that there is a reas onable p ossibilit y that a 
material misstatement of the entity's financial statements wil l n ot be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in inte rnal contr ol that is less severe than a material weakness, yet imp ortant enough to  merit 
attenti on by those charged with governance. 

Our c onsideration of internal control was f or the limited p urpose described in the first paragraph of 
this section and was n ot designed t o  identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies . Given these limitations, d uring our audit we did not identify 
any deficiencies in internal contr ol that we consider to  be material weaknesses. However, material 
weaknesses may exist that have n ot been identified. 
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Board of Directors 
The Charter S chools of Exce l le nce, Inc. 
October 13, 2017 

Compliance and Other Matters 

Page 2 

As part of obtaining reasonable assura nce about whether The Charter S chools of Exce lle nce , I nc. 
#5397 Riverland 2 Campus 's fi nancia l stateme nts are free from material misstateme nt, we 
performed tests of its comp liance with certain provisio ns of laws, regu lations, contracts, and grant 
agreements, noncompliance with which cou ld have a direct and material effect on  the determi nation 
of fi na ncial stateme nt amounts. However, providing a n  opinion o n  compliance with those provisio ns 
was not a n  objective of our audit, and a ccordi ng ly, we do not express such a n  opinion .  The resu lts 
of our tests disclosed no i nsta nces of noncomp liance or other matters that are required to be 
reported u nder Government Auditing Standards. 

Purpose of th is Repo rt 

The purpose of this report is solely to des cribe the scope of our testing of i nternal co ntrol a nd 
complia nce a nd the results of that testing , a nd not to provide a n  opinio n o n  the effectiveness of the 
e ntity's i nterna l co ntro l or o n  compliance. This report is an  integra l part of a n  audit performed i n  
acco rdance with Government Auditing Standards i n  considering the e ntity's i nternal control and 
compliance. Accordingly, this communicatio n is not suitable for a ny other purpose. 

Fort Lauderdale, Florida 
October 13,  2017 



Charles A. Krblfch ,  P. A. 
Certified Public Accountants 

MANAGE ME NT LETTE R I N  ACCO RDANCE WIT H  T HE 
RU LES O F  T HE AUD ITO R  GE NE RA L  O F  T HE STATE O F  F LO RIDA 

T o  the Board of Directors 
The Charter S ch ools of Excellence, Inc. 
F ort Lauderdale ,  Florida 

Report on the Financial Stateme nts 

We have audited the financial statements of The Charter Schools of Excellence, Inc. #5397 
Riverland 2 Cam pus (the "School" }, a charter school under The Charter S ch ools of Excellence, Inc. 
and a component unit of The S chool Board of Broward County, Florida, as of and for the fiscal year 
ended June 30, 2017, and have issued our report thereon dated October 13, 2017. 

Auditor 's Responsi bility 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America ; the standards a pplicable to  financial audits contained in Government Auditing 
Standards issued by the Com ptroller General of the United States ; and Cha pter 10.850, Rules of 
the Auditor General. 

Other Reportin g Requirements 

We have issued our Independent Auditor 's Report on Internal Control over Financial Reporting and 
on Com pliance and Other Matters Based on an Audit of the Financial Statements Performed in 
A ccordance with Government Auditing Standards. Discl osures in that report, which is dated 
O ctober 13 ,  2017, should be considered in conjunction with this management letter. 

Prior Audit Findin gs 

S ection 10.854( 1) (e)1., Rules of the Auditor General , requires that we  determine whether or not 
corrective actions have been taken to  address findings and recommendations made in the 
preceding annual financial audit report. There  were  no  findings or recommendations made in the 
preceding annual f inancial audit report. 

Officia l Tit le 

Section 10.854( 1) (e)5. ,  Rules of the Auditor Genera l ,  requires the name or official tit l e  of the entity 
be disclosed in this management letter. The official title of the entity is The Charter Sch ools of 
Excellence, Inc. #5397 Riverland 2 Cam pus (f/k/a The Cha rter Schools of Excellence CSE07 _ 10). 

Financia l Condition and Mana gement 

Section 10.854( 1 ) (e)2. and 10.855 ( 12) ,  Rules of the Auditor General , require us to  apply 
a ppropriate procedures and communicate whether or not The Charter Schools of Excellence, Inc. 
#5397 Riverland 2 Cam pus has met one or m ore  of the conditions described in Section 218.503( 1 ), 
Florida Statutes , and to  identify the s pecifi c condition (s ) met. In connection with our audit , we 
determined that The Charter Sch ools of Excellence, Inc. #5397 Riverland 2 Campus did not meet 
any of the conditions described in Section 2 18. 503( 1 ) ,  Florida Statutes. As of August 31 ,  2017, the 
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B oard of Directors 
The Charter S chools of Excelle nce ,  I nc. 
October 13, 2017 

Financial Condition and Management - Continued 

Page 2 

B oard of Directors has elected to  terminate their charte r agreeme nt with The School B oard of 
Broward County , Florida and as a result ceased operations. 

P urs ua nt t o  Sections 10.854( 1) (e)6.a. a nd 10.855( 12), Rules of the A uditor Ge neral, we applied 
fi na ncial cond ition assessment procedures for The Cha rter  S ch ools of Exce llence ,  I nc. #5397 
Riverland 2 Camp us. It is manageme nt 's resp onsibility t o  m onitor The Charte r S chools of 
Excelle nce, I nc. # 5397 Riverland 2 Camp us's fi nancial condition, and our fi nancial condition 
assessme nt was based in  part on rep rese ntations made by management a nd review of fi nancial 
i nformation provided by same . At June 30, 2017 , the School met defi nitions of deteriorating fi nancial 
conditions as follows : 

Findi ng 2017-01 - Dete riorati ng Financial Condition 

Criteria : As defined i n  Section 2 18.39(5)(b) indicators of a deteriorating fi na ncial condition 
are a f und balance deficit in  t otal or for that portion of a f und balance not classified as 
restricted , committed , or nonspe ndable , or a total or unrest ricted net assets deficit, for which 
s ufficie nt resources are not available to  cover the deficit. 

Cond it ion :  At  June 30, 2017 the School had a spe ndable - unassig ned fund bala nce deficit 
of ( $ 10,779). Current liabilities exceed curre nt assets. Curre nt assets should eq ual or 
exceed cur re nt liabilities. 

Ca use : Enr ollme nt has decli ned and the School has i ncur red operating l osses. 

Pote ntial effect :  See Views of Responsible Officials. 

Recomme ndation: No recomme ndation as the School has elected to  terminate the cha rter 
ag reeme nt with the District effe ctive A ug ust 31, 2017. See Views of Responsible Officials. 

Views of Responsible Officia ls : The School's facilities lease term ended on June 30, 2017. 
The B oard of Directors has ele cted to termi nate their charte r  ag reeme nt as of A ug ust 3 1, 
2017. Due to  the closing of the S chool , ma nageme nt believes no corrective action is 
needed. 

Section 10.854( 1)(e)3., Rules of the A uditor Ge neral, req uires that we comm unicate any 
recomme ndat ions to  improve fi nancial management. In  conne ction w ith our audit , we did not have 
a ny such recommendations. 

Transparency 

Section 10.854( 1  )(e)7. and 10.855 ( 13), Rules of the A uditor Ge neral, req uires us to apply 
appropriate proced ures and comm unicate the res ults of our deter mination as to whether The 
Charte r S chools of Excelle nce ,  I nc. # 5397 Riverla nd 2 Camp us ma intai ns on its Web site the 
i nf ormation specified i n  Section 1002.33(9) (p), Florida Stat utes. I n  connection with our audit , we 
determi ned that The Charter Schools of Excellence, Inc. # 5397 Riverland 2 Ca mp us mai ntained on 
its Web site the information specified i n  Section 1002. 33(9) (p), Florida Stat utes. As of Aug ust 31 ,  
20 17, the Boa rd of Directors has elected to  termi nate their charter ag reeme nt with The School 
B oa rd of Broward County, Florida a nd as a res ult has rem oved all i nformation pertai ning directly to  
this S chool. 



Board of D irectors 
The Charter Schools of Excellence, Inc . 
October 13, 2017 

Additional Matters 

Page 3 

Sect ion 10.854(1) (e)4. , Rules of the Aud itor General, requ ires u s  to commun icate noncompl iance 
w it h  provisions of contracts or grant agreements, or abuse, t hat have occurred , o r  are l ikely to have 
occurred, that have an effect on the f inanc ial statements that is less than mater ial but warrants the 
attent ion of those c harged w ith governance. In connect ion w ith our aud it ,  we d id not note any such 
f ind ings. 

Purpose of this Letter 

Our management letter is intended solely for t he informat ion and use of the Legislat ive Aud it ing 
Comm ittee, members of  the Flor ida Senate and t he Flor ida House of Representat ives, the Flor ida 
Aud itor General, Federal and other grant ing a genc ies, the Board of D irectors, appl icable 
management, and T he School Board of Broward County, Flor ida and is not intended to be and 
should not be used by anyone other than these spec if ied part ies .  

Fort Lauderdale, F lor ida 
October 13, 2017 


