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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors,
Crossroad Academy Charter School:

We have audited the accompanying sgecial purpose financial statements of Crossroad Academy Charter
School (a division of Community and Economic Development Organization of Gadsden County, Inc.),

which comprise the statement of financial position as of June 30, 2019 and the related statements of
activities and cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. e procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers the internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
aﬁ)prop;‘iate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit includes evaluating the
appropriateness of accountlnig policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we obtained is sufficient and appropriate to provide a basis for our
audit opinion.

As discussed in Note 1(c) to the special purpose financial statements, the accompanying financial
statements were prepared for the purpose of complying with Section 218.39, Florida Statutes, and
Section 10.856(2), Rules of the Auditor General for Audits of Charter Schools and Similar Entities, and
are intended to present the financial position and the changes in net assets and its cash flows of only that
portion of the If)'mancial reporting entity of Community and Economic Development Organization of
Gadsden County, Inc. that is attributable to the transactions of Crossroad Academy Charter School.
These financial statements do not purport to, and do not, present fairly the financial position of
Community and Economic Development Organization of Gadsden County, Inc. as of June 30, 2019 and
the changes in its net assets and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.



Opinion

In our opinion, the special purpose financial statements referred to above present fairly, in all material
respects, the financial position of Crossroad Academy Charter School as of June 30, 2019 and the
changes in net assets and its cash flows for the year then ended in conformity with the basis of
accounting described in Note 1(c).

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated At}gust 29
2019, on our consideration of Crossroad Academy Charter School’s internal control over Tnancial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
o¥1mon on the internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering Crossroad
Academy Charter School’s internal control over financial reporting and compliance.

%wks,\x——“% 2 0"‘3"”

Tallahassee, Florida
August 29, 2019



CROSSROAD ACADEMY CHARTER SCHOOL

( A DIVISION OF COMMUNITY AND ECONOMIC DEVELOPMENT

ORGANIZATION OF GADSDEN COUNTY, INC.)
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2019

ASSETS

Current assets
Cash and cash equivalents
Certificate of deposit
Accounts receivable
Prepaid expenses
Total current assets

Restricted assets
Cash for PTO and student activities
Cash for debt service
Cash for reserve
Total restricted assets

Property and equipment, net of accumulated
depreciation of $1,410,551

Total Assets

LIABILITIES AND NET ASSETS

Current liabilities
Current portion of notes payable
Accounts payable and accrued expenses
Accrued interest

Total current liabilities

Notes payable, less current portion

Net assets, unrestricted

Total Liabilities and Net Assets

The accompanying notes to special purpose financial statements
are an integral part of this statement.
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$ 3,639,186
265,582
231,479

33,277

4,169,524

54,594
278,650
148,645

481,889

3,936,946

5 8588355

$ 75,985
413,563
40,964
530,512

1,615,421

6,442,426
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CROSSROAD ACADEMY CHARTER SCHOOL
(A DIVISION OF COMMUNITY AND ECONOMIC DEVELOPMENT
ORGANIZATION OF GADSDEN COUNTY, INC.)
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2019

Support and revenues

Federal through state $ 231,479
Revenue from state sources 3,534,365
Revenue from local sources 236,963
Total support and revenues 4,002,807
Expenses
Basic instruction 1,763,337
Other instruction 119,025
Pupil personnel services 86,037
Instructional media services 24,555
Instruction and cirriculum development services 87,649
Instructional staff training . 7,377
Instructional-related technology 67,376
Board administration 178,122
General administration 29,549
School administration 601,501
Food services 94,461
Central services 8,842
Pupil transportation services 2,243
Operation of plant 212,676
Maintenance of plant 206,580
Debt service 73,217
Total expenses 3,562,547
Increase in unrestricted net assets 440,260
Net assets, unrestricted, beginning of year 6,002,166
Net assets, unrestricted, end of year “$ 6,442,426

The accompanying notes to special purpose financial statements
are an integral part of this statement.
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CROSSROAD ACADEMY CHARTER SCHOOL
(A DIVISION OF COMMUNITY AND ECONOMIC DEVELOPMENT
ORGANIZATION OF GADSDEN COUNTY, INC.)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2019

Cash flows from operating activities

Cash received from grantors, programs and other $ 3,887,811
Cash paid to suppliers and employees (3,288,058)
Interest income 4,962
Interest paid (74,983)
Net cash provided by operating activities 529,732
Cash flows from investing activities
Purchases of property and equipment (188,212)
Purchase of certificate of deposit (393)
Net cash used in investing activities (188,605)
Cash flows from financing activities
Payments on long-term debt (72,887)
Net increase in cash and cash equivalents 268,240
Cash and cash equivalents, beginning of year 3,852,835
Cash and cash equivalents, end of year $ 4,121,075
Reconciliation of increase in unrestricted net assets to net
cash provided by operating activities:
Increase in unrestricted net assets $ 440,260
Adjustments to reconcile increase in unrestricted net assets to
net cash provided by operating activities:
Depreciation 139,022
Increase in prepaid expenses (3,767)
Increase in accounts receivable (110,034)
Increase in accounts payable and accrued expenses 66,017
Decrease in accrued interest (1,766)
Total adjustments 89,472
Net cash provided by operating activities $ 529,732

The accompanying notes to special purpose financial statements
are an integral part of this statement.
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CROSSROAD ACADEMY CHARTER SCHOOL
(A DIVSION OF COMMUNITY AND ECONOMIC DEVELOPMENT
ORGANIZATION OF GADSDEN COUNTY, INC.)
NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

(1) Summary of Significant Accounting Policies:

The following is a summary of the more significant accounting policies and practices of Crossroad
Academy Charter School (“the Organization™) which affect significant elements of the accompanying
financial statements:

(@)

(b)

(©)

d

(e)

®

Purpose of Crossroad Academy Charter School—Crossroad Academy Charter School was
formed to provide a year round, alternative educational system to assist “at risk” students in
preparing academically, socially, and culturally to be responsible participants in our society.

Basis of Accounting—The financial statements of the Organization have been prepared on
the accrual basis of accounting, and accordingly, reflect all significant receivables, payables
and other liabilities.

Basis of Presentation—The financial statements were prepared solely for the purpose of
complying with Chapter 10.850, Rules of the Auditor General of the State of Florida, and are
not intended to be a complete presentation of Community and Economic Development
Organization of Gadsden County, Inc.. Financial statement presentation follows the
recommendations of the Financial Accounting Codification, Financial Statements of Not-for-
Profit Organizations. Accordingly, the Organization is required to report information
regarding its financial position and activities according to three classes of net assets:
unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets.

Property and Equipment—Property and equipment acquired by the Organization is
considered to be owned by the Organization. However, funding sources may maintain an
equitable interest in the property purchased with grant monies as well as the right to determine
the use of any proceeds from the sale of these assets. The Federal Government has a
reversionary interest in those assets purchased with its funds which have cost of $5,000 or
more and an estimated useful life of at least one year. The State of Florida has a reversionary
interest in those assets purchased with funds which have a cost of $1,000 or more and an
estimated useful life of at least one year.

Property and equipment with a value greater than $1,000 and an estimated useful life of at
least one year is recorded at cost when purchased. Depreciation is computed using the
straight-line method over the estimated useful life of the assets, ranging from five to thirty
nine years.

Cash and Cash Equivalents—For the purpose of reporting cash flows, cash and cash
equivalents include cash on hand, amounts due from banks, and certificates of deposit with
original maturities of less than ninety days.

Use of Estimates—The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from
those estimates.

The accompanying notes to financial statements
are an integral part of this statement.
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CROSSROAD ACADEMY CHARTER SCHOOL
(A DIVSION OF COMMUNITY AND ECONOMIC DEVELOPMENT
ORGANIZATION OF GADSDEN COUNTY, INC.)
NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

Summary of Significant Accounting Policies: (Continued)

(®

(h)

Income Taxes—The Organization is generally exempt from income taxes under Section 501
(c)(3) of the Internal Revenue Code. Therefore, no provision for income taxes has been made
in the accompanying financial statements.

Advertising—The Organization expenses advertising as incurred.

Receivables—Receivables are stated at the amount management expects to collect from
balances outstanding at year-end. Based on management’s assessment of the credit history
with those having outstanding balances and current relationships with them, it has concluded
that realization losses on balances outstanding at year-end will be immaterial.

Concentrations of Credit Risk:

(@)

(®

Demand Deposits with Bank—The Organization maintains cash deposits with banks. The
Organization has no policy requiring collateral to support its cash deposits, although accounts
at each bank are insured by the Federal Deposit Insurance Corporation.

Receivables—The Organization’s receivables are for amounts due under contracts with the
State of Florida and Federal and local government agencies. The Organization has no policy
requiring collateral or other security to support its receivables.

Significant Funding Source:

The Organization receives a substantial amount of its funding from the Gadsden County School Board. A
significant reduction in the level of this funding, if this were to occur, could have an adverse effect on the
Organization’s programs and activities.

@

Property and Equipment:

Property and equipment consists of the following at June 30, 2019:

Land $ 459,022
Construction in progress 15,320
Buildings and improvements 4,215,950
Computer equipment 504,557
Furniture and equipment 97,151
Vehicles 55,497
5,347,497

Less: accumulated depreciation 1,410,551
$ 3936946

Depreciation expense for the year ended June 30, 2019 was $139,022.

The accompanying notes to financial statements
are an integral part of this statement.
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CROSSROAD ACADEMY CHARTER SCHOOL
(A DIVSION OF COMMUNITY AND ECONOMIC DEVELOPMENT
ORGANIZATION OF GADSDEN COUNTY, INC.)
NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

(5) Long-term Debt:

Long-term debt consisted of the following at June 30, 2019:

4.25% note payable to USDA Rural Development, payable in $ 1,691,406
annual payments of $147,870 including interest, due on
December 4, 2034, collateralized by real property.

1,691,406
Less: Current portion of long-term debt 75,985
Long-term debt, less current portion $ 1,615,421

At June 30, 2019, note payable maturities were as follows:

Year
2020 $ 75,985
2021 79,215
2022 82,581
2023 86,091
2024 89,750
Thereafter 1,277,784
Total $ 1,691,406

Under the Loan Agreement with Rural Development, the Organization is required to make
monthly deposits of $1,233 into a reserve account until the balance reaches $147,870.

(6) Profit Sharing Plan:

The Organization offers a defined contribution pension plan set up under IRC401(a). The maximum
contribution is 25% of eligible compensation. For the year ended June 30, 2019, the amount of
retirement expense was $150,000.

(7) Risk Management:

The Organization is exposed to various risks of loss related to torts; theft of, damage to and destruction
of assets; errors and omissions; and natural disasters for which the Organization carries commercial
insurance.

The accompanying notes to financial statements
are an integral part of this statement.
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CROSSROAD ACADEMY CHARTER SCHOOL
(A DIVSION OF COMMUNITY AND ECONOMIC DEVELOPMENT
ORGANIZATION OF GADSDEN COUNTY, INC.)
NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

(8) Subsequent Event:

The Organization has evaluated events and transactions for potential recognition or disclosure in the
financial statements through August 29, 2019, the date which the financial statements were available to
be issued. No subsequent events have been recognized or disclosed.

The accompanying notes to financial statements
are an integral part of this statement.
9.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Board of Directors,
Crossroad Academy Charter School

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Crossroad Academy
Charter School, which compromise the statement of financial position as of June 30, 2019, and the
related statements of activities, and cash flows for the year then ended, and the related notes to the
financial statements, and have issued our report thereon dated August 29, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Crossroad Academy Charter School’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the effectiveness of Crossroad
Academy Charter School’s internal control. Accordingly, we do not express an opinion on the
effectiveness of Crossroad Academy Charter School’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of
the Organization’s financial statements will not be prevented, or detected and corrected on a timely basis.
A significant deficiency is a deficiency, or combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant and therefore, material weaknesses or significant deficiencies may exist that
were not identified. Given these limitations, during the audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified.

<10«



Compliance and Other Matters

As part of obtaining reasonable assurance about whether Crossroad Academy Charter School’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the Organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Ruon, emron 3 G"‘a”

Tallahassee, Florida
August 29, 2019
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INDEPENDENT AUDITORS’ MANAGEMENT LETTER REQUIRED BY CHAPTER 10.850,
RULES OF THE AUDITOR GENERAL

To the Board of Directors,
Crossroad Academy Charter School:

Report on the Financial Statements

We have audited the special purpose financial statements of Crossroad Academy Charter School (a
division of Community and Economic Development Organization of Gadsden County, Inc.) as of and for
the year ended June 30, 2019, and have issued our report thereon dated August 29, 2019.

Auditor Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and Chapter 10.850, Rules of the Auditor
General.

Other Reports and Schedules

We have issued our Independent Auditors’ Report on Internal Control over Financial Reporting and
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance
with Government Auditing Standards. Disclosures in that report, which is dated August 29, 2019, should
be considered in conjunction with this management letter.

Prior Audit Findings

Section 10.854 (1)(e)l., Rules of the Auditor General, requires that we determine as to whether or not
corrective actions have been taken to address significant findings and recommendations made in the
preceding annual financial audit report. There were no findings identified in the preceding annual
financial audit report.

Official Title

Section 10.854 (1)(e)5., Rules of the Auditor General, requires the name or official title of the charter
school. Crossroad Academy Charter School (a division of Community and Economic Development
Organization of Gadsden County, Inc.) was formed August 6, 1998 by the Community and Economic
Development Organization of Gadsden County, Inc.
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Financial Condition

Section 10.854 (1)(e)2. And 10.855(11), Rules of the Auditor General, require that we apply appropriate
procedures to determine whether or not the Charter School has met one or more of the conditions
described in Section 218.503(1), Florida Statutes, and identification of the specific conditions(s) met. In
connection with our audit, we determined that the Crossroad Academy Charter School (a division of
Community and Economic Development Organization of Gadsden County, Inc.) did not meet any of the
conditions described in Section 218.503(1), Florida Statutes.

Pursuant to Sections 10.854 (1)(e)6a and 10.855(12), Rules of the Auditor General, require that we apply
financial condition assessment procedures for the Charter School. It is management’s responsibility to
monitor the Crossroad Academy Charter School’s financial condition, and our financial condition
assessment was based in part on representations made by management and the review of the financial
information provided by same. The financial condition assessment was done as of June 30, 2019, and
there were no deteriorating financial conditions required to be disclosed by the Rules of the Auditor
General (Section 10.855(12)).

Section 10.854 (1)(e)3., Rules of the Auditor General, requires that we address in the management letter
any recommendations to improve financial management. In connection with our audit, we did not have
any such recommendations.

Transparency

Sections 10.854(1)(e)7. and 10.855(13), Rules of the Auditor General, require that we apply appropriate
procedures to determine whether the Crossroad Academy Charter School (a division of Community and
Economic Development Organization of Gadsden County, Inc.) maintains on its Web site the information
specified in Section 1002.33(9)(p), Florida Statutes. In connection with our audit, we determined that the
Crossroad Academy Charter School (a division of Community and Economic Development Organization
of Gadsden County, Inc.) has not maintained on its Web site the information specified in Section
1002.33(9)(p), Florida Statutes.

Additional Matters

Section 10.854 (1)(e)4., Rules of the Auditor General, requires that we address noncompliance with
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred,
that have an effect on the financial statements that is less than material but which warrants the attention
of those charged with governance. In connection with our audit, we did not have any such findings.

Purpose of this Letter

Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the House of Representatives, the Florida Auditor
General, Federal and other granting agencies, and applicable management and is not intended to be and
should not be used by anyone other than these specified parties.

Raooks s e & [‘%

Tallahassee, Florida
August 29, 2019
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