
 

 

 
 

 

 

 
Basic Financial Statements and 

Supplemental Information 

 

 
NEW DIMENSIONS HIGH SCHOOL, INC. 

 

 

June 30, 2020 
 

 

 

 
 



 

 

 

 

 

 

 

 

NEW DIMENSIONS HIGH SCHOOL, INC. 

 

Basic Financial Statements 

and Supplemental Information 

 

(With Independent Auditor’s Report Thereon) 

 

June 30, 2020 

 

 

 

 



 

NEW DIMENSIONS HIGH SCHOOL, INC. 

 

 

Table of Contents 

 

 

 

Independent Auditor’s Report ................................................................................................................ 1 

 

Management’s Discussion and Analysis ............................................................................................... 4 

 

Basic Financial Statements: 

 

 Government-Wide Financial Statements: 

 

  Statement of Net Assets .........................................................................................................10 

 

  Statement of Activities ...........................................................................................................11 

 

 Fund Financial Statements: 

 

  Balance Sheet - Governmental Funds ....................................................................................12 

 

  Reconciliation of the Balance Sheet - Governmental Funds 

     to the Statement of Net Assets ............................................................................................13 

 

  Statement of Revenues, Expenditures and Changes 

     in Fund Balances - Governmental Funds ............................................................................14 

 

  Reconciliation of the Statement of Revenues, Expenditures 

     and Changes in Fund Balances - Governmental Funds 

     to the Statement of Activities ..............................................................................................15 

 

  Statement of Fiduciary Assets and Liabilities - Agency Funds .............................................16 

 

 Notes to Financial Statements .......................................................................................................17 

 

Required Supplemental Information: 

 

 Schedule of Revenues, Expenditures and Changes in 

    Fund Balances - Budget and Actual - General Fund ..................................................................38 

 

 Schedule of Revenues, Expenditures and Changes in 

    Fund Balances - Budget and Actual - Capital Outlay Fund .......................................................39 

 

 Note to Required Supplemental Information ................................................................................40 

 



 

NEW DIMENSIONS HIGH SCHOOL, INC. 

 

 

Table of Contents (Continued) 

 

 

 

Supplemental Information: 

 

 Schedule of Categorical Expenditures ..........................................................................................42 

 

 Schedule of Proportionate Share of Net Pension Liability 

    Florida Retirement System .........................................................................................................43 

 

 Schedule of Contributions Florida Retirement System .................................................................44 

 

 Schedule of Proportionate Share of New Pension Liability 

    Health Insurance Subsidy Program ............................................................................................45 

 

 Schedule of Contributions Health Insurance Subsidy Program ....................................................46 

 

Independent Auditors’ Report on Internal Control Over Financial Reporting and 

 on Compliance and Other Matters Based on an Audit of Financial Statements 

 Performed in Accordance with Government Auditing Standards .................................................47 

 

Management Letter ...............................................................................................................................49 

 

 

 

 

 



 

SCHAFER, TSCHOPP, WHITCOMB, MITCHELL & SHERIDAN, LLP 
 Certified Public Accountants  
  

Michael R. Schafer, CPA 541 S. Orlando Avenue, Suite 312     Joseph P. Mitchell, CPA 

Thomas R. Tschopp, CPA Maitland, Florida 32751    Steven J. Sheridan, CPA 

Tom V. Whitcomb, CPA (407) 875-2760      Daniel M. Hinson, CPA 

 

 

 

 

 

Independent Auditor’s Report 

 

 

To the Board of Directors 

New Dimensions High School, Inc. 

Kissimmee, Florida 
 

 

We have audited the accompanying financial statements of the governmental activities, each major 

fund, and the aggregate remaining fund information of New Dimensions High School, Inc. (the 

“School”), a component unit of the School Board of Osceola County, Florida as of and for the year 

ended June 30, 2020, which collectively comprise New Dimensions High School, Inc.’s basic 

financial statements as listed in the table of contents. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the preparation 

and fair presentation of financial statements that are free from material misstatement, whether due to 

fraud or error. 

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on these financial statements based on our audit.  We 

conducted our audit in accordance with auditing standards generally accepted in the United States of 

America and Government Auditing Standards, issued by the Comptroller General of the United 

States.  Those standards require that we plan and perform the audit to obtain reasonable assurance 

about whether the financial statements are free of material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 

in the financial statements.  The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s 

preparation and fair presentation of the financial statements in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the  
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effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also 

includes evaluating the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluating the overall presentation 

of the financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion. 

 

Opinion 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of New Dimensions High School, Inc. as of June 30, 2020, and the changes in its 

net assets and its cash flows for the year then ended in accordance with accounting principles 

generally accepted in the United States of America. 

 

Other Matters 

 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis and budgetary comparison information, as listed in the table of 

contents, be presented to supplement the basic financial statements.  Such information, although not a 

part of the basic financial statements, is required by the Governmental Accounting Standards Board, 

who considers it to be an essential part of financial reporting for placing the basic financial 

statements in an appropriate operational, economic, or historical context.  We have applied certain 

limited procedures to the required supplementary information in accordance with auditing standards 

generally accepted in the United States of America, which consisted of inquiries of management 

about the methods of preparing the information and comparing the information for consistency with 

management’s responses to our inquiries, the basic financial statements, and other knowledge we 

obtained during our audit of the basic financial statements.  We do not express an opinion or provide 

any assurance on the information because the limited procedures do not provide us with sufficient 

evidence to express an opinion or provide any assurance. 

 

Our audit was conducted for the purpose of forming an opinion on the financial statements that 

collectively comprise New Dimensions High School, Inc.’s basic financial statements.  The 

accompanying supplementary information listed in the table of contents is presented for purposes of 

additional analysis and is not a required part of the basic financial statements.  The supplementary 

information has not been subjected to the auditing procedures applied in the audit of the financial 

statements and, accordingly, we express no opinion on them. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued a report dated August 5, 
2020 on our consideration of the New Dimensions High School, Inc.’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and  
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grants and other matters.  The purpose of that report is to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the internal control over financial reporting or on compliance.  That report is an integral 
part of an audit performed in accordance with Government Auditing Standards in considering New 
Dimensions High School, Inc.’s internal control over financial reporting and compliance. 
 

 

 

 

 

 

August 5, 2020 

Maitland, Florida 
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Management’s Discussion and Analysis 

 

As management of New Dimensions High School, Inc. (the “School”), we offer readers of the 

School’s financial statements this narrative overview and analysis of the financial activities of the 

School for the fiscal year ended June 30, 2020 to (a) assist the reader in focusing on significant 

financial issues, (b) provide an overview and analysis of the School’s financial activities, (c) identify 

changes in the School’s financial position, (d) identify material deviations from the approved budget, 

and (e) highlight significant issues in individual funds. 

 

Because the information contained in the Management’s Discussion and Analysis (MD&A) is 

intended to highlight significant transactions, events, and conditions, it should be considered in 

conjunction with the basic financial statements found starting on page 9. 

 

Financial Highlights 

 

▪ At the end of the current fiscal year, unreserved fund balance for the general fund was 

$1,520,078. 

▪ The assets of the School exceeded its liabilities at the close of the most recent fiscal year by 

$2,670,355 (net assets). 

▪ The School’s total net assets increased by $535,238. 

▪ At the end of the current fiscal year, the School’s total debt decreased by $92,836 due to 

mortgage payments made. 

 

Overview of the Financial Statements 

 

This discussion and analysis is intended to serve as an introduction to be the School’s basic financial 

statements.  The School’s basic financial statements comprise three components: 1) government-wide 

financial statements, 2) fund financial statements, and 3) notes to the financial statements.  This 

report also contains other supplementary information in addition to the basic financial statements 

themselves. 

 

Government-wide Financial Statements.  The government-wide financial statements are designed 

to provide readers with a broad overview of the School’s finances, in a manner similar to a private-

sector business. 

 

The statement of net assets presents information on all of the School’s assets and liabilities, with the 

difference between the two reported as net assets.  Over time, increases or decreases in net assets may 

serve as a useful indicator of whether the financial position of the School is improving or 

deteriorating. 

 

The statement of activities presents information showing how the School’s net assets changed during 

the most recent fiscal year.  All changes in net assets are reported as soon as the underlying event 

giving rise to the change occurs, regardless of the timing of related cash flows.  Thus, revenues and 

expenses are reported in this statement for some items that will only result in cash flows in future 

fiscal periods. 
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Both the government-wide financial statements distinguish functions of the School that are 

principally supported by district, state, and federal funding (governmental activities).  Basic 

instruction, exceptional instruction, and transportation services are examples of the School’s 

governmental activities. 

 

The government-wide financial statements include only the School itself and can be found on pages 8 

and 9 of this report. 

 

Fund financial statements.  A fund is a grouping of related accounts that is used to maintain control 

over resources that have been segregated for specific activities or objectives.  The School, like state 

and local governments, uses fund accounting to ensure and demonstrate compliance with finance-

related legal requirements.  All of the operations of the School are presented in governmental funds 

only. 

 

Governmental funds.  Governmental funds are used to account for essentially the same functions 

reported as governmental activities in the government-wide financial statements.  However, unlike 

the governmental-wide financial statements, governmental fund financial statements focus on near-

term inflows and outflows of spendable resources, as well as on balances of spendable resources 

available at the end of the fiscal year.  Such information may be useful in evaluating a government’s 

near-term financing requirements. 

 

Because the focus of governmental funds is narrower than that of the government-wide financial 

statements, it is useful to compare the information presented for governmental funds with similar 

information presented for governmental activities in the government-wide financial statements.  By 

doing so, readers may better understand the long-term impact of the government’s near-term 

financing decisions.  Both the governmental fund balance sheet and the governmental fund statement 

of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this 

comparison between governmental funds and governmental activities. 

 

The School maintains three individual governmental funds.  Information is presented separately in 

the governmental fund balance sheet and in the governmental fund statement of revenues, 

expenditures, and changes in fund balances for the general fund and capital outlay fund, both of 

which are considered to be major funds. 

 

The School adopts annual appropriate budgets for the general and capital projects funds.  Budgetary 

comparison statements have been provided to demonstrate compliance with these budgets and can be 

found on pages 38 and 39 of this report. 

 

Notes to financial statements.  Those notes provide additional information that is essential to a full 

understanding of the data provided in the government-wide and fund financial statements.  The notes 

to the financial statements can be found on page 17 of this report. 
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Government-Wide Financial Analysis 

 

As noted earlier, net assets may serve over time as a useful indicator of the School’s financial 

position.  In the case of the School, assets exceeded liabilities by $2,670,355 for the year ended June 

30, 2020. 
 

The largest portion of the School’s net assets reflects its investment in capital assets (e.g., land, 

buildings and fixed equipment, improvements other than buildings, furniture, fixtures, and 

equipment, information technology equipment, and vehicles), less any related debt used to acquire 

those assets that is still outstanding.  The School uses these capital assets to provide services to 

students; consequently, these assets are not available for future spending.  Although the School’s 

investment in its capital assets is reported net of related debt, it should be noted that the resources 

needed to repay this debt must be provided from other sources, since the capital assets themselves 

cannot be used to liquidate these liabilities. 
 

Comparison of the condensed statement of net assets and the statement of activities are provided 

below. 
 

New Dimensions High School, Inc. 

Statement of Net Assets 
 

  Governmental Activities 

  2020  2019  $ Change 
       

ASSETS       

 Current and other assets  $ 1,724,034  890,909  833,125 

 Capital assets, net of       

   accumulated depreciation  5,791,673  6,016,659  (224,986) 
       

       Total assets  7,515,707  6,907,568  608,139 
       

DEFERRED OUTFLOWS OF RESOURCES       

 Deferred outflows related to pensions  425,992  487,792  (61,800) 
       

       Total deferred outflows  425,992  487,792  (61,800) 
       

LIABILITIES       

 Current and other liabilities  287,369  251,835  35,534 

 Noncurrent liabilities  4,808,643  4,796,289  12,354 
       

       Total liabilities  5,096,012  5,048,124  47,888 
       

DEFERRED INFLOWS OF RESOURCES       

 Deferred inflow related to pensions  175,332  212,119  (36,787) 
       

       Total deferred inflows of resources  175,332  212,119  (36,787) 
       

NET ASSETS       

 Invested in capital assets,       

   net of related debt  2,262,958  2,395,108  (132,150) 

 Unrestricted          407,397  (259,991)  667,388 
       

       Total net assets  $ 2,670,355  2,135,117  535,238 
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The capital assets balances decreased primarily due to depreciation.  Current liabilities decreased 

primarily due to a decrease in accrued payroll.  Finally, noncurrent liabilities decreased due to 

principal payments on the mortgage. 

 

Deferred outflows and inflows and the associated net pension liability relate to the change in 

accounting for pensions. 
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New Dimensions High School, Inc. 

Statement of Activities 

 
  Governmental Activities 

  2020  2019  $ Change 

       

Revenues:       

 Program revenues:       

 Charges for services  $    188,235  124,490  63,745 

 Capital grants and contributions  224,955  220,905  4,050 

 General revenues:       

 State through local school district  3,110,467  3,021,884  88,583 

 Other grants  395,500                -  395,500 

 Interest income  445  957  (512) 
       

      Total revenues  3,919,602  3,368,236  551,366 

       

Expenses:       

 Instruction  2,137,826  2,086,837  50,989 

 General administration  34,162  32,184  1,978 

 School administration  501,394  484,065  17,329 

 Facilities  222,243  226,812  (4,569) 

 Transportation services  106,167  260,557  (154,390) 

 Operation of plant  91,852  111,029  (19,177) 

 Maintenance of plant  132,148  165,406  (33,258) 

 Interest and amortization  158,572  169,629  (11,057) 
       

      Total expenses  3,384,364  3,536,519  (152,155) 
       

Change in net assets  $    535,238  (168,283)  703,521 
 

Governmental activities.  Governmental activities increased the School’s net assets by $535,238 for 

the year ended June 30, 2020.  The increase in revenue of $551,366 was primarily a result of an 

increase in the number of students, and the receipt of a payroll protection program grant. 

 

Financial Analysis of the Government’s Funds 

 

As noted previously, the School uses fund accounting to ensure and demonstrate compliance with 

finance-related legal requirements. 
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Governmental funds.  The focus of the School’s governmental funds is to provide information on 

near-term inflows, outflows, and balances of spendable resources.  Such information is useful in 

assessing the School’s financing requirements.  In particular, unreserved fund balance may serve as a 

useful measure of a School’s net resources available for spending at the end of the fiscal year. 

 

The general fund is the chief operating fund of the School.  At the end of the current fiscal year, 

unreserved fund balance of the general fund was $407,397. 

 

The fund balance of the School’s general fund increased by $535,238 during the current fiscal year. 

 

General Fund Budgetary Highlights 

 

The Board of Directors approved a budget for the general fund and capital projects fund for fiscal 

year 2020. 

 

Capital Asset and Debt Administration 

 

Capital assets.  The School’s net investment in capital assets before related debt for its governmental 

activities as of June 30, 2020, totaled $5,791,673. (net of accumulated depreciation).  This investment 

in capital assets includes land, improvements other than buildings, buildings and fixed equipment, 

furniture, fixtures, and equipment, information technology equipment, and vehicles.  Additional 

information on the School’s capital assets can be found in note 4 of the financial statements. 

 

Long-term liabilities.  The School entered into a loan agreement with maximum borrowings of 

$3,800,000 in 2016 to refinance existing debt and to fund the construction of new facilities.  The 

balance remains on this agreement as of June 30, 2020 is $3,528,715.  Further information pertaining 

to the above can be found in note 5 of the financial statements. 

 

Request for information 

 

This financial report is designed to provide a general overview of New Dimensions High School, 

Inc.’s finances for all those with an interest in the School’s finances.  Questions concerning any of the 

information provided in this report or requests for additional financial information should be 

addressed to Sylvia Kern 4900 Pleasant Hill Rd, Kissimmee, FL 34759. 

 

 

 



Cash and cash equivalents 1,715,042$   

Accounts receivable 221               

Deposits 8,771            

Capital assets, not being depreciated:

Land 275,000        

Capital assets, net of accumulated depreciation:

Buildings and fixed equipment 5,318,374     

Improvements other than buildings 136,931        

Furniture, fixtures, and equipment 9,784            

Information technology equipment -                

Vehicles 51,584          

Total assets 7,515,707$   

Deferred outflows of resources:

Deferred outflows related to pensions 425,992$      

Total deferred outflows of resources 425,992$      

Liabilities:

Accrued payroll liabilities 183,011$      

Due to agency fund -                

Noncurrent liabilities:

Due within one year 104,358        

Due after one year 3,424,357     

Net pension liability 1,384,286     

Total liabilities 5,096,012$   

Deferred inflows of resources:

Deferred inflow related to pensions 175,332$      

Total deferred inflows of resources 175,332$      

Net assets:

Investment in capital assets, net of related debt 2,262,958$   

Unrestricted 407,397        

Total net assets 2,670,355$   

See accompanying notes to financial statements.

Liabilities and Net Assets

NEW DIMENSIONS HIGH SCHOOL, INC.

Statement of Net Assets

June 30, 2020

Assets
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Net (Expense)

Charges Operating Capital Revenues and

for Grants and Grants and Changes in

Expenses Services Contributions Contributions Net Assets

Governmental activities:

Instruction 2,137,826$   23,696          -                147,789        (1,966,341)      

General administration 34,162          -                395,500        -                361,338          

School administration 501,394        -                -                -                (501,394)         

Facilities 222,243        16,750          -                224,955        19,462            

Transportation services 106,167        -                -                -                (106,167)         

Operation of plant 91,852          -                -                -                (91,852)           

Maintenance of plant 132,148        -                -                -                (132,148)         

Interest and amortization 158,572        -                -                -                (158,572)         

Total governmental activities 3,384,364$   40,446          395,500        372,744        (2,575,674)      

3,110,467       

445                 

          Total general revenues 3,110,912       

535,238          

2,135,117       

2,670,355$     

See accompanying notes to financial statements.

General revenues:

    State through local school district

    Interest income

Change in net assets

Net assets at July 1, 2019

Net assets at June 30, 2020

Functions/Programs

NEW DIMENSIONS HIGH SCHOOL, INC.

Statement of Activities

For the year ended June 30, 2020

Program Revenues
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Total

General Capital Outlay Governmental

Fund Fund Funds

Assets:

Cash and cash equivalents 1,702,868$      12,174            1,715,042       

Accounts receivable 221                  -                 221                 

Deposits 8,771               -                 8,771              

Total assets 1,711,860$      12,174            1,724,034       

Liabilities and fund balances:

Liabilities:

Accrued payroll liabilities 183,011$         -                 183,011          

Due to agency fund -                   -                 -                  

Total liabilities 183,011           -                 183,011          

Fund balances:

Reserved for deposits 8,771               -                 8,771              

Unreserved 1,520,078        12,174            1,532,252       

Total fund balances 1,528,849        12,174            1,541,023       

Total liabilities and fund balances 1,711,860$      12,174            1,724,034       

See accompanying notes to financial statements.

NEW DIMENSIONS HIGH SCHOOL, INC.

Balance Sheet - Governmental Funds

June 30, 2020
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Fund balances - total governmental funds 1,541,023$  

The  net assets reported for governmental activities in the

statement of net assets are different because:

Capital assets used in governmental activities are not

financial resources and therefore are not reported in

the governmental funds.  Those assets consists of:

Land 275,000       

Buildings and fixed equipment, net of $1,916,753

accumulated depreciation 5,318,374    

Improvements other than buildings, net of $348,539

accumulated depreciation 136,931       

Furniture, fixtures, and equipment, net of $269,391

accumulated depreciation 9,784           

Information technology equipment, net of $272,278

accumulated depreciation -               

Vehicles, net of $96,525 accumulated depreciation 51,584         

     Total capital assets 5,791,673    

Deferred outflows and inflows of resources not available in the

current period and are not reported in the governmental funds 250,660       

250,660       

Long-term liabilities are not due and payable in the current

period and therefore are not reported in the governmental funds

Note payable (3,528,715)   

Net pension liability (1,384,286)   

(4,913,001)   

Total net assets of governmental activities 2,670,355$  

See accompanying notes to financial statements.

NEW DIMENSIONS HIGH SCHOOL, INC.

Reconciliation of the Balance Sheet - Governmental Funds

June 30, 2020

to the Statement of Net Assets
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Total

General Capital Outlay Governmental

Fund Fund Funds

Revenues:

State passed through local school district 3,110,467$   224,955         3,335,422       

Rental income 16,750          -                 16,750            

Interest income 445               -                 445                 

Other income 566,985        -                 566,985          

Total revenue 3,694,647     224,955         3,919,602       

Expenditures:

Current:

Instruction 2,003,288     -                 2,003,288       

General administration 34,162          -                 34,162            

School administration 501,394        -                 501,394          

Transportation services 88,424          -                 88,424            

Operation of plant 91,852          -                 91,852            

Maintenance of plant 132,148        -                 132,148          

Fixed capital outlay -                -                 -                  

Debt service:

Principal -                92,836           92,836            

Interest -                158,572         158,572          

Capital outlay:

Improvements -                15,000           15,000            

Total expenditures 2,851,268     266,408         3,117,676       

Excess revenues over expenditures 843,379        (41,453)          801,926          

Other financing sources:

Note payable issued -                -                 -                  

Transfer (23,624)         23,624           -                  

Net change in fund balance 819,755        (17,829)          801,926          

Fund balances at July 1, 2019 709,094        30,003           739,097          

Fund balances at June 30, 2020 1,528,849$   12,174           1,541,023       

See accompanying notes to financial statements.

NEW DIMENSIONS HIGH SCHOOL, INC.

Statement of Revenues, Expenditures and

For the year ended June 30, 2020

Changes in Fund Balances - Governmental Funds
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Net change in fund balances - total government funds 801,926$     

The change in net assets reported for governmental activities

in the statement of activities are different because:

Governmental funds report capital outlays as expenditures.

However, in the statement of activities, the cost of those

assets is allocated over their estimated useful lives and

reported as depreciation expense.

Fixed capital outlay 15,000         

Depreciation (239,986)      

(224,986)      

The issuance of long-term debt provides current financial

resources to governmental funds, while the repayment of

the principal of long-term debt consumes the current

financial resources of governmental funds.  Neither

transactions, however, has any effect on net assets.  Also,

governmental funds report the effect of issuance costs,

premiums, discounts, and similar items when the debt is

first issued, whereas these amounts are deferred and

amortized in the statement of activities.

Note payable principal payments 92,836         

92,836         

Net effect of various transactions in the statement of activities

that do not require the use of current financial resources

are not reported in the governmental funds:

Pension expense (calculated for net pension liability) (262,925)      

Pension contributions made subsequent to the pension

liability measurement date of June 30, 2019 128,387       

(134,538)      

Change in net assets of governmental activities 535,238$     

See accompanying notes to financial statements.

NEW DIMENSIONS HIGH SCHOOL, INC.

Reconciliation of the Statement of Revenues, Expenditures and Changes in

Fund Balances - Governmental Funds to the Statement of Activities

For the year ended June 30, 2020
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Internal Funds

Due from general fund -$                  

Total assets -$                  

Internal accounts payable -$                  

Total liabilities -$                  

See accompanying notes to financial statements.

NEW DIMENSIONS HIGH SCHOOL, INC.

Statement of Fiduciary Assets and Liabilities - Agency Funds

June 30, 2020

Assets

Liabilities

     16
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NEW DIMENSIONS HIGH SCHOOL, INC. 

 

Notes to Financial Statements 

 

June 30, 2020 

 

 

(1)  Organization 

 

New Dimensions High School, Inc. (the “School”) is a not-for-profit corporation organized 

pursuant to Chapter 617, Florida Statues, the Florida Not-For-Profit Corporation Act, and 

Section 1002.33, Florida Statutes.  The School provides educational services to students of 

grades 9 - 12.  The governing body of the School is the Board of Directors, which is composed 

of eight members. 

 

The general operating authority of New Dimensions High School, Inc. is contained in Section 

1002.33, Florida Statues.   The School operates under a charter of the sponsoring school district, 

which is the School Board of Osceola County, Florida (the “District”).  The current charter is 

effective through June 30, 2021, which at any time can be renewed in increments of one year.  

At the end of the term of the charter, the District may choose not to renew the charter under 

grounds specified in the charter in which case the District is required to notify the School in 

writing at least 90 days prior to the charter’s expiration.  During the term of the charter, the 

District may also terminate the charter if good cause is shown.  New Dimensions High School, 

Inc. is considered a component unit of the School Board of Osceola County, Florida. 

 

(2) Summary of Significant Accounting Policies 

 

(a)  Government-wide and Fund Financial Statements 

 

The government-wide financial statements consist of a statement of net assets and a 

statement of activities.  These statements report information on all of the nonfiduciary 

activities of the School.  As part of the consolidation process, all interfund activities are 

eliminated from these statements.  Both statements report only governmental activities as 

the School does not engage in any business-type activities. 

 

Net assets, the difference between assets and liabilities, as presented in the statement of 

net assets, are subdivided into three categories: amounts invested in capital assets net of 

related debt, restricted net assets, and unrestricted net assets.  Net assets are reported as 

restricted when constraints are imposed on the use of the amounts either externally by 

creditors, grantors, contributors, laws, or regulations of other governments, or enabling 

legislation. 

 

 

(Continued) 
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NEW DIMENSIONS HIGH SCHOOL, INC. 

 

Notes to Financial Statements 

 

June 30, 2020 

 

 

(2) Summary of Significant Accounting Policies (Continued) 

 

(a) Government-wide and Fund Financial Statements (Continued) 

 

The statement of activities presents a comparison between the direct and indirect expenses 

of a given function and its program revenues and displays the extent to which each 

function contributes to the change in net assets for the fiscal year.  Direct expenses are 

those that are clearly identifiable to a specific function.  Indirect expenses are costs the 

School has allocated to various functions.  Program revenues consist of charges for 

services, operating grants and contributions, and capital grants and contributions. 

 

Charges for services refer to amounts received from those who purchase, use, or directly 

benefit from goods, services, or privileges provided by a given function or segment.  

Grants and contributions consist of revenues that are restricted to meeting the operational 

or capital requirements of a particular function.  Revenues not classified as program 

revenues are reported as general revenues. 

 

Separate fund financial statements report detailed information about the School’s 

governmental funds.  The focus of the governmental fund financial statements is on major 

funds.  Therefore, major funds are reported in separate columns on the fund financial 

statements.  All of the School’s funds were deemed major funds.  A reconciliation is 

provided that converts the results of governmental fund accounting to the government 

wide presentation. 

 

(b)  Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

 

The government-wide financial statements are reported using the economic resources 

measurement focus and the accrual basis of accounting.  Revenues are recognized in the 

period earned and expenses are recognized when a liability is incurred. 

 

All governmental fund financial statements are reported using a current financial 

resources measurement focus on a modified accrual basis of accounting.  Under the 

modified accrual basis of accounting, revenues, except for certain grant revenues, are 

recognized in the accounting period in which they become both measurable and available 

to finance expenditures of the current period.  Available means collectible within the 

current period, or soon enough thereafter to be used to pay liabilities of the current period. 
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(2) Summary of Significant Accounting Policies (Continued) 

 

(b) Measurement Focus, Basis of Accounting, and Financial Statement 

Presentation (Continued) 

 

For this purpose, the government considers revenues to be available if they are collected 

within sixty days of the current fiscal period.  When grant terms provide that the 

expenditure of resources is the prime factor for determining eligibility for federal, state, 

and other grant resources, revenue is recognized at the time the expenditure is made. 

 

Under the modified accrual basis of accounting, expenditures are generally recorded when 

the related fund liability is incurred.  However, principal and interest on general long-term 

debt are recorded as expenditures only when payment is due. 

 

The School’s financial statements have been prepared in accordance with accounting 

principles generally accepted in the United States of America as prescribed by the 

Governmental Accounting Standards Board.  Accordingly, the financial statements are 

organized on the basis of funds.  A fund is an accounting entity having a self-balancing set 

of accounts for recording assets, liabilities, fund equity, revenues, expenditures, and other 

financing sources and uses. 

 

Resources are allocated to and accounted for in individual funds based on the purpose for 

which they are to be spent and the means by which spending activities are controlled.  The 

School reports the following major governmental funds: 

 

General Fund - the general operating fund of the School.  It is used to account for all 

financial resources not required to be accounted for in another fund. 

 

Capital Outlay Fund - in accordance with guidelines established by School Board of 

Osceola County, FL, this fund accounts for all resources for the leasing, construction, 

or acquisition of capital facilities and assets by the School to the extent funded by 

capital funds. 

 

Additionally, the School reports the following fiduciary fund type: 

 

Agency Fund - to account for resources of School’s internal funds which are used to 

administer money collected in connection with student, athletic, class, and club 

activities. 
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(2) Summary of Significant Accounting Policies (Continued) 

 

(b) Measurement Focus, Basis of Accounting, and Financial Statement 

Presentation (Continued) 

 

When both restricted and unrestricted resources are available for use, it is the School’s 

policy to use restricted resources first, then unrestricted resources as they are needed. 

 

(c) Cash and Cash Equivalents 

 

The School’s cash and cash equivalents consist of deposits, cash on hand, and investments 

with a maturity date of three months or less. 

 

(d) Receivables 

 

The School’s receivables typically consist of amounts due from the local school district at 

June 30, 2020.  After reviewing the individual account balances, the School’s 

management has determined that 100% of receivables are fully collectible.  Therefore, no 

allowance for doubtful accounts has been provided. 

 

(e) Interfund Activity 

 

Activity between the funds that are representative of lending/borrowing arrangements 

outstanding at the end of the fiscal year are referred to as due to/from other funds.  As of 

June 30, 2020, the general fund has no amount due to the agency fund. 

 

(f) Capital Assets 

 

Capital assets are reported in the applicable governmental columns on the government-

wide financial statements.  Capital assets are defined by the School as assets with an 

initial individual cost of more than $1,000 and an estimated useful live of more than one 

year.  Such assets are recorded at historical cost.  Donated capital assets are recorded at 

their estimated fair market value at the date of donation. 
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(2) Summary of Significant Accounting Policies (Continued) 

 

(f) Capital Assets (Continued) 

 

The cost of normal maintenance and repairs that do not add to the value of the asset or 

materially extend assets lives are not capitalized. 

 

Capital assets of the School are depreciated using the straight-line method over the 

following estimated useful lives: 
 

 

Asset Class 

 Estimated Useful 

Lives 
   

Buildings and fixed equipment  10 - 40 

Improvements other than buildings               5 - 39 

Furniture, fixtures, and equipment               5 - 10 

Information technology equipment               5 - 7 

Vehicles  10 

 

(g) Long-Term Obligations 

 

In the government-wide financial statements, long-term debt and other long-term 

obligations are reported as liabilities in the statement of net assets. 

 

(h) Revenue Resources 

 

Revenues for current operations are received primarily from the State of Florida passed 

through the District to the School pursuant to the funding provisions included in the 

School’s charter.  In accordance with the funding provisions of the charter and Section 

1002.33(17), Florida Statutes, the School reports the number of full-time equivalent (FTE) 

students and related data to the District.  Under the provisions of Section 1011.62, Florida 

Statutes, the District reports the number of FTE students and related data to the Florida 

Department of Education (FLDOE) for funding through the Florida Education Finance 

Program.  Funding for the School is adjusted during the year to reflect revised calculations 

by the FLDOE under the Florida Education Finance Program and actual weighted FTE 

students reported by the School during designated FTE student survey periods. 
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(2) Summary of Significant Accounting Policies (Continued) 

 

(h) Revenue Resources (Continued) 

 

The School at times receives federal awards for the enhancement of various educational 

programs.  This assistance is generally based on applications submitted to and approved 

by various granting agencies.  These federal awards may have eligibility requirements 

whereby the issuance of grant funds is withheld until such eligible expenditures are 

incurred.  Revenues for these awards are recognized only to the extent that eligible 

expenditures have been incurred. For the year ended June 30, 2020, no federal awards 

were received. 

 

Additionally, other revenues may be derived from various other activities and programs. 

 

(i) Use of Estimates 

 

The process of preparing financial statements in conformity with accounting principles 

generally accepted in the United States of America requires the use of estimates and 

assumptions regarding certain types of assets, liabilities, revenues, and expenses.  Such 

estimates primarily relate to unsettled transactions and events as of the date of the 

financial statements.  Accordingly, upon settlement, actual results may differ from 

estimated amounts. 

 

(j) Income Taxes 

 

The School qualifies as a tax-exempt organization, and is, therefore, exempt from income 

tax.  Accordingly, no tax provision has been made in the accompanying financial 

statements. 
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(2) Summary of Significant Accounting Policies (Continued) 

 

(k) Pensions 

 

In the government-wide statement of net pension, liabilities are recognized for the 

School’s proportionate share of each pension plan’s net pension liability.  For purposes of 

measuring the net pension liability, deferred outflows of resources and deferred inflows of 

resources related to pensions, and pension expense, information about the fiduciary net 

position of the Florida Retirement System (FRS) defined benefit plan and the Health 

Insurance Subsidy (HIS) defined benefit plan and additions to/deductions from the FRS’s 

and the HIS’s fiduciary net position have been determined on the same basis as they are 

reported by the FRS and the HIS plans.  For this purpose, benefit payments (including 

refunds of employee contributions) are recognized when due and payable in accordance 

with benefit terms.  Investments are reported at fair value. 

 

The School’s retirement plans and related amounts are described in a subsequent note. 

 

(l) Deferred Outflows/Inflows of Resources 

 

In addition to assets, the statement of financial position will sometimes report a separate 

section for deferred outflows of resources.  This separate financial statement element, 

deferred outflows of resources, represents a consumption of net position that applies to a 

future period(s) and so will not be recognized as an outflow (expense/expenditure) until 

then. 

 

In addition to liabilities, the statement of financial position will sometimes report a 

separate section for deferred inflows of resources.  This separate financial statement 

element, deferred inflows of resources, represents an acquisition of net position that 

applies to a future period(s) and so will not be recognized as an inflow of resources 

(revenue) until then. 
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(2) Summary of Significant Accounting Policies (Continued) 

 

(m) Subsequent Events 

 

In preparing these financial statements, the Organization has evaluated subsequent events 

and transactions for potential recognition and disclosure through August 5, 2020, which is 

the date the financial statements were available to be issued. 

 

(3)  Cash and Cash Equivalents 

 

Custodial Credit Risk – The School maintains its cash in bank deposit accounts which, at times, 

may exceed federally insured limits.  The Federal Deposit Insurance Corporation (“FDIC”) 

insures up to $250,000 per depositor for all insurable accounts. 

 

(4) Capital Assets 
 

Changes in capital assets are as follows: 
 

 Balance at 

July 1, 

2019 

  

 

Additions 

  

 

Deletions 

 Balance at 

June 30, 

2020 

        

Capital assets not being depreciated:        

 Land $    275,000               -  -  275,000 
        

Capital assets depreciated:        

 Buildings and fixed equipment 7,235,127               -  -  7,235,127 

 Improvements other than buildings 485,470               -  -  485,470 

 Furniture, fixtures, and equipment 279,075               -  -  279,075 

 Information technology equipment 272,278               -  -  272,278 

 Vehicles 133,109  15,000  -  148,109 
        

        Total assets depreciated 8,405,059  15,000  -  8,420,059 
        

Less accumulated depreciation:        

 Buildings and fixed equipment 1,717,377  199,376  -  1,916,753 

 Improvements other than buildings 331,934  16,605  -  348,539 

 Furniture, fixtures, and equipment 263,029  6,262  -  269,291 

 Information technology equipment 272,278               -  -  272,278 

 Vehicles 78,782  17,743  -  96,525 
        

        Total accumulated depreciation 2,663,400  239,986  -  2,903,386 
        

Total government activities capital        

  assets, net $ 6,016,659      5,791,673 
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(4) Capital Assets (Continued) 

 

Depreciation expense for the year ended June 30, 2020 was charged to functions of the School 

as follows: 
 

Instruction   $          - 

Facilities  222,243 

Transportation  17,743 
   

     Total depreciation  $ 239,986 

 

(5) Long-Term Liabilities 

 

Changes in Long-Term Liabilities 

 

Changes in long-term liabilities are as follows: 

 
 Balance at 

July 1, 2019 

  

Additions 

  

Reductions 

 Balance at 

June 30, 2020 

 Due within 

one year 
          

Note payable      $ 3,621,551  -  92,836  3,528,715  104,358 
 

Net pension 

   liability 

 

     $ 1,274,761 

  

109,525 

  

- 

  

     1.384,286 

  

- 

 

The School has entered into a note to aide in the construction of permanent student facilities.  

The construction of these facilities was completed in June 2012.  The note payable is due in 

monthly installments of $11,993, including interest at 4.25% through November 2, 2026 at 

which date the balance is due.  The note is collateralized by a mortgage on the facilities.  

Current year interest on the note was $86,606. 

 

In May 2017, the School entered into a note for the purpose of financing a new building.  The 

construction of this building was completed in August 2017.  The note payable is due in 

monthly installments of $8,957 including interest at 4.50% through March 5, 2027 at which 

time the balance is due.  Current year interest on the note was $71,966. 
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(5) Long-Term Liabilities (Continued) 
 

Future amounts required to service the note are as follows: 
 

Fiscal Year ending June 30, Principal  Interest  Total 
      

2021 $    104,358  147,049  251,407 

2022 108,881  142,526  251,407 

2023 113,599  137,808  251,407 

2024 118,523  132,884  251,407 

2025 123,660  127,747  251,407 

thereafter 2,959,694  171,461  3,131,440 
      

 $ 3,528,715  859,760  4,388,475 
 

(6) Concentrations 

 

Revenue Resources 
 

As stated in note 2(h), the School receives revenues from current operations primarily from the 

State of Florida through the District.  The following is a schedule of revenue sources and 

amounts: 
 

Sources  Amounts 
   

School District of Osceola County:   

Base funding  $ 2,141,688 

ESE guaranteed allocation  31,091 

Supplemental academic instruction  98,722 

Class size reduction  403,664 

Safe schools  23,771 

Discretionary local effort  140,938 

Discretionary millage  104,963 

Instructional materials  66,399 

Capital outlay  224,954 

Digital classroom  1,921 

Student transportation  78,218 

Reading allocation  19,093 

       Total passed through the School District  3,335,422 

Other revenues:   

Rental income  16,750 

Interest income  445 

Other revenues  23,696 

Other grants  395,500 

   Title I  147,789 
   

  $ 3,919,602 
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(7) Florida Retirement System (FRS) – Defined Benefit Pension Plan 

 

General Information about the FRS 

 

The FRS was created in Chapter 121, Florida Statutes, to provide a defined benefit pension plan 

for participating public employees.  The FRS was amended in 1998 to add the Deferred 

Retirement Option Program under the defined benefit plan and amended in 2000 to provide a 

defined contribution plan alternative to the defined benefit plan for FRS members effective July 

1, 2002.  This integrated defined contribution pension plan is the FRS Investment Plan.  Chapter 

112, Florida Statutes, established the Retiree Health Insurance Subsidy (HIS) Program, a cost-

sharing multiple-employer defined benefit pension plan, to assist retired members of any State-

administered retirement system in paying the costs of health insurance. 

 

Essentially all regular employees of the School are eligible to enroll as members of the State-

administered FRS.  Provisions relating to the FRS are established by Chapters 121 and 122, 

Florida Statutes; Chapter 112, Part IV, Florida Statutes; Chapter 238, Florida Statutes; and FRS 

Rules, Chapter 60S, Florida Administrative Code; wherein eligibility, contributions, and 

benefits are defined and described in detail.  Such provisions may be amended at any time by 

further action from the Florida Legislature.  The FRS is a single retirement system administered 

by the Florida Department of Management Services, Division of Retirement, and consists of the 

two cost-sharing, multiple-employer defined benefit plans and other nonintegrated programs.  A 

comprehensive annual financial report of the FRS, which includes its financial statements, 

required supplementary information, actuarial report, and other relevant information, is 

available from the Florida Department of Management Services’ Web site 

(www.dms.myflorida.com). 

 

The School’s pension expense totaled $202,452 for the fiscal year ended June 30, 2020. 

 

FRS Pension Plan 

 

Plan Description.  The FRS Pension Plan (Plan) is a cost-sharing multiple-employer defined 

benefit pension plan, with a Deferred Retirement Option Program (DROP) for eligible 

employees.  The general classes of membership are as follows: 

 

Regular Class – Members of the FRS who do not qualify for membership in the other classes. 
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(7) Florida Retirement System (FRS) – Defined Benefit Pension Plan (Continued) 

 

Employees enrolled in the Plan prior to July 1, 2011, vest at 6 years of creditable service and 

employees enrolled in the Plan on or after July 1, 2011, vest at 8 years of creditable service.  All 

vested members, enrolled prior to July 1, 2011, are eligible for normal retirement benefits at age 

62 or at any age after 30 years of service.  All members enrolled in the Plan on or after July 1, 

2011, once vested, are eligible for normal retirement benefits at age 65 or any time after 33 

years of creditable service.  Employees enrolled in the Plan may include up to 4 years of credit 

for military service toward creditable service.  The Plan also includes an early retirement 

provision; however, there is a benefit reduction for each year a member retires before his or her 

normal retirement date.  The Plan provides retirement, disability, death benefits, and annual 

cost-of-living adjustments to eligible participants. 

 

DROP, subject to provisions of Section 121.091, Florida Statutes, permits employees eligible 

for normal retirement under the Plan to defer receipt of monthly benefit payments while 

continuing employment with an FRS-participating employer.  An employee may participate in 

DROP for a period not to exceed 60 months after electing to participate, except that certain 

instructional personnel may participate for up to 96 months.  During the period of DROP 

participation, deferred monthly benefits are held in the FRS Trust Fund and accrue interest.  

The net pension liability does not include amounts for DROP participants, as these members are 

considered retired and are not accruing additional pension benefits. 

 

Benefits Provided.  Benefits under the Plan are computed on the basis of age and/or years of 

service, average final compensation, and service credit.  Credit for each year of service is 

expressed as a percentage of the average final compensation.  For members initially enrolled 

before July 1, 2011, the average final compensation is the average of the 5 highest fiscal years’ 

earnings; for members initially enrolled on or after July 1, 2011, the average financial 

compensation is the average of the 8 highest fiscal years’ earnings.  The total percentage value 

of the benefit received is determined by calculating the total value of all service, which is based 

on the retirement class to which the member belonged when the service credit was earned.  

Members are eligible for in-line-of-duty or regular disability and survivors’ benefits.  The 

following chart shows the percentage value for each year of service credit earned. 
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(7) Florida Retirement System (FRS) – Defined Benefit Pension Plan (Continued) 

 

Class, Initial Enrollment, and Retirement Age/Years of Service  % Value 
   

Regular Class members initially enrolled before July 1, 2011   

 Retirement up to age 62 or up to 30 years of service  1.60 

 Retirement at age 63 or with 31 years of service  1.63 

 Retirement at age 64 or with 32 years of service  1.65 

 Retirement at age 65 or with 33 or more years of service  1.68 

   

Regular Class members initially enrolled on or after July 1, 2011   

 Retirement up to age 65 or up to 33 years of service  1.60 

 Retirement at age 66 or with 34 years of service  1.63 

 Retirement at age 67 or with 35 years of service  1.65 

 Retirement at age 68 or with 36 or more years of service  1.68 
 

As provided in Section 121.101, Florida Statutes, if the member is initially enrolled in the FRS 

before July 1, 2011, and all service credit was accrued before July 1, 2011, the annual cost-of-

living adjustment is 3 percent per year.  If the member is initially enrolled before July 1, 2011, 

and has service credit on or after July 1, 2011, there is an individually calculated cost-of-living 

adjustment.  The annual cost-of-living adjustment is a proportion of 3 percent determined by 

dividing the sum of the pre-July 2011 service credit by the total service credit at retirement 

multiplied by 3 percent.  Plan members initially enrolled on or after July 1, 2011, will not have 

a cost-of-living adjustment after retirement. 
 

Contributions.  The Florida Legislature establishes contribution rates for participating 

employers and employees.  Contribution rates during the 2018-19 fiscal year were as follows: 
 

   Percent of Gross Salary 

Class  Employee  Employer (A) 
     

FRS, Regular  3.00  6.54 

FRS, Reemployed Retiree  (B)  (B) 
 

Notes:   (A) Employer rates include 1.66 percent for the postemployment health 

insurance subsidy.  Also, employer rates, other than for DROP participants, 

include 0.06 percent for administrative costs of the Investment Plan. 

  

(B) Contribution rates are dependent upon retirement class in which 

reemployed. 
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(7) Florida Retirement System (FRS) – Defined Benefit Pension Plan (Continued) 

 

The School’s contributions, including employee contributions, to the Plan totaled $98,858 for 

the fiscal year ended June 30, 2020, excluding HIS plan contributions. 

 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflow 

of Resources Related to Pensions.  At June 30, 2020, the School reported a liability of $903,061 

for its proportionate share of the Plan’s net pension liability.  The net pension liability was 

measured as of June 30, 2019, and the total pension liability used to calculate the net pension 

liability was determined by an actuarial valuation as of July 1, 2019.  The School’s 

proportionate share of the net pension liability was based on the School’s 2018-19 fiscal year 

contributions relative to the 2018-19 fiscal year contributions of all participating members.  At 

June 30, 2019, the School’s proportionate share was .002622234 percent, which was a decrease 

of .000134820 percent from its proportionate share measured as of June 30, 2018. 

 

For the fiscal year ended June 30, 2020, the School recognized pension expense of $202,452.  

In addition, the School reported deferred outflows of resources and deferred inflows of 

resources related to pensions from the following sources. 

 

  Deferred 

Outflows 

of Resources 

 Deferred 

Inflows 

of Resources 
     

Differences between expected and actual experience  $   53,563  560 

Change of assumptions  231,945                    - 

Net difference between projected and actual earnings 

   on FRS pension plan investments 

  

                   - 

  

49,962 

Changes in proportion and differences between School 

   FRS contributions and proportionate share of con- 

   tributions 

  

 

23,188 

  

 

49,095 

School FRS contributions subsequent to the measure- 

   ment date 

  

13,089 

  

                  - 
     

 Total  $ 321,785  99,617 
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(7) Florida Retirement System (FRS) – Defined Benefit Pension Plan (Continued) 

 

The deferred outflows of resources related to pensions, totaling $13,089, resulting from School 

contributions to the Plan subsequent to the measurement date, will be recognized as a reduction 

of the net pension liability in the subsequent reporting period.  Other amounts reported as 

deferred outflows of resources and deferred inflows of resources related to pensions will be 

recognized in pension expense as follows: 

 

Fiscal Year Ending June 30  Amount 
   

2021  $ 75,833 

2022  22,873 

2023  55,260 

2024  41,690 

2025  10,747 

Thereafter  8,676 

 

Actuarial Assumptions.  The total pension liability in the July 1, 2014 actuarial valuation was 

determined using the following actuarial assumptions, applied to all periods included in the 

measurement: 

 

Inflation  2.60 percent 

Salary increases  3.25 percent, average, including inflation 

Investment rate of return  7.10 percent, net of pension plan investment 

          expense, including inflation 

 

Mortality rates were based on the Generational RP-2000 with Projection Scale BB. 

 

The actuarial assumptions used in the July 1, 2017 valuation were based on the results of an 

actuarial experience study for the period July 1, 2008 through June 30, 2013. 

 

The long-term expected rate of return on pension plan investments was not based on historical 

returns, but instead is based on a forward-looking capital market economic model.  The 

allocation policy’s description of each asset class was used to map the target allocation to the 

asset classes shown below.  Each asset class assumption is based on a consistent set of 

underlying assumptions and includes an adjustment for the inflation assumption.  The target 

allocation and best estimates of arithmetic and geometric real rates of return for each major 

asset class are summarized in the following table: 
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(7) Florida Retirement System (FRS) – Defined Benefit Pension Plan (Continued) 

 
 

 

 

Asset Class 

  

Target 

Allocation 

(A) 

  

Annual 

Arithmetic 

Return 

 Compound 

Annual 

(Geometric) 

Return 

  

 

Standard 

Deviation 

         

Cash        1.00%         3.3%  3.3%        1.2% 

Fixed income      18.00%         4.1%  4.1%        3.5% 

Global equity      54.00%         8.0%  6.8%      16.5% 

Real estate (property)      10.00%         6.7%  6.1%      11.7% 

Private equity      11.00%       11.2%  8.4%      25.8% 

Strategic investments        6.00%         5.9%  5.7%        6.7% 
         

 Total    100.00%       

         

Assumed inflation – Mean           2.6%           1.7% 

 

Note: (A) As outline in the Plan’s investment policy. 

 

Discount Rate.  The discount rate used to measure the total pension liability was 6.90 percent.  

The Plan’s fiduciary net position was projected to be available to make all projected future 

benefit payments of current active and inactive employees.  Therefore, the discount rate for 

calculating the total pension liability is equal to the long-term expected rate of return. 

 

Sensitivity of the School’s Proportionate Share of the Net Position Liability to Changes in the 

Discount Rate.  The following presents the School’s proportionate share of the net pension 

liability calculated using the discount rate of 6.90 percent, as well as what the School’s 

proportionate share of the net pension liability would be if it were calculated using a discount 

rate that is 1 percentage-point lower (5.90 percent) or 1 percentage-point higher (7.90 percent) 

than the current rate: 

 
  1% 

Decrease 

(5.90%) 

 Current 

Discount Rate 

(6.90%) 

 1% 

Increase 

(7.90%) 
       

School’s proportionate share of       

   the net pension liability  $ 1,561,092  903,061  353,494 
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(7) Florida Retirement System (FRS) – Defined Benefit Pension Plan (Continued) 

 

Pension Plan Fiduciary Net Position.  Detailed information about the Plan’s fiduciary net 

position is available in the separately issued FRS Pension Plan and Other State-Administered 

Systems Comprehensive Annual Financial Report. 

 

HIS Pension Plan 

 

Plan Description.  The HIS Pension Plan (HIS Plan) is a cost-sharing multiple-employer defined 

benefit pension plan established under Section 112.363, Florida Statutes, and may be amended 

by the Florida Legislature at any time.  The benefit is a monthly payment to assist retirees of 

State-administered retirement systems in paying their health insurance costs and is administered 

by the Florida Department of Management Services, Division of Retirement. 

 

Benefits Provided.  For the fiscal year ended June 30, 2020, eligible retirees and beneficiaries 

received a monthly HIS payment of $5 for each year of creditable service completed at the time 

of retirement, with a minimum HIS payment of $30 and a maximum HIS payment of $150 per 

month, pursuant to Section 112.363, Florida Statutes.  To be eligible to receive a HIS Plan 

benefit, a retiree under a State-administered retirement system must provide proof of health 

insurance coverage, which may include Medicare. 

 

Contributions.  The HIS Plan is funded by required contributions from FRS participating 

employers as set by the Florida Legislature.  Employer contributions are a percentage of gross 

compensation for all active FRS members.  For the fiscal year ended June 30, 2020, the 

contribution rate was 1.66 percent of payroll pursuant to Section 112,363, Florida Statutes.  The 

School contributed 100 percent of its statutorily required contributions for the current and 

preceding 3 years.  HIS Plan contributions are deposited in a separate trust fund from which 

payments are authorized.  HIS Plan benefits are not guaranteed and are subject to annual 

legislative appropriation.  In the event the legislative appropriation or available funds fail to 

provide full subsidy benefits to all participants, benefits may be reduced or canceled. 

 

The School’s contributions to the HIS Plan totaled $29,529 for the fiscal year ended June 30, 

2020. 

 

 

(Continued) 



34 
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Notes to Financial Statements 

 

June 30, 2020 

 

 

(7) Florida Retirement System (FRS) – Defined Benefit Pension Plan (Continued) 

 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred 

Inflows of Resources Related to Pensions.  At June 30, 2020, the School reported a net pension 

liability of $481,225 for its proportionate share of the HIS Plan’s net pension liability.  The net 

pension liability was measured as of June 30, 2019, and the total pension liability used to 

calculate the net pension liability was determined by an actuarial valuation as of July 1, 2019.  

The School’s proportionate share of the net pension liability was based on the School’s 2018-

2019 fiscal year contributions relative to the total 2018-2019 fiscal year contributions of all 

participating members.  At June 30, 2019, the School’s proportionate share was .004300874 

percent, which was an increase of .000102865 percent from its proportionate share measured as 

of June 30, 2018. 

 

For the fiscal year ended June 30, 2020, the School recognized pension expense of $60,473.  In 

addition, the School reported deferred outflows of resources and deferred inflows of resources 

related to pensions from the following sources: 

 

  Deferred 

Outflows 

of Resources 

 Deferred 

Inflows 

of Resources 
     

Differences between expected and actual experience  $     5,845  589 

Change of assumptions  55,721  39,332 

Net difference between projected and actual earnings 

   on HIS pension plan investments 

  

311 

  

                  - 

Changes in proportion and differences between School 

   HIS contributions and proportionate share of HIS con- 

   tributions 

  

 

38,726 

  

 

35,794 

School contributions subsequent to the measurement 

   date 

  

3,604 

  

                  - 
     

 Total  $ 104,207  75,715 

 

 

(Continued) 
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June 30, 2020 

 

 

(7) Florida Retirement System (FRS) – Defined Benefit Pension Plan (Continued) 

 

The deferred outflows of resources totaling $3,604, was related to pensions resulting from 

School contributions to the HIS Plan subsequent to the measurement date will be recognized as 

a reduction of the net pension liability in the subsequent reporting period.  Other amounts 

reported as deferred outflows of resources and deferred inflows of resources related to pensions 

will be recognized in pension expense as follows: 

 

Fiscal Year Ending June 30  Amount 
   

2021  $ 10,607 

2022  8,489 

2023  4,647 

2024  (3,375) 

2025  612 

Thereafter  3,908 

 

Actuarial Assumptions.  The total pension liability in the July 1, 2014, actuarial valuation was 

determined using the following actuarial assumptions, applied to all periods included in the 

measurement: 

 

Inflation  2.60 percent 

Salary increases  3.25 percent, average, including inflation 

Municipal bond rate  3.58 percent 

 

Mortality rates were based on the Generational RP-2000 with Projected Scale BB. 

 

The actuarial assumptions used in the July 1, 2019 valuation were based on the results of an 

actuarial experience study for the period July 1, 2008 through June 30, 2013. 

 

Discount Rate.  The discount rate used to measure the total pension liability was 3.58 percent.  

In general, the discount rate for calculating the total pension liability is equal to the single rate 

equivalent to discounting at the long-term expected rate of return for benefit payments prior to 

the projected depletion date.  Because the HIS benefit is essentially funded on a pay-as-you-go 

basis, the depletion date is considered to be immediate, and the single equivalent discount rate 

is equal to the municipal bond rate selected by the HIS Plan sponsor.  The Bond Buyer General 

Obligation 20-Bond Municipal Bond Index was adopted as the applicable municipal bond 

index. 

 

(Continued) 
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June 30, 2019 

 

 

(7) Florida Retirement System (FRS) – Defined Benefit Pension Plan (Continued) 

 

Sensitivity of the School’s Proportionate Share of the Net Pension Liability to Changes in the 

Discount Rate.  The following represents the School’s proportionate share of the net pension 

liability calculated using the discount rate of 3.50 percent, as well as what the School’s 

proportionate share of the net pension liability would be If it were calculated using a discount 

rate that is 1 percentage point lower (2.50 percent) or 1 percentage point higher (4.50 percent) 

than the current rate: 

 
  1% 

Decrease 

(2.50%) 

 Current 

Discount Rate 

(3.50%) 

 1% 

Increase 

(4.50%) 
       

School’s proportionate share of       

   the net pension liability  $ 549,343  481,225  424,491 

 

Pension Plan Fiduciary Net Position.  Detailed information about the HIS Plan’s fiduciary net 

position is available in the separately issued FRS Pension Plan and Other State Administered 

Systems Comprehensive Annual Financial Report. 

 

(8) Subsequent Event - Coronavirus Pandemic 

 

In December 2019, an outbreak of a novel strain of coronavirus (COVID-19) originated in 

Wuhan, China and has since spread to other countries, including the U.S.  On March 11, 2020, 

the World Health Organization characterized COVID-19 as a pandemic.  In addition, multiple 

jurisdictions in the U.S. have declared a state of emergency.  It is anticipated that these impacts 

will continue for some time.  There has been an impact to the School’s operations, such as 

shifting some instructional classes to on-line learning.  Future potential impacts may include 

disruptions or restrictions on our employees’ ability to work.  Changes to the operating 

environment may increase operating costs.  Additional impacts may include a decrease in 

enrollment which could affect funding.  The future effects of these issues are unknown. 

 

The Coronavirus Aid, Relief, and Economic Security (CARES) Act provided relief through the 

“Paycheck Protection Program” Loan/Grant.  The School applied for and received a loan in the 

amount of $395,500.  This program allows for forgiveness of this loan when the proceeds are 

used to fund payroll and other allowable expenses, as defined.  The School has used these funds 

for these allowable expenses, and accordingly, recognized the forgiveness of the loan as grant 

revenue for the year ended June 30, 2020. 
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REQUIRED SUPPLEMENTAL INFORMATION 

 

 



Variation

With

Original Final Actual Final Budget

Revenue:

State passed through local school district 2,882,880$   3,110,467       3,110,467       -                  

Federal grant -                395,500          395,500          -                  

Local sources 154,020        188,680          188,680          -                  

Total revenues 3,036,900     3,694,647       3,694,647       -                  

Expenses:

Instruction 2,037,888     2,003,288       2,003,288       -                  

Board

Administration fees:

District holdback fee 30,876          34,162            34,162            -                  

Charterholder 353,286        264,894          264,894          -                  

School administration 382,930        236,500          236,500          -                  

Transportation services 44,700          88,424            88,424            -                  

Operation of plant 152,020        91,852            91,852            -                  

Maintenance of plant 35,200          132,148          132,148          -                  

Capital outlay -                -                 -                 -                  

Total expenditures 3,036,900     2,851,268       2,851,268       -                  

Transfer to other fund -                (23,624)          (23,624)          -                  

Net change in fund balances 61,900          819,755          819,755          -                  

Fund balance at July 1, 2019 709,094        709,094          709,094          -                  

Fund balance at June 30, 2020 770,994$      1,528,849       1,528,849       -                  

See accompanying notes to financial statements.

NEW DIMENSIONS HIGH SCHOOL, INC.

Schedule of Revenues, Expenditures and Changes in Fund Balances -

Budget and Actual - General Fund

For the year ended June 30, 2020

Budgeted Amounts
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Variation

With

Original Final Actual Final Budget

Revenue:

State passed through local school district 234,380$      224,955          224,955          -                  

Total revenues 234,380        224,955          224,955          -                  

Expenses:

Debt service:

Principal 97,121          92,836            92,836            -                  

Interest 166,800        158,572          158,572          -                  

Capital outlay:

Building -                15,000            15,000            -                  

Total expenditures 263,921        266,408          266,408          -                  

Other financing services:

Transfer from other fund -                23,624            23,624            -                  

Net change in fund balances (29,541)         (17,829)          (17,829)          -                  

Fund balance at July 1, 2019 30,003          30,003            30,003            -                  

Fund balance at June 30, 2020 462$             12,174            12,174            -                  

See accompanying notes to financial statements.

NEW DIMENSIONS HIGH SCHOOL, INC.

Schedule of Revenues, Expenditures and Changes in Fund Balances -

Budget and Actual - Capital Outlay Fund

For the year ended June 30, 2020

Budgeted Amounts
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NEW DIMENSIONS HIGH SCHOOL, INC. 

 

Note to Required Supplemental Information 

 

June 30, 2020 

 

 

(1) Budgetary Information 

 

(a) Budgetary Basis of Accounting 

 

Budgets are adopted on a basis consistent with accounting principles generally accepted in 

the United States of America.  Annual budgets are adopted for the general fund and 

capital outlay fund and may be amended by the Board of Directors (the “Board”). 

 

Budgets are presented on the modified accrual basis of accounting.  The legal level of 

budgetary control is the fund level. 
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SUPPLEMENTAL INFORMATION 

 

 

 

 



Prior Year

Carryforward Revenue Expenditures Carryforward

ESE guarantee allocation -$                31,091          31,091           -                   

Supplemental academic instruction -                  98,722          98,722           -                   

Class size reduction -                  403,664        403,664         -                   

Instructional materials -                  66,399          66,399           -                   

Safe schools -                  23,771          23,771           -                   

Total -$                623,647        623,647         -                   

NEW DIMENSIONS HIGH SCHOOL, INC.

Schedule of Categorical Expenditures

For the year ended June 30, 2020

Categorical

FY 2019 - 2020
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June 30, June 30, June 30, June 30, June 30, June 30,

2019 2018 2017 2016 2015 2014

(Note 1) (Note 1) (Note 1) (Note 1) (Note 1) (Note 1)

Proportion of the net pension liability/(asset) 0.002622234% 0.002757054% 0.002929841% 0.002909560% 0.002582061% 0.002451019%

Proportionate share of the net pension

   liability/(asset) 903,061$          830,439$          866,627$          734,666$          333,508$          149,548$          

Covered-employee payroll 1,666,481$       1,366,248$       1,483,531$       1,350,458$       1,341,936$       1,335,401$       

Proportionate share of the net pension

   liability (asset) as a percentage of its

   covered-employee payroll 54% 61% 58% 54% 25% 11%

Plan fiduciary net position as a percentage

   of the total pension liability (note 2) 82.61% 84.26% 83.89% 84.88% 92.00% 96.09%

Note 1: GASB 68 requires information for 10 years.  However, until a full 10-year trend is

compiled, governments should present information for only those years for which information

is available.

Note 2: The Plan's fiduciary net position as a percentage of the total pension liability is

published in Note 4 of the Comprehensive Annual Financial Report.

NEW DIMENSIONS HIGH SCHOOL, INC.

Schedule of Proportionate Share of Net Pension Liability

Florida Retirement System
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June 30, June 30, June 30, June 30, June 30, June 30,

2019 2018 2017 2016 2015 2014

(Note 1) (Note 1) (Note 1) (Note 1) (Note 1) (Note 1)

Contractually required contribution 98,858$          86,121$          83,433$          107,632$        95,246$          63,298$          

Contributions in relation to the

   contractually required contribution (98,858)           (86,121)           (83,433)           (107,632)        (95,246)           (63,298)           

Contribution deficiency (excess) -                  -                  -                  -                  -                  -                  

Covered-employee payroll 1,666,481$     1,366,248$     1,483,531$     1,350,458$     1,341,936$     1,335,401$     

Contributions as a percentage of

   covered-employee payroll 5.93% 6.30% 5.62% 7.97% 7.10% 4.74%

Note 1: GASB 68 requires information for 10 years.  However, until a full 10-year trend is

compiled, governments should present information for only those years for which information

is available.

NEW DIMENSIONS HIGH SCHOOL, INC.

Schedule of Contributions

Florida Retirement System
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June 30, June 30, June 30, June 30, June 30, June 30,

2019 2018 2017 2016 2015 2014

(Note 1) (Note 1) (Note 1) (Note 1) (Note 1) (Note 1)

Proportion of the net pension liability/(asset) 0.004300874% 0.004198009% 0.004302087% 0.004603556% 0.003895880% 0.003934749%

Proportionate share of the net pension

   liability/(asset) 481,225$          444,322$           459,999$          536,525$          397,319$          367,909$          

Covered-employee payroll 1,666,481$       1,366,248$        1,483,531$       1,350,458$       1,341,936$       1,335,401$       

Proportionate share of the net pension liability

   (asset) as a percentage of its covered-employee

   payroll 28.88% 33% 31% 40% 30% 28%

Plan fiduciary net position as a percentage of the

   total pension liability (note 2) 2.63% 2.15% 1.64% 0.97% 0.50% 0.99%

Note 1: GASB 68 requires information for 10 years.  However, until a full 10-year trend is

compiled, governments should present information for only those years for which information

is available.

Note 2: The Plan's fiduciary net position as a percentage of the total pension liability is

published in Note 4 of the Comprehensive Annual Financial Report.

NEW DIMENSIONS HIGH SCHOOL, INC.

Schedule of Proportionate Share of Net Pension Liability

Health Insurance Subsidy Program
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June 30, June 30, June 30, June 30, June 30, June 30,

2019 2018 2017 2016 2015 2014

(Note 1) (Note 1) (Note 1) (Note 1) (Note 1) (Note 1)

Contractually required contribution 29,529$            25,003$            24,922$            35,877$            22,487$            16,692              

Contributions in relation to the contractually

   required contribution (29,529)             (25,003)             (24,922)             (35,877)             (22,487)             (16,692)             

Contribution deficiency (excess) -                    -                    -                    -                    -                    -                    

Covered-employee payroll 1,666,481$       1,366,248$       1,483,531$       1,350,458$       1,341,936$       1,335,401         

Contributions as a percentage of

   covered-employee payroll 1.77% 1.83% 1.68% 2.66% 1.68% 1.25%

Note 1: GASB 68 requires information for 10 years.  However, until a full 10-year trend is

compiled, governments should present information for only those years for which information

is available.

NEW DIMENSIONS HIGH SCHOOL, INC.

Schedule of Contributions

Health Insurance Subsidy Program
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Independent Auditor’s Report on Internal Control Over Financial Reporting 

and on Compliance and Other Matters Based on an Audit of Financial 

Statements Performed in Accordance with Government Auditing Standards 

 

 

To the Board of Directors 

New Dimensions High School, Inc. 

Kissimmee, Florida 

 

 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards 

issued by the Comptroller General of the United States, the financial statements of New Dimensions 

High School, Inc. (the “School”), a component unit of the School Board of Osceola County, Florida 

as of and for the year ended June 30, 2020, which collectively comprise New Dimensions High 

School, Inc.’s basic financial statements, and the related notes to the financial statements, and have 

issued our report thereon dated August 5, 2020. 

 

Internal Control over Financial Reporting 

 

In planning and performing our audit of the financial statements, we considered New Dimensions 

High School, Inc.’s internal control over financial reporting (internal control) to determine the audit 

procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 

financial statements, but not for the purpose of expressing an opinion on the effectiveness of New 

Dimensions High School, Inc.’s internal control.  Accordingly, we do not express an opinion on the 

effectiveness of New Dimensions High School, Inc.’s internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a 

material misstatement of the organization’s financial statements will not be prevented or detected and 

corrected on a timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, 

in internal control that is less severe than a material weakness, yet important enough to merit 

attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph of 

this section and was not designed to identify all deficiencies in internal control that might be material 

weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify 

any deficiencies in internal control that we consider to be material weaknesses.  However, material 

weaknesses may exist that have not been identified. 

 

Compliance and Other Matters 

 

As part of obtaining reasonable assurance about whether New Dimensions High School, Inc.’s 

financial statements are free of material misstatement, we performed tests of its compliance with 

certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 

could have a direct and material effect on the determination of financial statement amounts.  

However, providing an opinion on compliance with those provisions was not an objective of our 

audit, and accordingly, we do not express such an opinion.  The results of our tests disclosed no 

instances of noncompliance or other matters that are required to be reported under Government 

Auditing Standards. 

 

Purpose of this Report 

 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

organization’s internal control or on compliance.  This report is an integral part of an audit performed 

in accordance with Government Auditing Standards in considering the organization’s internal control 

and compliance.  Accordingly, this communication is not suitable for any other purpose. 

 

 

 

 

 

 

August 5, 2020 

Maitland, Florida 
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MANAGEMENT LETTER 

 

 

To the Board of Directors 

New Dimensions High School, Inc. 

Kissimmee, Florida 

 

 

We have audited the accompanying financial statements of the governmental activities, each major fund, 

and the aggregate remaining fund information of New Dimensions High School, Inc. (“School”), a 

component unit of the School Board of Osceola County, Florida as of and for the fiscal year ended June 

30, 2020, which collectively comprise New Dimensions High School, Inc.’s basic financial statements 

and have issued our report thereon dated August 5, 2020. 

 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 

America; the standards applicable to financial audits contained in Government Auditing Standards, issued 

by the Comptroller General of the United States.  We have issued our Independent Auditors’ Report on 

Internal Control over Financial Reporting and Compliance and Other Matters.  Disclosures in that report, 

which is dated August 5, 2020, should be considered in conjunction with this management letter. 

 

Additionally, our audit was conducted in accordance with Chapter 10.850, Rules of the Auditor General, 

which governs the conduct of the charter school and similar entity audits performed in the State of 

Florida.  This letter includes the following information, which is not included in the aforementioned 

auditor’s reports or schedule: 

 

• Section 10.854(1)(e)1., Rules of the Auditor General, requires that we determine whether or not 

corrective actions have been taken to address findings and recommendations made in the 

preceding annual financial audit report.  The School has taken all necessary corrective actions to 

address any findings and recommendations made in the preceding annual financial audit report. 

 

• Section 10.854(1)(e)3., Rules of the Auditor General, requires that we address in the management 

letter any recommendations to improve financial management.  In connection with our audit, we 

did not have any such recommendations. 

 

• Section 10.854(1)(e)4., Rules of the Auditor General, requires that we address violations of 

provisions of contracts or grant agreements, or abuse that have an effect on the financial 

statements that is less than material but more than inconsequential.  See the attached list for any 

such violations.  In connection with our audit, we did not have any such recommendations. 
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• Section 10.854(1)(e)5., Rules of the Auditor General, provides that the auditor may, based on 

professional judgment, report the following matters that have an effect on the financial statement 

considering both quantitative and qualitative factors: (1) violations of provisions of contracts or 

grant agreements, fraud, illegal acts, or abuse, and (2) control deficiencies that are not significant 

deficiencies.  See the attached list for any such recommendations. 

 

• Section 10.854(1)(e)6., Rules of the Auditor General, requires the name or official title of the 

school.  The official title of the School is New Dimensions High School, Inc., a component unit of 

the School Board of Osceola County, FL, which is a not-for-profit corporation organized pursuant 

to Chapter 617, Florida Statutes, the Florida Not-For-Profit Corporation Act, and Section 1002.33, 

Florida Statutes. 

 

• Section 10.854(1)(e)2., Rules of the Auditor General, requires a statement be included as to 

whether or not the school has met one or more of the conditions described in Section 218.503(1), 

Florida Statutes, and identification of the specific condition(s) met.  In connection with our audit, 

we determined that the School did not meet any of the conditions described in Section 218.503(1), 

Florida Statutes. 

 

• Pursuant to Sections 10.854(1)(e)7.a. and 10.855(10), Rules of the Auditor General, we applied 

financial condition assessment procedures.  It is management’s responsibility to monitor the 

School’s financial condition, and our financial condition assessment was based in part on 

representations made by management and the review of financial information provided by same. 

 

• Sections 10.854(1)(e)7. And 10.855(13), Rules of the Auditor General, require that we apply 

appropriate procedures to determine whether the School maintains on its Web site the information 

specified in Section 1002.33(9)(p), Florida Statutes.  In connection with our audit, we determined 

that the School maintained on its Web site the information specified in Section 1002.33(9)(p), 

Florida Statutes. 

 

Pursuant to Chapter 119, Florida Statutes, this management letter is a public record and its distribution is 

not limited.  Auditing standards generally accepted in the United States of America require us to indicate 

that this letter is intended for the information of New Dimensions High School, Inc., the School District 

of Osceola County, Florida, the State of Florida Office of the Auditor General and other regulatory 

agencies of federal and state governments and is not intended to be and should not be used by anyone 

other than these specified parties. 

 

 

 

 

 
 

August 5, 2020 

Maitland, Florida 
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