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We have audited the accompanying financial statements of the governmental activities and each major fund of The 
Chiles Academy, Inc. (the School), a component unit of the District School Board of Volusia County, Florida, as of 
and for the year ended June 30, 2020, and the related notes to the financial statements, which collectively comprise 
the School's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 



Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and each major fund of The Chiles Academy, Inc. as of June 30, 
2020 and the respective changes in financial position thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's discussion 
and analysis on pages 3 to 8 and budgetary comparison information on pages 20 to 23 be presented to supplement 
the basic financial statements. Such information, although not a part of the basic financial statements, is required 
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. We have 
applied certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about the methods 
of preparing the information and comparing the information for consis_tency with management's responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the School's basic financial statements. The schedule of expenditures of federal awards is presented for purposes 
of additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200 Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is not a required 
part of the financial statements. Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the basic financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the schedule of expenditures of federal awards is fairly stated, in all material 
respects, in relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated September 11, 2020 on 
our consideration of the School's internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the School's internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the School's internal control over financial reporting and 
compliance. 

Orlando, Florida 
September 11 , 2020 

-2-



THE CHILES ACADEMY, INC. 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

for the year ended June 30, 2020 
 
Our discussion and analysis of The Chiles Academy Inc.'s (the School) financial performance provides an overview 
of the School's financial activities.  Because the information contained in this Management's Discussion and 
Analysis (MD&A) is intended to highlight significant transactions, events and conditions, it should be considered 
in conjunction with the basic financial statements, which follow this section.  The basic financial statements include 
only operations of the School itself, which is a component unit of the Volusia County District School Board.  The 
Volusia County District School Board includes the operations of the School in their operations. 
 
Financial Highlights 

 
 The assets of the School exceeded its liabilities at the close of the most recent fiscal year by $401,566 

(net position).  Of this amount, $248,466 (unrestricted) may be used to meet the School's ongoing 
obligations. 

 The School's total net position increased by $105,929 based on current year activities.  The School had total 
expenses for the year of $1,874,288, compared to revenues of $1,980,217. 

 As of the close of the current fiscal year, the School's governmental funds reported combined ending 
fund balances of $272,615, an increase of $105,638 in comparison with the prior year.  Approximately 
9 2 %, or $251,479 of the total amount, is unassigned fund balance and is available for spending at the 
School's discretion. 

 
Overview of the Basic Financial Statements 
 
This discussion and analysis are intended to serve as an introduction to the School's basic financial 
statements.  The basic financial statements include: 1) government-wide financial statements, 2) fund financial 
statements, and 3) notesꞏ to the financial statements.  This report also contains other supplementary 
information in addition to the basic financial statements themselves. 
 
Government-wide Financial Statements 
 
The government-wide financial statements are designed to provide readers with information about the activities of 
the School as a whole and a broad overview of the School's finances, in a manner similar to a private-sector 
business. 
 
The statement of net position presents information on all of the School's assets and liabilities, with the difference 
between the two reported as net position.  Over time, increases or decreases in net position may serve as a useful 
indicator of whether the financial position of the School is improving or deteriorating. 
 
The statement of activities presents information showing how the School's net position changed during the fiscal 
year.  The School uses the economic resources measurement focus and the accrual basis of accounting, whereby 
changes in net position are reported as soon as the underlying event giving rise to the change occurs, regardless of 
the timing of related cash flows. 
 
The government-wide financial statements distinguish functions of the School that are principally supported by 
school board and federal funding, both of which are governmental activities.  The School has no business-type 
activities, which are generally financed in whole or in part by fees charged to external parties for goods or services.  
The government-wide financial statements can be found on pages 9 and 10 of this report. 
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THE CHILES ACADEMY, INC. 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

for the year ended June 30, 2020 
 
Fund Financial Statements 
 
A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated 
for specific activities or objectives.  The School uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. All of the operations of the School are presented in governmental funds. 
 
Governmental Funds 
 
Governmental funds are used to account for essentially the same functions reported as governmental activities in 
the government-wide financial statements.  However, unlike the government-wide financial statements, 
governmental fund financial statements are accounted for using the modified accrual basis of accounting and focus 
on near-term inflows and outflows of spendable resources, as well as on balances of spendable resources available 
at the end of the fiscal year. Such information may be useful in evaluating the School's near-term financing 
requirements. 
 
Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements.  By doing so, readers may better understand 
the long-term impact of the School's near-term financing decisions.  Both the governmental funds balance sheet and 
the governmental funds statement of revenues, expenditures, and changes in fund balances provide a reconciliation 
to facilitate this comparison between governmental funds and governmental activities. 
 
The School maintains four individual governmental funds. Information is presented separately in the governmental 
fund balance sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balances 
for each of the funds.  The General Fund, the Early Head Start Grant, the Title I Grant, and the Child Care Nutrition 
special revenue funds are considered major funds of the School. 
 
The basic governmental fund financial statements can be found on pages 11 - 12 of this report. 
 
The School adopts an annual budget for all of its funds. Budgetary comparison schedules have been provided for 
the major funds to demonstrate compliance with these budgets – see pages 20 to 23.   
 
Notes to the Financial Statements  
 
The notes provide additional information that is essential to a full understanding of the data provided in the 
government-wide and fund financial statements.  The notes to the financial statements can be found starting on 
page 13 of this report. 
 
Government-wide Financial Analysis 
 
As noted earlier, net position may serve over time as a useful indicator of the School's financial position.  The 
School's total assets exceeded total liabilities by $401,566 (total net position) at June 30, 2020, which was an 
increase of $105,929 from the previous year. 
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THE CHILES ACADEMY, INC. 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

for the year ended June 30, 2020 
 

The following is a summary of the School's net position as of June 30, 2020, compared to the net position as of 
June 30, 2019: 
 

2020 2019
Assets:

Non-capital assets 284,640$  223,845$  
Capital assets, net 138,392    132,546    
Other assets - deposits 16,476     16,476     

Total Assets 439,508$  372,867$  

Liabilities:
Current liabilities 37,942$    77,230$    

Net Position:
Net investment in capital assets 138,392    132,546    
Restricted 14,708     17,618     
Unrestricted 248,466    145,473    

Total Net Position 401,566$  295,637$  

Condensed Statement of Net Position

 
 
 
Net position includes investments in capital assets less any related debt used to acquire those assets that are still 
outstanding.  The School uses these capital assets to provide services to its students; consequently, these assets are 
not available for future spending.  Although the School's investment in capital assets is reported net of related 
debt, it should be noted that the resources needed to repay this debt must be provided from other sources, since the 
capital assets themselves cannot be used to liquidate these liabilities.  The School reports $138,392 in net 
investment in capital assets at June 30, 2020, an increase of $5,846 from the prior year. 
 
The remaining net position is divided between restricted and unrestricted.  Restricted net position represents those 
assets net of related liabilities that are restricted to uses specified by third parties, primarily Federal grantor 
agencies.  The restricted net position of the School totaled $14,708 at June 30, 2020, a decrease of $2,910 from the 
prior year.   Unrestricted net position may be used to meet the School's ongoing obligations.  Unrestricted net 
position totaled $248,466 at June 30, 2020, an increase of $102,993 from the prior year. 
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THE CHILES ACADEMY, INC. 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

for the year ended June 30, 2020 
 

Key elements of the changes in the School’s net position for the fiscal years ended June 30, 2020 and June 30, 2019 
are as follows: 
 

Change in Net Position 
 

2020 2019
Program revenues:
  Charges for services 84,404$          120,986$      

Operating grants and contributions:
  Federal grants 788,086          832,081        
  Other grants and donations 59,736            29,373          
General revenues:
  Volusia County District School Board 1,041,728       1,019,358     
  Other revenues 6,263              84                 

    Total  revenues 1,980,217       2,001,882     

Program Expenses:
  Instruction-basic 742,845          753,299        
  Instruction-exceptional 45,977            23,741          
  Guidance services 87,361            86,245          
  Health services 51,255            50,931          
  Curriculum development -                  9,272            
  Staff development 5,270              30,510          
  General administration 3,940              3,940            
  School administration 234,512          205,809        
  Fiscal services 120,903          122,221        
  Food services 138,990          169,057        
  Transportation 22,587            34,116          
  Operation of plant 211,827          195,842        
  Maintenance of plant 4,684              7,336            
  Parental involvement 72,460            72,676          
  Other programs and services 109,342          110,291        
  Unallocated depreciation 22,335            21,795          

    Total expenses 1,874,288       1,897,081     

Change in net position 105,929          104,801        
Net position, beginning of year 295,637          190,836        

Net position, end of year 401,566$        295,637$      

 
The School experienced increases in the FEFP funding from the Volusia County School Board as well as an 
increase in the Early Head Start Grant, but a decrease in the Child Care grant and Title 1 grant.  This resulted in an 
overall decrease in revenue of $21,665 compared to 2019.  In addition, certain expenses, particularly curriculum 
development and food services expenses, were reduced, resulting in an overall reduction of $22,793 compared to 
2019.  These positive changes resulted in an overall $105,929 increase in net position. 
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THE CHILES ACADEMY, INC. 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

for the year ended June 30, 2020 
 
Governmental Funds 
 
The focus of the School's governmental funds is to provide information on near-term inflows, outflows, and 
balances of spendable resources.  Such information is useful in assessing the School's financing requirements.  In 
particular, unassigned fund balance may serve as a useful measure of a School's net resources available for 
spending at the end of the fiscal year.  As of the end of the current fiscal year, the School's four governmental funds 
reported combined ending fund balances of $272,615, an increase of $105,638 in comparison with the prior year. 
Approximately 92% of this total, or $251,479, constitutes unassigned fund balance, which is available for spending 
at the School's discretion.  Of the remainder of fund balance, $6,428 or 3% is non-spendable relating to inventories 
and prepaid items and $14,708 or 5% is restricted for capital outlay, student services, or federal grant funding. 
 
The General Fund is the chief operating fund of the School. At the end of the current fiscal year, unassigned fund 
balance of the General Fund was $251,479, which represents 23% of total General Fund expenditures and transfers 
out for the fiscal year 2020.  The total fund balance of the School's General Fund increased by $114,549, from 
$151,417 to $265,966, during the current fiscal year. 
 
The Early Head Start Grant, Title I Grant, and Child Care Nutrition special revenue funds are the funds used to 
account for revenues and expenditures of federal grant activities.  Due to the excess of expenditures over revenues, 
The Chiles Academy was required to transfer in money from the General Fund and Early Head Start special 
revenue fund to the Child Care Nutrition special revenue fund in the amounts of $28,400 and $6,432, respectively. 
 
Governmental Funds Budgetary Highlights 

 
Generally, budget amendments fall into one of three categories: 1) amendments made to adjust the estimates used 
to prepare the original budget once exact information is available, 2) amendments made to recognize changes in 
funding amounts, and 3) changes in appropriations that become necessary to maintain services. 
 
Significant variances between the original budget and the final amended budget are summarized as follows: 
General Fund 
     Expenditures: 

 ($29,356) Basic Instruction - Decrease due to the following: 
 Permanent substitute August to December for one position 
 One full-time teacher resigned in December 
 Two new teachers hired in January and only received wages for half a school year 

 $14,202 Instructional – Exceptional – Increase due to the following: 
 Re-allocation of Volusia County School Board Administrative Fee from 0% to 30% of the 

total 
 ($18,772) School Administration– Decrease due to the following: 

 Re-allocation of Volusia County School Board Administrative Fee from100% to 40% of the 
total 

 ($22,891) Other Programs and Services – Decrease due to the following: 
 Reduction of expenses due to closure for COVID-19 from March 10 to June 30, 2020 

 
Child Care Nutrition Special Revenue Fund 

 ($32,708) Food Services – Decrease due to the following: 
 No meals served from March 10 through June 30, 2020 due to COVID-10 school closure 

 
With these amendments, there were a few significant budget versus actual variances.  The actual change in 
the overall fund balance exceeded the budget by $81,193 in the General Fund. 
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THE CHILES ACADEMY, INC. 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

for the year ended June 30, 2020 
 
 
Capital Asset and Debt Administration 
 
Capital assets – The School's investment in capital assets for its governmental activities as of June 30, 2020 
amounted to $138,392 (net of accumulated depreciation) .  This investment in capital assets includes buildings, 
leasehold improvements, furniture, fixtures, equipment, and construction in progress.  The increase of $5,846 
from the previous year is the result of asset acquisitions of $28,181 and depreciation of $22,335. 
 
The following is a summary of capital assets as of June 30, 2020 and June 30, 2019: 
 

Capital Assets 
(Net of Depreciation) 

 

2020 2019
Leasehold improvements 46,678$        42,419$       
Furniture, fixtures and equipment 30,139          28,998         
Buildings 58,171          61,129         
Construction in progress 3,404          -             
Total 138,392$     132,546$    

 
 
Additional information on the School’s capital assets can be found in Note 4 of this report. 
 
Economic Factors 
 
In March 2020, the United States of America experienced a nationwide crisis due to the pandemic caused by the 
coronavirus.  It is unknown how long this pandemic will last or how it might impact the School.  It is possible the 
School’s F/Y 20/21 various revenues and expenditures will be adversely affected.  The School will amend its F/Y 
20/21 budget accordingly once the potential impacts to the School’s revenues and expenditures are known. 
 
With the exception of the above paragraph, we are currently not aware of any conditions that are expected to have a 
significant effect on the School’s financial position or results of operations. 
 
Requests for Information 
 
This financial report is designed to provide a general overview of the School's finances for all those with an interest 
in the School's finances.  Questions concerning any of the information provided in this report, or requests for 
additional financial information, should be addressed to The Chiles Academy, Inc., 868 George W. Engram 
Boulevard, Daytona Beach, Florida 32114. 
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THE CHILES ACADEMY, INC.
STATEMENT OF NET POSITION

June 30, 2020

Governmental
Activities

Assets
Cash and cash equivalents $ 272,932         
Accounts receivable 5,280             
Inventory 1,569             
Prepaids 4,859             
Capital assets, net of accumulated depreciation 138,392         
Deposits 16,476           

Total assets $ 439,508         

Liabilities
Accounts payable 10,367           
Accrued liabilities 19,775           
Refundable advances 7,800             

Total liabilities 37,942           

Net Position
Net investment in capital assets 138,392         
Restricted for:

Capital outlay 325                
Student services 9,303             
Child Nutrition 5,080             

Unrestricted 248,466         
  Total net position 401,566         

Total liabilities and net position $ 439,508         

The notes to the financial statements are an integral part of this statement.
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THE CHILES ACADEMY, INC.
STATEMENT OF ACTIVITIES
For the year ended June 30, 2020

Revenues and
Changes in
Net Position

Charges Operating Capital
for Grants and Grants and Governmental

Expenses Services Contributions Contributions Activities
Functions/Programs

Governmental Activities:
Instruction - basic $ 742,845    $ -             $ 378,042            $ -                   $ (364,803)           
Instruction - exceptional 45,977      -             -                   -                   (45,977)             
Guidance services 87,361      -             10,270              -                   (77,091)             
Health services 51,255      -             38,939              -                   (12,316)             
Staff development 5,270        -             1,370                -                   (3,900)               
General administration 3,940        -             -                   -                   (3,940)               
School administration 234,512    -             68,504              -                   (166,008)           
Fiscal services 120,903    -             45,227              -                   (75,676)             
Food services 138,990    1,885         106,047            -                   (31,058)             
Transportation 22,587      -             -                   -                   (22,587)             
Operation of plant 211,827    -             69,735              -                   (142,092)           
Maintenance of plant 4,684        -             -                   -                   (4,684)               
Parental involvement 72,460      -             72,460              -                   -                    
Other programs and services 109,342    82,519       57,228              -                   30,405              
Unallocated depreciation 22,335      -             -                   -                   (22,335)             

Total governmental activities $ 1,874,288 $ 84,404       $ 847,822            $ -                   (942,062)           

General Revenues:
Volusia County School Board 1,041,728         

Other revenues
Other income 6,263                
Change in net position 105,929            

Net Position - Beginning 295,637            
Net Position - Ending $ 401,566            

Program Revenues

The notes to the financial statements are an integral part of this statement.
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THE CHILES ACADEMY, INC.
BALANCE SHEET - GOVERNMENTAL FUNDS

June 30, 2020

Special Revenue Funds
Early
Head Child Total

General Start Title I Care Governmental
Fund Grant Grant Nutrition Funds

Assets
Cash and cash equivalents $ 272,932 $ -        $ -   $ -          $ 272,932         
Accounts receivable 200        -        -   5,080       5,280             
Inventory -         -        -   1,569       1,569             
Prepaids 4,859     -        -   -          4,859             
Deposits 16,476   -        -   -          16,476           

Total assets $ 294,467 -        -   6,649       301,116         

Liabilities
Accounts payable 10,367   -        -   -          10,367           
Accrued liabilities 10,334   -        -   -          10,334           
Refundable advance 7,800     -        -   -          7,800             

Total liabilities 28,501   -        -   -          28,501           

Fund balances
Nonspendable: 4,859     -        -   1,569       6,428             
Restricted

Capital outlay 325        325                
Student services 9,303     9,303             
Child Nutrition 5,080       5,080             

Unassigned 251,479 -        -   -          251,479         

Total fund balances 265,966 -        -   6,649       272,615         

Total liabilities and fund balances $ 294,467 $ -        $ -   $ 6,649       $ 301,116         

Total Fund Balances 272,615         

Amounts reported for governmental activities in the Statement of Net
Position are different because:

Capital assets used in governmental activities are not financial
  resources and therefore are not reported in the funds.

Governmental capital assets 291,811 
Less:  accumulated depreciation (153,419) 138,392         

Long-term liabilities are not due and payable in the current
period, and therefore, are not reported in the governmental
funds balance sheet.

Compensated absences (9,441)            

Net Position of Governmental Activities $ 401,566         

The notes to the financial statements are an integral part of this statement.
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THE CHILES ACADEMY, INC.
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -

GOVERNMENTAL FUNDS
for the year ended June 30, 2020

Special Revenue Funds
Early
Head Child Total
Start Title I Care Governmental

General Grant Grant Nutrition Funds
Revenues

Federal grant $ -            $ 679,639 $ 159   $ 108,288 $ 788,086          
State grants -            -         -   2,508     2,508              
Volusia County District School Board 1,041,728 -         -   -         1,041,728       
Other revenues

Donations 57,228      -         -   -         57,228            
Child care service fees 82,519      -         -   -         82,519            
Food service 1,885        -         -   -         1,885              
Other income 6,263        -         -   -         6,263              

Total revenues 1,189,623 679,639 159   110,796 1,980,217       

Expenditures
  Current:

Instruction - basic 370,420    376,451 159   -         747,030          
Instruction - exceptional 40,422      -         -   -         40,422            
Guidance services 77,091      10,270   -   -         87,361            
Health services 12,316      38,939   -   -         51,255            
Staff development 3,900        1,370     -   -         5,270              
General administration 3,940        -         -   -         3,940              
School administration 166,649    68,504   -   -         235,153          
Fiscal services 75,676      44,240   -   987        120,903          
Food services -            19,091   -   125,699 144,790          
Transportation 22,587      -         -   -         22,587            
Operation of plant 159,647    46,882   -   22,853   229,382          
Maintenance of plant 4,684        -         -   . 4,684              
Parental involvement -            72,460   -   -         72,460            
Other programs and services 109,342    -         -   -         109,342          

Total expenditures 1,046,674 678,207 159   149,539 1,874,579       

Excess of revenues over (under)
  expenditures 142,949    1,432     -   (38,743)  105,638          

Other financing sources (uses):
  Transfers in -            -         -   34,832   34,832            
  Transfers out (28,400)     (6,432)    -   -         (34,832)           
    Total other financing sources (uses) (28,400)     (6,432)    -   34,832   -                  

Excess of revenues and other financing
  sources (uses) over (under) expenditures 114,549    (5,000)    -   (3,911)    105,638          

Fund balance
  Beginning of year 151,417    5,000     -   10,560   166,977          
  End of year $ 265,966    $ -         $ -   $ 6,649     $ 272,615          

Amounts reported for governmental activities in the Statement of Activities
  are different because:

Net change in fund balance - total governmental funds 105,638          

Governmental funds report capital outlays as expenditures.  However,
  in the Statement of Activities, the cost of these assets is depreciated
  over their estimated useful lives

Expenditures for capital assets 28,181   
Less:  current year depreciation (22,335)  5,846              

Expenditures in the governmental funds for compensated absences
are not recorded as expenses in the statement of activities - net
increase in compensated absences (5,555)             

Change in Net Position of Governmental Activities $ 105,929          

The notes to the financial statements are an integral part of this statement.

-12-



THE CHILES ACADEMY, INC. 
NOTES TO FINANCIAL STATEMENTS 

 
1. Summary of Significant Accounting Policies 
 
 Reporting Entity – The Chiles Academy, Inc. (the School) (a Conversion Charter School), is a not-for-profit 

corporation organized pursuant to Chapter 617, Florida Statutes, the Florida Not-For-Profit Corporation Act, 
and Section 1002.33, Florida Statutes (formerly Section 228, Florida Statutes).  The mission of the School is to 
combine a community of support and guidance for pregnant and parenting students with the goal of attaining a 
high school diploma, which will empower them to become independent and responsible citizens. The governing 
body of the School is the Board of Directors, which is composed of eight members. 

  
 The general operating authority of the School is contained in Section 1002.33, Florida Statutes.  The School 

operates under a charter of the sponsoring school district, which is the Volusia County District School Board 
(the District).  The current charter is effective until June 30, 2020, and has subsequently been renewed for five 
years from July 1, 2020 to June 30, 2025 by mutual agreement between the School and the District.  At the end 
of the term of the charter, the District may choose not to renew the charter under grounds specified in the 
charter in which case the District is required to notify the School in writing at least 90 days prior to the 
charter’s expiration.  In the event the School is dissolved or terminated, any unencumbered public funds and all 
School property purchased with public funds automatically revert to the District.  During the term of the 
charter, the District may also terminate the charter if good cause is shown.  The School is considered a 
component unit of the Volusia County District School Board. 

 
Criteria for determining if other entities are potential component units which should be reported within the 
School's basic financial statements are identified and described in the Governmental Accounting Standards 
Board's (GASB) Codification of Governmental Accounting and Financial Reporting Standards, Sections 2100 
and 2600.  The application of these criteria provides for identification of any entities for which the School is 
financially accountable and other organizations for which the nature and significance of their relationship with 
the School are such that exclusion would cause the School's basic financial statements to be misleading or 
incomplete.  Based on these criteria, no component units are included within the reporting entity of the School. 

 
 Government-Wide and Fund Financial Statements – The government-wide financial statements consist of the 

Statement of Net Position and the Statement of Activities.  These statements report information on all of the 
nonfiduciary activities of the School.  All interfund activities are eliminated from these statements.  Both 
statements report only governmental activities as the School does not engage in any business-type activities. 

 
 Net position, the difference between assets and liabilities, as presented in the Statement of Net Position, is 

subdivided into three categories: net investment in capital assets; restricted net position; and unrestricted net 
position.  Net position is reported as restricted when constraints are imposed on the use of the amounts either 
externally by creditors, grantors, contributors, or laws or regulations of other governments, or enabling 
legislation. 

 
 The Statement of Activities presents a comparison between the direct expenses of a given function and its 

program revenues, and displays the extent to which each function contributes to the change in net position for 
the fiscal year. Direct expenses are those that are clearly identifiable to a specific function.  Program revenues 
consist of charges for services, operating grants and contributions, and capital grants and contributions.  
Charges for services refer to amounts received from those who purchase, use or directly benefit from goods, 
services, or privileges provided by a given function or segment.  Grants and contributions consist of revenues 
that are restricted to meeting operational or capital requirements of a particular function.  Revenues not 
classified as program revenues, such as money received from the District, are reported as general revenues. 
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THE CHILES ACADEMY, INC. 
NOTES TO FINANCIAL STATEMENTS 

 
1. Summary of Significant Accounting Policies - continued 
 
 Separate fund financial statements report detailed information about the School's governmental funds.  The 

focus of the governmental fund financial statements is on major funds.  Therefore, major funds are reported in 
separate columns on the fund financial statements.  The School's General Fund and three Special Revenue 
Funds are considered major funds.  At June 30, 2020 the School had no nonmajor funds.  A reconciliation is 
provided that converts the results of governmental fund accounting to the government-wide presentation. 

 
 Measurement Focus, Basis of Accounting, and Financial Statement Presentation – The government-wide 

financial statements are reported using the economic resources measurement focus and the accrual basis of 
accounting.  Revenues are recognized in the period earned and expenses are recognized when a liability is 
incurred. 

 
 All governmental fund financial statements are reported using a current financial resources measurement focus 

and the modified accrual basis of accounting.  Under the modified accrual basis of accounting, revenues, except 
for certain grant revenues, are recognized in the accounting period in which they become both measurable and 
available to finance expenditures of the current period.  Revenues are considered to be available when they are 
collectible within the current period, or soon enough thereafter to be used to pay liabilities of the current 
period.  For this purpose, the School considers revenues to be available if they are collected within sixty days 
of the end of the current fiscal period.  When grant terms provide that the expenditure of resources is the prime 
factor for determining eligibility for federal, state, and other grant resources, revenue is recognized at the time 
the expenditure is made.  Expenditures are generally recorded when the related liability is incurred as under 
accrual accounting.  However, expenditures related to compensated absences and long-term debt agreements 
are recorded as expenditures only when payment is due. 

 
 The School's financial statements have been prepared in accordance with accounting principles generally 

accepted in the United States of America as prescribed by the Governmental Accounting Standards Board.  
Accordingly, the financial statements are organized on the basis of funds.  A fund is an accounting entity 
having a self-balancing set of accounts for recording assets, liabilities, fund equity, revenues, expenditures, and 
other financing sources and uses. 

 
 The School uses the following major governmental funds: 
 

General Fund – The general operating fund of the School is used to account for all financial resources not 
required to be accounted for in another fund. 
 
Special Revenue Funds 
 
 Early Head Start Grant Fund – to account for the proceeds of the Early Head Start program for child 

care services and track its legally restricted expenditures. 
 
 Title I Grant Fund – to account for the proceeds of the Title I Grant and track its legally restricted 

expenditures. 
 
 Child Care Nutrition Fund – to account for the proceeds of the child care food programs and track its 

legally restricted expenditures. 
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THE CHILES ACADEMY, INC. 
NOTES TO FINANCIAL STATEMENTS 

 
1. Summary of Significant Accounting Policies - continued 
 
 Budgetary Basis of Accounting – Budgets are adopted on a basis consistent with accounting principles 

generally accepted in the United States of America.  Annual budgets are adopted for the entire operations at the 
combined governmental level and may be amended by the Board of Directors (the Board).  For fiscal year 
ended June 30, 2020, the budget presented has been amended according to Board procedures.  Budgets are 
presented on the modified accrual basis of accounting.  The legal level of budgetary control is the fund level. 

 
 Income Taxes – Under section 501(c)(3) of the Internal Revenue Code and Florida Statutes, the School is 

exempt from taxes on income other than unrelated business income.  Since the School had no taxable unrelated 
business income during the year ended June 30, 2020, no provision for income taxes is provided in the 
financial statements. 

 
Management of the School considers the likelihood of changes by taxing authorities in its filed income tax 
returns and recognizes a liability for or discloses potential changes that management believes are more likely 
than not to occur, including changes to the School’s status as a not-for-profit entity.   Management believes the 
School has no significant uncertain tax positions requiring recognition in the financial statements, met the 
requirements to maintain its tax-exempt status, and has no income subject to unrelated business income.  The 
School’s income tax returns for the past three years are subject to examination by the tax authorities, and may 
change upon examination. 

 
 Cash and Cash Equivalents – Cash and cash equivalents include amounts in demand deposits as well as 

investments that are readily convertible to known amounts of cash. Investments with original maturities of three 
months or less are considered to be cash equivalents. 

 
 Receivables – All receivables are reported net of an allowance for uncollectible accounts, which is based upon 

management's analysis of historical trends.  At June 30, 2020, no allowance for uncollectible accounts is 
recorded as all receivables are considered collectible. 

 
 Inventory and Prepaids – Inventory is valued at cost based on current purchase prices using the first-in/first-out 

(FIFO) method.  Inventory consists primarily of food and expendable supplies related to the Child Care 
Nutrition Fund.  The cost of governmental fund-type inventory is recorded as an expenditure when consumed.  
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaids 
in both government-wide and fund financial statements.  Reported inventory and prepaids, if any, are equally 
offset by nonspendable fund balance, which indicates that they do not constitute "available expendable 
resources" even though they are a component of net current assets. 

 
 Capital Assets – Capital assets are defined by the School as assets with an initial individual cost of more than 

$750 and an estimated useful life of more than one year.  Such assets are recorded at historical cost.  Donated 
capital assets are recorded at acquisition value at the date of donation.  The cost of normal maintenance and 
repairs that do not add to the value of the asset or materially extend assets lives are not capitalized. 

 
 Capital assets of the School are depreciated using the straight-line method over the following estimated useful 

lives: 
 

           Years 
   Buildings            39 
   Leasehold improvements           15 
   Furniture, fixtures and equipment      5-10 
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THE CHILES ACADEMY, INC. 
NOTES TO FINANCIAL STATEMENTS 

 
1. Summary of Significant Accounting Policies - continued 
 
 Revenue Sources – Revenue from State sources for current operations are primarily from the Florida Education 

Finance Program administered by the Florida Department of Education (FDOE) under the provisions of Section 
1011.60, Florida Statutes.  In accordance with this law, the School determines and reports the number of 
full-time equivalent (FTE) students and related data to the District. 

 
 The District performs certain edit checks on the reported number of FTEs and related data and calculates the 

allocation of funds to the School.  The School is permitted to amend its original reporting for a period of one 
year following the date of the original reporting.  Such amendments may impact funding allocations for 
subsequent years.  The District may also adjust subsequent fiscal period allocations based upon an audit of the 
School's compliance in determining and reporting FTE and related data.  Normally, such adjustments are 
treated as reductions or additions of revenue in the year when the adjustments are made. 

 
The School also receives substantial federal awards for the operation of additional programs including the 
Early Head Start and Child Care Nutrition programs.  This assistance is generally based on applications 
submitted to and approved by various granting agencies.  These federal awards may have eligibility 
requirements whereby the issuance of grant funds is withheld until such eligible expenditures are incurred. 
Revenues for these awards are recognized only to the extent that eligible expenditures have been incurred. 

 
 Fund Balances – In the governmental fund financial statements and in accordance with GASB Statement 54, 

the School is required to report fund balance amounts in a hierarchy of five classifications – nonexpendable and 
the spendable categories of restricted, committed, assigned, and unassigned, as follows: 

 
 Nonspendable – includes fund balance amounts that cannot be spent either because they are not in 

spendable form or because of legal or contractual requirements.  The School had $6,428 in nonspendable 
fund balance amounts at June 30, 2020 for prepaids ($4,859) and inventory ($1,569). 

 
 Restricted – amounts that are constrained for specific purposes which are externally imposed by creditors, 

grantors, contributors, or laws or regulations of other governments.  The School had $14,708 in restricted 
fund balance amounts at June 30, 2020. 

 
 Committed – amounts that can be used only for specific purposes pursuant to constraints imposed by 

formal action by the School's highest level of decision-making authority.  The School's Board of Directors 
addresses these commitments through formal board action prior to the School's year end.  The School had 
no committed fund balance amounts at June 30, 2020. 

 
  Assigned – amounts that are intended to be used for specific purposes that are neither considered restricted 

or committed.  Fund balance amounts may be assigned by the School's Board of Directors.  The School had 
no assigned fund balance amounts at June 30, 2020. 

 
 Unassigned – includes residual positive fund balance within the General Fund which has not been classified 

within the other above-mentioned categories.  Unassigned fund balances may also include negative fund 
balances for any other governmental funds if expenditures exceed amounts restricted, committed, or 
assigned for those specific purposes. 
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THE CHILES ACADEMY, INC. 
NOTES TO FINANCIAL STATEMENTS 

 
1. Summary of Significant Accounting Policies - continued 
 
 In the governmental fund financial statements, the School uses restricted amounts to be spent first when both 

restricted and unrestricted fund balance is available unless there are legal documents/contracts that prohibit 
doing this.  Additionally, the School would first use committed, then assigned, and lastly unassigned amounts. 

 
 The School’s Board of Directors has established a minimum unassigned fund balance policy of $80,000. 
 
 In the government-wide financial statements, when both restricted and unrestricted resources are available for 

use it is the School’s policy to use restricted resources first, then unrestricted resources as they are needed. 
 
 Estimates – The preparation of financial statements in conformity with US. generally accepted accounting 

principles requires management to make estimates and assumptions that affect the reported amounts and 
disclosures.  Actual results may differ from those estimates. 

 
2. Reconciliation of Government-Wide and Fund Financial Statements 
  
 Explanation of certain differences between the governmental funds balance sheet and the government-wide 

statement of net position – Following the governmental fund balance sheet is a reconciliation between fund 
balances - total governmental funds and net position - governmental activities as reported in the government-
wide statement of net position.  A detailed reconciliation of these differences is provided in this reconciliation.  
See page 11. 

 
 Explanation of certain differences between the governmental funds statement of revenues, expenditures, and 

changes in fund balances and the government-wide statement of activities – Following the governmental fund 
statement of revenues, expenditures, and changes in fund balances, there is a reconciliation between net change 
in fund balances - total governmental funds and changes in net position of governmental activities.  A detailed 
reconciliation of these differences is provided in this reconciliation.  See page 12.  
 

3. Cash and Cash Equivalents 
 

 At year-end, the carrying amount of the School's demand deposits was $272,932.  The School maintains cash 
deposits at a bank in Florida.  The School has no deposit policy for custodial risk, which is the risk that in the 
event of a bank failure, the School's deposit may not be returned.  Accounts are insured by the Federal Deposit 
Insurance Corporation (FDIC) up to FDIC limits ($250,000).  Any balance in excess of FDIC insurance is 
covered by collateral held by the School's custodial bank, which is pledged to a state trust fund.  The School has 
not adopted a formal investment policy, thus, there are no policies relative to interest rate risk or credit risk. 

 
As State of Florida Statutes requires, all cash and cash equivalents are held at financial institutions approved by 
the State Treasurer to hold public deposits in accordance with the “Florida Security for Public Deposits Act”, 
Chapter 280 Florida Statutes.  This statute requires that every qualified public depository institution maintain 
eligible collateral to secure the public entity’s funds.  The minimum collateral to be pledged by an institution, 
the collateral eligible for pledge, and reporting requirements of the qualified public depository to the State 
Treasurer is defined by the statute.  In the event of a failure of any member in the pool, the Public Deposit 
Security Trust Fund has a procedure whereby the remaining member institutions would be responsible for 
covering any resulting losses.  Since the School’s deposits are held in a qualified public depository, they are 
covered by the collateral pool as the School had identified itself as a public entity at June 30, 2020. 
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THE CHILES ACADEMY, INC. 
NOTES TO FINANCIAL STATEMENTS 

 
4. Capital Assets 
 

Capital asset activity for the year ended June 30, 2020, was as follows: 
 

Balance Balance
June 30, June 30,

2019 Additions Deletions 2020
Capital assets, not being depreciated:

Construction in progress $ -          3,404      -         3,404      
Total capital assets, not being depreciated -          3,404      -         3,404      

Capital assets, being depreciated:
Buildings 76,097    -         -         76,097    
Leasehold improvements 80,365    11,947    -         92,312    
Furniture, fixtures and equipment 107,168  12,830    -         119,998  

Total capital assets, being depreciated 263,630  24,777    -         288,407  

Less accumulated depreciation for:
Buildings 14,968    2,958      -         17,926    
Leasehold improvements 37,946    7,688      -         45,634    
Furniture, fixtures and equipment 78,170    11,689    -         89,859    

Total accumulated depreciation 131,084  22,335    -         153,419  

Capital assets, net $ 132,546  5,846      -         138,392  

 
Capital assets are used by multiple functions within the School and cannot be easily charged to a specific 
function.  For the year ended June 30, 2020, unallocated depreciation expense was $22,335. 

 
5. Operating Lease 
 

The School leases a copier for $200 a month on a five-year lease that expires in July 2023.  Lease expense was 
$2,400 for the year ended June 30, 2020.  Future commitments are as follows: 

 
    Year ended 
       June 30,       Amount 
    2021      $2,400 
    2022        2,400 
    2023        2,400 
    2024           200 
          $7,400     

 
6. Line of Credit 
 

The School has a $25,000 line of credit available with a bank.  At June 30, 2020, the School had not borrowed 
any amount on the line of credit. 
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THE CHILES ACADEMY, INC. 
NOTES TO FINANCIAL STATEMENTS 

 
7. Concentrations 
 

Revenue Sources – The School receives a substantial amount of its funding from the Volusia County District 
School Board.  A significant reduction in the level of this funding, if this were to occur, could have an adverse 
effect on the School's programs and activities. 
 

8. Related Party Information 
 
 The Volusia County District School Board provides the School with various equipment and furniture.  The 

District maintains title to said property and all property is to be returned to the District if the School ceases 
operations or no longer has use for the assets.  These assets are not included in the financial statements of the 
School.  The School also occupies a building owned and previously used by the District for educational 
purposes.  In lieu of rental payments, the School is responsible for all upkeep and maintenance on the District's 
property.  This agreement is in effect until June 30, 2020, and has been subsequently renewed upon the 
extension of the School’s charter. 

 
9. Interfund Transfers 
 

Transfers occurred to move monies from the General Fund and the Early Head Start Grant Fund to subsidize 
operations accounted for in another fund in accordance with budgetary authorizations.  During the year ended 
June 30, 2020, the General Fund transferred $28,400 and the Early Head Start Grant Fund transferred $6,432 
to the Child Care Nutrition Fund. 

 
10. Risk Management Programs 
 
 The School is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; 

errors and omissions; injuries to employees, and natural disasters.  General liability and health and 
hospitalization coverage are being provided through purchased commercial insurance with minimum 
deductibles for each line of coverage.  There have been no significant reductions in insurance coverage during 
the year ended June 30, 2020.  Settled claims resulting from these risks have not exceeded commercial 
coverage in the past three years. 

 
11. Contingent Liabilities 
 
 Amounts received from grantor agencies are subject to audit and adjustment by grantor agencies, principally 

the Federal government.  Any disallowed claims, including amounts already collected, may constitute a liability 
of the applicable funds.  The amount of expenditures which may be disallowed by the grantor cannot be 
determined at this time although the School expects such amounts, if any, to be immaterial. 

 
12. Subsequent Events 
 
 Management has evaluated events and transactions for potential recognition or disclosure through September 

11, 2020, the date on which the financial statements were available to be issued. 
 

In March 2020, the United States of America experienced a nationwide crisis due to the pandemic caused by 
the coronavirus.  It is unknown how long this pandemic will last or how it might impact the School.  It is 
possible the School’s F/Y 20/21 various revenues and expenditures will be adversely affected.  The School will 
amend its F/Y 20/21 budget accordingly once the potential impacts to the School’s revenues and expenditures 
are known. 
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THE CHILES ACADEMY, INC.
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET TO ACTUAL - GENERAL FUND
For the year ended June 30, 2020

Positive
Budgeted Amounts Actual (Negative)

Original Final Amounts Variance
Revenues

Volusia County District School Board $ 1,016,025 $ 1,048,525 $ 1,041,728 $ (6,797)      
Other revenues

Donations 27,200      57,200      57,228      28             
Child care service fees 118,100    78,100      82,519      4,419        
Food service 5,000        1,875        1,885        10             
Other income 15,100      6,100        6,263        163           

Total revenues 1,181,425 1,191,800 1,189,623 (2,177)      

Expenditures
Instruction - basic 389,275    399,776    370,420    29,356      
Instruction - exceptional 24,220      26,220      40,422      (14,202)    
Guidance services 75,568      78,568      77,091      1,477        
Health services 15,672      15,672      12,316      3,356        
Staff development 3,750        5,750        3,900        1,850        
General administration 4,000        4,000        3,940        60             
School administration 204,421    185,421    166,649    18,772      
Fiscal services 78,710      78,710      75,676      3,034        
Transportation 35,750      22,750      22,587      163           
Operation of plant 160,368    165,868    159,647    6,221        
Maintenance of plant 6,500        5,000        4,684        316           
Other programs and services 132,233    132,233    109,342    22,891      

Total expenditures 1,130,467 1,119,968 1,046,674 73,294      

Excess of revenues over expenditures 50,958      71,832      142,949    71,117      

Other financing sources (uses)
Transfers in -            -            -            -           
Transfers out (24,476)     (38,476)     (28,400)     10,076      

Total other financing sources (uses) (24,476)     (38,476)     (28,400)     10,076      

Net change in fund balance 26,482      33,356      114,549    81,193      

Fund balance, beginning of year 151,417    151,417    151,417    -           

Fund balance, end of year $ 177,899    $ 184,773    $ 265,966    $ 81,193      
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THE CHILES ACADEMY, INC.
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET TO ACTUAL - EARLY HEAD START GRANT SPECIAL REVENUE FUND

For the year ended June 30, 2020

Positive
Budgeted Amounts Actual (Negative)

Original Final Amounts Variance
Revenues

Federal grant $ 681,954 $ 677,454 $ 679,639 $ 2,185        
Total revenues 681,954 677,454 679,639 2,185        

Expenditures
Instruction - basic 393,609 384,666 376,451 8,215        
Guidance services 10,723   11,223   10,270   953           
Health services 35,765   40,065   38,939   1,126        
Staff development 16,558   4,601     1,370     3,231        
School administration 63,201   70,201   68,504   1,697        
Fiscal services 41,739   47,739   44,240   3,499        
Food services 20,732   20,132   19,091   1,041        
Operation of plant 47,690   50,890   46,882   4,008        
Parental involvement 73,364   74,364   72,460   1,904        

Total expenditures 703,381 703,881 678,207 25,674      

Excess (deficiency) of revenues over expenditures (21,427)  (26,427)  1,432     27,859      

Other financing sources (uses)
Transfers in 16,427   21,427   -         (21,427)    
Transfers out -         -         (6,432)    (6,432)      

Total other financing sources (uses) 16,427   21,427   (6,432)    (27,859)    

Net change in fund balance (5,000)    (5,000)    (5,000)    -           

Fund balance, beginning of year 5,000     5,000     5,000     -           

Fund balance, end of year $ -         $ -         $ -         $ -           
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THE CHILES ACADEMY, INC.
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET TO ACTUAL - TITLE I SPECIAL REVENUE FUND
For the year ended June 30, 2020

Positive
Budgeted Amounts Actual (Negative)

Original Final Amounts Variance
Revenues

Federal grant $ -       $ 159      $ 159        $ -           
Total revenues -       159      159        -           

Expenditures
Instruction - basic -       159      159        -           

Total expenditures -       159      159        -           

Excess of revenues over expenditures -       -       -        -           

Other financing sources (uses)
Transfers in -       -       -        -           
Transfers out -       -       -        -           

Total other financing sources (uses) -       -       -        -           

Net change in fund balance -       -       -        -           

Fund balance, beginning of year -       -       -        -           

Fund balance, end of year $ -       $ -       $ -        $ -           
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THE CHILES ACADEMY, INC.
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET TO ACTUAL - CHILD CARE NUTRITION SPECIAL REVENUE FUND
For the year ended June 30, 2020

Positive
Budgeted Amounts Actual (Negative)

Original Final Amounts Variance
Revenues

Federal grant $ 165,000 $ 156,000 $ 108,288 $ (47,712)    
State grants -         -         2,508     2,508        

Total revenues 165,000 156,000 110,796 (45,204)    

Expenditures
School administration 200        -         -         -           
Fiscal services 925        1,125     987        138           
Food services 163,407 158,407 125,699 32,708      
Operation of plant 19,077   24,077   22,853   1,224        

Total expenditures 183,609 183,609 149,539 34,070      

Excess of revenues under expenditures (18,609)  (27,609)  (38,743)  (11,134)    

Other financing sources (uses)
Transfers in 8,049     17,049   34,832   17,783      
Transfers out -         -         -         -           

Total other financing sources (uses) 8,049     17,049   34,832   17,783      

Net change in fund balance (10,560)  (10,560)  (3,911)    6,649        

Fund balance, beginning of year 10,560   10,560   10,560   -           

Fund balance, end of year $ -         $ -         $ 6,649     $ 6,649        
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THE CHILES ACADEMY, INC. 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

For the Year ended June 30, 2020 
 

1. Summary of Significant Accounting Policies 
 

The Schedules of Revenues, Expenditures and Changes in Fund Balances – Budget to Actual (the Schedules) 
are presented using the School’s budget format for all governmental funds. 
 

2. Budgetary Basis of Accounting 
 

Budgets are adopted on a basis consistent with accounting principles generally accepted in the United States of 
America.  Annual budgets are adopted for the entire operations at the combined governmental level and may be 
amended by the Board of Directors (the Board).  For fiscal year ended June 30, 2020, the budget presented has 
been amended according to Board procedures. 

 
Budgets are presented on the modified accrual basis of accounting.  The legal level of budgetary control is the 
fund level. 
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THE CHILES ACADEMY, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

for the year ended June 30, 2020

Federal
CFDA Award Federal

Federal Grantor, Pass-Through Entity: No. Grant number amount expenditures

U.S. Department of Health and Human Services
      Head Start 93.600 04CH4794-05-01 $ 668,454    $ 395,647  
      Head Start 93.600 04CH4794-06-01 289,555    283,992  
           Total Head Start 958,009    679,639  

U.S. Department of Agriculture
  Passed through State of Florida, Department of Education
      National School Lunch Program, including
         Afterschool Snack Program 10.555 18295 77,682      77,682    
      School Breakfast Program 10.553 18295 30,606      30,606    
            Total Child Nutrition Cluster 108,288    108,288  

U.S. Department of Education
  Passed through District School Board of Volusia County, Florida
     Title I Grants to Local Educational Agencies
           Total Title I, Part A and U.S. Department of Education 84.010 N/A 159           159         

    Total Expenditures of Federal Awards $ 1,066,456 $ 788,086  

NOTE 1 - This schedule of expenditures of federal awards includes the federal grant activity of The Chiles Academy, Inc. under
programs of the federal government for the year ended June 30, 2020. The information in this schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the basic financial statements. Because this
schedule presents only a selected portion of the operations of The Chiles Academy, Inc., it is not intended to, and does not,
present the financial position and changes in financial position of The Chiles Academy, Inc.

NOTE 2 - Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as to reimbursement.

NOTE 3 - None of the federal awards expended by the School were in the form of noncash assistance, there was no insurance in
effect during the year related to federal awards, there are no awards passed through to subrecipients, nor were there any loans or
loan guarantees outstanding at year-end.

NOTE 4 - The matching requirement for each applicable contract was met by the School for the period under audit.

NOTE 5 - The Chiles Academy, Inc. elects to use the 10% deminimus indirect cost rate allowed under the Uniform Guidance.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 

MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

To the Board of Directors of 
The Chiles Academy, Inc. 

A.~S()('l,\Tll l:-; OF 

We have audited, in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States, the financial statements of the governmental activities and each major fund of The 
Chiles Academy, Inc. (the School), a component unit of the District School Board of Volusia County, Florida, as of 
and for the year ended JWle 30, 2020, and the related notes to the financial statements, which collectively comprise 
the School's basic financial statements, and have issued our report thereon dated September 11, 2020. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the School's internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for 
the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the School's internal control. Accordingly, we do not express an opinion on the 
effectiveness of the School's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the School's financial statements 
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that 
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

-26-



Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the School's financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of 
our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed one instance of 
noncompliance or other matter that is required to be reported under Government Auditing Standards. See Comment 
20020-1 under Auditors' Comments - Current Year on page 32. 

Entity's Response to Findings 

The Schools' response to the finding identified in our audit is described on page 33. The School 's response was not 
subjected to the auditing procedures applied in the audit of the financial statements, and, accordingly, we express 
no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the School's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the School's internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

Orlando, Florida 
September 11, 2020 
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Board of Directors 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR 
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

The Chiles Academy, Inc. 

Report on Compliance for Each Major Federal Program 

t\SSOl"l /\'11< >N <>F 

We have audited The Chiles Academy, Inc.'s (the School) compliance with the types of compliance requirements 
described in the OMB Compliance Supplement that could have a direct and material effect on each of its major 
federal programs for the year ended June 30, 2020. The School's major federal programs are identified in the 
summary of auditors' results section of the accompanying schedule of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the federal statutes, regulations, and the terms and conditions of its 
federal awards applicable to its federal programs. 

Auditors' Responsibility 

Our responsibility is to express an opinion on compliance for each of the School's major federal programs based on 
our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in 
accordance with auditing standards generally accepted in the United States of America; the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States; and the audit requirements of Title 2 U.S. Code of Federal Regulation (CFR) Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with the types of compliance requirements referred to above that could 
have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about the School's compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of the School's compliance. 

Opinion on Each Major Federal Program 

In our opinion, the School complied, in all material respects, with the types of compliance requirements referred to 
above that could have a direct and material effect on each of its major federal programs for the year ended June 30, 
2020. 
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Report on Internal Control Over Compliance 

Management of the School is responsible for establishing and maintallllllg effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our audit of 
compliance, we considered the School's internal control over compliance with the types of requirements that could 
have a direct and material effect on each major federal program to determine the auditing procedures that are 
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal 
program and to test and report on internal control over compliance in accordance with the Uniform Guidance, but 
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, 
we do not express an opinion on the effectiveness of the School's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. 
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less severe than 
a material weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose. 

September 11, 2020 
Orlando, Florida 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
 

I. Summary of Auditors' Findings 
 
Financial Statements 
 
1. We have audited the financial statements of The Chiles Academy, Inc. as of and for the year ended June 30, 

2020 and issued an unmodified opinion, dated September 11, 2020. 
 
2. A.  Material weaknesses identified? – No 

B.  Significant deficiencies identified not considered to be material weaknesses? – None reported 
 
3. The results of our audit tests disclosed one instance of noncompliance that is required to be reported under 

Government Auditing Standards. 
 
Federal Awards 
 
4. A.  Material weaknesses identified? - No 

B. Significant deficiencies identified not considered to be material weaknesses? – None reported 
 

5. Our report issued on compliance for major programs was unmodified. 
 
6. Our audit disclosed no audit findings that are required to be reported in accordance with the Uniform Guidance 

(2 CFR 200.516(a)). 
  

7. Major programs identified on the Schedule of Expenditures of Federal Awards are as follows: 
 
       CFDA 

      Number 
 
  U.S. Department of Health and Human Services (Head Start)  93.600 
 

8. The threshold used to distinguish between Type A and Type B programs is $750,000. 
 
9. The Chiles Academy, Inc. qualifies as a low-risk auditee under the provisions of the Uniform Guidance. 
 

II. Findings Related To The Financial Statements 
Required To Be Reported In Accordance With 

GOVERNMENT AUDITING STANDARDS 
 

See Comment 2020-1 on page 32 
 

III. Findings And Questioned Costs For Federal Awards 
 

None 
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To the Board of Directors of 
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We have audited the financial statements of The Chiles Academy, Inc. (the School) as of and for the year ended 
June 30, 2020 and have issued our report thereon dated September 11, 2020. 

We conducted our audit in accordance with U.S. generally accepted auditing standards and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. We have issued our Independent Auditors' Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters. Disclosures in that report, which is dated September 11, 2020, should be 
considered in conjunction with this management letter. Additionally, our audit was conducted in accordance with 
Chapter 10.850, Rules of the Auditor General. 

The official title and school code of the entity assigned by the Florida Department of Education are The Chiles 
Academy and 7841. 

The Rules of the Auditor General (Section 10.854(1)(e)) require disclosure in the management letter of the 
following matters if not already addressed in the auditors' report on compliance and internal controls: 
1) Any recommendations to improve financial management. 
2) Noncompliance with provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to 

have occurred, that have an effect on the financial statements that is less than material which warrant the 
attention of those charged with governance. 

3) For matters that do not warrant the attention of those charged with governance, the following may be reported 
based on professional judgment: 

a) Noncompliance with provisions of contracts or grant agreements, fraud or abuse, 
b) Deficiencies in internal control that are not material weaknesses or significant deficiencies. 

There was a matter that came to the auditors' attention, that, in our judgment, is required to be reported. See 
Comment 2020-1 on page 32. See page 32 for the status of the prior year comment. See page 33 for management' s 
response to the current year finding. 

Based on our audit procedures performed, the School did not meet any of the conditions described in Florida 
Statutes Section 218.503(1). 

The auditors applied financial condition assessment procedures. It is management's responsibility to monitor the 
School's financial condition, and our financial condition assessment was based in part on representations made by 
management and the review of financial information provided by same. 

We determined the School maintained on its website the information specified in Section 1002.33(9)(p), Florida 
Statutes, except for the Board minutes for the 2019-2020 School year. See Comment 2020-1 on page 32. 

This management letter is intended solely for the information of the Board of Directors and management of The 
Chiles Academy, Inc ., the Volusia County District School Board, and the State of Florida Office of the Auditor 
General, and is not intended to be and should not be used by anyone other than these specified parties. 

Orlando, Florida 
September 11 , 2020 
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AUDITORS' COMMENTS – CURRENT YEAR 
 

2020-1 Ensure Board Minutes are Posted to the School’s Website 
 
Florida Statute 1002.23(9)(p) requires the School to maintain certain information on its website.  The School 
was generally in compliance with those requirements.  However, we noted the Board minutes for the 2019-
20 School year were not evident on the website. 
 
In addition, we noted certain relevant information was not evident in the minutes subsequently provided to us 
upon request.  The presentation of the 2018-2019 School year audit to the Board by the auditor and the 
Board’s acceptance of the audit report were not addressed in the Board minutes. 
 
We recommend the School post the Board minutes to its website to be in compliance, as well as ensuring all 
relevant and pertinent information be included in the minutes. 
 
 

STATUS OF PRIOR YEAR COMMENTS 
 
2019-1 Ensure Proper Coding of Activity in the General Ledger Accounts 
 
We noted some improvement this year.  However, we did note a number of errors or inconsistencies in the 
coding of transactions in the general ledger accounts.  These errors impact the comparability from year to 
year.  They also cause extra audit effort to ensure the accounts are properly stated. 
 
We continue to recommend greater effort be made to code the activity into the proper general ledger account, 
as well as providing adequate descriptions of each entry in the general ledger.  In addition, we recommend a 
monthly review of the general ledger activity to determine if the postings were recorded in the proper 
accounts. 
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868 George W. Engram Boulevard• Daytona Beach, Florida 32114 • 386-322-6102 • Fax 386-258-4681 

... a public charter school 

September 11 , 2020 

To Whom It May Concern: 

Following is the Response to Findings for the audit of The Chiles Academy fiscal year ending June 
30, 2020: 

2020-1 Ensure Board Minutes are Posted to the School's Website: 
• During the 2019-2020 school year, The Chiles Academy changed our website host and 

there was some difficulty being able to upload important information in a timely manner 
during that transition. Now that the new website is up and running smoothly, we will 
work to ensure that Board minutes are uploaded in a timelier manner. Additionally, the 
2019-2020 school year posed many unique challenges related to Covid-19. Our board 
began meeting virtually and minutes were e-mailed instead of being printed and 
distributed. 

• We believe this (combined with a three-month gap between the November meeting and 
the February approval of those minutes) led to relevant information regarding the 
presentation of the audit report being inadvertently omitted from the November Board 
minutes. 

2019-1 Ensure Proper Coding of Activity in the General Ledger Accounts: 
• The Chiles Academy financial staff will continue to strive for improvement in coding 

activities. A major area for coding errors was a misunderstanding about the allocation of 
the VCS 5% Administrative Fee into five separate expenditure accounts instead of being 
combined into one. That error has been corrected. 

• We will carry out periodic reviews of the general ledger activity to ensure the postings 
are correct. 

We will strive for full compliance by June 30, 2021 . Please feel free to contact me for any 
further information or clarification. 

Respectfully, 

Tammy J. Jones 
Chief Financial Officer 

www.thechilesacademy.com 

T he mission of The C hiles Academy is to combine a community of support and guidance for school-age parents w ith the 
goal of attaining a high school diploma, which w ill empower them to become independent and responsible citizens. 
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