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Independent Auditors’ Report 

To the Board of Directors of 
Youth Co-Op, Inc. 

Opinion 

We have audited the accompanying special purpose financial statements of Youth Co-Op 
Preparatory High School (the School), a program of Youth Co-Op, Inc. (YCI) (a not-for-profit 
organization), operating as a charter of the Miami-Dade County Public School Board, which 
comprise the statement of financial position as of June 30, 2023 and the related  statements of 
activities, changes in net assets, cash flows and functional expenses for the year then ended, and the 
related notes to the special purpose financial statements.  

In our opinion, the special purpose financial statements referred to above present fairly, in all 
material respects, the financial position of the School as of June 30, 2023, and changes in net assets, 
its cash flows and functional expenses for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States.  Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report. We are required to be independent 
of Youth Co-Op Preparatory High School and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Responsibilities of Management for the Special Purpose Financial Statements 

Management is responsible for the preparation and fair presentation of the special purpose 
financial statements in accordance with accounting principles generally accepted in the United 
States of America, and for the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of the special purpose financial statements 
that are free from material misstatement, whether due to fraud or error.  

In preparing the special purpose financial statements, management is required to evaluate 
whether there are conditions or events, considered in the aggregate that raise substantial doubt 
about the School’s ability to continue as a going concern within one year after the date that 
the financial statements are available to be issued. 
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Auditors’ Responsibilities for the Audit of the Special Purpose Financial Statements 

Our objectives are to obtain reasonable assurance about whether the special purpose financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards and Government Auditing Standards will 
always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we:  

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the special purpose financial
statements, whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the special purpose financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the School's internal control. Accordingly, no such
opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the special purpose financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the School's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 

Other Matter  

As discussed in Note 1 to the special purpose financial statements, the special purpose financial 
statements being presented are only for the School referred to on page 1, which is a program of 
YCI. The special purpose financial statements do not include the statements of financial position, 
activities and changes in net assets, functional expenses, and cash flows of YCI. Accordingly, the 
accompanying special purpose financial statements are not intended to present the financial position 
of YCI as of June 30, 2023, or its activities, changes in net assets, functional expenses and cash 
flows for the year then ended in conformity with accounting principles generally accepted in the 
United States of America. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report (pages 16-17) 
dated September 15, 2023, on our consideration of School’s internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant 
agreements and other matters.  The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the internal control over financial reporting or on compliance. That report is 
an integral part of the audit performed in accordance with Government Auditing Standards and 
should be read in conjunction with the report in considering the results of our audit.  

In accordance with Section 218.39(4), Florida Statutes, and Sections 10.856(2)(d), Rules of the 
Auditor General, we have issued a Management Letter Pursuant to the Rules of the Auditor 
General for the State of Florida (pages 18-19) dated September 15, 2023. 

Coral Gables, Florida 
September 15, 2023 

ZOMMA Group, LLP
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Youth Co-Op Preparatory High School 
A Program of Youth Co-Op, Inc. 
(A Not-For-Profit Organization) 
Statement of Financial Position  

June 30, 2023 

Attention is directed to independent auditors' report and notes to special purpose financial statements. 
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Current assets
Cash 239,590$        
Accounts receivable 332,276          
Prepaid expenses 550

Total current assets 572,416          

Property and equipment, net 316,658

Total assets 889,074$        

Current liabilities
Accounts payable and accrued expenses 11,391$          
Accrued payroll 108,618          
Due to YCI 443,510          
Due to YCCS 182,901          

Total current liabilities 746,420          

Net assets - without donor restrictions 142,654          

Total liabilities and net assets 889,074$        

Liabilities and Net Assets

Assets



 
Youth Co-Op Preparatory High School 

A Program of Youth Co-Op, Inc. 
(A Not-For-Profit Organization) 

Statement of Activities  
For the Year Ended June 30, 2023 

 

Attention is directed to independent auditors' report and notes to special purpose financial statements. 
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Revenues and support
School Board of Miami-Dade County:

FTE 1,660,803$       
Capital outlay 130,459            
Class size reduction 226,136            

Federal through State 214,997            
Other local sources 384,193            

Total revenues and support 2,616,588         

Expenses
Program services

Instructional 1,012,249         
Instructional-related technology 129,379            
Instructional media 15,111              
School and general administration 266,082            
Operation and maintenance of plant 613,877            
Community services 44,274              
Fiscal services 6,569                
Food services 105,498            
Pupil services 187,308            

2,380,347         
Support services

Management and general administration 188,247            

    Total expenses 2,568,594         

Change in net assets without donor restrictions 47,994              

Net assets - beginning of year 94,660

Net assets - end of year 142,654$          

 
 
 



 
Youth Co-Op Preparatory High School 

A Program of Youth Co-Op, Inc. 
(A Not-For-Profit Organization) 

Statement of Functional Expenses  
For the Year Ended June 30, 2023 

 

Attention is directed to independent auditors' report and notes to special purpose financial statements. 
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 Support Services
Total 

Program Total
Instructional Services 2023

Salaries and benefits 936,379$    -$            36,793$     138,572$ 162,734$          -$         -$         39,863$   187,308$ 1,501,649$ -$                                   1,501,649$ 
Student related expenses 18,139        -              -             -                    1,923       -           65,238     -           85,300        -                                     85,300        
Trainings 25,689        -              -             -           -                    -           -           -           -           25,689        -                                     25,689        
General and administrative expenses 7,373          15,111         4,423         124,895   146,309            2,454       6,569       397          -           307,531      -                                     307,531      
Rent -              -              -             -               297,500            -           -           -           -           297,500      -                                     297,500      
Other expenses -              -              -             2,615       -                    39,897     -           -           -           42,512        -                                     42,512        

987,580      15,111         41,216       266,082   606,543            44,274     6,569       105,498   187,308   2,260,181   -                                     2,260,181   

Depreciation expense 24,669        -              88,163       -           7,334                -           -           -           -           120,166      -                                     120,166      
Indirect costs -              -              -             -           -                    -           -           -           -           -              188,247                              188,247      

Total functional expenses 1,012,249$ 15,111$       129,379$   266,082$ 613,877$          44,274$   6,569$     105,498$ 187,308$ 2,380,347$ 188,247$                            2,568,594$ 

Management and general 
administration

Expenses before depreciation
expense and indirect costs

P r o g r a m    S e r v i c e s

Instructional 
media

Instructiona
l-related 

technology

School and 
general 

administrat

Operation and 
maintenance of 

plant
Communit
y services

Fiscal 
services

Food 
services

Pupil 
services



 
Youth Co-Op Preparatory High School 

A Program of Youth Co-Op, Inc. 
(A Not-For-Profit Organization) 

Statement of Cash Flows 
For the Year Ended June 30, 2023 

 

Attention is directed to independent auditors' report and notes to special purpose financial statements. 
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Cash flows from operating activities
   Cash received from grantors and revenues 2,556,863$      
   Cash paid to suppliers and employees (2,285,259)       
Net cash provided by operating activities 271,604           

Cash flows used in investing activities
   Purchase of property and equipment (44,505)            

Net increase in cash 227,099           

Cash - beginning of year 12,491             

Cash - end of year 239,590$         

The net change in net assets may be reconciled to 
   net cash provided by operating activities as follows:
Net change in net assets 47,994$           

Add back items which do not affect cash:
Depreciation 120,166           

Add or (deduct) changes in certain assets
  and liabilities:

Accounts receivable (59,725)            
Prepaid expenses and other (119)                 
Accrued payroll 5,506               
Due to YCI 187,600           
Accounts payable and accrued expenses (29,818)            

Net cash provided by operating activities 271,604$         



 
Youth Co-Op Preparatory High School  

A Program of Youth Co-Op, Inc. 
(A Not-For-Profit Organization) 

Notes to Special Purpose Financial Statements  
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Note 1 – Organization and Purpose 
 

Youth Co-Op, Inc. (the Organization or YCI) was incorporated as a not-for-profit organization under 
the laws of the State of Florida on October 23, 1973, for the purpose of providing training, education, 
and employment opportunities to low and moderate-income persons.  In 2008, the Board of Directors 
and administration approved a plan to open Youth Co-Op Charter School (YCCS) (a related entity) to 
service grades kindergarten through 8th.  In 2011, the Board of Directors and administration approved 
a plan to open Youth Co-Op Preparatory High School (YCPHS) to service grades 9th through 12th. 
 

The Organization obtained approval to open its charter school for the 2011-2012 school year under a 
charter of the sponsoring school district, the Miami-Dade County Public Schools (the District or 
School Board) with one-year deferral option of the initial opening date.  The charter school’s contract 
(the Contract) was effective for 12 years expiring in 2024.  The School elected and was approved to 
defer the start date one year to the 2012-2013 school year with the contract expiring in 2025. In April 
2023, the School submitted a contract renewal with the School Board which as of the date of this 
report is pending execution by MDCPS. 
 

The contract may be renewed for a term of five (5) years by mutual written agreement between the 
School and the School Board. At the end of the term of the charter, the School Board is required to 
notify the School in writing at least 90 days prior to the charter's termination. Pursuant to Section 
1002.33(8) (e) of the Florida Statute, the contract provides that in the event the School is dissolved or 
terminated, any unencumbered funds and all school property purchased with public funds 
automatically revert to the School Board. During the course of the charter, the School Board may also 
terminate the charter if good caused is shown. 
 

Since this charter school is a program of an existing not-for-profit organization, the accompanying 
special purpose financial statements have been prepared in accordance with generally accepted 
accounting principles in the United States of America as applied to Not-For-Profit Organizations.  The 
accompanying special purpose financial statements are included in the financial statements of Youth 
Co-Op, Inc. using the not-for-profit model of reporting.   
 

For the year ended June 30, 2023, an average of 242 students were enrolled in ninth through twelfth 
grade at the Charter School. 
 
Note 2 - Summary of Significant Accounting Policies  
 

Reporting Entity 
 

The accompanying special purpose financial statements are for Youth Co-Op Preparatory High 
School, a program of YCI.  The governing body of the Charter School consists of ten members of the 
YCI board of directors.  All board members have been fingerprinted and processed as required by the 
state’s school board law.   
 

Youth Co-Op Preparatory High School (YCPHS) and the related Youth Co-Op Charter School 
(YCCS), and Youth Co-Op Charter Management Division (CMD), hereafter collectively referred to as 
the Charter School Group, are programs of YCI.  YCPHS and YCCS each report individually as 
required under Chapter 10.850 of the Florida Statue and combined with the Charter School Group in 
connection with the 2015 Bond Issuance Project (See Note 10).  These special purpose financial 
statements should be read in conjunction with the special purpose combined financial statements of the 
Charter School Group (See Note 8). 



 
Youth Co-Op Preparatory High School  

A Program of Youth Co-Op, Inc. 
(A Not-For-Profit Organization) 

Notes to Special Purpose Financial Statements  
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Note 2 - Summary of Significant Accounting Policies (continued) 
 

Basis of Presentation  
 

For financial reporting purposes, Youth Co-Op Preparatory High School is a program of Youth Co-
Op, Inc. and is included in the Organization’s annual financial statements. 
 
The special purpose financial statements present the financial position, activities and change in net 
assets, cash flows and functional expenses for the Youth Co-Op Preparatory High School only and do 
not include the assets, liabilities, net assets, statement of activities and changes in net assets, cash 
flows and functional expenses of Youth Co-Op, Inc. (a not-for-profit organization). Accordingly, the 
accompanying special purpose financial statements are not intended to present the financial position of 
Youth Co-Op, Inc. as of June 30, 2023, or its results of operations, functional expenses and cash flows 
for the year then ended in conformity with accounting principles generally accepted in the United 
States of America. 
 
Reporting Requirements 
Accounting principles generally accepted in the United States of America (US GAAP) requires the 
School to report information regarding its financial position and activities according to two classes of 
net assets: net assets with donor restrictions and net assets without donor restrictions. 
 
For external reporting purposes the information regarding its financial position, activities and cash 
flows is presented according to the following two classes of net assets: 
 
  Net Assets Without Donor Restrictions 

Net assets available for use in general operations and not subject to donor (or certain     
grantor) restrictions. The net assets may be used at the discretion of the School’s 
management and the board of directors. 

 
  Net Assets with Donor Restrictions 

Net assets with donor restrictions are subject to stipulations imposed by the donor and 
grantors.  Some donor restrictions are temporary in nature; those restrictions will be met by 
actions of the School or by the passage of time.  Other donor restrictions are perpetual in 
nature, whereby the donor has stipulated the funds be maintained in perpetuity. 
 
Donor restricted contributions are reported as increases in net assets with donor restrictions.  
When a restriction expires, net assets are reclassified from net assets with donor restrictions 
to net assets with donor restrictions in the statement of activities and changes in net assets.  
There were no net assets with donor restrictions as of June 30, 2023 
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A Program of Youth Co-Op, Inc. 
(A Not-For-Profit Organization) 

Notes to Special Purpose Financial Statements  
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Note 2 - Summary of Significant Accounting Policies (continued) 
 

Estimates 
In preparing these special purpose financial statements in conformity with accounting principles 
generally accepted in the United States of America, management must make estimates based on future 
events that affect the reported amounts of assets and liabilities, the disclosures of contingent assets and 
liabilities as of the date of the statement of financial position, and the reported revenues and expenses 
for the period then ended.  Actual results could differ from these estimates.  A description of some of 
the estimates used is included in the following significant accounting policies. 
 

Revenue Sources 
 

Revenue is primarily derived from the following sources: 
 

Miami-Dade County Public Schools 

Revenues reflect the funds received from Miami-Dade County Public Schools pursuant to Section 
1011.62 of the Florida Statutes.  Such revenues are determined based on (1) un-weighted full time 
equivalent (FTE), multiplied by (2) the cost factor for each program, multiplied by (3) the base student 
allocation established by the legislature.  Additional funds for exceptional students who do not have a 
matrix of services are provided through the guaranteed allocation designated in Section 1011.62 
(1)(e)2 of the Florida Statutes.  In this connection, the School reported 231 un-weighted FTE and 235 
weighted FTE for the 2022-2023 school year. 

 

The Charter School’s funding pursuant to the Florida Education Finance Program (FEFP) is subject to 
adjustments resulting from Full Time Equivalent (FTE) audits conducted by the Auditor General 
pursuant to Section 1010.305, Florida Statutes, and Rule 6A-1.0453, Florida Administrative Code 
(FAC).  In addition, the Charter School’s Weighted Funding percentage as defined in the regulations 
represents the percentage of total state funding which would be at risk should certain specific records 
for the School’s Exceptional Students Education (ESE) and English for Speakers of Other Languages 
(ESOL) programs not be maintained up to-standards.   

 

Such records include the following: 
 

 Attendance and membership documentation (Rule 6A-1.044,FAC) 
 Teacher certificates and other certification documentation (Rule 6A-1.0503, 

FAC) 
 Procedural safeguards for weighted programs (Rule 6A-6.03411, FAC) 
 Evaluation and planning documents for weighted programs (Sections 

1011.62(1)(e), FS, and Rule 6A-6.03411, FAC) 
 

Schools are required to maintain the documentation for three years or until the completion of an FTE 
audit. 

 

In addition, the School receives state funds through the District under the charter school capital outlay 
funding pursuant to Section 1013.62, Florida Statutes.  Funds are based on a capital outlay plan 
submitted to the District. 
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Note 2 - Summary of Significant Accounting Policies (continued) 
 
Revenue Sources (continued) 
 

Other sources 
The School receives federal awards for the enhancement of various educational programs.  Federal 
awards are generally received based on applications submitted to and approved by various granting 
agencies.  For federal awards in which a claim to these grant proceeds is based on incurring eligible 
expenditures, revenues are recognized to the extent that eligible expenditures have been incurred.  Any 
excess amounts are recorded as deferred revenues until expended. Additionally, other revenues may be 
derived from various fundraising activities and certain other programs. 

 

Cash and Cash Equivalents 
The School considers all highly liquid investments with maturity of three months or less when 
purchased to be cash equivalents.  There were no such investments as of June 30, 2023.    
 

Accounts Receivable 
The School considers accounts receivable to be collectible; accordingly, no allowance for doubtful 
accounts is required.  When amounts are determined to be uncollectible, they are charged to 
operations.  No provision for uncollectable accounts was recorded during the year ended June 30, 
2023. 
 

Property and Equipment 
The School records in the special purpose statement of financial position property and equipment at 
cost when purchased or constructed, or at market value when donated for items in excess of $1,000.  
Donations are reported as unrestricted support unless the donor has restricted the donated asset for a 
specific purpose.  Assets donated with explicit restrictions regarding their use and contributions of 
cash that must be used to acquire property and equipment are reported as restricted support.  Absent 
stipulations regarding how long those assets must be maintained, the School reports expirations of 
restrictions when the donated or acquired assets are placed in service as instructed by the donor. 
Expenditures for major renewals and betterment that extend the useful lives of property and equipment 
are capitalized. Expenditures for maintenance and repairs are charged to expense as incurred.  
 
Depreciation is included in the special purpose statement of activities.  Such depreciation is computed 
on the straight-line basis over the estimated useful lives of the assets. 
 

Impairment  
Long-lived assets are reviewed for impairment when circumstances indicate that the carrying value of 
an asset may not be recoverable. If the carrying value is impaired, the long-lived assets will be written 
down to their fair market value with a corresponding charge to earnings. No such impairment was 
recorded for the year ended June 30, 2023. 
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Note 2 - Summary of Significant Accounting Policies (continued) 
 

Income Taxes 
 

Youth Co-Op, Inc. is organized as a not-for-profit entity and is exempt from income taxes under 
Section 501(c)(3) of the Internal Revenue Code. Unrelated business income, of which the 
Organization had none for the year ended June 30, 2023, would be subject to federal income taxes. 
Accordingly, no provision for income taxes is required. YCI is no longer subject to U.S. federal 
income tax examination by tax authorities for years before 2019. 
 
YCI follows the provisions of uncertain tax positions addressed by FAS ASC 740-10 Accounting For 
Uncertainty in Income Taxes.  YCI has no uncertain tax positions at June 30, 2023, for which the 
ultimate deductibility is highly certain but for which there is uncertainty about the timing of such 
deductibility.  The Organization recognizes interest accrued related to unrecognized tax benefits in 
interest expense and penalties in operating expense.  YCI has determined that no amount is required to 
be accrued for taxes or related penalties and interest for any tax position taken through June 30, 2023. 
 

New Accounting Pronouncement 
  
Accounting Standard Codification (“ASC”), 842, Leases, require leases to be capitalized as a right of 
use asset with corresponding liability for leases with terms of more than twelve months.  As further 
described in Note 10, the School has only one short term lease and therefore the short-term lease 
recognition exemption has been elected by the School.  Leases with an initial term of 12 months or 
less, that do not include an option to purchase the underlying asset that the School is reasonably 
certain to exercise, are not recorded on the Statement of Net Position. 
 
Accrued Payroll 
 

The School provides the option for teachers to be paid in two different options: (1) allocated 
accordingly with the schedule for the school year, 10-month basis or (2) allocated according to the 
calendar year, 12-month basis.  As of June 30, 2023, the amount owed to teachers who chose to be 
paid on a 12-month basis amounted to $108,618. 
 

Functional Expenses 
The costs related to the School operations and other activities have been summarized on a functional 
basis in the statement of activities. The allocations are determined based on three primary methods of 
allocation: student head count, employee count, and time and effort.  
 

Indirect Costs 
The Organization uses a provisional indirect cost rate of 8.63% of Modified total direct cost (MTDC) 
for administrative services which is based on all direct salaries and wages, applicable fringe benefits, 
materials and supplies, services, travel, and up to the first $25,000 of each subaward. MTDC excludes 
equipment, capital expenditures, rental/lease costs and the portion of each subaward in excess of 
$25,000. Those allowed costs are charged to the various activities and are directly charged to certain 
activities and allocated to the remaining activities of the School. 
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Note 3 – Liquidity and Availability 
 
Financials assets available for general expenditure, that is, without donor or other restrictions limiting 
their use, within one year of the balance sheet date, comprise the following: 
 

Cash 239,590$     
Accounts receivable 332,276       
Prepaid expenses 550              

Financial assets available to meet cash needs
for general expenditures within one year 572,416$     

 
As part of the liquidity plan, the School receives funding from Miami-Dade County Public School 
Board for the operations of the School, see Note 2 – Summary of Significant Accounting Policies. 
Funding received throughout the year is used to support the School’s operations as necessary. Due to 
the timing of the school year, there are months in which normal school operations do not take place, 
July and most of August. Funding is received from Miami-Dade County Public School Board, prior to 
the beginning of the school year, beginning in July, and this funding is used to pay for general 
expenditures during the time frame out of school and provide a supplemental cash surplus prior to 
normal operations of the School during the school year.  
 
The School may also receive assistance from YCI as necessary if there is a cash flow shortfall and 
amounts will be paid on demand. 
 
Note 4 – Property and Equipment 
 

As of June 30. 2023, property and equipment consist of the following:  
 

Useful lives
(in years)

Furniture and fixtures 80,754$             7
Educational material 245,682             5

Equipment 582,161             5

Leasehold improvements 5,432                 5
914,029             

Less - accumulated depreciation (597,371)           
316,658$           

 
 

Depreciation expense for the year ended June 30, 2023, amounted to $120,166.   
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Note 5 – Contingency 
 
The Charter School is subject to federal, state, and local government audits.  These audits could result 
in the questioning of expenditures relating to certain grants under various technical compliance 
provisions of the individual grants.  No expenditures are being questioned as of June 30, 2023. 
 

Note 6 – Management Fee 
 

School District 
Pursuant to the Charter School contract with the School District, the District withholds an 
administrative fee ranging from 2% to 5% of the qualifying revenues of the School.  For the year 
ended June 30, 2023, administrative fees withheld by the School District totaled approximately 
$93,500. 
 
Note 7 – Employee Benefits - Profit-Sharing Plan 
 

The Organization’s profit-sharing plan and trust provides for retirement, death, and disability benefits 
for qualified employees.  The Plan provides for annual contributions by the Organization to the trust, 
at the discretion of the Organization’s Board of Directors.  Organization contributions are allocable to 
participants based on annual compensation from the Charter School. The Charter School’s 
contributions to the plan for the year ended June 30, 2023, totaled $70,510. 
 

Note 8 – Related-Party Transactions 
 
The current special purpose financial report of each school shows only the instructional/operating 
aspect of the School and should be read in conjunction with the previously mentioned special purpose 
combined financial statements to present a clearer view of the Youth Co-Op Charter School Group’s 
financial position.  
 
Expenses specific to the Charter School are paid by the Charter School or by YCI then reimbursed by 
the Charter School. During the year there were expenses paid on behalf of the School, those are 
recognized as due to YCI or due to YCCS.  As of June 30, 2023, the due to YCCS and YCI amounted 
to $182,901 and $443,510, respectively. 
 
Space Sharing Agreement 
 
Youth Co-Op Charter School and Youth Co-Op Preparatory High School occupy and share space at 
the same location; therefore, many of the shared cost, whenever possible, are directly allocated by 
management to each school based on the enrollments and space occupancy of the schools. However, 
construction and building costs, and the purchase of certain assets and their related depreciation, are 
recorded into CMD, which is combined and allocated to each school in a separate financial report. 
 
The Charter School and YCCS entered into an agreement with YCI for the school use of the buildings 
that were constructed with bonds issued by YCI (See Note10).  Rent expense for the year amounted to 
$297,500. 
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Note 8 – Related-Party Transactions (continued) 
 
Sponsor Organization 
 

In accordance with the Uniform Guidance, YCI charges the School an indirect fee of 8.63% of 
modified total direct cost for administrative support services.  These fees paid to YCI for the year 
ended June 30, 2023, totaled approximately $187,600. 
 
Note 9 – Business Concentration and Credit Risk 
 

Business Concentration 
For the year ended June 30, 2023, the School received approximately 64% of its support from Miami-
Dade County School Board.  It is reasonably possible that in the near term these programs could 
decrease due to budget cuts at the School Board, which could affect the School and its ability to 
continue operations. 
 

Business Risk 
 

Federal and state or local grants substantially fund the Charter School’s services. Governmental work 
may be significantly impacted by budget allocations and consequently an adverse change in the budget 
could affect the Charter School’s operations. 
 

Credit Risk 
 

It is the School’s policy to maintain its cash in major banks. As of June 30, 2023, all of the School’s 
cash funds qualified as a Public Deposit as defined in Chapter 280 of the Florida Statutes therefore it is 
fully insured.  
 
Note 10 – Bond Issuance Project 
 
In September 2015, the Board of Directors of the Charter School Group issued approximately $19.6 
million in 6.5% tax-exempt bonds (Series 2015A) and $330,000 in 6% taxable bonds (Series 2015B) 
through the Miami-Dade County Industrial Development Authority.  The funds were used to fund 
construct additional building facilities to be used by YCCS and YCPHS to increase enrollment and 
refinance a previous mortgage and other debts of the Schools and to pay the bond issuance costs. The 
bonds were issued based on, amongst other things, student enrollment and future revenue and 
expenses forecasted by the Schools. The Series 2015B bonds were paid off on September 15, 2017.   
 
In this connection, Youth Co-Op Preparatory High School and YCCS have a space sharing agreement 
with YCI and remit a monthly rental fee to YCI for the use of the facilities that were constructed using 
proceeds of the bonds.  

 
Note 11 – Subsequent Events 

 
Subsequent events have been evaluated through September 15, 2023, which is the date the special 
purpose financial statements were available to be issued. 
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Independent Auditors’ Report on Internal Control over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of 

Special Purpose Financial Statements Performed in Accordance with 
Government Auditing Standards 

To the Board of Directors of 
Youth Co-Op, Inc. 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the special purpose financial statements of 
Youth Co-Op Preparatory High School (the Charter School or School), a program of Youth Co-Op, 
Inc. (a not-for-profit organization), operating as a charter of Miami Dade County Public Schools, 
which comprise the statement of financial position as of June 30, 2023, and the related statements of 
activities, and cash flows for the year then ended, and the related notes to the special purpose financial 
statements, and have issued our report thereon dated September 15, 2023. 

Internal Control over Financial Reporting 

In planning and performing our audit of the special purpose financial statements, we considered the 
School’s internal control over financial reporting (internal control) to determine the audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinion on the special 
purpose financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
the Charter School’s internal control.  Accordingly, we do not express an opinion on the effectiveness 
of the Charter School’s internal control.   

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis.  A material weakness is a deficiency or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity’s special purpose financial statements will not be prevented or 
detected and corrected on a timely manner. A significant deficiency is a deficiency, or a combination 
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Charter School’s special purpose 
financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 
could have a direct and material effect on the determination of special purpose financial statement 
amounts.  However, providing an opinion on compliance with those provisions was not an objective of 
our audit, and accordingly, we do not express such an opinion.  The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
School’s internal control or on compliance.  This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the School’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose. 

This report is intended for the information of the audit committee, board of directors, management, 
others within the organization, the Miami-Dade County Public Schools and federal and state awarding 
agencies and pass-through entities and is not intended to be and should not be used by anyone other 
than these specified parties.  However, this report is a matter of public record and its distribution is 
not limited. 

Coral Gables, Florida 
September 15, 2023 

ZOMMA Group, LLP



Management Letter in Accordance with the Rules of the 
Auditor General for the State of Florida 

To the Board of Directors of 
Youth Co-Op, Inc. 

Report on the Special Purpose Financial Statements 

We have audited the special purpose financial statements of Youth Co-Op Preparatory High School 
(the Charter School or School), a program of Youth Co-Op, Inc. (a not-for-profit organization), as of 
and for the year ended June 30, 2023, and have issued our report thereon dated September 15, 2023. 

Auditors’ Responsibility 

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States and Chapter 10.850, Rules of the Auditor 
General.    

Other Reporting Requirements 

We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and 
Compliance and Other Matters Based on an Audit of the Special Purpose Financial Statements 
Performed in Accordance with Government Auditing Standards. Disclosures in those reports, which 
are dated September 15, 2023, should be considered in conjunction with this management letter. 

Prior Audit Findings 

Section 10.854(1)(e)1., Rules of the Auditor General, requires that we determine whether or not 
corrective actions have been taken to address findings and recommendations made in the proceeding 
annual financial audit report. No corrective actions were necessary to address findings and 
recommendations made in the preceding annual financial audit report as there are no prior audit 
findings.  

Official Title 

Section 10.854(1)(e)5., Rules of the Auditor General, requires the name or official title of the entity 
and the school code assigned by the Florida Department of Education be disclosed in this management 
letter.  The official title and school code assigned by the Florida Department of Education of the entity 
are Youth Co-Op Preparatory High School – 7070.  

18 



19 

Financial Condition and Management 

Section 10.854(1)(e)2., and 10.855(11) Rules of the Auditor General, require us to apply appropriate 
procedures and communicate whether or not Youth Co-Op Preparatory High School has met one or 
more of the conditions described in Section 218.503(1), Florida Statutes, and to identify the specific 
condition (s) met. In connection with our audit, we determined that Youth Co-Op Preparatory High 
School did not meet any of the conditions described in Section 218.503(1), Florida Statutes. 

Pursuant to Section 10.854(1)(e)6.a. and 10.855(12), Rules of the Auditor General, we applied 
financial condition assessment procedures for Youth Co-Op Preparatory High School. It is 
management’s responsibility to monitor Youth Co-Op Preparatory High School’s financial condition, 
and our financial condition assessment was based in part on representations made by management and 
of the review of financial information provided by same. 

Section 10.854(1)(e)3., Rules of Auditor General, requires that we communicate any recommendations 
to improve financial management.  In connection with our audit, we did not have any such 
recommendations. 

Transparency 

Sections 10.854(1)(e)7. and 10.855(13), Rules of the Auditor General, require us to apply appropriate 
procedures and communicate results of our determination whether Youth Co-Op Preparatory High 
School maintains on its Website the information specified in Section 1002.33(9)(p), Florida Statutes. 
In connection with our audit, we determined that Youth Co-Op Preparatory High School maintained 
on its Website the information specified in Section 1002.33(9)(p), Florida Statutes. 

Additional Matters 

Section 10.854(1)(e)4., Rules of the Auditor General, requires us to communicate noncompliance with 
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have 
occurred, that have an effect on the special purpose financial statements that is less than material, but 
which warrants the attention of those charged with governance. In connection with our audit, we did 
not have any such findings. 

Purpose of this Letter 

Our management letter is intended solely for the information and use of the Legislative Auditing 
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida 
Auditor General, Federal, and other granting agencies, the Board of Directors, applicable management, 
and the Miami-Dade County Public School Board and is not intended to be and should be used by 
anyone other than these specified parties. 

Coral Gables, Florida 
September 15, 2023 

ZOMMA Group, LLP
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