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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
South Tech Preparatory Academy, Inc.
Boynton Beach, Florida

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of the governmental activities and each major fund
of South Tech Preparatory Academy, Inc. (the "School") as of and for the year ended June 30, 2024, and the
related notes to the financial statements, which collectively comprise the School's basic financial statements
as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of the School as of June 30,
2024, and the respective changes in its financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are required to be independent of the School and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the School's ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists.

"Citrin Cooperman" is the brand under which Citrin Cooperman & Company, LLP, a licensed independent CPA firm, and Citrin Cooperman Advisors LLC serve clients’
business needs. The two firms operate as separate legal entities in an alternative practice structure. The entities of Citrin Cooperman & Company, LLP and Citrin Cooperman
Advisors LLC are independent member firms of the Moore North America, Inc. (MNA) Association, which is itself a regional member of Moore Global Network Limited
(MGNL). All the firms associated with MNA are independently owned and managed entities. Their membership in, or association with, MNA should not be construed as
constituting or implying any partnership between them.
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Auditor's Responsibilities for the Audit of the Financial Statements (continued)

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or
in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards and Government Aunditing
Standards, we:

. Exercise professional judgment and maintain professional skepticism
throughout the audit.

. Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining, on
a test basis, evidence regarding the amounts and disclosures in the financial
statements.

. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the School's
internal control. Accordingly, no such opinion is expressed.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as
well as evaluate the overall presentation of the financial statements.

. Conclude whether, in our judgment, there are conditions or events,
considered in the aggregate, that raise substantial doubt about the School's
ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis on pages 4 through 8, the budgetary comparison schedules - general fund and special
revenue fund on pages 29 through 30, and the schedules related to the pension plan on pages 31 through 34
be presented to supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit
of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance.

"Citrin Cooperman" is the brand under which Citrin Cooperman & Company, LLP, a licensed independent CPA firm, and Citrin Cooperman Advisors LLC serve clients’
business needs. The two firms operate as separate legal entities in an alternative practice structure. The entities of Citrin Cooperman & Company, LLP and Citrin Cooperman
Advisors LLC are independent member firms of the Moore North America, Inc. (MNA) Association, which is itself a regional member of Moore Global Network Limited
(MGNL). All the firms associated with MNA are independently owned and managed entities. Their membership in, or association with, MNA should not be construed as
constituting or implying any partnership between them.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 27, 2024,
on our consideration of the School's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the School's internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Aunditing Standards in considering the School's internal
control over financial reporting and compliance.

i ot g 118

Fort T.auderdale, Florida
September 27, 2024

"Citrin Cooperman" is the brand under which Citrin Cooperman & Company, LLP, a licensed independent CPA firm, and Citrin Cooperman Advisors LLC serve clients’
business needs. The two firms operate as separate legal entities in an alternative practice structure. The entities of Citrin Cooperman & Company, LLP and Citrin Cooperman
Advisors LLC are independent member firms of the Moore North America, Inc. (MNA) Association, which is itself a regional member of Moore Global Network Limited
(MGNL). All the firms associated with MNA are independently owned and managed entities. Their membership in, or association with, MNA should not be construed as
constituting or implying any partnership between them.
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South Tech Preparatory Academy, Inc.
Management's Discussion and Analysis
June 30, 2024

As management of South Tech Preparatory Academy (the “Schools”), we offer readers of the
School’s basic financial statements this narrative overview and analysis of the financial activities
and performance for the year ended June 30, 2024, with certain comparative information for 2023.

Our discussion is included at the beginning of the School’s basic financial statements to provide, in
layman’s terms, the current position of the School’s financial condition. This summary should not
be taken as a replacement for the audit which consists of the basic financial statements. Please
read it in conjunction with the School's financial statements which immediately follow this
discussion.

Financial Highlights
The following are highlights of financial activity for the year ended June 30, 2024

° As of June 30, 2024, the School’s governmental fund balances totaled
$ 5,579,546, as compared to $ 2,986,119 as of June 30, 2023.

° As of June 30, 2024, the School has net position of $ 3,689,922, as
compared to $ 1,802,736 as of June 30, 2023.

° The School’s total revenues were $9,001,118 which consists of
$4,535,760 from FTE nonspecific revenues, $2,089,002 from tax
referendum revenues, $ 387,481 from contributions and other
nonspecific revenues, $1,531,699 from operating grants and
contributions, and $ 457,176 from capital grants and contributions. The
School’s expenses for the year were $7,113,932. Net position for the
year increased by $ 1,887,186.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the School's basic financial
statements. The basic financial statements are comprised of three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to basic financial statements.
This report also contains other required supplementary information in addition to the basic
financial statements themselves.

Government-Wide Financial Statements: The government-wide financial statements are designed
to provide readers with a broad overview of the School's finances, in a manner similar to a private-
sector business.

The statement of net position presents information on all of the School's assets, liabilities, and
deferred inflows/outflows of resources, with the difference between the components reported as
net position. Over time, increases or decreases in net position may serve as a useful indicator of
whether the financial position of the School is improving or deteriorating.

The statement of activities presents information showing how the School's net position changed
during the year. All changes in net position are reported as soon as the underlying event giving rise
to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses
are reported in this statement for some items that will only result in cash flows in future fiscal
periods (e.g., uncollected revenues and services rendered but unpaid).

The government-wide financial statements include all governmental activities that are principally
supported by grants and entitlements from the state for full-time equivalent funding. The School
does not have any business-type activities. The governmental activities of the School primarily
include instruction and instructional support services.

The government-wide financial statements can be found on pages 9 and 10 of this report.
4



South Tech Preparatory Academy, Inc.
Management's Discussion and Analysis
June 30, 2024

Fund Financial Statements: A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The School,
like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. The School only has one category of funds -
governmental funds.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as balances of spendable resources available
at the end of the year. Such information may be useful in evaluating the School's near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the School's near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The School maintains several individual governmental funds. Information is presented separately in
the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures and changes in fund balances. The General and Special Revenue Funds are
considered to be the School’s major funds.

The School adopts an annual budget for its governmental funds. A budgetary comparison
statement has been provided for the General and Special Revenue Funds to demonstrate
compliance with the budgets adopted for each.

The governmental funds financial statements can be found on pages 11 through 14 of this report.

Notes to Basic Financial Statements: The notes provide additional information that is essential to
a full understanding of the data provided in the government-wide and fund financial statements.
The notes to basic financial statements can be found on pages 15 through 28 of this report.

Required supplementary Information: In addition to the basic financial statements and
accompanying notes, this report also presents certain required supplementary information
concerning the School's adopted budget to actual results and schedules relating to the School’s
Pension Plan. Required supplementary information can be found on pages 29 through 34 of this
report.

Government-Wide Financial Analysis

As noted earlier, net position over time may serve as a useful indicator of financial position. In the
case of the School, assets and deferred outflows of resources exceeded liabilities and deferred
inflows of resources by $ 3,689,922 at the close of the most recent fiscal year.

A portion of the School's net position reflects its investment in capital assets, less any related
outstanding debt used to acquire those assets. The School uses these capital assets to provide
services to students; consequently, these assets are not available for future spending.



South Tech Preparatory Academy, Inc.
Management's Discussion and Analysis
June 30, 2024

Although the School's investment in its capital assets is reported net of related debt, it should be
noted that the resources needed to repay this debt must be provided from other sources, since the
capital assets themselves cannot be used to liquidate these liabilities. The remaining balance,
unrestricted, may be used to meet the School's ongoing obligations. The following table reflects the
condensed government-wide statement of net position as of the current and prior year end:

South Florida Preparatory Academy

Net Position
2024 2023 Variance
Current and other assets S 5,852,389 ¢ 3,219,837 S 2,632,552
Capital assets, net 6,872,607 7,142,365 (269,758)
Total assets 12,724,996 10,362,202 2,362,794
Deferred outflows of resources 1,012,275 1,034,702 (22,427)
Current liabilities 418,538 332,718 85,820
Noncurrent liabilities 9,341,700 9,047,489 294,211
Total liabilities 9,760,238 9,380,207 380,031
Deferred inflows of resources 287,111 213,961 73,150
Net Position:
Net investment in capital assets (67,927) 102,814 (170,741)
Restricted 31,089 62,296 (31,207)
Unrestricted 3,726,760 1,637,626 2,089,134
Total net position S 3,689,922 S 1,802,736 S 1,887,186

Current and other assets rose due to an increase in the School’s cash position. Capital assets, net of
depreciation, decreased due to depreciation and amortization exceeding additions by $ 269,758.
Depreciation and amortization was $ 298,676 for the current year. Current and noncurrent
liabilities increased by approximately $ 380,000 mainly due to timing of payments at year-end and
changes in the pension plan assumptions.

Governmental activities: The School’s overall net position increased by $ 1,887,186 from the prior
fiscal year. The reasons for this overall increase are discussed in the following section for
governmental activities.

South Florida Preparatory Academy
Changes in Net Position

2024 2023 Variance

Revenues:

Program revenues:

Operating grants and

contributions S 1,531,699 s 1,095,063 s 436,636
Capital grants and contributions 457,176 509,308 (52,132)
General revenues:

FTE nonspecific revenues 4,535,760 4,423,987 111,773
Tax referendum revenues 2,089,002 664,871 1,424,131
Contributions and

other nonspecific revenues 387,481 281,443 106,038

Total revenues 9,001,118 6,974,672 2,026,446




South Tech Preparatory Academy, Inc.
Management's Discussion and Analysis
June 30, 2024

2024 2023 Variance
Expenses:
Instruction 3,581,138 3,207,421 373,717
Pupil personnel services 560,444 464,630 95,814
Instructional staff training 110,450 42,290 68,160
Instructional-related
technology 14,027 11,420 2,607
Board expenditures 25,480 31,081 (5,601)
General administration 180,605 198,149 (17,544)
School administration 641,122 595,046 46,076
Fiscal services 109,006 113,731 (4,725)
Central services 96,034 95,978 56
Student transportation
services 473,486 425,212 48,274
Operation and maintenance
of plant 833,827 655,306 178,521
Administrative technology
services 109,852 95,933 13,919
Interest expense 378,461 354,793 23,668
Total expenses 7,113,932 6,290,990 822,942
Change in net position 1,887,186 683,682 1,203,504
Net Position, beginning 1,802,736 1,119,054 683,682
Net Position, ending S 3,689,922 § 1,802,736 S 1,887,186

General revenues compared to the previous year increased due to a large increase in tax
referendum funds received. Total expenses increased due to the added costs of additional
instructional and operation and maintenance staff.

Governmental Funds Financial Analysis

The General Fund is the chief operating fund of the School. At the end of the current fiscal year,
unassigned fund balance of the General Fund was $ 5,179,754, an increase of $ 2,596,100 for the
year. The overall General Fund balance increased by $ 2,593,427. The increase was due to a large
increase in tax referendum funds received. As a measure of the General Fund’s liquidity, it may be
useful to compare both unassigned fund balance and total fund balance to total General Fund
expenditures. Unassigned fund balance represents 106.56% of total General Fund expenditures,
while total fund balance represents 114.78% of that same amount.

The Special Revenue Fund does not have an increase or decrease in fund balance during the fiscal
year, as this fund reports federal and certain state expenditure reimbursement grants.

Capital Assets and Debt Administration

Capital assets: At June 30, 2024, the School had capital assets of $ 6,872,607, net of accumulated
depreciation and amortization, invested in building, audio visual and computer software, furniture,
and building improvements.

Major capital asset additions for the year included $ 20,928 for furniture and $ 7,990 for building
improvements. Additional information on the School’s capital assets can be found in Note 6 of this
report.



South Tech Preparatory Academy, Inc.
Management's Discussion and Analysis
June 30, 2024

Capital Assets and Debt Administration (continued)

Debt: At June 30, 2024, the School had debt of $ 6,940,534, as compared to $ 7,039,551 at June
30, 2023. This amount is comprised of the lease for the School’s facility, and decreased as a result
of scheduled lease payments. More information can be found in Note 7 of this report.

General Fund Budgetary Highlights

Total Revenues were favorable to the budget by approximately $2,010,000. This was mostly due to
the school year 2020 and 2021 tax referendum settlement with the School District of Palm Beach
County, as well as allocation increases for State FEFP, industry certification, tax referendum funding
and interest rate increases not budgeted for.

Total expenditures were favorable to the budget by $310,739.

Economic Factors
Facts, decisions, or conditions that are expected to have a significant effect on the financial position
or results of operations of the School in the year 2025 is the impact on expenses if Federal and/or
State allocations are not received as expected.

Requests for Information
This financial report is designed to provide a general overview of South Tech Preparatory Academy,
Inc. for all those with an interest. Questions concerning any of the information provided in this

report or requests for additional information should be addressed to the South Tech Preparatory
Academy, Inc.; 1325 Gateway Boulevard, Boynton Beach, FL 33426.
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South Tech Preparatory Academy, Inc.
Statement of Net Position
June 30, 2024

Current Assets:
Cash
Due from government agencies
Due from related party
Prepaid items

Total current assets

Noncurrent Assets:
Deposits
Capital assets (depreciable and amortizable), net of
net of accumulated depreciation and amortization

Total noncurrent assets
Total assets

Deferred Outflows of Resources:
Pension related

Total assets and deferred outflows of resources

Current Liabilities:
Accounts payable
Accrued liabilities
Accrued interest payable
Long term liabilities, due in less than one year

Total current liabilities

Noncurrent Liabilities:
Long term liabilities, due in more than one year
Net pension liability

Total noncurrent liabilities
Total liabilities

Deferred Inflows of Resources:
Pension related

Total liabilities and deferred inflows of resources

Net Position:
Net investment in capital assets
Restricted referendum funds
Unrestricted

Total net position

See accompanying notes to financial statements.
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(67,927)
31,089

3,726,760
3,689,922



South Tech Preparatory Academy, Inc.
Statement of Activities
For the Year Ended June 30, 2024

Governmental
Activities
Program Revenues Net Revenue
Operating Capital (Expense) and
Charges for Grants and Grants and Change in
Expenses Services Contributions Contributions Net Position
Functions/Programs:
Governmental activities:
Instruction S 3,581,138 § - S 1,160,836 S 15,010 S (2,405,292)
Pupil personnel services 560,444 - 244,785 - (315,659)
Instructional staff training 110,450 - 80,506 - (29,944)
Instructional-related
technology 14,027 - - - (14,027)
Board expenditures 25,480 - - - (25,480)
General administration 180,605 - - - (180,605)
School administration 641,122 - 5,008 - (636,114)
Fiscal services 109,006 - - - (109,006)
Central services 96,034 - - - (96,034)
Student transportation
services 473,486 - - - (473,486)
Operation and maintenance
of plant 833,827 - 40,564 92,437 (700,826)
Administrative technology
services 109,852 - - - (109,852)
Interest expense 378,461 - - 349,729 (28,732)
Total governmental
activities S 7,113,932 S - S 1,531,699 S 457,176 (5,125,057)
General revenues:
FTE nonspecific revenues 4,535,760
Tax referendum revenues 2,089,002
Contributions and other nonspecific revenues 387,481
Total general revenues 7,012,243
Change in net position 1,887,186
Net position, July 1, 2023 1,802,736
Net position, June 30, 2024 S 3,689,922

See accompanying notes to financial statements.
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South Tech Preparatory Academy, Inc.

Balance Sheet - Governmental Funds
June 30, 2024

Assets:
Cash
Due from government agencies
Due from related party
Prepaid items
Deposits

Total assets

Liabilities:
Accounts payable
Accrued liabilities

Total liabilities

Fund Balances:
Nonspendable:
Prepaid items
Deposits
Restricted for referendum funds
Assigned - student activities
Unassigned

Total fund balances

Total liabilities and
fund balances

$

Special
General Revenue
Fund Fund Total

5,264,018 - 5,264,018
25,521 - 25,521
369,413 - 369,413
106,037 - 106,037
87,400 - 87,400
5,852,389 - 5,852,389
56,071 - 56,071
216,772 - 216,772
272,843 - 272,843
106,037 - 106,037
87,400 - 87,400
31,089 - 31,089
175,266 - 175,266
5,179,754 - 5,179,754
5,579,546 - 5,579,546
5,852,389 - 5,852,389

See accompanying notes to financial statements.
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South Tech Preparatory Academy, Inc.

Reconciliation of the Balance Sheet - Governmental Funds
to the Statement of Net Position

June 30, 2024

Total Fund Balances - Governmental Funds

Amounts reported for governmental activities in the
statement of net position are different because:

Capital assets used in governmental activities are not
financial resources; therefore, they are not reported
in the governmental fund statements. The statement
of net position includes those capital assets, net of
accumulated depreciation and amortization, among
the assets of the School as a whole.

Cost of capital assets S
Accumulated depreciation and amortization

Certain pension-related amounts, such as net pension
liability and deferred amounts are not due and payable
in the current period or do not represent current
financial resources and therefore, are not reported in
the governmental fund statements.

Net pension liability
Deferred pension outflows
Deferred pension inflows

Liabilities not payable with current available resources
are not reported as fund liabilities in the governmental
fund statements. All liabilities, both current and
long-term, are reported in the government-wide
statements.

Accrued interest payable
Compensated absences
Lease payable

Net Position of Governmental Activities

7,835,155

(962,548)

(2,452,805)
1,012,275

(287,111)

(28,732)
(65,324)

(6,940,534)

See accompanying notes to financial statements.
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South Tech Preparatory Academy, Inc.
Statement of Revenues, Expenditures and
Changes in Fund Balances - Governmental Funds
For the Year Ended June 30, 2024

Revenues:

Federal sources S

State sources
Local sources

Total revenues

Expenditures:

Current:
Instruction
Pupil personnel services
Instructional staff training
Instructional-related technology
Board expenditures

General administration

School administration
Fiscal services

Central services

Student transportation services
Operation and maintenance of plant
Administrative technology services

Capital outlay

Debt service:

Principal

Interest

Total expenditures
Net change in fund balances

Fund Balances, July 1, 2023

Fund Balances, June 30, 2024 S

Special
General Revenue

Fund Fund Total
- 1,546,709 1,546,709
4,977,926 - 4,977,926
2,476,483 - 2,476,483
7,454,409 1,546,709 9,001,118
2,059,083 1,160,836 3,219,919
254,982 244,785 499,767
26,085 80,506 106,591
14,027 - 14,027
24,105 - 24,105
171,611 - 171,611
572,915 5,008 577,923
98,754 - 98,754
90,810 - 90,810
447,117 - 447,117
539,038 40,564 579,602
99,801 - 99,801
13,908 15,010 28,918
99,017 - 99,017
349,729 - 349,729
4,860,982 1,546,709 6,407,691
2,593,427 - 2,593,427
2,986,119 - 2,986,119
5,579,546 - 5,579,546

See accompanying notes to financial statements.
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South Tech Preparatory Academy, Inc.

Reconciliation of the Statement of Revenues,

Expenditures and Changes in Fund Balances - Governmental
Funds to the Statement of Activities

For the Year Ended June 30, 2024

Net Change in Fund Balances - Governmental Funds

Amounts reported for governmental activities in the
statement of activities are different because:

Governmental funds report capital outlay as
expenditures. However, in the statement of activities,
the cost of those assets depreciated over their
estimated useful lives as a provision for depreciation.

Expenditures for capital assets S 28,918

Less: current year depreciation and amortization (298,676)

Certain changes related to pension assets and liabilities
are not reported in the net change in the governmental
funds.

Change in deferred outflows (22,427)

Change in deferred inflows (73,150)

Principal payments on long-term debt are reported as
expenditures in governmental funds, but as a reduction of
long-term liabilities in the statement of net position.

Certain items reported in the statement of activities
do not require the use of current financial resources,
and therefore, are not reported as expenditures in
the governmental fund statements.

Change in accrued interest payable (28,732)
Change in compensated absences (6,558)
Change in the net pension liability (404,633)

S

2,593,427

(269,758)

(95,577)

99,017

(439,923)

Change in Net Position of Governmental Activities

See accompanying notes to financial statements.
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South Tech Preparatory Academy, Inc.
Notes to Basic Financial Statements
June 30, 2024

Note 1 - Organization and Operations

South Tech Preparatory Academy, Inc. (the “School”) is a not-for-profit corporation organized
pursuant to Chapter 617, Florida Statutes, the Florida Not-For-Profit Corporation Act, and Section
228.056, Florida Statutes. The School commenced operations in July 2013 and offers classes for
grades six through eight in the City of Boynton Beach, Florida. Five hundred and twenty four (524)
students were enrolled in classes when the school year ended June 30, 2024.

Note 2 - Summary of Significant Accounting Policies

Reporting entity: The School operates under a charter granted by the sponsoring School Board, the
School Board of Palm Beach County, Florida. The current charter is effective through June 30, 2029.
At the end of the term of the charter, the Board may choose not to renew the charter under
grounds specified in the charter, in which case the Board is required to notify the School in writing
at least ninety days prior to the charter's expiration. During the term of the charter, the Board may
also terminate the charter if good cause is shown.

The School may also be financially accountable if an organization is fiscally dependent on the
School regardless of whether the organization has a separately elected governing board, a
governing board appointed by another government, or a jointly approved board. In addition,
component units can be other organizations for which the nature and significance of their
relationship with the School are such that exclusion would cause the reporting entity's financial
statements to be misleading or incomplete.

As a result of evaluating the above criteria, management has determined that no component units
exist for which the School is financially accountable, which would require inclusion in the School's
financial statements.

Basis of presentation: The financial statements have been prepared in conformity with accounting
principles generally accepted in the United States of America (“U.S. GAAP”) as applied to
governmental units. The Governmental Accounting Standards Board (“GASB”) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles.

Government-wide financial statements: Government-wide financial statements, including the
statement of net position and the statement of activities, present information about the School as
a whole.

Government-wide financial statements are prepared using the economic resources measurement
focus. The statement of activities presents a comparison between direct expenses and program
revenues for each function or program of the School’s governmental activities. Direct expenses are
those that are specifically associated with a service, program, or department and are thereby
clearly identifiable to a particular function.

Program revenues include charges paid by the recipient of the goods or services offered by the
program and grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenues that are not classified as program revenues are
presented as general revenues. The comparison of direct expenses with program revenues
identifies the extent to which each governmental function is self-financing or draws from the
general revenues of the School.

This government-wide focus is more on the ability to sustain the School as an entity and the change
in the School's net position resulting from the current year's activities.
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South Tech Preparatory Academy, Inc.
Notes to Basic Financial Statements
June 30, 2024

Note 2 - Summary of Significant Accounting Policies (continued)

Fund financial statements: Fund financial statements report detailed information about the School
in the governmental funds. The focus of governmental fund financial statements is on major funds
rather than reporting funds by type. Each major fund is reported in a separate column. Because
the focus of governmental fund financial statements differs from the focus of government-wide
financial statements, a reconciliation is presented with each of the governmental fund financial
statements.

The School reports the following major funds:

General Fund — This fund is employed in accounting for all the operating
activities of the School except those required to be accounted for in another
fund.

Special Revenue Fund — This fund is used to account for federal grants that are
legally restricted to expenditures for particular purposes.

Net position: Net position is classified in three categories. The general meaning of each is as
follows:

Net investment in capital assets — represents the difference between the cost of
any capital assets, less accumulated depreciation reduced by the outstanding
balance of any borrowings used for the acquisition, construction or
improvements of those assets, if any.

Restricted net position — consists of net position with constraints placed on their
use either by 1) external groups such as creditors, grantors, contributors, or laws
or regulations of other governments, or 2) law through constitutional provisions
or enabling legislation.

Unrestricted — indicates that portion of net position that can be used for future
operations.

Fund balance: The School has implemented the provisions of GASB Statement No. 54, Fund
Balance Reporting and Governmental Fund Type Definitions. This statement provides more clearly
defined fund balance classifications to report on the nature and extent to which the School is
bound to have constraints on the specific purposes for which amounts in those funds can be spent.

The following classifications describe the relative strength of the spending constraints:

Nonspendable — amounts that are not in spendable form (such as prepaid items
and deposits) or are legally or contractually required to be maintained intact.

Restricted — amounts constrained to specific purposes by external providers
(such as grantors) or imposed by law through constitutional provisions, or by
enabling legislation. At year-end, certain referendum funds are restricted by the
School District for specific operational initiatives.

Committed — amounts constrained to specific purposes by formal action of the
School itself, using its highest level of decision-making authority (i.e., the School
Board) through Resolution. To be reported as committed, amounts cannot be
used for any other purpose unless the School’s Board takes the same highest-
level action (i.e., Resolution) to remove or change the constraint.
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South Tech Preparatory Academy, Inc.
Notes to Basic Financial Statements
June 30, 2024

Note 2 - Summary of Significant Accounting Policies (continued)

Assigned — amounts the School intends to use for a specific purpose but are
neither restricted nor committed. Assignments can be made by the School’s
body or any delegated authority at their direction.

Unassigned — amounts that have not been assigned to other funds and that have
not been restricted, committed or assigned to specific purposes within the
General Fund.

When expenditures are incurred for purposes for which both restricted and unrestricted fund
balance is available, the School considers restricted funds to have been spent first. When
expenditures are incurred for which committed, assigned or unassigned fund balances are
available, the School considers amounts to have been spent first out of committed funds, then
assigned funds and finally unassigned funds, as needed, unless the School Board or its delegated
official or body has provided otherwise in its commitment or assignment actions.

Measurement focus and basis of accounting: Basis of accounting refers to the point at which
revenues or expenditures/expenses are recognized in the accounts and reported in the financial
statements. It relates to the timing of the measurements made regardless of the measurement
focus applied. Governmental funds use the current financial resources measurement focus and the
governmental-wide statement uses the economic resources measurement focus.

Governmental activity in the government-wide financial statements is presented on the full accrual
basis of accounting. Revenues are recognized when earned and expenses are recognized when
incurred.

The governmental fund basic financial statements are presented using the current financial
resources measurement focus and the modified accrual basis of accounting. Revenues are
recognized when they are both measurable and available. Measurable means the amount of the
transaction can be determined. Available means collectible within the current period or soon
enough thereafter to pay current liabilities. The School considers revenues to be available if they
are collected within 60 days of the end of the fiscal year. Expenditures are recorded when the
related fund liability is incurred, except for long-term debt principal and interest which are
reported as expenditures in the year due.

Cash: The School defines cash equivalents as demand deposits, money market accounts, and short-
term investments with original maturities of three months or less from the date of acquisition. As
of June 30, 2024, the School had no cash equivalents.

Due from government agencies: Amounts due to the School by governments or agencies are for
grants or programs under which the services have been provided by the School.

Prepaid items: Certain payments to vendors reflect cost applicable to a future accounting period
and are recorded as prepaid items in both government-wide and fund financial statements.

Capital assets: Capital assets purchased or acquired are capitalized at historical cost or estimated
historical cost. Capital assets are defined by the School as assets with an initial cost of $ 1,000 and
useful life of over one year. Donated capital assets are valued at their acquisition value as of the
date received. Additions, improvements, and other capital outlays that significantly extend the
useful life of an asset are capitalized and depreciated over the remaining useful lives of the related
capital assets. Other costs incurred for repairs and maintenance are expensed as incurred.
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South Tech Preparatory Academy, Inc.
Notes to Basic Financial Statements
June 30, 2024

Note 2 - Summary of Significant Accounting Policies (continued)

Depreciation on all assets is provided on the straight-line basis over the estimated useful lives as

follows:
Building improvements 10 years
Audio visual and computer software 3-5years
Furniture 3-5 years

The School has recorded a right to use lease asset, as required by GAAP. The right to use asset is
initially measured at an amount equal to the initial measurement of the related lease liability plus
any lease payments made prior to the lease term, less lease incentives, and plus ancillary charges
necessary to place the lease into service. The right to use asset is amortized on a straight-line basis
over the life of the related lease as noted above.

Compensated absences: Compensated absences (i.e., paid absences for employee vacation leave
and sick leave) are recorded as expenditures in governmental funds when leave is used or when
accrued as payable to employees entitled to cash payment in lieu of taking leave. In the
government-wide financial statements, compensated absences are recorded as an expense when
earned by the employees.

Deferred outflows/inflows of resources: In addition to assets, the statement of financial position
will sometimes report a separate section for deferred outflows of resources. This separate
financial statement element, deferred outflows of resources, represents a consumption of net
assets that applies to future periods and will not be recognized as an outflow of resources
(expense/expenditure) until then. At June 30, 2024, the School had deferred outflows of
$ 1,012,275, in relation to the net pension liability.

In addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element, deferred
inflows of resources, represents an acquisition of net assets that applies to future periods and so
will not be recognized as an inflow of resources (revenue) until that time. At June 30, 2024, the
School had deferred inflows of $ 287,111, in relation to the net pension liability.

Unearned revenue: Unearned revenue arises when the School receives resources before it has a
legal claim to them.

Grant and contract revenue: Grant and contract revenue is recognized when the allowable costs
as defined by the individual grant or contract are incurred.

Revenue recognition: Student funding is provided by the State of Florida through the School Board.
Such funding is recorded as entitlement revenue in the government-wide financial statements and
state source revenue in the fund financial statements and is net of a 5% administration fee retained
by the School Board. This funding is received on a prorata basis over the twelve-month period and
is adjusted for changes in full-time equivalent (FTE) student population.

Income taxes: The School is an organization exempt from income taxation under Section 501(a) as
an entity described in Section 501(c)3 of the Internal Revenue Code of 1986, as amended.
Accordingly, no provision for federal income taxes is included in the accompanying financial
statements.
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South Tech Preparatory Academy, Inc.
Notes to Basic Financial Statements
June 30, 2024

Note 2 - Summary of Significant Accounting Policies (continued)

Use of estimates: The preparation of financial statements in accordance with GAAP requires
management to make estimates and assumptions that affect certain reported amounts disclosures.
Accordingly, actual results could differ from those estimates.

Date of management’s review: Subsequent events have been evaluated by management through
September 27, 2024, which is the date the financial statements were available to be issued.

Note 3 - Budgets

The School legally adopted budgets for the General and Special Revenue Funds by function for the
year ended June 30, 2024. The budgets have been prepared in accordance with accounting
principles generally accepted in the United States of America. A comparison of the actual results of
operations to the final budgeted amounts for the General Fund and Special Revenue Fund are
presented as required supplementary information.

Note 4 - Deposits

At June 30, 2024, the total carrying amount of the School's cash balances was $ 5,264,018. The
bank balance at local depositories was $ 5,265,487.

State statute require, and it is the School’s policy, that all deposits be made into, and be held by,
financial institutions designated by the treasurer of the State of Florida as qualified public
depositories as defined by Chapter 280 of the Florida Statutes. This statute requires that every
qualified public depository institution maintain eligible collateral to secure the public entity’s funds.

The minimal collateral to be pledged by an institution, the collateral eligible for pledge, and
reporting requirements of the qualified public depositor to the treasurer is defined by the statue.
Collateral is pooled in a multiple qualified public depository institution pool with the ability to
assess members of the pool should the need arise. The School’s deposits of $ 5,015,487 in excess
of the federal insured level of $ 250,000 are held in a qualified public depository and are covered
by the collateral pool because the School has identified itself as a public entity.

Note 5 - Contingencies and Commitments

The School is exposed to various risks of loss related to torts, theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. The School places all
insurance risk, less nominal deductibles, in the hands of commercial carriers. At the present time,
management believes that any claims the School may have are insured and that any expense
associated with them will not materially affect the financial position of the School.
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South Tech Preparatory Academy, Inc.
Notes to Basic Financial Statements
June 30, 2024

Note 6 - Capital Assets

A summary of changes in governmental capital assets is as follows:

Capital assets, being depreciated:
Audio visual and computer software
Furniture
Building improvements

Total capital assets, being
depreciated

Accumulated depreciation:
Audio visual and computer software
Furniture
Building improvements

Total accumulated
depreciation

Total capital assets,
being depreciated, net

Lease assets:
Building

Less accumulated amortization for:
Building

Total lease assets,
being amortized, net

Net capital assets

The provision for depreciation and amortization for the year ended June 30, 2024 amounted to
$ 298,676, of which $231,215 was allocated to plant operations, $ 60,715 was allocated to
instruction and $ 6,746 was allocated to school administration. As part of the School's charter
contract, all capital assets purchased with public funds will automatically revert to the district

Balance at Balance at

July 1, June 30,

2023 Additions Deletions 2024

S 271,235 S - S 1,575 S 269,660
84,118 20,928 - 105,046
160,924 7,990 - 168,914
516,277 28,918 1,575 543,620
163,554 49,455 1,575 211,434
56,114 18,006 - 74,120
16,865 16,758 - 33,623
236,533 84,219 1,575 319,177
279,744 (55,301) - 224,443
7,291,535 - - 7,291,535
428,914 214,457 - 643,371
6,862,621 (214,457) - 6,648,164
S 7,142,365 § (269,758) S - S 6,872,607

school board upon the non-renewal or termination of the contract.

Note 7 - Long-Term Liabilities

The following is a summary of changes in long-term liabilities for the year ended June 30, 2024

Balance at Balance at Due
July 1, June 30, In One
2024 Additions Deletions 2024 Year
Lease payable $ 7,039551 § - $ 99,017 $ 6,940,534 § 96,963
Compensated absences 58,766 104,181 97,623 65,324 20,000
Net pension liability 2,048,172 404,633 - 2,452,805 -
S 9,146,489 S 508,814 S 196,640 S 9,458,663 S 116,963
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South Tech Preparatory Academy, Inc.
Notes to Basic Financial Statements
June 30, 2024

Note 7 - Long-Term Liabilities (continued)

Lease payable: Previously, the School entered into a lease agreement with South Tech Charter
Academy, Inc. (“STA”) (Note 8) for the rental of its facility through June 2055. The School has
imputed interest on this lease at 5.00%, based primarily on the long-term bond rate STA incurred to
purchase the facility. In addition to regular lease payments, the School pays common area
maintenance amounts monthly, which are not included in the lease’s measurement since these
amounts are adjusted annually. At June 30, 2024, the outstanding balance of this capital lease
amounted to $ 6,940,534.

The lease agreement details events of default, mainly failure to pay, remain solvent, or
abandonment of the premises. Upon event of default, STA may demand payment for amounts
outstanding or terminate the School’s lease with proper notice.

Future approximate payments required under this lease at June 30, 2024 are as follows:

Year Ending
June 30, Principal Interest Total

2025 S 97,000 S 345,000 S 442,000
2026 102,000 340,000 442,000
2027 105,000 335,000 440,000
2028 112,000 330,000 442,000
2029 119,000 324,000 443,000

2030-2034 674,000 1,522,000 2,196,000

2035-2039 877,000 1,329,000 2,206,000

2040-2044 1,126,000 1,081,000 2,207,000

2045-2049 1,450,000 761,000 2,211,000

2050-2054 1,850,000 352,000 2,202,000
2055 428,000 12,000 440,000
Total 5__6940000 5 __ 6731000 5 __ 13,671,000

Note 8 - Related Party Transactions

The School is related to STA through common board members. At June 30, 2024, the School has
money due from STA in the amount of $ 369,413, representing reimbursements of certain shared
expenditures. In addition, as discussed in Note 7, the School has a lease agreement with STA for
the rental of the facility in which the School resides. STA had previously purchased the facility and
executed a lease with South Tech School Holdings, LLC (“Holdings”). Holdings was created as a
Florida not for profit 501(c)(3) corporation to further the charitable and educational purposes of its
sole member, which is STA. STA also acts as the fiscal agent for the School on all grant contracts
with the State of Florida Department of Education, from whom the School received $ 1,546,709
during the year ended June 30, 2024.

Note 9 - Florida Retirement System

As provided by Chapters 121 and 112, Florida Statutes, the Florida Retirement System (“FRS”)
provides two cost sharing, multiple employer defined benefit plans administered by the Florida
Department of Management Services, Division of Retirement, including the FRS Pension Plan
(“Pension and/or FRS Plan”) and the Retiree Health Insurance Subsidy (“HIS Plan”), and a defined
contribution pension plan (“Investment Plan”).
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South Tech Preparatory Academy, Inc.
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Note 9 - Florida Retirement System (continued)

As a general rule, membership in the FRS is compulsory for all employees working in a regularly
established position for a state agency, county government, district school board, state university,
community college, or a participating city or special district within the State of Florida.

The FRS provides retirement and disability benefits, annual cost-of-living adjustments, and death
benefits to plan members and beneficiaries. Benefits are established by Chapter 121, Florida
Statutes, and Chapter 60S, Florida Administrative Code. Amendments to the law can be made only
by an act of the Florida State Legislature.

The State of Florida annually issues a publicly available financial report that includes financial
statements and required supplementary information for the FRS. The latest available report may be
obtained by writing to the State of Florida Division of Retirement, Department of Management
Services, P.0O. Box 9000, Tallahassee, Florida 32315-9000, or by calling (844) 377-1888 or by visiting
the Web site: www.dms.myflorida.com/workforce_operations/retirement/publications.

Pension Plan:

Plan Description - The Pension Plan is a cost-sharing multiple-employer defined benefit pension
plan, with a Deferred Retirement Option Program (“DROP”) for eligible employees.

Benefits Provided - Benefits under the Pension Plan are computed on the basis of age, average final
compensation, and service credit. For Pension Plan members enrolled before July 1, 2011, Regular
class members who retire at or after age 62 with at least six years of credited service or 30 years of
service regardless of age are entitled to a retirement benefit payable monthly for life, equal to 1.6%
of their final average compensation based on the five highest years of salary, for each year of
credited service. Vested members with less than 30 years of service may retire before age 62 and
receive reduced retirement benefits. Special Risk Administrative Support class members who retire
at or after age 55 with at least six years of credited service or 25 years of service regardless of age
are entitled to a retirement benefit payable monthly for life, equal to 1.6% of their final average
compensation based on the five highest years of salary, for each year of credited service.

Special Risk class members (sworn law enforcement officers, firefighters, and correctional officers)
who retire at or after age 55 with at least six years of credited service, or with 25 years of service
regardless of age, are entitled to a retirement benefit payable monthly for life, equal to 3.0% times
the years of service times their final average compensation based on the five highest years of salary
for each year of creditable service. Senior Management Service class members who retire at or
after age 62 with at least six years of creditable service or 30 years of service regardless of age are
entitled to a retirement benefit payable monthly for life, equal to 2.0% times the years of service
times their final average compensation based on the five highest years of salary for each year of
creditable service. Elected Officers’ class members who retire at or after age 62 with at least six
years of credited service or 30 years of service regardless of age are entitled to a retirement benefit
payable monthly for life, equal to 3.0% times the years of service (3.33% for judges and justices)
times their final average compensation based on the five highest years of salary for each year of
creditable service.

For Plan members enrolled on or after July 1, 2011, the vesting requirement is extended to eight
years of creditable service for all these members and increasing normal retirement to age 65 or 33
years of service regardless of age for Regular, Senior Management Service, and Elected Officers’
class members, and to age 60 or 30 years of service regardless of age for Special Risk and Special
Risk Administrative Support class members. Also, the final average compensation for all these
members will be based on the eight highest years of salary. As provided in Section 121.101, Florida
Statutes, if the member is initially enrolled in the Pension Plan before August 1, 2011, the annual
cost-of living adjustment is three percent per year.
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Note 9 - Florida Retirement System (continued)

The COLA formula for retirees with an effective retirement date or DROP begin date on or after
August 1, 2011, will be the sum of the pre-July 2011 service credit divided by the total service credit
at retirement multiplied by 3 percent. Plan members initially enrolled on or after July 1, 2011, will
not have a cost-of-living adjustment after retirement.

In addition to the above benefits, the DROP program allows eligible members to defer receipt of
monthly retirement benefit payments while continuing employment with a FRS employer for a
period not to exceed 96 months after electing to participate. Deferred monthly benefits are held in
the FRS Trust Fund and accrue interest. There are no required contributions by DROP participants.

Contributions - Effective July 1, 2011, all enrolled members of the FRS, other than DROP
participants, are required to contribute three percent of their salary to the FRS. In addition to
member contributions, governmental employers are required to make contributions to the FRS
based on state-wide contribution rates established by the Florida Legislature. These rates are
updated as of July 1 of each year. The employer contribution rates by job class for the periods from
July 1, 2023 through June 30, 2024, were as follows: Regular - 13.57%; Special Risk Administrative
Support — 39.82%; Special Risk - 32.67%; Senior Management Service — 34.52%; Elected Officers’ —
58.68%; and DROP participants - 21.13%. These employer contribution rates include 3.00% HIS Plan
subsidy for the periods from July 1, 2023 through June 30, 2024. During the year ended June 30,
2024, the School contributed S 181,442 to the Pension Plan.

HIS Plan:

Plan Description - The HIS Plan is a cost-sharing multiple-employer defined benefit pension plan
established under Section 112.363, Florida Statutes, and may be amended by the Florida legislature
at any time. The benefit is a monthly payment to assist retirees of State-administered retirement
systems in paying their health insurance costs and is administered by the Florida Department of
Management Services, Division of Retirement.

Benefits Provided - For the fiscal year ended June 30, 2024, eligible retirees and beneficiaries
received a monthly HIS payment of S 7.50 for each year of creditable service completed at the time
of retirement, with a minimum HIS payment of $ 45 and a maximum HIS payment of $ 225 per
month. To be eligible to receive these benefits, a retiree under a State-administered retirement
system must provide proof of health insurance coverage, which may include Medicare.

Contributions - The HIS Plan is funded by required contributions from FRS participating employer’s
asset by the Florida Legislature. Employer contributions are a percentage of gross compensation for
all active FRS members. For the fiscal year ended June 30, 2024, the HIS contribution was 3.00%.
HIS Plan contributions are deposited in a separate trust fund from which payments are authorized.
HIS Plan benefits are not guaranteed and are subject to annual legislative appropriation. In the
event legislative appropriation or available funds fail to provide full subsidy benefits to all
participants, benefits may be reduced or cancelled. During the year ended June 30, 2024, the
School contributed $ 90,001 to the HIS Plan.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions: At June 30, 2024, the School reported liabilities of $ 1,303,041 for
its proportionate share of the FRS Plan’s net pension liability and $ 1,149,764 for its proportionate
share of the HIS Plan’s net pension liability for a total net pension liability of $ 2,452,805. The net
pension liability was measured as of June 30, 2023, and the total pension liability used to calculate
the net pension liability was determined by an actuarial valuation as of July 1, 2023. The School’s
proportion of the net pension liability was based on a projection of the School’s 2023-24 fiscal year
contributions relative to the 2022-23 fiscal year contributions of all participating members.
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Note 9 - Florida Retirement System (continued)
At June 30, 2023, the measurement date, the School’s proportion was 0.00327012% for the FRS
plan and 0.00723972% for the HIS plan, which were a decrease of 0.00030200% and an increase of
0.00045077%, respectively, from its proportion measured as of June 30, 2022.

For the year ended June 30, 2024, the School recognized pension expense of $ 385,602 for the FRS
Plan and S 448,137 for the HIS Plan for a total pension expense of $ 833,739.

At June 30, 2024, the School reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Deferred Outflows of Resources

FRS HIS

Plan Plan Total
Differences between expected
and actual experience S 164,715 S 16,832 § 181,547
Changes of assumptions 114,361 30,227 144,588
Net difference between projected
and actual earnings on pension plan
investments 73,265 594 73,859
Changes in proportion and differences
between School contributions and
proportionate share of contributions 130,413 76,539 206,952
School contributions subsequent
to the measurement date 393,169 12,160 405,329

Total S 875923 § 136,352 ¢ 1,012,275

Deferred Inflows of Resources

FRS HIS

Plan Plan Total
Differences between expected
and actual experience S - S 2,699 § 2,699
Changes of assumptions - 99,631 99,631
Changes in proportion and differences
between School contributions and
proportionate share of contributions 120,935 63,846 184,781

Total S 120,935 § 166,176 § 287,111
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Note 9 - Florida Retirement System (continued)

Deferred outflows of resources related to the Pension Plan, totaling $ 405,329 related to employer
contributions paid subsequent to the measurement date and prior to the employer’s fiscal year end
will be recognized as a reduction of the net pension liability in the subsequent reporting period
ending June 30, 2025.

Other amounts reported as deferred outflows of resources and deferred inflows of resources
related to the pension plan will be recognized in pension expense as follows:

Year Ended FRS HIS
June 30, Plan Plan Total

2025 S 60,314 S (1,157) S 59,157
2026 S (14,486) S (2,170) S (16,656)
2027 S 298,458 S (13,874) S 284,584
2028 S 15,843 S (13,972) S 1,871
2029 S 1,690 S (8,963) S (7,273)

Thereafter S - S (1,848) S (1,848)

Actuarial Assumptions: The Florida Retirement System Actuarial Assumption Conference is
responsible for setting the assumptions used in the funding valuations of both pension plans
pursuant to section 216.136(10), Florida Statutes. The Pension Plan’s valuation is performed
annually. The HIS Plan has a valuation performed biennially that is updated for GASB reporting in
the year a valuation is not performed. The most recent experience study for the Pension Plan was
completed in 2019 for the period July 1, 2013 through June 30, 2018. Because the HIS Plan is
funded on a pay-as-you-go basis, no experience study has been completed for that program. The
actuarial assumptions that determined the total pension liability for the HIS Plan were based on
certain results of the most recent experience study for the Pension Plan.

The total pension liability in the June 30, 2023 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement:

FRS Plan HIS Plan
Inflation 2.40% 2.40%
Salary increases 3.25%, average, including inflation 3.25%, average, including inflation
Investment rate 6.70%, net of pension plan N/A
of return investment expense, including
inflation
Actuarial cost method Individual entry age Individual entry age
Mortality table PUB-2010 with Projection Scale PUB-2010 with Projection Scale
MP-2018 MP-2018

Long-term Expected Rate of Return: The long-term expected rate of Return on Pension Plan
investments was not based on historical returns, but instead is based on a forward-looking capital
market economic model. The allocation policy’s description of each asset class was used to map the
target allocation to the asset classes shown below. Each asset class assumption is based on a
consistent set of underlying assumptions and includes an adjustment for the inflation assumption.
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Note 9 - Florida Retirement System (continued)

The target allocation and best estimates of arithmetic and geometric real rates of return for each
major asset class are summarized in the following table:

Compound
Annual Annual

Target Arithmetic (Geometric) Standard
Asset Class Allocation (1) Return Return Deviation
Cash 1.0% 2.9% 2.9% 1.1%
Fixed income 19.8% 4.5% 4.4% 3.4%
Global equity 54.0% 8.7% 7.1% 18.1%
Real estate 10.3% 7.6% 6.6% 14.8%
Private equity 11.1% 11.9% 8.8% 26.3%
Strategic investments 3.8% 6.3% 6.1% 7.7%

Total 100.0%

Assumed Inflation - Mean 2.4% 1.4%

(1) As outlined in the Pension Plan's investment policy

Discount Rate: The discount rate used to measure the total pension liability was 6.70% for the FRS
Plan. The Pension Plan’s fiduciary net position was projected to be available to make all projected
future benefit payments of current active and inactive employees. Therefore, the discount rate for
calculation the total pension liability is equal to the long-term expected rate of return.

The discount rate used to measure the total pension liability was 3.65% for the HIS Plan. In general,
the discount rate for calculating the HIS Plan’s total pension liability is equal to the single rate
equivalent to discounting at the long-term expected rate of return for benefit payments prior to
the projected depletion date. Because the HIS Plan benefit is essentially funded on a pay-as-you-go
basis, the depletion date is considered to be immediate, and the municipal bond rate of 3.65% was
used to determine the total pension liability. The Bond Buyer General Obligation 20-Bond
Municipal Bond Index was adopted as the applicable municipal bond index.

Sensitivity of the School’s Proportionate Share of the Net Position Liability to Changes in the
Discount Rate: The following table represents sensitivity of the School’s proportionate share of the
net pension liability to changes in the discount rate. The sensitivity analysis, below, shows the
impact of the School’s proportionate share of the net pension liability if the discount rate was
1.00% lower or 1.00% higher than the current discount rate at June 30, 2023.

Current
1% Discount 1%
Decrease Rate Increase
(5.70%) (6.70%) (7.70%)
School's proportionate share of
the net pension liability
for FRS Plan $ 2,225,859 ¢ 1,303,041 ¢ 530,993
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Note 9 - Florida Retirement System (continued)

Current
1% Discount 1%
Decrease Rate Increase
(2.65%) (3.65%) (4.65%)
School's proportionate share of
the net pension liability for HIS
Plan s 1,311,701 ¢ 1,149,764 § 1,015,529

Investment Plan:

The SBA (State Board of Administration) administered the defined contribution plan officially titled
the FRS Investment Plan. The Investment Plan is reported in the SBA’s annual financial statements
and in the State of Florida Annual Comprehensive Financial Report.

As provided in Section 121.4501, Florida Statutes, eligible FRS members may elect to participate in
the Investment Plan in lieu of the FRS Defined Benefit Plan. School employees participating in DROP
are not eligible to participate in the Investment Plan. Employer and employee contributions,
including amounts contributed to individual members’ accounts, are defined by law, but the
ultimate benefit depends, in part, on the performance of investment funds. Benefit terms,
including contribution requirements, for the Investment Plan are established and may be amended
by the Florida Legislature. The Investment Plan is funded with the same employer and employee
contribution rates, that are based on salary and membership class, as the Pension Plan.
Contributions are directed to individual member accounts, and the individual members allocate
contributions and account balances among various approved investment choices. Costs of
administering the Investment Plan, including the FRS Financial Guidance Program, are funded
through an employer contribution of 0.06 percent of payroll and by forfeited benefits of plan
members. Allocations to the investment members’ accounts during the 2023-2024 fiscal year, as
established by Section 121.72, Florida Statutes, are based on percentage of gross compensation, by
class, as follows:

Class Allocation Rate
Elected Officials 16.34%
Senior Management 12.37%
Special Risk 19.00%
Regular Employees 11.30%

For all membership classes, employees are immediately vested in their own contributions and are
vested after one year of service for employer contributions and investment earnings. If an
accumulated benefit obligation for service credit originally earned under the Pension Plan vesting is
transferred to the Investment Plan, the member must have the years of service required for
Pension Plan vesting (including the service credit represented by the transferred funds) to be
vested for these funds and the earnings on these funds. Non-vested employer contributions are
placed in a suspense account for up to five years. If the employee returns to FRS-covered
employment within the five-year period, the employee will regain control over his or her account. If
the employee does not return within the five-year period, the employee will forfeit the
accumulated account balance. For the fiscal year ended June 30, 2024, the information for the
amount of forfeitures was unavailable from the SBA; however, management believes that these
amounts, if any, would be immaterial to the School.

After termination and applying to receive benefits, the member may rollover vested funds to
another qualified plan, structure a periodic payment under the Investment Plan, receive a lump-
sum distribution, leave the funds invested for future distribution, or any combination of these
options.
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Disability coverage is provided; the member may either transfer the account balance to the
Pension Plan when approved for disability retirement to receive guaranteed lifetime monthly
benefits under the Pension Plan or remain in the Investment Plan and rely upon that account
balance for retirement income.

The School’s pension expense for the Investment Plan totaled $ 172,557 for the fiscal year ended
June 30, 2024.

Note 10 - Capital Appropriations Funding

The Florida Department of Education has approved a Charter School Capital Outlay (CSCO) award
for the School. In each year that funds are appropriated by the state for charter school capital
outlay purposes, those funds are allocated among eligible charter schools. The funds for the
School’s allocation are transferred to the School once a CSCO Plan has been provided to and
approved by the sponsoring district. The School’s CSCO award totaled $ 311,621 for the 2023/2024
school year, which has been recognized as revenue in the accompanying basic financial statements.
If the CSCO funds are used to acquire tangible property assets, the School Board has a reversionary
interest in those assets. In the event of nonrenewal, termination, or breach of the charter school
agreement, ownership of the assets would automatically revert to the School Board. The School
has elected to use these funds to pay for the interest expense on its lease, and a portion of the
operation and maintenance of plant.

Local Capital Improvement Revenue (“LCIR”) funds are also appropriated by the School Board for
charter school capital outlay purposes, with funds being allocated among eligible charter schools in
a similar manner to the CSCO award. The School’s LCIR Award totaled $ 130,545 for the 2023/2024
school year, which has been recognized as revenue in the accompanying financial statements.
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South Tech Preparatory Academy, Inc.
Budgetary Comparison Schedule - General Fund
For the Year Ended June 30, 2024

Original Final Actual
Budget Budget Amounts Variance
Revenues:
State sources S 4555804 § 4,555,804 § 4977926 S 422,122
Local sources 887,958 887,958 2,476,483 1,588,525
Total revenues 5,443,762 5,443,762 7,454,409 2,010,647
Expenditures:
Current:

Instruction 2,345,811 2,345,811 2,059,083 286,728
Pupil personnel services 195,012 195,012 254,982 (59,970)
Instructional staff training 30,112 30,112 26,085 4,027
Instructional-related technology 15,292 15,292 14,027 1,265
Board expenditures 35,573 35,573 24,105 11,468
General administration 162,646 162,646 171,611 (8,965)
School administration 603,396 603,396 572,915 30,481
Fiscal services 103,856 103,856 98,754 5,102
Central services 98,036 98,036 90,810 7,226
Student transportation services 528,478 528,478 447,117 81,361
Operation and maintenance of plar 964,872 964,872 539,038 425,834
Administrative technology services 88,637 88,637 99,801 (11,164)
Capital outlay - - 13,908 (13,908)

Debt service:
Principal - - 99,017 (99,017)
Interest - - 349,729 (349,729)
Total expenditures 5,171,721 5,171,721 4,860,982 310,739

Net change in

fund balance S 272,041 S 272,041 § 2,593,427 s 2,321,386




South Tech Preparatory Academy, Inc.

Budgetary Comparison Schedule - Special Revenue Fund

For the Year Ended June 30, 2024

Original Final Actual
Budget Budget Amounts Variance
Revenues:
Education stabilization fund S 865,325 865,325 584,207 S (281,118)
Title | funds 169,216 169,216 514,544 345,328
School improvement grant - - 189,452 189,452
IDEA grant revenues 129,250 129,250 145,020 15,770
Title Il funds 28,368 28,368 71,142 42,774
Title IV funds 13,084 13,084 31,889 18,805
Title lll funds 5,784 5,784 9,538 3,754
Perkins grant - - 917 917
Total revenues 1,211,027 1,211,027 1,546,709 335,682
Expenditures:
Current:
Instruction 908,901 908,901 1,160,836 (251,935)
Pupil personnel services 191,659 191,659 244,785 (53,126)
Instructional staff training 63,034 63,034 80,506 (17,472)
School administration 3,921 3,921 5,008 (1,087)
Operation and maintenance
of plant 31,760 31,760 40,564 (8,804)
Capital outlay 11,752 11,752 15,010 (3,258)
Total expenditures 1,211,027 1,211,027 1,546,709 (335,682)
Net change in
fund balance S - - - S -

30



%8E'C8

%6€°'SL

9EV'8TLT

Tv0'€0ET

%CT0LTEO00

$

$

%68°C8

%69°L6

¥LS'09€T

YIT'62ET

%CTCLSE000

$

$

%0796

%590

066'80Y'T

181°6

%VSTCT000°0

$

$

%S8'8L

%00°L1T

889'T8L

¥09'v16

%81980¢00°0

$

$

%19°C8

%6S5°€0T

9STTVL

T6L°L9L

%C9961¢00°0

$

$

%9C'178

%LLLT

060°006'T

vL9'LTS

%£8.S/.100°0

$

$

Ie

%68'€8

%€S'8C

10T'02LT

558067

%S17659100°0

$

$

%8878

%€6°0C

PI8'CEL'T

¥S979€

%0¢9€V100°0

$

$

%0026

%0¢€°€T

688°6vC'T S

682'99T S

%678¢/LT00°0

%6096 Aujigel| uojsuad |e301 jo adejuaduad

e se uonisod 1au Asepnply ue|d

%8901 JlosAed paianod
s) Jo a8ejuaduad e se Ayjiqel)
uoisuad 1au ay} jo aJeys ajeuoliodoud

s,2u| ‘Awapedy Asojesedaid yaa] yinos

9T0°L0S S
s,2u] ‘Awapedy Alojesedald yda] yinos

JlosAed paianod

S9T'VS S Aniqey
uolsuad 1au ay3 Jo aJeys ajeuoliodoud

s,2u] ‘Awapedy Alojesedald yda] yinos

%9££88000°0 Aujigel| uoisuad 38U ay3 jo uolriodoud

s,2u] ‘Awapedy Asojesedald yaa] yinos

€202/0€/9
vzoz/og/9

2e0z/o€/9
€202/0¢€/9

1202/0€/9
zeoz/og/9

0202/0€/9
120Z/0€/9

6102/0€/9
0zoz/o€/9

8102/0€/9
610Z/0€/9

L102/0€/9
8102/0€/9

9102/0€/9
£102/0€/9

S102/0€/9
9102/0€/9

¥102/0€/9
ST0Z/0€/9

193ep JUBWIAINSEIN|

:1eah |easiy

(paapneun)
siea) |easi4 0T 1se]
wdlsAS JuswalRY epliol4

Ayjigen uoisuad 19N Jo aieys ajeuolliodold Jo a|npayds
ou] ‘Awapeay Asojesedald ysal yinos



[43

%L1V %181 %95°€ %00°€ %EI'T %ST'C %V9'1T %L60 %050 %660 Aupiger| uoisuad |30} jo d5e3ua049d
e se uonisod 1au Asepnply ue|d

%CEBE %BE'TE %60 %v8 Ve %TESE %9891 %6181 %10°8T %68'TT %SV LT |lo4Aed paJanod
s11 Jo @8ejuadsad e se Ayjiqel| uoisuad

32U 3y} Jo aJeys ajeuojpodoud
s,'ou] ‘Awapeody Alojesedald yaa] yinos

GY0‘000'€  $ €6ETEC'T S 866'69FT S TETOVZT $ O0SSVIT'T  $ 060°006'T S TOCOZLT S WPISTELT $ 6886YTT S 9T0°L0S S |lo4Aed paJanod
s,'ou] ‘Awapeody Alojesedald yaa] yinos

v9L'6¥T'T  $ 8S0'6TL $ T18CC S 9T0'tEy $  SOTTIV $ 8ogoce S G/8'Tie $ 6S0Cie S  8T9'8KT $  €6T'6ET S Aujigen)
uolsuad 13u 8y} Jo aueys 1euolriodoud

s,2u] ‘Awapedy Alojesedald yda] yinos

%CL6€CL000 %S688.900°0 %96S8T000°0 %CS86%7€00°0 %6L9LL€00°0 %£9.00€00°0 %¢9.76200°0 %L¥LL9200°0 %05268200°0 %99887T00°0  Au|iqer| uoisuad 1au ay3 Jo uoiodoud
s,2u] ‘Awapedy Alojesedald yda] yinos

€202/0€/9 zeoe/og/9 1202/0€/9 ozoz/og/9 6102/0€/9 8102/0€/9 L102/0€/9 910Z/0€/9 ST02/0€/9 ¥102/0€/9 :91ep Juswainsesy
vzoz/og/9 £€202/0€/9 zeoz/og/9 1202/0€/9 ozoz/o€/9 6102/0€/9 8102/0€/9 L10z/0€/9 9102/0€/9 ST02/0€/9 :eak |edsiy

(paapneun)

SiedA |edslq4 0T 1sel

weaSoud Apisqns asueansuj yijeaHq

AMjiger] uoisuad 19N jo aieys ajeuoipiodoud Jo 3Npayds
ou| ‘Awapeay Aiojesedald ysal ynos



133

%0501 %81°0T %IV'TL %9¢°01 %SC°6 %85°€ %16°C %6Y°C %18°C %1E8

JloJAed pasanod
Jo a8ejusduad e se suolngliuo)
9EY'8CL'T S WLS'09E'T S 066'80V'T S 889'T8L S 9STTWL S 060°006T $ TOCOTLT S VI8CELT S 6886¥CT S

9T0°L0S S JjosAed pai1anod
s,2u] ‘Awapeady Aojesedald yaa] yinos
- S - S - S - S - S - S - S - S - S - S (ss@axa) Aduaidlyap uonnglIuo)
(zvv'18T) (S05'8€T) (€08°091) (912'08) (£¥5°89) (TTT89) (860°05) (66T€V) (£60°s€) (LeT 2w) uonnquIuod pasinbai Ajjenioesuod
3y} 0} pale|aJ ul SUoINQLIIU0D
I8t S G0S'8ET $  €08'09T S 91708 S LVS'89 S TIT1'89 S 86005 S 66Tt S L60'SE S LET'TY S uonnquiuod palinbas Ajjendesuo)
veoe €20C pa {114 T20t 0zoe 6102 810C L102 910C ST0C

(paupneun)

siea  |easiq 0T 1se]

ue|d uoisuad walsAg Jusawaliley epliol4
suollnqgIIIuo) Jo d|Npayds

au] ‘Awapedy Alojesedald yaal yinos



143

%00°€ %99'T %99'T %99'T %99°T %0T'T %96°0 %680 %0T'T %8T°C [loJAed paJanod
40 a8e3juad.ad e se suolnglIuo)
S¥0°000°€ €6E'T6C'C S 866'69Y'T S TETOVC'T S 0SSVIT'T  $ 060°006'T $ TOTOCLT S VI8TELT S 688%6VCT S 9T0°LOS S |loJAed paJanod
s,2u] ‘Awapeady Aojesedald Yoo yinos
- S - S - S - S - S - S - S - S - S - S (ss@axa) Aduaidlyep uonnglIuo)
(To0‘06) (£g0'g€) (zoo‘tt) (£85°02) (zeg'sT) (ze6'07) (€0s°9T) (v6v'sT) (veL'eT) (£s0'TT) uonNqLIU0d paJinbal Ajjen1desiuod
3y} 0} pale|aJ ul SUoINQLIIU0D
100°06 S L£0'8E S TO0TY S £85°0¢ S Teget S w60z S €0S9T S  veb'stT S vrLet S LSOTT S uonnquiuod palinbas Ajjendesuo)
veoe €20C pa {114 T20t 0zoe 6102 810C L102 910C ST0C

(paupneun)

siea  |easi4 0T 1se]

weuadouad Apisqng daueansuj yijeaH 224139y
suollnqgIIIuo) Jo d|Npayds

au] ‘Awapedy Alojesedald yaal yinos



OTHER INDEPENDENT
AUDITOR’S REPORTS



Citrin Cooperman & Company, LLP
o Certified Public Accountants

COOPERMAN®
6550 N Federal Hwy, 4th Floor

Fort Lauderdale, FL 33308
T : 954.771.0896 F 954.938.9353
citrincooperman.com

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Board of Directors
South Tech Preparatory Academy, Inc.
Boynton Beach, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States, the financial statements of the governmental activities and
each major fund of South Tech Preparatory Academy, Inc. (the "School") as of and for the year ended June
30, 2024, and the related notes to the financial statements, which collectively comprise the School's basic
financial statements and have issued our report thereon dated September 27, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the School's internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the School's internal control.
Accordingly, we do not express an opinion on the effectiveness of the School's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on a timely basis. A waterial weakness 1s a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's
financial statements will not be prevented, or detected and corrected, on a timely basis. A signzficant deficiency
is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses or significant
deficiencies may exist that have not been identified.

"Citrin Cooperman" is the brand under which Citrin Cooperman & Company, LLP, a licensed independent CPA firm, and Citrin Cooperman Advisors LLC serve clients’
business needs. The two firms operate as separate legal entities in an alternative practice structure. The entities of Citrin Cooperman & Company, LLP and Citrin Cooperman
Advisors LLC are independent member firms of the Moore North America, Inc. (MNA) Association, which is itself a regional member of Moore Global Network Limited
(MGNL). All the firms associated with MNA are independently owned and managed entities. Their membership in, or association with, MNA should not be construed as
constituting or implying any partnership between them.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the School's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the School's internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

e &ng&ww

Fort Lauderdale, Florida
September 27, 2024

"Citrin Cooperman" is the brand under which Citrin Cooperman & Company, LLP, a licensed independent CPA firm, and Citrin Cooperman Advisors LLC serve clients’
business needs. The two firms operate as separate legal entities in an alternative practice structure. The entities of Citrin Cooperman & Company, LLP and Citrin Cooperman
Advisors LLC are independent member firms of the Moore North America, Inc. (MNA) Association, which is itself a regional member of Moore Global Network Limited
(MGNL). All the firms associated with MNA are independently owned and managed entities. Their membership in, or association with, MNA should not be construed as
constituting or implying any partnership between them.
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MANAGEMENT LETTER REQUIRED BY CHAPTER 10.850 OF THE RULES OF THE
AUDITOR GENERAL OF THE STATE OF FLORIDA

To the Board of Directors
South Tech Preparatory Academy, Inc.
Boynton Beach, Florida

Report on the Financial Statements

We have audited the financial statements of South Tech Preparatory Academy, Inc. (the "School"), as of and
for the fiscal year ended June 30, 2024, and have issued our report thereon dated September 27, 2024.

Auditor’s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States; and Chapter 10.850, Rules of the Auditor General.

Other Reporting Requirements

We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance
with Government Anditing Standards. Disclosures in that report, which is dated September 27, 2024, should be
considered in conjunction with this management letter.

Prior Audit Findings

Section 10.854(1)(e)1., Rules of the Auditor General, requires that we determine whether or not corrective
actions have been taken to address findings and recommendations made in the preceding financial audit
report. There were no findings or recommendations made in the preceding financial audit report.

Official Title

Section 10.854(1)(e)5., Rules of the Auditor General, requires that the name or official title of the entity and
the school code assigned by the Florida Department of Education be disclosed in this management letter.
The official title and the school code assigned by the Florida Department of Education of the entity are
South Tech Preparatory Academy, Inc. and 503441.

Financial Condition and Management

Sections 10.854(1)(e)2. and 10.855(11), Rules of the Auditor General, require us to apply appropriate
procedures and communicate whether or not the School has met one or more of the conditions described in
Section 218.503(1), Florida Statutes, and to identify the specific condition(s) met. In connection with our
audit, we determined that the School did not meet any of the conditions described in Section 218.503(1),
Florida Statutes.

"Citrin Cooperman" is the brand under which Citrin Cooperman & Company, LLP, a licensed independent CPA firm, and Citrin Cooperman Advisors LLC serve clients’
business needs. The two firms operate as separate legal entities in an alternative practice structure. The entities of Citrin Cooperman & Company, LLP and Citrin Cooperman
Advisors LLC are independent member firms of the Moore North America, Inc. (MNA) Association, which is itself a regional member of Moore Global Network Limited
(MGNL). All the firms associated with MNA are independently owned and managed entities. Their membership in, or association with, MNA should not be construed as
constituting or implying any partnership between them.
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Financial Condition and Management (continued)

Pursuant to Sections 10.854(1)(e)6.a. and 10.855(12), Rules of the Auditor General, we applied financial
condition assessment procedures for the School. It is management’s responsibility to monitor the
School’s financial condition, and our financial condition assessment was based in part on
representations made by management and the review of financial information provided by the same.

Section 10.854(1)(e)3., Rules of the Auditor General, requires that we communicate any
recommendations to improve financial management. In connection with our audit, we did not have any
such recommendations.

Transparency

Section 10.854(1)(e)7. and 10.855(13), Rules of the Auditor General, require us to apply appropriate
procedures and communicate the results of our determination as to whether the School maintained on
its website the information specified in Section 1002.33(9)(p), Florida Statutes. In connection with our
audit, we determined that the School maintained on its website the information specified in Section
1002.33(9)(p), Florida Statutes.

Additional Matters

Section 10.854(1)(e)4., Rules of the Auditor General, requires us to communicate noncompliance with
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have
occurred, that have an effect on the financial statements that is less than material but warrants the
attention of those charged with governance. In connection with our audit, we did not note any such
findings.

Purpose of this Letter

Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida
Auditor General, Federal and other granting agencies, the Board of Directors and applicable
management, and is not intended to be and should not be used by anyone other than these specified
parties.

e Wé&ﬁ{w

Fort Lauderdale, Flotrida
September 27, 2024

"Citrin Cooperman" is the brand under which Citrin Cooperman & Company, LLP, a licensed independent CPA firm, and Citrin Cooperman Advisors LLC serve clients’
business needs. The two firms operate as separate legal entities in an alternative practice structure. The entities of Citrin Cooperman & Company, LLP and Citrin Cooperman
Advisors LLC are independent member firms of the Moore North America, Inc. (MNA) Association, which is itself a regional member of Moore Global Network Limited
(MGNL). All the firms associated with MNA are independently owned and managed entities. Their membership in, or association with, MNA should not be construed as
constituting or implying any partnership between them.
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