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INDEPENDENT AUDITOR’S REPORT 
 
To the Board of Directors 
Liza Jackson Preparatory School, Inc. 
 
Report on the Audit of Financial Statements 
 
Opinions 
 
We have audited the accompanying financial statements of the governmental activities and each 
major fund of Liza Jackson Preparatory School, Inc. (the “School”), a component unit of the 
Okaloosa County District School Board, Florida (the “Board”), as of and for the year ended June 
30, 2026, and the related notes to the financial statements, which collectively comprise the 
School’s basic financial statements as listed in the table of contents. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities and each major fund of the School, 
as of June 30, 2026, and the respective changes in its financial position, for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 
 
Basis for Opinions 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Statements section of our report. We are required to be independent of the School and 
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements 
relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 
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In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the School’s 
ability to continue as a going concern for twelve months beyond the financial statement date, 
including any currently known information that may raise substantial doubt shortly thereafter. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinions. 
 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not 
a guarantee that an audit conducted in accordance with generally accepted auditing standards and 
Government Auditing Standards will always detect a material misstatement when it exists. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the 
override of internal control. Misstatements are considered material if there is a substantial likelihood 
that, individually or in the aggregate, they would influence the judgment made by a reasonable user 
based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the School’s internal control. Accordingly, no such opinion is 
expressed. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 
 Conclude whether, in our judgment, there are conditions or events, considered in the 

aggregate, that raise substantial doubt about the School’s ability to continue as a going concern 
for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings and certain internal 
control-related matters that we identified during the audit. 
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Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis, the budgetary comparison information for the general fund 
and special revenue fund, and the schedules related to the pension liabilities and contributions, as 
listed in the table of contents, be presented to supplement the basic financial statements. Such 
information is the responsibility of management and, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements and other knowledge we obtained during 
our audit of the basic financial statements. We do not express an opinion or provide any assurance 
on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated September 
23, 2026, on our consideration of the School’s internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements 
and other matters. The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the School’s internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering School’s internal control over financial reporting and compliance. 
 

 
CARR, RIGGS & INGRAM, L.L.C. 
 
Tallahassee, FL 
September 23, 2026 
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As management of Liza Jackson Preparatory School, Inc. (the “School”), we offer readers of the 
School’s financial statements this narrative overview and analysis of the financial activities of the 
School for the fiscal year ended June 30, 2026, to (a) assist the reader in focusing on significant 
financial issues, (b) provide an overview and analysis of the School’s financial activities, (c) identify 
changes in the School’s financial position, (d) identify material deviations from the approved budget 
and (e) highlight significant issues in individual funds. 
 
Since the information contained in the management’s discussion and analysis (“MD&A”) is intended 
to highlight significant transactions, events and conditions, it should be considered in conjunction 
with the basic financial statements, as listed in the table of contents. 
 
Financial Highlights 
 

 The School’s assets and deferred outflows of resources exceeded its liabilities and deferred 
inflows of resources at fiscal year-end by $2,277,215, an increase of $864,174 from the 
previous fiscal year. 

 

 The School’s governmental funds reported ending fund balances of $7,132,326 at fiscal year-
end. 

 

 The School’s governmental funds reported an overall increase in net position of $604,487 for 
the 2026 fiscal year. 
 

Overview of the Financial Statements 
 
This MD&A is intended to serve as an introduction to the School’s financial statements. The School’s 
basic financial statements are comprised of three components: 1) government-wide financial 
statements, 2) fund financial statements and 3) notes to the financial statements. This report also 
contains other supplementary information in addition to the basic financial statements. 
 
The School as a Whole 
 
The information in the government-wide financial statements includes all assets plus the deferred 
outflow of resources and liabilities plus the deferred inflow of resources using the accrual basis of 
accounting (and reports depreciation on capital assets), which is similar to the basis of accounting 
used by most private-sector companies. 
 
The change in net position (assets, liabilities and deferred outflows/inflows of resources) over time is 
one indicator of whether the School’s financial health is improving or deteriorating. However, one 
needs to consider other nonfinancial factors in making an assessment of the School’s health, such as 
changes in enrollment, changes in the State’s funding of educational costs, changes in the economy, 
etc., to assess the overall health of the School. 
 
Government-wide Financial Statements 
 
The government-wide financial statements are designed to provide readers with a broad overview of 
the School’s finances, in a manner similar to a private-sector business.  
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The statement of net position presents information on all of the School’s assets, liabilities and 
deferred outflows/inflows of resources with the difference reported as net position. 
 
The statement of activities presents information showing how the School’s net position changed 
during the most recent fiscal year. All changes in net position are reported as soon as the underlying 
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues 
and expenses are reported in this statement for some items that will only result in cash flows in future 
fiscal periods (e.g., uncollected grant funding). 
 
Both government-wide financial statements distinguish functions of the School that are principally 
supported by the Okaloosa County District School Board, Florida (the “School District”), state and 
federal funding (governmental activities). Basic instruction, instructional support and school 
administration are examples of the School’s governmental activities. 
 
The government-wide financial statements include only the School itself, which is a component unit 
of the School District. The School District includes the operations of the School in its operations. 
 
The governmental-wide financial statements can be found listed on the table of contents of this 
report. 
 
Fund Financial Statements 
 
A fund is a grouping of related accounts that is used to maintain control over resources that have 
been segregated for specific activities or objectives. The School, like other state and local 
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. All of the operations of the School are presented in governmental funds. 
 
Governmental Funds 
 
Governmental funds are used to account for essentially the same functions reported as governmental 
activities in the government-wide financial statements. However, unlike the government-wide 
financial statements, governmental fund financial statements focus on near-term inflows and 
outflows of spendable resources, as well as on balances of spendable resources available at the end 
of the fiscal year. Such information may be useful in evaluating a government’s near-term financing 
requirements. 
 
Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for government activities in the government-wide financial statements. By 
doing so, readers may better understand the long-term impact of the government’s near-term 
financing decisions. Both the governmental fund balance sheet and the statement of revenues, 
expenditures and changes in fund balances provide a reconciliation to facilitate this comparison 
between governmental funds and governmental activities. 
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The School maintains several individual governmental funds. Information is presented separately in 
the governmental fund balance sheet and statement of revenues, expenditures, and changes in fund 
balances. The general fund and capital outlay fund are considered to be major funds. The basic 
governmental fund financial statements can be found listed in the table of contents in this report.  
 
The School adopts an annual appropriated budget. A budgetary comparison schedule for the general 
fund and special revenue fund has been provided to demonstrate compliance with this budget and 
can be found listed in the table of contents in this report. 
 
Notes to Financial Statements 
 
The notes provide additional information that is essential to a full understanding of the data provided 
in the government-wide and fund financial statements. The notes to the financial statements can be 
found listed on the table of contents in this report. 
 
Government-wide Financial Analysis 
 
As noted previously, net position may serve over time as a useful indicator of a School’s financial 
position. In the case of the School, assets and deferred outflows of resources exceeded liabilities and 
deferred inflows of resources by $2,277,215 as of June 30, 2026, as reported in Table 1. 
 

TABLE 1 
LIZA JACKSON PREPARATORY SCHOOL  

STATEMENTS OF NET POSITION 
 

June 30, 2026 2025 Change

Current assets 7,708,355$       7,145,066$       563,289$           
Capital assets, net 19,072,618       19,508,638       (436,020)           
Total assets 26,780,973       26,653,704       127,269             

Total deferred outflows of resources 1,245,951         1,612,018         (366,067)           

Current liabilities 576,029             617,227             (41,198)              
Other liabilities 23,937,993       25,551,322       (1,613,329)        
Total liabilities 24,514,022       26,168,549       (1,654,527)        

Total deferred inflows of resources 1,235,687         684,132             551,555             

Net investment in capital assets (deficit) (1,250,176)        (1,195,313)        (54,863)              
Restricted 2,032,118         1,773,762         258,356             
Unrestricted 1,495,273         834,592             660,681             
Total net position 2,277,215$       1,413,041$       864,174$           

 
The increase in net position is primarily attributable to an increase in general revenues.  
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Reported in Table 2 are the key elements of the increase in net position. 
 

TABLE 2 
LIZA JACKSON PREPARATORY SCHOOL  

STATEMENTS OF ACTIVITIES 
 

For the years ended June 30, 2026 2025 Change

Revenues
Program revenues

Charges for services 796,884$          739,523$           57,361$             
Operating grants and contributions 304,752             485,868             (181,116)           
Capital grants and contributions 649,765             633,047             16,718               

General revenues
Florida Education Finance Program 8,261,695         8,129,888         131,807             
Federal impact aid 141,748             118,163             23,585               
Ad valorem taxes levied for capital outlay 556,014             345,289             210,725             
Local capital improvement sales taxes 1,183,540         1,065,669         117,871             
Miscellaneous 228,735             184,074             44,661               

Total revenues 12,123,133       11,701,521       421,612             

Expenses
Basic instruction 5,309,699         5,493,769         (184,070)           
Instructional support 438,983             409,619             29,364               
Board of directors 50,536               42,289               8,247                 
School administration 815,347             742,262             73,085               
Facilities 1,490,452         1,337,453         152,999             
Fiscal services 394,814             396,221             (1,407)                
Food services 453,760             412,994             40,766               
Central services 47,233               20,951               26,282               
Transportation 412,308             423,956             (11,648)              
Plant operations 739,063             664,014             75,049               
Plant maintenance 18,295               34,624               (16,329)              
Administrative technology 67,282               204,395             (137,113)           
Community services 254,710             245,377             9,333                 
Debt service interest 766,477             791,434             (24,957)              

Total expenses 11,258,959       11,219,358       39,601               

Change in net position 864,174             482,163             382,011             
Net position at beginning of year 1,413,041         930,878             482,163             
Net position at end of year 2,277,215$       1,413,041$       864,174$           
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Financial Analysis of the Governmental Funds 
 
As previously noted, the School uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. 
 
Governmental Funds 
 
The focus of the School’s governmental funds is to provide information on near-term inflows, 
outflows and balances of spendable resources. Such information is useful in assessing the School’s 
financing requirements. In particular, the unassigned fund balance may serve as a useful measure of 
a government’s net resources available for spending at the end of the fiscal year. 
 
As of June 30, 2026, the School’s governmental funds reported a combined ending fund balance of 
$7,132,326. The general fund is the chief operating fund of the School. As of June 30, 2026, the 
general fund reported total fund balance of $5,058,263, an increase of $376,362 from the previous 
fiscal year. 
 
The fund balance in the special revenue fund decreased by $5,076 during the fiscal year ended June 
30, 2026. This decrease was primarily attributable to an increase in food service costs. 
 
General Fund Budgetary Highlights 
 
A schedule showing the original budget, the final budget, the actual results and the variance from the 
final budget to the actual results for the general fund on page 38 of the financial statements. The 
difference between the original budget and the final budget for expenditures was an increase of 
$326,830. 
 
Revenues exceeded the final amended budgetary expectations by $5,884, while expenditures fell 
short of budgeted appropriations by $141,852. These variances are primarily due to amending the 
budget for expenditures planned but not yet commenced or completed. 
 
Capital Assets 
 
The School’s investment in capital assets, net of accumulated depreciation, was $19,072,618 for its 
governmental activities as of June 30, 2026. This represents a decrease of $436,020 from the prior 
fiscal year. The investment in capital assets includes buildings, improvements, right-of-use assets, 
furniture, fixtures, equipment, vehicles, and construction in process. The decrease in the investment 
in capital assets is primarily attributable to depreciation and amortization expense exceeding capital 
outlay during the 2026 fiscal year. 
 
The composition of the School’s capital assets is summarized in Table 3 on the next page. 
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TABLE 3 
LIZA JACKSON PREPARATORY SCHOOL 

CAPITAL ASSETS (NET OF DEPRECIATION AND AMORTIZATION)  
 
June 30,  2026  2025 Change

Building and equipment  $     16,305,090  $     16,591,994  $         (286,904)
Improvements other than buildings              648,966              679,624               (30,658)
Right-of-use (ROU) assets           1,270,870           1,330,746               (59,876)
Furniture, fixtures and equipment              463,584              555,070               (91,486)
Information technology equipment              147,636              152,208                 (4,572)
Motor vehicles              178,063              140,587                 37,476 
Construction in progress                 58,409                 58,409                          -   
Total  $     19,072,618  $     19,508,638  $         (436,020)

 
 
Debt and Long-Term Liabilities 
 
As of June 30, 2026, the School had long-term debt outstanding of $20,322,794, which represents a 
decrease of $381,157 from the prior fiscal year. The last payment on the debt is due in fiscal year 
2056. The maximum debt service in any one year on the debt is $1,159,130 in fiscal year 2026. 
 
The School’s outstanding long-term debt is summarized in Table 4 below. 

 
TABLE 4 

LIZA JACKSON PREPARATORY SCHOOL  
LONG-TERM DEBT OUTSTANDING 

 
June 30,  2026  2025 Change

Revenue bonds 16,690,000$     16,945,000$     (255,000)$         
Unamortized bond premium 2,279,778         2,358,103         (78,325)              
Lease obligations 1,353,016         1,400,848         (47,832)              
Total 20,322,794$     20,703,951$     (381,157)$         
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Economic Factors and Next Year’s Budget 
 
A majority of the School’s funding is determined by the number of full-time equivalent (“FTE”) 
enrolled students. The School has forecasted enrollment to remain consistent for fiscal year 2027. 
 
As a result, the School’s fiscal year 2027 budget provides for total appropriations of $8,385,556, which 
represents an increase of $134,126 (or 1.6%) from the originally adopted budget for fiscal year 2026. 
This increase in budgeted appropriations is primarily attributable to inflationary cost increases. 
 
Requests for Information 
 
This financial report is designed to provide a general overview of the School’s finances for all those 
with an interest in the School’s finances. Questions concerning any of the information provided in 
this report or requests for additional financial information should be addressed to Liza Jackson 
Preparatory School, Inc., 1123 Hospital Rd., Fort Walton Beach, Florida 32547. 
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June 30, 2026
 Governmental 

Activities 

Assets
Cash and cash equivalents 2,482,623$       
Investments 3,367,443         
Accounts receivable 713
Due from other agencies 21,641               
Deposits 500                    
Restricted assets

Cash and cash equivalents 1,702,435         
Due from other agencies 133,000             

Capital assets
Nondepreciable 58,409               
Depreciable, net 19,014,209       

Total assets 26,780,973       

Deferred outflows of resources 1,245,951         

Liabilities
Accounts payable 39,227               
Accrued liabilities 196,920             
Payable from restricted assets

Accrued interest 339,882             
Non-current liabilities

Due within one year
Bonds payable 265,000             
Lease obligations payable 36,493               

Due in more than one year
Bonds payable, net 18,704,778       
Lease obligations payable 1,316,523         
Net pension liability 3,615,199         

Total liabilities 24,514,022       

Deferred inflows of resources 1,235,687         

Net position
Net investment in capital assets (deficit) (1,250,176)        
Restricted for:

Debt service 1,362,553         
Capital projects 669,565             

Unrestricted 1,495,273         
Total net position 2,277,215$       
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Year ended June 30, 2026

Functions/programs Expenses
Charges for 

services

Operating 
grants and 

contributions

Capital 
grants and 

contributions

Net (expense) 
revenue and 

changes in net 
position

Governmental activities:
Basic instruction (5,309,699)$      -$                        97,789$             -$                        (5,211,910)$      
Instructional support (438,983)           -                          -                          -                          (438,983)           
Board of directors (50,536)              -                          -                          -                          (50,536)              
School administration (815,347)           -                          37,746               -                          (777,601)           
Facilities (1,490,452)        -                          -                          649,765             (840,687)           
Fiscal services (394,814)           -                          -                          -                          (394,814)           
Food services (453,760)           265,831             169,217             -                          (18,712)              
Central services (47,233)              -                          -                          -                          (47,233)              
Transportation (412,308)           -                          -                          -                          (412,308)           
Plant operations (739,063)           -                          -                          -                          (739,063)           
Plant maintenance (18,295)              -                          -                          -                          (18,295)              
Administrative technology (67,282)              -                          -                          -                          (67,282)              
Community services (254,710)           531,053             -                          -                          276,343             
Debt service interest (766,477)           -                          -                          -                          (766,477)           

Total governmental activities (11,258,959)$    796,884$           304,752$           649,765$           (9,507,558)$      

General revenues
Florida Education Finance Program 8,261,695         
Federal impact aid 141,748             
Ad valorem taxes levied for capital outlay 556,014             
Local capital improvement sales taxes 1,183,540         
Investment earnings 173,573             
Gain on disposal of assets 6,200                 
Miscellaneous 48,962               

Total general revenues 10,371,732       

Change in net position 864,174             
Net position at beginning of year 1,413,041         
Net position at end of year 2,277,215$       

Program revenues
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June 30, 2026
General 

Fund

Special 
Revenue 

Fund

Debt
 Service

 Fund

 Capital
 Outlay

 Fund 

Total 
Governmental 

Funds

Assets
Cash and cash equivalents 1,888,505$         57,553$             1,702,435$       536,565$           4,185,058$       
Investments 3,367,443           -                          -                          -                          3,367,443         
Account receivable 713                      -                          -                          -                          713                     
Due from other agencies 12,094                9,547                 -                          133,000             154,641             
Deposits 500                      -                          -                          -                          500                     

Total assets 5,269,255           67,100               1,702,435         669,565             7,708,355         

Liabilities
Accounts payable 14,072$              -$                        -$                        25,155$             39,227$             
Accrued payroll liabilities 196,920              -                          -                          -                          196,920             
Accrued interest -                           -                          339,882             -                          339,882             

Total liabilities 210,992              -                          339,882             25,155               576,029             

Fund balance 
Nonspendable 500                      -                          -                          -                          500                     
Restricted - debt service -                           -                          1,362,553         -                          1,362,553         
Restricted - capital projects -                           -                          -                          644,410             644,410             
Assigned - NSLP -                           67,100               -                          -                          67,100               
Unassigned 5,057,763           -                          -                          -                          5,057,763         

Total fund balance 5,058,263           67,100               1,362,553         644,410             7,132,326         

Total liabilities and fund balance 5,269,255$         67,100$             1,702,435$       669,565$           7,708,355$       
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Total fund balance - governmental funds 7,132,326$       

Governmental nondepreciable capital assets 58,409               

Governmental depreciable/amortizable capital assets 23,141,419       
Less accumulated depreciation/amortization (4,127,210)        19,072,618       

Deferred outflows of resouces related to pension plans 1,245,951         
Deferred inflows of resources related to pension plans (1,235,687)        10,264               

Bonds payable, net of unamortized bond premium (18,969,778)      
Lease obligations payable (1,353,016)        
Net pension liability (3,615,199)        (23,937,993)      

Total net position - governmental activities 2,277,215$       

Long-term liabilities are not due and payable in the current 
period and therefore, are not reported in the governmental 
funds.

Capital assets used in governmental activities are not 
financial resources and therefore are not reported in the 
funds.

Deferred outflows of resources and deferred inflows of 
resources are not available/receivable or due/payable, 
respectively, in the current period and therefore are not 
reported in the governmental funds.

Amounts reported for governmental activities in the 
statement of net position are different because:
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Year ended June 30, 2026
General 

Fund

Special 
Revenue 

Fund

Debt
 Service

 Fund

 Capital
 Outlay

 Fund 

Total 
Governmental 

Funds

Revenues
Intergovernmental

Federal sources 141,748$           182,161$           -$                        -$                        323,909$           
State sources 8,345,202         1,338                 -                          649,765             8,996,305         
Other sources 37,746               -                          -                          1,739,554         1,777,300         
Charges for services 531,053             265,831             -                          -                          796,884             
Miscellaneous 172,087             -                          56,648               -                          228,735             

Total revenues 9,227,836         449,330             56,648               2,389,319         12,123,133       

Expenditures
Current

Basic instruction 5,485,327         -                          -                          -                          5,485,327         
Instructional support 454,327             -                          -                          -                          454,327             
Board of directors 50,536               -                          -                          -                          50,536               
School administration 829,884             -                          -                          -                          829,884             
Facilities 19,085               -                          -                          665,755             684,840             
Fiscal services 407,400             -                          -                          -                          407,400             
Food services -                          454,406             -                          -                          454,406             
Central services 47,233               -                          -                          -                          47,233               
Transportation 460,297             -                          -                          -                          460,297             
Plant operations 751,284             -                          -                          -                          751,284             
Plant maintenance 18,295               -                          -                          -                          18,295               
Administrative technology 67,789               -                          -                          -                          67,789               
Community services 260,017             -                          -                          -                          260,017             

Capital outlay
Facilities -                          -                          -                          325,378             325,378             
Transportation -                          -                          -                          74,000               74,000               

Debt service
Principal -                          -                          315,000             -                          315,000             
Interest and other charges -                          -                          832,633             -                          832,633             
Total expenditures 8,851,474         454,406             1,147,633         1,065,133         11,518,646       

Excess (deficit) of revenues over expenses 376,362             (5,076)                (1,090,985)        1,324,186         604,487             

Other financing sources (uses)
Transfers in -                          -                          1,058,554         -                          1,058,554         
Transfers out -                          -                          -                          (1,058,554)        (1,058,554)        
Total other financing sources (uses) -                          -                          1,058,554         (1,058,554)        -                          

Net change in fund balance 376,362             (5,076)                (32,431)              265,632             604,487             

Fund balance, beginning of year 4,681,901         72,176               1,394,984         378,778             6,527,839         

Fund balance, end of year 5,058,263$       67,100$             1,362,553$       644,410$           7,132,326$       
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Net change in fund balance - governmental funds 604,487$             

Expenditures for capital assets 399,378                
Less current year depreciation/amortization (835,397)              (436,019)              

Principal repayments on bonds 255,000                
Principal repayments on lease obligations 47,832                  
Amortization of bond premium 78,324                  381,156                

314,550                

Change in net position of governmental activities 864,174$             

Some expenses reported in the statement of activities do not 
require the use of current financial resources and therefore are 
not reported in governmental funds.

Change in net pension liability and related deferred outflows 
and inflows of resources

Amounts reported for governmental activities in the statement of 
activities are different because:

Governmental funds do not report capital assets on the balance 
sheet; however, they are reported in the government-wide 
financial statements. Governmental fundsreport capital outlays as 
expenditures; however, in the statement of activities, the cost of 
those assets is depreciated/amortized over the estimated useful 
lives of the assets.

The issuance of long-term debt provides current financial 
resources to governmental funds, while the repayment of the 
principal of long-term debt consumes the current financial 
resources of governmental funds. Neither transaction, however, 
has any effect on net position. Also, governmental funds report 
the effect of issuance costs, premiums, discounts and similar 
items when debt is first issued, whereas these amounts are 
deferred and amortized in the statement of activities.

 
 



Liza Jackson Preparatory School, Inc. 
Notes to Financial Statements 

 

- 17 - 

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Description of School 
 
Liza Jackson Preparatory School, Inc. (the “School”), is a not-for-profit corporation organized pursuant 
to Chapter 617, Florida Statutes, the Florida Not-For-Profit Corporation Act, and Section 1002.33, 
Florida Statutes. The charter school provides educational services to students of grades K-9. The 
governing body of the School is the Board of Directors, which is composed of five members. 
 
The general operating authority of the School is contained in Section 1002.33, Florida Statutes. The 
school operates under a charter of the sponsoring school district, which is the Okaloosa County 
District School Board, Florida (the “School District”). The current charter is effective until June 30, 
2036, and the term can be automatically renewed on a month-to-month basis until the charter has 
been renewed, non-renewed or terminated by mutual agreement between the School and the School 
District. At the end of the term of the charter, the School District may choose not to renew the charter 
under grounds specified in the charter in which case the School District is required to notify the School 
in writing at least 90 days prior to the charter’s expiration. During the term of the charter, the School 
District may also terminate the charter if good cause can be shown. 
 
Reporting Entity 
 
The School is considered a component unit of the School District, as defined by the Governmental 
Accounting Standards Board (“GASB”). Accordingly, the School’s financial statements are included 
within the financial statements of the School District as a discretely presented component unit. 
 
The financial statements of the School have been prepared in accordance with accounting principles 
generally accepted in the United States of America (U.S. GAAP), as applicable to governmental units. 
GASB is the standard-setting body for establishing governmental accounting and financial reporting 
principles. 
 
Government-wide and Fund Financial Statements 
 
The government-wide financial statements consist of a statement of net position and a statement of 
activities. These statements report information on all of the non-fiduciary activities of the School. The 
effects of all interfund activities are eliminated from these statements. Both statements report only 
governmental activities as the School does not engage in any business-type activities. 
 
Net position, the difference between assets, liabilities and deferred outflows/inflows of resources, as 
presented in the statement of net position, are subdivided into three categories: net investment in 
capital assets; restricted net position; and unrestricted net position. Net position is reported as 
restricted when constraints are imposed on the use of the amounts, either externally by creditors, 
grantors, contributors, laws or regulations of other governments, or by enabling legislation. 
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Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Government-wide and Fund Financial Statements (continued) 
 
The statement of activities presents a comparison between the direct and indirect expenses of a given 
function and its program revenues and displays the extent to which each function contributes to the 
change in net position for the fiscal year. Direct expenses are those that are clearly identifiable to a 
specific function. Indirect expenses are costs the School has allocated to various functions. Program 
revenues consist of charges for services, operating grants and contributions and capital grants and 
contributions. 
 
Charges for services refer to amounts received from those who purchase, use or directly benefit from 
goods, services or privileges provided by a given function or segment. Grants and contributions 
consist of revenues that are restricted to meeting the operational or capital requirements of a 
particular function. Revenues that are not classified as program revenues are presented as general 
revenues, with certain exceptions. The comparison of direct expenses with program revenues 
identifies the extent to which each governmental function or segment is self-financing or draws from 
the general revenues of the School. 
 
Separate fund financial statements report detailed information about the School’s governmental 
funds. The focus of the governmental fund financial statements is on major funds. Major individual 
governmental funds are reported as separate columns in the fund financial statements. 
 
Measurement Focus and Basis of Accounting 
 
The government-wide financial statements are reported using the economic resources measurement 
focus and the accrual basis of accounting. Revenues are recognized in the period earned, and 
expenses are recognized when a liability is incurred. 
 
All governmental fund financial statements are reported using a current financial resources 
measurement focus on a modified accrual basis of accounting. Under the modified accrual basis of 
accounting, revenues, except for certain grant revenues, are recognized in the accounting period in 
which they become both measurable and available to finance expenditures of the current period. 
Available means collectible within the current period, or soon enough thereafter to be used to pay 
liabilities of the current period. For this purpose, the School considers revenues to be available if they 
are collected within 60 days of the current fiscal period. 
 
When grant terms provide that the expenditure of resources is the prime factor for determining 
eligibility for federal, state and other grant resources, revenue is recognized at the time the 
expenditure is made. 
 
Under the modified accrual basis of accounting, expenditures are generally recorded when the 
related fund liability is incurred. However, principal and interest on general long-term debt are 
recorded as expenditures only when payment is due. 
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Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Basis of Presentation 
 
The School’s financial statements have been prepared in accordance with accounting principles 
generally accepted in the United States of America as prescribed by the Governmental Accounting 
Standards Board. Accordingly, the financial statements are organized on the basis of funds. A fund is 
an accounting entity having a self-balancing set of accounts for recording assets, liabilities, fund 
equity, revenues, expenditures and other financing sources and uses. 
 
Resources are allocated to and accounted for in individual funds based on the purpose for which they 
are to be spent and the means by which spending activities are controlled. The School reports the 
following major governmental funds: 
 

General Fund – is the general operating fund of the School and is used to account for all resources 
not required to be accounted for in another fund. 
 

Special Revenue Fund – to account for revenues that are legally restricted or assigned to being spent 
for a specific purpose (except for expendable trusts or major capital projects). The remaining activity 
is for Elementary and Second School Emergency Relief (“ESSER”) funds. 
 

Debt Service Fund – to account for the resources accumulated and payments made for principal and 
interest on long-term debt. 
 

Capital Outlay Fund – in accordance with guidelines established by the School District, this fund 
accounts for all resources for the leasing and acquisition of capital facilities and equipment by the 
School to the extent funded by restricted funding sources. 
 
Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position or Fund Balance 
 
Cash and Cash Equivalents 
 
Cash and cash equivalents consist of petty cash on hand at the School and deposit accounts with 
financial institutions. 
 
Investments 
 
The School has a written investment policy, which permits it to invest surplus funds in the following: 
 

• Money market funds. 
• Certificates of deposit or savings accounts in qualified public depositories, as defined in 

Section 280.02, Florida Statutes. 
• Direct obligations of the U.S. Treasury. 
• Mutual funds and professionally managed accounts as approved by the Board of Directors. 
 

The School believes that by limiting investments of surplus funds to those instruments described 
above, credit risk and custodial risk will be minimal. The School does not have a policy related to 
interest rate risk.  
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Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Accounts Receivable 
 
The School’s accounts receivable consist of receivables from service programs and amounts due from 
other agencies. After reviewing the individual account balances, the School’s management has 
determined, based on prior experience, that all receivables are fully collectible. Therefore, no 
allowance for uncollectible accounts has been provided. 
 
Revenue Sources 
 
Revenues for current operations are received primarily from the State of Florida passed through the 
School District pursuant to the funding provisions included in the School’s charter. In accordance with 
the funding provisions of the charter and Section 1002.33(17), Florida Statutes, the School reports 
the number of full-time equivalent (“FTE”) students and related data to the School District. 
 
Under the provisions of Section 1011.62, Florida Statutes the School District reports the number of 
FTE students and related data to the Florida Department of Education (“FDOE”) for funding through 
the Florida Education Finance Program (“FEFP”). Funding for the School is adjusted during the year 
to reflect the revised calculations by the FDOE under the FEFP and actual weighted FTE students 
reported by the School during designated FTE student survey periods. 
 
The School receives federal awards for the enhancement of various educational programs. This 
assistance is generally based on applications submitted to and approved by various granting agencies. 
These federal awards may have requirements whereby the issuance of grant funds is withheld until 
qualifying eligible expenditures are incurred. Revenues for these awards are recognized only to the 
extent that eligible expenditures have been incurred. 
 
Additionally, other revenues may be derived from various fundraising activities and certain other 
programs. 
 
Capital Assets 
 
Capital assets are reported in the government-wide financial statements. Capital assets are defined 
by the School as assets with an initial individual cost of more than $1,000 and an estimated useful life 
of more than one year. Such assets are recorded at historical cost. Donated capital assets are 
recorded at their estimated acquisition values on the date of donation. 
 
The cost of normal maintenance and repairs that do not add to the value of the asset or materially 
extend asset’s lives are not capitalized. Capital assets of the School are depreciated using the straight-
line method over the following estimated useful lives: 
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Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Capital Assets (continued) 
 
Estimated useful lives, in years, for capital assets are as follows: 
 

Buildings and equipment    10-50 years 
Improvements other than buildings   10-15 years  
Leasehold improvements      5-15 years 
Furniture, fixtures, and equipment     5-10 years 
Motor vehicles             5 years 
Information technology equipment    3-10 years 

 
Leases 
 
The School recognizes a right-of-use (ROU) asset and a lease liability for noncancellable leases in 
which the School is the lessee. At the commencement of the lease, the School measures the lease 
liability at the present value of expected lease payments to be made during the lease term. The lease 
asset is measured as the initial amount of the lease liability adjusted for payments made prior to the 
lease commencement date and any ancillary costs to place the asset into service. The ROU asset is 
amortized over the shorter of the useful life of the asset or the lease term. In subsequent periods, 
the lease liability is reduced by the principal portion of lease payments made. The School monitors 
changes in circumstances that would require remeasurement of ROU assets and lease liabilities 
 
Net Pension Liability 
 
For purposes of measuring the net pension liability, deferred outflows/inflows of resources related 
to pensions, and pension expense, information about the fiduciary net position of the Florida 
Retirement Systems (“FRS”) and Health Insurance Subsidy (“HIS”) plans (the “Plans”) and additions 
to/deductions from the Plans’ fiduciary net position have been determined on the same basis as they 
are reported by FRS. Investments are reported at fair value. Typically, pension liabilities for 
governmental activities have been liquidated by the general fund or special revenue fund. 
 
Long-Term Obligations 
 
Long-term debt and other obligations are reported as liabilities in the government-wide statement 
of net position. Bond premiums and discounts are deferred and amortized over the life of the bonds 
using the straight-line method. Bonds payable are reported net of the applicable bond premium or 
discount. 
 
In accordance with GASB guidance, the School has elected to report interest accrued on long-term 
debt as a liability within the Debt Service Fund in the accompanying governmental fund financial 
statements, as the School has made the transfers to the Debt Service Fund in anticipation of making 
debt service payments shortly after year-end and the funds are legally required to be set aside in the 
Debt Service Fund.  
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Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Deferred Outflows/Inflows of Resources 
 
In addition to assets, the statement of financial position will sometimes report a separate section for 
deferred outflows of resources. This separate financial statement element, deferred outflows of 
resources, represents a consumption of net assets that applies to a future period(s) and so will not 
be recognized as an outflow of resources (expense/expenditure) until then. See Note 6 for additional 
information on the School’s deferred outflows of resources. 
 
In addition to liabilities, the statement of financial position will sometimes report a separate section 
for deferred inflows of resources. This separate financial statement element, deferred inflows of 
resources, represents an acquisition of net assets that applies to a future period(s) and so will not be 
recognized as an inflow of resources (revenue) until that time. See Note 6 for additional information 
on the School’s deferred inflows of resources. 
 
Fund Balance Classifications 
 
The governmental fund financial statements present fund balances based on classifications that 
comprise a hierarchy that is based primarily on the extent to which the School is bound to honor 
constraints on the specific purposes for which amounts in the respective governmental funds can be 
spent. The classifications of fund balance used in the governmental fund financial statements are as 
follows: 
 
Nonspendable – amounts that are not spendable (such as inventory and prepaid expenses) or are 
required to be maintained intact. 
 

Restricted – amounts constrained to specific purposes by their providers (such as grantors, 
bondholders, and higher levels of government), through constitutional provisions, or by enabling 
legislation. 
 

Committed – amounts constrained to specific purposes by the School itself, using its highest level of 
decision-making authority (i.e., Board of Directors). To be reported as committed, amounts cannot 
be used for any other purpose unless the School takes the same highest-level action to remove or 
change the constraint. 
 

Assigned – amounts the School intends to use for a specific purpose. Intent can be expressed by the 
Board of Directors or by an official or body to which the Board of Directors delegates the authority. 
 

Unassigned – the residual classification of fund balance in the general fund and includes all amounts 
not contained in the other classifications. Unassigned fund balances are technically available for any 
purpose. No other fund except the general fund can report positive amounts of unassigned fund 
balance. 
 
In circumstances when an expenditure is made for a purpose for which amounts are available in 
multiple fund balance classifications, fund balance is generally depleted in the order of restricted, 
committed, assigned, and unassigned. 
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Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Net Position 
 
Net position in the government-wide financial statements is categorized as net investment in capital 
assets, restricted or unrestricted. The net investment in capital assets represents net position related 
to property, plant and equipment, net of any related outstanding debt. Restricted net position 
represents the net position restricted by external sources, such as creditors or state statutes. The 
School considers restricted amounts to be spent first when both restricted and unrestricted net 
position is available. 
 
Income Taxes 
 
The School is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code and 
applicable state law. The School recognizes the financial statement effects from a tax position only if 
it is more likely than not that the tax position will be sustained on examination by taxing authorities, 
based on the technical merits of the position. 
 
Examples of tax positions include the tax-exempt status of the School and various positions related 
to the potential sources of unrelated business taxable income. The assessment of the technical merits 
of a tax position is a matter of judgment. The School believes that all its tax positions are more likely 
than not to be sustained upon examination. The School files a Form 990 in the U.S. federal 
jurisdiction. 
 
Estimates 
 
The process of preparing financial statements in conformity with accounting principles generally 
accepted in the United States of America requires the use of estimates and assumptions regarding 
certain types of assets, liabilities, revenues and expenses. Such estimates primarily relate to unsettled 
transactions and events as of the date of the financial statements. Accordingly, upon settlement, 
actual results may differ from estimate amounts. 
 
Reclassifications 
 
Certain amounts presented in the prior year have been reclassified in order to be consistent with the 
current year presentation. Such reclassifications have no effect on total fund balances or net position 
previously reported. 
 
Subsequent Events 
 
The School has evaluated subsequent events through September 23, 2026, the date which the 
financial statements were available for issuance. 
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Note 2: DEPOSITS AND INVESTMENTS 
 
Deposits 
 
The investment of surplus funds is governed by provisions of Section 218.415, Florida Statutes as to 
the type of investments that can be made. Deposits may be exposed to custodial credit risk, which is 
the risk that, in the event of a bank failure, the government's deposits may not be returned. 
 
The School manages its custodial credit risk by maintaining its deposits with Qualified Public 
Depositories as defined in Chapter 280, Florida Statutes. The provisions of this statute allow Qualified 
Public Depositories to participate in a multiple financial institution collateral pool to ensure the 
security for public deposits. All Qualified Public Depositories must deposit eligible collateral with the 
Treasurer of the State of Florida equal to or in excess of their required collateral pledging level. In the 
event of default by a Qualified Public Depository, the Treasurer will pay public depositors all losses in 
excess of insurance and collateral through assessments among all Qualified Public Depositories. The 
School’s deposits with Qualified Public Depositories totaled $2,515,751 on June 30, 2026. These 
deposits were fully covered by pooled collateral held by the State Treasurer and, therefore, have no 
custodial credit risk. 
 
The School also maintains deposit accounts at a financial institution that serves as a trustee for the 
Series 2020 bonds, as required by debt covenants. These deposit accounts are used to service the 
School’s long-term debt and collateralize long-term debt obligations in accordance with certain debt 
covenants. As of June 30, 2026, the School had $1,702,435 on deposit with the trustee, which is 
reported in the debt service fund in the accompanying financial statements. 
 
Investments 
 
As of June 30, 2026, the School’s investments consist of participation in an intergovernmental 
external investment pool administered by the Florida Cooperative Liquid Asset Securities System 
(“FLCLASS”) and a brokerage account. The types of investments that can be made by the School are 
disclosed in Note 1 to the financial statements. The FLCLASS investment pool is a stable net asset 
value (“NAV”) government investment pool established under Section 218.415, Florida Statutes; and 
is an intergovernmental investment authorized pursuant to the Florida Interlocal Cooperation Act of 
1969. 
 
The School’s investment in FLCLASS is reported at fair value but is exempt from classification within 
the fair value hierarchy, as it reports value to its participants at NAV per share. As of June 30, 2026, 
the value of the School’s investment in FLCLASS was $3,365,181. There were no redemption fees or 
limits on transaction amounts, or any other requirements that serve to limit a participant’s daily 
access to their full account value. FLCLASS is rated “AAAm” by Standard & Poors and the dollar 
weighted average days to maturity (“WAM”) of the investment portfolio was 42 days. 
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Note 2: DEPOSITS AND INVESTMENTS (Continued) 
 
Investments (continued) 
 
Interest Rate Risk – Interest rate risk is the risk that changes in interest rates will adversely affect the 
fair value of an investment. The School does not have a formal policy for addressing interest rate risk; 
however, investments are made with discretion, to seek reasonable returns, preserve capital, and in 
general, avoid speculative investments. The School manages its exposure to declines in fair values 
from interest rate changes by reviewing the portfolio on an ongoing basis for changes in effective 
yield amounts. 
 
As of June 30, 2026, the value of the School’s investments held in the brokerage account were $2,262. 
Due to the insignificant amounts involved, management has elected not to provide the detailed 
footnotes as required by GASB guidance. 
 
Upcoming Pronouncements 
 
GASB Statement No. 105, Subsequent Events – effective during fiscal years beginning after June 15, 
2026; clarifies and updates the evaluation framework for recognized versus nonrecognized 
subsequent events occurring after the balance sheet date but before financial statements are 
available to be issued. 
 
Management does not anticipate this statement will have a material impact on the School’s net 
position or results of operations, though it will refine disclosure protocols for post-year-end 
transactions. 
 
Note 3: DUE FROM OTHER AGENCIES 
 
Amounts due from other agencies consist of various sources of funding passed through from the 
School’s charter sponsor, the School District and are expected to be received within 60 days after 
year-end. As of June 30, 2026, the general fund, special revenue fund, and capital outlay fund 
reported amounts due from the School District of $12,094, $9,547 and $133,000, respectively. 
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Note 4: CAPITAL ASSETS  
 
Changes in capital assets were as follows during the fiscal year ended June 30, 2026: 
 

 Balance,
 July 1, 2025  Additions Deletions

Balance,
 June 30, 2026

Capital assets not being depreciated
Construction in progress 58,409$            -$                   -$                   58,409$            

Capital assets being depreciated/amortized
Building and equipment 18,697,934       235,151            -                          18,933,085       
Improvements other than buildings 828,445            37,027               -                          865,472            
Righ-of-use (ROU) assets 1,606,790         -                          -                          1,606,790         
Furniture, fixtures and equipment 1,032,441         6,112                 -                          1,038,553         
Information technology equipment 288,528            47,088               -                          335,616            
Motor vehicles 287,903            74,000               -                          361,903            

Total capital assets being depreciated/amortized 22,742,041       399,378            -                          23,141,419       

Less accumulated depreciation/amorization
Building and equipment (2,105,940)        (522,055)           -                          (2,627,995)        
Improvements other than buildings (148,821)           (67,685)             -                          (216,506)           
Righ-of-use (ROU) assets (276,044)           (59,876)             -                          (335,920)           
Furniture, fixtures and equipment (477,371)           (97,598)             -                          (574,969)           
Information technology equipment (136,320)           (51,660)             -                          (187,980)           
Motor vehicles (147,316)           (36,524)             -                          (183,840)           

Total accumulated depreciation/amortization (3,291,812)        (835,398)           -                          (4,127,210)        

Total capital assets, net 19,508,638$     (436,020)$         -$                       19,072,618$     
 

 
Depreciation expense for the year ended June 30, 2026, was charged to functions of the School as 
follows: 
 
Year ended June 30, 2026

Basic instruction 41,176$            
School administration 17,093               
Facilities 733,138            
Food services 2,043                 
Transportation 36,667               
Plant operations 3,094                 
Administrative technology 2,187                 
Total depreciation/amortization expense 835,398$          
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Note 5: LONG TERM LIABILITIES 
 
Long-term debt activity for the year ended June 30, 2026, is summarized as follows:  
 

 Balance,
 July 1, 2025 Additions Deletions

Balance,
 June 30, 2026

 Due within 
one year 

Direct placements
Revenue bonds, Series 2020A 16,945,000$     -$                       (255,000)$         16,690,000$     265,000$           
Unamortized bond premium 2,358,103         -                          (78,325)             2,279,778         -                          

Direct borrowings
Lease liability - land 1,376,375         -                          (29,577)             1,346,798         30,275               
Lease liability - office equipment 24,473               -                          (18,255)             6,218                 6,218                 
Total long-term debt 20,703,951$     -$                       (381,157)$         20,322,794$     301,493$           

 
 

Description of Long-Term Debt Outstanding 
 
Direct Placements – Revenue Bonds 
 
In 2020, the School issued Educational Facilities Revenue Bonds, Series 2020A. The Series 2020A 
bonds had a face value of $17,385,000 and are fully tax-exempt. The bonds were issued to finance 
the construction, improvement, installation and equipment purchase of the new educational facility 
as well as transportation equipment for the educational population of the School. The bonds are 
secured by the building, equipment, and other facilities. 
 
The Series 2020A bonds bear interest at rates ranging from 4.00% to 5.00% per annum and require 
semi-annual payments ranging from $25,750 to $1,055,750 through maturity in August 2055.  
 
The bonds contain no significant finance-related consequences in the event of default or termination, 
and there are no subjective acceleration clauses. 
 
Direct Borrowings – Lease Obligations 
 
The School has acquired the right to use the land on which the educational facility has been 
constructed through a lease with the City of Fort Walton Beach. The lease requires monthly payments 
of $5,000 through June 2031. Beginning in July 2031, the monthly payment amount increases to 
$5,250 through June 2046. Beginning in July 2046, the monthly payment amount increases to $5,513 
for the remaining term of the lease, which expires in June 2055. 
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Note 5: LONG TERM LIABILITIES (Continued) 
 
The School’s lease liability is measured at the net present value of lease payments expected to be 
remitted during the lease term, including options reasonably certain to be exercised. The discount 
rate used to calculate the present value of the lease payments is 2.23%, which is the School’s 
estimated incremental borrowing rate for real estate. In the event of default, the lessor may 
repossess the leased property. The lease agreement does not contain any subjective acceleration 
clauses. 
 
The School has acquired the right to use various copiers through a lease with an unrelated party. The 
lease requires monthly payments of $1,565 through expiration in October 2026. The School’s lease 
liability is measured at the net present value of lease payments expected to be remitted during the 
lease term, including options reasonably certain to be exercised. The discount rate used to calculate 
the present value of the lease payments is 3.25%, which is the School’s estimated incremental 
borrowing rate for equipment. In the event of default, the lessor may repossess the leased 
equipment. This agreement does not contain any subjective acceleration clauses. 
 
The carrying value of right-of-use assets described above and the related accumulated amortization 
can be found in Note 4. 
 
Comments Required by the Bond Resolution 
 
The School has established a sinking fund and reserve fund account and has adequately maintained 
these accounts for the purpose of paying the mandatory required redemption of principal and 
interest on the applicable maturity dates. 
 
The School is required to disclose the number of days of cash on hand at year-end, as defined in the 
bond indenture. As of June 30, 2026, the School had 204 days of cash on hand, which exceeds the 
minimum requirement of 45 days. 
 
The School is also required to disclose its debt service coverage ratio at year-end, as defined in the 
bond indenture. As of June 30, 2026, the School had a debt service coverage ratio of 1.97, which 
exceeds the minimum requirement of 1.00. 
 
Management is not aware of any instances of noncompliance with its restrictive debt covenants as 
of June 30, 2026. 
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Note 5: LONG TERM LIABILITIES (Continued) 
 
Annual Requirements to Amortize Debt Outstanding 
 
The annual requirements to amortize all debt outstanding as of June 30, 2026, was as follows: 
 

For the years ending June 30, Principal Interest Principal Interest

2027 265,000$        814,950$        36,493$         29,725$         
2028 275,000          804,150          30,957           29,043           
2029 285,000          792,950          31,655           28,346           
2030 295,000          781,350          32,368           27,633           
2031 305,000          769,350          33,096           26,904           
2032-2036 1,765,000       3,604,375       192,861         122,139         
2037-2041 2,255,000       3,103,625       215,588         99,412           
2042-2046 2,880,000       2,465,750       240,992         74,008           
2047-2051 3,680,000       1,649,250       286,067         44,713           
2052-2056 4,685,000       608,125          252,939         11,683           

Total 16,690,000$   15,393,875$   1,353,016$   493,606$      

Revenue bonds Leases

 
 
 
Note 6: DEFINED BENEFIT PENSION PLAN – FLORIDA RETIREMENT SYSTEM 
 
School employees hired prior to January 1, 1996, participate in the Florida Retirement System (“FRS”). 
As provided by Chapters 121 and 112, Florida Statutes, the FRS provides two cost-sharing, multiple-
employer defined benefit plans administered by the Florida Department of Management Services, 
Division of Retirement, including the FRS Pension Plan (“Pension Plan”) and the Retiree Health 
Insurance Subsidy (“HIS Plan”). Under Section 121.4501, Florida Statutes, the FRS also provides a 
defined contribution plan (“Investment Plan”) alternative to the FRS Pension Plan, which is 
administered by the State Board of Administration (“SBA”). The FRS provides retirement and disability 
benefits, annual cost-of-living adjustments and death benefits to plan members and beneficiaries. 
Benefits are established by Chapter 121, Florida Statutes, and Chapter 60S, Florida Administrative 
Code. Amendments to the law can be made only by an act of the Florida State Legislature. 
 
The State of Florida annually issues a publicly available financial report that includes financial 
statements and required supplementary information for the FRS. The latest available report may be 
obtained by writing to the State of Florida Division of Retirement, Research and Education Section, 
Department of Management Services, P.O. Box 9000, Tallahassee, Florida 32315-9000, or from the 
website: www.dms.myflorida.com/workforce_operations/retirement/publications. 
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Note 6: DEFINED BENEFIT PENSION PLAN – FLORIDA RETIREMENT SYSTEM (Continued) 
 
Pension Plan 
 
Plan Description 
 
The pension plan is a cost-sharing multiple-employer defined benefit pension plan, with a deferred 
retirement option program (“DROP”) for eligible employees. 
 
Benefits Provided 
 
Benefits under the pension plan are computed on the basis of age, average final compensation, and 
service credit. Regular Class members enrolled before July 1, 2011, who retire at or after age 62 with 
at least six years of credited service or 30 years of service regardless of age are entitled to a retirement 
benefit payable monthly for life, equal to 1.60% of their final average compensation based on the five 
highest years of salary, for each year of credited service. Vested members with less than 30 years of 
service may retire before age 62 and receive reduced retirement benefits. 
 
Senior Management Service Class members who retire at or after age 62 with at least six years of 
credited service or 30 years of service regardless of age are entitled to a retirement benefit payable 
monthly for life, equal to 2.0% of their final average compensation based on the five highest years of 
salary for each year of credited service. 
 
As provided in Section 121.101, Florida Statutes, if the member was initially enrolled in the pension 
plan before July 1, 2011, and all service credit was accrued before July 1, 2011, the annual cost-of-
living adjustment is three percent per year. If the member is initially enrolled before July 1, 2011, and 
has service credit on or after July 1, 2011, there is an individually calculated cost-of-living adjustment. 
The annual cost-of-living adjustment is a proportion of three percent determined by dividing the sum 
of the pre-July 2011 service credit by the total service credit at retirement multiplied by three 
percent. 
 
In addition to the aforementioned benefits, the DROP program allows eligible members to defer 
receipt of monthly retirement benefit payments while continuing employment with an FRS employer 
for a period not to exceed 96 months after electing to participate. Deferred monthly benefits are held 
in the FRS Trust Fund and accrue interest. There are no required contributions by DROP participants. 
 
Contributions 
 
Effective July 1, 2011, all enrolled members of the FRS, other than DROP participants, are required to 
contribute 3% of their salary to the FRS. In addition to member contributions, governmental 
employers are required to make contributions to the FRS based on state-wide contribution rates 
established by the Florida Legislature. These rates are updated on July 1st each year. 
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Note 6: DEFINED BENEFIT PENSION PLAN – FLORIDA RETIREMENT SYSTEM (Continued) 
 
Pension Plan (continued) 
 
The employer contribution rates by job class as of June 30th for each of the last three fiscal years 
were as follows: 
 
June 30, 2026 2025 2024

Regular class 14.03% 13.63% 13.57%
Senior management class 32.60% 34.52% 34.52%
DROP 22.02% 21.13% 21.13%

 
These employer contribution rates include 1.66% for HIS plan subsidies for the period beginning July 
2022 through June 2023. Effective July 1, 2023, the HIS plan subsidy increased to 2.00%. The School’s 
contributions to the pension plan totaled $446,519, $408,073, and $431,789, for the fiscal years 
ended June 30, 2026, 2025, and 2024, respectively. 
 
Pension Liabilities, Pension Expense and Deferred Outflows/Inflows of Resources 
 
On June 30, 2026, the School reported a liability of $3,615,199 for its proportionate share of the 
pension plan’s net pension liability. The School’s proportionate share of the net pension liability was 
based on the School’s share of contributions to the FRS relative to the contributions of all 
participating governments. For the June 30, 2025, measurement date, the School's proportionate 
share was 0.006834611%. 
 
The net pension liability was measured as of June 30, 2025, and the total pension liability used to 
calculate the net pension liability was determined by an actuarial valuation as of July 1, 2025. 
 
For the fiscal year ended June 30, 2026, the School recognized pension expense of $386,017 related 
to the FRS plan. In addition, the School reported deferred outflows of resources and deferred inflows 
of resources related to pensions from the following sources: 
 

Year ended June 30, 2026

Differences between expected and actual experience 226,559$            -$                         

Changes of assumptions 246,318              -                           

Net difference between projected and actual earnings on pension plan investments -                           (354,144)             

Changes in proportionate share of School's net pension liability 121,133              (372,119)             

School pension plan contributions subsequent to the measurement date 446,519              -                           

Totals 1,040,529$         (726,263)$           

Deferred 
Outflows of 
Resources

Deferred Inflows 
of Resources
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Note 6: DEFINED BENEFIT PENSION PLAN – FLORIDA RETIREMENT SYSTEM (Continued) 
 
Pension Liabilities, Pension Expense and Deferred Outflows/Inflows of Resources (continued) 
 
A component of deferred outflows of resources related to the pension plan of $446,519 resulting 
from the School’s contributions to the plan subsequent to the measurement date, will be recognized 
as a reduction of the net pension liability in the fiscal year ended June 30, 2026. Other components 
reported as deferred outflows of resources and deferred inflows of resources related to the pension 
plan, except for changes in proportion and related differences in the share of contributions, will be 
recognized in pension expense as follows: 
 
Years ending June 30, Amount

2027 (13,050)$             
2028 (49,318)               
2029 (46,654)               
2030 (23,231)               
Total (132,253)$           

 
Actuarial Assumptions 
 
The total pension liability in the July 1, 2025, actuarial valuation was determined using the following 
actuarial assumptions, applied to all periods included in the measurement: 

 
Inflation    2.40% 
Payroll growth    3.50% 
Investment rate of return  6.70% 

 
Mortality rates were based on the PUB-2010 table, projected generationally with Scale MP-2021. 
 
The actuarial assumptions used in the July 1, 2025, valuation were based on the results of a 2024 
actuarial experience study for the period July 1, 2018, through June 30, 2023. 
 
The long-term expected rate of return on pension plan investments was not based on historical 
returns but instead is based on a forward-looking capital market economic model. The allocation 
policy’s description of each asset class was used to map the target allocation to the asset classes 
shown below. Each asset class assumption is based on a consistent set of underlying assumptions and 
includes an adjustment for the inflation assumption. 
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Note 6: DEFINED BENEFIT PENSION PLAN – FLORIDA RETIREMENT SYSTEM (Continued) 
 
The target allocation and best estimates of arithmetic and geometric real rates of return for each 
major asset class are summarized in the following table: 
 

Asset Class

Cash 1.00% 3.20% 3.20% 1.10%
Fixed income 29.00% 5.50% 5.40% 4.00%
Global equity 45.00% 8.50% 6.90% 18.30%
Real estate 12.00% 8.40% 7.10% 16.80%
Private equity 11.00% 12.40% 8.80% 28.40%
Strategic investments 2.00% 6.50% 6.10% 8.70%

Total 100.00%

Assumed inflation - mean 2.40% 1.50%

(1) As outlined in the pension plan's investment policy

Target 
Allocation (1)

Arithmetic 
Return

Annual 
(Geometric) 

Standard 
Deviation

 
 
Discount Rate 
 
The discount rate used to measure the total pension liability was 6.70%. The pension plan’s fiduciary 
net position was projected to be available to make all projected future benefit payments of current 
active and inactive employees. Therefore, the discount rate for calculation of the total pension 
liability is equal to the long-term expected rate of return. 
 
Sensitivity of the Net Position Liability to Changes in the Discount Rate 
 
The following represents the School’s proportionate share of the net pension liability calculated using 
the discount rate of 6.70%, as well as what the School’s proportionate share of the net pension 
liability would be if it were calculated using a discount rate that is one percentage point lower or one 
percentage point higher than the current rate: 
 

School's proportionate share of the net pension liability 4,162,685$         2,121,130$         409,520$            

1% decrease 
(5.70%)

Current discount 
rate (6.70%)

1% Increase 
(7.70%)

 
Pension Plan Fiduciary Net Position 
 
Detailed information regarding the pension plan’s fiduciary net position is available in the separately 
issued FRS Pension Plan and Other State-Administered Systems Annual Comprehensive Financial 
Report. 
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Note 6: DEFINED BENEFIT PENSION PLAN – FLORIDA RETIREMENT SYSTEM (Continued) 
 
HIS Plan 
 
Plan Description 
 
The Retiree Health Insurance Subsidy Program (“HIS”) Plan is a cost-sharing multiple-employer 
defined benefit pension plan established under Section 112.363, Florida Statutes, and may be 
amended by the Florida legislature at any time. The benefit is a monthly payment to assist retirees of 
state-administered retirement systems in paying their health insurance costs and is administered by 
the Florida Department of Management Services, Division of Retirement. 
 
Benefits Provided 
 
Eligible retirees and beneficiaries received a monthly HIS plan payment of $7.50 for each year of 
creditable service completed at the time of retirement, with a minimum HIS payment of $45 and a 
maximum HIS payment of $225 per month. To be eligible to receive these benefits, a retiree under a 
state-administered retirement system must provide proof of health insurance coverage, which may 
include Medicare. 
 
Contributions 
 
The HIS plan is funded by required contributions from FRS participating employers as set by the 
Florida Legislature. Employer contributions are a percentage of gross compensation for all active FRS 
members. The HIS plan contribution was 2.00% of gross compensation. The School contributed 100% 
of its statutorily required contributions for the current and preceding three years. HIS plan 
contributions are deposited in a separate trust fund from which payments are authorized. HIS plan 
benefits are not guaranteed and are subject to annual legislative appropriation. In the event 
legislative appropriation or available funds fail to provide full subsidy benefits to all participants, 
benefits may be reduced or cancelled. 
 
The School’s contributions to the HIS plan totaled $108,820, $104,182 and, $107,096 for the fiscal 
years ended June 30, 2026, 2025, and 2024, respectively. 
 
Pension Liabilities, Pension Expense and Deferred Outflows/Inflows of Resources 
 
On June 30, 2026, the School reported a liability of $1,494,069 for its proportionate share of the HIS 
plan’s net pension liability. For the June 30, 2025, measurement date, the School's proportionate 
share was 0.011656531%. 
 
The net pension liability was measured as of June 30, 2025, and the total pension liability used to 
calculate the net pension liability was determined by an actuarial valuation as of July 1, 2025. 
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Note 6: DEFINED BENEFIT PENSION PLAN – FLORIDA RETIREMENT SYSTEM (Continued) 
 
Pension Liabilities, Pension Expense and Deferred Outflows/Inflows of Resources (continued) 
 
For the fiscal year ended June 30, 2026, the School recognized pension expense of $53,388. In 
addition, the School reported deferred outflows of resources and deferred inflows of resources 
related to pensions from the following sources: 
 

Year ended June 30, 2026

Differences between expected and actual experience 8,919$                (2,370)$               

Changes of assumptions 13,224                (361,377)             

-                           (1,244)                 

Changes in proportionate share of School's net pension liability 74,459                (144,433)             

School pension plan contributions subsequent to the measurement date 108,820              -                           

Totals 205,422$            (509,424)$           

Net difference between projected and actual earnings on pension 

Deferred 
Outflows of 
Resources

Deferred        
Inflows of 
Resources

 
A component of deferred outflows of resources related to the HIS Plan, totaling $108,820 resulting 
from the School’s contributions to the plan subsequent to the measurement date, will be recognized 
as a reduction of the net pension liability in the fiscal year ended June 30, 2026. Other components 
reported as deferred outflows of resources and deferred inflows of resources related to the HIS plan, 
except for changes in proportion and related differences in the share of contributions, will be 
recognized in pension expense as follows: 
 
Years ending June 30, Amount

2027 10,820$              
2028 (4,265)                 
2029 (113,313)             
2030 (172,025)             
2031 (134,039)             
Total (412,822)$           
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Note 6: DEFINED BENEFIT PENSION PLAN – FLORIDA RETIREMENT SYSTEM (Continued) 
 
Actuarial Assumptions 
 
The total pension liability in the July 1, 2025, actuarial valuation was determined using the following 
actuarial assumptions, applied to all periods included in the measurement: 
 

Inflation   2.40% 
Payroll growth   3.50% 
Investment rate of return 6.70% 

 

Mortality rates were based on the PUB-2010 table, projected generationally with Scale MP-2021. 
 

Because the HIS plan is funded on a pay-as-you-go basis, no experience study has been completed 
for that plan. The actuarial assumptions used in the July 1, 2025, valuation were based on certain 
results of the most recent experience study for the FRS pension plan. 
 
Discount Rate 
 
The discount rate used to measure the total pension liability was 3.65%. In general, the discount rate 
for calculating the total pension liability is equal to the single rate equivalent to discounting at the 
long-term expected rate of return for benefit payments prior to the projected depletion date. 
Because the HIS benefit is essentially funded on a pay-as-you-go basis, the depletion date is 
considered to be immediate, and the single equivalent discount rate is equal to the municipal bond 
rate selected by the HIS plan sponsor. The Bond Buyer General Obligation 20-Bond Municipal Bond 
Index was adopted as the applicable municipal bond index. 
 
Sensitivity of the Net Position Liability to Changes in the Discount Rate 
 

The following represents the School’s proportionate share of the net pension liability calculated using 
the discount rate of 3.65%, as well as what the School’s proportionate share of the net pension 
liability would be if it were calculated using a discount rate that is one percentage point lower one 
percentage point higher than the current rate: 
 

School's proportionate share of the net pension liability 1,684,803$         1,494,069$         1,334,104$         

1% decrease 
(4.20%)

Current discount 
rate (5.20%)

1% Increase 
(6.20%)

 
 
 

Pension Plan Fiduciary Net Position 
 

Detailed information regarding the HIS plan’s fiduciary net position is available in the separately 
issued FRS Pension Plan and Other State-Administered Systems Annual Comprehensive Financial 
Report. 
 
Pension Expense 
 

For the fiscal year ended June 30, 2026, the School recognized an aggregate pension expense of 
$439,405 on all defined benefit pension plans.  
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Note 7: INTERFUND TRANSFERS 
 
The composition of interfund transfers for the year ended June 30, 2026, was as follows: 
 

For the year ended June 30, 2026

 Capital
 Outlay

 Fund 

Debt
 Service

 Fund

Repayment of principal and interest on long-
term debt (1,058,554)$      1,058,554$       

Total transfers (1,058,554)$      1,058,554$       

 
Transfers into the debt service fund were made to set aside resources for repayment of principal and 
interest on long-term debt. 
 
 
Note 8: CONCENTRATIONS 
 
The School receives a significant portion of its funding from the School District, which is passed 
through from various federal, state and local sources. For the year ended June 30, 2026, 
approximately 90% of the School’s revenues were passed through from the School District. 
 
 
Note 9: RISK MANAGEMENT 
 
The School is exposed to various risks of loss related to torts; theft of, damage to and destruction of 
assets; errors and omissions; and natural disasters for which the School carries commercial insurance. 
Under the policy for property insurance, the School’s liability is $2,500 per occurrence. There have 
been no significant reductions in insurance coverage during fiscal year 2026. Settled claims resulting 
for the risks described above have not exceeded the insurance coverage for each of the prior three 
years. 
 
 
Note 10: COMMITMENTS AND CONTINGENCIES 
 
Grants 
 
Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor 
agencies, principally the federal or state government. Any disallowed claims, including amounts 
already collected, may constitute a liability of the applicable funds. The amount, if any, of 
expenditures which may be disallowed by the grantor cannot be determined at this time, although 
the School expects such amount, if any, to be immaterial. 
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Year ended June 30, 2026 Original Budget Final Budget Actual Variance

Revenues
Intergovernmental

Federal sources 100,000$           141,748$           141,748$           -$                        
State sources 8,249,880         8,261,295         8,345,202         83,907               
Other sources -                          82,007               37,746               (44,261)              

Charges for services 500,000             500,000             531,053             31,053               
Miscellaneous 141,000             236,902             172,087             (64,815)              

Total revenues 8,990,880         9,221,952         9,227,836         5,884                 

Expenditures
Current

Basic instruction 5,639,136         5,545,564         5,485,327         60,237               
Instructional support 376,164             470,572             454,327             16,245               
Board of directors 51,774               53,774               50,536               3,238                 
School administration 825,928             834,803             829,884             4,919                 
Facilities -                          19,085               19,085               
Fiscal services 407,521             412,752             407,400             5,352                 
Central services 60,141               48,941               47,233               1,708                 
Transportation 393,428             466,291             460,297             5,994                 
Plant operations 647,476             775,707             751,284             24,423               
Plant maintenance 18,000               18,295               18,295               -                          
Administrative technology 64,513               68,447               67,789               658                     
Community services 284,648             279,095             260,017             19,078               

Total expenditures 8,768,729         8,993,326         8,851,474         141,852             

Net change in fund balance 222,151             228,626             376,362             (147,736)           
Fund balance at beginning of year 4,458,076         4,681,901         4,681,901         -                          
Fund balance at end of year 4,680,227$       4,910,527$       5,058,263$       147,736$           

General Fund

 
 
 
Notes to Budgetary Comparison Schedule 
An annual budget is adopted on the modified accrual basis of accounting, consistent with generally 
accepted accounting principles. Amendments to the budget can only be made with the approval of 
the Board of Directors.  
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Year ended June 30, 2026 Original Budget Final Budget Actual Variance

Revenues
Intergovernmental

Federal sources 148,000$           182,282$           182,161$           (121)$                 
State sources 1,632                 1,632                 1,338                 (294)                   

Charges for services 260,000             267,000             265,831             (1,169)                
Total revenues 409,632             450,914             449,330             (1,584)                

Expenditures
Current

Food services 427,966             427,966             454,406             (26,440)              
Total expenditures 427,966             427,966             454,406             (26,440)              

Net change in fund balance (18,334)              22,948               (5,076)                24,856               
Fund balance at beginning of year 72,176               72,176               72,176               -                          
Fund balance (deficit) at end of year 53,842$             95,124$             67,100$             28,024$             

Special Revenue Fund

 
 
 
Notes to Budgetary Comparison Schedule 
An annual budget is adopted on the modified accrual basis of accounting, consistent with generally 
accepted accounting principles. Amendments to the budget can only be made with the approval of 
the Board of Directors.  
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The School’s annual budgets are adopted on a basis consistent with U.S. generally accepted 
accounting principles, as applicable to local governments. Annual budgets are adopted for each 
governmental fund and may be amended by the School’s Board of Directors. The budgets presented 
for the fiscal year ended June 30, 2026, and include both the originally adopted budget amounts as 
well as the final amended budgeted appropriations. 

Budgetary comparison information is prepared in accordance with the modified accrual basis of 
accounting. The legal level of budgetary control is the fund level. 
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2025 2024 2023 2022 2021 2020 2019 2018 2017 2016

School's proportion of the net pension liability 0.006834611% 0.007625235% 0.007951304% 0.008827670% 0.007818708% 0.006630330% 0.006659699% 0.006870412% 0.007118555% 0.007828833%

School's proportionate share of the net position 
liability 2,121,131$      2,949,799$      3,168,343$      3,284,602$      590,615$          2,873,683$      2,293,445$      2,069,404$      2,106,343$      1,908,023$      

School's covered payroll 5,439,738$      5,354,800$      5,025,422$      4,638,193$      3,983,855$      3,741,145$      3,666,084$      3,604,157$      3,638,916$      3,659,096$      

School's proportionate share of the net pension 
liability as a percentage of its covered payroll 38.99% 55.09% 63.05% 70.82% 14.83% 76.81% 62.56% 57.42% 57.88% 52.14%

Plan fiduciary net position as a percentage of the 
total pension liability 87.26% 83.70% 82.38% 82.89% 96.40% 78.85% 82.61% 84.26% 83.89% 84.88%

* The amounts presented for each year were determined as of the June 30th measurement date of the pension plan.
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2025 2024 2023 2022 2021 2020 2019 2018 2017 2016

School's proportion of the net pension liability 0.011656531% 0.012649658% 0.012681626% 0.012724550% 0.011250724% 0.010777054% 0.010959532% 0.011032317% 0.011413905% 0.011850482%

School's proportionate share of the net position 
liability 1,494,069$      1,897,572$      2,014,011$      1,347,733$      1,380,070$      1,315,861$      1,226,262$      1,167,673$      1,220,427$      1,381,125$      

School's covered payroll 5,439,738$      5,354,800$      5,025,422$      4,638,193$      3,983,855$      3,741,145$      3,666,084$      3,604,157$      3,638,916$      3,659,096$      

School's proportionate share of the net pension 
liability as a percentage of its covered payroll 27.47% 35.44% 40.08% 29.06% 34.64% 35.17% 33.45% 32.40% 33.54% 37.74%

Plan fiduciary net position as a percentage of the 
total pension liability 6.36% 4.80% 4.12% 4.81% 3.56% 3.00% 2.63% 2.15% 1.64% 0.97%

* The amounts presented for each year were determined as of the June 30th measurement date of the pension plan.
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2026 2025 2024 2023 2022 2021 2020 2019 2018 2017

Contractually required contribution 446,519$        408,073$        431,789$        382,509$        376,693$        297,859$        220,296$        206,499$        195,801$        185,317$        

Contributions in relation to the contractually 
required contribution (446,519)$      (408,073)$      (431,789)$      (382,509)$      (376,693)$      (297,859)$      (220,296)$      (206,499)$      (195,801)$      (185,317)$      

Contribution deficiency (excess) -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                

School's covered payroll 5,439,738$    5,209,100$    5,354,800$    5,025,422$    4,638,193$    3,983,855$    3,741,145$    3,666,084$    3,604,157$    3,638,916$    

Contributions as a percentage of covered payroll 8.21% 7.83% 8.06% 7.61% 8.12% 7.48% 5.89% 5.63% 5.43% 5.09%

* The amounts presented in this schedule are for the School's fiscal year rather than the plan's fiscal year.
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2026 2025 2024 2023 2022 2021 2020 2019 2018 2017

Contractually required contribution 108,820$        104,182$        107,096$        83,422$          76,994$          66,132$          62,103$          60,857$          59,829$          60,406$          

Contributions in relation to the contractually 
required contribution (108,820)$      (104,182)$      (107,096)$      (83,422)$        (76,994)$        (66,132)$        (62,103)$        (60,857)$        (59,829)$        (60,406)$        

Contribution deficiency (excess) -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     

School's covered payroll 5,439,738$    5,209,100$    5,354,800$    5,025,422$    4,638,193$    3,983,855$    3,741,145$    3,666,084$    3,604,157$    3,638,916$    

Contributions as a percentage of covered payroll 2.00% 2.00% 2.00% 1.66% 1.66% 1.66% 1.66% 1.66% 1.66% 1.66%

* The amounts presented in this schedule are for the School's fiscal year rather than the plan's fiscal year.  
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
Board of Directors of 
Liza Jackson Preparatory School, Inc. 
 
We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
governmental activities and each major fund of Liza Jackson Preparatory School, Inc. (the "School") 
as of, and for the year ended June 30, 2026 and the related notes to the financial statements, which 
collectively comprise the School's basic financial statements and have issued our report thereon 
dated September 23, 2026.  
 
Report on Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the School's internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the School's 
internal control. Accordingly, we do not express an opinion on the effectiveness of the School's 
internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses or significant deficiencies may exist that were not identified. 
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Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the School’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 
We issued a separate management letter pursuant to Chapter 10.850, Rules of the Auditor General 
dated September 23, 2026. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 

 
 

Tallahassee, Florida 
September 23, 2026 
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To the Board of Directors of 
   Liza Jackson Preparatory School, Inc. 
Fort Walton Beach, Florida  
 
REPORT ON THE FINANCIAL STATEMENTS 
 
We have audited the financial statements of Liza Jackson Preparatory School, Inc. (the “School”), a 
component unit of the Okaloosa County District School Board, Florida, as of and for the fiscal year 
ended June 30, 2026, and have issued our report thereon dated September 23, 2026. 
 

AUDITOR’S RESPONSIBILITY 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States; and Chapter 10.850, Rules of the 
Florida Auditor General. 
 

OTHER REPORTING REQUIREMENTS 
 
We have issued our Independent Auditors’ Report on Internal Control over Financial Reporting and 
on Compliance and Other Matters Based on an Audit of the Financial Statements Performed in 
Accordance with Government Auditing Standards. Disclosures in that report, which are dated 
September 23, 2026, should be considered in conjunction with this management letter. 
 

PRIOR AUDIT FINDINGS 
 
Section 10.854(1)(e)1., Rules of the Florida Auditor General, requires that we determine whether or 
not corrective actions have been taken to address findings and recommendations made in the 
preceding annual financial audit report. There were no findings or recommendations made in the 
preceding annual financial audit report. 
 

OFFICIAL TITLE 
 
Section 10.854(1)(e)5., Rules of the Florida Auditor General, requires that the name or official title of 
the entity and the school code assigned by the Florida Department of Education be disclosed in this 
management letter. The official title of the entity and the school code assigned by the Florida 
Department of Education of the entity are Liza Jackson Preparatory School, Inc.; 9807.
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FINANCIAL CONDITION AND MANAGEMENT 
 

Sections 10.854(1)(e)2. And 10.855(11), Rules of the Florida Auditor General, require us to apply 
appropriate procedures and communicate whether or not the School has met one or more of the 
conditions described in Section 218.503(1), Florida Statutes, and to identify the specific 
condition(s) met. In connection with our audit, we determined that the School did not meet any 
of the conditions described in Section 218.503(1), Florida Statutes. 
 

Pursuant to Sections 10.854(1)(e)6.a. and 10.855(12), Rules of the Florida Auditor General, we 
applied financial condition assessment procedures for the School. It is management’s 
responsibility to monitor the School’s financial condition, and our financial condition assessment 
was based in part on representations made by management and the review of financial 
information provided by same. 

Section 10.854(1)(e)3., Rules of the Florida Auditor General, requires that we communicate any 
recommendations to improve financial management. In connection with our audit, we did not 
have any such recommendations. 
 
TRANSPARENCY 
 

Sections 10.854(1)(e)7 and 10.855(13), Rules of the Florida Auditor General, require us to apply 
appropriate procedures and communicate the results of our determination as to whether the 
School maintains on its website the information specified in Section 1002.33(9)(p), Florida 
Statutes. In connection with our audit, we determined that the School maintained on its website 
the information specified in Section 1002.33(9)(p), Florida Statutes. 
 
ADDITIONAL MATTERS 
 

Section 10.854(1)(e)4., Rules of the Florida Auditor General, requires us to communicate 
noncompliance with provisions of contracts or grant agreements, or fraud, waste or abuse, that have 
occurred, or are likely to have occurred, that has an effect on the financial statements that is less 
than material but warrants the attention of those charged with governance. In connection with our 
audit, we did not note any such findings. 
 
PURPOSE OF THIS LETTER 
 
Our management letter is intended solely for the information and use of the Legislative Auditing 
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida 
Auditor General, Federal and other granting agencies, Board of Directors, applicable School’s 
management, others within the School, and the Okaloosa County School District, and is not intended 
to be and should not be used by anyone other than these specified parties. 
 
 

 
 

Tallahassee, Florida 
September 23, 2026 




