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INDEPENDENT AUDITOR’S REPORT 
 

To the Board of Directors 

Suncoast School for Innovative Studies, Inc. 

d/b/a Innovation Academy SRQ  

Sarasota, Florida 

 

Report on the Audit of the Financial Statements 
 

Opinions 

We have audited the accompanying financial statements of the governmental activities and each major 

fund of Suncoast School for Innovative Studies, Inc. d/b/a Innovation Academy SRQ as of and for the 

year ended June 30, 2026, and the related notes to the financial statements, which collectively comprise 

Suncoast School for Innovative Studies, Inc. d/b/a Innovation Academy SRQ’s basic financial 

statements as listed in the table of contents. 
 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

respective financial position of the governmental activities and each major fund of Suncoast School for 

Innovative Studies, Inc. d/b/a Innovation Academy SRQ, as of June 30, 2026, and the respective 

changes in financial position for the fiscal year then ended in accordance with accounting principles 

generally accepted in the United States of America. 
 

Basis for Opinions  

We conducted our audit in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States. Our responsibilities under those 

standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 

Statements section of our report. We are required to be independent of Suncoast School for Innovative 

Studies, Inc. d/b/a Innovation Academy SRQ and to meet our other ethical responsibilities, in 

accordance with the relevant ethical requirements relating to our audit. We believe that the audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 
 

Emphasis of Matter — Change in Accounting Principle 

As discussed in Note 1.O to the financial statements, the School adopted the provisions of GASB 

Statement No. 103, Financial Reporting Model Improvements, for the year ended June 30, 2026. 

Adoption affected the organization of management’s discussion and analysis, the presentation of 

unusual or infrequent items, and the variance columns and explanations in the budgetary comparison 

schedules. It did not change beginning net position or beginning fund balances. Our opinions are not 

modified with respect to this matter. 
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Emphasis of Matter — Financial Condition 

As discussed in Note 14 to the financial statements, the School reported a deficit net position at June 

30, 2026, current liabilities in excess of current assets, and a deficit fund balance in the General Fund. 

During the year the School obtained short-term borrowings on more than one occasion to meet 

payroll obligations, and student membership of 77 unweighted full-time equivalent students per the 

2025-26 Florida Education Finance Program fourth calculation compares with average daily 

enrollment of 98 students reported for the prior year. The School's results for the year include non-

recurring insurance and employee retention credit proceeds of $893,353, without which the School 

would have reported an operating deficit of approximately $994,503. Management's plans in regard 

to these matters are also described in Note 14. Our opinions are not modified with respect to this 

matter. 

 

Emphasis of Matter — Prior Period Adjustments 

As discussed in Note 13 to the financial statements, beginning net position as of July 1, 2025 has 

been restated by $127,006 and beginning fund balance by $177,769 to correct errors relating to 

insurance proceeds recognized in the incorrect period, notes payable, deferred rent payable to the 

School's landlord, a security deposit, capital assets, compensated absences and the derecognition of a 

superseded facility lease. Our opinions are not modified with respect to this matter. 

 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with accounting principles generally accepted in the United States of America, and for the 

design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or 

error. 

 

In preparing the financial statements, management is required to evaluate whether there are conditions 

or events, considered in the aggregate, that raise substantial doubt about Suncoast School for Innovative 

Studies, Inc. d/b/a Innovation Academy SRQ’s ability to continue as a going concern for twelve months 

beyond the financial statement date, including any currently known information that may raise 

substantial doubt shortly thereafter. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute 

assurance and therefore is not a guarantee that an audit conducted in accordance with generally 

accepted auditing standards and Government Auditing Standards will always detect a material 

misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is 

higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control. Misstatements are considered 

material if there is a substantial likelihood that, individually or in the aggregate, they would influence 

the judgment made by a reasonable user based on the financial statements. 
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Auditor’s Responsibilities for the Audit of the Financial Statements (Continued) 

 

In performing an audit in accordance with generally accepted auditing standards and Government 

Auditing Standards, we: 

 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, and design and perform audit procedures responsive to those risks. Such 

procedures include examining, on a test basis, evidence regarding the amounts and disclosures 

in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of Suncoast School for Innovative Studies, Inc. d/b/a Innovation 

Academy SRQ’s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 

financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the 

aggregate, that raise substantial doubt about Suncoast School for Innovative Studies, Inc. 

d/b/a Innovation Academy SRQ’s ability to continue as a going concern for a reasonable 

period of time. 
 

We are required to communicate with those charged with governance regarding, among other 

matters, the planned scope and timing of the audit, significant audit findings, and certain internal 

control-related matters that we identified during the audit. 
 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis and budgetary comparison information on pages 10-16 and 43-

45 be presented to supplement the basic financial statements. Such information is the responsibility of 

management and, although not a part of the basic financial statements, is required by the 

Governmental Accounting Standards Board who considers it to be an essential part of financial 

reporting for placing the basic financial statements in an appropriate operational, economic, or 

historical context. We have applied certain limited procedures to the required supplementary 

information in accordance with auditing standards generally accepted in the United States of 

America, which consisted of inquiries of management about the methods of preparing the information 

and comparing the information for consistency with management’s responses to our inquiries, the 

basic financial statements, and other knowledge we obtained during our audit of the basic financial 

statements. We do not express an opinion or provide any assurance on the information because the 

limited procedures do not provide us with sufficient evidence to express an opinion or provide any 

assurance. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 

19, 2026, on our consideration of Suncoast School for Innovative Studies, Inc. d/b/a Innovation 

Academy SRQ’s internal control over financial reporting and on our tests of its compliance with 

certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose 

of that report is solely to describe the scope of our testing of internal control over financial reporting 

and compliance and the results of that testing, and not to provide an opinion on the effectiveness of 

Suncoast School for Innovative Studies, Inc. d/b/a Innovation Academy SRQ’s internal control over 

financial reporting or on compliance. That report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering Suncoast School for Innovative 

Studies, Inc. d/b/a Innovation Academy SRQ’s internal control over financial reporting and 

compliance. 

 

 
Thomas & Company, CPA, PA  

Cooper City, Florida  

October 19, 2026 
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Our discussion and analysis of the Suncoast School for Innovative Studies, Inc. d/b/a Innovation 

Academy SRQ’s, (the School) financial performance provides an overview of the School’s financial 

activities for the fiscal year ended June 30, 2026. It should be read in conjunction with the School’s 

financial statements which immediately follow this discussion. 

For financial reporting purposes, the School is considered a component unit of the District School 

Board of Sarasota County, Florida, which is a primary government entity for financial reporting. 

 

I. OVERVIEW OF THE FINANCIAL STATEMENTS 

 

This annual report consists of three parts – Management's Discussion and Analysis (this section), the 

basic financial statements and the notes thereto, and required supplementary information. The basic 

financial statements include two kinds of statements that present different views of the School:  

 

Government-wide financial statements: The Statement of Net Position and the Statement of Activities 

report information about the School as a whole using the economic resources measurement focus and 

the accrual basis of accounting, similar to methods used by private-sector businesses. The Statement 

of Net Position reports all of the School’s assets, deferred outflows of resources, liabilities and 

deferred inflows of resources, including capital assets and long-term obligations. The Statement of 

Activities reports all revenues and expenses of the year regardless of when cash is received or paid. 

Net position — the difference between assets and deferred outflows of resources and liabilities and 

deferred inflows of resources — is one measure of the School’s financial position, and changes in net 

position over time indicate whether that position is improving or deteriorating. All of the School’s 

activities are governmental activities, financed principally by State funding through the Florida 

Education Finance Program. 

Fund financial statements: The Balance Sheet – Governmental Funds and the Statement of Revenues, 

Expenditures and Changes in Fund Balances – Governmental Funds report the School’s individual 

funds using the current financial resources measurement focus and the modified accrual basis of 

accounting. These statements report only those assets expected to be converted to cash and those 

liabilities expected to be paid from current resources; capital assets and long-term obligations are not 

reported. Revenues are recognized when measurable and available, and expenditures are recognized 

when the related liability is incurred and payable from current resources. The School reports three 

governmental funds: the General Fund, its primary operating fund, and the Special Revenue Fund and 

Capital Projects Fund, which account for resources restricted to specified purposes.  
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I. OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED) 

 

The following table summarizes the significant differences between the two presentations: 

 Government-Wide Statements Fund Financial Statements – 

Governmental Funds 

Types of assets and 

liabilities 

All assets and liabilities, both financial 

and nonfinancial, short term and long 

term 

Only current financial resources, 

such as cash, receivables, and 

accounts payable 

Types of 

revenue/additions 

All types of revenues/additions that 

flow into the government during the 

year that relate to that year, regardless 

of when cash is received 

Only revenues that are measurable 

and available to finance 

expenditures of that year 

Types of 

expenses/deductions 

/expenditures 

All types of expenses/deductions that 

flow out of the government during the 

year that relate to that year, regardless 

of when cash is paid 

Only expenditures for which the 

related governmental fund liability 

is incurred in that year 

Types of deferred 

outflows of resources 

and deferred inflows 

of resources 

All types of resources that flow into 

and out of the government during the 

year that relate to a future year 

Current financial resources that 

flow into and out of the 

governmental funds during the 

year that relate to a future year 

 

Relationship between the statements: Because the two presentations use different measurement 

focuses and bases of accounting, fund balance and the net change in fund balances will differ from 

net position and the change in net position. Reconciliations of these differences immediately follow 

each of the fund financial statements and identify the effects of capital assets and related depreciation 

and amortization, right-of-use assets and lease obligations, and other long-term items that are 

reported in government-wide statements but not in governmental funds. 

The notes to the financial statements provide additional information essential to a full understanding 

of the data in the basic financial statements. Required supplementary information follows the notes 

and includes the budgetary comparison schedule. 
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II. FINANCIAL SUMMARY 

 

Net Position 

 

The School's deficit net position was $184,226 at June 30, 2026, compared with a deficit of 

$210,082 at June 30, 2025 as previously reported and a restated deficit of $83,076. The following 

table compares the School's net position at June 30, 2026 and 2025: 

 
 

2026 2025

Assets

Current Assets 146,412$         334,324$         (187,912)$        

Non-Current Assets 955,740           352,961           602,779           

Total Assets 1,102,152        687,285           414,867           

Deferred Outflows of Resources -                   -                   -                   

Liabilities and Net Position

Liabilities

Current Liabilities 557,064           215,719           341,345           

Non-Current Liabilities 729,314           681,648           47,666             

Total Liabilities 1,286,378        897,367           389,011           

Deferred Inflows of Resources -                   -                   -                   

Net Position

Net Investment in Capital Assets 277,296           174,647           102,649           

Non Spendable -                   7,912               (7,912)              

Debt Service -                   (503,334)          503,334           

Restricted 35,128             -                   35,128             

Unrestricted (496,650)          110,693           (607,343)          

Total Net Position (184,226)          (210,082)          25,856             

Total Liabilities and Net Position 1,102,152$      687,285$         414,867$         

Governmental Activities 

as of June 30,

Variance
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II. FINANCIAL SUMMARY (CONTINUED) 

 

Changes in Net Position  

The following table compares the changes in the School's net position from its activities for the 

fiscal years ended June 30, 2026 and 2025: 

 

2026 2025  Variance 

Revenue:

General Revenues:

Florida Education Finance Program 918,270$        1,096,749$     (178,479)$      

Miscellaneous Revenue 249,998          373,491          (123,493)        

Program Revenues:

Charges for Services 58,409            435,258          (376,849)        

Operating Grants and Contributions 89,299            127,150          (37,851)          

Capital Grants and Contributions 217,020          189,094          27,926            

Total Revenue 1,532,996       2,221,742       (688,746)        

Expenses:

Instruction 967,771          819,703          148,068          

Instruction Support Services 53,943            79,118            (25,175)          

Board Services 104,534          17,158            87,376            

General Administration 145,904          54,959            90,945            

School Administration 374,841          284,202          90,639            

Community Services 10,433            -                 10,433            

Food Services 49,860            31,554            18,306            

Fiscal Services 59,683            20,592            39,091            

Pupil Transportation 72,207            132,005          (59,798)          

Operation of Plant 397,570          485,281          (87,711)          

Maintenance of Plant 1,833              6,833              (5,000)            

Administrative Technology -                 14,039            (14,039)          

Interest Expense 45,033            13,862            31,171            

Depreciation 243,887          245,841          (1,954)            

Total Expenses 2,527,499       2,205,147       322,352          

Unusual or Infrequent Items

Insurance Recoveries 635,375          -                 635,375          

Employee Retention Credit 257,978          -                 257,978          

Total Unusual or Infrequent Items 893,353          -                 893,353          

Change in Net Position (101,150)        16,595            (117,745)        

Net Position - Beginning of the year as previously stated (210,082)        (226,677)        16,595            

Add : Prior Period Restatement 127,006          -                 127,006          

Net Position - Beginning of the year, as restated (83,076)          (226,677)        143,601          

Ending Net Position (184,226)$      (210,082)$      25,856$          

Governmental Activities as of 

June 30,
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III. DETAILED ANALYSIS  

 

A. GOVERNMENT-WIDE FINANCIAL POSITION AND RESULTS OF OPERATIONS 
 
Net position decreased $101,150 to a deficit of $184,226 at June 30, 2026. Unrestricted net position 

was a deficit of $496,650, reflecting liabilities of $1,161,785 for the facility lease, notes payable, 

accrued rent, accrued interest and compensated absences, against current assets of $146,412. Net 

investment in capital assets was $277,296 and restricted net position was $35,128, representing 

unspent capital outlay funding. 

 

Revenues decreased $688,746, or 31.0%, to $1,532,996, principally because Florida Education 

Finance Program revenue decreased $178,479 to $918,270 as a result of lower student membership 

and charges for services decreased $376,849 to $58,409. In addition, the School recognized unusual 

or infrequent items of $893,353, comprising hurricane insurance recoveries of $635,375 and the 

federal Employee Retention Credit of $257,978, which are reported separately as the last flows of 

resources before the change in net position. 

 

Total expenses increased $322,352, or 14.6%, to $2,527,499. Instruction remained the School's 

largest function at 38.3% of total expenses and increased $148,068 to $967,771. General 

Administration increased $90,945 to $145,904 and School Administration increased $90,639 to 

$374,841, reflecting professional fees incurred in connection with the insurance claim and the 

engagement of outside accounting assistance. Board Services increased $87,376 to $104,534. Interest 

expense increased $31,171 to $45,033. Depreciation and amortization was $243,887, comprising 

depreciation of $79,826 and amortization of right-to-use assets of $164,061. 

 

B. INDIVIDUAL MAJOR FUNDS 
 
At June 30, 2026, the School's governmental funds reported combined fund balances of $21,819, a 

decrease of $274,555 from the restated balance of $296,374 at the beginning of the year. Combined 

revenues were $1,532,996 and combined expenditures were $2,700,904, producing a deficiency of 

revenues over expenditures of $1,167,908, offset by unusual or infrequent items of $893,353. 

 

General Fund: The General Fund is the School's primary operating fund. Fund balance decreased 

$309,683 to a deficit of $13,309 at June 30, 2026. Revenues of $1,230,976 were exceeded by 

expenditures of $2,434,012, producing a deficiency of $1,203,036, offset by unusual or infrequent 

items of $893,353 comprising hurricane insurance recoveries of $635,375 and Employee Retention 

Credit proceeds of $257,978. 

 

Special Revenue Fund: The Special Revenue Fund accounts for federal awards restricted by grant 

agreement to specified purposes, principally Title I. Revenues of $85,000 were fully expended, and 

the fund reported no fund balance at June 30, 2026. 
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III. DETAILED ANALYSIS (CONTINUED) 

 

B. INDIVIDUAL MAJOR FUNDS (CONTINUED) 

 

Capital Projects Fund: Revenues of $217,020, comprising charter school capital outlay, local capital 

improvement revenue, discretionary sales surtax and safety and security funding, exceeded 

expenditures of $181,892. The principal use was facility lease principal and interest of $180,000 paid 

to Mango Properties of Sarasota, L.L.C. Fund balance at June 30, 2026 was $35,128, restricted for 

capital purposes. 

 

C. SIGNIFICANT POLICY CHANGES AND ECONOMIC FACTORS 

 

Two factors dominate fiscal 2026 results. Student membership of 77 unweighted full-time equivalent 

students per the 2025-26 Florida Education Finance Program fourth calculation, against average daily 

enrollment of 98 students reported for the prior year, is the principal economic factor and is why 

Florida Education Finance Program revenue declined $178,479. The second factor is the recognition 

of non-recurring revenue of $893,353 from hurricane insurance recoveries and the federal Employee 

Retention Credit, without which the School would have reported an operating deficit of 

approximately $994,503. 

 

No millage or tax-rate change applies to the School. Effective July 1, 2025, the School entered into a 

new five-year lease for its educational facility, resulting in the recognition of a right-to-use asset and 

lease liability of $820,305 under GASB Statement No. 87. Beginning net position and beginning fund 

balance have been restated to correct errors identified during the year; see the notes to the financial 

statements. 

 

IV. SIGNIFICANT CAPITAL ASSET AND LONG-TERM FINANCING ACTIVITY 
 

Capital assets and Right-to-Use Assets 

 

At June 30, 2026, the School had $287,496 invested in owned capital assets, net of accumulated 

depreciation of $1,185,386. These assets, with a total cost of $1,472,882, consist of leasehold 

improvements, furniture, fixtures and equipment, and motor vehicles. Additions during the year 

totaled $189,049. The School also reported a right-to-use asset of $656,244, net of accumulated 

amortization of $164,061, relating to its educational facility. Accumulated depreciation reported at 

July 1, 2025 has been restated; see Note 13 - Prior Period Adjustments. 

 

Long-term Financing 
 

The School's long-term obligations at June 30, 2026 totaled $1,131,238, comprising the facility lease 

liability of $666,444, notes payable of $423,269, accrued rent of $40,503 and accrued interest of 

$1,022. Of this amount, $401,924 is due within one year. Notes payable comprise a bank promissory 

note of $244,769, which matured July 19, 2026 and was renewed subsequent to year end, and 

unsecured related party notes of $178,500 maturing between September 2028 and September 2029. 
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IV. SIGNIFICANT CAPITAL ASSET AND LONG-TERM FINANCING ACTIVITY 

 

Long-term Financing (Continued) 

 

Net investment in capital assets of $277,296 equals owned capital assets of $287,496 plus right-to-

use assets of $656,244, less the related lease liability of $666,444. 

 

V. CURRENTLY KNOWN FACTS, DECISIONS OR CONDITIONS 
 
The following facts, decisions, or conditions are known to management as of the date the financial 

statements were issued and are expected to have a significant effect on financial position or to 

produce significant differences from FY 2026 results. Prospective information that is not currently 

known is omitted. 
 
Student membership - The operating budget approved by the governing board for fiscal 2027 is based 

on 70 unweighted full-time equivalent students, compared with 77 in fiscal 2026. Florida Education 

Finance Program revenue is budgeted at $846,711, a decrease of $71,559, and is a function of 

membership. 

 

Lease obligations - The School leases its educational facility under an agreement commencing July 

1, 2025 and expiring June 30, 2030, requiring fixed monthly payments of $15,000. Remaining 

payments under the lease total $720,000. 

 

Federal awards - The fiscal 2027 budget assumes federal awards at approximately the fiscal 2026 

level. The Employee Retention Credit received during fiscal 2026 will not recur. 

 

Financial condition - The School reported a deficit net position and a deficit General Fund balance 

at June 30, 2026, and obtained short-term borrowings during the year to meet payroll obligations. 

Management has submitted a financial improvement plan to the District School Board of Sarasota 

County. Management’s plans and its evaluation of the School’s financial condition are described in 

Note 14 to the financial statements. 

 

No other currently known facts, decisions, or conditions are expected to have a significant effect on 

financial position or results of operations. 

 

REQUESTS FOR INFORMATION 

 

This financial report is designed to provide a general overview of the Suncoast School for Innovative 

Studies, Inc. d/b/a Innovation Academy SRQ’s finances. Questions concerning any of the 

information provided in this report or requests for additional financial information should be 

addressed to Suncoast School for Innovative Studies, Inc. d/b/a Innovation Academy SRQ, 845 S. 

School Ave., Sarasota, FL 34237. 
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 Governmental

Activities 

ASSETS

Current Assets

Cash 113,085$         

Due from Other Agencies 3,327               

Prepaid Expenses 30,000             

Total Current Assets 146,412           

Non-Current Assets

Security Deposit 12,000             

Capital Assets, Net 943,740           

Total Non-Current Assets 955,740           

TOTAL ASSETS 1,102,152        

LIABILITIES AND NET POSITION

LIABILITIES

Current Liabilities

Salaries and Wages Payable 109,681           

Accounts Payable 14,912             

Compensated Absences Payable 30,547             

Note Payable - Due Within One year 244,769           

Lease Liability - Due Within One year 157,155           

Total Current Liabilities 557,064           

Non-Current Liabilities

Accrued Rent 40,503             

Accrued Interest Payable 1,022               

Note Payable - Due in More Than One Year 178,500           

Lease Liability - Due in More Than One Year 509,289           

Total Non-Current Liabilities 729,314           

TOTAL LIABILITIES 1,286,378        

NET POSITION

Net Investment in Capital Assets 277,296           

Restricted 35,128             

Unrestricted (496,650)          

TOTAL NET POSITION (184,226)          

TOTAL LIABILITIES AND NET POSITION 1,102,152$      
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 Net Revenues

(Expenses) and

Changes in

Net Position 

Functions/Programs Expenses

 Charges for 

Services 

 Operating 

Grants and 

Contributions 

 Capital Grants 

and 

Contributions 

 Total 

Governmental 

Activities 

Governmental Activities

Instruction 967,771$         14,660$         89,299$         -$                (863,812)$          

Instruction Support Services 53,943             -                -                 -                  (53,943)              

Board Services 104,534           -                -                 -                  (104,534)            

General Administration 145,904           -                -                 -                  (145,904)            

School Administration 374,841           -                -                 -                  (374,841)            

Community Services 10,433             40,574           -                 -                  30,141               

Food Services 49,860             -                -                 -                  (49,860)              

Fiscal Services 59,683             -                -                 -                  (59,683)              

Pupil Transportation 72,207             -                -                 -                  (72,207)              

Operation of Plant 397,570           3,175             -                 217,020           (177,375)            

Maintenance of Plant 1,833               -                -                 -                  (1,833)                

Interest Expense 45,033             -                -                 -                  (45,033)              

Depreciation and Amortization 243,887           -                -                 -                  (243,887)            

Total Governmental Activities 2,527,499$      58,409$         89,299$         217,020$         (2,162,771)         

State through Local School District 918,270             

Miscellaneous Revenue 249,998             

1,168,268          

Insurance Recoveries 635,375             

Employee Retention Credit 257,978             

893,353             

(101,150)            

Net Position - Beginning of the year as previously stated (210,082)            

Add : Prior Period Restatement 127,006             

Net Position - Beginning of the year, as restated (83,076)              

(184,226)$          

General Revenue

Total General Revenue

Change in Net Position

Net Position - End of the year

Program Revenues

Unusual or Infrequent Items

Total Unusual or Infrequent Items
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 General 

Fund 

 Special 

Revenue 

Fund 

Capital 

Projects 

Fund

 Total 

Governmental 

Funds 

ASSETS

Cash 113,085$      -$        -$         113,085$        

Due from Other Agencies -               -          3,327       3,327              

Prepaid Expenses 30,000          -          -           30,000            

Due from Other Fund -               -          31,801     31,801            

TOTAL ASSETS 143,085        -          35,128     178,213          

LIABILITIES AND FUND BALANCES

LIABILITIES

Accrued Salaries 109,681        -          -           109,681          

Accounts Payable 14,912          -          -           14,912            

Due to Other Fund 31,801          -          -           31,801            

TOTAL LIABILITIES 156,394        -          -           156,394          

FUND BALANCES

Nonspendable 30,000          -          -           30,000            

Restricted -               -          35,128     35,128            

Unassigned (43,309)        -          -           (43,309)          

TOTAL FUND BALANCES (13,309)        -          35,128     21,819            

TOTAL LIABILITIES AND FUND BALANCES 143,085$      -$        35,128$   178,213$        
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Total Fund Balances - Governmental Funds 21,819$         

Amounts reported for governmental activities in the Statement of

Net Position are different because:

Capital assets used in governmental activities are not financial

resources and, therefore, are not reported as assets in the

governmental funds.

Cost of Capital Assets 2,293,187     

Less: Accumulated Depreciation and Amortization (1,349,447)    943,740         

Certain assets are not available to pay for current period

expenditures and therefore are not reported in the governmental

funds.

Security Deposit 12,000           

Long-term liabilities, including leases payable, notes payable and

compensated absences, are not due and payable in the current

period and therefore are not reported as liabilities in the

governmental funds. All liabilities, both current and long-term, are

reported in the statement of net position. Balances at year-end are:

Accrued Rent (40,503)          

Accrued Interest Payable (1,022)            

Compensated Absences Payable (30,547)          

Notes Payable (423,269)        

Leases Payable (666,444)        

Total Net Position - Governmental Activities (184,226)$      
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 General 

Fund 

 Special 

Revenue 

Fund 

Capital 

Projects 

Fund

 Total 

Governmental 

Funds 

Revenue

Federal Sources 4,299$        85,000$      -$            89,299$         

State Sources 918,270      -              54,213        972,483         

Local Sources 308,407      -              162,807      471,214         

Total Revenue 1,230,976   85,000        217,020      1,532,996      

Expenditure

Current:

Instruction 900,495      66,450        -              966,945         

Instruction Support Services 35,393        18,550        -              53,943           

Board Services 104,534      -              -              104,534         

General Administration 145,904      -              -              145,904         

School Administration 374,841      -              -              374,841         

Community Services 10,433        -              -              10,433           

Food Services 49,860        -              -              49,860           

Fiscal Services 59,683        -              -              59,683           

Pupil Transportation 72,207        -              -              72,207           

Operation of Plant 395,678      -              1,892          397,570         

Maintenance of Plant 1,833          -              -              1,833             

Debt Service:

Principal 76,230        -              153,861      230,091         

Interest 17,872        -              26,139        44,011           

Capital Outlay 189,049      -              -              189,049         

Total Expenditure 2,434,012   85,000        181,892      2,700,904      

Excess / (Deficiency) of Revenues Over 

Expenditures (1,203,036)  -              35,128        (1,167,908)     

Unusual or Infrequent Items

Insurance Recoveries 635,375      -              -              635,375         

Employee Retention Credit 257,978      -              -              257,978         

Total Unusual or Infrequent Items 893,353      -              -              893,353         

Net Changes in Fund Balances (Deficit) (309,683)     -              35,128        (274,555)        

Fund Balance (Deficit) - Beginning of the year 

as previously stated 118,605      -              -              118,605         

Add : Prior Period Restatement 177,769      -              -              177,769         

Fund Balance (Deficit) - Beginning of the year, 

as restated 296,374      -              -              296,374         

Fund Balance at End of year (13,309)$     -$            35,128$      21,819$         
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Net Changes in Fund Balance - Total Governmental Funds (274,555)$     

Amounts reported for governmental activities in the statement of

activities are different because:

Governmental funds report capital outlays as expenditures. In the

statement of activities the cost of capital acquisitions are allocated

over their estimated useful lives and reported as depreciation

expense.

Capital Outlays 189,049        

Depreciation and Amortization Expense (243,887)       

Repayment of long-term debt principal is an expenditure in the

governmental funds, but the repayment reduces long-term liabilities in

the statement of net position.

Principal Payments - Leases 153,861        

Principal Payments - Notes Payable 76,230          

Some expenses reported in the statement of activities do not require

the use of current financial resources and therefore are not reported

as expenditures in the governmental funds.

Accrued Interest (1,022)           

Compensated Absences (826)              

Change in Net Position of Governmental Activities (101,150)$     
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

A. Reporting Entity 

 

Suncoast School for Innovative Studies, Inc. d/b/a Innovation Academy SRQ (“the School”) is a 

nonprofit corporation organized pursuant to Chapter 617, Florida Statutes, the Florida Not-For-Profit 

Corporation Act, and Section 1002.33, Florida Statutes. The governing board of the School is the not-

for-profit corporation Board of Directors, which is comprised of five members. 

 

The general operating authority of the School is in Section 1002.33, Florida Statutes. The School 

operates under a charter of the sponsoring school district, the School Board of Sarasota County, 

Florida (the District). The current charter is effective from July 1, 2023 through June 30, 2028 and 

may be renewed as provided in Section 1002.33 or 1002.331, Florida Statutes. At the end of the 

charter term, the District may choose not to renew the charter on grounds specified in the charter. In 

that case, the District is required to notify the School in writing at least 90 days prior to expiration. 

During the term of the charter, the District may also terminate the charter if good cause is shown. The 

School is considered a component unit of the District. 

 

The School is authorized to serve students in grades K through 5 and operates at 845 S. School 

Avenue, Sarasota, Florida. 

 

Criteria for determining if other entities are potential component units that should be reported within 

the School’s basic financial statements are identified in the Governmental Accounting Standards 

Board’s (GASB) Codification of Governmental Accounting and Financial Reporting Standards, 

Sections 2100 and 2600. Based on those criteria, no component units are included within the 

reporting entity of the School. Effective for the year ended June 30, 2026, GASB Statement No. 103, 

Financial Reporting Model Improvements, requires each major component unit, if any, to be 

presented separately in the reporting entity’s statement of net position and statement of activities or, 

if that presentation would reduce readability, in combining statements presented after the fund 

financial statements. Because the School has no component units, that requirement had no effect on 

the accompanying basic financial statements. 

 

B. Government-Wide Financial Statements 

 

The government-wide financial statements consist of a statement of net position and a statement of 

activities. These statements report information on all of the nonfiduciary activities of the School. As 

part of the consolidation process, all interfund activities are eliminated from these statements. Both 

statements report only governmental activities, as the School does not engage in any business-type 

activities. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

B. Government-Wide Financial Statements (Continued) 

 

In the government-wide statement of net position, the governmental activities column is reported on a 

full accrual, economic resource basis, which recognizes all current and noncurrent assets and all 

current and noncurrent liabilities. The School’s net position is reported in three categories: net 

investment in capital assets, restricted net position, and unrestricted net position. 

 

The government-wide statement of activities reports both the gross and net cost of each of the 

School’s functions. The net costs, by function, are supported by general revenues. The statement of 

activities reduces gross expenses by related program revenues. Program revenues must be directly 

associated with the function. Operating grants include operating-specific and discretionary (either 

operating or capital) grants, while the capital grants column reflects capital-specific grants. 

 

Inflows and outflows of resources related to unusual or infrequent items, if any, are presented 

individually as the last presented flow(s) of resources prior to the net change in net position in the 

government-wide statement of activities. Inflows and outflows related to each unusual or infrequent 

item are presented separately and are not netted. See Note 1.L. 

 

C. Fund Financial Statements 

 

The School’s accounts are organized on the basis of funds. The operations of the fund are accounted 

for with a separate set of self-balancing accounts that comprise its assets and deferred outflows of 

resources, liabilities and deferred inflows of resources, fund balance, revenues and expenditures. 

 

The School reports the following major governmental funds: 

 

General Fund – the general operating fund of the School. It is used to account for all financial 

resources not required to be accounted for in another fund. 

 

Special Revenue Fund – to account for the proceeds of specific revenue sources that are 

legally restricted to expenditures for specified purposes such as Title I. 

 

Capital Projects Fund – to account for financial resources used for the acquisition or 

construction of major capital facilities and for the proceeds and related expenditures of charter 

capital outlay and local capital improvement (LCIR) funding. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

C. Fund Financial Statements (Continued) 

 

Separate fund financial statements report detailed information about the School’s governmental 

funds. The focus of the governmental fund financial statements is on major funds. Therefore, major 

funds are reported in separate columns. All of the School’s funds were deemed major funds even if 

the respective fund did not meet the percentage criteria. A reconciliation is provided that converts the 

results of governmental fund accounting to the government-wide presentation. 

 

Consistent with the government-wide statement of activities, inflows and outflows of resources 

related to unusual or infrequent items, if any, are presented individually as the last presented flow(s) 

of resources prior to the net change in fund balances in the governmental fund statement of revenues, 

expenditures, and changes in fund balances. 

 

D. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

 

The government-wide financial statements are reported using the economic resources measurement 

focus and the accrual basis of accounting. Revenues are recognized when earned and expenses are 

recognized when a liability is incurred, regardless of the timing of related cash flows. 

 

Governmental fund financial statements are reported using the current financial resources 

measurement focus and the modified accrual basis of accounting. Under the modified accrual basis of 

accounting, revenues, except for certain grant revenues, are recognized in the accounting period in 

which they become both measurable and available to finance expenditures of the current period. 

Available means collectible within the current period or soon enough thereafter to be used to pay 

liabilities of the current period, considered to be sixty (60) days. When grant terms provide that the 

expenditure of resources is the prime factor for determining eligibility for federal, state, and other 

grant resources, revenue is recognized at the time the expenditure is made. Under the modified 

accrual basis of accounting, expenditures are generally recorded when the related fund liability is 

incurred. However, principal and interest on general long-term debt is recorded as an expenditure 

only when payment is due. 

 

The School’s financial statements have been prepared in accordance with accounting principles 

generally accepted in the United States of America as prescribed by the Governmental Accounting 

Standards Board. 

 

When both restricted and unrestricted resources are available for use, it is the School’s policy to use 

restricted resources first, then unrestricted resources as they are needed. When unrestricted resources 

are used, committed amounts are used first, followed by assigned amounts and then unassigned 

amounts. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

E. Budgetary Basis of Accounting 

 

The School’s annual budgets are adopted for the entire operations of the School and may be amended 

by the Board of Directors (the “Board”). Budgetary comparison information is presented on the 

modified accrual basis of accounting, which is consistent with the basis of accounting used in the 

governmental fund financial statements. 

 

Budgetary comparison information for the General Fund and for each major special revenue fund that 

has a legally adopted annual budget is presented as required supplementary information (“RSI”) and 

is not presented as a basic financial statement. The budgetary comparison schedules present the 

original budget, the final budget, and actual amounts on the budgetary basis, together with separate 

columns for (1) the variance between the original and final budget amounts and (2) the variance 

between the final budget amounts and actual results. An explanation of significant variations between 

the original and final budget amounts, and between the final budget amounts and actual results, is 

presented in the notes to RSI. 

 

F. Deposits and Investments 

 

The School’s cash is considered to be cash on hand and demand deposits, including money market 

accounts, with original maturities of three months or less. 

 

G. Capital Assets 

 

Capital assets, which include leasehold improvements, furniture, fixtures and equipment, and motor 

vehicles, are reported in the governmental activities column of the government-wide financial 

statements. Capital assets are defined by the School as assets with an initial individual cost of $500 or 

more and an estimated useful life of more than one year. Such assets are recorded at historical cost. 

Donated capital assets are recorded at estimated acquisition value at the date of donation. Additions, 

improvements, and other capital outlays that significantly extend the useful life of an asset are 

capitalized. As of June 30, 2026, the School carried owned capital assets of $287,496, net of 

accumulated depreciation of $1,185,386. Right-to-use lease assets are reported separately in 

accordance with GASB Statement No. 87. Right-to-use assets recognized under GASB Statement No. 

87 are amortized on a straight-line basis over the shorter of the lease term or the useful life of the 

underlying asset and are described in Notes 5 and 6. 

 

Property and equipment of the School are depreciated using the straight-line method over the 

following estimated useful lives: 

Asset Class Estimated Useful Life 

Leasehold Improvements 10-39 years 

Furniture, Fixtures and Equipment 5-10 years 

Motor Vehicles              5-7 years 



SUNCOAST SCHOOL FOR INNOVATIVE STUDIES, INC. 

D/B/A INNOVATION ACADEMY SRQ  

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT  

SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA) 

NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED JUNE 30, 2026 

 

29  

 
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

H. Equity Classifications 
 

Government-wide financial statements 

Equity is classified as net position and displayed in three (3) components: 

• Net investment in capital assets - consists of capital assets net of accumulated depreciation and 

reduced by the outstanding balances of any bonds or other borrowings that are attributable to 

the acquisition, construction or improvement of those assets. 

• Restricted net position – consists of components of net position with constraints placed on its 

use either by (1) external groups such as creditors, grantors, contributors, or laws or 

regulations of other governments, or (2) law through constitutional provisions or enabling 

legislation. 

• Unrestricted net position – all other components of net position that do not meet the definition 

of “restricted” or “net investment in capital assets.” 
 

Fund Balance 

GASB issued Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions 

and it establishes the following classifications depicting the relative strength of the constraints that 

control how specific amounts can be spent: 

• Non-spendable fund balance - includes amounts that are not in a spendable form or are 

required to be maintained intact and that are not expected to be converted to cash. 

• Restricted fund balance - includes amounts that can be spent only for the specific purposes 

stipulated by external resource providers, constitutionally, or through enabling legislation. 

Effectively, restrictions may be changed or lifted only with the consent of resource providers. 

• Committed fund balance - includes amounts that can be used only for specific purposes 

determined by a formal action of the School’s highest level of decision-making authority. 

Commitments may be changed or lifted only by the School taking the same formal action that 

imposed the constraint originally.  

• Assigned fund balance - comprises amounts intended to be used by the School for specific 

purposes, as expressed by the governing body or by an official or body to which it delegates 

that authority. In governmental funds other than the general fund, assigned fund balance is the 

residual amount that is neither restricted nor committed. 

• Unassigned fund balance - the residual classification for the general fund and includes all 

amounts not contained in the other classifications. Unassigned amounts are technically 

available for any purpose. If another governmental fund has a fund balance deficit, then it will 

be reported as a negative amount in the unassigned classification in that fund. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

H. Equity Classifications (Continued) 

 

The following is a summary schedule of the School's Governmental Funds for the fiscal year ended 

June 30, 2026:  

 
 

I. Revenue Sources 
 
Revenues for current operations are received primarily from the School Board of Sarasota County, 

Florida (the District) pursuant to the funding provisions included in the School’s charter. In 

accordance with the funding provisions of the charter and Section 1002.33(17), Florida Statutes, the 

School reports the number of full-time equivalent (FTE) students and related data to the District. 

Under the provisions of Section 1011.62, Florida Statutes, the District reports the number of FTE 

students and related data to the Florida Department of Education (FDOE) for funding through the 

Florida Education Finance Program (FEFP). Funding for the School is adjusted during the year to 

reflect the revised calculations by the FDOE under the FEFP and the actual weighted FTE students 

reported by the School during the designated FTE student survey periods. The District withholds an 

administrative fee of 5 percent of FEFP revenue pursuant to Section 1002.33(20), Florida Statutes. 

 

The School also receives federal awards passed through the District, including Title I and IDEA. That 

assistance is generally received based on applications submitted to and approved by the granting 

agencies. For federal awards in which a claim to the proceeds is based on incurring eligible 

expenditures, revenue is recognized to the extent that eligible expenditures have been incurred. 

 

Other State and local sources include charter capital outlay, local capital improvement (LCIR) funds, 

sales-tax and referendum distributions, aftercare fees, contributions, and other miscellaneous 

revenues. Contributions with donor-imposed purpose restrictions are reported as restricted until the 

restriction is met. 

 

 

 

 

 

Fund Balances General Fund

 Capital 

Projects Fund 

 Total 

Governmental 

Funds 

Nonspendable 30,000$          -$               30,000$          

Restricted -                 35,128            35,128            

Unassigned (43,309)          -                 (43,309)          

Total Fund Balances (13,309)$        35,128$          21,819$          



SUNCOAST SCHOOL FOR INNOVATIVE STUDIES, INC. 

D/B/A INNOVATION ACADEMY SRQ  

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT  

SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA) 

NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED JUNE 30, 2026 

 

31  

 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

J. Use of Estimates 
 
The process of preparing financial statements in conformity with accounting principles generally 

accepted in the United States of America requires the use of estimates and assumptions regarding 

certain types of assets, deferred inflows of resources, liabilities, deferred outflows of resources, 

revenues, and expenses. Such estimates primarily relate to unsettled transactions and events as of the 

date of the financial statements. Accordingly, upon settlement, actual results may differ from 

estimated amounts. 

 

K. Income Taxes 

 

The School is a non-profit organization and is tax exempt under Section 501(c)(3) of the Internal 

Revenue Code. The School is subject to routine audits by taxing jurisdictions; however, there are 

currently no audits for any tax periods in progress. 

 

L. Unusual or Infrequent Items 

 

Unusual or infrequent items are transactions and other events that are unusual in nature or infrequent 

in occurrence, as those terms are defined in GASB Statement No. 103, Financial Reporting Model 

Improvements. Such items are presented as the last flows of resources before the net change in 

resource flows in the statement of activities and in the statement of revenue, expenditures and 

changes in fund balances. For each item, the School discloses the program, function, or identifiable 

activity to which the item relates, if applicable, and whether the item is within the control of 

management. 

 

During the year ended June 30, 2026 the School recognized two unusual or infrequent items. The 

School recognized $635,375 in settlement of claims arising from hurricane damage to its leased 

facility; the recovery is unusual in nature and infrequent in occurrence, is not part of the ordinary 

operating activities of the School, and resulted from an event outside the control of management.  

 

The School also recognized $257,978 of Employee Retention Credit proceeds, a refundable federal 

payroll tax credit established in response to the COVID-19 pandemic; the program is closed to new 

claims, the credit is not expected to recur, and its availability was outside the control of management. 

The credit is a tax credit rather than federal financial assistance and is not reported as a federal award. 

Neither item is allocated to a program, function or identifiable activity. The School had no other 

unusual or infrequent items for the year ended June 30, 2026. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

M. Management’s Discussion and Analysis 

 

The basic financial statements are preceded by management’s discussion and analysis (“MD&A”), 

which is presented as required supplementary information. Information presented in MD&A is 

limited to the five sections required by GASB Statement No. 103: (1) Overview of the Financial 

Statements, (2) Financial Summary, (3) Detailed Analyses, (4) Significant Capital Asset and Long-

Term Financing Activity, and (5) Currently Known Facts, Decisions, or Conditions. The detailed 

analyses compare the current year to the prior year and explain why balances and results of 

operations changed rather than presenting only the amounts or percentages by which they changed. 

 

N. Compensated Absences 

 

In accordance with GASB Statement No. 101, Compensated Absences, a liability is recognized for 

leave that has not been used if the leave is attributable to services already rendered, accumulates, and 

is more likely than not to be used for time off or otherwise paid in cash or settled through noncash 

means, and for leave that has been used but not yet paid. 

 

Employees of the School earn paid time off under the School's leave policy. A maximum of 200 

hours of accrued and unused paid time off may be carried forward from one fiscal year to the next, 

and any remaining balance is forfeited on termination of employment. A liability is recognized for 

leave that has accumulated and is more likely than not to be used, measured at employee pay rates in 

effect at June 30, 2026 together with salary-related employer payroll taxes. The liability is reported as 

a current liability because historical usage indicates that substantially all accumulated leave is used 

within one year. In the governmental funds the liability is recognized only to the extent it is due and 

payable; because leave is forfeited on termination, no amount was due and payable at June 30, 2026. 

The liability recognized at June 30, 2026 was $30,547. 

 

O. New Accounting Pronouncement Adopted 

 

GASB Statement No. 103: During the year ended June 30, 2026, the School adopted GASB 

Statement No. 103, Financial Reporting Model Improvements, issued in April 2024 and effective for 

fiscal years beginning after June 15, 2025. The objective of GASB 103 is to improve key components 

of the financial reporting model. It establishes new or modified requirements related to (a) MD&A, 

(b) unusual or infrequent items, (c) presentation of the proprietary fund statement of revenues, 

expenses, and changes in fund net position, (d) information about major component units in the basic 

financial statements, (e) budgetary comparison information, and (f) financial trends information in 

the statistical section. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

O. New Accounting Pronouncement Adopted (Continued) 

 

The School engages only in governmental activities, has no proprietary funds, has no component 

units, and does not present a statistical section. Accordingly, the requirements of GASB 103 relating 

to the proprietary fund statement, major component unit information, and the statistical section had 

no effect on the accompanying financial statements. Adoption of GASB 103 affected the content and 

organization of MD&A, the presentation of unusual or infrequent items in the statements of resource 

flows, and the presentation of budgetary comparison information and the related variance columns 

and explanations within required supplementary information, as described in Notes 1.A, 1.B, 1.C, 

1.E, 1.L, and 1.M. 

 

In accordance with paragraph 19 of GASB 103, changes adopted at transition are reported as a 

change in accounting principle in accordance with GASB Statement No. 100, Accounting Changes 

and Error Corrections. Because the changes affect presentation and disclosure only, adoption of 

GASB 103 did not result in a change to the School’s net position as of July 1, 2025, or to its 

previously reported fund balances. 

 

GASB Statement No. 104: Disclosure of Certain Capital Assets is effective for the same reporting 

period. The Statement requires certain capital assets — including lease assets, subscription assets, 

and other intangible assets — to be disclosed separately. The School’s lease assets will be presented 

separately from owned capital assets in the statement of net position and in the capital asset note. The 

School has no subscription-based information technology arrangement (SBITA) assets and no other 

intangible assets identified. Adoption of GASB 104 therefore had no additional effect on the 

accompanying financial statements. 

 

NOTE 2 – STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 

 

Fund Accounting Requirements 
 
A fund is a grouping of related accounts that is used to maintain control over resources that have been 

segregated for specific activities or objectives. The School, like any other state and local government, 

uses fund accounting to ensure and demonstrate compliance with finance related requirement, and 

segregation for management purposes. The School has various restrictions placed over certain 

revenue sources from federal, state, or local requirements. 

 

Excesses of expenditures over appropriations 
 
The School's legal level of budgetary control is the function level within each fund. For the year 

ended June 30, 2026, expenditures exceeded appropriations by $515,876 in the General Fund and by 

$85,000 in the Special Revenue Fund. The School did not amend its original budget during the year. 
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NOTE 3 – CASH 

 

Under Chapter 280, Florida Statutes, the School’s deposits are held in banks that are qualified public 

depositories. The School’s deposits consist of demand and money market deposits at ServisFirst 

Bank and Seacoast Bank. At June 30, 2026, the carrying amount of deposits was $109,085. Deposits 

at each institution were below the $250,000 federal depository insurance limit, and no uninsured cash 

or related custodial credit risk existed at year-end. Cash reported in the statement of net position of 

$113,085 also includes $4,000 of funds held on prepaid expense cards, which are not subject to 

custodial credit risk. 

 

NOTE 4 – RELATED PARTY  

 

The School discloses transactions with related parties, including members of the Board of Directors, 

members of management, and organizations that they control or significantly influence. 

 

During the year ended June 30, 2026, the School had five unsecured promissory notes payable to Mr. 

Henry L. (Barry) Preston, who served as President of the Board of Directors until September 2025. 

The notes evidence advances made to the School between June 1, 2023 and January 22, 2025. The 

School repaid $30,000 during the year, and the balance outstanding at June 30, 2026 was $178,500, 

together with accrued interest of $1,022. The terms of the notes are described in Note 8 – Notes 

Payable. 

 

The School has not identified a management company contract in effect during the year. 

 

NOTE 5 – LEASES  

 

The School leases its educational facility under a non-cancelable lease. In accordance with GASB 

Statement No. 87, the School recognizes a right-to-use asset and a corresponding lease liability in the 

government-wide financial statements. In the governmental funds, lease payments are reported as 

debt service principal and interest expenditures when due. 

 

On June 30, 2025 the School entered into a commercial lease agreement with Mango Properties of 

Sarasota, L.L.C. for its administrative and classroom facilities at 845 South School Avenue, Sarasota, 

Florida. The lease commenced July 1, 2025 and expires June 30, 2030, and requires fixed monthly 

payments of $15,000. The lease contains one option to extend for an additional five-year term at the 

School's election, which has not been included in the measurement of the lease liability as its exercise 

is not reasonably certain. The lease also provides for rent increases based on student enrollment in 

excess of 100 students, capped at three percent per annum. Such increases are variable payments 

dependent on a future event and are excluded from the measurement of the lease liability; no such 

increase was incurred during the year. 

 

 

 



SUNCOAST SCHOOL FOR INNOVATIVE STUDIES, INC. 

D/B/A INNOVATION ACADEMY SRQ  

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT  

SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA) 

NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED JUNE 30, 2026 

 

35  

 

NOTE 5 – LEASES (CONTINUED) 

 

At commencement, the School recognized a right-to-use asset and lease liability of $820,305, 

measured as the present value of the remaining lease payments discounted at 3.84%. The right-to-use 

asset is amortized on a straight-line basis over the five-year lease term. The lease superseded the 

School's previous facility lease, and the related right-to-use asset and lease liability were 

derecognized at July 1, 2025. 

 

During the year the School made lease payments of $180,000, of which $153,861 was applied to 

principal and $26,139 to interest. Amortization of the right-to-use asset was $164,061. 

 

At June 30, 2026 the School reported a security deposit of $12,000 held by the landlord, presented as 

a non-current asset, and accrued rent of $40,503 representing facility rent for periods prior to July 1, 

2025 that remained unpaid at year end. Under the terms agreed with the landlord, the security deposit 

held is to be applied against the unpaid rent, leaving a net amount of $28,503 payable by the School. 

Neither amount had been recorded previously; both are included in the restatement of beginning net 

position described in Note 13. 

 

Future minimum lease payments as of June 30, 2026 are as follows: 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Year Ending

 June 30,
Principal Interest Total 

2027 157,155$        22,845$          180,000$        

2028 163,297          16,703            180,000          

2029 169,680          10,320            180,000          

2030 176,312          3,688              180,000          

Total 666,444$        53,556$          720,000$        
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NOTE 6 – CAPITAL ASSETS 
 

Capital assets activity for the year ended June 30, 2026, was as follows. Balances at July 1, 2025 are 

presented as restated; see Note 13 – Prior Period Adjustments. 

 

 
Depreciation and amortization expense of $79,826 and $164,061 respectively were unallocated 

during the year ended June 30, 2026. 

 

NOTE 7 – PREPAID EXPENSES 

 

Prepaid expenses are payments made in advance for goods or services that will benefit future periods. 

At June 30, 2026, prepaid expenses were $30,000, consisting of July 2026 facility rent of $15,000 

paid on June 23, 2026 and one additional prepaid facility month of $15,000. Both amounts relate to 

the Mango facility lease described in Note 5. The $30,000 is reported as non-spendable fund balance 

in the General Fund. 

Balance 

July 1, 2025 Additions  Deletions  

Balance 

June 30, 2026

Governmental Activities:

Capital Assets being Depreciated:

Leasehold Improvements 582,587$       182,549$       -$              765,136$       

Furniture, Fixtures and Equipment 619,606         -                -                619,606         

Motor Vehicles 81,640           6,500             -                88,140           

Total Capital Assets being Depreciated 1,283,833      189,049         -                 1,472,882      

Less Accumulated Depreciation:

Leasehold Improvements (454,368)        (29,230)          -                (483,598)        

Furniture, Fixtures and Equipment (578,299)        (41,307)          -                (619,606)        

Motor Vehicles (72,893)          (9,289)            -                (82,182)          

Total Accumulated Depreciation (1,105,560)     (79,826)          -                 (1,185,386)     

Capital Assets, Net 178,273         109,223         -                 287,496         

Right-to-use Assets:

Building -                820,305         -                820,305         

Equipment 677,077         -                (677,077)        -                

Total Right-to-use Assets 677,077         820,305         (677,077)        820,305         

Less Accumulated Amortization for:

Building -                (164,061)        -                (164,061)        

Equipment (500,640)        -                500,640         -                

Total Accumulated Amortization (500,640)        (164,061)        500,640         (164,061)        

Right-to-use Lease Assets, Net 176,437$       656,244$       (176,437)$      656,244$       



SUNCOAST SCHOOL FOR INNOVATIVE STUDIES, INC. 

D/B/A INNOVATION ACADEMY SRQ  

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT  

SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA) 

NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED JUNE 30, 2026 

 

37  

 

NOTE 8 – NOTES PAYABLE 

 

ServisFirst Bank Promissory Note 

The School has a promissory note payable to ServisFirst Bank, originally dated September 19, 2019 

in the principal amount of $300,000. The note was modified on August 4, 2025, at which date the 

outstanding principal was $290,999. Interest is variable, based on the Wall Street Journal Prime Rate, 

subject to a floor of 7% per annum; the rate in effect during the year was 7.5%. The note requires 

monthly payments of principal and interest of $5,827. During the year the School made payments of 

$64,102, of which $46,230 was applied to principal and $17,872 to interest. The balance outstanding 

at June 30, 2026 was $244,769 and is reported as a current liability. The note is secured by 

substantially all assets of the School, including inventory, accounts receivable, equipment, general 

intangibles and future fundraising pledges. The note matured July 19, 2026 and was renewed 

subsequent to year end in the same principal amount. The balance previously reported at June 30, 

2025 has been restated; see Note 13 – Prior Period Adjustments. 

 

Related Party Promissory Notes 

The School has five unsecured promissory notes payable to Mr. Henry L. (Barry) Preston, who 

served as President of the Board of Directors until September 2025; see also Note 4 – Related Party. 

The notes evidence advances made to the School between June 1, 2023 and January 22, 2025 in the 

aggregate principal amount of $208,500. The notes were executed on December 3, 2025 with that 

effective date and provide that no interest accrues for the period from disbursement to the effective 

date; thereafter interest accrues at 1% per annum simple on the daily unpaid principal balance, 

payable at maturity. The notes mature between September 1, 2028 and September 1, 2029 and 

become payable on demand at any time after maturity. During the year ended June 30, 2026 the 

School repaid $30,000. The balance outstanding at June 30, 2026 was $178,500, with accrued interest 

of $1,022, and is reported as a non-current liability. The balance previously reported at June 30, 2025 

has been restated; see Note 13 – Prior Period Adjustments. 

 

Short-term Financing 

In December 2025 the School obtained short-term financing of $70,415, net of fees, from a 

commercial funding company, repayable in weekly installments. The financing was repaid in full in 

January 2026 and the School recognized finance costs of $13,528 in connection with the 

arrangement. No balance was outstanding at June 30, 2026. 

 

NOTE 9 – RETIREMENT PLAN 

  

The School maintains a 401(k) profit-sharing plan for eligible employees. Participants may elect to 

contribute a portion of their compensation on a tax-deferred basis, not to exceed the limits of the 

Internal Revenue Code. The plan permits the School to make matching or profit-sharing contributions 

at its discretion. The School made no employer contributions to the plan for the year ended June 30, 

2026. 
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NOTE 10 – COMMITMENTS AND CONTINGENCIES 
 

Funding 

The School receives funding from the District which is received from the State of Florida and is 

based, in part, on a computation of the number of full-time equivalent (FTE) students enrolled in the 

School. The accuracy of the data provided by the School supporting the FTE count is subject to State 

audit and, if found to be in error, could result in refunds or decreases in future funding allocations. 

 

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor 

agencies. Any disallowed claims, including amounts already collected, may constitute a liability of 

the School. 

 

It is the opinion of management that the amount of revenue which may be remitted back to the State 

due to errors in the FTE count, or the amount of grant expenditures which may be disallowed by 

granting agencies, if any, will not be material to the financial position of the School. 

 

Concentrations 

A significant portion of the School’s operating revenue is derived from Florida Education Finance 

Program funding received through the School Board of Sarasota County under a charter that expires 

June 30, 2028. A significant reduction in FTE enrollment, a change in State funding levels, or non-

renewal or termination of the charter would have a substantial effect on the School’s operations. 

 

NOTE 11 – RISK MANAGEMENT 
 

The School is exposed to various risks of loss related to theft, damage to, and destruction of assets, 

errors and omissions, injuries to employees and natural disasters. The School purchases commercial 

insurance for all material risks of loss to which the School is exposed, including general liability, 

property and workers’ compensation. 

 

NOTE 12 – SUBSEQUENT EVENTS  
 

For the year ended June 30, 2026, the School has evaluated all subsequent events through October 19, 

2026, which is the date the financial statements were available to be issued. No subsequent events 

have occurred that would require recognition or additional disclosure in these financial statements. 

 

NOTE 13 – PRIOR PERIOD ADJUSTMENTS 

 

During the year ended June 30, 2026, the School identified errors affecting balances reported as of 

June 30, 2025. The errors related to hurricane insurance proceeds recognized in the incorrect period, 

cash held in a bank account that had been closed during the prior year, contributions previously 

reported as deferred revenue, the principal balance of notes payable, deferred rent payable to the 

School's landlord that had not been recorded, a security deposit held by the landlord that had not been 

recorded, capital assets, and a liability for compensated absences that had not been recorded. 
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NOTE 13 – PRIOR PERIOD ADJUSTMENTS (CONTINUED) 

 

In accordance with GASB Statement No. 100, Accounting Changes and Error Corrections, beginning 

fund balance and beginning net position have been restated to correct these errors. The effect of the 

restatement is as follows: 

 
 

 
 

The restatement of insurance proceeds corrects the recognition of $136,910 of hurricane insurance 

recoveries that were received in January and March 2025 and reported as deferred revenue at June 30, 

2025. As the funds had been received and the School had no remaining obligation, the amounts were 

realized in the year ended June 30, 2025. The restatement of cash corrects the balance of a money 

market account that was closed in April 2025 and had no balance at June 30, 2025. Other liabilities 

represent contributions received toward the purchase of a school bus and for a student emergency 

fund.  

 

 

Governmental Funds

Beginning of 

the year, as 

previously 

stated 

Prior Period 

Adjustment 

Beginning of 

the year, as 

restated

Cash 326,412$        5,459$            331,871$        

Other Liabilities 35,400            (35,400)          -                 

Deferred Revenue 136,910          (136,910)        -                 

Total governmental fund 

balances 118,605$        177,769$        296,374$        

Governmental Activities

Beginning of 

the year, as 

previously 

stated 

Prior Period 

Adjustment 

Beginning of 

the year, as 

restated

Cash 326,412$        5,459$            331,871$        

Security Deposit -                 12,000            12,000            

Other Liabilities 35,400            (35,400)          -                 

Note Payable 503,334          (3,835)            499,499          

Accrued Rent -                 40,503            40,503            

Property, Plant and Equipment 176,524          1,749              178,273          

ROU Asset 176,437          (176,437)        -                 

Lease Liability 178,314          (178,314)        -                 

Deferred Revenue 136,910          (136,910)        -                 

Compensated Absences Payable -                 29,721            29,721            

Net Position (210,082)$      127,006$        (83,076)$        
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NOTE 13 – PRIOR PERIOD ADJUSTMENTS (CONTINUED) 

 

Under GASB Statement No. 33 a purpose restriction does not affect the timing of revenue 

recognition, and the contributions were therefore recognized in the periods in which they were 

received. The restatement of notes payable comprises an increase of $26,283 to the balance of the 

note payable to ServisFirst Bank and a decrease of $30,118 to the balance of notes payable to a 

former member of the Board of Directors. Accrued rent represents unpaid rent from periods prior to 

July 1, 2025 which the School's landlord agreed to defer, subject to review two years from the date of 

the lease and again at the end of the lease term, and which had not previously been recorded. The 

related security deposit of $12,000 held by the landlord had also not been recorded. The restatement 

of capital assets of $1,749 reduces accumulated depreciation reported at July 1, 2025, following 

recalculation of depreciation on an asset-by-asset basis. The right-to-use asset and lease liability 

relate to the facility lease that was superseded on July 1, 2025 by a new lease; see Note 5 - Leases. 

 

The School had not recognized a liability for accumulated paid time off. GASB Statement No. 101, 

Compensated Absences, was effective for the School's fiscal year ended June 30, 2025. The error has 

been corrected by restating beginning net position by $29,721, being 982 hours of accumulated leave 

at July 1, 2025 measured at employee pay rates in effect at that date together with salary-related 

employer payroll taxes. Because leave is forfeited on termination and no amount was due and 

payable at July 1, 2025, beginning fund balance is not affected. 

 

NOTE 14 – FINANCIAL CONDITION AND MANAGEMENT’S PLANS 

 

Financial Condition 

At June 30, 2026 the School reported a deficit net position of $184,226 and a deficit General Fund 

balance of $13,309, and current liabilities exceeded current assets. Results for the year include non-

recurring insurance and Employee Retention Credit proceeds of $893,353; excluding these, recurring 

revenues of $1,532,996 were exceeded by expenses of $2,527,499. Student membership for the 2025-

26 school year was 77 unweighted full-time equivalent students. 

 

During the year the School relied on short-term borrowing to meet payroll. In December 2025 it 

obtained merchant financing of $70,415, net of fees, incurring financing costs of $13,528 before 

repaying the advance in January 2026, and in January 2026 borrowed a further $13,000. The School’s 

note payable was restructured in August 2025 after the lender declined to renew the facility, and 

substantially all of the School’s assets are pledged as security. 

 

Management’s Plans 

The ServisFirst Bank note was renewed after year end in the same principal amount. The related 

party notes of $178,500 bear interest at 1% and mature between September 2028 and September 

2029. The landlord has agreed to defer past due rent of $40,503, subject to review two years from the 

date of the lease and at the end of the lease term. The charter runs through June 30, 2028. 

 

 



SUNCOAST SCHOOL FOR INNOVATIVE STUDIES, INC. 

D/B/A INNOVATION ACADEMY SRQ  

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT  

SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA) 

NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED JUNE 30, 2026 

 

41  

 

NOTE 14 – FINANCIAL CONDITION AND MANAGEMENT’S PLANS (CONTINUED) 

 

Management’s Plans (Continued) 

The School has submitted a financial improvement plan to the District School Board of Sarasota 

County, and the Finance Committee meets biweekly and reports to the Board on progress against that 

plan. The fiscal 2027 budget assumes 70 unweighted full-time equivalent students and Florida 

Education Finance Program revenue of $846,711. The enrollment information issued by the Sponsor 

in October 2026 reflects 56 unweighted full-time equivalent students for the 2026-27 school year and 

43 for 2027-28. 

 

Management’s Evaluation 

These conditions, considered in the aggregate, raised substantial doubt about the School’s ability to 

continue as a going concern. After considering management’s plans, including the renewal of the 

bank note after year end, the deferral of past due rent, the extended maturities of the related party 

notes, and the financial improvement plan submitted to the District, management has concluded that 

those plans alleviate the substantial doubt. The accompanying financial statements do not include any 

adjustments that might result if those plans are not realized. 
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REQUIRED SUPPLEMENTARY INFORMATION 

 

 



SUNCOAST SCHOOL FOR INNOVATIVE STUDIES, INC. 

D/B/A INNOVATION ACADEMY SRQ  

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT  

SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA) 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - 

BUDGET AND ACTUAL  

GENERAL FUND 

FOR THE YEAR ENDED JUNE 30, 2026 

 

43  

 

 

 
 

Original

Budget

Final

Budget

Variance - 

Original to 

Final Budget

Actual

Amounts

Variance - 

Final to 

Actual Budget

Revenue

Federal Sources -$              -$              -$              4,299$           4,299$           

State Sources 967,433         967,433         -                918,270         (49,163)          

Local Sources 1,016,400      1,016,400      -                308,407         (707,993)        

Total Revenue 1,983,833      1,983,833      -                 1,230,976      (752,857)        

Expenditure

Current:

Instruction 871,887         871,887         -                900,495         28,608           

Instruction Support Services 32,928           32,928           -                35,393           2,465             

Board Services 67,332           67,332           -                104,534         37,202           

General Administration -                -                -                145,904         145,904         

School Administration 404,688         404,688         -                374,841         (29,847)          

Community Services -                -                -                10,433           10,433           

Food Services 35,000           35,000           -                49,860           14,860           

Fiscal Services 25,000           25,000           -                59,683           34,683           

Pupil Transportation 39,240           39,240           -                72,207           32,967           

Operation of Plant 455,361         455,361         -                395,678         (59,683)          

Maintenance of Plant -                -                -                1,833             1,833             

Debt Service: -                

Principal 252,000         252,000         -                76,230           (175,770)        

Interest -                -                -                17,872           17,872           

Capital Outlay -                -                -                189,049         189,049         

Total Expenditure 2,183,437      2,183,437      -                 2,434,012      250,575         

Excess / (Deficiency) of Revenues Over 

Expenditures (199,604)        (199,604)        -                (1,203,036)     (1,003,432)     

Unusual or Infrequent Items

Insurance Recoveries -                 -                 -                635,375         635,375         

Employee Retention Credit -                 -                 -                257,978         257,978         

Total Unusual or Infrequent Items -                 -                 -                 893,353         893,353         

Net Changes in Fund Balances (199,604)$      (199,604)$      -$               (309,683)$      (110,079)$      



SUNCOAST SCHOOL FOR INNOVATIVE STUDIES, INC. 

D/B/A INNOVATION ACADEMY SRQ  

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT  

SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA) 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - 

BUDGET AND ACTUAL  

SPECIAL REVENUE FUND 

FOR THE YEAR ENDED JUNE 30, 2026 

 

44  

 

 

Original

Budget

Final

Budget

Variance - 

Original to 

Final Budget

Actual

Amounts

Variance - 

Final to 

Actual Budget

Revenue

Federal Sources 88,000$         88,000$         -$              85,000$         (3,000)$          

Total Revenue 88,000           88,000           -                 85,000           (3,000)            

Expenditure

Current:

Instruction -                -                -                66,450           66,450           

Instruction Support Services -                -                -                18,550           18,550           

Total Expenditure -                 -                 -                 85,000           85,000           

Net Changes in Fund Balances 88,000$         88,000$         -$               -$               (88,000)$        
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NOTE 1 - BUDGETARY BASIS ACCOUNTING  

 

The School formally adopted a budget for the fiscal year ended June 30, 2026. Budgeted amounts 

may be amended by resolution of the Board of Directors. Budgets are presented on the modified 

accrual basis of accounting. The School's legal level of budgetary control is the function level within 

each fund. The School did not amend its original budget during the year, and accordingly the original 

and final budget amounts are the same. 

 

The budgetary comparison schedules present the original budget, the final budget, actual amounts on 

the budgetary basis, and separate columns for the variance between the original and final budget 

amounts and the variance between the final budget amounts and actual results. The School does not 

adopt a budget for the Capital Projects Fund. 

 

NOTE 2 – EXPLANATION OF SIGNIFICANT VARIATIONS 

 

Final budget to actual – General Fund 

Actual revenue was $752,857 below the final budget, principally because local sources were 

$308,407 against a budget of $1,016,400, a shortfall of $707,993 reflecting lower than anticipated 

contributions and fundraising. State sources were $49,163 below the final budget, and federal sources 

were $4,299, for which no budget was adopted. 

 

Actual expenditure exceeded the final budget by $250,575 in total and by $515,876 at the function 

level, the School’s legal level of budgetary control. The principal variances were capital outlay of 

$189,049, General Administration of $145,904 and debt service interest of $17,872, none of which 

were budgeted, together with overspending on Board Services of $37,202, Fiscal Services of 

$34,683, Pupil Transportation of $32,967 and Instruction of $28,608. These were partially offset by 

favorable variances on debt service principal of $175,770, Operation of Plant of $59,683 and School 

Administration of $29,847. 

 

Unusual or infrequent items of $893,353, comprising insurance recoveries of $635,375 and Employee 

Retention Credit proceeds of $257,978, were recognized during the year. No amount was budgeted, 

as the timing and amount of the settlement and of the credit were not known when the budget was 

adopted. 

 

Final budget to actual – Special Revenue Fund 

Actual revenue was $3,000 below the final budget. Actual expenditures of $85,000 exceeded the final 

budget, for which no expenditures were appropriated. Federal grant expenditures in this fund are 

reimbursement based, and revenue recognized equals expenditures incurred. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH  

GOVERNMENT AUDITING STANDARDS 

 

To the Board of Directors 

Suncoast School for Innovative Studies, Inc. 

d/b/a Innovation Academy SRQ  

Sarasota, Florida 

 

We have audited, in accordance with the auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards 

issued by the Comptroller General of the United States, the financial statements of the governmental 

activities and each major fund of Suncoast School for Innovative Studies, Inc. d/b/a Innovation 

Academy SRQ (the School), as of and for the fiscal year ended June 30, 2026, and the related notes to 

the financial statements, which collectively comprise the School’s basic financial statements, and 

have issued our report thereon dated October 19, 2026. That report includes emphasis-of-matter 

paragraphs describing the School’s adoption of GASB Statement No. 103, prior period adjustments, 

and financial condition. 

 

Report on Internal Control over Financial Reporting 

 

In planning and performing our audit of the financial statements, we considered the School’s internal 

control over financial reporting (internal control) as a basis for designing audit procedures that are 

appropriate in the circumstances for the purpose of expressing our opinions on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the School’s 

internal control. Accordingly, we do not express an opinion on the effectiveness of the School’s 

internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements, on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a 

material misstatement of the entity’s financial statements will not be prevented, or detected and 

corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 

in internal control that is less severe than a material weakness, yet important enough to merit 

attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph of 

this section and was not designed to identify all deficiencies in internal control that might be material 

weaknesses or significant deficiencies, and therefore material weaknesses or significant deficiencies 

may exist that were not identified. However, as described in the accompanying Schedule of Findings 

and Recommendations, we did identify certain deficiencies in internal control that we consider to be 

material weaknesses and a significant deficiency. 

 

We consider the deficiencies described in the accompanying Schedule of Findings and 

Recommendations as items 2026-001, 2026-002, 2026-003 and 2026-004 to be material weaknesses. 

 

We consider the deficiency described in the accompanying Schedule of Findings and 

Recommendations as item 2026-005 to be a significant deficiency. 

 

School’s Response to Findings 

 

The School’s response to the findings identified in our audit is described in the accompanying 

Schedule of Findings and Recommendations. The School’s response was not subjected to the other 

auditing procedures applied in the audit of the financial statements and, accordingly, we express no 

opinion on the response. 

 

Report on Compliance and Other Matters 

 

As part of obtaining reasonable assurance about whether the School’s financial statements are free 

from material misstatement, we performed tests of its compliance with certain provisions of laws, 

regulations, contracts, and grant agreements, noncompliance with which could have a direct and 

material effect on the financial statements. However, providing an opinion on compliance with those 

provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 

results of our tests disclosed no instances of noncompliance or other matters that are required to be 

reported under Government Auditing Standards. 

 

Purpose of this Report 

 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

School’s internal control or on compliance. This report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering the School’s internal control and 

compliance. Accordingly, this communication is not suitable for any other purpose. 

 

 
Thomas & Company, CPA, PA  

Cooper City, Florida  

October 19, 2026 
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FINANCIAL STATEMENT FINDINGS 

 

2026-001: Material Weakness in Controls – Financial Close and Reporting Process 

 

Criteria: Section 1002.33(9), Florida Statutes, and Section 10.855, Rules of the Auditor General, 

require the School to maintain accounting records and prepare financial statements in accordance 

with accounting principles generally accepted in the United States of America, reviewed by a 

member of management independent of the preparer before they are presented for audit. 

 

Condition: The trial balance presented for audit required audit-proposed entries restating beginning 

net position by $127,006 and beginning fund balance by $177,769 across ten errors, including: 

• capital additions of $189,049 charged to operating expense; 

• a five-year facility lease commencing July 1, 2025 not recorded, requiring recognition of a 

right-to-use asset and lease liability of $820,305; 

• no liability for compensated absences recognized at any date; and 

• notes payable to a former member of the Governing Board exceeding the executed promissory 

notes by $30,118. 

 

No management review control operated over the close, and responsibility for contracted accounting 

services changed mid-year from Building Hope, Inc. to School Financial Services effective April 1, 

2026. 

 

Cause: The School had not established a documented close process, and no member of management 

independent of the preparer reviewed the trial balance or the draft financial statements. Responsibility 

was divided between two external providers without a formal handover. 

 

Effect: Beginning net position and beginning fund balance were materially misstated, and the 

financial statements required material adjustment before they could be reported in accordance with 

accounting principles generally accepted in the United States of America. 

 

Recommendation: We recommend that the School adopt a written close procedure requiring 

reconciliation of all balance sheet accounts, a schedule of capital asset additions, and a review of 

contracts and borrowings entered into during the period, and that a member of management 

independent of the preparer evidence review of the trial balance and the draft financial statements 

before they are presented for audit. 

 

Repeat Finding: This is not a repeat finding. 
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FINANCIAL STATEMENT FINDINGS (CONTINUED) 

 

2026-002: Material Weakness in Controls – Segregation of Duties over Payroll and 

Disbursements and Compensation of Related Parties 

 

Criteria: Internal controls should ensure that key financial duties — initiating transactions, 

approving them, holding custody of assets and recording them — are performed by different 

individuals. Transactions with related parties, including their compensation, should be approved by a 

party independent of the related party, and compensation of the chief executive should be approved 

by the governing body and recorded in its minutes. 

 

Condition: During the year under audit, duties over payroll and disbursements were concentrated in 

a single individual. The Head of School authorized payroll, approved employee time records, 

approved the payroll register and electronically signed payroll disbursements, for which a single 

signature was required. No review of changes to payroll records was performed by a person 

independent of the approver. A member of the Head of School’s immediate family was employed by 

the School and was paid through that same process; the School was unable to demonstrate that his 

time records or pay rate had been approved by any person independent of the Head of School. For 

manually written checks, the same individual authorized the invoice, prepared the check, held the 

unused check stock, signed the check and mailed it. Payments were also made to the Head of School 

under earnings codes which did not correspond to the compensation and bonus structure approved by 

the Governing Board on July 28, 2025. 

 

Cause: The School had a small administrative staff and had not implemented compensating controls, 

such as independent review of the payroll register and of payments to related parties by a member of 

the Governing Board or its Finance Committee, to mitigate the concentration of duties. 

 

Effect: Transactions, including the compensation of the chief executive and of a member of her 

immediate family, could be initiated, approved and disbursed without independent review. There is 

an increased risk that errors, unauthorized payments or misappropriation could occur and remain 

undetected. 

 

Recommendation: We recommend that the School separate the preparation of disbursements from 

their approval and signature, require a second signature on manually written checks, and have the 

payroll register and the time records and pay rate of any employee related to the Head of School or to 

a member of the Governing Board approved by a person independent of the Head of School. 

 

Repeat Finding: This is not a repeat finding. 

 

 

 

 

 



SUNCOAST SCHOOL FOR INNOVATIVE STUDIES, INC. 

D/B/A INNOVATION ACADEMY SRQ  

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT  

SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA) 

SCHEDULE OF FINDINGS AND RECOMMENDATIONS 

FOR THE YEAR ENDED JUNE 30, 2026 

51  

 

FINANCIAL STATEMENT FINDINGS (CONTINUED) 

 

2026-003: Material Weakness in Controls – Related Party Transactions with a Member of the 

Governing Board 

 

Criteria: Section 1002.33, Florida Statutes, and the School’s bylaws require that transactions 

between the School and members of its Governing Board be approved by the Governing Board. 

GASB Statement No. 62 requires that transactions be recorded in accordance with their substance. 

Loans to and from an entity should be evidenced by a written instrument executed at the time of the 

transaction and recorded at the amount of that instrument. 

 

Condition: During the years ended June 30, 2025 and 2026 the School received advances from, 

made repayments to, and recorded the forgiveness of debt in favor of an individual who served as 

President of the Governing Board from execution of the current charter in 2023 until September 

2025. No minute of the Governing Board was provided evidencing approval of any advance, any 

repayment or the forgiveness. The classification of amounts received as between loans and 

contributions was determined after the transactions had occurred, on the instruction of the related 

party. The balance recorded in the School's records exceeded the five executed promissory notes by 

$30,118, and a repayment of $30,000 made in July 2025 had been charged to debt service 

expenditure because no corresponding liability was carried in the general ledger. No interest had been 

recorded on the notes. These matters were corrected by audit adjustment to beginning fund balance 

and by the accrual of interest. 

 

Cause: The School had no policy governing transactions with members of its Governing Board, and 

the individual who was party to the transactions chaired the body responsible for approving them. 

 

Effect: The School’s records did not reflect the substance of transactions with a member of its 

Governing Board. The liability to the related party was misstated by $30,118 and $30,000 of 

expenditure was misclassified. Amounts were advanced to and repaid by the School without the 

approval of the body charged with its governance, and the related party determined the accounting 

treatment of his own transactions. 

 

Recommendation: We recommend that the Governing Board adopt a written related party 

transaction policy requiring advance Board approval of any transaction with a Board member, with 

the interested member abstaining, and that all such transactions be evidenced by a written instrument 

executed at the time of the transaction and recorded at that amount. 

 

Repeat Finding: This is not a repeat finding. 
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FINANCIAL STATEMENT FINDINGS (CONTINUED) 

 

2026-004: Material Weakness in Controls – Compensated Absences 

 

Criteria: GASB Statement No. 101, Compensated Absences, effective for fiscal years beginning 

after December 15, 2023, requires a liability to be recognized for leave that is attributable to services 

already rendered, that accumulates, and that is more likely than not to be used for time off or 

otherwise paid or settled. The liability is measured using an employee’s pay rate in effect at the date 

of the financial statements, together with salary-related payments. 

 

Condition: No liability for compensated absences had been recognized at June 30, 2026 or at any 

earlier date. Management asserted that no liability arose, based on a field in the payroll system which 

reported a liability amount of $0.00 for every employee; pay rates had not been loaded into the 

accrual module of that system. The School's Employee Handbook provides that a maximum of 200 

hours of accrued and unused paid time off may be carried forward from one fiscal year to the next, 

and the payroll system's own accrual report shows a balance carried forward for every participating 

employee at July 1, 2025 together with substantial hours taken during the year. Audit computation 

identified an unrecorded liability of $30,547 at June 30, 2026, of which $29,721 related to periods 

before the year under audit. 

 

Cause: The School had no process for identifying, measuring or recording a liability for compensated 

absences, and relied on an uncalibrated field in its payroll system rather than on its own leave policy 

and leave records. 

 

Effect: The liability for compensated absences was understated by $30,547 and beginning net 

position was overstated by $29,721. Both amounts were recorded by audit adjustment. The amount 

exceeded tolerable misstatement for the engagement. 

 

Recommendation: We recommend that the School establish a process to identify, measure and 

record its liability for compensated absences at each reporting date, using leave balances from its own 

records extended at the pay rates then in effect together with salary-related payroll taxes. 

 

Repeat Finding: This is not a repeat finding. 
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FINANCIAL STATEMENT FINDINGS (CONTINUED) 

 

2026-005: Significant Deficiency in Controls – Budgetary Control 

 

Criteria: Section 1002.33(9), Florida Statutes, and Section 10.855, Rules of the Auditor General, 

contemplate that the School adopt an annual budget and monitor actual results against it. The 

School’s legal level of budgetary control is the function level within each fund. Where actual results 

diverge materially from the budget adopted, the governing body should approve an amended budget. 

 

Condition: Actual results for the year differed materially from the budget originally adopted, 

including expenditures exceeding budget at the function level by $515,876 in aggregate, and no 

amended budget was adopted by the Governing Board during the year. Management stated that 

budget to actual variances were reviewed and recorded in the minutes of the Finance Committee; 

those minutes were not provided for our inspection. 

 

Cause: The School had no written policy requiring the budget to be amended when actual results 

diverge materially from the amounts adopted. 

 

Effect: The Governing Board did not formally re-authorize expenditure in excess of the amounts it 

had originally approved, and the budgetary comparison schedules report variances which were not 

addressed by a budget amendment. 

 

Recommendation: We recommend that the School adopt a written budget policy requiring an 

amended budget to be presented to the Governing Board whenever actual or projected results differ 

materially from the adopted budget at the function level, supported by a monthly budget to actual 

comparison reviewed by the Finance Committee. 

 

Repeat Finding: This is not a repeat finding. 
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MANAGEMENT LETTER  

IN ACCORDANCE WITH THE RULES OF THE AUDITOR GENERAL OF  

THE STATE OF FLORIDA 

 

To the Board of Directors 

Suncoast School for Innovative Studies, Inc. 

d/b/a Innovation Academy SRQ  

Sarasota, Florida 

 

Report on Financial Statements 

 

We have audited the financial statements of Suncoast School for Innovative Studies, Inc. d/b/a 

Innovation Academy SRQ (the School), as of and for the fiscal year ended June 30, 2026, and have 

issued our report thereon dated October 19, 2026. 

 

Auditor’s Responsibility 

 

We conducted our audit in accordance with auditing standards generally accepted in the United States 

of America; and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States and Chapter 10.850, Rules of the 

Auditor General. 

 

Other Reporting Requirements 

 

We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and 

on Compliance and Other Matters Based on an Audit of the Financial Statements Performed in 

Accordance with Government Auditing Standards. Disclosures in that report, which is dated October 

19, 2026, should be considered in conjunction with this management letter. 

 

Prior Audit Findings 
 

Section 10.854(1)(e)1., Rules of the Auditor General, requires that we determine whether or not 

corrective actions have been taken to address findings and recommendations made in the preceding 

annual financial audit report. The preceding annual financial audit report included a finding regarding 

the School’s deteriorating financial condition, reported therein as finding 2024-1. The condition has 

not been resolved and is reported again as finding 2026-006 in this management letter. 

 

Official Title 
 

Section 10.854(1)(e)5., Rules of the Auditor General, requires the name or official title of the entity 

and the school code assigned by the Florida Department of Education be disclosed in this management 

letter. The official title assigned by the Florida Department of Education of the entity is Suncoast 

School for Innovative Studies, Inc. d/b/a Innovation Academy SRQ. The school code assigned to the 

school is 0081. 
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Financial Condition and Management’s Response 

 

Sections 10.854(1)(e)2. and 10.855(11), Rules of the Auditor General, require us to apply appropriate 

procedures and communicate whether or not the School has met one or more of the conditions 

described in Section 218.503(1), Florida Statutes, and to identify the specific condition(s) met. In 

connection with our audit, we determined that the School did not meet any of the conditions 

described in Section 218.503(1), Florida Statutes. 

 

Pursuant to Sections 10.854(1)(e)6.a. and 10.855(12), Rules of the Auditor General, we applied 

financial condition assessment procedures for the School. It is management’s responsibility to 

monitor the School’s financial condition, and our financial condition assessment was based in part on 

representations made by management and the review of financial information provided by same. Our 

assessment indicates that the School’s financial condition is deteriorating. Management’s plans are 

disclosed in Note 14 to the financial statements. 

 

2026-006 Deteriorating Financial Condition 

 

Finding 

At June 30, 2026 the School reported a deficit net position of $184,226 and a deficit fund balance of 

$13,309 in the General Fund. Results for the year include non-recurring insurance and Employee 

Retention Credit proceeds of $893,353, without which the School would have reported an operating 

deficit of approximately $994,503. Student membership of 77 unweighted full-time equivalent 

students compares with average daily enrollment of 98 students reported for the prior year, and the 

approved budget for fiscal 2027 assumes 70 students. During the year the School obtained short-term 

borrowings on more than one occasion to meet payroll obligations. 

 

Recommendation 

We recommend that the School continue to implement the financial improvement plan submitted to 

the District, with particular emphasis on increasing student enrollment, controlling operating costs, 

and establishing a cash reserve sufficient to meet payroll without recourse to short-term borrowing. 

 

Management Response 

Management acknowledges the conditions described. The School has submitted a financial 

improvement plan to the District, and the Finance Committee meets biweekly and reports on progress 

to the Governing Board. The fiscal 2027 budget was approved on the basis of 70 unweighted full-

time equivalent students. Management is reviewing the enrollment information issued by the Sponsor 

and will present a revised budget to the Governing Board if actual enrollment differs materially from 

the level budgeted. 

 

The School’s principal obligations have been stabilized: the bank note was renewed after year end in 

the same principal amount, the related party notes do not mature before September 2028, and the 

landlord has agreed to defer past due rent. Management will continue enrollment, fundraising and 

grant activity, and will build a cash reserve sufficient to meet payroll without recourse to short-term 

borrowing as operating results permit. 
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Transparency 

 

Sections 10.854(1)(e)7. and 10.855(13), Rules of the Auditor General, require us to apply appropriate 

procedures and communicate the results of our determination as to whether the School maintains on 

its website the information specified in Section 1002.33(9)(p), Florida Statutes. In connection with 

our audit, we determined that the School maintained on its website the information specified in 

Section 1002.33(9)(p), Florida Statutes. 

 

Other Matters 

 

Section 10.854(1)(e)3., Rules of the Auditor General, requires that we communicate any 

recommendations to improve financial management. In connection with our audit, we have the 

following recommendation: 

 

Information returns for non-employee compensation — During the year the School made payments to 

a bookkeeping contractor and to a contractor providing counseling services, each of which exceeded 

the $600 calendar-year reporting threshold. Management confirmed that Forms 1099-NEC and the 

related Form 1096 were not issued for calendar year 2025. We recommend that the School identify 

all payments to non-employees exceeding $600 in each calendar year, obtain Forms W-9 prior to 

payment, and file the required information returns by the January 31 deadline. 

 

Section 10.854(1)(e)4., Rules of the Auditor General, requires us to communicate noncompliance 

with provisions of contracts or grant agreements, or fraud, waste, or abuse, that have occurred, or are 

likely to have occurred, that have an effect on the financial statements that is less than material but 

which warrants the attention of those charged with governance. In connection with our audit, we 

noted the following: 

• The School did not provide a copy of its annual financial audit to the Sponsor by September 30 as 

required by Section 4.H.3.iv of the charter contract. This matter is described as finding 2026-007 

above. 

• The School was unable to demonstrate that the employment of a relative of the Head of School 

had been disclosed to the Sponsor within 10 business days as required by Section 10.F of the 

charter contract. This matter is described as finding 2026-008 above. 

 

2026-007 Untimely Submission of the Annual Financial Audit to the Sponsor 

 

Finding 

Section 4.H.3.iv of the charter contract requires the School to provide a copy of its annual financial 

audit, including any School responses to audit findings, to the Sponsor no later than September 30. 

The annual financial audit report for the fiscal year ended June 30, 2026 is dated October 19, 2026, 

and the School did not provide its annual financial audit to the Sponsor by September 30, 2026. The 

School had not established a timetable for its annual close and audit that would allow the report to be 

provided by that date, and the condition of the accounting records presented for audit, described as 

finding 2026-001 in the accompanying Schedule of Findings and Recommendations, extended the 

time required to complete the audit. As a result, the Sponsor did not receive the School’s annual 

financial audit within the time required by the charter contract. 



 

57  

Recommendation 

We recommend that the School adopt a written annual close and audit timetable at the beginning of 

each fiscal year, identifying the date by which the accounting records are to be closed and reconciled, 

the date by which those records are to be made available to the auditor, and the date by which the 

audit report is to be provided to the Sponsor. 

 

Management Response 

Management acknowledges the finding. The School will adopt an annual close and audit timetable at 

the start of each fiscal year so that the audit report can be provided to the Sponsor by September 30. 

The Finance Committee will monitor progress against the timetable at its biweekly meetings and 

report to the Governing Board. 

 

2026-008 Required Disclosure of Employment of Relatives to the Sponsor 

 

Finding 

Section 10.F of the charter contract requires that, where a relative as defined in Section 

1002.33(7)(a)18., Florida Statutes, is employed after execution of the Charter, the School disclose 

that employment to the District within 10 business days. The Charter as executed discloses no such 

relatives, recording “N/A” against the schedule of relatives employed at that date. During the year 

under audit a member of the immediate family of the Head of School was employed by the School. 

The School was unable to provide evidence that the employment had been disclosed to the Sponsor, 

and maintained no register of the notifications required by the charter contract against which such a 

disclosure could be identified or evidenced. As a result, a disclosure required by the charter contract 

was not evidenced as having been made within the time required, and the Sponsor was not placed on 

notice of a relationship the Charter requires it to be informed of. 

 

Recommendation 

We recommend that the School establish a register of all notifications required by the charter 

contract, recording for each the nature of the notification, the date on which the obligation arose, the 

date of submission to the Sponsor, and the evidence of submission retained. We further recommend 

that the register be reviewed at the commencement of each fiscal year and whenever a new employee 

is engaged, so that the 10 business day requirement of Section 10.F is identified and met. 

 

Management Response 

Management acknowledges the finding. The School will establish a register of all notifications 

required by the charter contract, including the employment of relatives, recording the date of each 

submission to the Sponsor and retaining evidence of submission. The Board President will confirm 

annually to the Governing Board that all notifications required by the charter contract have been 

made and evidenced. 
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Purpose of this Letter 

 

Our management letter is intended solely for the information and use of the Legislative Auditing 

Committee, members of the Florida Senate and the Florida House of Representatives, the Florida 

Auditor General, Federal and other granting agencies, the Board of Directors, the School’s 

management and the District School Board of Sarasota County and is not intended to be and should 

not be used by anyone other than these specified parties. 

 

 
Thomas & Company, CPA, PA 

Cooper City, Florida  

October 19, 2026 












	A. GOVERNMENT-WIDE FINANCIAL POSITION AND RESULTS OF OPERATIONS
	Net position decreased $101,150 to a deficit of $184,226 at June 30, 2026. Unrestricted net position was a deficit of $496,650, reflecting liabilities of $1,161,785 for the facility lease, notes payable, accrued rent, accrued interest and compensated ...
	Revenues decreased $688,746, or 31.0%, to $1,532,996, principally because Florida Education Finance Program revenue decreased $178,479 to $918,270 as a result of lower student membership and charges for services decreased $376,849 to $58,409. In addit...
	Total expenses increased $322,352, or 14.6%, to $2,527,499. Instruction remained the School's largest function at 38.3% of total expenses and increased $148,068 to $967,771. General Administration increased $90,945 to $145,904 and School Administratio...
	B. INDIVIDUAL MAJOR FUNDS
	B. INDIVIDUAL MAJOR FUNDS (CONTINUED)
	C. SIGNIFICANT POLICY CHANGES AND ECONOMIC FACTORS

