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Certified Public Accountants and Business Consultants

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Sunshine Elementary Charter School, Inc.
Hollywood, Florida

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities and each major
fund of Sunshine Elementary Charter School, Inc. as of and for the year ended June 30, 2026, and the
related notes to the financial statements, which collectively comprise Sunshine Elementary Charter
School, Inc.’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of Sunshine Elementary
Charter School, Inc., as of June 30, 2026, and the respective changes in financial position for the fiscal
year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of Sunshine Elementary Charter
School, Inc. and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Emphasis of Matter — Change in Accounting Principle

As discussed in Note 1.N to the financial statements, the school adopted the provisions of GASB
Statement No. 103, Financial Reporting Model Improvements, for the year ended June 30, 2026.
Adoption affected the organization of management’s discussion and analysis, the presentation of
unusual or infrequent items, and the variance columns and explanations in the budgetary comparison
schedules. It did not change beginning net position or beginning fund balances. Our opinions are not
modified with respect to this matter
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Sunshine Elementary Charter
School, Inc.’s ability to continue as a going concern for twelve months beyond the financial statement
date, including any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood
that, individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Sunshine Elementary Charter School, Inc.’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Sunshine Elementary Charter School, Inc.’s ability to continue
as a going concern for a reasonable period of time.



Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 9—16 and 4042 be presented
to supplement the basic financial statements. Such information is the responsibility of management
and, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September
25, 2026, on our consideration of Sunshine Elementary Charter School, Inc.’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of Sunshine Elementary Charter School,
Inc.’s internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Sunshine
Elementary Charter School, Inc.’s internal control over financial reporting and compliance.

%j% &t 7Y

Thomas & Company, CPA, PA
Cooper City, Florida
September 25, 2026
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2026
Our discussion and analysis of Sunshine Elementary Charter School, Inc. (the School) financial
performance provides an overview of the School’s financial activities for the fiscal year ended June
30, 2026. It should be read in conjunction with the school’s financial statements which immediately
follow this discussion.

For financial reporting purposes, the School is considered a component unit of the District School
Board of Broward County, Florida, which is a primary government entity for financial reporting. The
school has included separate statements for the Statement of Net Position, the Statement of Activities,
the Balance Sheet of Governmental Funds and the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds.

Beginning with this fiscal year, Management's Discussion and Analysis is organized into the five
sections required by GASB Statement No. 103, Financial Reporting Model Improvements: 1.
Overview of the Financial Statements; II. Financial Summary; III. Detailed Analyses; I'V. Significant
Capital Asset and Long-Term Financing Activity; and V. Currently Known Facts, Decisions or
Conditions. Consistent with GASB 103, the detailed analyses in Section III compare the current year
to the prior year and explain why balances and results of operations changed, rather than presenting
only the dollar amounts by which they changed. Comparative amounts in the tables below are
presented on a dollar-variance basis only; no percentage-change column is presented, consistent with
the format used in the school’s prior-year MD&A.

I. OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of Management’s Discussion and Analysis (this section), the basic
financial statements, the notes to the financial statements, and required supplementary information.
The basic financial statements present two different views of the school.

o Government-wide financial statements. The Statement of Net Position and the Statement of
Activities report information about the School as a whole using the economic resources
measurement focus and the accrual basis of accounting, similar to methods used by private-
sector businesses. The Statement of Net Position reports all of the School’s assets, deferred
outflows of resources, liabilities and deferred inflows of resources, including capital assets and
long-term obligations. The Statement of Activities reports all revenues and expenses of the
year regardless of when cash is received or paid. Net position — the difference between assets
and deferred outflows of resources and liabilities and deferred inflows of resources — is one
measure of the School’s financial position, and changes in net position over time indicate
whether that position is improving or deteriorating. All of the School’s activities are
governmental activities, financed principally by State funding through the Florida Education
Finance Program, local referendum funds, and the School’s lease of a portion of its campus.

e Fund financial statements. The Balance Sheet — Governmental Funds and the Statement of
Revenues, Expenditures and Changes in Fund Balances — Governmental Funds report the
School’s individual funds using the current financial resources measurement focus and the
modified accrual basis of accounting. These statements report only those assets expected to be
converted to cash and those liabilities expected to be paid from current resources; capital assets
and long-term obligations are not reported.



SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
MANAGEMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2026

e [.OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

Revenues are recognized when measurable and available, and expenditures are recognized
when the related liability is incurred and payable from current resources. The School reports
three major governmental funds: the General Fund, its primary operating fund; the Special
Revenue Fund, which accounts for federal awards and related restricted activity; and the Debt
Service Fund, which accounts for resources restricted to servicing the Series 2019 Educational
Facilities Revenue Bonds.

e The following table summarizes the significant differences between the two presentations.

Government-Wide Statements

Fund Financial Statements —
Governmental Funds

Types of assets and
liabilities

All assets and liabilities, both financial
and nonfinancial, short term and long
term

Only current financial resources,
such as cash, Receivables and
accounts payable

Types of
revenue/additions

All types of revenues/additions that
flow into the government during the
year that relate to that year,

regardless of when cash is received

Only revenues that are
measurable and available to
finance expenditures of that year

Types of
expenses/deductions
/Expenditures

All types of expenses/deductions that
flow out of the government during the
year that relate to that year,
regardless of when cash is paid

Only expenditures for which the
related governmental fund liability
is incurred in that year

Types of deferred
outflows of resources
and deferred inflows
of resources

All types of resources that flow into
and out of the government during the
year that relate to a future year

Current financial resources that
flow into and out of the
governmental funds during the
year that relate to a future year

Relationship between the statements. Because the two presentations use different measurement focuses
and bases of accounting, fund balance and the net change in fund balances will differ from net position
and the change in net position. Reconciliations of these differences immediately follow each of the
fund financial statements and identify the effects of capital assets and related depreciation, bonds
payable, and other long-term items that are reported in the government-wide statements but not in the

governmental funds.

The notes to the financial statements provide additional information essential to a full understanding
of the data in the basic financial statements. Required supplementary information follows the notes
and includes the budgetary comparison schedules.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2026
II. FINANCIAL SUMMARY

Net Position

The School’s combined net position was $114,972 on June 30, 2026.

Governmental Activities
as of June 30,

2026 2025 Variance

Assets

Current and Other Assets $ 3,965,578 $ 3,740,623 $ 224,955

Capital Assets, Net 6,032,666 6,214,684 (182,018)
Total Assets 9,998,244 9,955,307 42,937
Liabilities and Net Position
Liabilities

Current Liabilities 282,918 236,323 46,595

Long-term liabilities (including current portion) 7,635,000 7,705,000 (70,000)
Total Liabilities 7,917,918 7,941,323 (23,405)
Deferred Inflows of Resources 1,965,354 2,048,595 (83,241)
Net Position

Net Investment in Capital Assets (1,602,334) (1,490,316) (112,018)

Restricted 126,003 26,131 99,872

Unrestricted 1,591,303 1,429,574 161,729
Total Net Position 114,972 (34,611) 149,583

Total Liabilities, Deferred Inflows of
Resources, and Net Position $ 9,998,244 $ 9955307 § 42,937

11



SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2026
II. FINANCIAL SUMMARY (CONTINUED)

Changes in Net Position

The following table compares the changes in the school’s net position from its activities for the fiscal
years ended June 30, 2026 and 2025:

Governmental Activities for the
fiscal years ended June 30,

2026 2025 Variance
Revenue:
General Revenues
State through Local School District $ 1,701,104 $ 1,411,697 $ 289,407
Investment Earnings 169,929 167,866 2,063
Miscellaneous Revenues 269,161 815,874 (546,713)
Referendum Revenues 530,433 505,191 25,242
Program Revenues:
Operating Grants and Contributions 255,608 358,986 (103,378)
Capital Grants and Contributions 135,648 137,968 (2,320)
Total Revenue 3,061,883 3,397,582 (335,699)
Expenses:
Instruction 1,318,451 1,129,053 189,398
Pupil Personnel Services 24,354 42,530 (18,176)
Instruction and Curriculum Development Services 550 150 400
Instructional Staff Training Services 700 - 700
Instruction Related Technology 9,198 36,935 (27,737)
Board Expenses 27,118 34,153 (7,035)
Student Transportation services 1,213 - 1,213
School Administration 343,817 490,650 (146,833)
Facilities Acquisition & Construction 163,226 166,166 (2,940)
Fiscal Services 68,254 69,944 (1,690)
Food Services 205,250 175,225 30,025
Operation of Plant 250,169 325,107 (74,938)
Maintenance of Plant 15,667 6,693 8,974
Debt Service 484,333 465,494 18,839
Total Expenses 2,912,300 2,942,100 (29,800)
Excess (deficiency) before unusual/infrequent
items and transfers 149,583 455,482 (305,899)
Unusual or Infrequent Item - - -
Change in Net Position 149,583 455,482 (305,899)
Net Position at Beginning of year (34,611) (490,093) 455,482
Net Position at End of year $ 114972 $ (34,611) $ 149,583

12



SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2026
ITII. DETAILED ANALYSES

A. GOVERNMENT-WIDE FINANCIAL POSITION AND RESULTS OF OPERATIONS

Net position increased $149,583 to $114,972 at June 30, 2026, moving the School from a deficit of
$34,611 at June 30, 2025 to a positive net position. Total assets increased $42,937. Current and other
assets increased $224,955, principally cash and prepaid items, partly offset by collection of the lease
receivable. Capital assets, net, decreased $182,018 because of depreciation. Restricted cash held by
the trustee and the long-term portion of the lease receivable are included in current and other assets in
the table above.

Total liabilities decreased $23,405 as the School repaid $70,000 of bond principal, partly offset by
higher salaries payable and accounts payable. Deferred inflows of resources related to the campus
lease declined $83,241 as lease revenue was recognized. Unrestricted net position of $1,692,171
increased $262,597 because operations produced a surplus and current resources grew. Net investment
in capital assets of $(1,602,334) became more negative by $112,018 because depreciation of $182,018
exceeded the $70,000 principal reduction on the bonds that financed the campus. Restricted net
position of $25,135 decreased $996 and represents Special Revenue Fund balances constrained by
federal awards.

The condensed net-position table presents current operating liabilities separately from bonds payable.
Bonds payable of $7,635,000 include the $80,000 due within one year. On the Statement of Net
Position that $80,000 is classified as a current liability, so current liabilities there are $362,918
($282,918 + $80,000) and noncurrent bonds payable are $7,555,000. Total liabilities are $7,917,918
in both statements.

Total revenues decreased $335,699 to $3,061,883. General revenues were $2,670,627, including State
funding passed through the District of $1,701,104, local referendum revenue of $530,433, investment
earnings of $169,929, and miscellaneous revenues of $269,161. Operating grants and contributions
decreased $103,378 to $255,608 as federal awards, including child-nutrition reimbursements and Title
I-type grants, were lower than the prior year. Capital grants and contributions decreased $2,320 to
$135,648. State-through-District funding remained the School’s principal source of support.
Revenues for governmental activities totaled $3,061,883 and $3,397,582 for the years ended June 30,
2026 and 2025, respectively. The main source of revenue was from the Florida Education Finance
Program (“FEFP”). This revenue represented approximately 56% and 56% for 2026 and 2025 of total
revenue, respectively. The School Lunch Program provides breakfast and lunch for the students and
is the major component of federal funds received.

Total expenses decreased $29,800 to $2,912,300, but the composition of expenses changed. Instruction
remained the School’s largest function at $1,318,451 and increased $189,398 as teacher salaries,
benefits, and instructional materials rose. School administration decreased $146,833 to $343,817.
Operation of plant decreased $74,938 to $250,169. Food services increased $30,025 to $205,250. Debt
service expense of $484,333 includes bond interest and related fees.

13



SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2026
ITII. DETAILED ANALYSES (CONTINUED)

A. GOVERNMENT-WIDE FINANCIAL POSITION AND RESULTS OF OPERATIONS
(CONTINUED)

Facilities acquisition and construction of $163,226 is principally depreciation of the campus.

The increase in instruction and the decrease in administration and plant operations are the principal
reasons the School’s expenses declined only modestly while revenues declined more sharply,
producing a smaller change in net position than the $455,482 increase reported in fiscal 2025.

B. INDIVIDUAL MAJOR FUNDS

e At year-end there are 196 students in kindergarten through the fifth grade. Revenues are based
on the amount received per student from the State through the School Board of Broward
County.

e At June 30, 2026, the School’s governmental funds reported combined fund balances of
$1,717,306, an increase of $261,601 from $1,455,705 at June 30, 2025. Combined revenues
were $3,061,883 compared with $3,397,582 in fiscal 2025, a decrease of $335,699. Combined
expenditures were $2,800,282 compared with $2,813,642 in fiscal 2025.

e School administration is due primarily to administrators and other administrative personnel and
related benefits as well as administrative costs.

o General Fund. The General Fund is the School’s primary operating fund. Fund balance
increased $541,243, from $1,050,060 to $1,591,303 at June 30, 2026. Revenues were
$2,530,588, including State-through-District funding of $1,701,104, referendum revenues of
$530,433, interest of $136,671, and other local revenues. Expenditures were $1,909,250. The
excess of revenues over expenditures was $621,338. A transfer out of $80,095 to the Special
Revenue Fund produced the net increase in fund balance of $541,243. Of the ending fund
balance, $72,241 is nonspendable (prepaid expenses) and $1,519,062 is unassigned.

Special Revenue Fund. The Special Revenue Fund accounts for federal awards restricted by grant
agreement to specified purposes, principally Title I-type grants and the National School Lunch
Program. Revenues of $255,608 and expenditures of $336,699 produced a deficiency of $81,091 before
other financing sources. A transfer in of $80,095 from the General Fund reduced the net decrease in
fund balance to $996, leaving a restricted balance of $25,135 at June 30, 2026. That remaining balance
is constrained by the originating awards and is not available for general operations.

Debt Service Fund. The Debt Service Fund accounts for charter-school capital outlay, local capital-
improvement tax, restricted trustee cash, and debt-service payments on the Series 2019 bonds.
Revenues were $275,687 and expenditures were $554,333, including principal of $70,000, interest of
$438,309, and bond fees of $46,024. Fund balance decreased $278,646, from $379,514 to $100,868 at
June 30, 2026. The entire $100,868 is restricted for debt service under the bond indenture.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2026

C. SIGNIFICANT POLICY CHANGES AND ECONOMIC FACTORS

There was no change in the School’s capitalization policy. Compensated absences were evaluated
under GASB Statement No. 101 and remain immaterial. The School did not enter new long-term
borrowings during the year. Related-party sharing of the campus and certain costs with Paragon
Academy of Technology, Inc. continued under the existing lease and cost-sharing arrangements and
is addressed as a known condition in Section V and in the notes. No millage or tax-rate change applies
to the School. Student membership and FEFP funding per pupil remain the principal economic factors
affecting revenue.

IV. SIGNIFICANT CAPITAL ASSET AND LONG-TERM FINANCING ACTIVITY
Capital Assets

At June 30, 2026 the School had $6,032,666 invested in capital assets, net of accumulated depreciation
of $1,252,054. These assets, with a total cost of $7,284,721, consist of land, the school building,
improvements, and furniture, fixtures and equipment. There were no capital additions recorded in the
government-wide roll forward for the year. Depreciation expense was $182,018 for the year ended June
30, 2026, charged principally to facilities acquisition and construction and instruction. Fully
depreciated furniture, fixtures and equipment of $62,592 were removed from cost and accumulated
depreciation during the year.

Long-term financing

The School’s long-term obligations consist of the Educational Facilities Revenue Bonds, Series
2019A and Taxable Educational Facilities Revenue Bonds, Series 2019B, issued to purchase the
campus. At June 30, 2026 the liability is $7,635,000, of which $80,000 is due within one year and
$7,555,000 is due thereafter. Fiscal 2026 principal reduction was $70,000. Net investment in capital
assets at June 30, 2026 is $(1,602,334), equal to capital assets of $6,032,666 less bonds payable of
$7,635,000.

The School is the lessor of a portion of the campus to Paragon Academy of Technology, Inc. under a
lease that expires June 30, 2054. At June 30, 2026 the lease receivable is $2,253,443, of which $21,453
is due within one year, and deferred inflows of resources related to the lease are $1,965,354. Restricted
cash held by the bond trustee was $829,966.

V. CURRENTLY KNOWN FACTS, DECISIONS OR CONDITIONS

The following facts, decisions, or conditions are known to management as of the date the financial
statements were available to be issued and are expected to have a significant effect on financial position
or to produce significant differences from fiscal 2026 results. Prospective information that is not
currently known is omitted.

15



SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2026

V. CURRENTLY KNOWN FACTS, DECISIONS OR CONDITIONS (CONTINUED)

Student membership — During fiscal 2026 the School served kindergarten through fifth grade.
Because substantially all operating revenue is earned through the FEFP on a per-student basis,
changes in membership or in the funded amount per student would affect fiscal 2027 results. The
Board considers student membership, the cost of goods and services, and competitive employee
compensation when adopting the general fund budget.

Related-party arrangements — The School shares its facility with Paragon Academy of
Technology, Inc. and leases the middle-school campus to that school. The schools also share
certain administrative and maintenance employees, facility costs, and the National School Lunch
Program administered by the School. Amounts due to Paragon for shared costs were $21,524 at
June 30, 2026. Details are in the notes.

Charter status — The School operates under a charter with the District School Board of Broward
County. The charter term ran through June 30, 2031. Management is not aware of any matter that
would affect the School’s ability to continue to operate under its charter.

Facility and bond obligation — The campus was purchased May 1, 2019 and financed with the Series
2019 bonds that mature June 1, 2054. Debt service remains a significant recurring use of resources.
There are unoccupied buildings on the property; the School continues to evaluate options to use that
space and generate additional revenue. Details are in the notes.

Federal awards — Recurring federal amounts at the fiscal 2026 run-rate are principally child-nutrition
reimbursements and other awards passed through the District. Those amounts are restricted to the
originating programs.

Budget outlook — Amounts available for appropriation in fiscal 2027 will depend on funded student
membership and available grant funding. If those estimates are realized, the School’s governmental
fund balance is expected to increase by the close of fiscal 2027.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of Sunshine Elementary Charter School,
Inc.’s finances. Questions concerning any of the information provided in this report or requests for
additional financial information should be addressed to Sunshine Elementary Charter School, Inc., 502
N. 28 Avenue, Hollywood, Florida 33020.

16



BASIC FINANCIAL STATEMENTS

17



SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
STATEMENT OF NET POSITION

JUNE 30, 2026
Governmental
Activities
ASSETS
Current Assets
Cash & Cash Equivalents $ 756,444
Accounts Receivable 53,484
Lease Receivable - Due Within One year 21,453
Prepaid Expenses 72,241
Total Current Assets 903,622
Non-Current Assets
Restricted Cash Held by Trustee 829,966
Lease Receivable - Due in More Than One Year 2,231,990
Capital Assets, Net 6,032,666
Total Non-Current Assets 9,094,622
TOTAL ASSETS 9,998,244
LIABILITIES AND NET POSITION
LIABILITIES
Current Liabilities
Salaries and Benefits Payable 185,732
Accounts Payable 75,662
Due to Other Agencies 21,524
Bond Payable - Due Within One year 80,000
Total Current Liabilities 362,918
Non-Current Liabilities
Bond Payable - Due in More Than One Year 7,555,000
Total Non-Current Liabilities 7,555,000
TOTAL LIABILITIES 7,917,918
DEFERRED INFLOWS OF RESOURCES
Lease 1,965,354
NET POSITION
Net Investment in Capital Assets (1,602,334)
Restricted 126,003
Unrestricted 1,591,303
TOTAL NET POSITION 114,972
TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND NET POSITION $ 9,998,244

The accompanying notes are an integral part of these basic financial statements.



SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT SCHOOL BOARD OF

BROWARD COUNTY, FLORIDA)
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2026

Net Revenues

The accompanying notes are an integral part of these basic financial statements.

Program Revenues (Expenses) .a nd
Changes in
Net Position
Charges for Operating Capital Grants Total
Functions/Programs Expenses Services Grants and and Governmental
Contributions Contributions Activities
Governmental Activities
Instruction $ 1,318,451 $ - $ 134,450 $ - $ (1,184,001)
Pupil Personnel Services 25,567 - - - (25,567)
Instruction and Curriculum

Development Services 1,250 i i i (1,250)
Instruction Related Technology 9,198 - - - (9,198)
Board Expenses 27,118 - - - (27,118)
School Administration 343,817 - - - (343,817)
Facilities Acquisition & Construction 163,226 - - - (163,226)
Fiscal Services 68,254 - - - (68,254)
Food Services 205,250 - 121,158 - (84,092)
Operation of Plant 250,169 - - - (250,169)
Maintenance of Plant 15,667 - - - (15,667)
Debt Service 484,333 - - 135,648 (348,685)
Total Governmental Activities $ 2,912,300 $ - $ 255,608 $ 135,648 (2,521,044)

General Revenue:
State through Local School District 1,701,104
Investment Earnings 169,929
Referendum and Miscellaneous Revenues 799,594
Total General Revenue 2,670,627
Change in Net Position 149,583
Net Position - Beginning of the year (34,611)
Net Position - End of the year $ 114,972
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
BALANCE SHEET — GOVERNMENTAL FUND

AS OF JUNE 30, 2026
Special Total
Revenue Debt Service Governmental
General Fund Fund Fund Funds
ASSETS
Cash & Cash Equivalents $ 715039 $ 41,405 S - $ 756,444
Accounts Receivable 41,475 1,760 10,249 53,484
Lease Receivable 2,253,443 - - 2,253,443
Prepaid Expenses 72,241 - - 72,241
Restricted Cash Held by Trustee - - 829,966 829,966
Due from Other Fund 684,517 - - 684,517
TOTAL ASSETS 3,766,715 43,165 840,215 4,650,095
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES
LIABILITIES
Salaries and Benefits Payable 185,732 - - 185,732
Accounts Payable 2,802 14,260 58,600 75,662
Due to Other Agencies 21,524 - - 21,524
Due to Other Fund - 3,770 680,747 684,517
TOTAL LIABILITIES 210,058 18,030 739,347 967,435
DEFERRED INFLOWS OF RESOURCES
Lease 1,965,354 - - 1,965,354
FUND BALANCES
Nonspendable 72,241 - - 72,241
Restricted - 25,135 100,868 126,003
Assigned - - - -
Unassigned 1,519,062 - - 1,519,062
TOTAL FUND BALANCES 1,591,303 25,135 100,868 1,717,306
TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES $ 3,766,715 § 43,165 § 840,215 § 4,650,095

The accompanying notes are an integral part of these basic financial statements.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUND TO THE
STATEMENT OF NET POSITION
AS OF JUNE 30, 2026

Total Fund Balances - Governmental Funds S 1,717,306

Amounts reported for governmental activities in the Statement of
Net Position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported as assets in the

governmental funds.
Cost of Capital Assets $ 7.284.721
Less: Accumulated Depreciation S (1.252.054) 6.032.666

Long-term liabilities, including bonds payable, are not due and
payable in the current period and therefore are not reported in the

governmental funds.
Bond Payable (7.635.000)
Total Net Position - Governmental Activities S 114972

The accompanying notes are an integral part of these basic financial statements.



SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
STATEMENT OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCE -
GOVERNMENTAL FUND
FOR THE YEAR ENDED JUNE 30, 2026

Special Debt Total
General Revenue Service Governmental
Fund Fund Fund Funds
Revenue
Federal passed through Local School District $ - $253,328 $ - $ 253,328
State passed through Local School District 1,701,104 2,280 135,648 1,839,032
Interest Income 136,671 - 33,258 169,929
Referendum Revenues 530,433 - - 530,433
Other Revenue 162,380 - 106,781 269,161
Total Revenue 2,530,588 255,608 275,687 3,061,883
Expenditure
Current:
Instruction 1,161,182 133,900 - 1,295,082
Pupil Personnel Services 24,354 - - 24,354
Instruction and Curriculum Development Services - 550 - 550
Instructional Staff Training Services 700 - - 700
Instruction Related Technology 9,198 - - 9,198
Board Expenses 27,118 - - 27,118
Student Transportation services 1,213 - - 1,213
School Administration 343,791 - - 343,791
Facilities Acquisition & Construction 7,604 - - 7,604
Fiscal Services 68,254 - - 68,254
Food Services - 202,249 - 202,249
Operation of Plant 250,169 - - 250,169
Maintenance of Plant 15,667 - - 15,667
Debt Service:
Repayment of Principal - - 70,000 70,000
Interest - - 438,309 438,309
Bond Fees - - 46,024 46,024
Total Expenditure 1,909,250 336,699 554,333 2,800,282
Excess (Deficiency) of Revenue Over
Expenditure 621,338 (81,091) (278,646) 261,601
Other Financing Sources (Uses):
Transfers In - 80,095 - 80,095
Transfers Out (80,095) - - (80,095)
Total Other Financing Sources (Uses) (80,095) 80,095 - -
Net Changes in Fund Balances (Deficit) 541,243 996) (278,646) 261,601
Fund Balance at Beginning of year 1,050,060 26,131 379,514 1,455,705
Fund Balance at End of year $1,591,303 § 25,135 $100.868 $ 1,717,306

The accompanying notes are an integral part of these basic financial statements.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS TO THE STATEMENT OF
ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2026

Net Changes in Fund Balance - Total Governmental Funds $ 261,601

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. In the statement of
activities, the cost of capital acquisitions are allocated over their estimated useful
lives and reported as depreciation expense.

Depreciation Expense (182,018)

The issuance of long-term debt (e.g., bonds, leases) provides current financial
debt consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net position resources to governmental
funds, while the repayment of the principal of long term.

Repayment of Long-term Debt 70,000

Change in Net Position of Governmental Activities $ 149,583

The accompanying notes are an integral part of these basic financial statements.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity

Sunshine Elementary Charter School, Inc. (“the School”) operates as a Charter School pursuant to a
Charter School Contract (“the Contract”) with the School District of Broward County, Florida (“the
District”). Under the Contract, the School provides elementary school education to children who reside
in Broward County.. The governing body of the School is its Board of Directors.

The general operating authority of the School is under Florida Statutes 1002.33 as a Charter School
Contract with the District School Board of Broward County, Florida. Under the Charter, the School
provides education to children from kindergarten through the fifth grade in Broward County. In April
2014, the School’s charter was amended to permit the School to operate a charter school for grades six
through twelve. The Charter Contract term ran through June 30, 2031.

Criteria for determining if other entities are potential component units which should be reported within
the School’s basic financial statements are identified and described in the Governmental Accounting
Standards Board’s (GASB) Codification of Governmental Accounting and Financial Reporting
Standards, Sections 2100 and 2600. The application of these criteria provide for identification of any
entities for which the School is financially accountable and other organizations for which the nature
and significance of their relationship with the School are such that exclusion would cause the School’s
basic financial statements to be misleading or incomplete. Based on these criteria, no component units
are included within the reporting entity of the School. The School is a component unit of the District.

B. Government-Wide Financial Statements

The government-wide financial statements consist of a statement of net position and a statement of
activities. These statements report information on all of the nonfiduciary activities of the School. As
part of the consolidation process, all interfund activities are eliminated from these statements. Both
statements report only governmental activities as the School does not engage in any business-type
activities.

In the government-wide statement of net position, the governmental activities column is reported on a
full accrual, economic resource basis, which recognizes all current and noncurrent assets and all current
and noncurrent liabilities. The School’s net position is reported in three (3) categories: net investment
in capital assets, restricted net position, and unrestricted net position.

The government-wide statement of activities reports both the gross and net cost of each of the School’s
functions. The net costs, by function, are supported by general revenues. The statement of activities
reduces gross expenses by related program revenues. Program revenues must be directly associated
with the function. Operating grants include operating- specific and discretionary (either operating or
capital) grants while the capital grants column reflects capital-specific grants.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT
SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Statement of Activities reports expenses by function. Certain functional expenditures reported
separately in the governmental funds are combined on that statement. Student transportation of $1,213
is included in pupil personnel services, and instructional staff training of $700 is included in instruction
and curriculum development services. Depreciation of $182,018 is allocated by function as shown in
Note 5.

C. Fund Financial Statements

The School’s accounts are organized on the basis of funds. The operations of the fund are accounted for
with a separate set of self-balancing accounts that comprise its assets and deferred outflows of
resources, liabilities and deferred inflows of resources, fund balance, revenues and expenditures.

The School reports the following major governmental funds:

General Fund — the general operating fund of the School. It is used to account for all financial
resources not required to be accounted for in another fund.

Special Revenue Fund — to account for the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes such as Title I, IDEA funds and the National
School Lunch Program.

Debt Service Fund - to account for the proceeds and servicing of debt sources that are legally
restricted to expenditures for a loan agreement related to the bond issuance.

Separate fund financial statements report detailed information about the School’s governmental funds.
The focus of the governmental fund financial statements is on major funds. Therefore, major funds are
reported in separate columns on the fund financial statements. All the School’s funds were deemed
major funds even if the respective fund did not meet the percentage criteria. A reconciliation is provided
that converts the results of governmental fund accounting to the government - wide presentation.

D. Measurement focus, basis of accounting, and financial statement presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recognized when earned and expenses are
recognized when a liability is incurred, regardless of the timing of related cash flows.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Under the modified accrual basis of accounting,
revenues, except for certain grant revenues, are recognized in the accounting period in which they
become both measurable and available to finance expenditures of the current period.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D. Measurement focus, basis of accounting, and financial statement presentation (Continued)

Available means collectible within the current period or soon enough thereafter to be used to pay
liabilities of the current period, considered to be sixty (60) days. When grant terms provide that the
expenditure of resources is the prime factor for determining eligibility for federal, state, and other grant
resources, revenue is recognized at the time the expenditure is made. Under the modified accrual basis
of accounting, expenditures are generally recorded when the related fund liability is incurred. However,
principal and interest on general long-term debt is recorded as expenditures only when payment is due.
The School’s financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America as prescribed by the Governmental Accounting
Standards Board. Accordingly, the financial statements are organized on the basis of funds. A fund is
an accounting entity having a self-balancing set of accounts for recording assets, liabilities, fund
balance, revenues, expenditures, and other financing sources and uses.

Resources are allocated to and accounted for in individual funds based on the purpose for which they
are to be spent and the means by which spending activities are controlled.

The School has a revenue spending policy that provides policy for programs with multiple revenue
sources. The board of directors will use resources in the following hierarchy: debt proceeds, federal
funds, state funds, local non-city funds, city funds and funds passed through the District. For purposes
of fund balance classification expenditures are to be spent from restricted fund balance first, followed
in order by committed fund balance, assigned fund balance and lastly unassigned fund balance. The
board of directors has the authority to deviate from this policy if it is in the best interest of the school.

E. Budgetary Basis of Accounting

The School’s annual budgets are adopted for the entire operations of the School and may be amended
by the Board of Directors (the “Board”). Budgetary comparison information is presented on the
modified accrual basis of accounting, which is consistent with the basis of accounting used in the
governmental fund financial statements

Budgetary comparison information for the General Fund and for each major special revenue fund that
has a legally adopted annual budget is presented as required supplementary information (“RSI”’) and is
not presented as a basic financial statement. The budgetary comparison schedules present the original
budget, the final budget, and actual amounts on the budgetary basis, together with separate columns
for (1) the variance between the original and final budget amounts and (2) the variance between the
final budget amounts and actual results. An explanation of significant variations between the original
and final budget amounts, and between the final budget amounts and actual results, is presented in the
notes to RSI
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT
SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
F. Deposits and Investments

The School’s cash is considered to be cash on hand and demand deposits, with maturities of three
months or less.

G. Capital Assets

Capital assets, which include property, plant and equipment, are reported in the applicable
governmental columns on the government-wide financial statements. Capital assets are defined by the
School as assets with an initial individual cost of more than $ 750 and an estimated useful life of more
than two years. Such assets are recorded at historical cost. Donated capital assets are recorded at their
estimated acquisition values at the date of donation. As of June 30, 2026, the School carried net capital
assets of $6,032,666.

Property, plant and equipment of the School are depreciated using the straight-line method over the
following estimated useful lives:
Estimated Useful

Asset Type Lives
Building 35
Improvements other than building 20
Computer and equipment 3
Furniture, fixture and equipment 6-7

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.

H. Equity Classifications

Government-wide financial statements
Equity is classified as net position and displayed in three (3) components:

e Net investment in capital assets - consists of capital assets net of accumulated depreciation and
reduced by the outstanding balances of any bonds or other borrowings that are attributable to
the acquisition, construction or improvement of those assets.

e Restricted net position — consists of components of net position with constraints placed on its
use either by (1) external groups such as creditors, grantors, contributors, or laws or regulations
of other governments, or (2) law through constitutional provisions or enabling legislation.

e Unrestricted net position — all other components of net position that do not meet the definition
of “restricted” or “net investment in capital assets.”
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

H. Equity Classifications (Continued)

Fund Balance

GASB issued Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions
and it establishes the following classifications depicting the relative strength of the constraints that
control how specific amounts can be spent:

Nonspendable fund balance - includes amounts that are not in a spendable form or are required
to be maintained intact and that are not expected to be converted to cash.

Restricted fund balance - includes amounts that can be spent only for the specific purposes
stipulated by external resource providers, constitutionally, or through enabling legislation.
Effectively, restrictions may be changed or lifted only with the consent of resource providers.

H. Equity Classifications

Committed fund balance - includes amounts that can be used only for the specific purposes
determined by a formal action of the School’s highest level of decision-making authority.
Commitments may be changed or lifted only by the School taking the same formal action that
imposed the constraint originally.

Assigned fund balance - comprises amounts intended to be used by the School for specific
purposes. Intent can be expressed by the governing body or by an official or body to which the
governing body delegates the authority. In governmental funds other than the general fund,
assigned fund balance represents the amount that is not restricted or committed. This indicates
that resources in other governmental funds are, at a minimum, intended to be used for the
purpose of that fund.

Unassigned fund balance - the residual classification for the general fund and includes all
amounts not contained in the other classifications. Unassigned amounts are technically
available for any purpose. If another governmental fund has a fund balance deficit, then it will
be reported as a negative amount in the unassigned classification in that fund.

Special Total
Revenue Debt Service  Governmental
General Fund Fund Fund Funds
FUND BALANCES
Nonspendable 72,241 - - 72,241
Restricted - 25,135 100,868 126,003
Assigned - - - -
Unassigned 1,519,062 - - 1,519,062
TOTAL FUND BALANCES 1,591,303 25,135 100,868 1,717,306
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

I. Revenue Sources

Revenues for current operations are received primarily from the State of Florida passed through the
District to the School pursuant to the funding provisions included in the School’s charter. In accordance
with the funding provisions of the charter and Section 1002.33(18), Florida Statutes, the School reports
the number of full-time equivalent (FTE) students and related data to the District. Under the provisions
of Section 1011.62, Florida Statutes, the District reports the number of FTE students and related data
to the Florida Department of Education (FDE) for funding through the Florida Education Finance
Program (FEFP).

Funding for the School is adjusted during the year to reflect revised calculations by the FDE under the
FEFP and actual weighted FTE students reported by the School during designated FTE student survey
periods.

The School receives State funds through the District under charter school capital outlay funding
pursuant to Section 1013.62, Florida Statutes. Funds are based on a capital outlay plan submitted to the
District and are to be used for leasing school facilities. In addition, the School may receive a portion of
the local capital improvement ad valorem tax revenues levied by the District.

J. Use of Estimates

The process of preparing financial statements in conformity with accounting principles generally
accepted in the United States of America requires the use of estimates and assumptions regarding certain
types of assets, deferred inflows of resources, liabilities, deferred outflows of resources, revenues and
expenses. Such estimates primarily relate to unsettled transactions and events as of the date of the
financial statements. Accordingly, upon settlement, actual results may differ from estimated amounts.

K. Income Taxes

The School is a non-profit organization and is tax exempt under Section 501(c)(3) of the Internal
Revenue Code. The School is subject to routine audits by taxing jurisdictions; however, there are
currently no audits for any tax periods in progress.

L. Unusual or Infrequent Items

Unusual or infrequent items are transactions and other events that are unusual in nature or infrequent
in occurrence, as those terms are defined in GASB Statement No. 62, Codification of Accounting and
Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements. When such items occur, the School discloses the program, function, or identifiable
activity to which the item relates, if applicable, and whether the item is within the control of
management. The School had no unusual or infrequent items for the year ending June 30, 2026.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

M. Management’s Discussion and Analysis

The basic financial statements are preceded by management’s discussion and analysis (“MD&A”),
which is presented as required supplementary information. Information presented in MD&A 1is limited
to the five sections required by GASB Statement No. 103: (1) Overview of the Financial Statements,
(2) Financial Summary, (3) Detailed Analyses, (4) Significant Capital Asset and Long-Term Financing
Activity, and (5) Currently Known Facts, Decisions, or Conditions. The detailed analyses compare the
current year to the prior year and explain why balances and results of operations changed rather than
presenting only the amounts or percentages by which they changed.

N. New Accounting Pronouncement Adopted

GASB Statement No. 103: During the year ended June 30, 2026, the School adopted GASB Statement
No. 103, Financial Reporting Model Improvements, issued in April 2024 and effective for fiscal years
beginning after June 15, 2025. The objective of GASB 103 is to improve key components of the
financial reporting model, and it establishes new or modified requirements related to (a) MD&A, (b)
unusual or infrequent items, (c) presentation of the proprietary fund statement of revenues, expenses,
and changes in fund net position, (d) information about major component units in the basic financial
statements, (e) budgetary comparison information, and (f) financial trends information in the statistical
section. The School engages only in governmental activities, has no proprietary funds, has no
component units, and does not present a statistical section. Accordingly, the requirements of GASB
103 relating to the proprietary fund statement of revenues, expenses, and changes in fund net position,
to major component unit information, and to the statistical section had no effect on the accompanying
financial statements. Adoption of GASB 103 affected the content and organization of MD&A, the
presentation of unusual or infrequent items (of which there were none) in the statements of resource
flows, and the presentation of budgetary comparison information and the related variance columns and
explanations within required supplementary information, as described in Notes 1.A, 1.B, 1.C, 1.E, 1.L
and 1.M.

In accordance with paragraph 19 of GASB 103, changes adopted at transition are reported as a change
in accounting principle in accordance with GASB Statement No. 100, Accounting Changes and Error
Corrections. Because the changes affect presentation and disclosure only, adoption of GASB 103 did
not result in a change to the School’s net position as of July 1, 2025, or to its previously reported fund
balances.

GASB Statement No. 104, Disclosure of Certain Capital Assets, is effective for the same reporting
period. The Statement requires certain capital assets — including lease assets, subscription-based
information technology arrangement (SBITA) assets, and other intangible assets — to be disclosed
separately. The School is a lessor under GASB Statement No. 87 and reports a lease receivable and
related deferred inflow of resources; it does not report lessee lease assets. The School has no SBITA
assets and no other intangible assets. Adoption of GASB 104 had no additional effect on the
accompanying financial statements. Owned capital assets are disclosed in Note 5.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

N. New Accounting Pronouncement Adopted (Continued)

In June 2022, the Governmental Accounting Standards Board issued GASB Statement No. 101,
Compensated Absences. This Statement requires that liabilities for compensated absences be
recognized for (1) leave that has not been used and (2) leave that has been used but not yet paid in cash
or settled through noncash means. A liability should be recognized for leave that has not been used if
(a) the leave is attributable to services already rendered, (b) the leave accumulates, and (c) the leave is
more likely than not to be used for time off or otherwise paid in cash or settled through noncash means.
In accordance with GASB Statement No. 101, the School evaluated its policies and historical data on
compensated absences. The effect of recognizing a liability under those criteria is immaterial to the
financial statements taken as a whole. Therefore, no liability for compensated absences has been
recognized for the year ended June 30, 2026.

O. Leases
Lessor

The School is a lessor for a non-cancellable lease of the middle school campus to Paragon Academy
of Technology, Inc. The School recognizes a lease receivable in its financial statements. The School
recognizes lease receivables for leases with a term greater than 12 months. At the commencement of a
lease, the School initially measures the lease receivable at the present value of payments expected to
be received during the lease term. Subsequently, the lease receivable is reduced by the principal portion
of lease payments received. The deferred inflow of resources is initially measured as the initial amount
of the lease receivable, adjusted for lease payments received at or before the lease commencement.
Subsequently, the deferred inflow of resources is recognized as revenue over the life of the lease term.
Key estimates and judgments related to leases include how the School determines: 1) the discount rate
it uses to discount the expected lease receivable to present value, 2) lease term, and 3) lease revenue:

e Discount Rate : The School uses a 6% discount rate at the lease inception date
e Lease Term : The lease term includes the noncancellable period of the lease.

e Lease Payments : Lease payments included in the measurement of the lease receivable are
composed of fixed payments expected to be received during the lease period.

The School monitors changes in circumstances that would require a remeasurement of its lease and
will remeasure the lease asset and receivable if certain changes occur that are expected to significantly
affect the amount of the lease receivable.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Fund Accounting Requirements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The School, like any other state and local government,
uses fund accounting to ensure and demonstrate compliance with finance related requirement, bond
covenants, and segregation for management purposes. The School has various restrictions placed over
certain revenue sources from federal, state, or local requirements.

Excesses of expenditures over appropriations

Budgets are adopted on the modified accrual basis and may be amended by the Board. Expenditures
are controlled at the object level.

For the year ended June 30, 2026, General Fund expenditures of $1,909,250 did not exceed the final
amended appropriation of $1,911,010.

Special Revenue Fund expenditures of $336,699 exceeded the final amended appropriation of $334,941
by $1,758. The difference is immaterial to the Special Revenue Fund and to the governmental funds
taken as a whole.

NOTE 3 - CASH

Under Chapter 280, Florida Statutes, the School’s deposits must be placed in banks and savings and
loans which are qualified as public depositories. The School maintains cash deposits at one bank in
Florida. Deposits at the bank are insured by the Federal Deposit Insurance Corporation (“FDIC”) up to
$250,000. As of June 30, 2026 the uninsured bank deposit balances were $503,944

NOTE 4 - RELATED PARTY

The School shares a facility with another charter school, Paragon Academy of Technology, Inc.
Effective May 1, 2019, Paragon Academy of Technology, Inc. entered into a lease agreement with the
School to rent a portion of the facility that the School purchased through the bond issuance. The schools
also share certain administrative and maintenance employees, costs to operate the facility, and the
National School Lunch Program which is administered by the School. As of June 30, 2026, the total
amount owed by the School to Paragon Academy of Technology, Inc. for reimbursement of shared
costs was $21,524.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

NOTE 5 - CAPITAL ASSETS

Capital assets activity for the year ended June 30, 2026, was as follows:

Balance Balance
July 1, 2025 Additions Deletions June 30, 2026

Governmental Activities:
Capital Assets not being Depreciated:

Land $2.879980 § - S - S 2,879,980
Total Capital Assets not being Depreciated 2,879,980 - - 2,879,980

Capital Assets being Depreciated:

Building 3,603,311 - 3,603,311

Improvements & Equipment 562,269 - - 562,269

Furniture, Fixtures & Equipment 301,753 (62.592) 239,161
Total Capital Assets being Depreciated 4,467,333 - (62,592) 4,404,741
Less Accumulated Depreciation for:

Building (634.870) (102,952 - 737.822

Improvements & Equipment 276,916) (52.670) (329.586)

Furniture, Fixtures & Equipment (220,843) (26,396) 62,592 (184,647)
Total Accumulated Depreciation (1,132,629) (182,018) 62,592 (1,252,054)
Total Capital Assets being Depreciated, Net 3,334,704 (182,018) - 3,152,686
Total Governmental Activities Capital Assets, Net $6,214,684 $(182,018) S - S 6,032,666

Provision for depreciation and amortization was charged to functions/programs of the school as follows:

Instruction $ 23,369
School Administration 26
Facilities Acquisition and Construction 155,622
Food Services 3,001

Total Depreciation Expense - Governmental Activities $ 182,018

NOTE 6 - LEASES

On May 1, 2019 the School, as a lessor, entered into an agreement with Paragon Academy of
Technology, Inc., the lessee, to rent the middle school campus located on the School property. The
lease calls for an initial term of thirty-two (32) years commencing on July 1, 2019 and expiring on June
30, 2054. The lessee is required to make monthly fixed payments ranging from $11,323 to $14,012.
The School recognized lease-related interest income of $136,671.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

NOTE 6 — LEASES (CONTINUED)

Future minimum rental to be received under this lease as of June 30, 2026 is as follows

Ye;:;in; (:,ng Principal Interest Total
2027 $21,453 $ 134,630 $ 156,083
2028 26,399 133,221 159,620
2029 36,401 131,347 167,748
2030 39,286 129,081 168,367
2031 40,886 126,683 167,569
2032-2036 249,919 591,743 841,661
2037-2041 333,286 505,010 838,296
2042-2046 449,739 388,865 838,605
2047-2051 607,258 231,806 839,064
2052-2055 448,816 41,517 490,333

Total $ 2,253,443 $ 2,413,903 $ 4,667,346

NOTE 7 - LONG TERM LIABILITIES

The following is a summary of changes in long-term liabilities of the School for governmental activities
for the year ended June 30, 2026:

Balance July 1, Addition Deduction Balance June ]?ue.
- 2025 s s 30, 2026 Within
Description ’ One Year
Educational Facilities
Revenue $
Bonds, Series 2019A $ 7,470,000 $ - $ - 7,470,000 $ -
Taxable Educational
Facilities
Revenue Bonds, Series
2019B 235,000 - (70,000) 165,000 80,000
Total $ 7,705,000 $ - $ (70,000) $ 7,635,000 $ 80,000

On May 1, 2019, Capital Trust Agency issued Educational Facilities Revenue Bonds (Paragon
Academy of Technology and Sunshine Elementary Charter School Project) Series 2019A in the
aggregate principal amount of $7,470,000 (the “Series 2019A Bonds”) and its Taxable Educational
Facilities Revenue Bonds (Paragon Academy of Technology and Sunshine Elementary Charter School
Project) Series 2019B, in the aggregate principal amount of $390,000 (the “Series 2019B Bonds” and
together with the Series 2019A Bonds, the “Series 2019 Bonds”) pursuant to the terms of an Indenture
of Trust (the “Indenture”), by and between the School and Capital Trust Agency and US Bank Trust,
as trustee (the “Trustee”) as financing for the purchase of land, building and future improvements.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

NOTE 7 - LONG TERM LIABILITIES (CONTINUED)

The project fund was created as a result of the bond issuance to purchase the school campus. The project
fund had a balance of $-0- as of June 30, 2026. In addition, a reserve fund was created as a result of the
bond issuance. Restricted cash held by the trustee totaled $829,966 as of June 30, 2026. In September
2019 a repair and replacement account was created under the loan agreement. The account was funded
$2,500 per month until it reached the required $150,000. At June 30, 2026 the balance was $152,515.
All bond funds are recorded as restricted in the accompanying financial statements.

The School entered into a lease agreement with Paragon Academy of Technology, Inc. that matures on
June 1, 2054, the same date as the maturity of the bond. The lease payments will be applied towards
the monthly principal and interest payments owed for the bond payments and Paragon Academy of
Technology, Inc. is required to maintain certain financial covenants to ensure they meet their
obligations. The School is required to maintain certain financial covenants that began the fiscal year
ended June 30, 2020. In addition, there are additional administrative covenants that the School must
follow to remain in compliance with the indenture.

2019A bond bears interest payable each June 1st and December 1st, commencing December 1, 2019,
with an interest rate of 5.75%. The Series 2019A Bonds maturing on June 1, 2054, are subject to
principal payments beginning June 1, 2028, and on June Ist each year thereafter until and including
June 1, 2054, at 100% of the principal amount thereof, plus accrued interest to the redemption date.
The School is required to make monthly payments on the 15th of each month to satisfy the principal
and interest payments for both the Series 2019A and 2019B bond obligations, trustee and other
miscellaneous fees for the fiscal year 2026. The Trustee is authorized to withdraw these amounts from
the school’s operating account for the School to be in compliance with the bond obligations. Annual
debt service requirements to maturity for the Series 2019A bond are as follows:

Ye;:;in;l (;’ng Principal Interest Total
2027 $ - $ 429,525 $ 429,525
2028 10,000 429,525 439,525
2029 130,000 428,950 558,950
2030 140,000 421,475 561,475
2031 145,000 413,425 558,425
2032-2036 875,000 1,930,563 2,805,563
2037-2041 1,145,000 1,649,387 2,794,387
2042-2046 1,515,000 1,280,525 2,795,525
2047-2051 2,005,000 791,488 2,796,488
2052-2055 1,505,000 176,238 1,681,238

Total $ 7,470,000 $ 7,951,100 $ 15,421,100

The Series 2019B bonds shall be dated as of their date of original issuance, and shall mature on June
1, 2028, and bear interest payable semiannually on June Ist and December 1Ist of each year,
commencing as of December 1, 2019, at the interest rate per annum of 6%.
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SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

NOTE 7 - LONG TERM LIABILITIES (CONTINUED)

Annual debt service requirements to maturity for the Series 2019B bond are as follows:

Ye;:;in;l (;’ng Principal Interest Total
2027 $ 80,000 $ 9,900 $ 89,900
2028 85,000 5,100 90,100
Total $ 165,000 $ 15,000 $ 180,000

NOTE 8 - COMMITMENTS AND CONTINGENCIES

Management Agreement

School Financial Services, Inc., an education service and support provider, offers administrative
services to the School including, but not limited to, regulatory compliance, legal and corporate upkeep,
maintenance of the books and records, bookkeeping, budgeting and financial reporting. The agreement
calls for a fee on per student basis. The agreement is with the School for a period of one year and,
unless terminated by the Board, shall be renewed along with any renewals to the charter agreement.

Fundin

The School receives funding from the District which is received from the State of Florida that is based,
in part on a computation of the number of full time equivalent (FTE) students enrolled in the School. The
accuracy of the data provided by the School supporting the FTE count is subject to state audit and, if
found to be in error, could result in refunds or in decreases in future funding allocations.

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor
agencies. Any disallowed claims, including amounts already collected, may constitute a liability of the
applicable school.

It is the opinion of management that the amount of revenue which may be remitted back to the State
due to errors in the FTE count or amount of grant expenditures which may be disallowed by granting
agencies, if any, will not be material to the financial position of the School.

Concentrations

Substantially all of the School’s operating revenue is Florida Education Finance Program funding
received through the District School Board of Broward County under a charter that expires June 30,
2031. A significant reduction in full-time equivalent enrollment, a change in state funding levels, or
nonrenewal or termination of the charter would have a substantial effect on the School’s operations.
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(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT
SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

NOTE 9 - RISK MANAGEMENT

The School is exposed to various risks of loss related to theft, damage to, and destruction of assets, errors
and omissions, injuries to employees and natural disasters. The School purchases commercial insurance
for all material risks of loss to which the School is exposed, including general liability, property and
workers compensation. There have been no claims in excess of insurance coverage limits during the
past three years.

NOTE 10 - SUBSEQUENT EVENTS
For the year ended June 30, 2026, the School has evaluated all subsequent events through September
25, 2026, which is the date the financial statements were available to be issued, and concluded no

additional subsequent events have occurred that would require recognition or disclosure in these
financial statements that have not already been accounted for.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

Revenue

State passed through Local School District

Interest Income
Referendum Revenues
Other Revenue

Total Revenue

Expenditure

Current:
Instruction
Pupil Personnel Services
Instruction Related Technology
Board Expenses
Student Transportation services
School Admnistration
Facilities Acquisition & Construction
Operation of Plant
Maintenance of Plant

Total Expenditure

Excess (Deficiency) of Revenue Over
Expenditure

Other Financing Sources (Uses):
Transfers In

Transfers Out

Net Changes in Fund Balances

GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2026

Variance - Variance -
Original Final Original to Actual Final to Actual
Budget Budget Final Budget Amounts Budget
$ 1,673,524 $ 1,666,560 $ (6,964) $1,701,104 $ 34,544
135,815 117,378 (18,436) 136,671 19,293
504,374 523,906 19,532 530,433 6,527
83,628 91,576 7,948 162,380 70,804
2,397,341 2,399,421 2,080 2,530,588 131,167
1,240,087 1,162,941 (77,147) 1,161,182 1,759
14,797 24,354 9,556 24,354 -
9,526 9,198 (328) 9,198 -
33,331 27,118 (6,213) 27,118 -
- 1,213 1,213 1,213 -
424,910 343,792 (81,118) 343,791 -
10,000 7,604 (2,396) 7,604 -
305,020 250,170 (54,849) 250,169 1
7,687 15,667 7,980 15,667 -
2,111,704 1,911,010 (200,695) 1,909,250 1,760
285,637 488,411 202,774 621,338 132,927
- - - (80,095) (80,095)
$ 285,637 $ 488,411 $ 202,774 $ 541,243 $ 52,832
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(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT
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SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
SPECIAL REVENUE FUND
FOR THE YEAR ENDED JUNE 30, 2026

Variance - Variance - Final
Original Final Original to Actual to Actual
Budget Budget Final Budget Amounts Budget
Revenue
Federal passed through Local School District $ 306,525 $ 252,566 $ (53,959) $ 253328 $ 762
State passed through Local School District 2,178 2,280 102 2,280 -
Total Revenue 308,703 254,846 (53,857) 255,608 762
Expenditure
Current:
Instruction - 132,140 132,140 133,900 (1,760)
Instruction and Curriculum Development Service: - 550 550 550 -
Food Services 184,276 202,251 17,976 202,249 2
Total Expenditure 184,276 334,941 150,666 336,699 (1,758)
Excess (Deficiency) of Revenue Over
Expenditure 124,427 (80,095) (204,522) (81,091) (996)
Other Financing Sources (Uses):
Transfers In - - - 80,095 80,095
Transfers Out - - - - -
Net Changes in Fund Balances $ 124,427 $ (80,095 $ (204,522) § 99%) $ 79,099
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT

SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2026

NOTE 1-BUDGETARY BASIS ACCOUNTING

The School formally adopted a budget for the fiscal year ended June 30, 2026. Budgeted amounts may
be amended by resolution of the School’s governing board. Budgets are presented on the modified
accrual basis of accounting, which is the same basis used for the governmental funds in the basic
financial statements. The School’s legal level of budgetary control is the object level within each fund.
The budgetary comparison schedules present the original budget, the final budget, and actual amounts
on the budgetary basis, together with the variance between the original and final budget amounts and
the variance between the final budget amounts and actual results.

NOTE 2 — EXPLANATION OF SIGNIFICANT VARIATIONS
Original budget to final budget — General Fund

Budgeted revenues increased $2,080, from $2,397,341 to $2,399.,421. State-through-District funding
was reduced $6,964 and interest was reduced $18,436, offset by increases in referendum revenue of
$19,532 and other revenue of $7,948.

Budgeted expenditures decreased $200,695, from $2,111,704 to $1,911,010. The principal reductions
were instruction $77,147, school administration $81,118, and operation of plant $54,849. Pupil

personnel services increased $9,557, maintenance of plant increased $7,980, and student transportation
of $1,213 was added in the final budget.

Final budget to actual — General Fund

Revenues of $2,530,588 exceeded the final budget of $2,399,421 by $131,167, principally state-
through-District funding $34,544, interest $19,293, referendum $6,527, and other local revenue
$70,804.

Expenditures of $1,909,250 were $1,760 under the final budget of $1,911,010. Instruction was $1,759
under budget. No object exceeded its final appropriation. A transfer out of $80,095 to the Special
Revenue Fund was made. Fund balance increased $541,243.

Original budget to final budget — Special Revenue Fund

Budgeted federal revenue was reduced $53,959, from $306,525 to $252,566. The original budget
appropriated $184,276, all to food services. The final budget appropriated $334,941, including
instruction $132,140, instruction and curriculum development $550, and food services $202,251. A
transfer in from the General Fund of $80,095 was reflected in the final plan so that restricted-program
expenditures could be funded.

Final budget to actual — Special Revenue Fund

Revenues of $255,608 exceeded the final budget of $254,846 by $762. Expenditures of $336,699
exceeded the final appropriation of $334,941 by $1,758. The overage was in instruction ($1,760) and
was funded by federal revenues collected during the year and by the $80,095 transfer in from the
General Fund. The difference is immaterial to the Special Revenue Fund and to the governmental
funds taken as a whole. Fund balance decreased $996.
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Thomas & Company, CPA, PA

Certified Public Accountants and Business Consultants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Board of Directors
Sunshine Elementary Charter School, Inc.
Hollywood, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities and each major fund of Sunshine Elementary Charter School, Inc. (the School), as of and for
the fiscal year ended June 30, 2026, and the related notes to the financial statements, which collectively
comprise the School’s basic financial statements, and have issued our report thereon dated September
25, 2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the school’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the school’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the school’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements, on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.

9710 Stirling Rd., Suite #101 & 102 Cooper City, Florida 33024
TEL: (954) 435 7272, (954) 270 7849 FAX: (954) 435 5558 EMAIL: Tony@jttcpa.com

Member: American Institute of Certified Accountants & Florida State Board of Accountancy
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the School’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the School’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

%/% &t 74

Thomas & Company, CPA, PA
Cooper City, Florida
September 25, 2026
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE DISTRICT SCHOOL BOARD
OF BROWARD COUNTY, FLORIDA)
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FISCAL YEAR ENDED JUNE 30, 2026

There were no findings reported in the prior-year audit report. Accordingly, no corrective-action
status is required.
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Thomas & Company, CPA, PA

Certified Public Accountants and Business Consultants

MANAGEMENT LETTER
IN ACCORDANCE WITH THE RULES OF THE AUDITOR GENERAL OF
THE STATE OF FLORIDA

To the Board of Directors
Sunshine Elementary Charter School, Inc.
Hollywood, Florida

Report on Financial Statements

We have audited the financial statements of Sunshine Elementary Charter School, Inc. (the School), as
of and for the fiscal year ended June 30, 2026, and have issued our report thereon dated September 25,
2026.

Auditor’s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America; and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States and Chapter 10.850, Rules of the
Auditor General.

Other Reporting Requirements

We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in
Accordance with Government Auditing Standards. Disclosures in that report, which is dated September
25, 2026, should be considered in conjunction with this management letter.

Prior Audit Findings

Section 10.854(1)(e)1., Rules of the Auditor General, requires that we determine whether or not
corrective actions have been taken to address findings and recommendations made in the preceding
annual financial audit report. There were no findings or recommendations in the preceding annual
financial audit report.

Official Title

Section 10.854(1)(e)5., Rules of the Auditor General, requires the name or official title of the entity and
the school code assigned by the Florida Department of Education be disclosed in this management letter.
The official title of the entity is Sunshine Elementary Charter School, Inc. The school code assigned
by the Florida Department of Education is 5400.

9710 Stirling Rd., Suite #101 & 102 Cooper City, Florida 33024
TEL: (954) 435 7272, (954) 270 7849 FAX: (954) 435 5558 EMAIL: Tony@jttcpa.com
Member: American Institute of Certified Accountants & Florida State Board of Accountancy
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Financial Condition and Management

Section 10.854(1)(e)2. and 10.855(11), Rules of the Auditor General, require us to apply appropriate
procedures and communicate whether or not the School has met one or more of the conditions described
in Section 218.503(1), Florida Statutes, and identify the specific condition(s) met. In connection with
our audit, we determined that the School did not meet any of the conditions described in Section
218.503(1), Florida Statutes.

Pursuant to Sections 10.854(1)(e)6.a. and 10.855(12), Rules of the Auditor General, we applied
financial condition assessment procedures for the School. It is management’s responsibility to monitor
the School’s financial condition, and our financial condition assessment was based in part on
representations made by management and the review of financial information provided by same. Our
assessment was performed as of the fiscal year end.

Section 10.854(1)(e)3., Rules of the Auditor General, requires that we communicate any
recommendations to improve financial management. In connection with our audit, we did not have any
such recommendations.

Transparency

Sections 10.854(1)(e)7. and 10.855(13), Rules of the Auditor General, require us to apply appropriate
procedures and communicate the results of our determination as to whether the School maintains on its
Web site the information specified in Section 1002.33(9)(p), Florida Statutes. In connection with our
audit, we determined that the School maintained on its Web site the information specified in Section
1002.33(9)(p), Florida Statutes.

Additional Matters

Section 10.854(1)(e)4., Rules of the Auditor General, requires us to communicate noncompliance with
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred,
that have an effect on the financial statements that is less than material but which warrants the attention
of those charged with governance. In connection with our audit, we did not have any such findings.

Purpose of this Letter

Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida
Auditor General, Federal and other granting agencies, the Board of Directors, the School’s management
and the District School Board of Broward County and is not intended to be and should not be used by
anyone other than these specified parties.

%/&77 & 7

Thomas & Company, CPA, PA,
Cooper City, Florida
September 25, 2026
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