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INDEPENDENT AUDITORS’ REPORT 
 
To the Honorable Marty Kiar 
Property Appraiser of Broward County, Florida 
 
We have audited the accompanying financial statements of the Property Appraiser of Broward County, 
Florida, a component unit of Broward County, Florida (the “Property Appraiser”) as of and for the year 
ended September 30, 2018, and the related notes to the financial statements, which collectively 
comprise the Property Appraiser’s basic financial statement as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the Property Appraiser of Broward County, Florida as of September 30, 
2018, and the respective changes in financial position thereof for the year then ended in accordance 
with accounting principles generally accepted in the United States of America. 

CLIENT FOCUSED: SOLUTION DRIVEN 

info@abcpasolutions.com 



 

2 

Other Matters 

Accounting principles generally accepted in the United States of America require that budgetary 
comparison information on page 9 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing 
the basic financial statements in an appropriate operational, economic, or historical context. We have 
applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
 
Emphasis of Matter 

As discussed in Note 1 to the financial statements, the accompanying financial statements present the 
financial position and the changes in financial position of the Property Appraiser. These financial 
statements do not purport to, and do not present fairly the financial position of Broward County, Florida, 
as of September 30, 2018, and the changes in financial position and cash flows, where applicable for the 
year then ended in conformity with accounting principles generally accepted in the United States of 
America. Our opinion is not modified with respect to this matter. 
 
Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 5, 
2018 on our consideration of the Property Appraiser's internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Property Appraiser’s 
internal control over financial reporting and compliance. 
 
 
 
 
December 5, 2018 
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ASSETS  

 Cash and cash equivalents $      556,058 

   Total Assets $      556,058 

  
LIABILITIES AND FUND BALANCE  
 Liabilities:  
  Accounts payable $       178,295 

  Accrued liabilities 285,382 

  Due to Board of County Commissioners 6,104 

  Excess commissions             86,277 

   Total Liabilities       556,058 

 Fund balance                     -   

    Total Liabilities and Fund Balance $      556,058 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these financial statements.
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REVENUES  
 Commissions from taxing authorities $   21,952,579  

 Less unexpended commissions      (28,031) 

 Other income           814,299  

    Total Revenues      22,738,847  

  
EXPENDITURES  
 Current:  
  General government:  
   Salaries and benefits 19,561,608  

   Operating expenditures 2,719,178  

   Capital outlay           458,061  

    Total Expenditures      22,738,847  

  
Net change in fund balance                 -   

Fund balance - beginning of year                       -   

Fund balance - end of year $                    -   
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
The accompanying notes are an integral part of these financial statements.
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Note 1 - Summary of Significant Accounting Policies 
 
The following is a summary of the more significant accounting policies used in the preparation 
of these special purpose financial statements. 
 
Reporting Requirement 

The Broward County Property Appraiser (the “Property Appraiser”) is a separately elected 
county official established pursuant to the Constitution of the State of Florida. The Property 
Appraiser’s financial statements do not purport to reflect the financial position or the results of 
operations of Broward County, Florida, taken as a whole.  These special purpose financial 
statements are presented to comply with the requirements of Florida Statutes and the Rules of 
the Auditor General of the State of Florida. The Property Appraiser’s General Fund is combined 
with the Board of County Commissioners’ (the “Board”) and other constitutional officers’ 
general funds in the Broward County, Florida (“County”), Comprehensive Annual Financial 
Report (“CAFR”) to properly reflect the county-wide General Fund. 
 
Description of Fund 

The accounting records are organized on the basis of funds and classified for reporting 
purposes into one basic fund type: 
 

General Fund – The General Fund is a governmental fund used to account for all 
revenues and expenditures applicable to the general operations of the Property 
Appraiser. The General Fund measurement focus is based upon determination of 
financial position and changes in financial position (sources, uses and balances of 
financial resources, rather than upon net income determination). 

 
Basis of Accounting and Presentation 

The accounts of the General Fund are maintained on the modified accrual basis. Under the 
modified accrual basis of accounting, expenditures are recorded at the time liabilities are 
incurred and revenues are recorded when received in cash or when they are considered both 
measurable and available and, as such, susceptible to accrual.  The extent to which General 
Fund revenues exceed General Fund expenditures is reflected as a liability in compliance with 
Florida Statutes. 
 
Budgetary Requirements and Basis 

Expenditures are controlled by appropriations in accordance with the budgetary requirements 
set forth in the Florida Statutes. The budgeted revenues and expenditures in these financial 
statements reflect all amendments approved by the Florida Department of Revenue. The 
budget is adopted on a basis consistent with generally accepted accounting principles. 
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Note 2 - Cash and Cash Equivalents 
 
Cash 

Cash consists of various demand deposit accounts, which are insured by the Federal Deposit 
Insurance Corporation or are covered by the state of Florida collateral pool, a multiple financial 
institution pool with the ability to assess its members for collateral shortfalls if a member 
institution fails. 
 
Investments 

Florida Statutes 218.415, 219.075 and the Property Appraiser’s investment policy authorize 
investments in certificates of deposit, savings accounts, repurchase agreements, the Local 
Government Surplus Funds Trust Fund, administered by the Florida State Board of 
Administration, and obligations of the U.S. Government and government agencies 
unconditionally guaranteed by the U.S. Government. The Property Appraiser had investments 
at September 30, 2018. 
 

Investment Type Fair Value 

Repurchase agreement $0 
 
Interest Rate Risk 

Interest rate risk refers to the portfolio’s exposure to fair value losses arising from increasing 
interest rates. The Appraiser has an investment policy that limits the maturities on repurchase 
agreements to no more than 60 days from the date of purchase. 
 
Credit Risk 

The Appraiser’s repurchase agreement is fully collateralized by U.S. Treasury, U.S. Government 
agencies and/or United States Government obligations. 
 
Note 3 - Excess Commissions  
 
In accordance with Florida Statute 218.36 the excess funds at the end of fiscal year 2018 were 
divided into parts for each governmental unit which was billed and which paid for the operation 
of the Property Appraiser’s office in the same proportion as the governmental units were 
originally billed. These excess funds are reported as unexpended commissions in the Financial 
Statements and were treated as an advance on the fiscal year 2019 second quarter budget 
invoices. 
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Note 4 - Long-Term Liabilities 
 
The Property Appraiser incurs a liability for employees’ rights to receive compensation for future 
absences when certain conditions are met. The Property Appraiser is not legally required and does 
not accumulate expendable available financial resources to liquidate this obligation. A summary of 
changes in long-term liabilities for the fiscal year ended September 30, 2018, is as follows: 

 

Balance 
October 1, 
    2017    Additions Deletions 

Balance 
September 30, 

    2018    

Less 
Current 

  Portion   

Long 
Term 

 Portion  
Compensated 
absences $1,204,888 $1,440,213 $(1,283,396) $1,361,705 $ (930,909) $430,796 

 
Note 5 - Pension Plan 
 
Plan Description 

The Property Appraiser’s employees participate in the Florida Retirement System (“FRS”), a 
multiple-employer, cost-sharing, defined-benefit retirement system, administered by the 
Florida Department of Management Services. As a general rule, membership in the FRS is 
compulsory for all employees working in a regularly established position for a state agency, 
county government, district school board, state university, community college, or a 
participating city or special district within the state of Florida. For a detailed plan description, 
see the Broward County, Florida, CAFR for the fiscal year ended September 30, 2018. 
 
Funding Policy 

The Property Appraiser’s contributions to the FRS for fiscal years ended September 30, 2016 
through 2018 were $1,228,421, $1,357,635, and $1,503,585, respectively, which were equal to 
the required employer contribution for each fiscal year. Beginning in July 2011 FRS Investment 
Plan and Pension Plan members (except those in DROP) are required to make 3% employee 
contributions on a pretax basis. The employees’ contributions to the FRS for fiscal year ended 
September 30, 2018 were $417,198. 
 
Note 6 - Other Post-Employment Benefits 
 
Plan Description 

The Property Appraiser has a single employer defined benefit healthcare plan. The Property 
Appraiser plan allows its employees and their beneficiaries to continue obtaining health, dental 
and other insurance benefits upon retirement. The retirees are required to pay the premium(s) 
in advance in order to participate. The benefits of the Property Appraiser’s plan conform to 
Florida Statutes, which are the legal authority for the plan. The plan has no assets and does not 
issue separate financial reports.  
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Note 6 - Other Post-Employment Benefits (cont’d) 
 
Funding Policy and Annual OPEB Cost 

The amount of any liability for the employees of the Broward County Property Appraiser has 
been reported in the September 30, 2018 Broward County, Florida CAFR. The County has also 
included a schedule of funding progress in their September 30, 2018 financial statements. 
 
Nyhart, an actuarial and employee benefit firm, was engaged by Broward County to perform an 
actuarial valuation of its post-employment benefits provided to retiring employees. The OPEB 
information disclosed in the September 30, 2018 Broward County, Florida CAFR related to the 
Property Appraiser was provided by Broward County.  
 
Note 7 - Insurance Coverage 
 
The Property Appraiser participates in the County’s self-insurance program for workers’ 
compensation. Any losses above the self-insured retention limit would be covered by the 
Board’s purchase of excess coverage. Expenditures for self-insured worker’s compensation 
coverage charged by Broward County for the year ended September 30, 2018 was 
approximately $117,890. All required payments have been made during the fiscal year. 
 
Note 8 - Contingencies 
 
Various lawsuits and claims arising in the ordinary course of operations are pending against the 
Property Appraiser. These primarily relate to property assessments and employee lawsuits 
within the County. The ultimate effect of such litigation cannot be ascertained at this time. In 
the opinion of management for the Property Appraiser, the liabilities that may arise from such 
action would not result in losses that would materially affect the financial position of the 
Property Appraiser or its changes in financial position. 
 
Note 9 - Subsequent Events 
 
Management has evaluated events and transactions for subsequent events that would impact 
the financial statements for the year ended September 30, 2018 through December 5, 2018, 
the date the financial statements were available to be issued. There were no subsequent events 
that require recognition or disclosure in the financial statements. 
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Original 

    Budget    
Final 

    Budget    
Actual 

 Amounts   

Variance with 
Final Budget 

Positive 
    (Negative)    

REVENUES     

 Charges for services $    21,943,778 $   22,010,825 $   21,952,579 $          (58,246) 

 Less unexpended portion                     -                       -   (28,031)            (28,031) 

 Miscellaneous income                      -              789,424            814,299                24,875  

   Total Revenues       21,943,778       22,800,249       22,738,847              (61,402) 

     

EXPENDITURES     

 Current:     

  General government:     

  Salaries and benefits      18,637,721       19,595,661        19,561,608             34,053  

  Operating expenditures       2,666,059         2,746,117         2,719,178            26,939  

  Capital outlay           175,100           458,471            458,061                 410  

  Non-Operating           464,898                      -                        -                         -   

   Total Expenditures      21,943,778       22,800,249       22,738,847                61,402  
 
 
Net change in fund balance                     -                       -                      -                        -   

Fund balance - beginning of year                      -                        -                        -                         -   

Fund balance - end of year $                   -   $                   -   $                   -   $                    -   
 
The Property Appraiser provides contractual services for non-ad valorem districts, which are 
not included in the budget submitted to the Department of Revenue. The Property Appraiser 
adopts an internal budget for these activities. Any excess revenues over expenditures at the 
end of the fiscal year are included in excess commissions collected in advance. Revenues 
budgeted internally totaled $789,424. These budgeted revenues were offset by related 
budgeted expenditures of $789,424. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

 
To the Honorable Marty Kiar 
Property Appraiser of Broward County, Florida 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standard 
issued by the Comptroller General of the United States, the special-purpose financial statements of 
the Property Appraiser of Broward County as of and for the year ended September 30, 2018, and the 
related notes to the financial statements, which collectively comprise the Property Appraiser’s basic 
financial statements, and have issued our report thereon dated December 5, 2018. 
 
Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Property 
Appraiser internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
the Property Appraiser’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of Property Appraiser’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination 
of deficiencies, in internal control that is less severe than a material weakness, yet important 
enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did not 
identify any deficiencies in internal control that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Property Appraiser’s financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
 
Purpose of this Report  

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
December 5, 2018 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE 

WITH THE REQUIREMENTS OF SECTION 218.415, FLORIDA STATUTES 
 
To the Honorable Marty Kiar 
Property Appraiser of Broward County, Florida 
 
We have examined the Property Appraiser of Broward County, Florida (“Property Appraiser”), 
compliance with the requirements of Section 218.415, Florida Statutes, during the fiscal year 
ended September 30, 2018. Management is responsible for the Property Appraiser’s 
compliance with those requirements. Our responsibility is to express an opinion on the 
Property Appraiser’s compliance based on our examination. 
 
Our examination was conducted in accordance with attestation standards established by the 
American Institute of Certified Public Accountants and, accordingly, included examining, on a 
test basis, evidence about the Property Appraiser’s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances. We 
believe that our examination provides a reasonable basis for our opinion. Our examination does 
not provide a legal determination on the Property Appraiser’s compliance with the specified 
requirements. 
 
In our opinion, the Property Appraiser of Broward County, Florida complied, in all material 
respects, with the aforementioned requirements for the fiscal year ended September 30, 2018. 
 
 
 
 
December 5, 2018 
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MANAGEMENT LETTER IN ACCORDANCE WITH THE RULES  
OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA 

 
To the Honorable Marty Kiar 
Property Appraiser of Broward County, Florida 
 
We have audited the special-purpose financial statements of the Property Appraiser of Broward 
County, Florida (the “Property Appraiser”), as of and for the fiscal year ended September 30, 
2018, and have issued our report thereon dated December 5, 2018. 
 
Auditor’s Responsibility 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and Chapter 
10.550, Rules of the Florida Auditor General. 
 
Other Report and Schedule 

We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting 
and Compliance and Other Matters Based on an Audit of the Financial Statements Performed in 
Accordance with Government Auditing Standards. Disclosures in that report, which is dated 
December 5, 2018, should be considered in conjunction with this management letter. 
 
Prior Audit Findings 

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or 
not corrective actions have been taken to address findings and recommendations made in the 
preceding annual financial audit report. There were no recommendations made in the 
preceding annual financial audit report. 
 
Official Title and Legal Authority 

Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and 
legal authority for the primary government and each component unit of the reporting entity be 
disclosed in this management letter, unless disclosed in the notes to the financial statements. The 
name or official title and legal authority of the primary government and component unit are 
disclosed in the notes to the financial statements.  

CLIENT FOCUSED: SOLUTION DRIVEN 

info@abcpasolutions.com 



 

14 

Other Matters 

Section 10.554(1)(i)2., Rules of the Auditor General, requires that we address in the 
management letter any recommendations to improve financial management. In connection 
with our audit, we did not have any such recommendations. 
 
Section 10.554(1)(i)3., Rules of the Auditor General, requires that we address noncompliance 
with provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to 
have occurred, that have an effect on the financial statements that is less than material but 
which warrants the attention of those charged with governance. In connection with our audit, 
we did not have any such findings. 
 
Purpose of this Letter 

Our management letter is intended solely for the information and use of the Legislative 
Auditing Committee, members of the Florida Senate and the Florida House of Representatives, 
the Florida Auditor General, and the Property Appraiser and is not intended to be and should 
not be used by anyone other than these specified parties. 
 
 
 
 
Fort Lauderdale, Florida 
December 5, 2018 
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INDEPENDENT AUDITORS’ REPORT 
 

To Honorable Brenda Forman, Clerk of the Circuit 
and County Courts of Broward County, Florida 
Seventeenth Judicial Circuit of Florida 
 
Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, each major 
fund, and the aggregate remaining fund information of the Clerk of the Circuit and County Courts of the 
Broward County, Florida, Seventeenth Judicial Circuit of Florida (the Clerk), as of and for the fiscal year 
ended September 30, 2018, and the related notes to the financial statements, which collectively comprise 
the Clerk’s basic financial statements, as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions.  
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Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information for the Clerk as of September 30, 2018, and the respective changes in financial position 
thereof for the fiscal year then ended in accordance with accounting principles generally accepted in the 
United States of America. 
 
Emphasis of Matters 

As discussed in Note 1 to the financial statements, the financial statements referred to above were 
prepared solely for the purpose of complying with the Rules of the Auditor General of the State of Florida. 
In conformity with the Rules, the accompanying financial statements are intended to present the financial 
position and changes in financial position of the governmental activities, each major fund, and the 
aggregate remaining fund information, only for that portion of the governmental activities, major funds, 
and the aggregate remaining fund information, of Broward County that is attributable to the Clerk. They 
do not purport to, and do not, present fairly the financial position of Broward County as of September 30, 
2018, and the changes in its financial position for the fiscal year then ended in conformity with accounting 
principles generally accepted in the United States of America. Our opinion is not modified with respect to 
these matters. 
 
Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, budgetary comparison schedules, schedules of the proportionate share of net 
pension liability, schedule of employer contributions, as listed in the table of contents, be presented to 
supplement the financial statements. Such information, although not a required part of the financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be an 
essential part of financial reporting for placing the financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the 
financial statements, and other knowledge we obtained during our audit of the financial statements. We 
do not express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Clerk’s basic financial statements. The schedule of changes in fiduciary net position - agency 
funds is presented for purposes of additional analysis and is not a required part of the basic financial 
statements.  
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Other Matters (cont’d) 

The schedule of changes in fiduciary net position - agency funds, is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to prepare the 
basic financial statements. Such information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the schedule of changes in fiduciary net position - agency funds is fairly stated, in all material 
respects, in relation to the basic financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued a report on our consideration of 
the Clerk’s internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, rules, regulations, contracts, and grant agreements and other matters included under 
the heading “Independent Auditor’s Report On Internal Control Over Financial Reporting And On 
Compliance And Other Matters Based On An Audit Of The Financial Statements Performed In Accordance 
With Government Auditing Standards.” The purpose of that report is to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on internal control over financial reporting or on compliance. That report is an integral 
part of an audit performed in accordance with Government Auditing Standards in considering the Clerk’s 
internal control over financial reporting and compliance. 
 
 
 
 
 
Fort Lauderdale, Florida 
March 22, 2019 
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Introduction 
 
The management of the Broward Clerk of Courts (Clerk) offers this narrative overview and 
analysis of the financial activities of the Clerk for the fiscal year ended September 30, 2018. It 
provides an introduction to the Clerk’s 2018 financial statements. Information contained in this 
Management’s Discussion and Analysis (MD&A) has been prepared by the Clerk’s Finance 
Department and should be considered in conjunction with the financial statements and 
accompanying notes. 
 
FINANCIAL HIGHLIGHTS 
 
The clerks of court continue to function as fee offices with the following minor change enacted 
by the legislature in June 2017. That change directed clerks to record their 10% revenues, which 
had been locally retained, in the fine and forfeiture fund and eliminated the locally retained 10% 
revenues. The related expenditure authority for these 10% revenues was incorporated in the 
Florida Clerks of Court Operations Corporation (CCOC) budget process in fiscal year 2017-18. 
Local fees collected in excess of 1/12 of an individual clerk’s approved budget continue to be sent 
to the state each month.  
 
For fiscal year 2017–18, the Revenue Estimating Conference still determines the statewide 
budget for the 67 clerks. The Conference uses estimates from various participants in the budget 
process to determine the amount of dollars available to the clerks for the fiscal year. This 
estimated revenue functions as a cap in the CCOC budget approval process. The CCOC approved 
clerks’ budgeted expenditures may not exceed that estimated revenue cap. 
 
In April 2018, a circuit judge in the 2nd Judicial Circuit in Tallahassee ruled favorably in the Clerk’s 
law suit against the Florida Department of Revenue. The circuit judge found that the current 
budget process is unconstitutional. One of the major findings in the circuit court’s order is that 
the budget process improperly relies upon available revenues to the Clerk and ignores the Clerk’s 
actual financial needs. 
 
The Florida Department of Revenue is appealing the circuit court’s decision to the First District 
Court of Appeal (1st DCA). The 1st DCA is expected to hear that case in the first quarter of calendar 
year 2019. 
 
The Florida Supreme Court is likely to rule on this case after the 1st DCA’s ruling because the issue 
involves a Florida constitutional matter.  
 
A favorable ruling at the appellate court level for the Clerk will certainly have a positive impact 
on future budgets.  Additionally, the 67 clerks are working with the legislature to address clerk 
funding shortages. 
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FINANCIAL HIGHLIGHTS - Continued 
 
For county fiscal year 2017-18, the CCOC approved a state-wide clerk of the courts’ budget of 
approximately $425 million for the 67 clerks of the circuit court, with an approved budget for the 
Clerk’s office of approximately $36.8 million, which includes a specific budget allocation of 
$774,475 for jury management functions.  
 
The Clerk’s office continues to be fiscally constrained by the current budget process. The Clerk 
struggles to keep pace with increasing health and retirement employee costs in addition to 
paying employees lower than average market wages. Currently, over one quarter of the Clerk’s 
employees are being paid less than the living wage in Broward County for a single adult as 
reflected in the most recent Living Wage Calculator published by the Massachusetts Institute of 
Technology.  
 
Electronic case filings are improving case processing workloads, which alleviate staffing issues. 
Although electronic case filing for all case types continues to reduce paper related processes, the 
storage and retrieval of some paper court records still require dedicated Clerk staff. These Clerk 
employees continue to back scan older circuit criminal cases. Improved electronic case 
processing methods for civil case filings are producing additional workload efficiencies. 
 
The following are key financial highlights for the fiscal year: 

The liabilities of the Clerk exceeded its assets and resources by $22.9 million (net position) at 
September 30, 2018, versus $18.6 million at September 30, 2017. 

The Clerk’s total net position decreased by $4.3 million in fiscal year 2018.  

As of September 30, 2018, the Clerk’s governmental funds reported combined ending fund 
balances of $5.4 million, an increase of approximately $100 thousand from the prior year.  

During fiscal year 2018, the Clerk spent $240 thousand in capital expenditures. These 
purchases are mostly related to computer equipment and service agreements.  

As of September 30, 2018, the Clerk’s Public Records Modernization Trust Fund reported an 
ending fund balance of $57 thousand.  
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OVERVIEW OF THE FINANCIAL STATEMENTS 
 
This discussion and analysis is intended to serve as an introduction to the Clerk’s basic financial 
statements. The Clerk’s basic financial statements contain three components: government-wide 
financial statements; fund financial statements; and notes to the financial statements. This report 
also contains other supplementary information in addition to the basic financial statements 
themselves. 
 
Government-wide Financial Statements 

The government-wide financial statements are designed to provide readers with a broad 
overview of the Clerk’s finances, in a manner similar to a private-sector business. 
 
The statement of net position presents information on all the Clerk’s assets and liabilities. Net 
position is the result of assets less liabilities. Over time, increases and decreases in net position 
may serve as a useful indicator of whether the financial position of the Clerk is improving or 
deteriorating. 
 
The statement of activities presents information showing how the Clerk’s net position changed 
during the most recent fiscal year. All changes in net position are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. 
Thus, revenues and expenses are reported in this statement for some items that will result in 
cash flows in future fiscal periods. 
 
Both of the government-wide financial statements distinguish functions of the Clerk’s office that 
are principally supported by court and non-court related activities. 
 
The government-wide financial statements include the General Fund and three special revenue 
funds: Court Operations Fund, Public Records Modernization Trust Fund and the Technology Trust 
Fund. 
 
Fund Financial Statements 

A fund is a grouping of related accounts that is used to control resources that have been 
segregated for specific activities or objectives. The Clerk uses fund accounting to ensure and 
demonstrate compliance with finance-related legal requirements. All the funds of the Clerk can 
be divided into two categories: governmental funds and fiduciary funds. 
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OVERVIEW OF THE FINANCIAL STATEMENTS - Continued 

Fund Financial Statements (cont’d) 

Governmental funds are used to account for essentially the same functions reported as 
governmental activities in the government-wide financial statements. However, unlike the 
government-wide financial statements, governmental fund financial statements focus on the near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources 
available at the end of the fiscal year. Such information may be useful in evaluating a government’s 
near-term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with 
similar information presented for governmental activities in the government-wide financial 
statements. By doing so, readers may better understand the long-term impact of the Clerk’s near-
term financing decisions. Both the governmental fund balance sheet and the governmental fund 
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to 
facilitate this comparison between governmental funds and governmental activities. 

Fiduciary funds are used to account for resources held for the benefit of parties outside the 
Clerk’s Office. Fiduciary funds are not reflected in the government-wide financial statements 
because resources of those funds are not available to support the Clerk’s operations. 

Notes to Financial Statements 

The notes provide additional information that is essential to a full understanding of the data 
provided in the government-wide and fund financial statements. 

Other Information 

In addition to the basic financial statements and accompanying notes, this report also presents 
certain required supplementary information containing budget to actual comparisons for the 
general and special revenue funds. 
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GOVERNMENT- ACTIVITIES 

On average for fiscal year 2017-18, the Clerk’s office generated revenues of approximately $3.2 
million each month with revenues varying between a high of $3.6 million to a low of $2.8 million. 
During the same period, the Clerk incurred expenditures of approximately $3 million each month 
with expenditures varying between a high of $4.7 million and a low of $2.7 million. Graph 1 shows 
the Clerk’s revenues and expenditures throughout the fiscal year. 

Criminal case types during the year range from as low as 3,130 for juvenile delinquency cases to 
as high as 26,362 for traffic criminal cases. Civil case types range from as low as 1,108 for juvenile 
dependency cases to as high as 243,632 for traffic civil cases.  

Graph 1 
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GOVERNMENT- ACTIVITIES (cont’d) 
 
Graph 2 below compares revenues collected in criminal courts for current and prior fiscal years 
by case type. 
 

 
Graph 2 
 
Although revenues for three of the four criminal case types slightly decreased in FY 2018 
compared to the prior year, revenues for the county criminal case type increased 16% ($160,000). 
The total revenues for all criminal case types increased slightly by less than 1% ($26,000). 
 
Graph 3 below compares revenues collected in civil courts for current and prior fiscal years by 
case type. The civil courts experienced a 7.4% ($2.2 million) increase in revenue in FY 2018 over 
the prior year, with the majority of these revenues being generated in the county civil and circuit 
civil divisions. Revenues for county civil case types increased 10.3% ($1.1 million), while revenues 
for circuit civil case types increased 11.5% ($963 thousand). 
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Graph 3 
 
 
FINANCIAL ANALYSIS OF GOVERNMENTAL FUNDS 
 
As noted earlier, the Clerk uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. 
 
Governmental Funds 

The focus of the Clerk’s governmental funds is to provide information on near-term inflows, 
outflows, and balances of spendable resources. Such information is useful in assessing the Clerk’s 
financing requirements. In particular, unreserved fund balance may serve as a useful measure of 
a government’s net resources available for spending at the end of its fiscal year. 
 
At September 30, 2018, the Clerk’s governmental funds reported combined ending fund balances 
of $5.4 million, an increase of approximately $100 thousand from the prior year.  
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BUDGETARY HIGHLIGHTS 
 
Budget and actual comparison schedules are provided in the Basic Financial Statements for the 
general fund and all major special revenue funds. The budget and actual comparison schedules 
show the final budgets, actual results, and variances between the final budgets and actual results 
for the general fund (and separately for court and non-court operations) and major special 
revenue funds. 
 
Increases to the general fund court related budget are restricted by the state appropriation 
process and are determined by formula as found in Section 28.36, Florida Statutes. 
 
 
ECONOMIC FACTORS AND NEXT YEAR’S BUDGET 
 
The legislature controls the rates for filing fees and charges for services that the Clerk collects 
for local use and remittance to the state as mentioned above. Court related revenues used to 
support Clerk operations are anticipated to increase slightly for the 2018-19 fiscal year. 
However, an adequate funding solution is desperately needed to address the long term 
consequences of inadequate funding over the last decade.  
 
Over the last four years, the Clerk’s authorized expenditure budget has decreased by an average 
of $1 million each year from approximately $40 million in 2014-15 to approximately to $36.8 
million in 2017-18. Persistent reductions in funding for Clerk services have negatively impacted 
court related functions despite gains made in reducing labor costs through automated Clerk 
processes. 
 
 
REQUESTS FOR INFORMATION 
 
This financial report is designed to provide a general overview of the Clerk finances for all those 
with an interest in the Clerk’s financial operations. Questions concerning any of the information 
provided in this report or requests for additional information should be addressed to: 
 

Jeffrey K. Sutton, Esq., Chief Financial Officer 
Jason Maraj, MBA, Assistant Chief Financial Officer 

Broward County Clerk of Courts 
201 Southeast 6th Street, #18120 

Fort Lauderdale, FL 33301 
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(In Thousands) 

ASSETS  
 Current assets:  
  Cash and cash equivalents $           3,532  
  Restricted assets:  
   Cash and cash equivalents 1,589  
   Receivables (net) 6,491  
   Due from primary government 183  
   Due from other government agencies            303  
   Prepaid                836  
    Total current assets          12,934  
 Capital assets:  
  Depreciable (net)                761  
     Total Assets          13,695  
 
DEFERRED OUTFLOWS  
Deferred outflows related to pensions            9,290  
Deferred outflows related to OPEB                  80  
     Total Deferred Outflows            9,370  
 
LIABILITIES  
  Current liabilities:  
  Accounts payable             729  
  Accrued liabilities 1,905  
  Unearned revenue 2,423  
  Due to other government agencies 2,515  
  Liability for compensated absences               815  
    Total current liabilities            8,387  
 Non-current liabilities:  
  Liability for compensated absences            1,932  
  Net pension liability          26,807  
  Net OPEB liability            3,343  
    Total non-current liabilities          32,082  
     Total Liabilities          40,469  
 
DEFERRED INFLOWS  
 Deferred inflows related to pension             5,434  
 Deferred inflows related to OPEB                  34  
     Total Deferred Inflows             5,468  
 
NET POSITION  
 Invested in capital assets 761   
 Unrestricted (deficit)         (23,633) 
     Total Net Position $      (22,872) 

 
The accompanying notes are an integral part of these financial statements.
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(In Thousands) 

Program expenses:  

 Personnel services $     37,825  

 General operating 5,791  

 Depreciation             334  

   Total program expenses        43,950  

  

Program revenues:  

 Charges for services:  

  Appropriations     4,298  

  Recording fees 3,195  

  Child support federal reimbursement 473  

  Filing fees        19,289  

  Service charges   9,170  

  Court costs  4,175  

  Judgments and fines 2,006  

  Other fines and/or forfeitures              270  

   Total program revenues        42,876  
 
Interest income                  1  

   Total revenues        42,877  

  

Change in net position       (1,073) 

Net position, beginning of year as previously reported (18,593) 

Effect of implementing GASB No. 75 (3,206) 

Net position, beginning, as restated       (21,799) 

Net position, end of year $    (22,872) 
 

 
 

The accompanying notes are an integral part of these financial statements.
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(In Thousands) 

Major Funds 
Non-Major 

Funds 

Special Revenue Funds 

General 
   Fund  

Court 
Operations 

Technology 
Trust Fund 

Public 
Records 

Trust Fund 

Total 
Governmental 

 Funds  

ASSETS 
Cash and cash equivalents $     2,799 $   790   $    1,532 $  - $   5,121 
Due from General Fund - - 49 57 106 
Due from Agency Fund 769 5,505 217 - 6,491
Due from Court Operations - - - - - 
Due from Board of County Commissioners - 64 119 - 183
Due from Other Governmental Agencies - 303 - - 303
Prepaid expenses - 836  - - 836
  Total Assets $    3,568 $    7,498 $    1,917 $    57 $    13,040 

LIABILITIES AND FUND BALANCES 
Liabilities: 

Accounts payable $  - $  553 $   176 $  - $  729 
Accrued liabilities - 1,901 4 - 1,905
Unearned revenue - 2,423 - - 2,423
Due to General Fund - - - - - 
Due to Public Records Trust Fund - 57 - - 57 
Due to Technology Trust Fund - 49 - - 49 
Due to State of Florida - 2,515  - -   2,515 

  Total liabilities - 7,498   180 - 7,678
Fund Balances: 

Unrestricted funds 3,568 - - - 3,568 
Restricted funds   - -  1,737   57   1,794 

Total fund balances   3,568 - 1,737   57   5,362 

Total Liabilities and Fund Balances $     3,568 $   7,498 $    1,917 $    57 $     13,040 

The accompanying notes are an integral part of these financial statements. 
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(In Thousands) 

Fund Balances - total governmental funds  $        5,362  

   
Amounts reported for governmental activities in the statement of net position  

are different as a result of:  

   
 Capital assets used in governmental activities are not financial resources and 

therefore, are not reported in the governmental funds:  

   Capital assets $      25,440   

   Accumulated depreciation        (24,679) 761  

   
 Long-term liabilities applicable to the Clerk’s governmental activities are not 

due and payable in the current period and are not reported as fund liabilities:  

  Compensated absences         (2,747) 

   Net pension liability         (26,807) 

   Net OPEB liability         (3,343) 

 Deferred outflows (inflows) of resources are reported in the  
statement net position  

   Net deferred outflow - pensions           3,856  

   Net deferred outflow - OPEB                46  

    Total net position - governmental activities  $   (22,872) 
 
 
 
 

 
 
 
 
 
 

The accompanying notes are an integral part of these financial statements.
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(In Thousands) 

 Major Funds  
Non-Major 

Funds  

  Special Revenue Funds  

Revenues: 
General 

    Fund     
Court 

Operations 
Technology 
Trust Fund 

Public Records 
Trust Fund 

Total 
Governmental 
        Funds         

 Federal grant $             -   $             -   $             38 $             -   $              38 
 Appropriation from Florida Clerks of Court 

Operations Corporation Under Florida Statutes 
28.36(10)(a)                -       844             -                 -        844 

 Appropriation under Florida Statutes 28.37(2)                -           3,416                -                  -              3,416 

   Total appropriations                -           4,260               38                -            4,298 

Operating Revenues:      

 Recording fees -   -         2,942           253 3,195 

 Child support federal reimbursement -   473 -   -   473 

 Filing fees -   19,289 -   -   19,289 

 Service charges         1,954 6,196         1,020 -   9,170 

 Court costs -   4,175 -   -   4,175 

 Judgments and fines -   2,006 -   -   2,006 

 Other fines and/or forfeitures                -              270                -                 -                 270 

   Total operating revenues         1,954       32,409         3,962            253         38,578 

 Interest income                -                   1                  -               -                     1 

     Total Revenues         1,954       36,670         4,000            253         42,877 

Expenditures:      

 Personnel services 1,066 33,084 2,608               -   36,758 

 Operating expenses 119 3,658 1,614 400 5,791 

 Capital outlay                -                 33             207               -               240 

     Total Expenditures         1,185       36,775          4,429            400        42,789 

Net change in fund balances 769          (105) (429) (147) 88 

 Other financing sources (uses)      

 Transfers in -   105 -   -   105 

 Transfers out (105) -                  -                 -   (105) 

Fund Balance, October 1         2,904                -            2,166             204          5,274 

Fund Balance, September 30 $      3,568 $             -   $       1,737 $            57 $       5,362 
 
 
 
 

The accompanying notes are an integral part of these financial statements.
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(In Thousands) 

   Net change in fund balances - total governmental funds $            88  
  
Total change in net position reported for governmental activities in the 
statement of activities is different as a result of:  
 
 Governmental funds report capital outlays as expenditures. However, in the 

statement of activities the costs of those assets are allocated over their 
estimated useful lives and are reported as a depreciation expense. In the 
statement of activities, only the loss on disposed capital assets is reported. The 
change in net position differs from the change in fund balance by the carrying 
value of capital assets disposed.  

   Expenditures for capital assets $      240   

   Current year depreciation        (334) (94) 

   
 Some expenses reported in the statement of activities do not require the use 

of financial resources and therefore are not reported as expenditures in 
governmental funds. These expenses are:  

   Change in compensated absences             17  
 The net effect of pension contribution expenses to 

  increase net position          (986) 

The net effect of OPEB expenses             (98) 

     Change in net position of governmental activities $    (1,073) 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these financial statements. 
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(In Thousands) 

ASSETS  

 Cash and short-term investments $        67,301 

   Total Assets $        67,301 

  

LIABILITIES  

 Due to primary government $           2,538 

 Due to general fund 6,280 

 Due to technology fund 217 

 Un-remitted cash bond collections 2,227 

 Un-remitted court registry collections 54,404 

 Un-remitted fines, forfeitures and costs 438 

 Un-remitted filing, other fees and interest income 633 

 Un-remitted jury and witness advances                564 

   Total Liabilities $       67,301 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these financial statements.
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Note 1 - Financial Reporting Entity 
 
Under Article V to the Florida Constitution the clerks are funded through fines, filing fees and 
service charges. The Florida legislature establishes the fees associated with court related 
functions and the legislature passes various bills to implement the funding requirements under 
Article V. Establishing the fees for court services through the legislative process affects every 
clerk of the courts in Florida and those individuals and agencies using the Florida court system.  
 
The clerks of court are required to prepare annual court related budgets and submit them to the 
CCOC. Budget revisions and amendments for individual clerk offices must also pass through the 
CCOC and comply with the state-wide revenue estimation provided by the Revenue Estimating 
Conference. 
 
The clerks of courts continue to be funded by fees collected locally. As required under the Florida 
statutes, monthly revenues collected in excess of 1/12 of a clerk’s approved budget are remitted 
to the state. The monthly portion of local fees collected up to 1/12 of a clerk’s budget is retained 
for operational expenditures.  
 
The county is mandated to provide facilities, security, and communications under Section 29.008, 
Florida Statutes. Additionally, recording fees remitted to the Clerk from Broward County are set 
aside for technology needs and support services (including technology related salaries). 
 
Under Article V, the Clerk functions as an administrative office of the judiciary. The Clerk’s duties 
are specified in the Florida statutes and the Broward County Charter. The Clerk conducts various 
administrative and financial functions as required by state law, local ordinances, and 
administrative orders. The office serves a 1,205 square mile region of South Florida containing a 
population of nearly 1.9 million residents. The Clerk is included in the county’s general-purpose 
financial statements. An elected official leads the organization of approximately 750 budgeted 
employees in various divisions providing support to fifty-eight circuit court judges, thirty-two 
county court judges, and ten general magistrates/hearing officers, as well as providing services 
to the general public and other governmental agencies.  
 
The Clerk’s core services include recording judicial decisions in criminal court proceedings on 
official documents; filing and retrieving official records such as arrest warrants, information, 
traffic citations, affidavits, other court related documents in both criminal and civil proceedings, 
and marriage licenses; collecting court fees, fines, service charges, and forfeitures; creating court 
dockets; sending notices to participants in legal proceedings; reinstating driver’s licenses; and 
processing online payments through the internet at www.browardclerk.org. 
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Note 1 - Financial Reporting Entity (cont’d) 
 
As noted above, the Florida legislature establishes the amounts the Clerk collects for service 
charges, court costs, and fees. The Clerk receives a subsidy from the Justice Administration 
Commission for court related juror payments, including juror meals, lodging costs, and jury 
management costs. The Clerk continues to be tasked with the primary determination of indigent 
status, which means no fees are collected for case processing.  
 
The financial statements presented include the funds of the Clerk’s office. The accompanying 
financial statements are prepared in compliance with Section 10.550, Rules of the Auditor 
General for Local Government Entity Audits, and are not intended to be a complete presentation 
of the financial position of the County or the changes in financial position and cash flows of the 
County. However, the financial statements conform to accounting principles generally accepted 
in the United States of America. Pursuant to Florida statutes, the Clerk’s financial statements are 
included in the County’s general-purpose financial statements. 
 
Note 2 - Summary of Significant Accounting Policies 
 
Basis of presentation 
 
The Clerk’s method of financial statement reporting conforms to Governmental Accounting 
Standards Board (GASB) Statement No. 34, Basic Financial Statements - and Management’s 
Discussion & Analysis for State and Local Governments. The government-wide financial 
statements, consisting of the statement of net position and the statement of activities, report 
information on all of the non-fiduciary activities of the Clerk’s office. For the most part, the effect 
of inter-fund activity has been removed from these statements. Only governmental activities 
have been reported for the current year. 
 
The statement of activities demonstrates the degree to which the program expenditures are offset 
by program revenues and appropriations. Direct expenditures are those that are clearly identifiable 
with a specific function or identifiable activity. Program revenues include charges to customers who 
use, or directly benefit from, services provided by a given function or identifiable activity and other 
revenues and appropriations that are often restricted to meeting the operational or capital 
requirements of a particular function or identifiable activity. Other revenue items not properly 
included among program revenues are reported instead as general revenue. 
 
Separate fund financial statements are provided for governmental funds, general fund, special 
revenue funds, and fiduciary funds, even though the latter are excluded from the government-
wide financial statements.  
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Note 2 - Summary of Significant Accounting Policies (cont’d) 
 
Governmental Funds 

 
Major Governmental Funds 

General Fund - The General Fund accounts for all revenues and expenditures applicable to 
the Clerk’s non-court related operations of marriage licenses, passport applications and 
parking citation processing. All operating revenues that are not specifically restricted or 
designated as to use are recorded in the General Fund. The General Fund is considered a 
major fund as defined in GASB Statement No. 34. 
 
Special Revenue Fund - Court Operations - The Special Revenue Fund accounts for revenue 
sources that are legally restricted to expenditures for specific purposes. These funds include 
proceeds of specific revenue related to the Public Records Modernization and Technology 
Trust Funds. The State approves the use of these locally collected funds to the clerks of the 
courts through an appropriation process pursuant to Section 28.36, Florida Statutes. 
 
Special Revenue Fund - Technology Trust Fund - The Technology Trust Fund is supported 
by a statutory $4.00 county recording fee, of which the Clerk receives $1.90, and charges 
related to technology provided services. This fund accounts for specific revenue restricted 
to technology related expenditures in support of the Clerk’s information and technology 
endeavors. 

 
Non-major Governmental Funds 

Special Revenue Fund - Public Records Trust Fund - Section 28.24 of the Florida Statutes 
entitles the Clerk to receive 25% of the moneys deposited by the County into the Public 
Records Modernization Trust Fund for equipment, maintenance of equipment, training, and 
technical assistance in modernizing the system for storing and maintaining records in the 
office of the Clerk. Related revenues and expenditures for the fiscal year ended September 
30, 2018, were as follows (in thousands): 

 
Revenues $       253  

Expenditures        (400) 

Net change in fund balance      (147) 

Fund Balance, October 1          204  

Fund Balance, September 30 $         57  
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Note 2 - Summary of Significant Accounting Policies (cont’d) 

Fiduciary Funds 

Agency Fund - The Agency Fund accounts for assets held by the Clerk in a fiduciary capacity or as 
an agent for individuals, private organizations, other governments, and/or other funds. These 
assets include amounts deposited in the Clerk’s court registry accounts and amounts collected 
for fines, forfeitures and costs, cash bonds, filings, other fees and interest income, judicial sales 
and other miscellaneous items. 

Measurement Focus and Basis of Accounting 

The financial statements are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both 
measurable and available. Revenues are considered to be available when they are collectible 
within the current period. Expenditures generally are recorded when a liability is incurred, as 
under accrual accounting. However, expenditures related to compensated absences, claims and 
judgments are recorded only when payment is due. 

Pronouncements Issued, Not Yet Effective, and Recently Adopted 

The GASB issued Statement No. 75, Accounting and Financial Reporting for Postemployment 
Benefit Plans Other Than Pensions, in June 2015. This Statement improves the accounting and 
financial reporting by state and local governments for postemployment benefits other than 
pensions (other postemployment benefits or OPEB). The adoption of this statement resulted in 
a restatement of net position of the governmental activities. See Note 14 for details of the 
restatement.  

The GASB issued Statement No. 80, Blending Requirements for Certain Components Units; (an 
amendment of GASB Statement No. 14) amends the blending requirements for the financial 
statement presentation of component units of all state and local governments. The additional 
criterion requires blending of a component unit incorporated as a not-for-profit corporation in 
which the primary government is the sole corporate member. The requirements of this Statement 
enhance the comparability of financial statements among governments. Greater comparability 
improves the decision-usefulness of information reported in financial statements and enhances its 
value for assessing government accountability. The provisions of this Statement are effective for 
the financial reporting periods beginning after June 15, 2016. Management has determined that 
this statement will have no effect on the Clerk’s financial statements. 
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Note 2 - Summary of Significant Accounting Policies (cont’d) 
 
Pronouncements Issued, Not Yet Effective, and Recently Adopted (cont’d) 
 
The GASB issued Statement No. 81, Irrevocable Split – Interest Agreements; the objective is to 
improve accounting and financial reporting for irrevocable split-interest agreements by providing 
recognition and measurement guidance for situations in which a government is a beneficiary of 
the agreement. This Statement requires that a government that receives resources pursuant to 
an irrevocable split-interest agreement recognize assets, liabilities, and deferred inflows of 
resources at the inception of the agreement. The provisions of this Statement are effective for 
the financial reporting periods beginning after December 15, 2016. Management has determined 
that this statement will have no effect on the Clerk’s financial statements. 
 
The GASB issued Statement No. 82, Pension Issues; (an amendment of GASB Statements No. 67, 
No. 68, and No. 73) in March 2016. The requirements of this Statement are effective for reporting 
periods beginning after June 15, 2016 - except for the requirements of this Statement for the 
selection of assumptions in a circumstance in which an employer’s pension liability is measured 
as of a date other than the employer’s most recent fiscal year-end. In that circumstance, the 
requirements for the selection of assumptions are effective for that employer in the first 
reporting period in which the measurement date of the pension liability is on or after June 15, 
2017. The adoption of GASB Statements No. 82 is reflected in the government-wide financial 
statements and in Note 8, Employee Retirement Plans. 
 
The GASB issued Statement No. 83, Certain Asset Retirement Obligations; addresses accounting 
and financial reporting for certain asset retirement obligations (AROs). An ARO is a legally 
enforceable liability associated with the retirement of a tangible capital asset. A government that 
has legal obligations to perform future asset retirement activities related to its tangible capital 
assets should recognize a liability based on the guidance in this Statement. The provisions of this 
Statement are effective for the financial reporting periods beginning after June 15, 2018.  
 
The GASB issued Statement No. 84, Fiduciary Activities; the objective is to improve guidance 
regarding the identification of fiduciary activities for accounting and financial reporting purposes 
and how those activities should be reported. This Statement establishes criteria for identifying 
fiduciary activities of all state and local governments. The focus of the criteria generally is on (1) 
whether a government is controlling the assets of the fiduciary activity and (2) the beneficiaries 
with whom a fiduciary relationship exists. Separate criteria are included to identify fiduciary 
component units and postemployment benefit arrangements that are fiduciary activities. The 
provisions of this Statement are effective for the financial reporting periods beginning after 
December 15, 2018.  
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Note 2 - Summary of Significant Accounting Policies (cont’d) 
 
Pronouncements Issued, Not Yet Effective, and Recently Adopted (cont’d) 
 
The GASB issued Statement No. 85, Omnibus 2017; the objective is to address practice issues that 
have been identified during implementation and application of certain GASB Statements. This 
Statement addresses a variety of topics including issues related to blending component units, 
goodwill, fair value measurement and application, and postemployment benefits (pensions and 
other postemployment benefits [OPEB]). The provisions of this Statement are effective for the 
financial reporting periods beginning after June 15, 2017. Management has determined that this 
statement will have no effect on the Clerk’s financial statements. 
 
The GASB issued Statement No. 86, Certain Debt Extinguishment Issues; the primary objective is 
to improve consistency in accounting and financial reporting for in-substance defeasance of debt 
by providing guidance for transactions in which cash and other monetary assets acquired with 
only existing resources—resources other than the proceeds of refunding debt—are placed in an 
irrevocable trust for the sole purpose of extinguishing debt. This Statement also improves 
accounting and financial reporting for prepaid insurance on debt that is extinguished and notes 
to financial statements for debt that is defeased in substance. The requirements of this 
Statement are effective for reporting periods beginning after June 15, 2017. Management has 
determined that this statement will have no effect on the Clerk’s financial statements. 
 
The GASB issued Statement No. 87, Leases; the objective is to better meet the information needs 
of financial statement users by improving accounting and financial reporting for leases by 
governments. This Statement increases the usefulness of governments’ financial statements by 
requiring recognition of certain lease assets and liabilities for leases that previously were 
classified as operating leases and recognized as inflows of resources or outflows of resources 
based on the payment provisions of the contract. It establishes a single model for lease 
accounting based on the foundational principle that leases are financings of the right to use an 
underlying asset. Under this Statement, a lessee is required to recognize a lease liability and an 
intangible right-to-use lease asset, and a lessor is required to recognize a lease receivable and a 
deferred inflow of resources, thereby enhancing the relevance and consistency of information 
about governments’ leasing activities. The provisions of this Statement are effective for the 
financial reporting periods beginning after December 15, 2019. 
 
Encumbrances 
 
Encumbrance accounting (used in accounting for General Fund Types) records purchase orders, 
contracts and other commitments for the expenditure of moneys in order to reserve that portion 
of the applicable appropriation. Both the General and Special Revenue Funds use encumbrance 
accounting when recording purchase orders. 
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Note 2 - Summary of Significant Accounting Policies (cont’d) 
 
Stewardship, Compliance, Accountability, and Budgetary Information 
 
State statutes require all county governments to establish budgetary systems and to approve 
balanced annual budgets for such funds as required by law or by sound financial practices and 
accounting principles generally accepted in the United States. The Clerk is required to prepare an 
annual budget for its court related operations using a process established by law and approved 
by the CCOC and the Florida Department of Financial Services. 
 
General Fixed Assets 
 
Certain tangible personal property acquired during the fiscal year is a capital outlay expenditure 
recorded in the Governmental Fund Types at the time of purchase. Under Florida law, the County 
provides office space, telecommunications, courier transportation, and security services used in 
the Clerk’s operations at no cost to the Clerk. 
 
Capital assets, which include furniture, computer, and office equipment, are reported in the 
government-wide financial statements. Capital assets are defined by the Clerk as assets with an 
initial individual cost of more than $1,000 and an estimated useful life in excess of one year. Such 
assets are recorded at historical cost. 
 
The costs of normal maintenance and repairs that do not add to the value of the asset or do not 
materially extend the life of the asset are not capitalized. 
 
Capital assets of the Clerk are depreciated using the straight line method over the assets’ 
estimated useful lives ranging from 3 to 30 years. 
 
Employee Benefits 
 
The Clerk’s employees accumulate vacation and sick pay based on the number of years of 
continuous service. Upon termination of employment, employees may receive payment for 
accumulated leave in accordance with criteria outlined in the Clerk’s organizational policies and 
Florida statutes. The cost of earned but unused vacation leave is accrued only to the extent that 
the leave will result in cash payments at termination. Actual cost of vested vacation and sick pay 
benefits is recognized when paid to employees. The Clerk records pension costs in the period 
salaries are earned (see note 8). 
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Note 2 - Summary of Significant Accounting Policies (cont’d) 

The Clerk offers employees a deferred compensation plan (the Plan) as established in accordance 
with Internal Revenue Code Section 457. The Plan is available to Clerk’s employees and permits 
them to defer a portion of their salary until termination, retirement, death, or unforeseeable 
emergency. In accordance with federal law, all assets and income of the Plan are held in trust 
accounts, custodial accounts or annuity contracts by third party administrators for the exclusive 
benefit of the participants and their beneficiaries. The Clerk’s involvement is limited to 
transmitting to plan administrators those amounts withheld from employees through payroll 
deductions. The Plan administrators perform all investing functions. Through contractual 
agreement and applicable law, plan assets will not be diverted for any other purpose and, 
therefore, are excluded from Agency Fund reporting. 

Government Grants and Matching Contributions 

The Clerk recognizes grant revenues, received as reimbursements for specific purposes, when 
the expenditures are incurred. 

Net Position 

Net position represents the difference between assets and liabilities and is reported as restricted 
when limitations are imposed on their use either through enabling legislation or through external 
restrictions imposed by creditors, grantors, or laws and regulations of other governments.  

Deferred Outflows/Inflows of Resources 

In addition to assets, the statement of financial position will sometimes report a separate section 
for deferred outflows of resources. This separate financial statement section, deferred outflows 
of resources, represents a consumption of net position that applies to future period(s) and so will 
not be recognized as an outflow of resources (expenses/expenditure) until that time. The Clerk 
currently reports deferred outflows related to pensions and OPEB in this category. 

In addition to liabilities, the statement of financial position will sometimes report a separate 
section for deferred inflows of resources. This separate financial statement section, deferred 
inflows of resources, represents an acquisition of net position that applies to a future period and 
so will not be recognized as an inflow of resources (revenue) until that time. The Clerk currently 
reports deferred inflows related to pensions and OPEB in the government-wide statements. 
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Note 2 - Summary of Significant Accounting Policies (cont’d) 
 
Pensions 
 
In the governmental activities, Statement of Net Position, pension liabilities are recognized for the 
Clerk’s proportionate share of each pension plan's net pension liability. For purposes of measuring 
the net pension liability, deferred outflows of resources related to pensions, deferred inflows of 
resources related to pensions, and pension expense, information about the fiduciary net position 
of the Florida Retirement System Pension Plan (Pension Plan) defined benefit plan and the Health 
Insurance Subsidy (HIS) defined benefit plan and additions to and deductions from the Pension 
Plan's and the HIS's fiduciary net position have been determined on the same basis as they are 
reported by the Pension Plan and HIS plans. Changes in the net pension liability during the period 
are recorded as pension expense, deferred outflows of resources, or deferred inflows of resources 
depending on the nature of the change. Those changes in the net pension liability that are recorded 
as deferred outflows of resources or deferred inflows of resources that arise from changes in 
actuarial assumptions or other inputs, changes in the proportionate share of the net pension 
liability, and differences between expected or actual experience are amortized over the average 
expected remaining service lives of all employees that are provided with pensions through the 
pension plans and recorded as a component of pension expense beginning with the period in which 
they arose. Differences between projected and actual investment earnings are reported as 
deferred outflows of resources or deferred inflows of resources and are amortized as a component 
of pension expense using a systematic and rational method over a five year period. 
 
Use of Estimates 
 
Management’s estimates and assumptions, required by generally accepted accounting 
principles, affect the reported assets, liabilities, and disclosures for contingent assets and 
liabilities as of the date of the financial statements as well as the revenues and expenditures for 
the reported period. Actual results could differ from those estimates. 
 
Note 3 - Cash and Cash Equivalents 
 
At September 30, 2018, the carrying amount of the Clerk’s Governmental Fund’s operating cash 
and short-term investments, including repurchase agreements, had an approximated market 
value of $5.1 million. The carrying amount of Agency Fund cash and short-term investments at 
September 30, 2018, consists of approximately $59 million in demand deposits and 
approximately $8 million in repurchase agreements. 
 
The Clerk’s investment practices are governed by Florida Statutes, Chapters 125 and 280, which 
allow the Clerk to invest temporarily idle cash in designated depository financial institutions, 
interest bearing certificates, or any direct U.S. Government obligations or repurchase agreements. 
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Note 3 - Cash and Cash Equivalents (cont’d) 

Deposit balances are insured by either the Federal Depository Insurance Corporation or the State 
of Florida Multiple Financial Institution Collateral Pool; therefore, for the purpose of classification 
in accordance with Governmental Accounting Standards Board Statement No. 40, bank balances 
are considered fully secured but not insured and, accordingly, contain custodial credit risk. 

Repurchase agreements are with a financial institution and collateralized by U.S. Government 
obligations held by the financial institution, segregated for the Clerk, but not held in the Clerk’s 
name. For classification purposes in accordance with Governmental Accounting Standards Board 
Statement No. 40, these investments are considered fully secured, insured by the financial 
institution, registered in the State of Florida. 

Note 4 - Capital Assets 

The following is a summary of capital assets activity during the current year (in thousands): 

Beginning Balance Increases Ending Balance 
Furniture and equipment $    25,200 $   240 $    25,440 
Less accumulated depreciation   24,345  334  24,679 

Total capital assets $  855 $ (94) $  761 

Depreciation expense recognized during the current year was approximately $334 thousand. 

Note 5 - Intergovernmental Transactions 

The amount due from other governmental agency of approximately $303 thousand represents 
reimbursable costs incurred and accrued but not yet received as of the year ended September 
30, 2018, for the Child Support Enforcement Program funded by the Florida Department of 
Revenue, the NICS Act Record Improvement Program funded by the Florida Department of Law 
Enforcement and a reimbursement mechanism from the Clerk of Courts Operations Corporation 
pursuant to Section 28.37(2), Florida Statutes. These amounts were collected by the Clerk 
subsequent to September 30, 2018.  

Note 6 - Appropriations 

Court Operations 

In accordance with Florida statutes governing fines, fees, service charges and costs remitted to 
the state, the Clerk must remit to the Florida Department of Revenue the portion of collected 
fines, fees, service charges and court costs each month in excess of 1/12 of the Clerk’s approved 
budget under Section 28.37(2), Florida Statutes. 
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Note 6 - Appropriations (cont’d) 
 
Court Operations 
 
For the county fiscal year (CFY) 2017-18, the Florida Legislature appropriated a clerk of courts 
statewide budget cap of approximately $425 million. The CCOC’s CFY 2017-18 spending authority 
apportioned from this total for the Broward Clerk of Courts is approximately $36.1 million.  
 
The CCOC’s current calculation method for determining surplus funds, which are due to the state 
in January of each year for the most recent fiscal year just ended, matches the previous month’s 
collections to the following month’s expenditures. This calculation method is based on the 
CCOC’s legal counsel’s opinion of the statute concerning the clerks of courts budget process.  
 
The 2018 fiscal year revenue and state appropriations from the Clerk’s Trust Fund exceed the 
clerk’s expenditures by approximately $3.3 million; therefore, the Clerk was required to 
reimburse the CCOC the overage. 
 
As previously stated, the clerks of court are funded by fees collected locally as opposed to a 
specific line item appropriation from the state. As required under the Florida Statutes, monthly 
revenues collected in excess of 1/12 of a clerk’s approved budget using the calculation method 
discussed above are remitted to the state. The monthly portion of local fees collected up to 1/12 
of a clerk’s budget is retained for operations independent of monthly expenditures. 
 
Note 7 - Related Party Transactions 
 
The Broward County Board of County Commissioners (the Board) also provides various non-cash 
resources to the Clerk throughout the fiscal year. Such non-cash resources include, but are not limited 
to, the use of data processing facilities, office space, and telecommunications equipment.  
 
For the fiscal year ended September 30, 2018, the Clerk’s office recorded the following amounts 
due to and from the Board (in thousands): 
 

 Governmental 
Funds 

Fiduciary 
Funds 

Due from the Board for reimbursements not yet received $183 - 

Due to the Board as a component of unremitted filing, other 
fees and interest income - $674 
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Note 7 - Related Party Transactions (cont’d) 

The Clerk utilizes the self-insurance program of the Board. The self-insurance program provides 
coverage against workers’ compensation claims (for losses up to $500,000 per claim). The self-
insurance program indemnifies each participant against any losses in a given year. Expenditures 
for insurance coverage charged by the Board for the fiscal year ended September 30, 2018, is 
approximately $429,000. 

Note 8 - Pension Costs 

Retirement Plans 

All of the Clerk’s employees participate in the Florida Retirement System (FRS). As provided by 
Chapters 121 and 112, Florida Statutes, the FRS provides two cost sharing plans, multiple employer 
defined benefit plans administered by the Florida Department of Management Services, Division of 
Retirement, including the Pension Plan and the Retiree Health Insurance Subsidy (HIS Plan). Under 
Section 121.4501, Florida Statutes, the FRS also provides a defined contribution plan (Investment 
Plan) alternative to the Pension Plan, which is administered by the State Board of Administration 
(SBA). As a general rule, membership in the FRS is compulsory for all employees working in a 
regularly established position for a Florida state agency, county government, district school board, 
state university, community college, or a participating city or special district. The FRS provides 
retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan 
members and beneficiaries. The Florida Legislature established and may amend the contribution 
requirements and benefit terms of all FRS plans. 

The plan administrator for FRS prepares and publishes its own stand-alone comprehensive 
annual financial report, including financial statements and required supplementary information. 

A. Pension Plan - Florida Retirement System (FRS)

Copies of this report can be obtained from the Department of Management Services, Division of 
Retirement, Bureau of Research and Member Communications, P.O. Box 9000 Tallahassee, 
Florida 32315-9000; or at the Division’s website (www.frs.myflorida.com). 

Plan Description - The Pension Plan is a cost-sharing multiple-employer defined benefit pension 
plan, with a Deferred Retirement Option Program (DROP) for eligible employees. 
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Note 8 - Pension Costs (cont’d) 
 
A. Pension Plan - Florida Retirement System (FRS) (cont’d) 
 
The general classes of membership for the Clerk are as follows: 

Regular Class - Members of the FRS who do not qualify for membership in the other classes 

Senior Management Service Class (SMSC) - Members in senior management level positions 

Elected Officers’ Class (EOC) 
 
Employees enrolled in the Pension Plan prior to July 1, 2011, vest after six years of creditable 
service, and employees enrolled in the Pension Plan on or after July 1, 2011, vest after eight years 
of creditable service. Regular Class and SMSC members initially enrolled in the Pension Plan 
before July 1, 2011, once vested, are eligible for normal retirement benefits at age 62 or at any 
age after 30 years of creditable service. Members in these classes initially enrolled in the Pension 
Plan on or after July 1, 2011, once vested, are eligible for normal retirement benefits at age 65 
or any time after 33 years of creditable service. Early retirement may be taken any time after 
vesting within 20 years of normal retirement age; however, a 5.0% benefit reduction is imposed 
for each year prior to the normal retirement age.  
 
DROP is available under the Pension Plan when the member first reaches eligibility for normal 
retirement. The DROP allows a member to retire while continuing employment for up to 60 
months. While in the DROP, the member’s retirement benefits accumulate in the FRS Trust Fund 
increased by a cost-of-living adjustment each July and earn monthly interest equivalent to an 
annual rate of 1.30%. DROP participants with an effective DROP commencement date before July 
1, 2011, earn monthly interest equivalent to an annual rate of 6.50%. 
 
Benefits Provided - Benefits under the Pension Plan are computed on the basis of age and/or years 
of service, average final compensation, and service credit. Credit for each year of service is 
expressed as a percentage of the average final compensation. For members initially enrolled before 
July 1, 2011, the average final compensation is the average of the five highest fiscal years’ earnings; 
for members initially enrolled on or after July 1, 2011, the average final compensation is the average 
of the eight highest fiscal years’ earnings. The total percentage value of the benefit received is 
determined by calculating the total value of all service, which is based on the   
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Note 8 - Pension Costs (cont’d) 

A. Pension Plan - Florida Retirement System (FRS) (cont’d)

retirement plan and/or class to which the member belonged when the service credit was earned. 
The following chart shows the percentage value for each year of service credit earned. 

Class, Initial Enrollment, and Retirement Age/Years of Service 
% Value 

(Per Year of Service) 

Regular Class Members Initially Enrolled Before July 1, 2011 
Retirement up to age 62 or up to 30 years of service 1.60% 
Retirement at age 63 or with 31 years of service 1.63% 
Retirement at age 64 or with 32 years of service 1.65% 
Retirement at age 65 or with 33 or more years of service 1.68% 

Regular Class Members Initially Enrolled On or After July 1, 2011 
Retirement up to age 65 or up to 33 years of service 1.60% 
Retirement at age 66 or with 34 years of service 1.63% 
Retirement at age 67 or with 35 years of service 1.65% 
Retirement at age 68 or with 36 or more years of service 1.68% 

Senior Management Service Class 2.00% 

Elected Officers’ Class 
Service as Supreme Court Justice, district court of appeal judge, 
circuit court judge, or county court judge 3.33% 

Service as Governor, Lt. Governor, Cabinet Officer, Legislator, 
state attorney, public defender, elected county officer, or 
elected official of a city or special district that chose EOC 
membership for its elected officials 3.00% 

The benefits received by retirees and beneficiaries are increased by a cost-of-living adjustment 
(COLA) each July. If the member was initially enrolled in the Pension Plan before July 1, 2011, and 
all service credit was accrued before that time, the annual COLA is 3.0% per year. If the member 
was initially enrolled on or after July 1, 2011, there is an individually calculated COLA. The annual 
COLA is a proportion of 3.0% determined by dividing the sum of the pre-July 2011 service credit 
by the total service credit at retirement multiplied by 3.0%. Pension Plan members initially 
enrolled on or after July 1, 2011, will not have a COLA after retirement. 
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Note 8 - Pension Costs (cont’d) 
 
A. Pension Plan - Florida Retirement System (FRS) (cont’d) 
 
Contributions - Effective July 1, 2011, all enrolled members of the Pension Plan, other than DROP 
participants, are required to contribute 3.0% of their salary to the Pension Plan. In addition to 
member contributions, governmental employers are required to make contributions to the 
Pension Plan based on state-wide contribution rates established by the Florida Legislature. These 
rates are updated as of July 1 of each year. The actual employer contribution rates, which does 
not include the unfunded actuarial liability contributions, by job class for the periods from 
October 1, 2017, through June 30, 2018, and from July 1, 2018, through September 30, 2018, 
respectively, were as follows: Regular - 7.92% and 8.26%; Senior Management Service - 22.71% 
and 24.06%; DROP participants - 13.26% and 14.03% and Elected Officials – 36.9% and 48.7%. 
These employer contribution rates include a 1.26% and 1.66% HIS Plan subsidy for the periods 
October 1, 2017, through June 30, 2018, and from July 1, 2018, through September 30, 2018, 
respectively.  
 
For the fiscal year ending September 30, 2018, contributions, including employee contributions, 
to the Pension Plan for the Clerk totaled $1.7 million. 
 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions - At September 30, 2018, the Clerk reported a liability of $18.4 
million for its proportionate share of the Pension Plan’s net pension liability. The net pension 
liability was measured as of June 30, 2018, and the total pension liability used to calculate the 
net pension liability was determined by an actuarial valuation as of July 1, 2018. The Clerk’s 
proportionate share of the net pension liability was based on its share of the Clerk’s 2017-2018 
fiscal year contributions relative to the 2016-2017 fiscal year contributions of all participating 
members. 
 
For the fiscal year ended September 30, 2018, the Clerk recognized pension expense of $3.1 
million. In addition, the Clerk reported deferred outflows of resources and deferred inflows of 
resources related to pensions from the following sources (in thousands): 
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Note 8 - Pension Costs (cont’d) 
 
A. Pension Plan - Florida Retirement System (FRS) (cont’d) 
 

 
Deferred Outflows 

of Resources 
Deferred Inflows 

of Resources 

Differences Between Expected and Actual Experience $     1,557 $       (57) 

Change of Assumptions 6,005 -   
 Net Difference Between Projected and Actual 

Earnings on Pension Plan Investments -         (1,420) 

Changes in Proportion and Differences Between 
Pension Plan Contributions and Proportionate 
Share of Contributions 134 (1,598) 

Pension Plan Contributions Subsequent to the 
Measurement Date 425 -   

    Total $     8,121  $  (3,075) 
 
The deferred outflows of resources related to the Pension Plan totaling $425 thousand for the 
Clerk resulting from contributions to the Plan subsequent to the measurement date will be 
recognized as a reduction of the net pension liability in the fiscal year ended September 30, 2018. 
Other amounts reported as deferred outflows of resources and deferred inflows of resources 
related to the Pension Plan will be recognized in pension expense as follows (in thousands): 
 

Years Ending September 30 
Deferred Outflows/ 

(Inflows) Net 
2019 $       1,821  
2020 1,183  
2021 99  
2022 946  
2023 591  

Thereafter (19) 
Total $       4,621  
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Note 8 - Pension Costs (cont’d) 
 
A. Pension Plan - Florida Retirement System (FRS) (cont’d) 
 
Actuarial Assumptions - The total pension liability in the July 1, 2018, actuarial valuation was 
determined using the following actuarial assumption, applied to all periods included in the 
measurement: 
 

Inflation 2.60% 

Salary Increases 3.25% average, including inflation 
Investment Rate of Return 7.00%, net of pension plan investment 

expense, including inflation 
 
Mortality rates were based on the Generational RP-2000 with Projection Scale BB tables. 
 
The actuarial assumptions that determined the total pension liability as of June 30, 2018 were 
based on the results of an actuarial experience study for the period July 1, 2008, through June 
30, 2013. 
 
The long-term expected rate of return on Pension Plan investments was not based on historical 
returns but, instead, is based on a forward-looking capital market economic model. The 
allocation policy’s description of each asset class was used to map the target allocation to the 
asset classes shown below. Each asset class assumption is based on a consistent set of underlying 
assumptions and includes an adjustment for the inflation assumption. The target allocation and 
best estimates of arithmetic and geometric real rates of return for each major asset class are 
summarized in the following table: 
 

Asset Class 
Target 

Allocation* 
Annual 

Arithmetic Return 
Compound Annual 
(Geometric) Return 

Standard 
Deviation 

Cash 1.0% 2.9% 2.9% 1.8% 
Fixed Income 18.0% 4.4% 4.3% 4.0% 
Global Equity 54.0% 7.6% 6.3% 17.0% 
Real Estate (Property) 11.0% 6.6% 6.0% 11.3% 
Private Equity 10.0% 10.7% 7.8% 26.5% 
Strategic Investments          6.0% 6.0% 5.7% 8.6% 
 Total   100.00%    
Assumed Inflation - Mean  2.6%  1.9% 
*As outlined in the Pension Plan's investment policy. 
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Note 8 - Pension Costs (cont’d) 
 
A. Pension Plan - Florida Retirement System (FRS) (cont’d) 
 
Discount Rate - The discount rate used to measure the total pension liability was 7.00%. The 
Pension Plan’s fiduciary net position was projected to be available to make all projected future 
benefit payments of current active and inactive employees. Therefore, the discount rate for 
calculation of the total pension liability is equal to the long-term expected rate of return. 
 
Sensitivity of the Proportionate Share of the Net Position Liability to Changes in the Discount Rate 
- The following represents the Clerk’s proportionate share of the net pension liability calculated 
using the discount rate of 7.00%, as well as what the proportionate share of the net pension liability 
would be if it were calculated using a discount rate that is one percentage point lower (6.00%) or 
one percentage point higher (8.00%) than the current rate (in thousands): 
 

 

1% 
Decrease 
(6.00%) 

Current 
Discount Rate 

(7.00%) 

1% 
Increase 
(8.00%) 

Proportional Share of the Net Pension Liability $33,540 $18,378 $5,785 
 
Pension Plan Fiduciary Net Position - Detailed information regarding the Pension Plan’s fiduciary 
net position is available in the separately issued FRS Pension Plan and Other State-Administered 
Systems Comprehensive Annual Financial Report. 
 
Payables to the Pension Plan - The Clerk reported payables in the amount of $93 thousand for 
outstanding contributions to the Pension Plan required for the fiscal year ended September 30, 
2018. 
 
B. Retiree Health Insurance Subsidy Program (HIS) 
 
Plan Description - The HIS Plan is a cost-sharing multiple-employer defined benefit pension plan 
established under Section 112.363, Florida Statutes, and may be amended by the Florida 
Legislature at any time. The benefit is a monthly payment to assist retirees of state administered 
retirement systems in paying health insurance costs and is administered by the Florida 
Department of Management Services, Division of Retirement. 
 
Benefits Provided - For the fiscal year ended September 30, 2018, eligible retirees and beneficiaries 
received a monthly HIS payment of $5 for each year of creditable service completed at the time of 
retirement, with a minimum HIS payment of $30 and a maximum HIS payment of $150 per month. 
To be eligible to receive these benefits, a retiree under a state administered retirement system must 
provide proof of health insurance coverage, which may include Medicare.  
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Note 8 - Pension Costs (cont’d) 
 
B. Retiree Health Insurance Subsidy Program (HIS) (cont’d) 
 
Contributions - The HIS Plan is funded by required contributions from FRS participating employers as 
set by the Florida Legislature. Employer contributions are a percentage of gross compensation for all 
active FRS members. For the fiscal year ended September 30, 2018, the HIS contribution rate was 
1.66%. The Clerk contributed 100% of its statutorily required contributions for the current and 
preceding three years. HIS Plan contributions are deposited in a separate trust fund from which 
payments are authorized. HIS Plan benefits are not guaranteed and are subject to annual legislative 
appropriation. In the event legislative appropriation or available funds fail to provide full subsidy 
benefits to all participants, benefits may be reduced or cancelled. 
 
For the fiscal year ending September 30, 2018, contributions to the HIS Plan for the Clerk totaled 
$530 thousand. 
 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions - At September 30, 2018, the Clerk reported a liability of $8.4 million 
for its proportionate share of the HIS Plan’s net pension liability. The net pension liability was 
measured as of June 30, 2018, and the total pension liability used to calculate the net pension liability 
was determined by an actuarial valuation as of July 1, 2018. The Clerk’s proportionate share of the 
net pension liability was based its share of the county’s 2017-2018 fiscal year contributions relative 
to the 2016-2017 fiscal year contributions of all participating members. 
 
For the fiscal year ended September 30, 2018, the Clerk recognized pension expense of $315 
thousand. In addition, the Clerk reported deferred outflows of resources and deferred in flows 
of resources related to pensions from the following sources (in thousands): 
 

 

Deferred 
Outflows of 
Resources 

Deferred 
Inflows of 
Resources 

Differences Between Expected and Actual Experience $        129  $           (14) 
Change of Assumptions        937            ( 891) 
 Net Difference Between Projected and Actual Earnings on 

Pension Plan Investments               5             -   
Changes in Proportion and Differences Between Pension Plan 

Contributions and Proportionate Share of Contributions               -     (1,453) 
Pension Plan Contributions Subsequent to the 

Measurement Date         98             -   
    Total $     1,169  $      (2,358) 
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Note 8 - Pension Costs (cont’d) 

B. Retiree Health Insurance Subsidy Program (HIS) (cont’d)

The deferred outflows of resources related to the HIS Plan, totaling $98 thousand for the Clerk, 
resulting from contributions to the HIS Plan subsequent to the measurement date, will be 
recognized as a reduction of the net pension liability in the fiscal year ended September 30, 2018. 
Other amounts reported as deferred outflows of resources and deferred inflows of resources 
related to the HIS Plan will be recognized in pension expense as follows (in thousands): 

Years Ending September 30 
Deferred Outflows/ 

(Inflows) Net 
2019 $  1 
2020  1 
2021  (102) 
2022  (162) 
2023  (543) 

Thereafter  (482) 
Total $      (1,287) 

Actuarial Assumptions - Actuarial valuations for the HIS plan are conducted biennially. The July 1, 
2018 HIS valuation is the most recent actuarial valuation and was used to develop the liabilities 
for June 30, 2018. The discount rates used at the two liability measurement dates differ to 
changes in the applicable municipal bond index between dates. 

Inflation 2.60% 

Salary Increases 3.25% average, including inflation 

Municipal bond index 3.87%,  

Mortality rates were based on the Generational RP-2000 with Projection Scale BB tables. 

The actuarial assumptions that determine the total pension liability as of June 30, 2018 were 
based on certain results of an actuarial experience study of the FRS for the period July 1, 2008 – 
June 30, 2013. 
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Note 8 - Pension Costs (cont’d) 
 
B. Retiree Health Insurance Subsidy Program (HIS) (cont’d) 
 
Discount Rate - The discount rate used to measure the total pension liability at June 30, 2018 was 
3.87%. In general, the discount rate for calculating the total pension liability is equal to the single 
rate equivalent to discounting at the long-term expected rate of return for benefit payments 
prior to the projected depletion date. Because the HIS benefit is essentially funded on a pay-as-
you-go basis, the depletion date is considered to be immediate, and the single equivalent 
discount rate is equal to the municipal bond rate selected by the FRS Actuarial Assumption 
Conference. The Bond Buyer General Obligation 20-Bond Municipal Bond Index was adopted as 
the applicable municipal bond index. The discount rate used in the 2018 valuation was updated 
from 3.58% to 3.87%, reflecting the change in the Bond Buyer General Obligation 20-Bond 
municipal Bond Index as of June 30, 2018. 
 
Sensitivity of the Proportionate Share of the Net Position Liability to Changes in the Discount Rate 
- The following represents the Clerk’s proportionate share of the net pension liability calculated 
using the discount rate of 3.58%, as well as what the proportionate share of the net pension 
liability would be if it were calculated using a discount rate that is one percentage point lower 
(2.58%) or one percentage point higher (4.58%) than the current rate (in thousands): 
 

 

1% 
Decrease 
(2.87%) 

Current 
Discount Rate 

(3.87%) 

1% 
Increase 
(4.87%) 

Proportional Share of the Net Pension Liability $9,600 $8,429 $7,452 
 
Pension Plan Fiduciary Net Position - Detailed information regarding the HIS Plan’s fiduciary net 
position is available in the separately issued FRS Pension Plan and Other State-Administered 
Systems Comprehensive Annual Financial Report. 
 
At September 30, 2018, the Clerk had no outstanding contributions to the HIS Plan required for 
the fiscal year ended September 30, 2018. 
 
C. Investment Plan 
 
The SBA administers the defined contribution plan officially titled the FRS Investment Plan. The 
Investment Plan is reported in the SBA’s annual financial statements and in the State of Florida 
Comprehensive Annual Financial Report. 
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Note 8 - Pension Costs (cont’d) 
 
C. Investment Plan (cont’d) 
 
As provided in Section 121.4501, Florida Statutes, eligible FRS members may elect to participate 
in the Investment Plan in lieu of the defined benefit pension plan. Clerk employees participating 
in DROP are not eligible to participate in the Investment Plan. Employer and employee 
contributions, including amounts contributed to individual member's accounts, are defined by 
law, but the ultimate benefit depends in part on the performance of investment funds. Benefit 
terms, including contribution requirements, for the Investment Plan are established and may be 
amended by the Florida Legislature. The Investment Plan is funded with the same employer and 
employee contribution rates that are based on salary and membership class, as the Pension Plan. 
Contributions are directed to individual member accounts, and the individual members allocate 
contributions and account balances among various approved investment choices. Costs of 
administering the Investment Plan, including the FRS Financial Guidance Program, are funded 
through an employer contribution of 0.06 percent of payroll and by forfeited benefits of plan 
members. 
 
Allocations to the investment member's accounts during the 2017-18 fiscal year, as established 
by Section 121.72, Florida Statutes, are based on a percentage of gross compensation, by class, 
as follows: 
 

Membership Class Percentage of Gross Compensation 

FRS Regular 6.30 

FRS Senior Manager Service 7.67 
 
For all membership classes, employees are immediately vested in their own contributions and 
are vested after one year of service for employer contributions and investment earnings. If an 
accumulated benefit obligation for service credit originally earned under the Pension Plan is 
transferred to the Investment Plan, the member must have the years of service required for 
Pension Plan vesting (including the service credit represented by the transferred funds) to be 
vested for these funds and the earnings on the funds. Non-vested employer contributions are 
placed in a suspense account for up to five years. If the employee returns to FRS-covered 
employment within the five-year period, the employee will regain control over the account. If 
the employee does not return within the five-year period, the employee will forfeit the 
accumulated account balance. For the fiscal year ended September 30, 2018, the information for 
the amount of forfeitures was unavailable from the SBA; however, management believes that 
these amounts, if any, would be immaterial to the Clerk. 
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Note 8 - Pension Costs (cont’d) 

C. Investment Plan (cont’d)

After termination and applying to receive benefits, the member may rollover vested funds to 
another qualified plan, structure a periodic payment under the Investment Plan, receive a lump-
sum distribution, leave the funds invested for future distribution, or elect any combination of 
these options. Disability coverage is provided; the member may either transfer the account 
balance to the Pension Plan when approved for disability retirement to receive guaranteed 
lifetime monthly benefits under the Pension Plan, or the member may remain in the Investment 
Plan and rely upon that account balance for retirement income. 

The Investment Plan pension expense for the Clerk totaled $681 thousand for the fiscal year 
ended September 30, 2018. 

The Clerk reported payables in the amount of $27 thousand for outstanding contributions to the 
investment Plan required for the fiscal year ended September 30, 2018. 

Note 9 - Other Post-Employment Benefits (OPEB) 

The Clerk is included in Broward County’s engagement of an actuarial firm to determine the 
estimated obligation associated with post-employment health insurance benefits. The Clerk 
provides its own single-employer, defined-benefit healthcare plan, however. The plan allows its 
employees and their beneficiaries to continue obtaining health, dental and other insurance 
benefits upon retirement. The benefits of the plan conform to Florida statutes, which are the 
legal authority for the plan. The plan has no assets and does not issue separate financial reports. 

The Clerk implemented GASB Statement No 75, Accounting and Financial Reporting for Post-
employment Benefits Other Than Pensions for certain postemployment healthcare benefits 
provided by the Clerk for the fiscal year ended September 30, 2018. 

Plan Description: The Clerk offers a single-employer defined benefit plan (OPEB plan) that 
subsidizes the cost of health care for its retirees and eligible dependents. The Clerk allows retirees 
and certain other former employees to buy healthcare coverage at the same “group insurance 
rates” that current employees are charged. Although retirees pay for healthcare at group rates, 
they are receiving a valuable benefit because they can buy insurance at costs that are lower than 
the costs associated with the experience rating for their age bracket. The availability of this lower 
cost health insurance represents an “implicit subsidy” for retirees. 
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Note 9 - Other Post-Employment Benefits (OPEB) (cont’d) 

Benefits Provided 

The Clerk provides retirees health insurance coverage at current health insurance rates plus an 
additional 2% for administrative costs. 

Funding Policy 

The Plan is funded on a pay as you go basis based upon the costs of the health plans offered.  No 
assets are accumulated in an OPEB qualified trust to offset future actuarial liabilities for implicit 
subsidies. 

Plan Membership 

At October 1, 2017, the date of the latest actuarial valuation, plan participation consisted of the 
following: 
 

Active participants 667 

Retired participants 14 

 681 

Total OPEB Liability 

The Clerks’ total OPEB liability of $3,343,351 was measured as of September 30, 2018, and was 
determined by an actuarial valuation as of that date. 

Actuarial Assumptions and Other Inputs 

Valuation Date:  October 1, 2017 

Measurement Date:  September 30, 2018 

Methods and Assumptions Used to Determine Total OPEB Liability: 

Actuarial Cost Method  Entry Age Normal 

Inflation  2.6% 
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Note 9 - Other Post-Employment Benefits (OPEB) (cont’d) 

Actuarial Assumptions and Other Inputs (cont’d) 

Discount Rate 3.50% 

Payroll Growth Payroll growth rates including general wage inflation of 3.25% 
(2.60% general inflation and 0.65% real wage growth) plus 
merit/productivity increases are based on the Florida Retirement 
System actuarial valuation as of July 1, 2017. 

Retirement Age Retirement rate assumptions are based on the Florida 
Retirement System actuarial valuation as of July 1, 2017. 

Mortality Assumptions are based on the Florida Retirement System 
actuarial valuation as of July 1, 2017.  

Healthy retirees – Male: RP-2000 generational scale BB with 
100% white collar for females and 50/50 white collar/blue collar 
for males. 

Disabled retirees - Male: RP-2000, 100% disabled male setback 
four years, no projection scale. Female: RP-2000, 100% disabled 
female set forward two years, no projection scale. 

Retirees Share of Benefit - 
Related Costs 

Retirees are responsible for full premium rates. 

Healthcare cost trend rates FYE Medical/RX FYE Medical/RX 

2019 8.5% 2024 6.0% 

2020 8.0% 2025 5.5% 

2021 7.5% 2026 5.0% 

2022 7.0% 2027+ 4.5% 

2023 6.5% 
The initial trend rate was based on a combination of employer history, national trend surveys, and professional judgment. 
The ultimate trend rate was selected based on historical medical CPI information



CLERK OF THE CIRCUIT AND COUNTY COURT 
BROWARD COUNTY, FLORIDA 

NOTES TO FINANCIAL STATEMENTS 
SEPTEMBER 30, 2018 

44 

Note 9 - Other Post-Employment Benefits (OPEB) (cont’d) 

Actuarial Assumptions and Other Inputs (cont’d) 

The plan is unfunded; hence no projection of fiduciary Net Position is required. 

The discount rate as of the Measurement Date was based on a yield for 20 year tax-exempt 
general obligation municipal bonds. 

The demographic actuarial assumptions for OPEB Liability used in the September 30, 2018, 
valuation was based on data at June 30, 2018. Average age and service were calculated as of 
September 30, 2018. 

Changes in the Total OPEB Liability 

Beginning balance restated $  3,199,306 

Changes for the year 

Service cost 134,045 

Interest 101,309 

Changes in assumptions (38,246) 

Differences between expected and actual experience 88,913 

Total change in OPEB liability for 9/30/18 286,021 

Estimated employer contributions/ benefits payments (141,976) 

Total OPEB Liability - September 30, 2018 $  3,343,351 

Changes of assumption and other inputs reflect a change in the discount rate from 3.50% at 
September 30, 2017, to 4.15% at September 30, 2018. 

The following table illustrates the impact of interest rate sensitivity on the Net OPEB Liability for 
fiscal year ending September 30, 2018 

1% Decrease Current 1% Increase 

3.15% 4.15% 5.15% 

Total OPEB liability $   3,811,420 $   3,343,351 $   2,942,148 
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Note 9 - Other Post-Employment Benefits (OPEB) (cont’d) 

The following table illustrates the impact of healthcare cost trend sensitivity on the Net OPEB 
Liability for fiscal year ending September 30, 2018. 

1% Decrease Current 1% Increase 

7.50% 8.50% 9.50% 

Total OPEB liability $   2,875,281 $   3,343,351 $   3,945,154 

OPEB Expense and Deferred Outflows of Resources and Deferred Inflow of Resources Related 
to OPEB 

For the fiscal year ended September 30, 2018, the Clerk reported liabilities of $3,298 (in 
thousands). At September 30, 2018, the Clerk reported deferred outflow of resources and 
deferred inflow of resources related to OPEB from the following sources ( in thousands). 

Description 
Deferred 

Outflows of 
Resources 

Deferred 
Inflows of 
Resources 

Differences between expected and actual experience $      80,021 $  - 

Change in assumptions - (34,422)

Total $      80,021 $     (34,422) 

The balance of September 30, 2018, of deferred outflow/(inflows) of resources will be recognized 
in OPEB expenses in the future fiscal years as noted below. 

Fiscal Year Ending September 30, Deferred Outflow/ 
(Inflows), Net 

2019 $   5,067 
2020  5,067 
2021  5,067 
2022  5,067 
2023  5,067 

Thereafter  20,264 
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Note 10 - Long-term Liabilities 
 
Long-term liability activity for the year ended September 30, 2018, is as follows: 

(In Thousands) 

 
Beginning 
Balance 
Restated Additions Reductions 

Ending 
Balance 

Due 
Within 

One Year 
Compensated absences $      2,764 $      9,119  $     (9,136) $     2,747  $       815 

Net pension liability       28,773       233         (2,199)      26,807              -   

Net OPEB liability               -           3,343                  -          3,343              -   

   Total  $    31,537 $    12,695  $   (11,335) $   32,897  $       815 
 
Employees of the Clerk may accumulate both unused vacation and sick leave up to a specified 
limit. Sick leave payouts are payable up to 50% on a maximum of 960 hours at the rate of pay on 
that date to employees who voluntarily resign in good standing. Vacation leave payouts are 100% 
payable up to a maximum of 280 hours. 
 
Note 11 - Elimination of Internal Activity 
 
In the government-wide Statement of Activities, inter-fund activity, such as transfers in and out 
as well as transfers within the Governmental Activities category, are eliminated. Inter-fund 
services provided and used between functions are not eliminated because removing inter-fund 
services would distort the functional expenditures presented in the Statement of Activities. 
 
Note 12 - Commitments and Contingent Liabilities 
 
Grant Awards 
 
Costs reflected in the accompanying financial statements relating to the Florida Department of 
Revenue funded Child Support Enforcement program are subject to audit by the grantor agency. 
The possible disallowance by the grantor agency of any item charged to the program, if any, 
cannot be determined at this time. No provision for any liability that may result has been made 
in the financial statements. A significant reduction in the level of this funding, if this were to 
occur, would have an effect on the Clerk’s ability to carry out the activities of the Child Support 
Enforcement Program. 
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Note 12 - Commitments and Contingent Liabilities (cont’d) 
 
Grant Awards (cont’d) 
 
Florida Department of Law Enforcement (FDLE) received 2010 federal fiscal year National Instant 
Criminal Background Check System (NICS) Act Record Improvement Program (NARIP) grant 
funding for projects and/or activities that would assist in the identification of barriers to 
disposition reporting and criminal history information in the repository, as well as improve the 
completeness, automation and transmittal of warrant and disposition information. Recently, 
FDLE received additional federal funding to continue various projects associated with the 
improvement of records available to NICS. This project is part of a strategic plan to improve data 
available for the NICS program and is built on the results of the projects conducted under the 
NARIP initiative in the previous year and targets a specific area identified for improvement. 
Project efforts are structured to continue increasing data measures by distributing funds to the 
courts and local law enforcement, with the understanding that these partners are critical to 
increasing disposition and civil mental health data. 
 
Litigation 
 
The Clerk is a party to various legal proceedings covering a wide range of matters which normally 
occur in governmental operations. It is the opinion of the Clerk and the Clerk’s legal counsel that 
any liability that may ultimately result from the resolutions of these matters will not exceed its 
insurance coverage and will not have a material adverse effect on the Clerk’s financial 
statements. 
 
Note 13 - Net Pension Liability 
 
The Florida Retirement System (FRS) Actuarial Assumption Conference is responsible for setting 
the assumptions used in the valuations of the defined benefit pension plans pursuant to section 
216.136(10), Florida Statutes.  
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Note 14 - Implementation of GASB No 75 
 
The Clerk implemented GASB Statement No 75, Accounting and Financial Reporting for 
Postemployment Benefits Other Than Pensions, effective for the 2017-18 fiscal year, which 
replaces GASB Statement No. 45, Accounting and Financial Reporting by Employers for 
Postemployment Benefits Other Than Pensions, as amended. This statement addresses 
accounting and financial reporting for Other Post-Employment Benefits other than pensions 
(OPEB) provided to employees of state and local government employers; establishes standards 
for recognizing and measuring liabilities, deferred outflows of resources, deferred inflows of 
resources, and expenses; requires governments to report a liability, deferred outflows of 
resources, deferred inflows of resources, and expenses in the government’s financial statement 
for the OPEB that they provide; and requires more extensive note disclosures and 
supplementary information about their OPEB liability. 
 
The implementation of GASB Statement No. 75 described above, required the Clerk to restate 
Net Position in the government-wide financial statement to report the Clerk’s OPEB  liability and 
related deferred inflows/outflows of resources. Accordingly, Beginning Net Position has been 
restated as follows (in thousands). 
 

 
Government-Wide 

Financial Statements 

Net position ,beginning of year  as previously reported $      (18,593) 

Effect of Implementing GASB No 75 (3,206) 

Net position, -Beginning, as restated $        21,799 
 
 
Note 15- Subsequent Event 
 
The Clerk has evaluated events and transactions for subsequent events that would impact the 
financial statements for the year ended September 30, 2018 through March 22, 2019, the date 
the financial statements were available to be issued. There were no subsequent events that 
require recognition or disclosure in the financial statements. 
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(In Thousands) 

Budgeted Amounts Variance with 
Final Budget 

Positive 
 (Negative)  Original Final 

Actual 
Amount 

REVENUES 

Service charges $  1,595 $  1,595 $  1,954 $  359 

Total Revenues  1,595  1,595  1,954  359 

EXPENDITURES 

Personnel services 1,089 1,089 1,066  23 

Operating expenditures  133  178  119  59 

Total Expenditures  1,222  1,267  1,185   82 

Net change in fund balance 373 328  769  441 

Transfers  - -  (105)  (105) 

Fund balance, October 1  2,104  2,104  2,904  800 

Fund balance, September 30 $  2,477 $  2,432 $  3,568 $  1,136 
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(In Thousands) 

 Budgeted Amounts  
Variance with 
Final Budget 

Positive 
    (Negative)      Original Final 

Actual 
Amount 

APPROPRIATIONS    

 State revenue sharing - JAC $         774  $         774  $         844  $               70  

 DOR Clerk’s Trust Fund         3,614          3,614          3,416               (198) 

   Total Appropriations         4,388          4,388          4,260               (128) 
 
REVENUES     

 Child support federal reimbursement 648  648  473  (175) 

 Filing fees 17,718  17,718  19,289  1,571  

 Service charges 7,558  7,558  6,196  (1,362) 

 Court costs 4,437  4,437  4,175  (262) 

 Judgments and fines 1,226  1,226  2,006  780  

 Other fines and forfeitures             802              802               270               (532) 

   Total Revenues       32,389        32,389          32,409                   20  

 Interest income                 1                  1                    1                     -   

   Combined Revenues       36,778        36,778          36,670               (108) 
 
EXPENDITURES     

  Personnel services 33,645  33,645  33,084         561  

  Operating expenditures 3,133  3,133  3,658  (525) 

  Capital outlay                 -                   -                  33                 (33) 

   Total Expenditures       36,778        36,778         36,775                     3  
     

Net change in fund balance                 -                   -              (105)           (105) 

Transfers                 -                   -                105               105  

Fund balance, October 1                 -                   -                     -                      -   

Fund balance, September 30 $              -   $              -   $               -   $                 -   
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(In Thousands) 

 Budgeted Amounts  
Variance with 
Final Budget 

Positive 
   (Negative)      Original Final

           Actual 
Amount 

Operating Revenues:     

 Federal grant $             40  $             40  $             38  $           (2) 

 Recording fees from public records 
filings under Florida Statutes 
28.24(12)(e)      2,800       2,800        2,942            142  

 Service charges          1,000           1,000          1,020              20  

    Total Revenues          3,840           3,840          4,000            160  

     

Expenditures:     

 Personnel services 2,923  2,923  2,608  315  

 Operating expenses 2,017  2,074  1,614 460  

 Capital outlay              605              548            207            341  

    Total Expenditures          5,545           5,545         4,429       1,116  

     

Net change in fund balance (1,705) (1,705) (429)        1,276   

Fund balance, October 1             977              977         2,166         1,189  

Fund balance, September 30 $        (728)  $        (728) $     1,737  $     2,465  
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(In Thousands) 

2014 2015 2016 2017 2018 
Clerk's proportion of the FRS net pension 

liability 0.07743% 0.07684% 0.06676% 0.06552% 0.06101% 

Clerk's proportionate share of the FRS net 
pension liability $  4,725 $  9,925 $  16,857 $  19,381 $   18,378 

Clerk's covered-employee payroll $     30,131 $  29,625 $  27,610 $  26,706 $  25,890 

Clerk's proportionate share of the FRS net 
pension liability as a percentage of its 
covered-employee payroll  16% 34% 61% 73% 71% 

FRS Plan fiduciary net position as a 
percentage of the total pension liability 96% 92% 85% 84% 84% 

*Note: The information in this schedule is not required to be presented retroactively. Therefore, years
will be added to this schedule in future fiscal years until ten years of information are available.



CLERK OF THE CIRCUIT AND COUNTY COURT 
BROWARD COUNTY, FLORIDA 

SCHEDULE OF THE CLERK’S CONTRIBUTIONS –  
FLORIDA RETIREMENT SYSTEM PENSION PLAN 

LAST TEN FISCAL YEARS* 

53 

(In Thousands) 

2014 2015 2016 2017 2018 

Contractually required FRS contribution $  2,188 $  2,322 $  2,135 $  2,108 $  2,163 

FRS contributions in relation to the 
contractually required contribution  $  2,188 $  2,322 $  2,135 $  2,108 $  2,163 

FRS contribution deficiency (excess) $ - $ - $ - $ - $  - 

Clerk's covered-employee payroll $  30,131 $  29,625 $  27,610 $  26,706 $  25,890 

FRS contributions as a percentage of 
covered-employee payroll 7% 8% 8% 8% 8% 

*Note: The information in this schedule is not required to be presented retroactively. Therefore, years
will be added to this schedule in future fiscal years until ten years of information are available.
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(In Thousands) 

2014 2015 2016 2017 2018 
Clerk's proportion of the HIS net 

pension liability 0.09946% 0.09817% 0.08914% 0.08784% 0.07964% 

Clerk's proportionate share of the 
HIS net pension liability $   9,300 $ 10,012 $ 10,389 $   9,392 $    8,429 

Clerk's covered-employee payroll $ 30,131 $ 29,625 $ 27,610 $ 26,706 $  25,890 
Clerk's proportionate share of the 

HIS net pension liability as a 
percentage of its covered-
employee payroll 31% 34% 38% 35% 33% 

HIS Plan fiduciary net position as a 
percentage of the total pension 
liability 0.99% 0.50% 0.97% 1.64% 2.15% 

*Note: The information in this schedule is not required to be presented retroactively. Therefore, years
will be added to this schedule in future fiscal years until ten years of information are available.
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(In Thousands) 

2014 2015 2016 2017 2018 

Contractually required HIS contribution $   439 $  501 $  580 $  565 $  529 
HIS contributions in relation to the 

contractually required HIS 
contribution $  439 $  501 $  580 $  565 $  529 

HIS contribution deficiency (excess) $ - $ - $ - $ - $  - 

Clerk's covered-employee payroll $ 30,131 $ 29,625 $ 27,610 $ 26,706 $25,890 

HIS contributions as a percentage of 
covered-employee payroll 1% 2% 2% 2% 2% 

*Note: The information in this schedule is not required to be presented retroactively. Therefore, years
will be added to this schedule in future fiscal years until ten years of information are available.
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(In Thousands) 

Budgeted Amounts 
Variance with 
Final Budget 

Positive 
(Negative) Original Final 

Actual 
Amount 

Revenues: 

Recording fees from public records 
filings under Florida Statutes 28.37 $  230 $  230 $  253 $  23 

Total Revenues  230  230  253  23 

Expenditures: 

Operating expenditures 230 230 400  (170) 

Capital outlay  - -  - - 

Total Expenditures  230  230  400  (170) 

Net change in fund balance  - -  (147)  (147) 

Fund balance, October 1  524  524  204  (320) 

Fund balance, September 30 $  524 $  524 $  57 $ (467)
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(In Thousands) 

Balance 
October 
1, 2017 Additions Deductions 

Balance 
September 

30, 2018 

ASSETS 

Cash and cash equivalents $  79,488 $  659,654 $  671,841 $  67,301 

  Total Assets $  79,488 $  659,654 $  671,841 $  67,301 

LIABILITIES 

Due to primary government $  795 $  13,021 $  11,278 $  2,538 

Due to general fund 6,127 62,919 62,766 6,280 

Due to technology fund 616 2,282 2,681 217 

Un-remitted cash bond collections 2,373 1,861 2,007 2,227 

Un-remitted court registry collections 66,226 402,083 413,905 54,404 

Un-remitted fines, forfeitures and costs 2,907 66,228 68,697 438 

Un-remitted filing, other fees and 
interest income 120 56,060 55,547 633 

Un-remitted jury and witness advances  324  20,518  20,278  564 

Total Liabilities $  79,488 $  624,972 $  637,159 $  67,301 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

To Honorable Brenda Forman, Clerk of the Circuit 
and County Courts of Broward County, Florida 
Seventeenth Judicial Circuit of Florida 

We have audited in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, each major fund, and the aggregate remaining fund information of Clerk of the Circuit and 
County Courts of the Broward County, Florida, Seventeenth Judicial Circuit of Florida (the Clerk), as of and 
for the year ended September 30, 2018, and the related notes to the financial statements, which 
collectively comprise the Clerk’s basic financial statements and have issued our report thereon dated 
March 22, 2019. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Clerk’s internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Clerk’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of the Clerk’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 

CLIENT FOCUSED: SOLUTION DRIVEN 

info@abcpasolutions.com 



2 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Clerk’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this 
communication is not suitable for any other purpose. 

Fort Lauderdale, Florida 
March 22, 2019 

C l I I SOllllO l>Rl\l 
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Section I - Summary of Auditors’ Results 

Financial Statements 

Type of Auditors’ Report Issued Unmodified Opinion 

Internal control over financial reporting: 

Material weaknesses identified?  Yes    X    No 

Significant deficiency(ies) identified that are not considered 
to be material weaknesses?  Yes    X    No 

Noncompliance material to financial statements noted?  Yes    X    No 
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Section II - Current Year Findings - Financial Statements 

None 

Section III - Prior Year Findings - Financial Statements 

Significant Deficiency 

2017-01 Policies and Procedures Manual and Reconciliation General Ledger Accounts to 
Supporting Documents 

Criteria 

Prudent financial reporting requires accurate and timely reconciliation of general 
ledger accounts. The existence of a formal policy and procedures manual could assist 
with the timeliness of reconciling account balances. 

Condition 

During the audit, we noted that significant general ledger accounts were not properly 
reconciled. A formal accounting policies and procedures manual would facilitate 
continuity with the necessary procedures. 

Recommendation 

We recommend that the Clerk develop a formal policies and procedures manual which 
includes the reconciliation of general ledger accounts on a monthly basis among other 
key processes and procedures. A benefit of monthly reconciliations is that errors do 
not accumulate but can be identified and attributed to a specific period, which makes 
it easier to perform future reconciliations. Also, formal documentation can be used to 
reinforce established policies and procedures and serve as a source of information 
during periods of staff turnover.  
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Section III - Prior Year Findings - Financial Statement (cont’d) 

Significant Deficiency 

2017-01 Policies and Procedures Manual and Reconciliation General Ledger Accounts to 
Supporting Documents (cont’d) 

Current Year Status 

General ledger account were timely reconciled and the Policies and Procedures Manual 
is not yet finalized. 

View of responsible officials and planned corrective actions 

Several procedural templates were developed during the year but were not finalized 
because of staffing shortages and additional tasks placed on the Finance Division 
related to project implementations. The Finance Division expects to complete the 
procedural templates during the next fiscal year. 
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Section III - Prior Year Findings (cont’d) 

Other Matters 

2017-02 Jurors Quarterly Report 

Criteria 

The Florida Clerks of Court Operations Corporation (CCOC) Business Rules require 
accurate and timely reporting performance data. Also, data reported to the CCOC 
should be in agreement with the Clerk’s internal records. 

Condition 

During our review of the quarterly juror reports prepared by the Clerk, we noted that 
the total number of jury summons reported to the CCOC for one quarter exceeded the 
Clerk’s internal records by 2,328. 

Recommendation 

We recommend that the information that is provided to the CCOC agrees with the 
internal records. 

Current Year Status 

No similar finding noted. 
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2016-01 Performance Measurement 

Criteria 

Pursuant to F.S. 28.35 (2) the Florida Clerk of Court Operations Corporation (CCOC) has 
established performance measures and standards. Included in these standards is the 
measure of the Broward County Clerk of Courts’ (Clerk) collection rates. 

Condition 

During our analysis of the Clerk’s collection performance we noted that Clerk’s 
performance rates were below the CCOC standard rates. 

Current Year Status 

Similar condition noted in the current year’s audit. 

View of responsible officials and planned corrective actions 

The Finance Division concurs with the auditor’s findings. Under Section 28.246, Florida 
Statutes, the Clerk employs both an internal and external process for collecting unpaid 
assessed amounts on cases. The collection rate for performance standards, however, 
is set by the CCOC which has the sole discretion in modifying those standards in 
accordance with Section 28.35, Florida Statutes. 
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MANAGEMENT LETTER IN ACCORDANCE WITH THE  
RULES OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA 

To The Honorable Brenda Forman, Clerk of the Circuit 
and County Courts of Broward County, Florida 
Seventeenth Judicial Circuit of Florida 

Report on the Financial Statements 

We have audited the financial statements of the Clerk of the Circuit and County Courts of the Broward 
County, Florida, Seventeenth Judicial Circuit of Florida (the Clerk) as of and for the fiscal year ended 
September 30, 2018, and have issued our report thereon dated March 22, 2019. 

Auditor’s Responsibility 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States and Chapter 10.550, Rules of the Auditor General. 

Other Reporting Requirements 

We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance 
with Government Auditing Standards; Schedule of Findings and Questioned Costs; and Independent 
Accountant’s Report on an examination conducted in accordance with AICPA Professional Standards, AT-
C Section 315, regarding compliance requirements in accordance with Chapter 10.550, Rules of the Auditor 
General. Disclosures in those reports and schedule, which are dated March 22, 2019, should be considered 
in conjunction with this management letter. 

Prior Audit Findings 

Section 10.554(1)(i)1, Rules of the Auditor General, requires that we determine whether or not corrective 
actions have been taken to address findings and recommendations made in the preceding annual financial 
audit report. Findings or recommendations made in the preceding audit report were addressed in the 
Schedule of Findings and Question costs. 

Official Title and Legal Authority 

Section 10.554(1)(i)4, Rules of the Auditor General, requires that the name or official title and legal 
authority for the primary government and each component unit of the reporting entity be disclosed in this 
management letter, unless disclosed in the notes to the financial statements. This disclosure has been 
made in Note 1 to the Clerk’s financial statements. 
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Financial Management 

Section 10.554(1)(i)2, Rules of the Auditor General, requires that we communicate any recommendations 
to improve financial management. In connection with our audit, recommendations accompany this report 
in the Schedule of Findings and Questioned Costs. 

Additional Matters 

Section 10.554(1)(i)3, Rules of the Auditor General, requires us to communicate noncompliance with 
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, 
that have an effect on the financial statements that is less than material, but which warrants the attention 
of those charged with governance. 

Matters to be disclosed pursuant to the Rules of the Auditor General Section 10.554(1)(i)3 are reported in 
the accompanying Schedule of Findings and Questioned Costs  

Purpose of this Letter 

Our management letter is intended solely for the information and use of the Legislative Auditing 
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida Auditor 
General, Federal and other granting the Honorable Brenda Forman, Clerk of the Circuit and County Courts 
of Broward County, Florida Seventeenth Judicial Circuit of Florida, and management of the Clerk, and is 
not intended to be and should not be used by anyone other than these specified parties. 

Fort Lauderdale, Florida 
March 22, 2019

C l I I SOllllO l>Rl\l 
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INDEPENDENT ACCOUNTANT’S REPORT ON COMPLIANCE WITH 
SECTIONS 28.35 AND 28.36, FLORIDA STATUTES 

To Honorable Brenda Forman, Clerk of the Circuit 
and County Courts of Broward County, Florida 
Seventeenth Judicial Circuit of Florida 

We have examined the Clerk of the Circuit and County Courts of the Broward County, Florida, Seventeenth 
Judicial Circuit of Florida (the Clerk) compliance with the requirements of Sections 28.35 and 28.36, Florida 
Statutes during the period ended September 30, 2018. Management is responsible for the Clerk’s 
compliance with those requirements. Our responsibility is to express an opinion on the Clerk’s compliance 
based on our examination. 

Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants. Those standards require that we plan and perform the 
examination to obtain reasonable assurance about whether the Clerk complied, in all material respects, 
with the specified requirements referenced above. An examination involves performing procedures to 
obtain evidence about whether the Clerk complied with the specified requirements. The nature, timing, 
and extent of the procedures selected depend on our judgment, including an assessment of the risks of 
material noncompliance, whether due to fraud or error. We believe that our examination provides a 
reasonable basis for our opinion. 

Our examination does not provide a legal determination on the Clerk’s compliance with specified 
requirements. 

In our opinion, the Clerk complied, in all material respects, with Section 28.35 and 28.36 Florida Statutes 
compliance requirements; during the period of October 1, 2017 to September 30, 2018. This report is 
intended solely for the information and use of Legislative Auditing Committee, members of the Florida 
Senate and the Florida House of Representatives, the Florida Auditor General, the Honorable Brenda 
Forman, Clerk of the Circuit and County Courts of Broward County, Florida Seventeenth Judicial Circuit of 
Florida, and management of the Clerk, and is not intended to be and should not be used by anyone other 
than these specified parties.  

Fort Lauderdale, Florida 
March 22, 2019

CLIENT FOCUSED: SOLUTION DRIVEN 
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INDEPENDENT ACCOUNTANT’S REPORT ON COMPLIANCE WITH 
SECTION 61.181, FLORIDA STATUTES 

To Honorable Brenda Forman, Clerk of the Circuit 
and County Courts of Broward County, Florida 
Seventeenth Judicial Circuit of Florida 

We have examined the Clerk of the Circuit and County Courts of the Broward County, Florida, Seventeenth 
Judicial Circuit of Florida (the Clerk) compliance with the requirements of Section 61.181, Florida Statutes 
during the period ended September 30, 2018. Management is responsible for the Clerk’s compliance with 
those requirements. Our responsibility is to express an opinion on the Clerk’s compliance based on our 
examination. 

Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants. Those standards require that we plan and perform the 
examination to obtain reasonable assurance about whether the Clerk complied, in all material respects, 
with the specified requirements referenced above. An examination involves performing procedures to 
obtain evidence about whether the Clerk complied with the specified requirements. The nature, timing, 
and extent of the procedures selected depend on our judgment, including an assessment of the risks of 
material noncompliance, whether due to fraud or error. We believe that our examination provides a 
reasonable basis for our opinion. 

Our examination does not provide a legal determination on the Clerk’s compliance with specified 
requirements. 

In our opinion, the Clerk complied, in all material respects, with Section 61.181 Florida Statutes compliance 
requirements; during the period of October 1, 2017 to September 30, 2018. 

This report is intended solely for the information and use of Legislative Auditing Committee, members of 
the Florida Senate and the Florida House of Representatives, the Florida Auditor General, the Honorable 
Brenda Forman, Clerk of the Circuit and County Courts of Broward County, Florida Seventeenth Judicial 
Circuit of Florida, and management of the Clerk, and is not intended to be and should not be used by 
anyone other than these specified parties. 

Fort Lauderdale, Florida 
March 22, 2019 

CLIENT FOCUSED: SOLUTION DRIVEN 
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INDEPENDENT ACCOUNTANT’S REPORT ON COMPLIANCE WITH 
SECTION 218.415, FLORIDA STATUTES 

To Honorable Brenda Forman, Clerk of the Circuit 
and County Courts of Broward County, Florida 
Seventeenth Judicial Circuit of Florida 

We have examined the Clerk of the Circuit and County Courts of the Broward County, Florida, Seventeenth 
Judicial Circuit of Florida (the Clerk) compliance with Section 218.415, Florida Statutes, Local Government 
Investment Policies for the year ended September 30, 2018. Management is responsible for the Clerk’s 
compliance with those requirements. Our responsibility is to express an opinion on the Clerk’s compliance 
with the specified requirements based on our examination. 

Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants. Those standards require that we plan and perform the 
examination to obtain reasonable assurance about whether the Clerk complied, in all material respects, 
with the specified requirements referenced above. An examination involves performing procedures to 
obtain evidence about whether the Clerk complied with the specified requirements. The nature, timing, 
and extent of the procedures selected depend on our judgment, including an assessment of the risk of 
material noncompliance, whether due to fraud or error. We believe that the evidence we obtained is 
sufficient and appropriate to provide a reasonable basis for our opinion. Our examination does not provide 
a legal determination on the Clerk’s compliance with specified requirements. 

In our opinion, the Clerk complied, in all material respects, with the aforementioned requirements for the 
year ended September 30, 2018. 

This report is intended solely for the information and use of Legislative Auditing Committee, members of 
the Florida Senate and the Florida House of Representatives, the Florida Auditor General, the Honorable 
Brenda Forman, Clerk of the Circuit and County Courts of Broward County, Florida Seventeenth Judicial 
Circuit of Florida, and management of the Clerk, and is not intended to be and should not be used by 
anyone other than these specified parties. 

Fort Lauderdale, Florida 
March 22, 2019 

CLIENT FOCUSED: SOLUTION DRIVEN 

info@abcpasolutions.com 
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INDEPENDENT AUDITORS’ REPORT 
 
To the Board of Directors 

Housing Finance Authority 
Broward County, Florida 
 
Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities and the major 
fund of the Housing Finance Authority of Broward County, Florida (the “Authority”), as of and for the 
year ended September 30, 2018, and the related notes to the financial statements, which collectively 
comprise the Authority’s basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Housing Finance Authority of Broward County, Florida as of September 30, 
2018, and the changes in financial position thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Other Matters 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, budgetary comparison information, schedules of proportionate net pension 
liability and schedules of retirement contributions on pages 3-8 and 38-43 be presented to supplement the 
basic financial statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary information 
in accordance with auditing standards generally accepted in the United States of America, which consisted 
of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, 
and other knowledge we obtained during our audit of the basic financial statements. We do not express an 
opinion or provide any assurance on the information because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance. 
 
Emphasis of Matter 

As discussed in Note 1 to the financial statements, the accompanying financial statements present the 
financial position and the changes in financial position of the Authority. These financial statements do 
not purport to, and do not, present fairly the financial position of Broward County, Florida, as of 
September 30, 2018, and changes in its financial position and its cash flows, where applicable for the 
year then ended in conformity with accounting principles generally accepted in the United States of 
America. Our opinion is not modified with respect to this matter. 
 
Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated March 18, 
2019 on our consideration of the Authority’s internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Authority’s internal 
control over financial reporting and compliance. 
 
 
 
 
March 18, 2019 

<'11,, 
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The Housing Finance Authority of Broward County, Florida (Authority) was established in 1979 by 
Ordinance of Broward County, Florida (County) Board of County Commissioners, to provide funding for 
affordable housing to very low, low and moderate income households in the County. The Housing 
Finance and Community Redevelopment Division (“HFCRD”) administers all programs of the Authority as 
well as various affordable housing programs for Broward County. The Authority is a quasi-governmental 
agency governed by a nine (9) member board appointed by the Broward County Board of County 
Commissioners in accordance with Florida State Statute. To date, the Authority has provided single 
family homes, town homes, condominiums and rental units to Broward County residents through the 
organization of single family and multi-family tax-exempt bond issues and a consortium of local lenders. 
 
OVERVIEW 

A number of activities are administered by the Authority to accomplish its goals: 
 

Single Family Bond Program 

The Single Family Bond Program features low, fixed-rate mortgages and down payment assistance to 
qualified buyers. All options feature a 30-year, fixed rate first mortgage with no origination fees and 
with any discounts being charged to the loans. Several modified mortgages may reflect terms longer 
than 30 years. The first mortgage and note are exempt from documentary stamps and intangible tax. 
 
Multi-Family Bond Program 

Multi-family housing revenue bonds are issued by the Authority to finance the construction or 
acquisition of developments which are intended for occupancy in part by persons of low, moderate, 
or middle income. Developers who are approved after submission of an application and applicable 
fees utilize the proceeds of the bonds to acquire, renovate and/or construct multi-family housing 
facilities. The bond issues are fixed or variable rates with various terms. 
 
Mortgage Credit Certificates 

The Mortgage Credit Certificate Program (MCC) offers a federal income tax credit, not a loan, that 
may be used in conjunction with the first mortgage (except a mortgage revenue bond loan) to help 
qualify the buyer and provide additional income for the life of the loan. An MCC helps qualify 
homebuyers by potentially increasing take home pay. This credit may be available to prospective 
homebuyers who meet income and sales price limits. 
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Management’s Discussion and Analysis is being presented to provide additional information regarding 
the activities of the Authority and to meet the disclosure requirements of Governmental Accounting 
Standards Board Statement No. 34, Basic Financial Statements and Management’s Discussion and 
Analysis for State and Local Governments. This analysis should be read in conjunction with the 
Independent Auditor’s Report, financial statements and accompanying notes. 
 
 
DISCUSSION OF FINANCIAL STATEMENTS 

The financial section consists of three parts: 

Independent auditor’s report 

Management’s discussion and analysis (this section) 

Basic financial statements, including notes to the financial statements. 
 

The Basic Financial Statements consist of: 
 

Authority-wide Financial Statements 

Statement of Net Position 

Statement of Activities 
 
Fund Financial Statements 

Governmental Fund 

Balance Sheet 

Statement of Revenues, Expenditures and Changes in Fund Balances 
 
The Statement of Net Position answers the question: “What is our financial position at the end of year?” 
The statement includes all assets and liabilities, both financial and capital, and short-term and long-
term, using the accrual basis of accounting and is similar to the accounting presentation used by most 
private-sector companies. All of the Authority’s current year’s revenues and expenses are accounted for 
in the Authority-wide Statement of Activities. This statement measures the results of the Authority’s 
operations over the past year and can be used to determine whether the Authority has successfully 
recovered all of its costs through mortgages and loans, externally funded programs and other revenue 
sources. 
 
The General Fund Balance Sheet and Statement of Revenues, Expenditures and Changes in Fund Balances 
presents the same information in a more traditional current resources measurement focus 
governmental presentation, using the modified accrual basis of accounting. Governmental funds’ 
statements focus on (1) how cash and other financial assets can readily be converted to cash flow in and 
out, and (2) the balances left at yearend that are available for spending. Consequently, the 
governmental funds’ statements provide a detailed short-term view that helps the reader determine 
whether there are more or fewer financial resources that can be spent in the near future to finance the 
Authority’s programs.  
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DISCUSSION OF FINANCIAL STATEMENTS (CONT’D) 

The financial statements include Notes to Financial Statements which provide more detailed 
explanations of certain information contained in the financial statements. 
 
The following supplementary information is also provided: 

Budgetary Comparison Schedule  
 
The Budgetary Comparison Schedule measures the Authority’s ability to plan its revenues and 
expenditures and generate sufficient cash to continue its programs. The overall positive variance of 
actual results compared to budget was attributable to the combined effect of an excess of actual 
revenues over budgeted revenues and an excess of actual expenditures over budgeted expenditures. 
 
The Authority is a self-supporting entity, with no taxing authority, and does not receive grants from any 
government entity. It is considered a component unit of Broward County and is discretely presented in 
the County’s financial statements. 
 
 
FISCAL YEAR HIGHLIGHTS 

Issued Mortgage Credit Certificates in the amount of $3.3 million to provide qualifying households an 
annual tax credit in an amount up to 50% of the first mortgage interest. The households are entitled to 
the tax credit annually for the term of the mortgage, so long as the homebuyers continue to reside in 
the home. (Note annual tax credits for Mortgage Credit Certificates issued with a tax credit percentage 
greater than 20% are capped at $2,000 annually.) The MCC program assisted approximately 66 
households in Broward County. 
 
6,348 affordable rental housing units are currently available and have maintained 94% occupancy for all 
Authority rental properties during the fiscal year. 
 
Assets and deferred outflows of resources exceed liabilities and deferred inflows of resources by $14.9 
million, of which approximately $1 million is invested in capital assets and $13.9 million is unrestricted. 
 
Total program revenue was $2,665,125, an increase of $1,946,911 as compared to prior year, which is 
primarily attributable to 1) Bank of New York/Mellon residual balances from retired bond issues 
released to the Authority and 2) increased fees associated with financing or refinancing of multifamily 
bond transactions. 
 
Total expenses as compared to prior year decreased by approximately 8%. 
 
Investment income increased $77,814 as compared to the prior year primarily as a result of changes in 
market value of investments.  
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FISCAL YEAR HIGHLIGHTS (CONT’D) 

Capital Assets and Long-Term Debt 

As of September 30, 2018, the Authority had $1,038,212 invested in a variety of capital assets, net of 
accumulated depreciation. This represents a net decrease (additions, deductions and depreciation) of 
$29,979 or 2.81% from the end of last year.  Debt outstanding related to capital assets is $0. 
 
As of September 30, 2018, the Authority had $548,242 in outstanding long-term liabilities. This 
represents an increase of $30,720, resulting from an increase in net pension liability. 
 
 
FINANCIAL ANALYSIS 

Net position may serve over time as a useful indicator a government’s financial position. Net position is 
$14.9 million and equals the total assets plus deferred outflows of resources less the total liabilities and 
deferred inflows of resources. 
 

Table A 
Statement of Net Position 

Condensed Comparative Data 

 Fiscal Year 2018 Fiscal Year 2017 
Current and other assets $    15,061,896 $    13,073,965  
Capital assets          1,038,212         1,068,191  
   Total assets        16,100,108       14,142,156  
Deferred outflows of resources             251,761            209,589  
Long-term liabilities  548,242 517,522 
Other liabilities             741,626            591,817  
   Total liabilities          1,289,868         1,109,339  
Deferred inflows of resources                64,637              34,578  
Net position   
   Net investment in capital assets  1,038,212 1,068,191  
   Net position - Unrestricted        13,959,152       12,139,637 
Net position $    14,997,364 $    13,207,828  
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FINANCIAL ANALYSIS (CONT’D) 

Activities during the year increased net position by $1,789,536. Key elements were attributable to an 
increase in program revenues of $1,946,911 and interest and investment income increased by $77,814. 
The remainder of the change was attributable to a decrease in expenses. 
 

Table B 
Statement of Activities 

Condensed Comparative Data 

 Fiscal Year 2018 Fiscal Year 2017 
Revenues:   
Program revenues $     2,665,125 $        718,214 
Interest and investment income            131,507             53,693 
 Total revenues        2,796,632           771,907 
Expenses:   
Personnel services  556,293 482,307 
Professional fees  150,605 220,848 
General and other expenses            300,198            388,263 
 Total expenses        1,007,096        1,091,418 
Change in net position        1,789,536         (319,511) 
Net position - beginning      13,207,828      13,527,339 
Net position - ending $   14,997,364 $   13,207,828 

 
 
ECONOMIC FACTORS AND FINANCIAL OUTLOOK 

The Housing Finance Authority is affected by various economic conditions especially a low interest rate 
environment which may result in the following impacts: 

Interest income on investment securities is affected; and 

Normal operating cost increases become more difficult to absorb as revenues decline. 
 
In addition to the normal impediments faced by Housing Finance Authorities, the housing sector has 
been particularly challenging due to a number of factors: 

Increase in the cost of homeownership; 

High building costs and property taxes; 

Restrictions on rental rates; and 

The Authority’s ability to issue tax-exempt debt is limited by federal tax law. Annually prescribed 
amounts of private activity bond authority are allocated to each state.  
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ECONOMIC FACTORS AND FINANCIAL OUTLOOK (CONT’D) 

The Authority is employing a number of initiatives and strategies to increase fees, reduce costs and to 
maximize its investment income while maintaining the safety of those investment dollars. The Authority 
will remain opportunistic with these and other strategies. 
 
Requests for Information 

This financial report is designed to provide a general overview of the Authority’s finances for all those 
with an interest in the Authority’s finances and to demonstrate the Authority’s accountability for the 
money it receives. Questions concerning any of the information provided in this report or requests for 
additional information should be addressed to the Housing Finance Authority of Broward County, 
Florida, Assistant to the Executive Director, 110 Northeast 3rd Street, Suite 300, Fort Lauderdale, FL 
33301. 
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 Operating Fund 
ASSETS  
 Cash $      1,608,066  
 Interest receivable              42,718  
 Restricted cash            352,476  
 Investments       11,370,333  
 Notes receivable            999,165  
 Notes receivable - DPA            340,000  
 Whole loan mortgage receivable            463,005  
 Allowance for doubtful whole loan mortgages          (143,687) 
 Due to primary government              27,895  
 Utility deposit                1,925 
 Capital assets, net         1,038,212  
   Total Assets       16,100,108 
 
DEFERRED OUTFLOWS  
Deferred outflows related to pension           251,761 
   Total Deferred Outflows           251,761 
 
LIABILITIES  
 Current liabilities:  
  Accrued liabilities            162,839  
  Accounts payable              10,030  
  Interest payable            140,687  
  Advance from primary government            428,070  
  Net pension liability            455,242  
   Total current liabilities        1,196,868 
 Non-current liabilities:  
  Due in one year 48,000 
  Due in more than one year              45,000 
   Total non-current liabilities              93,000 
    Total Liabilities        1,289,868 
 
DEFERRED INFLOWS  
 Deferred inflows related to pension             64,637 
   Total Deferred Inflows             64,637 
 
NET POSITION  
 Net investment in capital assets 1,038,212 
 Net position - unrestricted     13,959,152 
   Total Net Position $  14,997,364 

 
The accompanying notes are an integral part of these financial statements. 
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 Governmental Funds 

Program Expenses  
 Personnel services $       556,293 

 Professional fees 150,605 

 General expenses 270,219 

 Depreciation             29,979 

   Total program expenses       1,007,096 

  

Program Revenues  

 Charges for services 1,072,513 

 Bond issuance and residual income 1,459,568 

 Rentals           133,044 

   Total program revenues       2,665,125 

  

Net program income       1,658,029 

  

General Revenue  

 Interest and investment income          131,507 

  

Changes in net position       1,789,536 

Net position - beginning      13,207,828 

Net position - ending balance $  14,997,364 
 
 
 
 
 
 

 
 

The accompanying notes are an integral part of these financial statements.
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 Operating Fund 
ASSETS   
 Cash $     1,608,066  
 Restricted cash          352,476   
 Investments     11,370,333   
 Interest receivable            42,718   
 Notes receivable          999,165   
 Notes receivable - DPA          340,000   
 Whole loan mortgage receivable          463,005   
 Allowance for doubtful whole loan mortgages        (143,687) 
 Due from primary government            27,895   
 Utility deposit               1,925   
   Total Assets $  15,061,896   
 
LIABILITIES  
 Accrued liabilities $        162,839  
 Accounts payable            10,030   
 Interest payable          140,687   
 Advance from primary government          428,070   
   Total Liabilities          741,626   
 
FUND BALANCES  
 Committed to primary government        568,757  
 Assigned          382,296  
 Unassigned     13,369,217  
   Total Fund Balances     14,320,270  
    Total Liabilities and Fund Balances $  15,061,896  
 
Amounts reported for governmental activities in the statement of net 

position are different because:  
 Capital assets used in governmental activities are not financial resources 

and therefore, are not reported in the fund:  
   Capital assets $   1,875,445   
   Less accumulated depreciation       (837,233) $    1,038,212  
 
Some of the liabilities are not due and payable in the current period and 

therefore, are not reported as a fund liability:  
 Compensated absences (93,000) 
 Net deferred outflows (inflows) of resources 187,124  
 Net pension liability         (455,242) 
   Net position of governmental activities $  14,997,364  

 
The accompanying notes are an integral part of these financial statements. 



HOUSING FINANCE AUTHORITY OF BROWARD COUNTY 
(A Component Unit of Broward County, Florida) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCES - GOVERNMENTAL FUND 
FOR THE YEAR ENDED SEPTEMBER 30, 2018 

12 

 
 Operating Fund 
Revenues  
 Charges for services $     1,072,513  
 Bond issuance and residual income        1,459,568  
 Rentals           133,044  
 Interest and investment income           131,507  
   Total revenues        2,796,632  
 
Expenditures  
 Current:  
  Personnel services        537,686  
  Professional fees           150,605  
  General expenditures           243,671  
  Capital outlay              26,548  
   Total expenditures           958,510  
Changes in fund balances        1,838,122  
Total fund balances - beginning      12,482,148  
Total fund balances - ending $   14,320,270  
  
Changes in fund balances - governmental fund $     1,838,122 
  
Amounts reported for governmental activities in the statement of activities are 

different because:  
  
Governmental funds report capital outlays as expenditures. However, in the 
statement of activities, the cost of those assets is allocated over their estimated 
useful lives and reported as depreciation expense. This is the net amount of 
depreciation expense and disposals. (29,979) 

  
Some expenses reported in the statement of activities do not require the use of 

financial resources and therefore are not reported as expenditures in 
governmental funds.  

  Pension (19,607) 

  Compensated absences               1,000 
   Changes in net position of governmental activities $    1,789,536 

 
 
 

The accompanying notes are an integral part of these financial statements. 
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Note 1 - Reporting Entity 
 
The Authority was established in 1979 by Broward County, Florida (County) for the purpose of 
encouraging the investment of private capital and stimulating the construction of residential 
housing for low and moderate income families through the use of public financing. The 
Authority’s governing board is appointed by the County (Authority Board). Although the County 
does not have the authority to approve the Authority’s budget, the Authority’s contracts and 
negotiated bond issues must be approved by the County. 
 
For financial statement reporting purposes, the Authority is considered a component unit of the 
reporting entity of the Broward County Board of County Commissioners (the BOCC Board) due 
to the oversight responsibility exercised by the BOCC Board and because the public service 
provided by the Authority is for the benefit of County residents. The Authority is an integral 
part of the reporting entity and, thus, is included in the Comprehensive Annual Financial Report 
of the County. 
 
Note 2 - Summary of Significant Accounting Policies 
 
Basis of Presentation and Basis of Accounting 
 
These financial statements have been prepared in conformity with reporting guidelines 
established by the Governmental Accounting Standards Board (GASB) and accounting practices 
prescribed by the Auditor General, State of Florida. As such the required financial statements 
used are described below. 
 
Authority-wide financial statements — The statement of net position and the statement of 
activities display information about the activities of the Authority using the accrual basis of 
accounting which is similar to the accounting presentation used by most private-sector 
companies.  
 
Fund financial statements — The balance sheet and the statement of revenues, expenditures 
and changes in fund balances show the degree to which expenditures are offset by program 
revenues. The Authority reports in a single fund, the Operating Fund. Program revenues include 
1) charges to applicants or bond issues for services provided and 2) rental income. These 
statements are presented in the traditional governmental presentation which includes capital 
outlays as expenditures and excludes depreciation and other non-current assets and liabilities, 
on a modified accrual basis. 
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Note 2 - Summary of Significant Accounting Policies (cont’d) 
 
Measurement Focus 
 
Authority-wide financial statements — The Authority follows the accrual basis of accounting for 
its Authority-wide financial statements, and accordingly, recognizes revenues when earned and 
expenses at the time liabilities are incurred, regardless of when the related cash flows take 
place. The Authority also distinguishes program revenue and general revenue. Program 
revenue generally results from providing services in connection with the principal ongoing 
operations. The principal revenues of the Authority are charges to customers for services and 
fees for issuance of bonds.  
 
Fund financial statements — Governmental Fund - The governmental fund financial statements 
are reported using the current financial resources measurement focus and the modified accrual 
basis of accounting. Under this method, revenues are recognized when measurable and 
available. The Authority considers all revenues reported in the Operating Fund to be available if 
the revenues are collected within sixty days after year-end. Expenditures are recorded when 
the related fund liability is incurred. 
 
Assets, Liabilities and Equity 
 
Deposits and Investments — The cash balances of substantially all funds are pooled and 
invested for the purpose of increasing earnings through investment activities. The pooled 
investments are reported at fair value at September 30, 2018 based on market prices.  
 
Capital Assets — Capital assets, which include property, plant and equipment, are reported at 
cost. Tangible personal property used in the operations of the Authority is recorded in the 
property records of the County and the Authority. Donated capital assets are recorded at their 
estimated fair value at the date of donation. The cost of normal maintenance and repairs that 
do not add to the value of the asset or materially extend asset lives are not capitalized.  
 
Capital assets are depreciated using the straight-line method over the following estimated 
useful lives: 

Assets  Years 

Buildings, structures and improvements  20-40 

Furniture, fixtures and equipment  3-15 
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Note 2 - Summary of Significant Accounting Policies (cont’d) 
 
Accrued Vacation and Sick Pay 
 
Employees accumulate vacation and sick pay based on the number of years of continuous service. 
Upon termination of employment, employees can receive payment for accumulated leave in 
accordance with Florida Statutes, if they meet certain criteria. The cost of vested vacation and sick 
pay benefits is recognized when payments are made to employees. A liability for earned but unused 
sick leave is accrued only to the extent that the leave will result in cash payments at termination. A 
non-current liability for these accrued vacation and sick pay benefits at September 30, 2018 has 
been recorded. 
 
Pensions 
 
In the governmental activities, Statement of Net Position, pension liabilities are recognized for the 
Authority’s proportionate share of each pension plan’s net pension liability. For purposes of 
measuring the net pension liability, deferred outflows of resources related to pensions, deferred 
inflows of resources related to pensions, and pension expense, information about the fiduciary net 
position of the Florida Retirement System Pension Plan (Pension Plan) defined benefit plan and the 
Health Insurance Subsidy (HIS) defined benefit plan, and additions to and deductions from the 
Pension Plan’s and the HIS’s fiduciary net position, have been determined on the same basis as they 
are reported by the Pension Plan and HIS plans. Changes in the net pension liability during the 
period are recorded as pension expense, deferred outflows of resources, or deferred inflows of 
resources depending on the nature of the change. Those changes in the net pension liability that 
are recorded as deferred outflows of resources or deferred inflows of resources that arise from 
changes in actuarial assumptions or other inputs, changes in the proportionate share of the net 
pension liability, and differences between expected or actual experience, are amortized over the 
average expected remaining service lives of all employees that are provided with pensions through 
the pension plans, and recorded as a component of pension expense beginning with the period in 
which they arose. Differences between projected and actual investment earnings are reported as 
deferred outflows of resources or deferred inflows of resources, and are amortized as a component 
of pension expense using a systematic and rational method over a five year period. 
 
Net Position and Fund Balances 
 
Net position represents the difference between assets and deferred outflows of resources, and 
liabilities and deferred inflows of resources. Net investment in capital assets consists of the cost 
of capital assets, net of accumulated depreciation. Net position is reported as restricted when 
there are limitations imposed on its use through legislation or through external restrictions 
imposed by creditors, grantors or laws or regulations of other governments. All other net 
position is reported as unrestricted.  
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Note 2 - Summary of Significant Accounting Policies (cont’d) 
 
Net Position and Fund Balances (cont’d) 
 
The Authority applies restricted resources first when an expense is incurred for purposes for 
which both restricted and unrestricted net position is available. 
 
Net position - unrestricted is net position that does not meet the definitions of the 
classifications previously described. 
 
Fund balances of governmental funds are classified as non-spendable, restricted, committed, 
assigned, or unassigned: 

1. Non–spendable – not in spendable form; e.g., inventories, prepaid amounts 

2. Restricted – constraints imposed by external sources (debt covenants, grantors, 
contributors, laws or regulations of other governments or imposed by law through 
constitutional provision or enabling legislation. 

3. Committed – limited to specific purposes by formal action imposed by the Housing Finance 
Authority Board of Directors or the Board of County Commissioners or its delegated body. 

4. Assigned – use limited by the government’s intent to be used for specific purposes. Intent 
should be expressed by the Housing Finance Authority Board of Directors or the Board of 
County Commissioners or its delegated body.  

5. Unassigned – fund positive balances not otherwise classified. 
 
In order to calculate amounts to report as restricted, committed, assigned, and unassigned fund 
balance in the governmental fund financial statements a flow assumption must be made about the 
order in which the resources are considered to be applied. It is the Authority's policy to consider 
restricted fund balance to have been depleted before using any of the components of unrestricted 
fund balance. Further, when the components of unrestricted fund balance can be used for the same 
purpose, committed fund balance is depleted first, followed by assigned fund balance. Unassigned 
fund balance is applied last. 
 
Bond Issuance Authority Fees 
 
In connection with the issuance of each housing revenue bond series, the Authority receives from 
the Bond Trustee an initial issuance fee at the time of issuance and an annual administrative fee 
each year thereafter in which any portion of the issue remains outstanding. These fees are based on 
either a percentage of bonds, mortgage loans or GNMA certificates outstanding or a certain dollar 
amount, as provided for in the bond issue documents and recognized as income in the year for 
which they are assessed.  
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Note 2 - Summary of Significant Accounting Policies (cont’d) 
 
Interest Income 
 
Interest on loans and investments is recognized as income when earned.  
 
Use of Estimates 
 
The preparation of financial statements, in conformity with accounting principles generally 
accepted in the United States of America, requires management to make estimates and 
assumptions that affect the reported amount of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements, and the reported 
amounts of revenue and expenditures during the reporting period. Actual results could differ 
from those estimates. 
 
Note 3 - Implementation of Governmental Accounting Standards Board (GASB) Statements  
 
GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits 
Other Than Pensions, provides reporting guidance for governments that provide OPEB to their 
employees and for governments that are legally required to finance OPEB for employees of 
other governments. The standards detail how state and local governments should account for 
and report OPEB, primarily retiree health insurance. The guidance in these statements will 
change how the long-term obligations associated with OPEB are calculated and reported. The 
standard is effective for fiscal years beginning after June 15, 2017. This standard does not 
impact the Authority’s financial statements because the County is reflecting the immaterial 
amounts allocable to the Authority on the County’s financial statements. 
 
GASB Statement No. 85, Omnibus 2017, effective for reporting periods beginning after June 15, 
2017. Objective of this Statement is to address practice issues that have been identified during 
implementation and application of certain GASB Statements. The requirements of this 
Statement will enhance consistency in the application of accounting and financial reporting 
requirements. Consistent reporting will improve the usefulness of information for users of state 
and local government financial statements. 
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Note 4 - Cash, Cash Equivalents and Investments 
 
Cash and Cash Equivalents 

Along with federal depository insurance, bank deposits are secured as provided by Chapter 280, 
Florida Statutes. This law requires local governments to deposit funds only in financial 
institutions designated as qualified public depositories by the Chief Financial Officer of the State 
of Florida and creates the Public Deposits Trust Fund, a multiple financial institution pool with 
the ability to assess its member financial institutions for collateral shortfalls if a default or 
insolvency has occurred. At September 30, 2018, the Authority’s cash and cash equivalents are 
described as follows: 
 

Depository Description Book Balance

Wells Fargo Public deposits $     955,549 

Bank of New York Mellon - Custody First American Government Obligation        652,517 
  1,608,066 

Bank of New York Mellon - Restricted Cash Fidelity Investment Money Market Treasury        352,476 

  $  1,960,542 
 
The deposits held at The Bank of New York Mellon in the Escrow Indemnification Fund can be 
used by the Authority without Authority Board approval for its operations when funds in the 
account are in excess of $500,000, and with Authority Board approval when funds in the 
account are less than $500,000. 
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Note 4 - Cash, Cash Equivalents and Investments (cont’d) 
 
Investments 
 
The Authority's investment practices are governed by 218.415 of the Florida Statutes and 
Authority Resolution 2017-003. The Authority has a formal investment policy that, in the 
opinion of management, is designed to ensure conformity with State Statutes and seeks to limit 
exposure to investment risks. The investment policy specifies the types, issuer, maturity, and 
performance measurement of investment securities that are permissible. Under State Statutes, 
County Ordinances and the Authority’s resolution, the Authority is authorized to invest in 
obligations of the U.S. Government, its agencies and instrumentalities, the Florida Local 
Government Surplus Trust Fund, repurchase agreements with primary dealers, commercial 
paper, bonds, notes or obligations of the State of Florida or any municipality, political 
subdivision or agency or authority of the State, certificates of deposit, securities in certain 
open-end or closed-end investment companies or trusts, World Bank notes, bonds and discount 
notes, obligations of the Tennessee Valley Authority, and certain money market funds. The 
Authority may also invest in collateralized mortgage obligations and reverse repurchase 
agreements. Authority policy requires that securities underlying repurchase agreements must 
have a market value of at least 102% of the cost of the repurchase agreements. 
 
The Authority’s investments are managed by its investment committee. Prior to the investment 
committee’s formation, investments were managed by Karpus Investment Management and 
the assets were held at U.S. Bank at September 30, 2018. These investment policies address 
Interest Rate Risk, Credit Risk and Concentration of Credit Risk. The Authority also invests funds 
principally in FNMA and GNMA mortgage-backed securities. 
 
Interest Rate Risk - The Authority manages its exposure to interest rate volatility by limiting the 
weighted average maturity of its investment portfolio.  
 
As of September 30, 2018 the weighted average maturity was 1,638 days. 
 

Investment Type WAM (Days)          Fair Value 
U.S. Treasury 2,676 $     4,793,467 
U.S. Agency Mortgage-Backed Securities 213        6,576,866 
  $   11,370,333 
Portfolio Weighted Average Maturity (WAM) 1,638  
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Note 4 - Cash, Cash Equivalents and Investments (cont’d) 

Investments (cont’d) 

Credit Risk -The investment policy contains specific rating criteria for certain investments. The 
policy states that commercial paper, bonds, notes, or obligations of the State of Florida, any 
municipality or political subdivision or any agency or authority of the state, if such obligations 
are rated, must be rated in one of the two highest rating categories by at least two nationally 
recognized rating agencies. Commercial paper not rated must be backed by a letter of credit or 
line of credit rated in one of the two highest rating categories. Any investments in World Bank 
Notes, Bonds and Discount Notes must be rated AAA or equivalent by Moody’s Investor Service 
and/or Standard and Poor’s Corporation. 

The Authority’s investments in U.S. Treasuries and U.S. Agencies are rated AA+ by Standard & 
Poor’s, AAA by Fitch Ratings, and Aaa by Moody’s Investor Services. The Authority’s 
investments in the Money Market Mutual Fund is rated AAAm by Standard & Poor’s. 

Concentration of Credit Risk - The Authority places no limit on the amount that may be invested 
in securities of the U.S. Government and Agency thereof, or government sponsored corporation 
securities. The Authority requires that all other investments be diversified with no more than 5% 
of the value of the portfolio invested in the securities of any single issuer at time of purchase. 
GASB Statement No. 40 requires disclosure when the percent is 5% or more in any one issuer. The 
investment in the United States Treasury instruments is 42.16%, Federal National Mortgage 
Association is 17.28%, Federal Home Loan Bank is 8.61%, Government National Mortgage 
Association is 7.01%, and Federal Home Loan Mortgage Corporation is 24.94%. 

Note 5 - Fair Value Measurements 

The Authority’s financial instruments measured and reported at fair value are classified 
according to the following hierarchy: 

Level 1 — Unadjusted quoted prices for identical assets or liabilities in active markets that the 
Authority has the ability to access at the measurement date. 

Level 2 — Inputs are based on significant observable inputs, including unadjusted quoted 
market prices for similar assets and liabilities in active markets, unadjusted quoted prices for 
identical or similar assets or liabilities in markets that are not active, or inputs other than 
quoted prices that are observable for the asset or liability. 

Level 3 — Inputs that are unobservable for the asset or liability and include situations where 
there is little, if any, market activity for the asset or liability. 
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Note 5 - Fair Value Measurements (cont’d) 

The categorization of financial instruments within the hierarchy is based upon the pricing 
transparency of the instrument and should not be perceived as the particular investment’s risk. 
The investments classified as Level 1 of the fair value hierarchy are valued using prices quoted 
in active markets for identical securities and Level 2 are valued using prices quoted in active 
markets for similar securities. 

Investment Type Level 1 Level 2 Total 

U.S. Treasury $      4,793,467 $ - $  4,793,467 

U.S. Agency Mortgage-Backed Securities - 6,576,866  6,576,866 

$      4,793,467 $      6,576,866 $     11,370,333 

Note 6 - Receivables 

Notes Receivable 

At September 30, 2018, notes receivable consists of the following: 

Mount Olive Development Corporation $  221,156 

Authority Mortgage receivable 9,252 

Broward County Community Development Corporation, Inc. 200,000 

Notes Receivable - Artspace 568,757 

Notes Receivable - DPA Program  340,000 

Total $     1,339,165 

In March 2009, the Authority entered into a Pledge and Assignment of Interest in Developer’s 
Fee agreement with Artspace Projects Inc. (“Artspace”), through its wholly owned subsidiary, 
Historic West Side School, LLC. Under the terms of the agreement, Artspace would lease 
facilities to Broward County for approximately 39 years. The facilities would house the 
Historical Commission and Artspace was required to renovate and restore the facilities. The 
Authority loaned Artspace $428,070 at the Prime rate and Broward County loaned the 
Authority $428,070, which is to be repaid as the Authority is repaid by Artspace and is 
described as “Advance From Primary Government” in these financial statements. Artspace is to 
make payments to the Authority no later than May 15th of any year for any collateral received 
during the year.  
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Note 6 - Receivables (cont’d) 
 
Note Receivable (cont’d) 
 
In December 2004, the Authority modified the terms of two first mortgages on which Mount 
Olive Development Corporation (“MODCO”) was the mortgagor. Under the terms of the 
modification, the remaining balance of a $75,000 Mortgage signed on August 21, 1997 was 
added to the remaining balance of a $400,000 Mortgage signed on July 21, 2000. The $75,000 
Mortgage was paid in full and under the modified terms of the new note, $5,000 quarterly 
payments were to be made with the balance due on December 31, 2011. On October 14, 2009, 
the Authority Board approved a modification which would provide an additional $88,000 to 
MODCO for renovations to the property. Under terms of the modification, the balloon was 
eliminated, and MODCO will continue paying $5,000 quarterly until the note is paid in full.  
 
The Authority has held a subordinate mortgage of $100,000 from RHF Gulfstream Associates, 
LTD. since July, 1998. The terms of the loan provide for $6,000 annual interest and repayment 
in full on July 21, 2016. The loan was paid in full, including interest in the amount of $109,266. 
The Authority has held a subordinate mortgage of $200,000 since August, 2003 from Broward 
County Community Development Corporation. The terms of the agreement provide for 
repayment in full in August 2018. 
 
Since the real properties, which collateralize certain of the Authority’s loans receivable, are 
concentrated with one geographic location (Broward County, Florida), there is a significant 
concentration of credit risk. In an effort to minimize this risk, it is the Authority’s policy to have 
application review performed and to record mortgage liens on the real property during the 
period the loans are outstanding. 
 
Forty-four (44) second mortgage loans in the total amount of $437,125 were made under a 
down payment assistance program. The program provided for a loan to be made to a qualifying 
borrower using Authority funds, which were reimbursed to the Authority by Florida Housing 
Finance Corporation (FHFC) to the extent FHFC criteria are met and the funds were available 
from FHFC. In addition, the Authority is entitled to the repayment of the note receivable 
resulting from the second mortgage placed on the property financed for the qualifying 
borrower. Ten (10) mortgages have been paid off as of September 30, 2018 totaling $97,125 
leaving a remaining balance is $340,000. 
 
Certain of the Authority’s loan programs defer payments, for either or both principal and 
interest, until maturity. Under some programs, loans may be forgivable if the borrower meets 
certain criteria or complies with certain criteria during a predetermined period. 
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Note 7 - Capital Assets 
 
The following is a summary of changes in capital assets for the year ended September 30, 2018: 
 

 

Beginning 
Balance 

10/1/2017 Increases Decreases 

Ending 
Balance 
9/30/18 

Capital assets, not being depreciated:    
 Land $     621,704  $               -   $               -   $      621,704  

   Total capital assets, not being depreciated         621,704                  -                    -           621,704  

Capital assets, being depreciated:     

 Building      1,036,000                   -                    -        1,036,000  

 Equipment         217,741                   -                    -           217,741  

   Total capital assets, being depreciated      1,253,741                   -                    -        1,253,741  

Less accumulated depreciated for:     

 Building     (595,709)       (25,900)                  -         (621,609) 

 Equipment      (211,545)         (4,079)                  -         (215,624) 

   Total accumulated depreciated      (807,254)       (29,979)                  -         (837,233) 

   Total capital assets, being depreciated, net         446,487        (29,979)                  -           416,508  

   Total capital assets, net $  1,068,191  $    (29,979) $               -   $   1,038,212  
 
 
Note 8 - Related Party Transactions 
 
Charges from the County for services provided to the Authority totaled approximately $646,860 
during the year ended September 30, 2018. These services included office staff, attorney, 
auditing and printing services. The Authority utilizes the self-insurance program of the County 
for workers’ compensation, group health, general and auto liability insurance. The amount 
owed to the County by the Authority as of September 30, 2018 is $162,839. 
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Note 9 - Short-Term Debt 
 
Line of Credit 
 
In order to preserve single-family bond issuance capacity in October, 2002, the Authority 
obtained a line of credit with Federal Home Loan bank at a cost of 7-1/2 basis points.  
 
There is currently no balance on the Line of Credit. Proceeds from a borrowing are used to 
redeem bonds from the Authority’s prior single family issues which would otherwise have been 
redeemed with principal payments, mortgage sale proceeds or other sources of funds. The 
credit facility allows the Authority to issue refunding bonds to provide new below-market 
mortgage loans. The proceeds of such refunding bonds are the source of repayment of the line 
of credit. This credit facility protects the Authority from negative arbitrage (the difference 
between interest received and interest paid) which would be incurred in periods of declining 
interest rates. The line of credit is renewed annually for a one-year term. 
 
Note 10 - Long-Term Obligations 
 
The changes in long term debt obligations for the year ended September 30, 2018, are 
summarized as follows: 

 

Beginning 
Balances 

10/1/2017 Increases Decreases 

Ending 
Balances 
9/30/18 

Due 
Within 

One Year 

Compensated absences $        94,000 $              -   $    (1,000) $        93,000 $     48,000 

Net pension liability         423,522        31,720                 -            455,242                 -    

  Total $      517,522  $     31,720 $    (1,000) $      548,242  $     48,000 
 
Note 11 - Conduit Debt Obligations 
 
From time to time, the Authority has issued revenue bonds to finance the construction or 
acquisition of single family or multi-family housing developments which are intended for 
occupancy in part by persons of low, moderate, or middle income. Neither the Authority, nor 
the County, or the State, or any political subdivision thereof is obligated in any manner for 
repayment of the bonds. 
 
As of September 30, 2018, there were twenty-one bond series outstanding with an aggregate 
principal amount payable of $256,413,532.  
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Note 12 - Retirement Plans 
 
All of the Authority’s employees participate in the Florida Retirement System (FRS). As provided 
by Chapters 121 and 112, Florida Statutes, the FRS provides two cost sharing, multiple 
employer defined benefit plans administered by the Florida Department of Management 
Services, Division of Retirement, including the Pension Plan and the Retiree Health Insurance 
Subsidy (HIS Plan). Under Section 121.4501, Florida Statutes, the FRS also provides a defined 
contribution plan (Investment Plan) alternative to the Pension Plan, which is administered by 
the State Board of Administration (SBA). As a general rule, membership in the FRS is 
compulsory for all employees working in a regularly established position for a state agency, 
county government, district school board, state university, community college, or a 
participating city or special district within the State of Florida. The FRS provides retirement and 
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and 
beneficiaries. The Florida Legislature establishes and may amend the contribution requirements 
and benefit terms of all FRS plans. 
 
The plan administrator for FRS prepares and publishes its own stand-alone comprehensive 
annual financial report, including financial statements and required supplementary information. 
Copies of this report can be obtained from the Department of Management Services, Division 
of Retirement, Bureau of Research and Member Communications, P.O. Box 9000, Tallahassee, 
Florida 32315-9000; or at the Division’s website (www.frs.myflorida.com). 
 
Pension Plan 
 
Plan Description - The Pension Plan is a cost-sharing multiple-employer defined benefit pension 
plan, with a Deferred Retirement Option Program (DROP) for eligible employees. The general 
classes of membership for the Authority are as follows: 

Regular Class - Members of the FRS who do not qualify for membership in the other 
classes. 

Senior Management Service Class (SMSC) - Members in senior management level 
positions.  

Special Risk Class - Members who are employed as law enforcement officers and 
firefighters and other specified positions which qualify for this class.  

Elected Officers’ Class (EOC) - Members who hold specified elected offices of local 
government. 
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Note 12 - Retirement Plans (cont’d) 
 
Pension Plan (cont’d) 
 
Employees enrolled in the Pension Plan prior to July 1, 2011, vest after six years of creditable 
service, and employees enrolled in the Pension Plan on or after July 1, 2011, vest after eight 
years of creditable service. Regular Class, SMSC, and EOC members initially enrolled in the 
Pension Plan before July 1, 2011, once vested, are eligible for normal retirement benefits at age 
62 or at any age after 30 years of creditable service. Members in these classes initially enrolled 
in the Pension Plan on or after July 1, 2011, once vested, are eligible for normal retirement 
benefits at age 65 or any time after 33 years of creditable service. Special Risk members initially 
enrolled in the Pension Plan before July 1, 2011, once vested, are eligible for normal retirement 
benefits at age 55 or at any age after 25 years of creditable service.  Members in this class 
initially enrolled in the Pension Plan on or after July 1, 2011, once vested, are eligible for normal 
retirement befits at age 60 or any age after 30 years of creditable service. Early retirement may 
be taken any time after vesting within 20 years of normal retirement age; however, there is a 
5.0% benefit reduction for each year prior to the normal retirement age.  
 
DROP is available under the Pension Plan when the member first reaches eligibility for normal 
retirement. The DROP allows a member to retire while continuing employment for up to 60 
months. While in the DROP, the member’s retirement benefits accumulate in the FRS Trust 
Fund increased by a cost-of-living adjustment each July, and earn monthly interest equivalent 
to an annual rate of 1.30% on the preceding months DROP accumulation until DROP 
participation ends.  DROP participants with an effective DROP commencement date before July 
1, 2011, earn monthly interest equivalent to an annual rate of 6.50%. 
 
Benefits Provided - Benefits under the Pension Plan are computed on the basis of age and/or 
years of service, average final compensation, and service credit. Credit for each year of service is 
expressed as a percentage of the average final compensation. For members initially enrolled 
before July 1, 2011, the average final compensation is the average of the five highest fiscal 
years’ earnings; for members initially enrolled on or after July 1, 2011, the average final 
compensation is the average of the eight highest fiscal years’ earnings. The total percentage 
value of the benefit received is determined by calculating the total value of all service, which is 
based on the retirement plan and/or class to which the member belonged when the service 
credit was earned. The following chart shows the percentage value for each year of service 
credit earned. 
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Note 12 - Retirement Plans (cont’d) 

Pension Plan (cont’d) 

Class, Initial Enrollment, and Retirement Age/Years of Services 
% Value 

(Per Year of Service) 

Regular Class members initially enrolled before July 1, 2011 
Retirement up to age 62 or up to 30 years of service  1.60% 
Retirement at age 63 or with 31 years of service  1.63% 
Retirement at age 64 or with 32 years of service  1.65% 
Retirement at age 65 or with 33 or more years of service 1.68% 

Regular Class members initially enrolled after July 1, 2011 
Retirement up to age 65 or up to 33 years of service  1.60% 
Retirement at age 66 or with 34 years of service  1.63% 
Retirement at age 67 or with 35 years of service  1.65% 
Retirement at age 68 or with 36 or more years of service  1.68% 

Senior Management Service Class  2.00% 

Special Risk Class 

Service from December 1, 1970 through September 30, 1974 2.00% 

Service on or after October 1, 1974 3.00% 

Elected Officers’ Class 

Service as elected county officer 3.00% 

The benefits received by retirees and beneficiaries are increased by a cost-of-living adjustment 
(COLA) each July. If the member was initially enrolled in the Pension Plan before July 1, 2011, 
and all service credit was accrued before that time, the annual COLA is 3.0% per year. The 
annual COLA for retirees with an effective retirement date or DROP date beginning on or after 
August 1, 2011, who were initially enrolled before July 1, 2011, is a proportion of 3.0% 
determined by dividing the sum of the pre-July 2011 service credit by the total service credit at 
retirement multiplied by 3.0%. Pension Plan members initially enrolled on or after July 1, 2011, 
will not have a COLA after retirement. 
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Note 12 - Retirement Plans (cont’d) 
 
Pension Plan (cont’d) 
 
Contributions - Effective July 1, 2011, all enrolled members of the Pension Plan, other than 
DROP participants, are required to contribute 3.0% of their salary to the Pension Plan. In 
addition to member contributions, governmental employers are required to make contributions 
to the Pension Plan based on state-wide contribution rates established by the Florida 
Legislature. These rates are updated as of July 1 of each year. The employer contribution rates 
by job class for the periods from July 1, 2017 through June 30, 2018 and from July 1, 2018 
through September 30, 2018, respectively, were as follows: Regular – 6.20% and 6.54%; Senior 
Management Service – 20.99% and 22.34%; Special Risk – 21.55% and 22.78%; Elected Officers' 
– 43.78% and 46.98%; and DROP participants - 11.60% and 12.37%. These employer 
contribution rates do not include the HIS Plan contribution rate and the administrative cost 
assessment. 
 
For the fiscal year ending September 30, 2018, contributions, including employee contributions 
of $13,864, to the Pension Plan for the Authority, totaled $38,956. 
 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows 
of Resources Related to Pensions - At September 30, 2018, the Authority reported a liability of 
$314,443 for its proportionate share of the Pension Plan’s net pension liability. The net pension 
liability was measured as of June 30, 2018, and the total pension liability used to calculate the 
net pension liability was determined by an actuarial valuation as of July 1, 2017. The Authority's 
proportionate share of the net pension liability was based on their share of the County’s 2017-
2018 fiscal year contributions relative to the 2017-2018 fiscal year contributions of all 
participating members. At June 30, 2018, the Authority's proportionate share was .001480%, 
The proportionate share for the Authority at June 30, 2018 as compared to June 30, 2017 was a 
decrease of .0963019% 
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Note 12 - Retirement Plans (cont’d) 
 
Pension Plan (cont’d) 
 
For the fiscal year ended September 30, 2018, the Authority recognized pension expense of 
$79,369. In addition, the Authority reported deferred outflows of resources and deferred 
inflows of resources related to the Pension Plan from the following sources: 

Description 
Deferred Outflows 

of Resources 
Deferred Inflows 

of Resources 

Differences between expected and actual experience $      37,826 $       (1,373) 

Change of assumptions 145,897 -   

Net difference between projected and actual earnings on 
Pension Plan investments -   (34,498) 

Changes in proportion and differences between Pension 
Plan contributions and proportionate share of 
contributions 14,483 (5,460) 

Pension Plan contributions subsequent to the 
measurement date          12,263                   -   

 Total $    210,469 $    (41,331) 
 
The deferred outflows of resources related to the Pension Plan, totaling $12,263 for the 
Authority, resulting from contributions to the Plan subsequent to the measurement date, will 
be recognized as a reduction of the net pension liability in the fiscal year ended September 30, 
2018. Other amounts reported as deferred outflows of resources and deferred inflows of 
resources related to the Pension Plan will be recognized in pension expense as follows: 
 

Fiscal Year Ending September 30,  
2019 $      57,284 
2020 39,094 
2021 5,451 
2022 26,032 
2023 17,406 

Thereafter          11,608 
Total $    156,875 
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Note 12 - Retirement Plans (cont’d) 
 
Pension Plan (cont’d) 
 
Actuarial Assumptions - The total pension liability in the July 1, 2017 actuarial valuation was 
determined using the following actuarial assumptions: 

Inflation 2.60% 

Salary increases 3.25% average, including inflation 

Investment of return 
 

7.00%, net of pension plan investment 
expense, including inflation 

 
Mortality rates were based on the Generational RP-2000 with Projection Scale BB tables.  
 
The actuarial assumptions used in the July 1, 2017, valuation were based on the results of an 
actuarial experience study for the period July 1, 2008 through June 30, 2013. The assumptions used 
in the July 1, 2017 valuation were unchanged from those used in the prior valuation as of July 1, 
2016 except for the investment return assumption which was decreased from 7.10% to 7.00%. 
 
The long-term expected rate of return on Pension Plan investments was not based on historical 
returns, but instead is based on a forward-looking capital market economic model. The 
allocation policy’s description of each asset class was used to map the target allocation to the 
asset classes shown below. Each asset class assumption is based on a consistent set of 
underlying assumptions and includes an adjustment for the inflation assumption. The target 
allocation and best estimates of arithmetic and geometric real rates of return for each major 
asset class are summarized in the following table: 
 

Asset Class 
Target 

Allocation* 

Annual 
Arithmetic 

Return 

Compound 
Annual 

(Geometric) 
Return 

Standard 
Deviation 

Cash  1.0% 2.9% 2.9% 1.8% 
Fixed Income  18.0% 4.4% 4.3% 4.0% 
Global Equity 54.0% 7.6% 6.3% 17.0% 
Real Estate (Property) 11.0% 6.6% 6.0% 11.3% 
Private Equity 10.0% 10.7% 7.8% 26.5% 
Strategic Investments  6.0% 6.0% 5.7% 8.6% 
Assumed Inflation - Mean   2.6%  1.9% 

*As outlined in the Pension Plan’s investment policy.  
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Note 12 - Retirement Plans (cont’d) 

Pension Plan (cont’d) 

Discount Rate - The discount rate used to measure the total pension liability was 7.00%. The 
projection of cash flows used to determine the discount rate assumed that employee 
contributions will be made at the current contribution rate and that contributions will be made 
at the statutorily required rates. The Pension Plan’s fiduciary net position was projected to be 
available to make all projected future benefit payments of current active and inactive 
employees. Therefore, the discount rate for calculating the total pension liability is equal to the 
long-term expected rate of return. The FRS Actuarial Assumption Conference is responsible for 
setting the assumptions used in the valuations of the defined benefit pension plans pursuant to 
Section 216.136(10), Florida Statutes. The 7.00% rate of return assumption used in the June 30, 
2018 calculations was determined by the Plan's consulting actuary to be reasonable and 
appropriate per Actuarial Standard of Practice No. 27 (ASOP 27) for accounting purposes which 
differs from the rate used for funding purposes which is used to establish the contribution rates 
for the Pension Plan. The discount rate used in the July 1, 2017 valuation was 7.00%. 

Sensitivity of the Proportionate Share of the Net Position Liability to Changes in the Discount 
Rate - The following represents the Authority’s proportionate share of the net pension liability 
calculated using the discount rate of 7.00%, as well as what the proportionate shares of the net 
pension liability would be if it were calculated using a discount rate that is one percentage point 
lower (6.00%) or one percentage point higher (8.00%) than the current rate: 

1% Decrease 
       (6.00%)      

Current  
Discount Rate 
       (7.00%)       

1% Increase 
       (8.00%) 

Authority’s proportionate share of the 
net pension liability $      814,898 $      314,443 $      140,541 

Pension Plan Fiduciary Net Position - Detailed information regarding the Pension Plan’s fiduciary net 
position is available in the separately issued FRS Pension Plan and Other State-Administered 
Systems Comprehensive Annual Financial Report. 

Payables to the Pension Plan - At September 30, 2018, the Authority reported payables in the 
amount of $3,158 for outstanding contributions to the Pension Plan required for the fiscal year 
ended September 30, 2018. 
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Note 12 - Retirement Plans (cont’d) 
 
HIS Plan 
 
Plan Description - The HIS Plan is a non-qualified, cost-sharing multiple-employer defined 
benefit pension plan established under Section 112.363, Florida Statutes and may be amended 
by the Florida Legislature at any time. The benefit is a monthly payment to assist retirees of 
State-administered retirement systems in paying their health insurance costs and is 
administered by the Florida Department of Management Services, Division of Retirement. 
 
Benefits Provided - For the fiscal year ended September 30, 2018, eligible retirees and 
beneficiaries received a monthly HIS payment of $5 for each year of creditable service 
completed at the time of retirement, with a minimum HIS payment of $30 and a maximum HIS 
payment of $150 per month. To be eligible to receive these benefits, a retiree under a State-
administered retirement system must provide proof of health insurance coverage, which may 
include Medicare. 
 
Contributions - The HIS Plan is funded by required contributions from FRS participating 
employers as set by the Florida Legislature. The employer contributions are a percentage of 
gross compensation for all active FRS members. The employer contribution rates for the period 
from July 1, 2016 through June 30, 2017 and from July 1, 2017 through September 30, 2018 
were 1.66%, respectively. HIS Plan contributions are deposited in a separate trust fund from 
which payments are authorized. HIS Plan benefits are not guaranteed and are subject to annual 
legislative appropriation. In the event legislative appropriation or available funds fail to provide 
full subsidy benefits to all participants, benefits may be reduced or cancelled. 
 
For the fiscal year ending September 30, 2018, contributions to the HIS Plan for the Authority, 
totaled $28,792.  
 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows 
of Resources Related to Pensions - At September 30, 2018, the Authority reported a liability of 
$140,799 for its proportionate share of the HIS Plan’s net pension liability. The net pension 
liability was measured as of June 30, 2017, and the total pension liability used to calculate the 
net pension liability was determined by an actuarial valuation as of July 1, 2017. Liabilities 
originally calculated as of the actuarial valuation date have been recalculated as of June 30, 
2018 using a standard actuarial roll-forward technique. The Authority’s proportionate share of 
the net pension liability was based on their share of the County’s 2017-2018 fiscal year 
contributions relative to the 2017-2018 fiscal year contributions of all participating members. 
At June 30, 2018, the Authority's proportionate share was .00197551% and at June 30, 2018 as 
compared to June 30, 2017 was an increase of .0007198297%. 
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Note 12 - Retirement Plans (cont’d) 
 
HIS Plan (cont’d) 
 
For the fiscal year ended September 30, 2018, the Authority recognized HIS Plan expense of 
$17,343. In addition, the Authority reported deferred outflows of resources and deferred inflows of 
resources related to the HIS Plan from the following sources: 
 

Description 
Deferred Outflows 

of Resources 
Deferred Inflows 

of Resources 

Differences between expected and actual experience $               -   $          (355) 

Change of assumptions 26,454 -   

Net difference between projected and actual earnings on 
Pension Plan investments 127 (22,107) 

Changes in proportion and differences between Pension 
Plan contributions and proportionate share of 
contributions 11,797  (844) 

Pension Plan contributions subsequent to the 
measurement date           2,914                   -   

 Total $      41,292 $    (23,306) 
 
The deferred outflows of resources related to the HIS Plan, totaling $2,914 for the Authority, 
resulting from contributions to the HIS Plan subsequent to the measurement date, will be 
recognized as a reduction of the net pension liability in the fiscal year ended September 30, 
2018. Other amounts reported as deferred outflows of resources and deferred inflows of 
resources related to the HIS Plan will be recognized in pension expense as follows: 
 

Fiscal Year Ending September 30,  
2019 $       2,877  
2020 2,866  
2021 2,007  
2022  451  
2023 (2,799)  

Thereafter            9,670 
Total $     15,072  
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Note 12 - Retirement Plans (cont’d) 
 
HIS Plan (cont’d) 
 
Actuarial Assumptions - Actuarial valuations for the HIS plan are conducted biennially. The July 1, 
2017 HIS valuation is the most recent actuarial valuation and was used to develop the liabilities as 
of June 30, 2018. Liabilities originally calculated as of the actuarial valuation date have been 
recalculated as of June 30, 2018 using a standard actuarial roll-forward technique. The total pension 
liability as of June 30, 2018 was determined using the following actuarial assumptions: 
 

Inflation  2.60% 

Salary increases  3.25% average, including inflation 

Investment rate of return 
 

3.87% net of pension plan investment 
expense, including inflation 

 
Mortality rates were based on the Generational RP-2000 with Projection Scale BB tables. 
 
The actuarial assumptions that determined the total pension liability as of June 30, 2018 were 
based on the results of an actuarial experience study for the period July 1, 2008 through June 
30, 2013.  
 
Discount Rate - The discount rate used to measure the total pension liability at June 30, 2018 
was 3.87%. In general, the discount rate for calculating the total pension liability is equal to the 
single rate equivalent to discounting at the long-term expected rate of return for benefit 
payments prior to the projected depletion date. Because the HIS benefit is essentially funded 
on a pay-as-you-go basis, the depletion date is considered to be immediate, and the single 
equivalent discount rate is equal to the municipal bond rate selected by the FRS Actuarial 
Assumption Conference. The Bond Buyer General Obligation 20-Bond Municipal Bond Index 
was adopted as the applicable municipal bond index. The discount rate used in the June 30, 
2017 liability measurement was 3.58%. The change between the two measurement dates is due 
to the changes in the applicable municipal bond index between the dates. 
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Note 12 - Retirement Plans (cont’d) 
 
HIS Plan (cont’d) 
 
Sensitivity of the Proportionate Share of the Net Position Liability to Changes in the Discount 
Rate - The following represents the Authority’s proportionate shares of the net pension liability 
calculated using the discount rate of 3.87%, as well as what the proportionate shares of the net 
pension liability would be if it were calculated using a discount rate that is one percentage point 
lower (2.87%) or one percentage point higher (4.87%) than the current rate: 
 

 
1% Decrease 

       (2.87%)       

Current  
Discount Rate 
       (3.87%)       

1% Increase 
       (4.87%)       

Authority’s proportionate share of the  
net pension liability $      238,141 $      140,799 $      184,874 

 
Pension Plan Fiduciary Net Position - Detailed information regarding the HIS Plan’s fiduciary net 
position is available in the separately issued FRS Pension Plan and Other State-Administered 
Systems Comprehensive Annual Financial Report. 
 
Payables to the HIS Plan - At September 30, 2018, the Authority reported payables in the amount 
of $671 for outstanding contributions to the HIS plan required for the fiscal year ended 
September 30, 2018. 
 
Investment Plan 
 
The SBA administers the defined contribution plan officially titled the FRS Investment Plan. The 
Investment Plan is reported in the SBA’s annual financial statements and in the State of Florida 
Comprehensive Annual Financial Report. 
 
As provided in Section 121.4501, Florida Statutes, eligible FRS members may elect to participate in 
the Investment Plan in lieu of the defined benefit pension plan. Authority employees participating 
in DROP are not eligible to participate in the Investment Plan. Employer and employee 
contributions, including amounts contributed to individual member’s accounts, are defined by 
law, but the ultimate benefit depends in part on the performance of investment funds. Benefit 
terms, including contribution requirements, for the Investment Plan are established and may be 
amended by the Florida State Legislature. The Investment Plan is funded with the same employer 
and employee contribution rates that are based on salary and membership class as the Pension 
Plan. Contributions are directed to individual member accounts, and the individual members 
allocate contributions and account balances among various approved investment choices.  
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Note 12 - Retirement Plans (cont’d) 
 
Investment Plan (cont’d) 
 
Costs of administering the Investment Plan, including the FRS Financial Guidance Program, are 
funded through an employer contribution of 0.04 percent of payroll and by forfeited benefits of 
plan members. Effective July 1, 2012, allocations to the investment member’s accounts, as 
established by Section 121.72, Florida Statutes, are based on a percentage of gross compensation, 
by class, as follows: Regular class 6.30%, Senior Management Service class 7.67%, Special Risk 
class 14.0%, and Elected Officers’ class 11.34%.  
 
For all membership classes, employees are immediately vested in their own contributions and 
are vested after one year of service for employer contributions and investment earnings. If an 
accumulated benefit obligation for service credit originally earned under the Pension Plan is 
transferred to the Investment Plan, the member must have the years of service required for 
Pension Plan vesting (including the service credit represented by the transferred funds) to be 
vested for these funds and the earnings on the funds. Nonvested employer contributions are 
placed in a suspense account for up to five years. If the employee returns to FRS-covered 
employment within the five-year period, the employee will regain control over their account. If 
the employee does not return within the five-year period, the employee will forfeit the 
accumulated account balance. For the fiscal year ended September 30, 2018, the information 
for the amount of forfeitures was unavailable from the SBA; however, management believes 
that these amounts, if any, would be immaterial to the Authority. 
 
After termination and applying to receive benefits, the member may rollover vested funds to 
another qualified plan, structure a periodic payment under the Investment Plan, receive a 
lump-sum distribution, leave the funds invested for future distribution, or any combination of 
these options. Disability coverage is provided; the member may either transfer the account 
balance to the Pension Plan when approved for disability retirement to receive guaranteed 
lifetime monthly benefits under the Pension Plan, or remain in the Investment Plan and rely 
upon that account balance for retirement income. 
 
The Investment Plan pension expense for the Authority was $0.00 for the fiscal year ended 
September 30, 2018. 
 
At September 30, 2018, the Authority reported payables in the amount of $0.00 for outstanding 
contributions to the Investment Plan required for the fiscal year ended September 30, 2018. 
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Note 13 - Risk Management 
 
The Authority is exposed to various risks loss related to torts; theft of assets, errors and 
omissions; personal injuries; and natural disasters. As a dependent special district the Authority 
is insured under Broward County’s insurance plan. The coverage is provided at no cost to the 
Authority. In the past 3 years, there have been no claims settled exceeding the insurance 
coverage. As of September 30, 2018, there were no outstanding claims. 
 
Note 14 - Subsequent Events 
 
The note receivable from Broward County Community Development Corporation that matured 
August, 2018, is being renegotiated. 
 
In connection with the preparation of the financial statements, management has evaluated 
events through March 18, 2019, which is the date the financial statements were available to be 
issued. 
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 Budgeted Amounts 
Actual 

Amounts 

Variance with 
Final Budget 

Positive 
(Negative)  Original Final 

REVENUES:    

 Charges for services $       450,905  $      450,905  $    1,072,513 $        621,608  

 Bond issuance and residual income           184,105           184,105         1,459,568        1,275,463  

 Interest and investment income           190,000           190,000            131,507           (58,493) 

 Rental income           121,050           121,050            133,044              11,994  

   Total revenues           946,060           946,060         2,796,632        1,850,572  

Other Sources of Funds:     

 Liquidation of investments           100,000           100,000                        -           (100,000) 
   Total revenue and other sources 

of funds        1,046,060        1,046,060         2,796,632        1,750,572  
     

EXPENDITURES:     

 Current:     

  Personnel services           737,160           737,160            537,686            199,474  

  Professional fees           153,000           153,000            150,605                2,396  

  General expenditures           135,900           135,900            243,671         (107,771) 

  Capital outlay             20,000             20,000              26,548              (6,548) 

   Total Expenditures        1,046,060        1,046,060            958,510              87,550  

Change in fund balance                      -                        -          1,838,122        1,838,122  

Fund balance, beginning of the year     12,482,148      12,482,148       12,482,148      12,482,148  

Fund balance, end of the year $  12,482,148  $  12,482,148  $  14,320,270 $   14,320,270  
 
 

See accompanying notes to the Budget Comparison Schedule. 
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Note 1- Budgetary Requirements 
 
The Housing Finance Authority of Broward County prepares an annual operating budget for the 
Operating Fund which is included in these financial statements.  
 
Budgets are prepared on the same basis of accounting as required for Governmental Fund 
Types. Expenditures may exceed the approved budget amounts for individual categories as long 
as the total does not exceed the approved budget.  
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING  
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN  

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

 
 
To the Board of Directors 

Housing Finance Authority 
Broward County, Florida 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and major fund of the Housing Finance Authority of Broward County, Florida (the “Authority”), 
as of and for the year ended September 30, 2018, and the related notes to the financial statements, 
which collectively comprise the Authority’s basic financial statements, and have issued our report 
thereon dated March 18, 2019. 
 
Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Authority’s internal 
control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the Authority’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified.  
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 
 
Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
March 18, 2019 
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INDEPENDENT ACCOUNTANT’S REPORT ON COMPLIANCE WITH FLORIDA STATUTES 
 

 
To the Board of Directors 

Housing Finance Authority 
Broward County, Florida 
 
We have examined the Housing Finance Authority of Broward County, Florida (the “Authority”), 
compliance with the requirements of Section 218.415, Florida Statutes, during the fiscal year ended 
September 30, 2018. Management is responsible for the Authority’s compliance with those 
requirements. Our responsibility is to express an opinion on the Authority’s compliance based on our 
examination. 
 
Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, evidence 
about the Authority’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. We believe that our examination provides a reasonable basis 
for our opinion. Our examination does not provide a legal determination on the Authority’s compliance 
with specified requirements. 
 
In our opinion, the Authority complied, in all material respects, with the aforementioned requirements 
for the fiscal year ended September 30, 2018. 
 
 
 
 
March 18, 2019 
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MANAGEMENT LETTER IN ACCORDANCE WITH THE RULES  
OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA 

 

To the Board of Directors 
Housing Finance Authority 

Broward County, Florida 
 

We have audited the financial statements of the Miami Sports and Exhibition Authority (the Authority), 
a component unit of the City of Miami, Florida, as of and for the fiscal year ended September 30, 2018, 
and have issued our report thereon dated March 18, 2019. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States and Chapter 10.550, Rules of the 
Florida Auditor General. We have issued our Independent Auditors’ Reports on Internal Control over 
Financial Reporting and on Compliance and Other Matters Based on an Audit of the Financial 
Statements Performed in Accordance with Government Auditing Standards. Disclosures in those reports, 
which are dated March 18, 2019, should be considered in conjunction with this management letter. 
 
Additionally, our audit was conducted in accordance with the provisions of Chapter 10.550, Rules of the 
Auditor General, which governs the conduct of local governmental entity audits performed in the State 
of Florida. This letter includes the following information, which are not included in the aforementioned 
auditor’s reports: 
 

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not 
corrective actions have been taken to address findings and recommendations made in the preceding 
annual financial audit report not otherwise addressed in the auditor’s report pursuant to Section 
10.557(3)(b)2., Rules of the Auditor General. There were no prior year findings or recommendations 
made in the preceding annual financial audit report. 
 
Section 10.554(1)(i)2., Rules of the Auditor General, requires our audit to include a review of the 
provisions of Section 218.415, Florida Statutes, regarding the investment of public funds. In 
connection with our current year audit, we determined that the Authority complied with Section 
218.415, Florida Statutes. 
 
Section 10.554(1)(i)3., Rules of the Auditor General, requires that we address in the management 
letter any recommendations to improve financial management. In connection with our current year 
audit, there were no findings or recommendations made in the current year. 
 
Section 10.554(1)(i)4., Rules of the Auditor General, requires that we address noncompliance with 
provisions of contracts or grant agreements, fraud, illegal acts, or abuse, that have occurred, or are 
likely to have occurred, that have an effect on the financial statements that is less than material but 
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which warrants the attention of those charged with governance. In connection with our current year 
audit, we did not have any such findings. 

 
Section 10.554(1)(i)5., Rules of the Auditor General, requires that the name or official title and legal 
authority for the primary government and each component unit of the reporting entity be disclosed 
in this management letter, unless disclosed in the notes to the financial statements. Such disclosures 
are made in note 1 to the Authority’s financial statements. 
 
Section 10.554(1)(i)6.a., Rules of the Auditor General, requires a statement be included as to 
whether or not the local governmental entity has met one or more of the conditions described in 
Section 218.503(1), Florida Statutes, and identification of the specific condition(s) met. In 
connection with our current year audit, we determined that the Authority did not meet any of the 
conditions described in Section 218.503(1), Florida Statutes. 
 
Section 10.554(1)(i)6.b., Rules of the Auditor General, requires that we determine whether the 
annual financial reports for the Authority for the fiscal year ended September 30, 2018, filed with 
the Florida Department of Financial Services pursuant to Section 218.32(1)(a), Florida Statutes, is in 
agreement with the annual financial audit report for the fiscal year ended September 30, 2018. The 
Authority does not file a separate report with the State of Florida Department of Financial Services. 
The financial operations of the Authority are included in the basic financial statements of the 
Broward County, Florida for the year ended September 30, 2018. 
 
Sections 10.554(1)(i)6.c. and 10.556(7), Rules of the Auditor General, require that we apply financial 
condition assessment procedures. In connection with our current year audit, we applied financial 
condition assessment procedures. It is management’s responsibility to monitor the entity’s financial 
condition, and our financial condition assessment was based in part on representations made by 
management and the review of financial information provided by same. 

 
This management letter is intended solely for the information and use of the board of directors, 
management of the Authority, and the State of Florida Office of the Auditor General, and is not intended 
to be and should not be used by anyone other than these specified parties. 
 
 
 
 
March 18, 2019 
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