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INDEPENDENTAUDITOR’S REPORT

The HonorableMayor and
Members of the Town Council
Town of Hastings, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business
type activities, and each major fund of the Town of Hastings, Florida (the “Town”), as of and for the
year ended September 30, 2015, and the related notes to the financial statements, which collectively
comprise the Town's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting principles used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall financial statement presentation.

Carr, Riggs & Ingram, LLC
906 South State Road 19
Palatka, Florida 32177

(386) 325-4561
(386) 328-1014 (fax)
www.cricpa.com
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Basis for Qualified Opinions on Governmental Activities, Business Type Activities, and Water Fund

As discussed in Note 8 to the financial statements, the Town has not implemented the provisions of
GASB Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment Benefits
Other Than Pensions. The effects of this departure from accounting principles generally accepted in the
United States of America on the governmental activities, the business type activities and the Water
Fund are not reasonably determinable.

Qualified Opinions

In our opinion, except for the effects of not implementing the provisions of GASB Statement No. 45, as
described in the preceding paragraph, the financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities, the business type
activities and the Water Fund of the Town as of September 30, 2015, and the respective changes in
financial position and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Unmodified Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the General Fund of the Town as of September 30, 2015, and the changes in
financial position thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Change in Accounting Principle

As discussed in Note 7 to the financial statements, the Town implemented the provisions of GASB
Statements No. 68, Accounting and Financial Reporting for Pensions and GASB Statement No. 71,
Pension Transition for Contributions Made Subsequent to the Measurement Date. Our opinions are not
modified with respect to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information and pension trend information be presented
to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.



iii

Management has omitted the OPEB schedule of funding progress that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. Our opinions on the basic financial statements are not affected by this missing
information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 06, 2016,
on our consideration of the Town’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Town’s internal
control over financial reporting and compliance.

Palatka, Florida
June 06, 2016
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This discussion and analysis of the Town of Hastings’ financial performance provides an overview of the
Town’s financial activities for the fiscal year ended September 30, 2015. Please read it in conjunction
with the Town’s financial statements, which follow this section.

Financial Highlights

The Town implemented GASB Statement No. 68, Accounting & Financial Reporting for Pensions and
GASB Statement No. 71, Pension Transition for Contributions Made Subsequent to the Measurement
Date, which requires employers providing a defined benefit pension plan to report the net pension
liability. As a result of implementing the new standards, the Town’s beginning net positions for
governmental activities, business type activities and the Enterprise Fund were restated. See Note 7 for
more detailed information.

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS

This annual report contains government wide financial statements that report on the Town’s activities
as a whole and fund financial statements that report on the Town’s individual funds.

Government wide Financial Statements

The first financial statement is the Statement of Net Position. This statement includes all of the Town’s
assets and liabilities using the accrual basis of accounting. Accrual accounting is similar to the accounting
used by most private sector companies. All of the current year revenues and expenses are recorded,
regardless of when cash is received or paid. Net position – the difference between assets and liabilities –
can be used to measure the Town’s financial position.

The second financial statement is the Statement of Activities. This statement is also shown using the
accrual basis of accounting. It shows the increases and decreases in net position during the fiscal year.
Over time, the increases or decreases in net position are useful indicators of whether the Town’s
financial health is improving or deteriorating. However, other non financial factors, such as road
conditions or changes in the tax base, must also be considered when assessing the overall health of the
Town.

In these statements, the Town’s activities are divided as follows:

Governmental activities – Most of the Town’s basic services are reported here, including
administration, and road and street maintenance. Taxes and charges for services finance most of
these activities.

Business type activities – These activities are financed in whole or in part by fees charged to external
parties for good or services. The activities of the water and sewer system are reported as a business
type activity.
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Fund Financial Statements

Following the government wide financial statements are the fund financial statements. They provide
more detailed information about the Town’s funds.

Governmental funds – The General Fund is the Town’s only governmental fund. This fund is
accounted for using modified accrual accounting. Modified accrual accounting focuses on available
cash and other financial assets that can readily be converted to cash. This provides a shorter term
view of the governmental fund’s financial position. A reconciliation is provided with these
statements, which helps to explain the difference between the fund financial statements and the
government wide financial statements.

Proprietary funds – The Water Fund, which is an Enterprise Fund, is the Town’s only proprietary
fund. Proprietary funds are reported using the accrual basis of accounting and, accordingly, there is
a correlation between the amounts reported in the fund financial statements and the amounts
reported in the government wide financial statements.
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Management's Discussion and Analysis

CONDENSED FINANCIAL INFORMATION

Governmental Business Type
Activities Activities Total

2015 2014 2015 2014 2015 2014
Current and other assets $ 222,203 $ 119,578 $ 340,058 $ 415,645 $ 562,261 $ 535,223

Capital assets 1,136,134 1,164,968 3,082,226 3,170,309 4,218,360 4,335,277

Total assets 1,358,337 1,284,546 3,422,284 3,585,954 4,780,621 4,870,500

Deferred outflows of resources 60,846 68,614 129,460

Long term liabilities outstanding 245,810 27,100 1,105,409 975,904 1,351,219 1,003,004
Other liabilities 31,095 14,798 163,069 147,243 194,164 162,041

Total liabilities 276,905 41,898 1,268,478 1,123,147 1,545,383 1,165,045

Deferred inflows of resources 48,145 54,291 102,436

Net position:
Net investment in capital assets 1,041,439 1,164,968 2,140,826 2,198,909 3,182,265 3,363,877
Restricted 81,782 85,006 81,782 85,006
Unrestricted 52,694 77,680 (54,479) 178,892 (1,785) 256,572

Total net position 1,094,133$ 1,242,648$ 2,168,129$ 2,462,807$ 3,262,262$ 3,705,455$

Governmental Business Type
Activities Activities Total

2015 2014 2015 2014 2015 2014
Program revenues:

Charges for service $ 113,951 $ 63,689 $ 598,088 $ 593,462 $ 712,039 $ 657,151
Operating grants and contributions 30,000 30,000

General revenues:
Property taxes 184,952 189,696 184,952 189,696
Other taxes 213,466 205,427 213,466 205,427
Other 2,435 7,756 80 93 2,515 7,849

Total revenues 514,804 466,568 598,168 623,555 1,112,972 1,090,123

Expenses:
General government 359,990 359,455 359,990 359,455
Public safety 3,232 1,717 3,232 1,717
Transportation 159,720 171,004 159,720 171,004
Culture and recreation 6,120 6,120 6,120 6,120
Interest on long term debt 1,427 1,427
Water and sewer 749,442 685,513 749,442 685,513

Total expenses 530,489 538,296 749,442 685,513 1,279,931 1,223,809

Change in net position before transfers (15,685) (71,728) (151,274) (61,958) (166,959) (133,686)
Transfers (3,000) 16,361 3,000 (16,361)

Change in net position (18,685) (55,367) (148,274) (78,319) (166,959) (133,686)
Beginning net position 1,298,015 2,541,126 3,839,141
Beginning net position, as restated 1,112,818 2,316,403 3,429,221

Net position September 30, 2015 1,094,133$ 1,242,648$ 2,168,129$ 2,462,807$ 3,262,262$ 3,705,455$

The following tables present condensed, government wide, comparative data about net position and changes in net
position.

Changes in Net Position

Net Position

vi
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OVERALL FINANCIAL POSITION AND RESULTS OF OPERATIONS

Governmental Activities

The governmental activities generated $113,951 in program revenues and $514,804 of general
revenues, incurred $530,489 of program expenses, and transferred out $3,000. This resulted in a
$18,685 decrease in net position.

Business type Activities

Revenues of the Water Fund were $598,168, before transfers in of $3,000, compared to expenses of
$749,442. This resulted in a loss for the year of $148,274.

THE TOWN’S INDIVIDUAL FUNDS

General Fund

The General Fund’s fund balance increased by $105,334, from $108,780 to $214,114.

Water Fund

The Water and Sewer Fund’s net position decreased by $148,274, from $2,316,403 to $2,168,129.

BUDGETARY HIGHLIGHTS

There were no amendments to the original budget for the General Fund.

Revenues of the General Fund were more than budgeted amounts. The largest variance between final
budget amounts and actual results occurred with charges for services.

General Fund expenditures were less than budgeted amounts, after adjustment for new loan. General
government, Public safety and Debt service expenditure categories were all greater than budgeted
amounts.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

Significant capital asset activity during the year consisted of improvements to the Town Hall building.
Please refer to a note to the accompanying financial statements entitled Capital Asset Activity for more
detailed information about the Town’s capital asset activity.

Debt Administration

The Town received proceeds of $100,000 from a note payable with a bank during the year for the Town
Hall building improvements. Please refer to a note to the accompanying financial statements entitled
Long term Obligations for more detailed information about the Town’s long term debt activity.

ECONOMIC FACTORS

We are not currently aware of any conditions that are expected to have a significant effect on the
Town’s financial position or results of operations.
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CONTACTING THE TOWN’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and creditors with a
general overview of the Town’s finances and to show the Town’s accountability for the money it
receives. If you have any questions about this report or need additional information, contact the Town
of Hastings Town Office located in the HHS Community Building, 6195 South Main Street, Suite A,
Hastings, Florida 32145, Telephone number (904) 692 1420 or fax (904) 692 2844.



Town of Hastings, Florida

Statement of Net Position
September 30, 2015

Governmental Business type
Activities Activities Total

Assets
Cash and equivalents 147,203$ 140,089$ 287,292$
Investments 75,000 22,500 97,500
Accounts receivable 62,550 62,550
Restricted cash and equivalents 114,919 114,919
Capital assets:

Non depreciable 149,687 1,625 151,312
Depreciable, net 986,447 3,080,601 4,067,048

Total assets 1,358,337 3,422,284 4,780,621

Deferred outflows of resources
Pension related 60,846 68,614 129,460

Liabilities
Accounts payable and accrued liabilities 8,089 13,351 21,440
Deposits 79,302 79,302
Accrued interest 25,470 25,470
Noncurrent liabilities:

Due within one year 23,006 44,946 67,952
Due in more than one year 245,810 1,105,409 1,351,219

Total liabilities 276,905 1,268,478 1,545,383

Deferred inflows of resources
Pension related 48,145 54,291 102,436

Net position
Net investment in capital assets 1,041,439 2,140,826 3,182,265
Restricted for:

Renewal and replacement 61,532 61,532
Debt service 20,250 20,250

Unrestricted 52,694 (54,479) (1,785)

Total net position 1,094,133$ 2,168,129$ 3,262,262$

See accompanying notes.
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Town of Hastings, Florida

Statement of Activities
Year ended September 30, 2015

Net (Expense) Revenue and
Program Revenues Changes in Net Position

Operating Capital
Charges for Grants and Grants and Governmental Business type

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Governmental activities:

General government 359,990$ 99,294$ $ $ (260,696)$ $ (260,696)$
Public safety 3,232 63 (3,169) (3,169)
Transportation 159,720 14,594 (145,126) (145,126)
Culture and recreation 6,120 (6,120) (6,120)
Interest on long term debt 1,427 (1,427) (1,427)
Total governmental activities 530,489 113,951 (416,538) (416,538)

Business type activities:
Water & sewer 749,442 598,088 (151,354) (151,354)

Total 1,279,931$ 712,039$ $ $ (416,538) (151,354) (567,892)

General revenues:
Property taxes 184,952 184,952
Sales tax and other shared revenues 106,766 106,766
Franchise fees 41,415 41,415
Utility taxes 37,450 37,450
Communications service tax 25,071 25,071
Other taxes 2,764 2,764
Investment earnings 1,233 80 1,313
Miscellaneous 1,202 1,202

Transfers (3,000) 3,000

Total general revenues and transfers 397,853 3,080 400,933

Change in net position (18,685) (148,274) (166,959)

Net position – beginning of year, as restated 1,112,818 2,316,403 3,429,221

Net position – end of year 1,094,133$ 2,168,129$ 3,262,262$

See accompanying notes.
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Town of Hastings, Florida

Balance Sheet
Governmental Funds
September 30, 2015

General
Fund

Assets
Cash and equivalents $ 147,203
Investments 75,000

Total assets $ 222,203

Liabilities
Accounts payable and accrued liabilities $ 8,089

Fund balances
Unassigned 214,114

Total liabilities and fund balances $ 222,203

See accompanying notes.
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Town of Hastings, Florida

Reconciliation of the Balance Sheet to the Statement of Net Position
Governmental Funds
September 30, 2015

Fund balance total governmental funds 214,114$

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activities are not reported in
the governmental funds.

Capital assets – net 1,136,134

Deferred outflows and inflows associated with pensions are not reported
in the governmental funds.

Deferred outflow 60,846
Deferred inflow (48,145)

Long term liabilities are not reported in the governmental funds.
Notes payable (94,695)
Compensated absences (35,800)
Net pension liability (138,321)

Net position of governmental activities 1,094,133$

See accompanying notes.
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Town of Hastings, Florida

Statement of Revenues, Expenditures and Changes in Fund Balance
Governmental Funds

Year ended September 30, 2015

General
Fund

Revenues
Taxes 271,450$
Permits, fees & special assessments 41,415
Intergovernmental 85,553
Charges for services 113,888
Fines and forfeitures 63
Miscellaneous 2,435

Total revenues 514,804

Expenditures
Current:

General government 361,561
Public safety 3,232
Transportation 134,945

Debt service:
Principal 5,305
Interest 1,427

Total expenditures 506,470

Excess of revenues over expenditures 8,334

Other financing sources (uses)
Transfers out (3,000)
Note payable issued 100,000

Total other financing sources (uses) 97,000

Net change in fund balance 105,334

Fund balance – beginning of year 108,780

Fund balance – end of year 214,114$

See accompanying notes.
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Town of Hastings, Florida

Reconciliation of the Statement of Revenues, Expenditures and Changes in
Fund Balance to the Statement of Activities

Governmental Funds
Year ended September 30, 2015

Net change in fund balance – total governmental funds 105,334$

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures. However, in

Acquisitions of capital assets 46,222
Current year depreciation expense (75,056)

The issuance of long term debt provides current financial resources in governmental
funds but does not effect net position of governmental activities.

Note payable issued (100,000)

Repayment of debt principal is an expenditure in governmental funds,
but the repayment does not effect net position of governmental activities.

Principal payments on long term debt 5,305

The net change in net pension liability and deferred outflows and inflows are
reported in the statement of activities, but not in the governmental funds.

Change in net pension liability (47,883)
Change in deferred outflows related to pensions 41,445
Change in deferred inflows related to pensions 10,648

Some expenses reported in the statement of activities do not require the

Compensated absences (4,700)

Change in net position of governmental activities (18,685)$

the statement of activities the cost of those assets is depreciated over their
estimated useful lives.

use of current financial resources and therefore are not reported as expenditures in
governmental funds.

See accompanying notes.
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Town of Hastings, Florida

Statement of Net Position
Proprietary Funds

September 30, 2015

Water
Fund

Current assets
Cash and equivalents 140,089$
Investments 22,500
Accounts receivable, net 62,550

Total current assets 225,139

Noncurrent assets
Restricted cash and equivalents 114,919
Capital assets, net 3,082,226

Total noncurrent assets 3,197,145

Total assets 3,422,284

Deferred outflows
Deferred amounts related to pensions 68,614

Current liabilities
Accounts payable and accrued liabilities 13,351
Deposits 79,302
Accrued interest 25,470
Current portion of long term liabilities 44,946

Total current liabilities 163,069

Noncurrent liabilities 1,105,409

Total liabilities 1,268,478

Deferred inflows
Deferred amounts related to pensions 54,291

Net position
Net investment in capital assets 2,140,826
Restricted for renewal and replacement 61,532
Restricted for debt service 20,250
Unrestricted (54,479)

Total net position 2,168,129$

See accompanying notes.
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Town of Hastings, Florida

Statement of Revenues, Expenses and Changes in Fund Net Position
Proprietary Funds

Year ended September 30, 2015

Water
Fund

Operating revenues
User fees 598,088$

Operating expenses
Personal services 341,911
Operating expenses 243,511
Depreciation 128,823

Total operating expenses 714,245

Operating loss (116,157)

Nonoperating revenues (expenses)
Investment earnings 80
Interest expense (35,197)

Total nonoperating revenues (expenses) (35,117)

Loss before transfers (151,274)

Transfers in 3,000

Change in net position (148,274)

Net position – beginning of year, as previously reported 2,462,807
Restatement (146,404)

Net position – beginning of year, as restated 2,316,403

Net position – end of year 2,168,129$

See accompanying notes.

8



Town of Hastings, Florida

Statement of Cash Flows
Proprietary Funds

Year ended September 30, 2015

Water
Fund

Operating activities
Receipts from customers 591,547$
Payments to suppliers (226,842)
Payments to employees (334,820)

Net cash provided by operating activities 29,885

Noncapital financing activities
Transfers in 3,000

Capital and related financing activities
Acquisition of capital assets (40,740)
Principal paid on debt (30,000)
Interest paid on debt (36,125)

Net cash used by capital and related financing activities (106,865)

Investing activities
Interest received 80

Change in cash and equivalents (73,900)

Cash and equivalents – beginning of year 328,908

Cash and equivalents – end of year 255,008$

Operating loss (116,157)$
Depreciation 128,823
Change in:

Accounts receivable (7,171)
Prepaids 8,858
Deferred outflows (46,735)
Accounts payable and accrued liabilities 7,878
Compensated absences 11,772
Customer deposits 630
Net pension liability 53,995
Deferred inflows (12,008)

Net cash provided by operating activities 29,885$

See accompanying notes.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Town of Hastings (the “Town”) conform to generally accepted accounting
principles as applicable to governments. The following is a summary of the more significant policies:

Reporting Entity

The Town was established by Chapter 6695, Laws of Florida, 1913. The Town operates under a Council
form of government and provides the following services as authorized by its charter: public safety
(police and fire), highway and streets, sanitation, health and social services, public improvements and
general administrative services.

As required by generally accepted accounting principles, the accompanying financial statements present
the Town as a primary government. Component units, if any, would also be presented. Component units
are entities for which a primary government is considered to be financially accountable.

There are no component units included in the Town’s financial reporting entity.

The Town did not participate in any joint ventures during the 2014 2015 fiscal year.

Government wide Financial Statements

The government wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the nonfiduciary activities of the Town. For the most part, the
effect of interfund activity has been removed from these statements. Governmental activities, which
normally are supported by taxes and intergovernmental revenues, are reported separately from
business type activities, which rely to a significant extent on fees charged to external parties.

The statement of activities demonstrates the degree to which the direct expenses of a given function
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function. Program revenues include: charges for services that are directly related to a given function;
and grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function. Taxes and other revenues not properly included among program revenues are
reported instead as general revenues.

Fund Financial Statements

Separate financial statements are provided for governmental funds and proprietary funds. Major
individual governmental and proprietary funds are reported as separate columns in the fund financial
statements. The governmental fund financial statements include reconciliations with brief explanations
to better identify the relationship between the government wide statements and the statements for the
governmental funds.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Town reports the following major governmental fund:

General Fund – The primary operating fund, used to account for and report all financial resources
not accounted for and reported in another fund.

The Town reports the following major enterprise fund:

Water Fund – Used to account for the assets, operation and maintenance of the Town owned water
and sewer system.

Measurement Focus and Basis of Accounting

The government wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund financial statements. Revenues are
recorded when earned and expenses are recorded at the time liabilities are incurred, regardless of the
timing of related cash flows.

Property taxes are recognized as revenues in the year for which they are levied. Grants and similar items
are recognized as revenue as soon as all eligibility requirements imposed by the provider have been
met.

Governmental funds are accounted for using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized when they become measurable and
available as net current assets. For this purpose, the Town considers revenues to be available if they are
collected within 60 days of the end of the current fiscal year.

Taxes and certain intergovernmental revenues constitute the most significant sources of revenue
considered susceptible to accrual. In governmental funds, expenditures are generally recognized when
the related liability is incurred. However, debt service expenditures, and expenditures for compensated
absences and claims and judgments, are recorded only when payment is due.

Cash and Cash Equivalents

For purpose of the Statement of Cash Flows, the Town considers all highly liquid investments with an
original maturity of three months or less when purchased to be cash equivalents.

Accounts Receivable

Receivables are stated at net realizable value, reduced by an allowance for uncollectable accounts,
where appropriate. Accounts receivable of the Water Fund are net of a $133 allowance.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Capital Assets

Capital assets are recorded at historical cost or estimated historical cost, except for contributed assets
which are recorded at fair value at the date of contribution. The Town uses a capitalization threshold of
$1,000 for all classes of capital assets.

In accordance with GASB Statement No. 34, the Town has elected not to record and depreciate general
infrastructure assets acquired prior to October 1, 2003.

Depreciation of capital assets is provided using the straight line method over the estimated useful lives
of the assets, which range as follows:

Years

Buildings and improvements 30
Furniture and equipment 3 – 10
Plant assets and equipment 20 – 50

For its business type activities, the Town’s policy is to capitalize construction period interest costs on
projects funded specifically through debt financing. Interest earnings are offset against construction
costs for qualified projects financed with tax exempt debt. No interest costs were capitalized during
2015.

Claims and Judgments

For governmental funds, a fund liability is reported to account for the portion of the liability that will be
liquidated with expendable available financial resources. The liability is accrued when incurred in the
government wide and proprietary fund financial statements.

Compensated Absences

The Town’s policy is to allow limited vesting of employee vacation pay and accumulated sick leave. A
liability for accrued compensated absences of employees of the governmental funds has been accrued.
Since this liability will not be liquidated with expendable available financial resources, the liability has
not been reported in the governmental funds. A liability for compensated absences is accrued when
incurred in the government wide and proprietary fund financial statements.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property Taxes

The St. Johns County Tax Collector bills and collects property taxes for the Town. Details of the Town’s
tax calendar are presented below:

Lien date January 1
Levy date October 1
Discount period November February
No discount period March
Delinquent date April 1

Operating Revenues and Expenses

The enterprise fund distinguishes operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with an enterprise fund’s principal ongoing operations. Operating expenses for the
enterprise fund include the cost of sales and services, administrative expenses, and depreciation on
capital assets. All revenues and expenses not meeting this definition are reported as nonoperating
revenues and expenses.

Restricted Net Position

In the accompanying government wide and proprietary fund’s statement of net position, restricted net
position is subject to restrictions beyond the Town’s control. The restriction is either externally imposed
(for instance, by creditors, grantors, contributors, or laws/regulations of other governments) or is
imposed by law through constitutional provisions or enabling legislation. At September 30, 2015, no net
position was restricted by enabling legislation.

When both restricted and unrestricted resources are available for use, it is the Town’s policy to use
restricted resources first, then unrestricted resources as they are needed.

Fund Balance

The Town follows the provisions of GASB Statement No. 54, Fund Balance Reporting and Governmental
Fund Type Definitions to classify fund balances for governmental funds into specifically defined
classifications. The classifications comprise a hierarchy based primarily on the extent to which the Town
is bound to honor constraints on the specific purposes for which amounts in the funds can be spent.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Balance

The fund balance classifications specified in GASB Statement No. 54 are as follows:

Nonspendable Fund Balance – Nonspendable fund balances are amounts that cannot be spent
because they are either (a) not in spendable form or (b) legally or contractually required to be
maintained intact.

Restricted Fund Balance – Restricted fund balances are restricted when constraints placed on the
use of resources are either: (a) externally imposed by creditors, grantors, contributors, or laws or
regulations of other governments; or (b) imposed by law through constitutional provisions or
enabling legislation.

Committed Fund Balance – Committed fund balances are amounts that can only be used for specific
purposes as a result of constraints imposed by formal action of the Town’s highest level of
decision making authority, which is by ordinance approved by the Town Council. Committed
amounts cannot be used for any other purpose unless the Town removes those constraints by taking
the same type of action.

Assigned Fund Balance – Assigned fund balances are amounts that are constrained by the Town’s
intent to be used for specific purposes, but are neither restricted nor committed. Intent is expressed
by (a) the Town Council or (b) a body or official to which the Council has delegated the authority to
assign amounts to be used for specific purposes.

Unassigned Fund Balance – Unassigned fund balance is the residual classification for the General
Fund.

The Town’s policy is to expend resources in the following order: restricted, committed, assigned, and
unassigned.

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows
of resources related to pensions, and pension expense, information about the fiduciary net position of
the Florida Retirement System Pension Plan and Health Insurance Subsidy Program and additions
to/deductions from the plans’ fiduciary net position have been determined on the same basis as they
are reported by the plans. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms. Investments
are reported at fair value.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Deferred Outflows/Inflows of Resources 

A deferred outflow of  resources  is a  consumption of net assets  that  is applicable  to a  future 
reporting period. 
 
A  deferred  inflow  of  resources  is  an  acquisition  of  net  assets  that  is  applicable  to  a  future 
reporting period. 
 
Use of Estimates 

The  preparation  of  financial  statements  in  conformity with  generally  accepted  accounting  principles 
requires management to make various estimates. Actual results could differ from those estimates. 

 

NOTE 2 – DEPOSITS AND INVESTMENTS 

Deposits 

All of  the Town’s demand deposits and certificates of deposit are held  in qualified public depositories 
pursuant to Chapter 280, Florida Statutes, and are entirely  insured by Federal depository  insurance or 
collateralized pursuant to the Florida Security for Public Deposits Act.  

Investments 

Section 218.415, Florida Statutes, authorizes the Town to invest excess public funds in the following: 

 The  Local Government  Surplus  Funds  Trust  Fund,  or  any  intergovernmental  investment  pool 
authorized pursuant to the Florida Interlocal Cooperation Act of 1969; 

 Securities  and  Exchange  Commission  registered money market  funds with  the  highest  credit 
quality rating;  

 Interest bearing time deposits or savings accounts in qualified public depositories; 

 Direct obligations of the U.S. Treasury. 

In  the  accompanying  financial  statements, nonnegotiable  certificates of deposit of  $97,500  comprise 
Investments. The certificates of deposit are reported at cost and are entirely  insured or collateralized. 
For purposes of risk disclosures, the Town holds no investments. 
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NOTE 3 – INTERFUND BALANCES AND TRANSFERS

There are no interfund balances as of September 30, 2015.

The interfund transfers were made in the normal course of operations and are consistent with the
activities of the fund making the transfer.

NOTE 4 – CAPITAL ASSET ACTIVITY

During the year ended September 30, 2015, the following changes in capital assets occurred:

Balance Balance
October 1, September 30,

Governmental Activities 2014 Increases Decreases 2015

Capital assets not being depreciated:
Land and improvements $ 25,870 $ $ $ 25,870
Construction in progress 81,517 42,300 123,817

Total capital assets not being depreciated 107,387 42,300 149,687

Capital assets being depreciated:
Buildings and improvements 1,451,052 1,200 1,452,252
Furniture and equipment 312,545 2,722 315,267
Assets under capital lease 164,035 164,035

Total capital assets being depreciated 1,927,632 3,922 1,931,554

Less accumulated depreciation for:
Buildings and improvements 477,875 49,145 527,020
Furniture and equipment 267,209 9,508 276,717
Assets under capital lease 124,967 16,403 141,370

Total accumulated depreciation 870,051 75,056 945,107

Total capital assets being depreciated, net 1,057,581 (71,134) 986,447

Governmental activities capital assets, net $ 1,164,968 $ (28,834) $ $ 1,136,134

Balance Balance
October 1, September 30,

Business type Activities 2014 Increases Decreases 2015

Capital assets not being depreciated:
Land and improvements $ 1,625 $ $ $ 1,625

Capital assets being depreciated:
Plant assets and equipment 5,692,515 40,740 5,733,255

Less accumulated depreciation for:
Plant assets and equipment 2,523,831 128,823 2,652,654

Total capital assets being depreciated, net 3,168,684 (88,083) 3,080,601

Business type activities capital assets, net $ 3,170,309 $ (88,083) $ $ 3,082,226
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NOTE 4 – CAPITAL ASSET ACTIVITY (CONTINUED)

Depreciation expense was charged to functions as follows:

Governmental activities:
General government 46,511$
Transportation 22,425
Culture and recreation 6,120

Total depreciation expense – governmental activities 75,056$

Business type activities:
Water and sewer 128,823$

NOTE 5 – LONG TERM OBLIGATIONS

Governmental Activities
$100,000 bank loan for the building improvements, payable in monthly installments of
$1,346 through April 2022, plus interest at 3.5%, revenue source non ad valorem
revenues. $ 94,695

Business type Activities

$123,000 Water and Sewer System Improvement Revenue Bonds, Series 1988, payable in
annual installments ranging from $6,800 to $7,800 through January 2029, interest at 5%,
secured by a pledge of the gross revenues of the water and sewer system and certain
municipal excise taxes. The approximate amount of the pledge is equal to the remaining
principal and interest of $101,850. During the current year, the Town recognized pledged
revenues of $593,409 and made $7,800 principal and interest payments.

$ 72,000

$51,500 Water and Sewer System Improvement Revenue Bonds, Series 1989, payable in
annual installments ranging from $2,250 to $3,350 through January 2029, interest at 5%,
secured by a pledge of the gross revenues of the water and sewer system and certain
municipal excise taxes. The approximate amount of the pledge is equal to the remaining
principal and interest of $39,150. During the current year, the Town recognized pledged
revenues of $593,409 and made $2,450 principal and interest payments.

28,000

$677,700 Water and Sewer Revenue Bonds, Series 1990, issued initial ly in the form of
two single bonds in the principal amounts of $576,700 and $101,000, payable in annual
installments ranging from $38,335 to $40,435 through January 2032, interest at 5%,
secured by a pledge of the gross revenues of the water and sewer system and certain
municipal excise taxes. The approximate amount of the pledge is equal to the remaining
principal and interest of $668,245. During the current year, the Town recognized pledged
revenues of $593,409 and made $39,985 principal and interest payments.

442,700
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NOTE 5 – LONG TERM OBLIGATIONS (CONTINUED)

$73,700 Water and Sewer Revenue Bonds, Series 1995, payable in annual installments
ranging from $3,482 to $4,562 through January 2036, interest at 4.5%, secured by a
pledge of the gross revenues of the water and sewer system and certain municipal excise
taxes. The approximate amount of the pledge is equal to the remaining principal and
interest of $84,971. During the current year, the Town recognized pledged revenues of
$593,409 and made $3,507 principal and interest payments. 54,700

$115,000 Water and Sewer Revenue Bonds, Series 1999, payable in annual installments
ranging from $5,825 to $8,360 through January 2039, interest at 4.5%, secured by a
pledge of the gross revenues of the water and sewer system and certain municipal excise
taxes. The approximate amount of the pledge is equal to the remaining principal and
interest of $164,635. During the current year, the Town recognized pledged revenues of
$593,409 and made $6,455 principal and interest payments. 97,000

$302,000 note payable to the Florida Department of Transportation at 0% interest. The
note is payable in annual installments of $5,000 through 2065. 247,000

Total business type activities $ 941,400

Revenue Bonds and Notes

Year Ending
September 30, Principal Interest Principal Interest

2016 13,050$ 2,865$ 32,000$ 33,961$
2017 13,475 2,681 33,000 32,632
2018 13,955 2,202 33,000 31,251
2019 14,451 1,706 35,000 29,872
2020 14,965 1,192 36,000 28,391

2021 2025 24,799 795 202,000 117,623
2026 2030 251,000 68,582
2031 2035 139,700 18,733
2036 2040 57,700 3,406
2041 2045 25,000
2046 2050 25,000
2051 2055 25,000
2056 2060 25,000
2061 2065 22,000

Totals 94,695$ 11,441$ 941,400$ 364,451$

Business type ActivitiesGovernmental Activities
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NOTE 5 – LONG TERM OBLIGATIONS (CONTINUED)

Governmental Activities

Balance
October 1, Balance Due

2014, September 30, Within
as restated Additions Deductions 2015 One Year

Note payable $ $ 100,000 $ 5,305 $ 94,695 $ 13,050
Compensated absences 31,100 23,200 18,500 35,800 7,700
Net pension liability 90,438 47,883 138,321 2,256

Total $ 121,538 $ 171,083 $ 23,805 $ 268,816 $ 23,006

Business type Activities

Balance
October 1, Balance Due

2014, September 30, Within
as restated Additions Deductions 2015 One Year

Note Payable FDOT $ 252,000 $ $ 5,000 $ 247,000 $ 5,000
Revenue bonds:
Series 1988 76,000 4,000 72,000 4,000
Series 1989 29,000 1,000 28,000 1,000
Series 1990 459,700 17,000 442,700 18,000
Series 1995 55,700 1,000 54,700 2,000
Series 1999 99,000 2,000 97,000 2,000

Total revenue bonds and 971,400 30,000 941,400 32,000

Compensated absences 41,204 30,944 19,172 52,976 10,402
Net pension liability 101,984 53,995 155,979 2,544

Total $ 1,114,588 $ 84,939 $ 49,172 $ 1,150,355 $ 44,946

During 2015, the Town implemented GASB Statement No. 68, Accounting and Financial Reporting for
Pensions and GASB Statement No. 71, Pension Transition for Contributions Made Subsequent to the
Measurement Date. As a result, a net pension liability is disclosed in the tabulations of changes in long
term obligations presented above.
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NOTE 6 – STATE OF FLORIDA PENSION PLANS

Defined Benefit Plans

The Town participates in two defined benefit pension plans that are administered by the State of
Florida, Department of Management Services, Division of Retirement. The plans provide retirement,
disability or death benefits to retirees or their designated beneficiaries. Chapter 121, Florida Statutes,
establishes the authority for benefit provisions. Changes to the law can only occur through an act of the
Florida Legislature. The State of Florida issues a publicly available financial report that includes financial
statements and required supplementary information for the plans. That report may be obtained by
writing to the Division of Retirement, PO Box 9000, Tallahassee, Florida, 32315 9000 or by calling (844)
377 1888.

The Florida Retirement System (FRS) Pension Plan is a cost sharing, multiple employer defined benefit
pension plan with a Deferred Retirement Option Program (DROP) available for eligible employees. The
FRS was established and is administered in accordance with Chapter 121, Florida Statutes. Retirees
receive a lifetime pension benefit with joint and survivor payment options. FRS membership is
compulsory for employees filling regularly established positions in a state agency, county agency, state
university, state college, or district school board, unless restricted from FRS membership under Sections
121.053 or 121.122, Florida Statutes, or allowed to participate in a defined contribution plan in lieu of
FRS membership. Participation by cities, municipalities, special districts, charter schools and
metropolitan planning organizations is optional.

The Retiree Health Insurance Subsidy (HIS) Program is a cost sharing, multiple employer defined benefit
pension plan established and administered in accordance with Section 112.363, Florida Statutes. The
benefit is a monthly payment to assist retirees of the state administered retirement systems in paying
their health insurance costs. To be eligible to receive a HIS benefit, a retiree under a state administered
retirement system must provide proof of eligible health insurance coverage, which can include
Medicare.

Benefits Provided

Benefits under the FRS Pension Plan are computed on the basis of age and/or years of service, average
final compensation, and service credit. Credit for each year of service is expressed as a percentage of the
average final compensation. For members initially enrolled before July 1, 2011, the average final
compensation is the average of the five highest fiscal years’ earnings; for members initially enrolled on
or after July 1, 2011, the average final compensation is the average of the eight highest fiscal years’
earnings. The total percentage value of the benefit received is determined by calculating the total value
of all service, which is based on the retirement plan and/or class to which the member belonged when
the service credit was earned.
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NOTE 6 – STATE OF FLORIDA PENSION PLANS (CONTINUED)

Eligible retirees and beneficiaries receive a monthly HIS payment equal to the number of years of service
credited at retirement multiplied by $5. The minimum payment is $30 and the maximum payment is
$150 per month, pursuant to Section 112.363, Florida Statutes.

Contributions

The contribution requirements of plan members and the Town are established and may be amended by
the Florida Legislature. Employees are required to contribute 3.00% of their salary to the FRS. The
Town’s contribution rates as of September 30, 2015, were as follows:

FRS HIS
Regular class 5.60% 1.66%
Special risk class 20.38% 1.66%
Senior management service class 19.77% 1.66%
Elected officials 40.61% 1.66%
DROP from FRS 11.22% 1.66%

The Town’s contributions for the year ended September 30, 2015, were $29,952 to the FRS and $5,253
to the HIS.

Pension Liabilities and Pension Expense

In its financial statements for the year ended September 30, 2015, the Town reported a liability for its
proportionate shares of the net pension liabilities. The net pension liabilities were measured as of June
30, 2015, and the total pension liabilities used to calculate the net pension liability were determined by
an actuarial valuation dated July 1, 2015. The Town’s proportions of the net pension liabilities were
based on the Town’s share of contributions to the pension plans relative to the contributions of all
participating entities, actuarially determined.

FRS HIS
Net pension liability 162,377$ 131,923$

Proportion at:
Current measurement date 0.0013% 0.0013%
Prior measurement date 0.0012% 0.0013%

Pension expense (benefit) 16,907$ 9,341$
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NOTE 6 – STATE OF FLORIDA PENSION PLANS (CONTINUED)

Deferred Outflows/Inflows of Resources Related to Pensions

At September 30, 2015, the Town reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Deferred Deferred Deferred Deferred
Outflows Inflows Outflows Inflows

of Resources of Resources of Resources of Resources
Differences between expected and actual experience 17,142$ 3,851$ $ $
Changes of assumptions 10,778 10,379
Net difference between projected and actual earnings

on pension plan investments 57,194 95,967 71
Changes in proportion and differences between employer

contributions and proportionate share of contributions 25,157 2,618
Employer contributions subsequent to the measurement date 7,154 1,585

Total 117,425$ 99,818$ 12,035$ 2,618$

FRS HIS

Deferred outflows of resources related to employer contributions paid subsequent to the measurement
date and prior to the employer’s fiscal year end will be recognized as a reduction of the net pension
liability in the reporting period ending September 30, 2016. Other pension related amounts reported as
deferred outflows of resources and deferred inflows of resources will be recognized in pension expense
as follows:

Year ending September 30, FRS HIS
2016 (408)$ 1,270$
2017 (408) 1,270
2018 (408) 1,270
2019 (407) 1,269
2020 9,288 1,252
Thereafter 2,796 1,501
Total 10,453$ 7,832$

Actuarial Assumptions

The total pension liability for each of the defined benefit plans, measured as of June 30, 2015,
was determined by an actuarial valuation dated July 1, 2015, using the individual entry age
normal actuarial cost method and the following significant actuarial assumptions:
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NOTE 6 – STATE OF FLORIDA PENSION PLANS (CONTINUED)

FRS HIS
Inflation 2.60% 2.60%
Salary increases 3.25% 3.25%
Investment rate of return 7.65% N/A
Discount rate 7.65% 3.80%

Mortality assumptions for both plans were based on the Generational RP 2000 with Projection
Scale BB.

For both plans, the actuarial assumptions used in the valuation dated July 1, 2015 were based
on the results of an actuarial experience study for the period July 1, 2008, through June 30,
2013.

The following changes in key actuarial assumptions occurred in 2015:

FRS: No changes in key actuarial assumptions.

HIS: The municipal bond index rate and the discount rate used to determine the total
pension liability decreased from 4.29% to 3.80%.

The long term expected investment rate of return was not based on historical returns, but
instead was based on a forward looking capital market economic model. Each asset class
assumption is based on a consistent set of underlying assumptions, and includes an adjustment
for the inflation assumption. For the FRS Pension Plan, the table below summarizes the target
allocation and best estimates of arithmetic and geometric real rates of return for each major
asset class.

Compound
Annual Annual

Target Arithmetic (Geometric)
Asset Class Allocation Return Return

Cash 1% 3.2% 3.1%
Fixed income 18% 4.8% 4.7%
Global equity 53% 8.5% 7.2%
Real estate (property) 10% 6.8% 6.2%
Private equity 6% 11.9% 8.2%
Strategic investments 12% 6.7% 6.1%

100%
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NOTE 6 – STATE OF FLORIDA PENSION PLANS (CONTINUED)

Discount Rate

The discount rate used to measure the total pension liability for the FRS Pension Plan was
7.65%. FRS’ fiduciary net position was projected to be available to make all projected future
benefit payments of current active and inactive employees. Therefore, the discount rate for
calculating the total pension liability is equal to the long term expected rate of return.

Because the HIS Program is essentially funded on a pay as you go basis, a municipal bond rate
of 3.80% was used to determine the total pension liability for the program. The Bond Buyer
General Obligation Bond 20 Bond Municipal Bond Index was used as the applicable municipal
bond index.

Sensitivity Analysis

The following tables demonstrate the sensitivity of the net pension liability to changes in the
discount rate. The sensitivity analysis shows the impact to the Town’s proportionate share of
the net pension liability if the discount rate was 1.00% higher or 1.00% lower than the current
discount rate.

1% Decrease

Current
Discount
Rate 1% Increase 1% Decrease

Current
Discount
Rate 1% Increase

(6.65%) (7.65%) (8.65%) (2.80%) (3.80%) (4.80%)

Employer's proportionate share

of the net pens ion l iabi l i ty 420,757$ 162,377$ (52,637)$ 150,320$ 131,923$ 116,582$

FRS HIS

Pension Plans’ Fiduciary Net Position

Detailed information about the pension plans’ fiduciary net position is available in the State’s
separately issued financial reports.
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NOTE 7 – CHANGE IN ACCOUNTING PRINCIPLE 
 
The Town restated the beginning net position of the governmental activities, business activities and 
proprietary fund to implement the provisions of GASB Statement No. 68, Accounting and Financial 
Reporting  for  Pensions  and  GASB  Statement  No.  71,  Pension  Transition  for  Contributions Made 
Subsequent to the Measurement Date. 
 

Governmental Business‐type Activities
Activities and Proprietary Fund

Net position ‐ beginning of year, as previously reported $   1,242,648   $                           2,462,807 
     Net pension liability (90,438)         (101,983)                              
     Deferred outflow for contributions made
         subsequent to the measurement date 4,290             4,838                                     
     Deferred outflow for other than employer contributions
         subsequent to the measurement date 15,111          17,040                                  
     Deferred inflows related to pensions (58,793)         (66,299)                                 
Net position ‐ beginning of year, as restated 1,112,818$    2,316,403$                           

 
NOTE 8 – OTHER POSTEMPLOYMENT BENEFITS 

The  Town provides other postemployment benefits  (OPEB)  to  its  employees by providing  retirement 
healthcare benefits. 

The  Town  has  not  implemented  the  provisions  of GASB  Statement No. 45, Accounting  and  Financial 
Reporting by Employers for Postemployment Benefits Other Than Pensions. Statement No. 45 establishes 
standards  for  the measurement,  recognition,  and  display  of OPEB  expense/expenditures  and  related 
liabilities, note disclosures, and required supplementary information. 

 
 

NOTE 9 – RISK MANAGEMENT 

The  Town  carries  commercial  insurance  for  certain  risks,  including  health  insurance.  There were  no 
significant  reductions  in  insurance  coverage  during  2015.  Settled  claims  from  these  risks  have  not 
exceeded commercial insurance coverage in any of the past three fiscal years. 

 

NOTE 10 – FUTURE ACCOUNTING PRONOUNCEMENTS 

The Governmental  Accounting  Standards  Board  has  issued  statements  that will  become  effective  in 
2016.  The statements address: 

 Fair value measurement and application; and 
 GAAP hierarchy. 

The  Town  is  currently  evaluating  the  effects  that  these  statements  will  have  on  its  2016  financial 
statements.  
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Schedule of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual – General Fund
Year ended September 30, 2015

Variance
Budgeted Amounts Actual with Final

Original Final Amounts Budget

Revenues
Taxes 271,562$ 271,562$ 271,450$ (112)$
Permits, fees & special assessments 39,426 39,426 41,415 1,989
Intergovernmental 82,807 82,807 85,553 2,746
Charges for services 61,520 61,520 113,888 52,368
Fines and forfeitures 100 100 63 (37)
Miscellaneous 3,050 3,050 2,435 (615)

Total revenues 458,465 458,465 514,804 56,339

Expenditures
Current:

General government 315,684 415,684 361,561 54,123
Public safety 2,090 2,090 3,232 (1,142)
Transportation 137,691 137,691 134,945 2,746

Debt service:
Principal 5,305 (5,305)
Interest 1,427 (1,427)

Total expenditures 455,465 555,465 506,470 48,995

Excess (deficiency) of revenues over
expenditures 3,000 (97,000) 8,334 105,334

Other financing sources (uses)
Transfers out (3,000) (3,000) (3,000)
Note payable issued 100,000 100,000

Total other financing sources (uses) (3,000) 97,000 97,000

Net change in fund balances 105,334 105,334

Fund balances – beginning of year 108,780 108,780

Fund balances – end of year $ $ 214,114$ 214,114$

Note: Final budget includes adjustment to reflect approval of new debt of $100,000 and associated expenditures
at public meeting.

26
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The Town follows these procedures in establishing the budgetary data reflected in the financial
statements:

Informal budget workshops are held to determine proposed expenditures and the means of
financing them.

The Council adopts the proposed property tax millage rate and sets the first public hearing. The
Town advertises its intention to finalize its budgets and millage rate and sets a second public
hearing, at which time the final budget and millage are adopted by the Council.

Florida Statutes stipulate that expenditures may not legally exceed budgeted appropriations at
the fund level. The fund is the legal level of control.

Appropriations lapse at year end.

There were no supplemental budget appropriations during the year ended September 30, 2015.

An annual budget is adopted on the modified accrual basis of accounting, consistent with generally
accepted accounting principles.
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Schedules of Proportionate Share of Net Pension Liability
Last 10 Fiscal Years (1)

Florida Retirement System 2015
Employer's proportion of the net pension

liability (asset) 0.0013%

Employer's proportionate share of the net
pension liability (asset) 162,377$

Employer's covered employee payroll (2) 392,444$

Employer's proportionate share of the net
pension liability (asset) as a percentage
of its covered employee payroll 41.38%

Plan fiduciary net position as a percentage
of the total pension liability 92.00%

Health Insurance Subsidy Program 2015
Employer's proportion of the net pension

liability (asset) 0.0013%

Employer's proportionate share of the net
pension liability (asset) 131,923$

Employer's covered employee payroll (2) 392,444$

Employer's proportionate share of the net
pension liability (asset) as a percentage
of its covered employee payroll 33.62%

Plan fiduciary net position as a percentage
of the total pension liability 0.50%

Notes to schedules:
(1) The amounts presented for each fiscal year were determined as of the measurement date, which was June 30th of
the current fiscal year.

(2) Covered employee payroll includes defined benefit plan actives, investment plan members, and members in DROP.

GASB Statement No. 68 was implemented in 2015. Until a full 10 year trend is compiled, information for those years for which it
is available will be presented.

28



Town of Hastings, Florida

Schedules of Employer Contributions
Last 10 Fiscal Years

Florida Retirement System 2015

Contractually required contribution 29,952$

Contributions in relation to the
contractually required contribution 29,952

Contribution deficiency (excess) $

Employer's covered employee payroll (1) 386,608$

Contributions as a percentage of
covered employee payroll 7.75%

Health Insurance Subsidy Program 2015

Contractually required contribution 5,253$

Contributions in relation to the
contractually required contribution 5,253

Contribution deficiency (excess) $

Employer's covered employee payroll (1) 386,608$

Contributions as a percentage of
covered employee payroll 1.36%

Notes to schedules:
(1) Covered employee payroll includes defined benefit plan actives, investment plan members, and members
in DROP.

GASB Statement No. 68 was implemented in 2015. Until a full 10 year trend is compiled, information for
those years for which it is available will be presented.
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To the Honorable Mayor and
Members of the Town Council

Town of Hastings, Florida

We have audited the financial statements of the Town of Hastings (the “Town”) as of and for the fiscal
year ended September 30, 2015, and have issued our report thereon dated June 06, 2016. Our report on
the financial statements of the governmental activities, business type activities, and the Water Fund was
qualified because the Town did not implement the accounting and financial reporting requirements of
GASB Statement No. 45. That report should be considered in conjunction with this management letter.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Additionally, our audit was
conducted in accordance with the provisions of Chapter 10.550, Rules of the Auditor General, which
govern the conduct of local governmental entity audits performed in the State of Florida and require
that certain items be addressed in this letter.

Prior Audit Findings

The Rules of the Auditor General require that we comment as to whether or not corrective actions have
been taken to address findings and recommendations made in the preceding audit. If the audit findings
in the preceding audit report are uncorrected, we are required to identify those findings that were also
included in the second preceding audit report. These requirements of the Rules of the Auditor General
are addressed in the accompanying Schedule of Findings.

Financial Condition

As required by the Rules of the Auditor General, the scope of our audit included a review of the
provisions of Section 218.503, Florida Statutes, "Determination of Financial Emergency." In connection
with our audit, we determined that the Town has not met one or more of the conditions described in
Section 218.503(1), Florida Statutes.

Also, as required by the Rules of the Auditor General, we applied financial condition assessment
procedures, as of the end of the fiscal year, pursuant to Rule 10.556(8). It is management’s responsibility
to monitor financial condition, and our financial condition assessment was based in part on
representations made by management and the review of financial information provided by
management. The application of such procedures did not reveal evidence of “deteriorating financial
condition” as that term is defined in Rule 10.554.

Carr, Riggs & Ingram, LLC
906 South State Road 19
Palatka, Florida 32177

(386) 325-4561
(386) 328-1014 (fax)
www.cricpa.com
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Annual Financial Report

As required by the Rules of the Auditor General, we determined that the Town's annual financial report
for the fiscal year ended September 30, 2015, filed with the Department of Financial Services pursuant
to Section 218.32, Florida Statutes, is in substantial agreement with the audit report for the fiscal year
ended September 30, 2015.

Other Matters

Our audit did not reveal any other matters that we are required to include in this management letter.

The purpose of this management letter is solely to comply with the requirements of Chapter 10.550,
Rules of the Auditor General. Accordingly, this communication is not suitable for any other purpose.

We wish to take this opportunity to thank you and your staff for the cooperation and courtesies
extended to us during the course of the audit. Please let us know if you have any questions or comments
concerning this letter, our accompanying reports, or other matters.

Palatka, Florida
June 06, 2016
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INDEPENDENTAUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTINGAND
ON COMPLIANCEAND OTHERMATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCEWITH GOVERNMENT AUDITING STANDARDS

The HonorableMayor and
Members of the Town Council
Town of Hastings, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business type activities, and each major fund of the Town of Hastings, Florida (the
“Town”) as of and for the year ended September 30, 2015, and the related notes to the financial
statements, which collectively comprise the Town’s basic financial statements, and have issued our
report thereon dated June 06, 2016. Our report on the financial statements of the governmental
activities, the business type activities and the Water Fund was qualified because the Town did not
implement the accounting and financial reporting requirements of GASB Statement No. 45.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town’s internal
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Town’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Town’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in
the preceding paragraph of this section and was not designed to identify all deficiencies in internal
control over financial reporting that might be material weaknesses or significant deficiencies and
therefore, material weaknesses or significant deficiencies may exist that were not identified. However,
as described in the accompanying Schedule of Findings, we identified deficiencies in internal
control that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. We consider the deficiencies described in the accompanying Schedule of Findings as items
2015 001 and 2015 002 to be material weaknesses.

Carr, Riggs & Ingram, LLC
906 South State Road 19
Palatka, Florida 32177

(386) 325-4561
(386) 328-1014 (fax)
www.cricpa.com
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Internal Control Over Financial Reporting (continued)

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that
is less severe than a material weakness, yet important enough to merit attention by those
charged with governance. We consider the deficiency described in the accompanying Schedule
of Findings as item 2015 003 to be a significant deficiency.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

The Town’s Response to Finding

The Town’s response to the findings identified in our audit is described in its accompanying letter of
response. The Town’s response was not subjected to the auditing procedures applied in the audit of the
financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Palatka, Florida
June 06, 2016
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INDEPENDENT ACCOUNTANT’S REPORT ON COMPLIANCE WITH SECTION 218.415, FLORIDA
STATUTES

The HonorableMayor and
Members of the Town Council
Town of Hastings, Florida

We have examined the Town of Hastings, Florida’s (the “Town”) compliance with the requirements of
Section 218.415, Florida Statutes, Local Government Investment Policies, during the year ended
September 30, 2015. Management is responsible for the Town’s compliance with those requirements.
Our responsibility is to express an opinion on the Town’s compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, evidence
about the Town’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our examination provides a reasonable basis
for our opinion. Our examination does not provide a legal determination on the Town’s compliance with
specified requirements.

In our opinion, the Town complied, in all material respects, with the aforementioned requirements for
the year ended September 30, 2015.

This report is intended solely for the information and use of management and the State of Florida
Auditor General and is not intended to be and should not be used by anyone other than these specified
parties.

Palatka, Florida
June 06, 2016

Carr, Riggs & Ingram, LLC
906 South State Road 19
Palatka, Florida 32177

(386) 325-4561
(386) 328-1014 (fax)
www.cricpa.com
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Schedule of Findings
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2015 001 (Reported in previous audit reports as items 2014 001 and 2013 001.)

Condition – Because of a limited number of available personnel, it is not always possible
to adequately segregate incompatible duties so that no one employee has access to
both physical assets and the related accounting records, or to all phases of a transaction.
Consequently, the possibility exists that unintentional errors or irregularities could exist
and not be promptly detected.

Recommendation – To the extent possible, given available personnel, steps should be
taken to separate employee duties so that no one individual has access to both physical
assets and the related accounting records, or to all phases of a transaction.

2015 002 (Reported in previous audit reports as items 2014 002 and 2013 002.)

Condition – As part of the audit process it was necessary for us to propose a material
adjustment and assist with the preparation of your financial statements, enabling the
financial statements to be fairly presented in conformity with generally accepted
accounting principles.

Recommendation – We recommend that you consider and evaluate the cost and
benefits of improving internal controls relative to the financial reporting process.

2015 003 Condition – During the audit, we discovered that the water fund accounts receivable
balance in the general ledger does not agree to the accounts receivable aging report in
the water system software. These amounts are not being reconciled on a regular basis.
The difference was not significant as of September 30, 2015, but if not investigated, the
difference has the potential to increase.

Recommendation – We recommend that the difference be investigated and adjusted to
ensure that the subsidiary reports can be reconciled with the general ledger on a regular
basis.






