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Report on the Financial Statements 

Management’s Responsibility for the Financial Statements 

Auditors’ Responsibility 

Government Auditing Standards,



Opinions  

Other Matters 

Required Supplementary Information 

Supplementary and Other Information 

Title 2 U.S. Code of Federal Regulations Part 200, 



Other Reporting Required by Government Auditing Standards

Government Auditing Standards

Government
Auditing Standards



  
 

MANAGEMENT’S DISCUSSION AND ANALYSIS 
(MD&A) 

 
 



CITY OF HOMESTEAD, FLORIDA

Financial Highlights

net position

Accounting and Financial Reporting for Postemployment Benefits Other Than 
Pensions. 

  

 unassigned 
g

nonspendable
restricted restricted
committed assigned 

unassigned.
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Overview of the Financial Statements

Government-wide Financial Statements  

government-wide financial statements
: the statement of net position the statement of 

activities. 

tatement of Net Position
net position

tatement of Activities 

regardless of the timing of related cash flows

governmental activities
business-type 

activities

primary 
government component units

component units



   
CITY OF HOMESTEAD, FLORIDA

The government-wide financial statements can be found on pages 25-27 of this report. 

Fund Financial Statements 

fund 

Governmental funds. Governmental funds 
governmental activities 

near-term 
inflows and outflows of spendable resources, balances of spendable resources 

governmental funds 
governmental activities 

governmental funds 
governmental activities

The governmental fund financial statements are presented on pages 28-31 of this report.

combining 

133-136 147

154-159



   
CITY OF HOMESTEAD, FLORIDA

  

Proprietary funds Proprietary funds

Enterprise funds business-type activities
business-type 

activities 

combining statements

Internal service funds

combining 
statements 

The proprietary fund financial statements can be found on pages 32-34 of this report.

Fiduciary funds. Fiduciary funds

not not 

The fiduciary fund financial statements can be found on pages 35-36 of this report.
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Notes to Basic Financial Statements  

The notes to the financial statements can be found on pages 37-132 of this report.

Other Information

required supplementary information

Required supplementary information can be found on pages 133-146 of this report.

Combining and individual funds statements and schedules can be found on pages 147-167 of this report

Government-wide Overall Financial Analysis

Summary of Net Position

net position.
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City of Homestead
Summary of Net Position

September 30, 2018 and 2017

net investment in capital assets

not 

restricted net position

Unrestricted net position
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$247.7 $80.3

$252.0 $80.5

$251.5 $76.6

$248.6 $74.8

$240.3 $74.5

$236.4 $65.8

$211.8 $53.7

$210.0 $43.5

$203.3 $32.0

$189.0 $31.0

$0 $50 $100 $150 $200 $250 $300 $350
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2018

City of Homestead Total Net Position
Last Ten Fiscal years

(in millions)

Governmental Activities Business-type Activities

Summary of Activities
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City of Homestead

Fiscal years ended September 30, 2018 and 2017
Summary of Changes in Net Position
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Governmental activities

$195.6 $12.6 $39.5

$196.7 $15.1 $40.2

$197.4 $15.5 $38.6

$192.1 $16.1 $40.5

$187.5 $13.5 $39.3

$185.5 $14.9 $36.0

$197.3 $13.4 $1.1

$193.4 $13.8
$2.5

$191.2 $14.0($1.9)

$17.4

($5.7)
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Governmental Activities
Net Position (in million)

Net Investment in Capital Assets Restricted Unrestricted

$177.3
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Governmental Activities - Expenses and Program Revenues 
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Governmental Activities – Revenues by Source
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Property taxes - 26.7%

Fuel taxes - 2.0%
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Utility taxes - 2.3%

Communication service taxes - 2.4%

Half cent sate taxes - 8.7%

Unrestricted intergovernmental - 5.1%

Payment in lieu of taxes - 2.6%

Other revenues- 3.4%

Unrestricted investment earnings - 1.0%

Charges for services - 26.3%

Operating grants and contributions - 5.9%

Capital grants and contributions -7.2%
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Business-type activities

$39.0
$0.2

$40.1

$36.7
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Business-type Activities – Expenses and Revenues
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Business-type Activities – Revenues by Source 

Financial Analysis of the City of Homestead’s Funds 

Governmental funds.  

governmental funds 
spendable 

unassigned fund balance 

nonspendable
restricted

committed
committed 

committed 

92.86%

0.04%4.08%
3.02%

Charges for services -
92.86%

Capital grants and
contributions - 4.08%

Other revenues -
3.02%

Unrestricted
investment earnings -
0.04%
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assigned
Unassigned

unassigned 

Blended component unit - Homestead Community Redevelopment Agency (CRA): 

Proprietary funds. 
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Blended component unit - Homestead Station QALICB:  

General Fund Budgetary Highlights 

The General Fund budgetary comparison schedules can be found on pages 133-134 of this report.

Budgeted revenues compared to actual revenues.
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Budgeted expenditures compared to actual expenditures

Capital Asset and Debt Administration 

Capital Assets  
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City of Homestead
Capital Assets (Net of Accumulated Depreciation)

September 30, 2018 and 2017
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Additional information on capital assets can be found in Note 7 on pages 63-64 of this report.

Long-term Debt   

City of Homestead

September 30, 2018 and 2017
Bonded Debt and Loan payable
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Additional information on long-term debt and long-term liabilities can be found in Note 8 on pages 65-79
of this report.

Economic Factors and Next Year’s Budgets and Rates 
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Requests for Information 

Carlos M. Perez, CPA
          Finance Director

                           City of Homestead 
                              100 Civic Court 

Homestead, Florida 33030 
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BASIC FINANCIAL STATEMENTS 
 

    

       



  
 

GOVERNMENT-WIDE FINANCIAL STATEMENTS 
 

 



ASSETS

DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES

CITY OF HOMESTEAD, FLORIDA



LIABILITIES :

DEFERRED INFLOWS OF RESOURCES

NET POSITION

CITY OF HOMESTEAD, FLORIDA
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ASSETS 

LIABILITIES:

FUND BALANCES
Nonspendable :

Restricted :

Committed :

Assigned :

Unassigned :

CITY OF HOMESTEAD, FLORIDA



CITY OF HOMESTEAD, FLORIDA



Revenues:

Expenditures:

Other financing sources (uses):

CITY OF HOMESTEAD, FLORIDA



CITY OF HOMESTEAD, FLORIDA



ASSETS

DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES

DEFERRED INFLOWS OF RESOURCES
     

NET POSITION

CITY OF HOMESTEAD, FLORIDA



Operating revenues:

Operating expenses:

Non-operating revenues (expenses):

CITY OF HOMESTEAD, FLORIDA



Cash flows from operating activities:

Cash flows from noncapital financing activities:

Cash flows from capital and related financing activities:

Cash flows from investing activities:

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning

Cash and cash equivalents, ending

Reconciliation of operating income (loss) to net cash 
   provided by (used in) operating activities:

Non-cash investing, capital and financing activities:

CITY OF HOMESTEAD, FLORIDA



ASSETS

LIABILITIES

DEFERRED INFLOWS OF RESOURCES

NET POSITION RESTRICTED FOR PENSION BENEFITS

CITY OF HOMESTEAD, FLORIDA



ADDITIONS

DEDUCTIONS

NET POSITION RESTRICTED FOR PENSION BENEFITS

CITY OF HOMESTEAD, FLORIDA



  
 

NOTES TO BASIC FINANCIAL STATEMENTS 
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CITY OF HOMESTEAD, FLORIDA

NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. FINANCIAL REPORTING ENTITY

Homestead Community Redevelopment Agency (CRA)



CITY OF HOMESTEAD, FLORIDA

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. FINANCIAL REPORTING ENTITY

Homestaed Station QALICB, Inc.,

B.  GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS



CITY OF HOMESTEAD, FLORIDA

NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS  

C.  MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT
PRESENTATION

Government-Wide Financial Statements
economic resources measurement focus accrual basis of accounting

Fund Financial Statements
current financial resources measurement modified accrual basis of accounting



CITY OF HOMESTEAD, FLORIDA

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

C.  MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT
PRESENTATION

operating non-
operating

General Fund



CITY OF HOMESTEAD, FLORIDA

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT
PRESENTATION

Homestead Community Redevelopment Agency (CRA), formerly known as the Homestead 
Economic and Rebuilding Organization (HERO) 

Impact Fees Fund

Multimodal Transit Center Fund 

Water & Sewer Fund

Electric Utility Fund

Solid Waste Fund

Homestead Station QALICB

Internal Service Funds



CITY OF HOMESTEAD, FLORIDA

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

C.  MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT
PRESENTATION

Fiduciary Funds 

D.  GOVERNMENTAL ACCOUNTING STANDARDS BOARD (GASB) PROUNCEMENTS

“Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions .” 

Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than 
Pensions OPEB Measurements by Agent Employers and Agent Multiple-
Employer Plans Financial Reporting for Postemployment Benefit 
Plans Other Than Pension Plans quirements 
for OPEB plans. 

E. ASSETS, DEFERRED OUTFLOWS, LIABILITIES, DEFERRED INFLOWS AND NET 
POSITION OR FUND BALANCE

1. Cash and Cash Equivalents



CITY OF HOMESTEAD, FLORIDA

NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

E. ASSETS, DEFERRED OUTFLOWS, LIABILITIES, DEFERRED INFLOWS AND NET 
POSITION OR FUND BALANCE

2.  Investments

Fair Value Measurement and Application, 

3.  Receivables and Payables

4.  Prepaid Costs 

5.  Inventories 



CITY OF HOMESTEAD, FLORIDA

NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

E. ASSETS, DEFERRED OUTFLOWS, LIABILITIES, DEFERRED INFLOWS AND NET 
POSITION OR FUND BALANCE

6. Deferred Power Cost Adjustment  

7.  Restricted Assets

8.  Capital Assets  



CITY OF HOMESTEAD, FLORIDA

NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

E. ASSETS, DEFERRED OUTFLOWS, LIABILITIES, DEFERRED INFLOWS AND NET 
POSITION OR FUND BALANCE

 9. Deferred Outflows of Resources  

10. Deferred Inflows of Resources

       
11. Unearned Revenues

12. Compensated Absences

. 



CITY OF HOMESTEAD, FLORIDA

NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

E. ASSETS, DEFERRED OUTFLOWS, LIABILITIES, DEFERRED INFLOWS AND NET 
POSITION OR FUND BALANCE

13. Long-Term Obligations

  14. Net Position/Fund Balances  

“Fund Balance 
Reporting and Governmental Fund Type Definitions.”

  

Nonspendable fund balance.



CITY OF HOMESTEAD, FLORIDA

NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

E. ASSETS, DEFERRED OUTFLOWS, LIABILITIES, DEFERRED INFLOWS AND NET 
POSITION OR FUND BALANCE

  14. Net Position/Fund Balances (Continued) 

  Restricted fund balance.  

Committed fund balance.

Assigned fund balance.

Unassigned fund balance.

     15. Net Position Flow Assumption 



CITY OF HOMESTEAD, FLORIDA

NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

E. ASSETS, DEFERRED OUTFLOWS, LIABILITIES, DEFERRED INFLOWS AND NET 
POSITION OR FUND BALANCE

  16. Fund Balance Flow Assumptions 

    17.  Fund Balance Policy 
  

F.  OTHER SIGNIFICANT POLICIES 

1. Utility Billings



CITY OF HOMESTEAD, FLORIDA

NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

F.  OTHER SIGNIFICANT POLICIES 

  2.   Rebatable Arbitrage 

  3. Property Taxes

4. Use of Estimates



CITY OF HOMESTEAD, FLORIDA

NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

F.  OTHER SIGNIFICANT POLICIES  

5. Procurement Authorization Limits 

6. Encumbrances

NOTE 2.  DEPOSITS AND INVESTMENTS

A. DEPOSITS

Florida Security for Public Deposits Act, 



CITY OF HOMESTEAD, FLORIDA

NOTE 2.  DEPOSITS AND INVESTMENTS

B. INVESTMENTS - CITY



CITY OF HOMESTEAD, FLORIDA

NOTE 2. DEPOSITS AND INVESTMENTS

B.  INVESTMENTS - CITY

C. RISKS AND UNCERTAINTIES - CITY

1.  Interest Rate Risk



CITY OF HOMESTEAD, FLORIDA

NOTE 2.  DEPOSITS AND INVESTMENTS

C. RISKS AND UNCERTAINTIES - CITY  

2. Custodial Credit Risk

3.  Credit Risk

4. Concentration of Credit Risk 

:   



CITY OF HOMESTEAD, FLORIDA

NOTE 2.  DEPOSITS AND INVESTMENTS

C. RISKS AND UNCERTAINTIES - CITY  

4. Concentration of Credit Risk (Continued) 

D.  FAIR VALUE MEASUREMENT- CITY 
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 NOTE 2.  DEPOSITS AND INVESTMENTS

D.  FAIR VALUE MEASUREMENT- CITY 

    



CITY OF HOMESTEAD, FLORIDA

NOTE 2.  DEPOSITS AND INVESTMENTS

D.  FAIR VALUE MEASUREMENT- CITY 
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NOTE 3.  RESTRICTED CASH, CASH EQUIVALENTS AND INVESTMENTS

    

 



CITY OF HOMESTEAD, FLORIDA

NOTE 4.  RECEIVABLES 

  

Governmental activities receivables:

  
  

Business-type activities receivables:



CITY OF HOMESTEAD, FLORIDA

NOTE 5. ENCUMBRANCES 

         
                     

      



CITY OF HOMESTEAD, FLORIDA

NOTE 6. INTERFUND TRANSACTIONS

Interfund Transfers



CITY OF HOMESTEAD, FLORIDA

NOTE 6.  INTERFUND TRANSACTIONS

Interfund Transfers (Continued) 

Interfund Payables and Receivables
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NOTE 6.  INTERFUND TRANSACTIONS

Interfund Payables and Receivables (Continued) 



CITY OF HOMESTEAD, FLORIDA

NOTE 7.  CAPITAL ASSETS

  

(a)

(a)

(a)  Of  $4,446,200 Construction in Progress,  $509,828 was transferred to Buildings and Improvement and $3,936,372
       was contributed to business-type activities.



CITY OF HOMESTEAD, FLORIDA

NOTE 7.  CAPITAL ASSETS

(a) (c)

(b)

(a)   Addition to construction in progress includes assets contributed from governmental activities of  $1,561,519,
       and C-I-P for Homestead Station QALICB of $4,731,866.
(b)   Addition to utility, plant and systems includes assets contributed from governmental activities of  $2,374,953.
(c)   Contruction in Progress of  $1,577,835 was transferred to Utility, plant and systems.              

  



CITY OF HOMESTEAD, FLORIDA

NOTE 8.  LONG-TERM LIABILITIES  

Governmental Activities  



CITY OF HOMESTEAD, FLORIDA

NOTE 8.  LONG-TERM LIABILITIES

Governmental Activities 

A. General Obligation Bonds, Series 2014



CITY OF HOMESTEAD, FLORIDA

NOTE 8.  LONG-TERM LIABILITIES

Governmental Activities 

B. Taxable Transportation System Revenue Bonds, Series 2017 



CITY OF HOMESTEAD, FLORIDA

NOTE 8.  LONG-TERM LIABILITIES

Governmental Activities 

C. Taxable Special Obligation Refunding Bonds 

D. Homestead Economic and Rebuilding Organization (HERO) Tax Increment Revenue 
Refunding Bonds, Taxable Series 2003 

E. Interest Rate Swaps

Objective:

Terms:



CITY OF HOMESTEAD, FLORIDA

NOTE 8.  LONG-TERM LIABILITIES

 Governmental Activities 

E. Interest Rate Swaps

Fair value

Credit risk

Basis risk:  

Termination risk   

  



CITY OF HOMESTEAD, FLORIDA

NOTE 8.  LONG-TERM LIABILITIES

Governmental Activities (Continued) 

E. Interest Rate Swaps (Continued)



CITY OF HOMESTEAD, FLORIDA

NOTE 8.  LONG-TERM LIABILITIES

Governmental Activities (Continued) 

E.  Interest Rate Swaps (Continued) 

Swap payments and associated debt

    Taxable Special Obligation Refunding Bonds 

Homestead Economic and Rebuilding Organization (HERO) Tax Increment Revenue 
Refunding Bonds, Taxable Series 2003 



CITY OF HOMESTEAD, FLORIDA

NOTE 8.  LONG-TERM LIABILITIES

Governmental Activities (Continued) 

E.  Interest Rate Swaps (Continued)

Consistent Critical Terms

Taxable Special Obligation Bonds Interest Rate Swaps

HERO Increment Revenue Bonds Interest Rate Swaps
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NOTE 8.  LONG-TERM LIABILITIES

Governmental Activities (Continued) 

F. Compensated Absences

G. Equipment Financing



CITY OF HOMESTEAD, FLORIDA

NOTE 8. LONG-TERM LIABILITIES

Governmental Activities (Continued) 

G.  Equipment Financing (Continued) 



CITY OF HOMESTEAD, FLORIDA

NOTE 8.  LONG-TERM LIABILITIES

Governmental Activities (Continued) 

H. HUD Section 108 Loan 

I. New Market Tax Credit (NMTC) Bridge Loan 



CITY OF HOMESTEAD, FLORIDA

NOTE 8.  LONG-TERM LIABILITIES

Governmental Activities (Continued) 

I. New Market Tax Credit (NMTC) Bridge Loan (Continued) 

J. $10 million Loan for New City Hall  



CITY OF HOMESTEAD, FLORIDA

NOTE 8.  LONG-TERM LIABILITIES

Business-type Activities

A. Electric Utility Bonds, Series 2004

Debt Service Requirements to Maturity



CITY OF HOMESTEAD, FLORIDA

NOTE 8.  LONG-TERM LIABILITIES

Business-type Activities (

B. Other Long-Term Liabilities  

Settlement Agreement  

   



CITY OF HOMESTEAD, FLORIDA

NOTE 8.  LONG-TERM LIABILITIES

Pledged Revenues  



CITY OF HOMESTEAD, FLORIDA

NOTE 9.  OTHER LIABILITIES

NOTE 10. SELF-INSURANCE PROGRAMS



CITY OF HOMESTEAD, FLORIDA

NOTE 10.  SELF-INSURANCE PROGRAMS

NOTE 11. MUNICIPAL EMPLOYEES RETIREMENT PLANS

Basis of Accounting  



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS (

        
Plan Membership Information 

 

A.   GENERAL EMPLOYEES’ RETIREMENT PLAN (GERP)

Plan Description



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

A.   GENERAL EMPLOYEES’ RETIREMENT PLAN (GERP) 

Eligibility

Service Retirement Benefits

Early Retirement

Disability Benefits

Funding Policy



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

A.   GENERAL EMPLOYEES’ RETIREMENT PLAN (GERP) 

Investments

  

Interest Rate Risk –

Credit Risk –



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

A.   GENERAL EMPLOYEES’ RETIREMENT PLAN (GERP) 

Investments (Continued) 

Custodial Credit Risk –

Concentration of Credit Risk –



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

A.   GENERAL EMPLOYEES’ RETIREMENT PLAN (GERP) 

Investments (Continued) 

Fair Value measurements –



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

A.   GENERAL EMPLOYEES’ RETIREMENT PLAN (GERP) 

Investments (Continued) 

    
   



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

A.   GENERAL EMPLOYEES’ RETIREMENT PLAN (GERP) 

Investments (Continued) 



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

A.   GENERAL EMPLOYEES’ RETIREMENT PLAN (GERP) 

Net Pension Liability 

Methods and assumption used to determine net pension liability: 

Long-term expected rate of return:

Discount rate



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

A.   GENERAL EMPLOYEES’ RETIREMENT PLAN (GERP) 

Net Pension Liability 

Changes in Net Pension Liability: 

    Total pension liability - beginning 9/30/2016

    Total pension liability - ending 9/30/2017

Sensitivity of the net pension liability to changes in the discount rate:  presents



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

A. GENERAL EMPLOYEES’ RETIREMENT PLAN (GERP) 

Pension Expense, Deferred Outflows and Deferred Inflows of Resources Related to Pension



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

 B.    POLICE OFFICERS’ RETIREMENT PLAN (PORP)

 Plan Description 

Eligibility

Service Retirement Benefits

Early Retirement 

Disability Benefits



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

  B.   POLICE OFFICERS’ RETIREMENT PLAN (PORP)

Funding Policy

Investments  

Interest Rate Risk –



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

 B.   POLICE OFFICERS’ RETIREMENT PLAN (PORP)

Investments (Continued) 

Credit Risk –

   

Custodial Credit Risk –

Concentration of Credit Risk –



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

   B.   POLICE OFFICERS’ RETIREMENT PLAN (PORP)

Investments (Continued) 

Fair Value measurements –



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

B.   POLICE OFFICERS’ RETIREMENT PLAN (PORP)

Net Pension Liability 

Methods and assumption used to determine net pension liability: 

Long-term expected rate of return:

Discount rate



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

B.   POLICE OFFICERS’ RETIREMENT PLAN (PORP)

Net Pension Liability (

Changes in Net Pension Liability:

    Total pension liability - beginning 9/30/2016

    Total pension liability - ending 9/30/2017

Sensitivity of the net pension liability to changes in the discount rate:  presents



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

B.   POLICE OFFICERS’ RETIREMENT PLAN (PORP)

Pension Expense, Deferred Outflows and Deferred Inflows of Resources Related to Pension



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

C.   ELECTED OFFICIALS’ RETIREMENT PLAN (EORP)

Plan Description

Eligibility

Service Retirement Benefits

Disability Benefits



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

C.   ELECTED OFFICIALS’ RETIREMENT PLAN (EORP)

Funding Policy 

Investments  



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

C.   ELECTED OFFICIALS’ RETIREMENT PLAN (EORP)

Investments (Continued) 

Interest Rate Risk –

Credit Risk –

   

Custodial Credit Risk –



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

C.   ELECTED OFFICIALS’ RETIREMENT PLAN (EORP)

Investments (Continued) 

Concentration of Credit Risk –

Fair Value measurements –



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

C.   ELECTED OFFICIALS’ RETIREMENT PLAN (EORP)

Investments (Continued)



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

C.   ELECTED OFFICIALS’ RETIREMENT PLAN (EORP)

Net Pension Liability 

Methods and assumption used to determine net pension liability: 

Long-term expected rate of return:
current risk-free

asset-class premium
current risk-free rate

asset-class premium component 



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

C.   ELECTED OFFICIALS’ RETIREMENT PLAN (EORP)

Net Pension Liability 

Discount rate

Changes in Net Pension Liability:
  

    Total pension liability - beginning 12/31/2016

    Total pension liability - ending 12/31/2017



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

C.   ELECTED OFFICIALS’ RETIREMENT PLAN (EORP)

Net Pension Liability 

Sensitivity of the net pension liability to changes in the discount rate: presents

Pension Expense, Deferred Outflows and Deferred Inflows of Resources Related to Pension



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

C.   ELECTED OFFICIALS’ RETIREMENT PLAN (EORP)

            
D.  NEW ELECTED OFFICIALS’ AND SENIOR MANAGEMENT RETIREMENT SYSTEM

(NEOSMRS

Plan Description



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

            
D.  NEW ELECTED OFFICIALS’ AND SENIOR MANAGEMENT RETIREMENT SYSTEM

(NEOSMRS

Eligibility

Pension Benefits

Funding Policy

Investments 



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

            
D.  NEW ELECTED OFFICIALS’ AND SENIOR MANAGEMENT RETIREMENT SYSTEM

(NEOSMRS

Investments 

     

Interest Rate Risk –

Credit Risk –



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

            
D.  NEW ELECTED OFFICIALS’ AND SENIOR MANAGEMENT RETIREMENT SYSTEM

(NEOSMRS

Custodial Credit Risk – 

Concentration of Credit Risk –

Fair Value measurements –



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

            
D.  NEW ELECTED OFFICIALS’ AND SENIOR MANAGEMENT RETIREMENT SYSTEM

(NEOSMRS

Investments (Continued) 

-

    Real estate fund

Total investments



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

            
D.  NEW ELECTED OFFICIALS’ AND SENIOR MANAGEMENT RETIREMENT SYSTEM

(NEOSMRS

Net Pension Liability 

Methods and assumption used to determine net pension liability: 

Long-term expected rate of return:



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

            
D.  NEW ELECTED OFFICIALS’ AND SENIOR MANAGEMENT RETIREMENT SYSTEM

(NEOSMRS

Net Pension Liability 

Discount rate

 Changes in Net Pension Liability:

    Total pension liability - beginning 12/31/2016

    Total pension liability (asset) - ending 12/31/2017   



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

            
D.  NEW ELECTED OFFICIALS’ AND SENIOR MANAGEMENT RETIREMENT SYSTEM

(NEOSMRS

Net Pension Liability 

Sensitivity of the net pension liability (asset) to changes in the discount rate:
presents

Pension Expense, Deferred Outflows and Deferred Inflows of Resources Related to Pension



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

            
D.  NEW ELECTED OFFICIALS’ AND SENIOR MANAGEMENT RETIREMENT SYSTEM

(NEOSMRS

Net Pension Liability 

            

E.  FIREFIGHTERS’ RETIREMENT SYSTEM (HFRS)  
                
Plan Description



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

            
E. FIREFIGHTERS’ RETIREMENT SYSTEM (HFRS)

Eligibility

Pension Benefits

Disability Benefits

Termination Benefits

Death Benefit

Funding Policy



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

            
E. FIREFIGHTERS’ RETIREMENT SYSTEM (HFRS)

State of Florida Excess Contributions 

Investments



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

            
E. FIREFIGHTERS’ RETIREMENT SYSTEM (HFRS)

Investments (Continued) 

Interest Rate Risk –

Credit Risk –

Custodial Credit Risk –



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

            
E. FIREFIGHTERS’ RETIREMENT SYSTEM (HFRS)

Investments (Continued) 

Concentration of Credit Risk –

Fair Value measurements –



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

            
E. FIREFIGHTERS’ RETIREMENT SYSTEM (HFRS)

Investments (Continued)



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

            
E. FIREFIGHTERS’ RETIREMENT SYSTEM (HFRS)

Net Pension Liability 

Methods and assumption used to determine net pension liability: 

  

                              
Discount rate



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

            
E. FIREFIGHTERS’ RETIREMENT SYSTEM (HFRS)

Net Pension Liability 

 Changes in Net Pension Liability:

    Total pension liability - beginning 12/31/2016

    Total pension liability (asset) - ending 12/31/2017

Sensitivity of the net pension liability (asset) to changes in the discount rate:
presents



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

            
E. FIREFIGHTERS’ RETIREMENT SYSTEM (HFRS)

Pension Expense, Deferred Outflows and Deferred Inflows of Resources Related to Pension



CITY OF HOMESTEAD, FLORIDA

NOTE 11.  MUNICIPAL EMPLOYEES RETIREMENT PLANS

       F. DEFINED CONTRIBUTION PLAN

City Managers’ Defined Contribution Plan

Executive Employees’ Defined Contribution Plan



CITY OF HOMESTEAD, FLORIDA

NOTE 11.   MUNICIPAL EMPLOYEES RETIREMENT PLANS

      
         F.    DEFINED CONTRIBUTION PLAN

General Employees’ Defined Contribution Plan

NOTE 12. OTHER POST EMPLOYMENT BENEFITS (OPEB)

Plan Description

Funding Policy



CITY OF HOMESTEAD, FLORIDA

NOTE 12. OTHER POST EMPLOYMENT BENEFITS (OPEB)

Total OPEB Liability 

Methods and assumption used to determine Total OPEB liability: 

Changes in Total OPEB Liability:

Total OPEB liability- beginning

Total OPEB liability- ending 



CITY OF HOMESTEAD, FLORIDA

NOTE 12.  OTHER POST EMPLOYMENT BENEFITS (OPEB)

Total OPEB Liability (C

Sensitivity of the total OPEB liability to changes in the discount rate:

Sensitivity of the total OPEB liability to changes in medical costs trend rate: 

OPEB Expense, Deferred Outflows and Deferred Inflows of Resources Related to OPEB



CITY OF HOMESTEAD, FLORIDA

NOTE 12.  OTHER POST EMPLOYMENT BENEFITS (OPEB)

OPEB Expense, Deferred Outflows and Deferred Inflows of Resources Related to OPEB 



CITY OF HOMESTEAD, FLORIDA

NOTE 13. COMMITMENTS AND CONTINGENCIES

a. Litigation

b.  Compliance Audits

c.    Florida Petroleum Reprocessors Superfund Site

   

d.   Power Sales Contracts



CITY OF HOMESTEAD, FLORIDA

NOTE 13.  COMMITMENTS AND CONTINGENCIES

d.   Power Sales Contracts 

  

e.   Motorsports Complex

  



CITY OF HOMESTEAD, FLORIDA

NOTE 14. HOMESTEAD COMMUNITY REDEVELOPMENT AGENCY 

Projects completed in fiscal year 2018:

Projects planned for fiscal year 2019: 



CITY OF HOMESTEAD, FLORIDA

NOTE 15. PRIOR PERIOD ADJUSTMENTS

Governmental Activities:

Business-type Activies:

Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions. 



  

       REQUIRED SUPPLEMENTARY INFORMATION 
 
 

 
         



Revenues:

CITY OF HOMESTEAD, FLORIDA

GENERAL FUND



Expenditures:

Non-operating expenses:

Other financing sources (uses):

CITY OF HOMESTEAD, FLORIDA

GENERAL FUND



Revenues:

Expenditures:

Other financing sources (uses):

CITY OF HOMESTEAD, FLORIDA

HOMESTEAD COMMUNITY REDEVELOPMENT AGENCY



Revenues:

Expenditures:

Other financing sources (uses):

CITY OF HOMESTEAD, FLORIDA

IMPACT FEES



CITY OF HOMESTEAD, FLORIDA

NOTE 1.  BUDGETS AND BUDGETARY INFORMATION



Measurement date September 30, 2017 2016 2015 2014

A. Total pension liability

B. Plan fiduciary net position

C. Net pension liability (A-B)

D. Plan fiduciary net position as a percentage of
          the total pension liability 88.97% 88.42% 83.21% 85.41%

E. Covered payroll 9,012,525$ 8,845,600$ 9,008,325$ 11,891,551$

F. Net pension liability as a percentage of 
          covered payroll 110.95% 109.95% 151.60% 94.55%

CITY OF HOMESTEAD, FLORIDA



Measurement date September 30, 2017 2016 2015 2014

A. Total pension liability

B. Plan fiduciary net position

C. Net pension liability (A-B)

D. Plan fiduciary net position as a percentage of
          the total pension liability 83.98% 80.42% 80.99% 85.36%

E. Covered payroll 7,858,654$        7,394,222$        7,145,922$        6,411,046$       

F. Net pension liability as a percentage of 
          covered payroll 225.41% 269.22% 251.42% 205.06%

CITY OF HOMESTEAD, FLORIDA



Measurement date December 31, 2017 2016 2015 2014

A. Total pension liability

B. Plan fiduciary net position

C. Net pension liability (A-B)

D. Plan fiduciary net position as a percentage of
          the total pension liability 87.01% 79.77% 72.75% 83.55%

E. Covered payroll 33,200$ 34,363$ 56,167$ 32,100$

F. Net pension liability as a percentage of 
          covered payroll 1349.01% 1951.28% 1556.36% 1567.29%

CITY OF HOMESTEAD, FLORIDA



Measurement date December 31, 2017 2016 2015 2014

A. Total pension liability

B. Plan fiduciary net position

C. Net pension liability (A-B)

D. Plan fiduciary net position as a percentage of
          the total pension liability 100.50% 93.25% 98.81% 107.30%

E. Covered payroll 175,611$            181,800$            154,744$            151,500$          

F. Net pension liability as a percentage of 
          covered payroll -13.42% 171.63% 34.15% -210.57%

CITY OF HOMESTEAD, FLORIDA



Measurement date December 31, 2017 2016 2015 2014

A. Total pension liability

B. Plan fiduciary net position

C. Net pension liability (A-B)

D. Plan fiduciary net position as a percentage of
          the total pension liability 102.17% 93.50% 87.55% 94.82%

E. Covered payroll -$ -$ -$ -$

F. Net pension liability as a percentage of 
          covered payroll N/A N/A N/A N/A

CITY OF HOMESTEAD, FLORIDA



Measurement date October 1, 2017

Total OPEB Liability

***

Covered payroll 24,961,866$

Total OPEB liability as a percentage of 
          covered payroll 56.48%

CITY OF HOMESTEAD, FLORIDA
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COMBINING AND INDIVIDUAL FUND 
STATEMENTS AND SCHEDULES 

 
 



  

MAJOR GOVERNMENTAL FUNDS 
 



MAJOR GOVERNMENTAL FUNDS

Capital Project Funds

Multimodal Transit Center Fund –
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Revenues:

Expenditures:

Other financing sources: (uses):

CITY OF HOMESTEAD, FLORIDA

Multimodal Transit Center



 

 

 

 

(This page intentionally left blank)



  
 
 
 
 
 
 
 
 
 
 

 

 
NONMAJOR GOVERNMENTAL FUNDS 

 



NONMAJOR GOVERNMENTAL FUNDS

Special Revenue Funds

Sundries Grants –

Community Development Block Grants –

Confiscated Property Law Enforcement Fund

A Guide to Equitable Sharing of 
Federally Forfeited Property for State and Local Law Enforcement Agencies, 

Guide to Equitable Sharing for Foreign Countries and Federal, State, 
and Local Law Enforcement Agencies, 

Disaster Relief Fund–

Homestead Miami Speedway –

Debt Service Funds

Taxable Transportation System Revenue Bonds Debt Service –

HERO/Tax Increment Financing Debt Service – 

GOB Debt Service –



NONMAJOR GOVERNMENTAL FUNDS

Capital Projects Funds

People’s Transportation Plan – 

Capital Improvement Fund – 

New City Hall Fund – 

New Police Building Fund –

Seminole Theatre Renovation Fund – 

Cybrary Fund – 



ASSETS

LIABILITIES

FUND BALANCES
    Nonspendable : 

    Restricted :

     Assigned :

CITY OF HOMESTEAD, FLORIDA



ASSETS

FUND BALANCES
    Restricted :

CITY OF HOMESTEAD, FLORIDA



ASSETS

LIABILITIES

FUND BALANCES
    Nonspendable : 

    Restricted :

    Assigned :

CITY OF HOMESTEAD, FLORIDA



Revenues:

Expenditures:

Other financing sources (uses):

CITY OF HOMESTEAD, FLORIDA



Revenues:

Expenditures:

Other financing sources:

CITY OF HOMESTEAD, FLORIDA



Total

Revenues:

Expenditures:

Other financing sources (uses):

CITY OF HOMESTEAD, FLORIDA
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NONMAJOR PROPRIETARY FUNDS 
 

 



NONMAJOR PROPRIETARY FUNDS

Stormwater Fund -

Utilities Repair, Replacement and Improvement Fund –
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ASSETS

DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES

DEFERRED INFLOWS OF RESOURCES

NET POSITION

CITY OF HOMESTEAD, FLORIDA



Operating revenues:

Operating expenses:

Non-operating income/(expense):

CITY OF HOMESTEAD, FLORIDA



Cash flows from operating activities:

Cash flows from noncapital financing activities:

Cash flows from capital and related financing activities:

Cash flows from investing activities:

Net  increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning

Cash and cash equivalents, ending

Reconciliation of operating income to net cash provided by
   (used in) operating activities:

Non-cash investing, capital and financing activities:

CITY OF HOMESTEAD, FLORIDA
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                          INTERNAL SERVICE FUNDS

 



ASSETS

DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES

DEFERRED INFLOWS OF RESOURCES

NET POSITION

CITY OF HOMESTEAD, FLORIDA



Operating revenues:

Operating expenses:

Non-operating expenses:

CITY OF HOMESTEAD, FLORIDA



Cash flows from operating activities:

Cash flows from noncapital financing activities:

Cash flows from capital and related financing activities:

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning

Cash and cash equivalents, ending

Reconciliation of operating income to net cash
   provided by operating activities:

CITY OF HOMESTEAD, FLORIDA
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FIDUCIARY FUNDS 
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STATISTICAL SECTION 

 



Statistical Section

Contents Page

Financial Trends 168-172

Revenue Capacity 173-177

Debt Capacity 178-183

Demographic and Economic Information 184-185

Operating Information 186-188

Sources: Unless otherwise noted, the information in these schedules is derived from the
Comprehensive Annual Financial Reports for the relevant years.
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Financial Trends Information Page

168-172
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Revenue Capacity Information Page

173-177
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CITY OF HOMESTEAD, FLORIDA
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Debt Capacity Information Page

178-183
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CITY OF HOMESTEAD, FLORIDA
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CITY OF HOMESTEAD, FLORIDA



CITY OF HOMESTEAD, FLORIDA



Demographic and Economic Information Page

184-185
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CITY OF HOMESTEAD, FLORIDA



CITY OF HOMESTEAD, FLORIDA



Operating Information Page

186-188
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                    REPORTING  SECTION

 



Marcum LLP One Southeast Third Avenue Suite 1100 Miami, Florida 33131 Phone 305.995.9600 Fax 305.995.9601 www.marcumllp.com

GOVERNMENT AUDITING STANDARDS

Government Auditing Standards

Internal Control Over Financial Reporting 

deficiency in internal control

material weakness

significant deficiency



Compliance and Other Matters 

Government Auditing 
Standards

Purpose of this Report

Government Auditing Standards



Marcum LLP One Southeast Third Avenue Suite 1100 Miami, Florida 33131 Phone 305.995.9600 Fax 305.995.9601 www.marcumllp.com

Report on Compliance for each Major Federal Program and State Project 

OMB Compliance Supplement
State of Florida Department of Financial Services’

Management’s Responsibility 

Auditors’ Responsibility 

Government
Auditing Standards

Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards



Opinion on the Major Programs 

Other Matters 

Report on Internal Control Over Compliance 

deficiency in internal control over compliance

material weakness in internal 
control over compliance

significant deficiency in internal control over compliance



Purpose of this Report 



See accompanying notes to schedule of expenditures of federal awards and state financial assistance. 

U.S. Department of Housing and Urban Development

U.S. Department of Justice

U.S. Department of Treasury

U.S. Department of Energy

U.S. Environmental Protection Agency:

Florida Department of State:

Florida Department of Transportation:

Florida Department of Environmental Protection:



Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 

Code of Federal Regulations Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards

Guide
to Equitable Sharing for Foreign Countries and Federal, State and Local Law Enforcement 
Agencies





Financial Statements

       Unmodified Opinion

Federal Awards and State Projects

Unmodified Opinion



CFDA # 14.218 CDBG Entitlement Grants Cluster 

Condition

Criteria 

Cause of Condition 

Effect

Recommendation  

Views of Responsible Officials and Planned Corrective Actions 



CFDA # 14.218 CDBG Entitlement Grants Cluster 

Condition

Criteria 

Cause of Condition 

Effect

Recommendation  

Views of Responsible Officials and Planned Corrective Actions 



Report on the Financial Statements 

Auditors’ Responsibility 

Government Auditing 
Standards,

Code of Federal Requirements Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements of Federal Awards

Other Reporting Requirements 

Government Auditing Standards; 

AICPA Professional Standards

Prior Audit Findings



Official Title and Legal Authority

Financial Condition and Management 

Special District Component Unit  

Additional Matters  



Purpose of this Letter



Marcum LLP One Southeast Third Avenue Suite 1100 Miami, Florida 33131 Phone 305.995.9600 Fax 305.995.9601 www.marcumllp.com
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