
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

TOWN OF MALONE 

 

ANNUAL FINANCIAL REPORT 

 

SEPTEMBER 30, 2018 

 



 

 

 

 

 

 
 

 

TOWN OF MALONE, FLORIDA 
 

AS OF SEPTEMBER 30, 2018 
 
 
 
 

MAYOR 
 

Gene P. Wright 
 

COUNCIL MEMBERS AS OF SEPTEMBER 30, 2018 
 

Brenda Welch 
Sallie Gibson 

Greg Ford 
Victoria Garrett 

Kenneth Campbell 
 

TOWN CLERK 
 

Linda Wilson 

 
TOWN ATTORNEY 

 
Charles M. Wynn 

 
AUDITORS 

 
Grimsley, Cavin & Company, P.A. 

Certified Public Accountants 
 



TABLE OF CONTENTS 

i 

 
 
 

PAGE

INDEPENDENT AUDITOR'S REPORT 1

MANAGEMENT DISCUSSION AND ANALYSIS 3

FINANCIAL STATEMENTS

  STATEMENT OF NET POSITION 8

  STATEMENT OF ACTIVITIES 9

  BALANCE SHEET - GOVERNMENTAL FUNDS 10

  RECONCILATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS  

    TO THE STATEMENT OF NET POSITION 11

  STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

    FUND BALANCE - GOVERNMENTAL FUNDS 12

  RECONCILATION OF THE STATEMENT OF REVENUES, EXPENDITURES,

    AND CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS  

    TO THE STATEMENT OF ACTIVITIES 13

  STATEMENT OF NET POSITION - PROPRIETARY FUNDS 14

  STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET 

    POSITION - PROPRIETARY FUNDS 15

  STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS 16

NOTES TO THE FINANCIAL STATEMENTS 17

REQUIRED SUPPLEMENTARY INFORMATION 

     BUDGETARY COMPARISON SCHEDULE - GENERAL FUND 28

     BUDGETARY COMPARISON SCHEDULE - GAS TAX FUND 29



TABLE OF CONTENTS 

ii 

 
 

INDEPENDENT ACCOUNTANTS' REPORT ON COMPLIANCE WITH SECTION 218.415,

FLORIDA STATUTES, LOCAL GOVERNMENT INVESTMENT POLICIES 30

 

INDEPENDENT AUDITOR'S REPORT REQUIRED BY

  GOVERNMENTAL AUDITING STANDARDS

    INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 

     FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

     BASED ON AN  AUDIT OF FINANCIAL STATEMENTS PERFORMED IN  

     ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 31

SCHEDULE OF FINDINGS 33

INDEPENDENT AUDITORS REPORT TO MANAGEMENT REQUIRED  

  BY THE STATE OF FLORIDA 35

RESPONSE TO AUDIT FINDINGS 38

 
 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

INDEPENDENT AUDITOR’S REPORT 
 



Gnr¡nsrEY, CA\rIN & CO¡¡.PANY, PÁ.
CEnlnEo PueL¡c Accourur¡¡¡rs

Oweru W. GRrusr-Ev, C.P.A.

D¡¡-e L. C¡v¡¡t, C"P.A. INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and Town Council Members
Town of Malone
Malone, Florida 32445

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of
the Town of Malone, Florida, as of and for the year ended September 30,2O18, and the
related notes to the financial statements, which collectively comprise the Town of Malone,
Florida's basic financial statements as listed in the table of contents.

Management's Respons ibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Respons i bi lity

Our responsibility is to express opinions on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in

Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. ln making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressíng an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

MEMBEBS
FLORIDA INSTITUTEAND
AMEBICAN INSTITUTE OF

CEFTIFIED PUBLIC ACCOUNTANTS

Post Office Box 220 " 4243 Lafayette Street. Marianna, Florida 32447-0220.850-526-3910 . FAX 850-482-6019
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinions.

Opinions

ln our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business{ype
activities, each major fund, and the aggregate remaining fund information of the Town of
Malone, Florida as of September 30,2018, and the respective changes in financial position,
and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters

Re q u i red S u pple me ntary I nformatio n

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis and budgetary comparison information on pages 3-
7 and 28-29 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or
historicalcontext. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to
our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

ln accordance with Government Auditing Standards, we have also issued our report dated
June 17, 2019, on our consideration of the Town of Malone, Florida's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report
is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the Town of Malone, Florida's internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Town of Malone, Florida's internal control over financial
reporting and compliance.

June 17,2019
Marianna, Florida

Grimsley, Cavin & Company, P.A.
Certified Public Accountants
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MANAGEMENT DISCUSSION AND ANALYSIS

The Town Of Malone's discussion and analysis is designed to (a) assist the reader in focusing on significant
financial issues, (b) provide an overview of the Town's financial activity, (c) identify changes in the Town's
financial position (its ability to address the next and subsequent year challenges), (d) identify any material
deviations from the financial plan, (the approved budget), and (e) identify individual fund issues of concerns.

Since the Management's Discussion and Analysis (MD&A) is designed to focus on current year's activities,
resulting changes and currently known facts, please read it in conjunction with the Town's financial
statements.

Financial Highlights

The assets of the Town of Malone exceeded its liabilities at September 30, 2018 by $2,802,726 (net
position). Of this amount $ 124,246 (unrestricted net position) may be used to meet the Town's ongoing
obligations to citizens and creditors.

Town Highlights

Sewer Fund had a large increase in revenue of $356,543 and expenses of $356,543 due to a
Northwest Florida Water Management District Grant project to install a sewer lift station and sewer
lines to Malone High School.

Sewer Fund had a $30,000 revenue and expense for a USDA Sewer Feasibility Study.

Using This Annual Report

The financial statement's focus is on both the Town as a whole (government-wide) and on the major
individual funds. Both perspectives (government-wide and major fund) allow the user to address relevant
questions, broaden a basis for comparison (year to year or government to government) and enhance the
Town's accou ntability.

This discussion and analysis is intended to serve as an introduction to the Town's basic financial
statements, which are comprised of three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) notes to the financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
Town's finances, in a manner similar to a private-sector business. The focus is on major funds, rather than
fund types. The statement combines and consolidates governmental fund current resources (short-term
spendable resources) with capital assets and long{erm obligations. The statements include a Statement
of Net Position and a Statement of Activities that are designed to provide consolidated financial information
about the governmental activities of the Town presented on the accrual basis of accounting.

The Statement of Net Position presents information on all the Town's assets and liabilities, with the
difference between the two reported as net position. Over time, the increases or decreases in net position
may serve as a useful indication of whether the financial position of the Town is improving or deteriorating.

The Statement of Activities presents information showing how the Town's net position changed during the
2018 fiscal year. The focus is on both the gross and net costs of various activities, both governmental and
business-type that are supported by the government's general tax and other revenues. Thus, revenues
and expenses are reported in this statement for some items that will only result in cash flows in the future
fiscal periods (e.9. uncollected taxes earned and earned but unused vacation leave). This statement is
intended to summarize and simplify the user's analysis of cost of various governmental services. An
increase or decrease in net position is an indication of whether the Town's financial health is improving or
deteriorating.
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MANAGEMENT DISCUSSION AND ANALYSIS

Both financial statements distinguish the functions of the Town that are principally supported by taxes and
intergovernmental revenues (governmental activities). The governmental activities of the Town include
general government, public safety, streets and health and human services.

The government-wide financial statements can be found on pages B-9 of the town's annual financial report.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over the resources that have been
segregated for specifíc activities or objectives. The Town, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the
funds of the Town can be divided into two categories: governmental and proprietary. Traditional uses of
governmental financial statements will find the fund financial statements presentation more familiar.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating the Town's near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, readers may better understand the long-term impact of the Town's near-term financing
decisions.

The Town maintains two governmental funds and information on these funds is presented in the
governmentalfund Balance Sheet and in the governmentalfund Statement of Revenues, Expenditures and
Changes in Fund Balances.

The Town adopts an annual appropriated budget for its General Fund and Gas Tax. Budgetary comparison
statements have been provided for these funds to demonstrate compliance with the budget and are
presented as required supplemental information. This information may be found on pages 28-29 of Ihe
annual financial report.

The basic governmental fund financial statements can be found on pages 10-13 of the annual financial
report.

Proprietary Funds

The Town maintains two proprietary fund types. Enterprise funds are used to report the same functions
presented as business-type activities in the government-wide financial statements. The Town uses an
enterprise fund to account for its water and sewer funds. The proprietary fund statement provides the same
type of information as the government-wide financial statements, only in more detail.

The basic proprietary fund financial statements can be found on page 14-16 of the annual financial report

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. They can be found beginning on page 17 of the annual
financial report.

Infrastructure Assets

The Town has implemented the major model portions of GASB Statement 34. Historically, a government's
largest group of assets (infrastructure - roads, traffic signals, underground pipes not associated with a
utility, etc.) have not been reported nor depreciated in governmental financial statements. This statement
requires that these assets be valued and reported within the governmental column of government-wide
statements.

4



MANAGEMENT DISCUSSION AND ANALYSIS

GOVERNMENT.WIDE FINANCIAL ANALYSIS

This section is used to present condensed financial information from the government-wide statements that
compare the current year to the prior year.

Statement of Net Position

The following schedule reflects the condensed Statement of Net Position

STATEMENT OF NET POSITION

As of September 30, 2Ol8

Governmental

Activities

Business-Type

Activities Total

201A 2017 2018 2017 2014

$ 242,185 $ 226,648 $ 157,048 $ 378,676 $ 399,233

1,O91,540 1,416,962 1,768,288 2,326,800 2,859,828

Current and other Assets
Capital Assets

Total Assets

Current Liabilities

Itlon current Liabilities

Total Liabilities

NET POSITION

lnvested in capital assets,

net of related debt
Restricted

Other R;rposes
Debt Service
Unrestricted

Total Net Fosition

2017

$ 140,166

1,028,690

1,r68,856 1,333,725 1,643,610 1,925,336 2,705/76 3,259,061

122,267 218,818 290,135
166,200

122,267 218,818 456,335

947,081 1,025,480 1,214,992 1,582,425 2J62,073 2,607,905

30,950 41,809

67,242

183,200

250,442

71,317

166,200

237,517

189,509

183,200

372,709

68,558

$ 1.046.589

47,618

s1.114.907

26,960
151 216

$ 1.393.168

28,766

76,624

$ 1.687.819

30,950

26,960

219,774

41,809

28,766
124,246

s2.43eJ57_ $2,8O2J26
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MANAGEMENT DISCUSSION AND ANALYSIS

Statement of Activities
The following schedule compares the revenues and expenses for the current year:

STATEMENT OF ACTIVITIES

For the Fiscal Year Erded September 30,2018

REVENUES

Program Revenues

Charges for Services

Operating Grants and C;ontributions

C.apital Grants and Contributions

Total Program Revenues

General Revenues

Taxes Advalorem

Taxes Other

Miscellaneous

Total General Revenues

Total Revenues

Þ(PENSES

Gove rnm e ntal Activitie s

General Governnent

Rrblic Safety

Health & Sanitation

Transportation

G.¡lture/Recreation

lnterest on Long-Term Debt

Bus ine ss-type Activities

Water & Sewer

Total kpenses

Transfers

Change in Net Fosition

Net fusition - Beginning

Net fusition - Ending

Governmental

Activíties

2017 2018

$ 192,267 $

42,862

235,129 333,478

Business-Type

Activities

2017 2018

$ 151,237 $ 151,112

Total

2017

$ 343,504 $

42,862

251,839

186,595

42,483

104,400

2018

337,707

42,483

490,941251,839

403,076

386,541

537,653 638,205 871,131

219 832

78

78 292 227,290 219,832

252

469,194 553,310 403,154 537,945 872,348 1,091,255

14,253

143,086

76,726

234,065

176,967

35,334

69,007

130,545

81,222

4,745

14,543

130,226

75,063

193,201

43,377

56,429

128,306

74,710

3,969

14,253

143,086

76,804

176,967

35,334

69,007

130,545

81,222

4,745

2,273,927

s2,439,257-

14,543

130,226

75,355

193,201

43,377

56,429

128,306

74,710

3,969

2,439,757

$ 2.802.726

208,698 228,294 208,698 228,294

497,820 499 992 208,698 228,294 706,518 728,286

15 000 15,000 (15,000) (15,000)

(13,626) 68,318 179,456 294,651 165,830 362,969

1,060,215

$ 1.046.589

1,046,589

$ 1,114.907

1,213,712

$-L393;!-09

1 ,393,1 68

$rlogz-glg
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MANAGEMENT DISCUSSION AND ANALYSIS

Governmental Funds

The focus of the Town's governmental funds is to provide information on near-term inflows, outflows and
balances of spendable resources. Such information is useful in assessing the Town's financial
requirements. ln particular, unreserved fund balance may serve as a useful measure of a government's
net resources available for spending at the end of the fiscal year.

As of September 30, 2018, the Town's governmental funds reported combined ending fund balances of
$89,427 of this amount $40,393 was unassigned.

Proprietary Funds

The Town's proprietary funds provide the same type of information found in the government-wide financial
statements, but in more detail.

ïotal net position of the water and sewer fund as of September 30, 2018 were $1 ,687,819 of which $76,628
was unrestricted.

General Funds Budgetary Highlights

The budget was amended on September 4, 2018 to show changes in line items as well as changes to the
income and expenses. These changes were due in part to increases or decreases in revenues and
expenses that differed from the originally budgeted amounts.

Requests for information

The Town's financial statements are designed to present users (citizens, taxpayers, customers, and
creditors) with a general overview of lhe Town's finances and to demonstrate the Town's accountability. lf
you have any questions about this report or need additional financial information, you may contact Linda
Wilson, Malone Town Clerk
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Town of Malone, Florida 
Statement of Net Position 

September 30, 2018 
------------------------------------------------------------------------------------------------------------------------ 
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Governmental Business-type

Activities Activities Total

ASSETS

Cash and Cash Equivalents 101,946$         109,685$         211,631$      

Restricted Cash -                     30,946             30,946          

Accounts Receivable -                     22,766             22,766          

Due from other Governments 122,665           -                      122,665        

Prepaid Expenses 7,225              -                      7,225            

Internal Balances 10,349            (10,349)            -                   

Inventory -                     4,000               4,000            

Capital Assets 

  Land 234,260           -                      234,260        

  Construction in Process -                     -                      -                   

  Buildings, Improvements, and Equipment, Net 857,280           1,765,625        2,622,905     

     Total Capital Assets 1,091,540        1,765,625        2,857,165     

Bond Issue Costs, Net -                     2,663               2,663            

          Total Assets 1,333,725        1,925,336        3,259,061     

LIABILITIES 

Accounts Payable and Accrued Expenses 152,758           17,462             170,220        

Customer Deposits -                     36,855             36,855          

Long Term Liabilities 

  Due within one year 10,165            17,000             27,165          

  Due in more than one year 55,895            166,200           222,095        

          Total Liabilities 218,818           237,517           456,335        

NET POSITION

Invested in Capital Assets, Net of Related Debt 1,025,480        1,582,425        2,607,905     

Restricted for:

   Other Purposes 41,809            -                      41,809          

   Debt Service -                     28,766             28,766          

Unrestricted 47,618            76,628             124,246        

          Total Net Position 1,114,907$      1,687,819$       2,802,726$    

Primary Government

 
 
 
 
 
 
 
 
 
 
 
The notes to the financial statements are an integral part of this statement. 



Town of Malone, Florida 
Statement of Activities 

For the Year Ending September 30, 2018 
------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 
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Fees, Fines and Operating Capital

Charges for Grants and Grants and Governmental Business-type

Expenses Services Contributions Contributions Activities Activities Total

Functions/Programs

  Governmental Activities:

     General Government 193,201$    87,010$      -$               -$               (106,191)$     -$                     (106,191)$               

     Public Safety 43,377        -                40,000        5,000         1,623           -                       1,623                     

     Health & Sanitation 56,429        74,898        -                -                18,469         -                       18,469                   

     Transportation 128,306      24,059        -                -                (104,247)      -                       (104,247)                

     Culture/Recreation 74,710        628            2,483         99,400        27,801         -                       27,801                   

     Interest on Long-Term Debt 3,969         -                -                -                (3,969)          -                       (3,969)                    

Total governmental activities 499,992      186,595      42,483        104,400      (166,514)      -                       (166,514)                

  Business-type Activities:

      Water Fund 149,082      114,588      -                386,541      -                  352,047            352,047                 

      Sewer Fund 79,212        36,524        -                -                -                  (42,688)             (42,688)                  

Total business activities 228,294      151,112      -                386,541      -                  309,359            309,359                 

Total primary government 728,286$    337,707$    42,483$      490,941$    (166,514)$     309,359$          142,845$                

General Revenues:

  Taxes:

     Taxes-Advalorem 14,543         -                       14,543                   

     Taxes - Other 130,226       -                       130,226                 

  Interest Income 203              292                  495                        

  Miscellaneous 74,860         -                       74,860                   

   Transfers 15,000         (15,000)             -                            

       Total General Revenues and Transfers 234,832       (14,708)             220,124                 

          Change in Net Position 68,318         294,651            362,969                 

Net Position - beginning 1,046,589     1,393,168         2,439,757               

Net Position - ending 1,114,907$   1,687,819$        2,802,726$             

Program Revenues Net (Expense) Revenue and Changes in Net Position

Primary Government

 
 
The notes to the financial statements are an integral part of this statement 



Town of Malone, Florida 
Balance Sheet 

Governmental Funds 
September 30, 2018 

------------------------------------------------------------------------------------------------------------------------ 
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Total

General Gas Tax Governmental

Fund Fund Funds

ASSETS

  Cash 61,276$           40,670$           101,946$         

  Due from other Governments 121,526           1,139              122,665           

  Due from other Funds 10,349             -                     10,349             

  Prepaids 7,225              -                     7,225              

    Total Assets 200,376$         41,809$           242,185$         

LIABILITIES AND FUND BALANCES

Liabilities:

  Accounts Payable and  Accrued Expenses 128,165$         -$                    128,165$         

  Accrued Leave 24,593             -                     24,593             

    Total Liabilities 152,758           -                     152,758           

Fund Balances:

  Nonspendable 7,225              -                     7,225              

  Restricted:  

    Other Purposes -                     41,809             41,809             

  Unassigned 40,393             -                     40,393             

    Total Fund Balances 47,618             41,809             89,427             

Total Liabilities & Fund Balances 200,376$         41,809$           242,185$         

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes to the financial statements are an integral part of this statement. 



Town of Malone, Florida 
Reconciliation of Balance Sheet   
To the Statement of Net Position 

For the Year Ending September 30, 2018 
------------------------------------------------------------------------------------------------------------------------ 
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Total Fund Balances - Total Governmental Fund 89,427$           

Amounts reported for governmental activities in 

  the Statement of Net Position are different 

  because:

  Capital assets used in governmental activities

  are not financial resources and therefore are 

  not reported in the funds. 1,091,540        

  Some liabilities, including note payable, are

  not due and payable in the current period

  and therefore, are not reported in the funds. (66,060)            

  

    

    Total net position 1,114,907$      
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes to the financial statements are an integral part of this statement. 
 



Town of Malone, Florida 
Statement of Revenues, Expenditures and Changes in Fund Balances 

Governmental Funds 
For the Year Ending September 30, 2018 

------------------------------------------------------------------------------------------------------------------------ 
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Total

General Gas Tax Governmental

Fund Fund Funds

REVENUES

Taxes 109,624$            35,145$             144,769$            

Licenses & Permits 83,410               -                        83,410               

Intergovernmental Revenues 215,782             -                        215,782             

Charges for Services 103,185             -                        103,185             

Miscellaneous Revenues 6,089                 75                     6,164                 

   Total Revenues 518,090             35,220               553,310             

EXPENDITURES

Current:

  General Government 188,645             -                        188,645             

  Public Safety 31,485               -                        31,485               

  Health and Sanitation 56,429               -                        56,429               

  Transportation 109,629             695                    110,324             

  Culture/Recreation 25,222               -                        25,222               

Debt Service:   

  Principal 6,815                 8,734                 15,549               

  Interest 115                    3,854                 3,969                 

Capital Outlay 135,690             11,078               146,768             

  Total Expenditures 554,030             24,361               578,391             

Excess (deficiency) of 
  revenues over expenditures (35,940)              10,859               (25,081)              

OTHER FINANCING SOURCES (USES)
  Transfers In 15,000               -                        15,000               

Total Other Financing Sources (Uses) 15,000               -                        15,000               

  Net Change in 

   Fund Balances (20,940)              10,859               (10,081)              

Fund Balances - beginning 68,558               30,950               99,508               

Fund Balances - ending 47,618$             41,809$             89,427$             

 
 
 
 
 
 
 
 
 
 
 
The notes to the financial statements are an integral part of this statement. 



Town of Malone, Florida 
Reconciliation of the Statement of Revenues,  

Expenditures, and Changes in Fund Balances of Governmental Funds 
To the Statement of Activities 

For the Year Ending September 30, 2018 
------------------------------------------------------------------------------------------------------------------------ 
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Net change in fund balances - total governmental funds (10,081)$          

Amounts reported for governmental activities in the statement

of activities are different because:

 

  Governmental funds report capital outlays as 

    expenditures.  However, in the statement of 

    activities the cost of those assets, is allocated

    over their estimated useful lives and reported as  

    depreciation expense.  This is the amount by

    which capital outlay $146,655 exceeded 

    depreciation $83,805 in the current period. 62,850             

  Debt proceeds provide current financial resources to 

    governmental funds, but issuing debt increases  

    long-term liabilities in the statement of net assets.

    Repayment of debt principal is an expenditure in 

    the governmental funds, but the repayment reduces

    long-term liabilities in the statement of net assets.

    This is the amount by which repayments $15,549

    exceeded proceeds $0. 15,549             

  Change in net position of governmental activities 68,318$           

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes to the financial statements are an integral part of this statement



Town of Malone, Florida 
Statement of Net Position – Proprietary Funds 

September 30, 2018 
------------------------------------------------------------------------------------------------------------------------ 
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Water Sewer

Fund Fund Total

ASSETS

Current Assets:

Cash and Cash Equivalents 90,053$             19,632$          109,685$        

Accounts Receivable 22,766               -                     22,766            

Due From Other Funds -                       2,953              2,953              

Inventory 4,000                -                     4,000              

     Total Current Assets 116,819             22,585            139,404          

Noncurrent Assets:

Cash and Cash Equivalents 30,946               -                     30,946            

Capital Assets:  

 Buildings, Improvements, and  

   Equipment, Net 1,046,300          719,325          1,765,625       

Bond Issue Costs, Net 2,663                -                     2,663              

     Total Noncurrent Assets 1,079,909          719,325          1,799,234       

     Total Assets 1,196,728          741,910          1,938,638       

LIABILITIES 

Current Liabilities:

Accounts Payable 1,358                253                1,611              

Accrued Leave 9,459                3,784              13,243            

Accrued Interest 2,608                -                     2,608              

Due to Other Funds 12,088               1,214              13,302            

Bonds Payable, Current 17,000               -                     17,000            

    Total Current Liabilities 42,513               5,251              47,764            

Noncurrent Liabilities:

Customer Deposits 36,855               -                     36,855            

Bonds and Notes Payable after One Year 166,200             -                     166,200          

     Total Noncurrent Liabilities 203,055             -                     203,055          

     Total Liabilities 245,568             5,251              250,819          

NET POSITION

Invested in Capital Assets, Net of Related Debt 863,100             719,325          1,582,425       

Restricted: -                       

  Debt Service 28,766               -                     28,766            

Unrestricted 59,294               17,334            76,628            

Total Net Position 951,160$           736,659$        1,687,819$      

Enterprise Fund

 
 
 
 
The notes to the financial statements are an integral part of this statement 
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Water Sewer

Fund Fund Total

OPERATING REVENUES:

Charges for Services 114,588$        36,524$          151,112$        

OPERATING EXPENSES:

 Salaries and Benefits 35,120            14,048            49,168            

 Contractual Services 13,865            7,268              21,133            

 Insurance 2,891              1,457              4,348              

 Operating Supplies and Miscellaneous 30,374            37,058            67,432            

 Depreciation 56,832            19,381            76,213            

 Amortization 107                -                     107                

  Total Operating Expenditures 139,189          79,212            218,401          

 Operating Gain(Loss) (24,601)           (42,688)           (67,289)           

Nonoperating Revenues (Expenses):

 Interest Income 229                63                  292                

 Interest Expense (9,893)             -                     (9,893)             

   Total Nonoperating Revenue (Expenses) (9,664)             63                  (9,601)             

Income (Loss) before Contributions and Transfers (34,265)           (42,625)           (76,890)           

 

    Contributed Capital -                     386,541          386,541          

    Transfer Out (15,000)           -                     (15,000)           

      Change in Net Position (49,265)           343,916          294,651          

Net Position, beginning of year 1,000,425       392,743          1,393,168       

Net Position, end of year 951,160$        736,659$        1,687,819$      

Enterprise Fund

 
 
 
 
 
 
 
 
 
 
 
 
The notes to the financial statements are an integral part of this statement
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Water Sewer

Fund Fund Total

Cash Flows from Operating Activities:

 Receipts from Customers 118,328$        36,524$          154,852$        

 Payments to Suppliers (47,554)           (45,792)           (93,346)           

 Payments to Employees (34,911)           (13,966)           (48,877)           

     Net Cash provided (used) by Operating Activities 35,863            (23,234)           12,629            

Cash Flows from Noncapital Financing Activities:

  Transfers to Other Funds (15,000)           -                    (15,000)           

  Loans to/from Other Funds 92                  221                313                

  Contributed Capital -                    386,541          386,541          

     Net cash provided (used) by Noncapital

     Financing Activities (14,908)           386,762          371,854          

Cash Flows from Capital and Related  Financing 

Activities:

 Purchase of Capital Assets -                    (427,646)         (427,646)         

 Principal Paid on Capital Debt (16,000)           -                    (16,000)           

 Interest Paid on Capital Debt (9,960)            -                    (9,960)            

     Net Cash provided (used) by Capital and Related 

     Financing Activities (25,960)           (427,646)         (453,606)         

Cash Flows from Investing Activities:

 Interest Income 229                63                  292                

     Net Increase in Cash and Cash Equivalents (4,776)            (64,055)           (68,831)           

Cash and Cash Equivalents, beginning of year 125,775          83,687            209,462          

Cash and Cash Equivalents, end of year 120,999$        19,632$          140,631$        

Reconciliation of Operating Gain(Loss) to Net Cash 

Used in Operating Activities:

Operating Gain(Loss) (24,601)$         (42,688)$         (67,289)$         

Adjustments to Reconcile Operating Loss to Net 

Cash Used in Operating Activities:

   Depreciation & Amortization 56,939            19,381            76,320            

Change in Assets and Liabilities:

   Accounts Receivable 458                -                    458                

   Customer Deposits 3,282             -                    3,282             

   Accounts and Other Payables (215)               73                  (142)               

        Net Cash provided (used) by Operating Activities 35,863$          (23,234)$         12,629$          

Enterprise Fund

 
 
 
The notes to the financial statements are an integral part of this statement 
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NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES 
 
Introduction 
The Town of Malone, Florida’s financial statements have been prepared in accordance with 
generally accepted accounting principles in the United States of America (GAAP) applicable 
to state and local governments.  The Governmental Accounting Standards Board (GASB) is 
the accepted standard-setting body for establishing governmental accounting and financial 
reporting principles. 
 
The accounting and reporting framework and the more significant accounting principles and 
practices are discussed in subsequent sections of this Note.  The remainder of the Notes 
are organized to provide explanations, including required disclosures, of the Town’s financial 
activities for the fiscal year ended September 30, 2018. 
 
Reporting Entity 
The Town of Malone, Florida (the “Town”) was formed in 1909.  On May 13, 1911, Chapter 
6370, Laws of Florida, established the municipality of the Town of Malone, this charter was 
amended November 3, 1981.  The Town operates under a Mayoral form of government.  
The Town’s major operations include fire protection, parks, recreation, transportation, and 
general administrative services.  In addition, the Town owns and operates a water and sewer 
system and garbage collection system. 
 
Government-wide Financial Statements 
The government-wide financial statements include the statement of net assets and the 
statement of activities.  These statements report financial information for the Town of 
Malone, Florida, as a whole excluding fiduciary activities.  Individual funds are not displayed 
but the statements distinguish governmental activities, generally supported by taxes and 
Town general revenues, from business-type activities, generally financed in whole or in part 
with fees charged to external customers. 
 
The statement of activities reports the expenses of a given function offset by program 
revenues directly connected with the functional program.  A function is an assembly of 
similar activities and may include portions of a fund or summarize more than one fund to 
capture the expenses and program revenues associated with a distinct functional activity.  
Program revenues include:  (1) charges for services which report fees, fines and forfeitures, 
and other charges to users of the Town’s services; (2) operating grants and contributions 
which finance annual operating activities including restricted investment income; and (3) 
capital grants and contributions which fund the acquisition, construction, or rehabilitation of 
capital assets and include fees to developers.  These revenues are subject to externally 
imposed restrictions to these program uses.  Taxes and other revenue sources not properly 
included with program revenues are reported as general revenues.  The Town does not 
allocate indirect costs. 
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NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES – Continued 
 

Fund Financial Statements 
Fund financial statements are provided for the governmental and proprietary funds. Non-
major governmental funds are reported in separate columns. 
 
Basis of Accounting 
The government-wide statements and fund financial statements for proprietary funds are 
reported using the economic resources measurement focus and the accrual basis of 
accounting generally including the reclassification or elimination of internal activity (between 
or within funds).  However, internal eliminations do not include utility services provided to 
Town departments.  Reimbursements are reported as reductions to expenses.  Revenues 
are recorded when earned and expenses are recorded when a liability is incurred, regardless 
of the timing of related cash flows.  Grants are recognized when grantor eligibility 
requirements are met. 
 
Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting.  Revenues are recognized 
when they are both measurable and available.  Available means collectible within the current 
period or soon enough thereafter to pay current liabilities.  The Town considers revenues to 
be available if they are collected within 60 days of the end of the fiscal year.  Expenditures 
are recorded when the related fund liability is incurred, except for debt principal and interest 
which are recorded as expenditures in the year due. 
 
Major revenue sources susceptible to accrual include:  sales and use taxes, property taxes, 
intergovernmental revenues, and investment income.  In general, other revenues are 
recognized when cash is received. 
 
When fund balance resources are available in more than one classification, it is the Town’s 
policy to use the most restrictive funds in the following order:  restricted, committed, 
assigned, and unassigned as they are needed. 
 
Fund Types and Major Funds 

 

Governmental Funds 
 
The City reports the following major governmental funds: 
 
General Fund – reports as the primary fund of the City.  This fund is used to account for all 
financial resources not reported in other funds. 
 
Gas Tax Fund – to account for the proceeds of revenue sources that are legally restricted 
to use on transportation expenditures. 
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NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES – Continued 
 
Proprietary Funds  
 
The City reports the following major proprietary funds: 
 
Water Fund – accounts for the revenues and expenses, capital assets and debt for the water 
utility department of the Town. 
 
Sewer Fund – accounts for all operations associated with the sewer system of the Town. 
 
Proprietary funds distinguish operating revenues and expenses from non-operating items.  
Operating revenues and expenses generally result from providing services in connection 
with a proprietary fund’s principal ongoing operations.  Operating expenses for the 
proprietary funds include the cost of personal and contractual services, supplies and 
depreciation on capital assets.  All revenues and expenses not meeting this definition are 
reported as non-operating revenues and expenses. 
 
Cash and Investments 
Amounts shown as cash and investment include cash in the checking accounts, cash on 
hand, cash in savings accounts and certificates of deposits. 
 
Capital Assets and Depreciation 
Capital assets purchased or acquired with an original cost of $5,000 or more are reported at 
historical cost or estimated historical cost.  Contributed assets are reported at fair market 
value as of the date received.  Additions, improvements, and other capital outlays that 
significantly extend the useful life of an asset are capitalized.  Other costs incurred for repairs 
and maintenance are expensed as incurred.  Depreciation on all assets is provided on the 
straight-line basis over the following estimated useful lives: 
 
  Buildings     20-50 years 
  Water and sewer system   15-50 years 
  Machinery and equipment     5-10 years 
  Improvements    10-20 years 
  Other infrastructure    10-50 years 
 
In accordance with GASB Statement No. 34, the Town began recording the acquisition of 
infrastructure, streets, roads, sidewalks, etc., as capital assets effective for acquisitions 
made after September 30, 2003.  Prior infrastructure acquisitions have not been included. 
 
Property Taxes 
The Town votes a local millage rate for the assessment of ad valorem property taxes.  This 
rate was set at 1 mills for the October 2017 through September 2018 budget year.  The 
Jackson County Property Appraiser’s office includes this assessment with the countywide 
property tax assessments.  The Jackson County Tax Collector is charged with collecting 
these revenues and distributing the Town its share of these collections. 
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NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES – Continued 
 
Property Taxes – Continued 
All taxes are generally due and payable on November 1 of each year.  Discounts are allowed 
of four, three, two and one percent for payment in November through February, respectively.  
Delinquent taxes at April 1 are converted, by the County, into Tax Certificates.  Therefore, 
there are no significant taxes receivable at year-end. 
 
Materials and Supplies Inventory 
Expendable materials and supplies of the business-type activities are recorded at cost using 
the first-in/first-out method at September 30, 2018. 
 
Long-Term Debt 
In the government-wide financial statements, outstanding debt is reported as liabilities. 
 
The governmental fund financial statements recognize the proceeds of debt as other 
financial sources of the current period. 
 
Fund Equity 
The following fund balance classifications describe the relative strength of the spending 
constraints placed on the purposes for which resources can be used: 
 

• Nonspendable fund balance – amounts that are not in a spendable form (such as 
prepaid expenses) or are required to be maintained intact. 

• Restricted fund balance – amounts constrained to specific purposes by their 
providers (such as grantors, bondholders, and higher levels of government), through 
constitutional provisions, or by enabling legislation. 

• Unassigned fund balance – amounts that are available for any purpose; positive 
amounts are reported only in the general fund. 

 
Risk Management and Insurance 
The Town insures itself against losses from casualty, accident and dishonesty by purchasing 
municipal insurance through the Florida League of Cities, Inc.  The Town believes the level 
of insurance purchased is adequate to protect against material loss.  No significant changes 
in coverage or claims have been made in the last year. 
 
Estimates 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures.  Accordingly, actual results could differ from those 
estimates. 

 

Budgets and Budgetary Accounting 
The Town uses the following procedures in establishing the budgetary data reflected in the 
financial statements. 
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NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES – Continued 
 
Budgets and Budgetary Accounting – Continued 
 

1. The Town adopts its budget in accordance with Chapter 166, Florida Statutes. 
 

a. The Town follows an internal hearing process to set the proposed tentative 
budget. 
 

b. Public hearings are then held to adopt a tentative budget, and a final budget, 
in accordance with Chapter 166, Florida Statutes. 

 
c. Budget amendments are made in accordance with applicable Florida Statutes. 

 
2.  Budgets are reported for the General Fund and Special Revenue Funds. 

 
3. All budgets are adopted in accordance with Generally Accepted Accounting 

Principles. 
 

4. Level of Control – Expenditures may not exceed appropriations and are controlled in 
the following manner: 

 
d. The budget is controlled according to Chapter 166, Florida Statutes, at the 

total fund level. 
 
e. Any Budget amendments or transfer of funds must be approved by the Town 

Council. 
 
 
NOTE 2 – CASH AND INVESTMENTS 
 
As discussed above, the amounts for cash include non-interest and interest bearing 
checking accounts, money market accounts and certificates of deposit. 
 
Custodial Credit Risk – Deposits.  Custodial credit risk is the risk that in the event of a bank 
failure, the government’s deposits may not be returned to it.  The government does not have 
a deposit policy for custodial credit risk.   
 
At September 30, 2018 the Town had the following cash deposits: 
 
Amounts insured by FDIC 250,000$   

Amount Subject to Custodial Risk (Risk of loss due to bank failure)

Collateralized with securities pledged by the financial institution and

held in trust, but not in the Town's name 73,466       

  Total Deposits with Financial Institutions 323,466$   
 

 
The carrying value on the financial statements was $242,577 at September 30, 2018.



Town of Malone, Florida 
Notes to Financial Statements 

September 30, 2018 
------------------------------------------------------------------------------------------------------------------------ 

22 

NOTE 3 – RECEIVABLES 
 
The Town reported receivables as follows: 
 

GENERAL FUND

  Due from Other Governments 121,526$    

GAS TAX FUND

  Due from Other Governments 1,139$        

ENTERPRISE FUND - WATER SYSTEM

  Water Fees, Refuse Fees and Sewer Fees 22,766$      

    Total 22,766$      

 
No allowances for uncollectible accounts are considered necessary. 
 
NOTE 4 – INTERNAL BALANCES 
 
As of September 30, 2018, the Town had Interfund receivables and payables that resulted 
from various transactions as follows: 
 

 Receivable  Payable Purpose

General Fund

  Receivable from Water Fund 9,135$              -$                      Operations

  Receivable from Sewer Fund 1,214                -                         Payroll

Water Fund

  Payable to General Fund -                         9,135                Operations

  Payable to Sewer Fund -                         2,953                Operations

Sewer Fund

  Receivable from Water Fund 2,953                -                         Operations

  Payable to General Fund -                         1,214                Payroll

13,302$           13,302$            
 

Transfer In Transfer Out Purpose

General Fund

  Water and Sewer Fund 15,000$           -$                        Operations

Water and Sewer Fund  

  General Fund -                        15,000               Operations

15,000$           15,000$              
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NOTE 5 – RESTRICTED ASSETS 
 
Certain Enterprise Fund assets are restricted by debt service and capital projects (Water 
Fund). Restricted Assets consist of cash and investments, which is required by resolution to 
be set-aside for specific purposes and is therefore unavailable for general operating 
purposes. 
 

Water Fund

  Cash - Debt Service 30,946$ 
 

 
NOTE 6 – CAPITAL ASSETS 
 
Capital asset activity for the year ending September 30, 2018 was as follows: 
 

  BEGINNING    ENDING  

  BALANCE    INCREASES    DECREASES    BALANCE  

 Governmental activities: 

 Capital assets, not being depreciated: 

   Land 234,260$            -$                       -$                       234,260$            

 Total capital assets, not being depreciated: 234,260              -                         -                         234,260              

 Capital assets, being depreciated: 

   Office Furniture and equipment 371,102              20,965                -                         392,067              

   Improvements other than buildings 1,108,217           -                         -                         1,108,217           

   Buildings 286,319              125,690              -                         412,009              

 Total capital assets being depreciated: 1,765,638           146,655              -                         1,912,293           

 Less accumulated depreciation for: 

  Office Furniture and equipment (278,384)            (22,066)              -                         (300,450)            

   Improvements other than buildings (547,866)            (56,171)              -                         (604,037)            

   Buildings (144,958)            (5,568)                -                         (150,526)            

 Total Accumulated Depreciation (971,208)            (83,805)              -                         (1,055,013)         

 Total capital assets being depreciated, net 794,430              62,850                -                         857,280              

 Governmental activities capital assets, net 1,028,690$         62,850$              -$                       1,091,540$         

 
 
Depreciation expense was charged to governmental activities as follows: 
 

General government 4,556$   

Public safety 11,892   

Transportation 17,869   

Culture and recreation 49,488   

  Total governmental depreciation expense 83,805$                        
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NOTE 6 – CAPITAL ASSETS – Continued 
 

  BEGINNING    ENDING  

  BALANCE    INCREASES    DECREASES    BALANCE  

Business Type activities: 

 Capital assets, being depreciated: 

  Distribution, collection systems, and improvements 2,902,626$     356,541$            -$                        3,259,167$    

   Equipment 39,224            71,105                -                          110,329         

 Total capital assets being depreciated: 2,941,850       427,646              -                          3,369,496      

 Less: accumulated depreciation for: 

  Distribution, collection  systems, and improvements (1,492,229)      (73,197)               -                          (1,565,426)    

   Equipment (35,429)           (3,016)                 -                          (38,445)         

 Total Accumulated Depreciation (1,527,658)      (76,213)               -                          (1,603,871)    

 Total capital assets being depreciated , net 1,414,192       351,433              -                          1,765,625      

Total Business-Type capital assets, net 1,414,192$     351,433$            -$                        1,765,625$    

 
 
NOTE 7 - LONG TERM DEBT 
 

Governmental Activities 

 Notes payable 

Note payable in monthly installments of $1,103, including interest 

at 5.0%, collateralized by real estate, due June 15, 2021 in balloon

payment of outstanding principal and interest.  Renewal of loan that

ballooned on June 15, 2018. 66,060$       

 Total governmental activities 66,060$       
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NOTE 7 - LONG TERM DEBT – Continued 
 
Debt Service requirements to on governmental activities long-term debt at September 30, 
2018 are as follows: 
 

  Due Date  Principal Interest Totals

2019 10,165      3,072      13,237      

2020 10,685      2,552      13,237      

2021 45,210      1,557      46,767      

 

 66,060$    7,181$   73,241$    
 
Changes in long-term governmental obligations are summarized as follows: 
 

Beginning Ending Due within

Balance  Increase  Decrease Balance One year

Governmental Activities

   Notes 81,609$   -$             (15,549)$   66,060$   10,165$  

 
 
 
Business – Type Activities 
 
During the year ended September 30, 1988, the Town issued $434,200 Water System 
Revenue Bonds, Series 1988.  Payments are due annually September 1, including interest 
at 5.0%.  All bonds are held by Rural Development, a division of the United States 
Department of Agriculture. 
 
 
The following is the debt service requirements for the business type activities revenue bond 
at September 30, 2018: 
 

  Due Date  Principal Interest Totals

2019 17,000      9,160        26,160      

2020 17,000      8,310        25,310      

2021 18,000      7,460        25,460      

2022 19,000      6,520        25,520      

2023 20,000      5,610        25,610      

2024-2027 92,200      11,890      104,090   

 183,200$  48,950$   232,150$ 

 
 
 



Town of Malone, Florida 
Notes to Financial Statements 

September 30, 2018 
------------------------------------------------------------------------------------------------------------------------ 

26 

NOTE 7 - LONG TERM DEBT – Continued 
 
Changes in long-term business-type obligations are summarized as follows: 
 

Beginning Ending Due within

Balance  Increase  Decrease Balance One year

Business-Type Activities

   Bonds 199,200$   -$             (16,000)$  183,200$  17,000$   

 
 
 
NOTE 8 – BOND ORDINANCE REQUIREMENTS 
 
Proprietary Fund Type – Enterprise Fund – Water System 
The Bond Ordinance adopted May 12, 1987, requires the establishment of certain “trust 
funds” to ensure repayment of the Water System Revenue Bonds.  It was amended on 
January 13, 2004, for the additional issuance of the 2004 Water System Revenue Bonds. 
 

1. All cash income from the ownership and operation of the system shall be 
deposited into the “Revenue Fund” on or before the 15th day of each month.  
Transfers are to be made to certain accounts. 
 

2. The “Sinking Fund” is to be used exclusively for the purpose of paying principal 
and interest on the bonds and is to be funded by transferring each month from 
the “Revenue Fund” one-twelfth of the next annual interest and principal 
requirement. 

 
3. The “1988 Bond Reserve Account” is to be established by transferring on or 

before the 15th of each month from the “Reserve Fund” the sum of $264 until 
such time as the fund equals $27,510.  The funds in this account shall be used 
only for paying the cost of repairing or replacing any damage to the system 
caused by an unforeseen catastrophe, construction improvements or extensions 
to increase net revenues, and paying principal and interest in the event that the 
Sinking Fund is insufficient to meet such payments. 

 
4. The “Operation and Maintenance Fund” is to be used exclusively for the purpose 

of receiving funds transferred monthly from the revenue fund and for paying the 
current expense of the system pursuant to the annual budget. 

 
5. Excess funds not required by the above accounts are to be transferred to the 

Water System Revenue Bonds Redemption Account.  This account is to be used 
to redeem the Bonds in inverse order or to acquire outstanding bonds subject to 
limitations. 
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NOTE 9 – COMPENSATED ABSENCES 
 
Accrued Leave 
All full time employees of the Town are entitled to an annual vacation and sick leave with 
pay.  The employees are generally allowed to accumulate vacation leave up to 100 hours.  
Sick leave may be accumulated and is paid 80% after 10 years of service upon termination.  
Vacation pay and sick leave payments are included in operating costs when the payments 
are made to the employees.  The estimated commitment for annual leave at September 30, 
2018 was $37,835.  This amount is included in the accrued expenses of the governmental 
activities in the amount of $24,593 and the business-type activities in the amount of $13,242. 
 
NOTE 10 - RETIREMENT PLAN 
 
As of October 1, 1997, the Town adopted “The Retirement Plan and Trust for the Employees 
of the Town of Malone”.  This plan is a defined contribution type plan through which the 
Town contributed 3.5% of each participant’s compensation for the employee’s benefit.  
Employees may also elect to contribute to the plan.  Voluntary contributions may not exceed 
$18,000 per employee.  The plan is administered by City Street, “Florida Municipal Pension 
Trust Fund”. 
 
The plan was adopted by Local Ordinance 76 dated December 9, 1997.  The plan was 
amended on December 11, 2001, to reflect a change in the administrator.  The plan may be 
amended, but not in such a manner to cause any reduction in amounts credited to 
participants.  
 
During the year ended September 30, 2018, the Town’s contributions totaled $5,042 and 
voluntary employee contributions totaled $ 2,914. 
 
NOTE 11 – SUBSEQUENT EVENTS AND CONTINGENCIES 
 
On October 10, 2018 the Town had substantial damages due to Hurricane Michael.  There 
were damages to the Fire House, Malone Town Hall, Maintenance Buildings, Johnny 
Williams Park, Malone Joy Club, Veterans Park and other locations. The cost of the repairs 
will be offset by Florida League of Cities Insurance funds and possible FEMA Funds.  
 
Town residents also sustained substantial damages which also impacted Town utility 
revenue collections.  Revenues were down for several months, however, they have returned 
to pre hurricane levels. 
 
In August 2018 the Town entered in an agreement with United States Department of 
Agriculture – Rural Utilities Service to update and extend the sewer system with an 
estimated cost of $4,790,000.  Of this amount the Town is expected to finance $1,226,000 
the remaining $3,534,000 will be a grant to the Town.  The Town is still in the process of 
determining if this project is feasible.
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Actual Amounts

Original Final (GAAP Basis)

REVENUES

Taxes 116,012$            109,718$            109,624$            

Licenses & Permits 76,075                85,136                83,410                

Intergovernmental Revenues 619,068              216,042              215,782              

Charges for Services 99,310                105,396              103,185              

Miscellaneous Revenues 3,770                  6,135                  6,089                  

   Total Revenues 914,235              522,427              518,090              

EXPENDITURES

Current:

  General Government 175,052              186,953              188,645              

  Public Safety 23,922                31,386                31,485                

  Health & Sanitation 61,900                65,468                56,429                

  Transportation 95,739                109,322              109,629              

  Culture/Recreation 28,469                25,320                25,222                

Debt Service:

  Principal 11,954                6,932                  6,815                  

  Interest -                         -                         115                    

Capital Outlay 531,468              135,692              135,690              

  Total Expenditures 928,504              561,073              554,030              

Excess (deficiency) of 

  revenues over expenditures (14,269)               (38,646)               (35,940)               

OTHER FINANCING SOURCES (USES)

  Transfers In 15,000                15,000                15,000                

Total Other Financing Sources (Uses) 15,000                15,000                15,000                

  Net Change in 

   Fund Balances 731                    (23,646)               (20,940)               

Fund Balances - beginning 68,558                68,558                68,558                

Fund Balances - ending 69,289$              44,912$              47,618$              

Budgeted Amounts

 
 
 
 
 
Note:  This schedule is prepared on the modified accrual basis of accounting.  
 
 
The notes to the financial statements are an integral part of this statement. 
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Actual Amounts

Original Final (GAAP Basis)

REVENUES

Taxes 38,831$            35,250$            35,145$            

Miscellaneous Revenues 18                    75                    75                    

   Total Revenues 38,849              35,325              35,220              

EXPENDITURES

Current:

  Transportation 15,000              750                  695                  

Debt Service:

  Principal 10,237              10,340              8,734                

  Interest -                       -                       3,854                

Capital Outlay 13,000              11,100              11,078              

  Total Expenditures 38,237              22,190              24,361              

Excess (deficiency) of 

  revenues over expenditures 612                  13,135              10,859              

  Net Change in 

   Fund Balances 612                  13,135              10,859              

Fund Balances - beginning 30,950              30,950              30,950              

Fund Balances - ending 31,562$            44,085$            41,809$            

Budgeted Amounts

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Note:  This schedule is prepared on the modified accrual basis of accounting. 
 
 
The notes to the financial statements are an integral part of this statement. 
 

 



INDEPENDENT ACCOUNTANTS' REPORT ON COMPLIANCE WITH SECTION
218.415, FLORIDA STATUTES, LOCAL GOVERNMENT INVESTMENT POLICIES



Gm¡nsrEy CAVIN 6r Cotvtptxv, PA.
Cenrr¡eo PueLrc Accounrnnrs

Oweru W. GRrusuv, C.P.A.
Dll-e L. Cnvr¡¡, C.P.A.

June 17,2019
Marianna, Florida

MEMBEBS
FLORIDA INSTITUTE ANO

AMERICAN INSTTTUTE OF
CERTIFIED PUBLIC ACCOUNTANTS

I NDEPENDENT ACCOUNTANT'S EXAMINATION REPORT

Honorable Mayor and Town Council Members
Town of Malone
Malone, Florida 32445

We have examined the compliance of Town of Malone, Florida with Section218.415, Florida
Statutes for the year ended September 30, 2A18. Management ís responsible for the Town's
compliance with those requirements. Our responsibility is to express an opinion on the
Town's compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the
American lnstitute of Certified Public Accountants. Those standards require that we plan
and perform the examination to obtain reasonable assurance about whether the Town
complíed with Section 218.415, Florida Statutes in all material respects. An examination
involves performing procedures to obtain evidence about whether the Town complied with
the specified requirements. The nature, timing, and extent of the procedures selected
depend on our judgement, including an assessment of the risks of material noncompliance,
whether due to fraud or error. I believe that the evidence we obtained is sufficient and
appropriate to provide a reasonable basis for our opinion.

Our examination does not provide a legal determination on the Town's compliance with
specified requirements.

ln our opinion, Town of Malone, Florida, complied, in all material respects, with the
requirements of Section 218.415, Florida Statutes for the year ended September 30, 2018.

Grimsley, Cavin & Company, P.A
Certified Public Accountants

Post Office Box220. 4243 Lafayette Street. Marianna, Florida 32447-0220. 850-526-39i0 . FAX 850-482-6019

30



 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
INDEPENDENT AUDITOR’S REPORT 

REQUIRED BY 
GOVERNMENTAL AUDITING STANDARDS 

 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH  
GOVERNMENT AUDITING STANDARDS 

 
 



Grurtnsrry ClvtN & Co¡nPexY, PÁ-
CenrrrEo Pueuc Accou¡¡r¡rurs

Owe¡¡ W. GRtttsuEv, C.P.A.
Dnm L. C¡vrru, C.P.A.

MEMBEFS
FLORIDA INSTITUTE AND

AMERICAN INSTJTUTE OF

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUD¡TOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
G OV ERN M ENT AU D IT I N G SIANDARDS

Honorable Mayor and Town Council Members
Town of Malone
Malone, Florida 32445

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Audíting Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, the business-type activities, each majorfund, and
the aggregate remaining fund ínformation of the Town of Malone, Florida, as of and for the
year ended September 30, 2018, and the related notes to the financial statements, which
collectively comprise the Town of Malone, Florida's basic financial statements and have
issued our report thereon dated June 17,2019.

lnternal Gontrol Over Financial Reporting

ln planning and performing our audit of the financial statements, we considered the Town of
Malone, Florida's internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Town of Malone, Florida's internal control. Accordingly, we do not
express an opinion on the effectiveness of the Town of Malone, Florida's internal control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be
materíal weaknesses or sígnificant deficiencies and therefore, material weaknesses or
significant deficiencies may exist that were not identified. However, as described in the
accompanying schedule of findings, we did identify certain deficiencies in internal control
that we consider to be material weaknesses and significant deficiencies.

Post Office 8ox220.4243 Lafayette Street. Marianna, Florida 32447-0220. 850-526-3910. FAX 850-482-6019
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A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control such that there
is a reasonable possibility that a material misstatement of the entity's financial statements
will not be prevented, or detected and corrected on a timely basis. We consider the
deficiencies described in the accompanying schedule of findings as items 2007-001 and
201 8-002 to be material weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance. We considerthe deficiency described in the accompanying
schedule of findings as item 2004-001 to be a significant deficiency.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Malone, Florida's
financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards and which is described
in the accompanying schedule of findings as item 2018-001 .

Town of Malone, Florida's Response to Findings

The Town of Malone, Florida's response to the findings identified in our audit is described in
the accompanying section titled Response to Findings. The Town of Malone, Florida's
response was not subjected to the auditing procedures applied in the audit of the financial
statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity's internal control or on compliance. This report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering the
entity's internal control and compliance. Accordingly, this communication is not suitable for
any other purpose.

June 17,2019
Marianna, Florida

Grimsley, Cavin & Company, P.A.
Certified Public Accountants
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2004-001 
Criteria – Custody of assets, record keeping and recording of assets should have adequate 
separation. 
 
Condition – Due to the size of the organization, proper separation of duties may not be 
feasible. 
 
Effect – Internal controls lack proper checks and balances due to the size of the organization. 
 
Cause – This is a small bookkeeping system. 
 
Recommendation – Management should remain very active and involved in the day-to-day 
operations.  Controls should be established to provide checks and balances. 
 
2007-001 
Criteria – An entity’s system of internal control over financial reporting should include 
controls over the prevention, detection and correction of misstatements in the audited 
financial statements. 
 
Condition – The Town relies on the external auditor to assist with preparing and explaining 
financial statements in conformity with generally accepted accounting principles. 
 
Effect – Since the auditor cannot be a part of an entity’s system of internal accounting 
control, the Town’s system of internal accounting control over the financial reporting is not 
sufficient by itself to prevent, detect or correct misstatements in the audited financial 
statements. 
 
Cause – The Town has a small accounting staff necessitated by the overall small size of the 
entity.  They do not consider it cost effective to develop and maintain a system of internal 
accounting control sufficient to prepare financial statements in accordance with generally 
accepted accounting principles, nor to maintain internal staff with sufficient knowledge to 
develop and maintain controls to prevent, detect or correct misstatements in audited 
financial statements. 
 
Recommendation – The Town should continue to consider the effects of the cost of 
developing and benefits of implementing such a system as compared with understanding 
that due to the size of their accounting department, they will continue to need external 
assistance with the preparation and understanding of financial statements in accordance 
with generally accepted accounting principles. 
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2018-001 
Criteria – Per Florida Statute Chapter 166.241, the adopted budget must regulate 
expenditures of the municipality, and an officer of a municipal government may not expend 
or contract for expenditures in any fiscal year except pursuant to the adopted budget. 
 
Condition – The Town over-expended their gas tax fund budget. 
 
Effect – The Town is in technical violation of Florida Statute, Chapter 166.241. 
 
Cause – The Town did not budget the correct amount of expenditures related to debt service 
payments. 
 
Recommendation – The Town should ensure the budget is adequate to cover all 
expenditures in order to be in compliance with Florida Statute, Chapter 166.241.   
 
 
2018-002 
Criteria – Proper financial and accounting management requires a system of internal control 
sufficient in design to ensure proper oversight of employees to ensure required payroll forms 
and deposits are made timely. 
 
Condition – Payroll tax deposit were not made timely, and when made, were frequently 
applied to the wrong quarter.   Also, a times payroll tax forms were not filed correctly, which 
resulted in frequent notices from the IRS.  It should be noted that this is a continuing issue 
from the prior year. 
 
Effect – The Town received significant penalties from the IRS, resulting in monetary losses 
to the Town. 
 
Cause – Oversight of employee in charge of payroll is not sufficient to ensure payroll tax 
deposits and forms are made in a timely manner. 
 
Recommendation - Council should ensure proper oversight of employees.
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT TO MANAGEMENT
REQUIRED BY THE STATE OF FLORIDA

Honorable Mayor and City Council Members
Town of Malone
Malone, Florida 32445

Report on the Financial Statements

We have audited the financial statements of the Town of Malone, Florida, as of and for the
fiscal year ended September 30, 2018, and have issued our report thereon dated June 17
2019.

Auditor's Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, íssued by the Comptroller General of the United States;
and Chapter 10.550, Rules of the Auditor General.

Other Reporting Requi rements

We have issued our lndependent Auditor's Report on lnternal Control over Financial
Reporting and Compliance and Other Matters Based on an Audit of the Financial Statements
Performed in Accordance with Government Auditing Standards; Schedule of Fíndings; and
lndependent Accountant's Report on an examination conducted in accordance with AICPA
Professional Standards, AT-C Section 315, regarding compliance requirements in
accordance with Chapter 10.550, Rules of the Auditor General. Disclosures in those reports
and schedule, which are dated June 17,2019, should be considered in conjunction with this
management letter.

Prior Audit Findings

Section 10.554(1XiX., Rules of the Auditor General, requires that we determine whether or
not corrective actions have been taken to address findings and recommendatíons made ín
the preceding financial audit report. Corrective actions have been taken to address findings
and recommendations made in the preceding financial audit report except as noted below
under the heading Prior Year Findings and Recommendations.

Post Office Box220. 4243 Lafayette Street . Marianna, Florida 32447-0220.850-526-3910 . FAX 850-482-6019
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Schedule of Findings items

Management letter items:

Official Title and Legal Authority

Section 10.554(1X¡)4., Rules of the Auditor General, requires that the name or official title
and legal authority for the primary government and each component unit of the reporting
entity be disclosed in the management letter, unless disclosed in the notes to the financial
statements. This information is disclosed in the notes to the financial statements.

Financial Gondition and Management

Section 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, requires us to apply
appropriate procedures and communicate the results of our determination as to whether or
not the Town of Malone, Florida has met one or more of the conditions described in Section
218.503(1), Florida Statutes, and identify the specific condition(s) met. ln connection with
our audit, we determined that the Town of Malone, Florida did not meet any of the conditions
described in Section 218.503(1), Florida Statutes.

Pursuant to Section 10.554(1Xi)5.b. and 10.556(8), Rules of the Auditor General, we applied
financial condition assessment procedures for the Town of Malone, Florida. lt is
management's responsibility to monitor the Town of Malone, Florida's financial condition,
and our financial condition assessment was based in part on representations made by
management and the review of financial information provided by same.

Tabulation of Uncorrected Audit Findings
Current Year

Findins #
2016-17 FY

Finding #
2015-16 FY

Findinq #
2004-oo1 2004-oo1 2004-001
2007-oo1 2007-oo1 2007-oo1
2018-001 N/A N/A
2018-OO2 N/A N/A

Tabulation of Uncorrected Audit Findings
Current

Year
Findinq #

2016-17 FY
Findinq #

2015-16 FY
Findinq #

18-001 N/A N/A
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Section 10.554(1)(i)2., Rules of the Auditor General, requires that we address in the
management letter any recommendation to improve financial management. ln connection
with our audit, see finding 18-001 for our recommendation.

Additional Matters

Section 10.554(1Xi)3., Rules of the Auditor General, requires us to communicate
noncompliance with provisions of contracts or grant agreements, or abuse, that have
occurred, or are likely to have occurred, that have an effect on the financial statements that
is less than material but warrant the attention of those charged with governance. ln
connection with our audit, we did not note any such findings.

Purpose of this Letter

Our management letter is intended solely for the information and use of the Legislative
Auditing Committee, members of the Florida Senate and the Florida House of
Representatives, the Florida Auditor General, Federal and other granting agencies, the
Town Council, and applicable management, and is not intended to be and should not be
used by anyone other than these specified parties.

Prior Year Findings:

None

Current Year Findings:

1B-001

Several posting errors were noted during the audit. The transfer of funds from the Water
Fund to the General Fund, was recorded properly in the General Fund, however, the transfer
was not recorded in the Water Fund resulting in transfers not balancing and the cash account
in the Water Fund to be overstated. Also, an internal transfer in the Sewer fund was
recorded into one cash account, however, the transfer out of the other cash account was
not recorded, resulting in one cash account to be overstated. Due to these errors, we feel
that oversight of accounting records is not sufficient and more care should be taken to
ensure records are correctly stated.

June 17,2019
Marianna, Florida

Grimsley, Cavin & Company, P.A.
Certified Public Accountants
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$'{-mrutaw Ðm u4[^&Ðh*m
o 51829thAvenue " [ila{pne, Fladdø32445

S50-569-?308 ,r Fax 850-SOS-SSAS

June 17,2018

Auditor General

Cl a r¡de Pêpþei tsuild¡ng Ro.o-m 401,

11West Madis-on Street

Tallahassee., Fl32399
,Rê:i Audit,for :Físca'l Year 2017-2018

Auditor Geneial;

ln aCcOrdanee-wjth t................he requirementS of lþ.e.AU.ditOr General, $rè are Subm¡ttïngrthë fOllowing

r€spoRses to the independent,at¡di-t-o-,fs findings ¡n thêir audit of our financial sta'æment fo¡ the

year end September 2018.

tndependent Audìtor's repoft Þta I¡t. g¡¡;al Aon -trøl aver Flnqneial Reporting and'on Complionce

and otlie.r motters,

Prior yeay's Commênts:

2004-001 - Sê*resetion of Þut¡e$-Mayor and Tcwn Council will coritinue to;be active.and,

involved, in the day.to"day .op.eration sf-the town's fihances.

. - ':.
aAO7-OOL- lnternilAicoúntihs Cöntrol-fhe Town of Malpne doe,s nstconside¡it cost

effective to develop and maintain a system of internaf accounting control sufficientto
prepare financial statements in accordance with generálly accepted accounting

principles or' maintain internal s-taff¡

I n d e pe nd e nt Aud itorts,Repo rt ;to Manag e m e nt
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Pàge,2

Audit Response for Fisc-alYeqr 2017-20ß-

Curr.ent Year" Ëi ndings¡

2ot8$CIt -6as lax Fr¡nd - The,Tow¡ over-expended their gas tax fund budget.

The ïown wìll takg lãore.ca¡e in making súfe the financials reflect the correctr budget

adjqst-ments.

i0ì18-O02 - 94X, Dênosjtq -:lt was,,Roled during the audit that while g4L deposits t¡/êrê ffrade:

t¡inêly, sev€rãl 941" rreports wel.e fi.led [ate. Due to these ênîors wê feel:that oversight Ìs not

suffiCie,nt, a-nd ca.re,should bg taken to ensu,re iêports are f:,iled in a timeirT manner.

The lown Couneîl u¡ilf rnake an,extra,eff-ort to stay appraised of the statr¡s of the finaneial:

accountittg'ànd control system and follow up on any problems that exist'

18.'00.L *,I,Uä¡ :fud! - Seve.ral posting erro.rs were noted during the audìt.'The

ûansfer of funds trorn the Water ,Fu,n:d ts the.6eneral Fund, was recorded properly in the

General Fun'd,:however the- tran-Sf:eJ was no-t t:ecorded in the Watêr Fund resulting in transfers

nôt,balàncing and the ca$jta.ccou.nt in the Water Fund to be overstated. Also, an internal

transfer in t-he,S-ewer fund wãs rêcôraled' resulting in one cash account to be overstated. Due to

these errort we feel that oversight of accounting records is not sufficient, and more care,

should ,be täkên to e,Rsurê rêcordsare correeth¡:stated.

The Torrn wi!l'ta*e, m'oie carê irrhile jtransfêrr¡ng, funds out of savings accounts to rnake, sure

they'áre bsinit Þostêd ¿ccurately.

Sincerely, q

ç{øPL ü}-/ûdw)
Linda Wilson

Town Clerk
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