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Reporting Period ending 9/30/18 9/30/17 9/30/16 9/30/15
Measurement Date 9/30/17 9/30/16 9/30/15 9/30/14

Total Pension Liability
Service cost 313,360$         318,891$         300,174$         299,907$         
Interest 1,203,306        1,131,940        1,107,941        1,073,644        
Differences between expected and actual experience (198,798)          (39,135)            (64,838)            -                       
Change in assumptions -                       444,060           -                       -                       
Benefit payments, including refunds 

of employee contributions (872,230)          (1,044,056)       (1,079,979)       (810,211)          

Net change in total pension liability 445,638           811,700           263,298           563,340           

Total pension liability – beginning 15,164,082      14,352,382      14,089,084      13,525,744      

Total pension liability – ending (a) 15,609,720$    15,164,082$    14,352,382$    14,089,084$    

Plan Fiduciary Net Position
Contributions – employer 410,250$         538,937$         463,611$         515,239$         
Contributions – member 212,565           229,488           211,695           216,487           
Net investment income 1,332,803        938,420           173,587           1,056,606        
Benefit payments, including refunds 

of employee contributions (872,230)          (1,044,056)       (1,079,979)       (810,211)          
Administrative expenses (51,168)            (51,481)            (33,907)            (30,596)            

Net change in plan fiduciary net position 1,032,220        611,308           (264,993)          947,525           

Plan fiduciary net position – beginning 12,781,798      12,170,490      12,435,483      11,487,958      

Plan fiduciary net position – ending (b) 13,814,018$    12,781,798$    12,170,490$    12,435,483$    

Net pension liability – ending (a)-(b) 1,795,702$      2,382,284$      2,181,892$      1,653,601$      

Plan fiduciary net position as a 
percentage of the total pension liability 88.50% 84.29% 84.80% 88.26%

Covered payroll 2,125,652$      2,294,878$      2,534,951$      2,164,868$      

Net pension liability as a percentage of 
covered payroll 84.48% 103.81% 86.07% 76.38%

 
Notes to Schedule: 
This information is not available for previous years. 
Changes in Assumptions: For the reporting period 9/30/17, as a result of Chapter 2015-157, Laws of Florida, 
the assumed rates of mortality were changed to the assumptions used by the Florida Retirement System. The 
inflation assumption rate was lowered from 3% to 2.5%, matching the long-term inflation assumption utilized 
by the Plan’s investment consultant.  
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Reporting Period ending 9/30/18 9/30/17 9/30/16 9/30/15
Measurement Date 9/30/17 9/30/16 9/30/15 9/30/14

Total Pension Liability
Service cost 193,067$         179,035$         188,061$         207,626$         
Interest 581,666           527,269           516,585           481,214           
Differences between expected and actual experience 197,192           75,137             (185,417)          -                       
Changes of assumptions^ 265,465           -                       (44,471)            -                       

Benefit payments, including refunds 
of employee contributions (347,056)          (414,900)          (249,463)          (204,802)          

Net change in total pension liability 890,334           366,541           225,295           484,038           

Total pension liability – beginning 7,038,379        6,671,838        6,446,543        5,962,505        

Total pension liability – ending (a) 7,928,713$      7,038,379$      6,671,838$      6,446,543$      

Plan Fiduciary Net Position
Contributions – employer 76,619$           82,582$           92,468$           165,216$         
Contributions – state 90,756             89,139             80,630             79,290             
Contributions – member 65,909             64,142             60,142             45,594             
Net investment income 760,325           525,026           82,306             535,784           

Benefit payments, including refunds 
of employee contributions (347,056)          (414,900)          (249,463)          (204,802)          

Administrative expenses (42,971)            (45,128)            (43,647)            (38,805)            

Net change in plan fiduciary net position 603,582           300,861           22,436             582,277           

Plan fiduciary net position – beginning 7,189,727        6,888,866        6,866,430        6,284,153        

Plan fiduciary net position – ending (b) 7,793,309$      7,189,727$      6,888,866$      6,866,430$      

Net pension liability (asset) – ending (a)-(b) 135,404$         (151,348)$        (217,028)$        (419,887)$        

Plan fiduciary net position as a 
percentage of the total pension liability 98.29% 102.15% 103.25% 106.51%

Covered employee payroll 823,863$         801,776$         892,823$         733,479$         
Net pension liability as a 

percentage of covered employee payroll 16.44% -18.88% -24.31% -57.25%
 
Notes to Schedule: 
This information is not available for previous years. 
Changes in assumptions: For the reporting period 9/30/16, the inflation assumption rate was lowered from 3% 
to 2.5%, matching the long-term inflation assumption utilized by the Plan’s investment consultant. 
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Reporting Period ending 9/30/18 9/30/17 9/30/16 9/30/15
Measurement Date 9/30/17 9/30/16 9/30/15 9/30/14

Total Pension Liability
Service cost 138,442$         120,267$         112,024$         114,365$         
Interest 617,110           584,392           567,389           544,624           
Differences between expected and actual experience 220,939           64,117             105,996           -                       
Change in assumptions -                       239,044           -                       -                       
Benefit payments, including refunds 

of employee contributions (420,388)          (787,258)          (361,274)          (364,527)          

Net change in total pension liability 556,103           220,562           424,135           294,462           

Total pension liability – beginning 8,034,933        7,814,371        7,390,236        7,095,774        

Total pension liability – ending (a) 8,591,036$      8,034,933$      7,814,371$      7,390,236$      

Plan Fiduciary Net Position
Contributions – employer 388,046$         349,105$         272,667$         247,125$         
Contributions – state 77,460             81,560             77,020             85,115             
Contributions – member 54,714             50,925             44,832             43,983             
Net investment income 527,323           414,969           (202,680)          427,274           
Benefit payments, including refunds 

of employee contributions (420,388)          (787,258)          (361,274)          (364,527)          
Administrative expenses (17,120)            (24,768)            (30,222)            (14,201)            

Net change in plan fiduciary net position 610,035           84,533             (199,657)          424,769           

Plan fiduciary net position – beginning 3,859,068        3,774,535        3,974,192        3,549,423        

Plan fiduciary net position – ending (b) 4,469,103$      3,859,068$      3,774,535$      3,974,192$      

Net pension liability – ending (a)-(b) 4,121,933$      4,175,865$      4,039,836$      3,416,044$      

Plan fiduciary net position as a 
percentage of the total pension liability 52.02% 48.03% 48.30% 53.78%

Covered employee payroll (1) 841,749$         783,461$         811,423$         639,252$         

Net pension liability as a 
percentage of covered employee payroll 489.69% 533.00% 497.87% 534.38%

 
Notes to schedule: 
This information is not available for previous years 
Changes in assumptions: For the reporting period 9/30/17, as a result of Chapter 2015-157, Laws of Florida, the assumed 
rates of mortality were changed to the assumptions used by the Florida Retirement System for special risk employees. 
The inflation assumption rate was lowered from 3% to 2.5%, matching the long-term inflation assumption utilized by the 
Plan’s investment consultant. 
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2018 2017 2016 2015 2014 2013 2012 2011 2010 2009
General Employees' Retirement Plan
Actuarially determined contribution 500,108$     410,250$     493,399$     463,611$     515,239$     431,650$     350,068$     263,193$      212,522$      146,590$      
Contributions in relation to the   
   actuarially determined contributions 500,108       410,250       538,937       463,611       515,239       431,650       350,068       263,193        212,522        182,014        

Contribution  deficiency (excess) -$                 -$                 (45,538)$      -$                 -$                 -$                 -$                 -$                  -$                  (35,424)$       

Covered employee payroll* 2,273,218$  2,125,652$  2,294,878$  2,534,951$  2,164,868$  2,534,951$  2,147,539$  2,212,864$   2,310,954$   2,470,351$   

Net pension liability as a percentage 
of covered employee payroll 22.00% 19.30% 23.48% 18.29% 23.80% 17.03% 16.30% 11.89% 9.20% 7.37%

Police Officers' Retirement Plan
Actuarially determined contribution 150,981$     158,182$     165,968$     158,624$     244,248$     267,788$     247,022$     228,650$      190,324$      114,610$      
Contributions in relation to the 

actuarially determined contribution 155,189       167,375       171,721       173,098       244,506       267,788       247,022       228,650        190,324        114,610        

Contribution deficiency (excess) (4,208)$        (9,193)$        (5,753)$        (14,474)$      (258)$           -$                 -$                 -$                  -$                  -$                  

Covered employee payroll* 751,149$     823,863$     801,776$     892,823$     733,479$     2,534,951$  760,984$     853,431$      836,238$      789,029$      

Net pension liability as a percentage
of covered employee payroll 20.66% 20.32% 21.42% 19.39% 33.34% 10.56% 32.46% 26.79% 22.76% 14.53%

Firefighters' Retirement Plan
Actuarially determined contribution 467,637$     470,538$     406,616$     349,687$     332,240$     279,992$     216,366$     203,499$      203,450$      97,209$        
Contributions in relation to the 

actuarially determined contributions 458,680       465,506       430,665       349,687       332,240       279,992       214,366       203,499        203,449        105,899        

Contribution deficiency (excess) 8,957$         5,032$         (24,049)$      -$                 -$                 -$                 2,000$         -$                  1$                 (8,690)$         

Covered employee payroll* 875,724$     841,749$     783,461$     811,423$     676,661$     2,164,868$  657,941$     655,402$      739,015$      728,150$      

Net pension liability as a percentage of
covered employee payroll 52.38% 55.30% 54.97% 43.10% 49.10% 12.93% 32.58% 31.05% 27.53% 14.54%
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MANAGEMENT LETTER 
 
 
To the Honorable Mayor and City Council Members 
City of Milton, Florida 
 
Report on the Financial Statements 
We have audited the financial statements of the City of Milton, Florida, as of and for the fiscal year 
ended September 30, 2019, and have issued our report thereon dated June 11, 2019.  
 
Auditors’ Responsibility 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States and Chapter 10.550, 
Rules of the Auditor General.  
 
Other Reporting Requirements 
We have issued our Independent Auditors’ Report on Internal Control over Financial Reporting and 
on Compliance and Other Matters Based on an Audit of Financial Statements in Accordance with 
Government Auditing Standards; Schedule of Findings and Responses; and Independent 
Accountants’ Report on an Examination of Compliance Requirements in Accordance with Chapter 
10.550, Rules of the Auditor General.  Disclosures in these reports and schedule, which are dated 
June 11, 2019, should be considered in conjunction with this management letter. 
 
Prior Audit Findings 
Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not 
corrective actions have been taken to address findings and recommendations made in the 
preceding annual financial report. The current year finding 2018-001 is a reoccurrence of the finding 
reported as finding 2017-001 and finding 2016-001. 
 
Official Title and Legal Authority 
Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal 
authority for the primary government and each component unit of the reporting entity be disclosed 
in this management letter, unless disclosed in the notes to the financial statements. The official title 
and legal authority for the City of Milton, Florida has been disclosed in Note 1 to the financial 
statements. 
 
During 1992, the Florida Department of Community Affairs determined that the Housing Authority of 
the City of Milton, Florida was a dependent special district of the City. Utilizing the standards set 
forth in GASB Statement No. 61, the Housing Authority of the City of Milton, Florida was not 
considered as having met sufficient criteria for inclusion within the City's audited financial 
statements for the year ended September 30, 2019. As a result, the Housing Authority of the City of 
Milton, Florida is not included in the City of Milton, Florida's annual financial report. 
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