






Government Auditing Standards 



Management’s Responsibility for the Financial Statements 

Auditor’s Responsibility 

Government 
Auditing Standards

8035 Spyglass Hill Road 
Melbourne, FL 32940 
Phone: 321-757-2020 

Fax: 321-242-4844 

255 S. Orange Ave.  Suite 1545 
Orlando, FL 32801 
Phone: 407-841-8841 
Fax: 407-841-8849 

1415 S. Washington Ave. 
Titusville, FL 32780 

Phone: 321-267-2190 
Fax: 321-268-2272 



Opinions

Other Matters 

Required Supplementary Information 

Other Information 



Government Auditing Standards

Government Auditing Standards

Government Auditing Standards

Berman Hopkins Wright & LaHam 
CPAs and Associates, LLP 



.



Governmental funds

.







Governmental Funds.





Town of Palm Shores, Florida

STATEMENT OF NET POSITION

September 30, 2018

Governmental
Activities

ASSETS
Cash and cash equivalents 999,060$         
Receivables 7,203               
Taxes receivable 2,811               
Prepaid expenses 5,633               

Total current assets 1,014,707        
Capital assets, not being depreciated

Land 881,602           
Capital assets, net of accumulated depreciation

Buildings and improvements 319,476           
Improvements other than buildings 233,935           
Furniture and equipment 69,733             
Infrastructure 213,944           

Total capital assets 1,718,690        
Total assets 2,733,397        

LIABILITIES
Accounts payable 19,418             
Accrued wages payable 7,724               
Unearned revenue 13,125             
Other liabilities 577                  
Noncurrent liabilities

Due in more than one year - compensated absences 6,778               
Total liabilities 47,622             

NET POSITION
Net investment in capital assets 1,718,690        

   Restricted for recreation 23,395             
Unrestricted 943,690           

Total net position 2,685,775$      

The accompanying notes are an integral part of this financial statement.
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Town of Palm Shores, Florida

STATEMENT OF ACTIVITIES

Year ended September 30, 2018

Function/Program Expenses

Charges 
for

Services

Operating 
Grants and 

Contributions

Capital Grants 
and 

Contributions

Net (Expense) 
Revenue and 

Changes in Net 
Position

Governmental activities:    
General government 432,946$          40,399$       -$                    -$                    (392,547)$       
Public safety 195                   41,316         -                      -                      41,121            
Transportation 64,020              37,444         -                      -                      (26,576)           
Economic development 1,347                -                   -                      -                      (1,347)             
Recreation 819                   -                   -                      -                      (819)                
Other 99,398              -                   -                      -                      (99,398)           

Total 598,725$          119,159$     -$                    -$                    (479,566)         

General revenues:
Taxes:

Franchise fees 71,422            
Utility and communications service taxes 125,321          

 Local option gas tax 24,238            
State revenue sharing 88,175            
Interest income 1,524              
Miscellaneous 36,211            
Loss on disposal (646)                

Total general revenues 346,245          
Change in net position (133,321)         

Net position, beginning 2,819,096       

Net position, ending 2,685,775$     

Program Revenues

The accompanying notes are an integral part of this financial statement.
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Town of Palm Shores, Florida

BALANCE SHEET - GOVERNMENTAL FUNDS

September 30, 2018

  General Fund

Community 
Redevelopment 

Fund 

Other 
Governmental 

Funds

Total 
Governmental 

Funds

ASSETS
Cash and cash equivalents 999,060$          -$                        -$                      999,060$          
Receivables 7,203                -                          -                        7,203                
Prepaid expenses 5,633                -                          -                        5,633                
Taxes Receivable 2,811                -                          -                        2,811                
Due from other funds -                        -                          23,395              23,395              

Total assets 1,014,707$      -$                        23,395$            1,038,102$      

LIABILITIES AND FUND BALANCES
Liabilities

Accounts payable 19,418$            -$                        -$                      19,418$            
Accrued wages payable 7,724                -                          -                        7,724                
Unearned revenue 13,125              -                          -                        13,125              
Due to other funds 23,395              -                          -                        23,395              
Other liabilities 577                   -                          -                        577                   

Total liabilities 64,239              -                          -                        64,239              

Fund balances
Non-spendable - prepaid expenses 5,633                -                          -                        5,633                

   Restricted for recreation -                        -                          23,395              23,395              
Unassigned 944,835            -                          -                        944,835            

Total fund balances 950,468            -                          23,395              973,863            

Total liabilities and fund balances 1,014,707$      -$                        23,395$            1,038,102$      

The accompanying notes are an integral part of this financial statement.
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Town of Palm Shores, Florida

RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS 
 TO THE STATEMENT OF NET POSITION

September 30, 2018

Fund balances - total governmental funds 973,863$         

The net position reported for governmental activities
  in the statement of net position are different because:

Capital assets used in governmental activities are not
  financial resources and therefore are not reported in 
  the governmental funds.  Those assets consist of:

Land 881,602$         
Buildings and improvements, net 319,476           
Improvements other than buildings, net 233,935           
Furniture and equipment, net 69,733             
Infrastructure, net 213,944           

1,718,690        
Long-term liabilities are not due and payable in the 
  current period and therefore are not reported in the 
  funds.  Those liabilities consist of:

Compensated absences (6,778)              

Total net position of governmental activities 2,685,775$      

The accompanying notes are an integral part of this financial statement.
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Town of Palm Shores, Florida

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

Year ended September 30, 2018

  General Fund

Community 
Redevelopment 

Fund 

Other 
Governmental 

Funds

Total 
Governmental 

Funds

REVENUES
Taxes 220,981$           -$                      -$                   220,981$           
Licenses and permits 36,288               -                        -                     36,288               
Intergovernmental 88,175               -                        -                     88,175               
Charges for services 45,427               -                        -                     45,427               
Transportation 37,444               -                        -                     37,444               
Interest income 1,524                 -                        -                     1,524                 
Miscellaneous 36,211               -                        -                     36,211               

Total revenues 466,050             -                        -                     466,050             

EXPENDITURES
Current

General government 358,243             -                        1,949             360,192             
Public safety 195                    -                        -                     195                    
Transportation 64,020               -                        -                     64,020               
Economic development 1,347                 -                        -                     1,347                 
Recreation 819                    -                        -                     819                    
Other -                        99,398              -                     99,398               

   Capital outlay 29,232               -                        11,371           40,603               
Total expenditures 453,856             99,398              13,320           566,574             
Excess (deficiency) of revenues
  over (under) expenditures 12,194               (99,398)             (13,320)          (100,524)            
Fund balances at October 1, 2017 938,274             99,398              36,715           1,074,387          
Fund balances at September 30, 2018 950,468$           -$                      23,395$         973,863$           

The accompanying notes are an integral part of this financial statement.
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Town of Palm Shores, Florida

RECONCILIATION OF THE STATEMENT OF REVENUES, 
EXPENDITURES AND CHANGES IN FUND BALANCES - GOVERNMENTAL 

FUNDS TO THE STATEMENT OF ACTIVITIES 

Year ended September 30, 2018

Net change in fund balances - total governmental funds (100,524)$        

The change in net position reported for governmental activities
  in the statement of activities is different because:

Governmental funds report capital outlays as expenditures.
  However, in the statement of activities, the cost of those 
  assets are allocated over their estimated useful lives and
  reported as depreciation expense:

Capital outlay 40,603$           
Depreciation expense (71,581)            

(30,978)            

In the statement of activities, only the loss on the sale of capital
  assets is reported.  However, in the governmental funds, the 
  proceeds from the sale increase financial resources.  Thus, the 
  change in net position differs from the change in fund balance.

Loss on disposal of capital assets (646)                 

Some expenses reported in the statement of activities do not 
require the use of current financial resources and, therefore, are 
not reported as expenditures in governmental funds. These 
expenses consist of:

      Compensated absences (1,173)              

Change in net position of governmental activities (133,321)$        

The accompanying notes are an integral part of this financial statement.
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Codification of Governmental Accounting and 
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Codification of Governmental Accounting and Financial Reporting 
Standards Reporting Capital Assets







Codification of Governmental Accounting and Financial 
Reporting Standard, Section , Investment Pools (External)

Credit risk - 











Town of Palm Shores, Florida

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND 
BALANCES - BUDGET AND ACTUAL - GENERAL FUND

Year ended September 30, 2018

Original  Final Actual
 Variance with 
Final Budget 

REVENUES  
Taxes 177,000$      219,300$      220,981$      1,681$          
Licenses and permits 20,200          36,200          36,288          88                 
Intergovernmental 86,500          88,000          88,175          175               
Charges for services 46,100          46,100          45,427          (673)              
Transportation 36,000          36,000          37,444          1,444            
Interest income 600               600               1,524            924               
Miscellaneous 10,111          39,711          36,211          (3,500)           

Total revenues 376,511        465,911        466,050        139               

EXPENDITURES  
Current

General government 319,011        368,569        358,243        10,326          
Public safety -                    195               195               -                    
Transportation 56,500          65,500          64,020          1,480            
Economic development -                    1,347            1,347            -                    
Recreation 1,000            1,000            819               181               

   Capital outlay -                    29,300          29,232          68                 
Total expenditures 376,511        465,911        453,856        12,055          
Excess (deficiency) of revenues
  over (under) expenditures -                    -                    12,194          12,194          
Fund balances at October 1, 2017 938,274        938,274        938,274        -                    
Fund balances at September 30, 2018 938,274$      938,274$      950,468$      12,194$        

Budgeted 
Amounts

See accompanying note to required supplementary information.
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Town of Palm Shores, Florida

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCES - BUDGET AND ACTUAL - COMMUNITY REDEVELOPMENT FUND

Year ended September 30, 2018

Original Final Actual
Variance with 
Final Budget

REVENUES
Total revenues -$                  -$                  -$                  -$                  

EXPENDITURES 
Other -                    99,398          99,398          -                    

Total expenditures -                    99,398          99,398          -                    
Excess (deficiency) of revenues
  over (under) expenditures -                    (99,398)         (99,398)         -                    
Fund balances at October 1, 2017 -                    99,398          99,398          -                    
Fund balances at September 30, 2018 -$                  -$                  -$                  -$                  

Budgeted 
Amounts

See accompanying note to required supplementary information.
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Public Facilities Impact Fund

Recreation Impact Fund 



Town of Palm Shores, Florida

NONMAJOR GOVERNMENTAL FUNDS -
COMBINING BALANCE SHEET

September 30, 2018

Public Facilities
Impact Fund

Recreation 
Fund

Total Other 
Governmental 

Funds

ASSETS 

Due from other funds -$                     23,395$           23,395$           

FUND BALANCES
Restricted -$                     23,395$           23,395$           

 See Independent Auditor's Report.
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Town of Palm Shores, Florida

NONMAJOR GOVERNMENTAL FUNDS -
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES

Year ended September 30, 2018

Public Facilities
Impact Fund

Recreation 
Fund

Total Other 
Governmental 

Funds

REVENUES
Total revenues -$                      -$                      -$                      

EXPENDITURES
Current

General government -                        1,949                1,949                
Capital outlay 11,371              -                        11,371              

Total expenditures 11,371              1,949                13,320              
Excess (deficiency) of revenues 
  over (under) expenditures (11,371)            (1,949)               (13,320)            
Fund balances at October 1, 2017 11,371              25,344              36,715              
Fund balances at September 30, 2018 -$                      23,395$            23,395$            

See Independent Auditor's Report.
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Town of Palm Shores, Florida

 NONMAJOR GOVERNMENTAL FUNDS -
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

Year ended September 30, 2018

Original Final Actual
Variance with 
Final Budget

REVENUES
Miscellaneous -$                    8,000$             -$                    (8,000)$           

Total revenues -                      8,000               -                      (8,000)             

EXPENDITURES 
Current

General government -                      -                      1,949               (1,949)             
Capital outlay -                      8,000               11,371             (3,371)             

Total expenditures -                      8,000               13,320             (5,320)             
Excess (deficiency) of revenues
  over (under) expenditures -                      -                      (13,320)           (13,320)           
Fund balances at October 1, 2017 -                      36,715             36,715             -                      
Fund balances at September 30, 2018 -$                    36,715$           23,395$           (13,320)$         

See Independent Auditor's Report.
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