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Other Matters 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that management’s 
discussion and analysis and pension and OPEB schedules, as listed in the table of contents, be presented to 
supplement the basic financial statements.  Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context.  We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements.  We do not express an 
opinion or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express and opinion or provide any assurance. 
 
Other Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City of Lake Mary, Florida’s basic financial statements.  The introductory section, combining and 
individual fund financial statements and statistical section are presented for purposes of additional analysis 
and are not a required part of the financial statements.  The combining and individual nonmajor fund financial 
statements and schedules are the responsibility of management and were derived from and relate directly to 
the underlying accounting and other records used to prepare the financial statements.  Such information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America.  In our opinion, the information is fairly stated in all material respects in relation to 
the financial statements as a whole.  The introductory and statistical sections have not been subjected to the 
auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not express 
an opinion or provide any assurance on them. 
 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated March 3, 2020, 
on our consideration of the City of Lake Mary, Florida’s internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters.  The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal 
control over financial reporting or on compliance.  That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the City of Lake Mary, Florida’s, internal 
control over financial reporting and compliance.   
 
 

 
Orlando, Florida 
March 3, 2020 
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governmental

governmental 
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Internal service fund

governmental activities

Fiduciary Funds

not

.
required supplementary information (RSI) 



2019 2018 2019 2018 2019 2018

Current and other assets 30,146,487$     27,493,523$     14,817,664$     15,016,715$     44,964,151$     42,510,238$     
Restricted assets 329,002            363,791            2,333,244         2,229,108         2,662,246         2,592,899         
Capital assets 43,116,371       44,062,176       18,598,669 17,636,321       61,715,040       61,698,497       

Total assets 73,591,860       71,919,490       35,749,577       34,882,144       109,341,437     106,801,634     
Total deferred outflows of resources 1,555,297         1,032,511         35,858              40,138              1,591,155         1,072,649         
Current liabilities 1,067,782         2,106,237         466,622            425,466            1,534,404         2,531,703         
Non-current liabilities outstanding 4,744,201         4,552,084         366,419            367,809            5,110,620         4,919,893         
Other liabilities (comp abs & opeb) 2,375,236         2,433,088         166,324            157,376            2,541,560         2,590,464         

Total liabilities 8,187,219         9,091,409         999,365            950,651            9,186,584         10,042,060       
Total deferred inflows of resources 1,360,660         2,176,831         4,636                5,249                1,365,296         2,182,080         

40,467,342       41,150,145       18,598,669       17,636,321       59,066,011       58,786,466       
3,075,466         1,312,742         1,966,825         1,861,299         5,042,291         3,174,041         

Unrestricted 22,056,470       19,220,874       14,215,940       14,468,762       36,272,410       33,689,636       
Total net position 65,599,278$     61,683,761$     34,781,434$     33,966,382$     100,380,712$   95,650,143$     

Statement of Net Position
As of September 30, 

Restricted

Governmental Activities Business-type Activities Total

Net investment in capital assets

Statement of Changes in Net Position
Statement of Activities



Changes in Net Position

.

2019 2018 2019 2018 2019 2018
Revenues:
Program revenues:

Charges for services 5,376,360$      4,911,393$      6,625,438$ 6,352,780$      12,001,798$ 11,264,173$    
Operating grants and

contributions 1,533,493        950,962           -                       -                       1,533,493 950,962           

contributions 1,035,918        1,032,969        224,643           112,492           1,260,561 1,145,461        
General revenues:

Property taxes 8,366,891        7,811,512        -                       -                       8,366,891 7,811,512        
Other taxes 6,391,739        6,111,049        -                       -                       6,391,739 6,111,049        
Other revenues 2,460,349        2,296,334        433,235 145,007           2,893,584 2,441,341        

Total revenues 25,164,750 23,114,219      7,283,316 6,610,279        32,448,066 29,724,498      
Expenses:

General government 4,674,702        4,633,529        -                       -                       4,674,702 4,633,529        
Public works 1,712,017        3,288,720        -                       -                       1,712,017 3,288,720        
Public safety 12,666,122 11,813,639      -                       -                       12,666,122 11,813,639      
Parks and recreation 3,270,374        3,091,016        -                       -                       3,270,374 3,091,016        
Other physical environment 7,769               5,655               -                       -                       7,769               5,655               
Interest and other on

83,880             79,484             -                       -                       83,880             79,484             
Water and sewer -                       -                       4,797,609 5,148,603        4,797,609 5,148,603        
Stormwater -                       -                       505,024           473,202           505,024           473,202           

Total expenses 22,414,864 22,912,043      5,302,633 5,621,805        27,717,497 28,533,848      
Increase (decrease) in net

 position before transfers & 
special items 2,749,886        202,176           1,980,683 988,474           4,730,569 1,190,650        

Transfers 1,165,631        1,200,000        (1,165,631) (1,200,000)       -                       -                       
Increase (decrease) in

Net position 3,915,517        1,402,176        815,052           (211,526)          4,730,569 1,190,650        
Net position - October 1 61,683,761 60,469,692      33,966,382 34,193,447      95,650,143 94,663,139      
Prior period adjustment -                       (188,107)          -                       (15,539)            -                       (203,646)          
Net position - September 30 65,599,278$ 61,683,761$    34,781,434$ 33,966,382$    100,380,712$ 95,650,143$    

      long term debt 

Changes In Net Position
For the Year Ended September 30,

 Capital grants and 

Governmental Activities Business-type Activities Total







.   

Governmental Funds governmental funds

unassigned fund balance

nonspendable
restricted, committed, or assigned.



Proprietary Funds.  

Original budget compared to final budget.

Final budget compared to actual results.



CITY OF LAKE MARY, FLORIDA 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

SEPTEMBER 30, 2019 
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2019 2018 2019 2018 2019 2018
Land 9,432,135$       9,352,059$       488,808$          488,808$          9,920,943$      9,840,867$      
Buildings 11,834,002       12,410,778       82,600              94,400              11,916,602      12,505,178      
Improvements other than bldg 739,901            862,804            -                      -                       739,901           862,804           
Water/sewer system -                       -                       14,471,170       14,948,504       14,471,170      14,948,504      
Stormwater system -                       -                       1,736,641         1,742,017         1,736,641        1,742,017        
Intangible assets 1,468,785         1,470,709         -                      -                       1,468,785        1,470,709        
Machinery and equipment 943,186            661,283            61,208              32,651              1,004,394        693,934           
Vehicles 3,429,489         3,204,152         -                      -                       3,429,489        3,204,152        
Infrastructure 14,956,605       15,636,982       -                      -                       14,956,605      15,636,982      
Construction in progress 312,268            463,409            1,758,242         329,941            2,070,510        793,350           

Total 43,116,371$     44,062,176$     18,598,669$     17,636,321$     61,715,040$    61,698,497$    

Governmental activities Business-type activities Total

Capital Assets (net of depreciation)
As of September 30, 

 
Major capital asset events during the current fiscal year included the following:  
 

 PD Chiller, $328,319. 
 Lift station generator at Mohegan $79,382. 
 Vehicle and equipment purchases including the replacement of fire engine 33, an aerial truck, 

and 9 PD replacement vehicles, $1,162,084 
 

Major capital assets included in Construction in Progress: 
 

 Well #3R Pump and Appurtenance, $526,901. 
 Meter Technology Upgrades, $747,123. 
 Downtown Stormwater upgrades, $184,368. 
 Roof replacement at City Hall and Community Center, $141,648. 
 Rinehart Road Intersection Improvements, $88,722. 

 
Additional information regarding the City’s capital assets can be found in on pages 51-52 of this report. 
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2019 2018
PIRRN 2012 2,663,000$           2,928,000$           

Total 2,663,000$           2,928,000$           

Governmental activities

Long Term Debt
As of September 30, 

Economic Factors and Next Year’s Budgets and Rates 



Requests for Information



Governmental
Activities

Business-type
Activities Total

ASSETS
Cash and equivalents 5,383,973$               432,410$                  5,816,383$               
Investments 21,051,229               12,643,626               33,694,855               
Interest receivable 42,888                      21,525                      64,413                      
Accounts receivable (net of allowance for uncollectibles) 1,560,652                 1,335,068                 2,895,720                 
Due from other governmental units 424,920                    -                                424,920                    
Unbilled service charges 898                           162,538                    163,436                    
Special assessments-current 2,855                        5,935                        8,790                        
Inventories 39,527                      175,057                    214,584                    
Prepaid items 5,756                        38,970                      44,726                      
Restricted assets:

Temporarily restricted cash or investments 329,002                    2,333,244                 2,662,246                 
Special assessments-noncurrent -                                2,535                        2,535                        
Net pension asset 1,633,789                 -                                1,633,789                 
Capital Assets not being depreciated:

Land 9,432,135                 488,808                    9,920,943                 
Construction in progress 312,268                    1,758,242                 2,070,510                 

Capital assets net of accumulated depreciation:
Buildings 11,834,002               82,600                      11,916,602               
Improvements other than buildings 739,901                    -                                739,901                    
Water/sewer system -                                14,471,170               14,471,170               
Stormwater system -                                1,736,641                 1,736,641                 
Intangible assets 1,468,785                 -                                1,468,785                 
Machinery and equipment 943,186                    61,208                      1,004,394                 
Vehicles 3,429,489                 -                                3,429,489                 
Infrastructure 14,956,605               -                                14,956,605               

Total assets 73,591,860               35,749,577               109,341,437             

DEFERRED OUTFLOWS OF RESOURCES
Deferred charge on refunding 13,971 -                                13,971                      
Deferred outflows of pension earnings 1,107,260                 -                                1,107,260                 
Deferred outflows related to OPEB 434,066 35,858 469,924                    

Total deferred outflows of resources 1,555,297                 35,858                      1,591,155                 

LIABILITIES
Accounts payable and other current liabilities 974,678                    462,419                    1,437,097                 
Unearned revenue 93,104                      4,203                        97,307                      
Noncurrent liabilities

Liabilities payable from restricted assets 329,002                    366,419                    695,421                    
Due within one year 274,461 6,415                        280,876                    
Due in more than one year 6,515,974 159,909                    6,675,883                 

Total liabilities 8,187,219                 999,365                    9,186,584                 

DEFERRED INFLOWS OF RESOURCES
Deferred inflows of pension earnings 1,304,539                 -                                1,304,539                 
Deferred inflows related to OPEB 56,121                      4,636 60,757                      

Total deferred inflows of resources 1,360,660                 4,636                        1,365,296                 

NET POSITION
Net investment in capital assets 40,467,342               18,598,669               59,066,011               
Restricted for capital improvement 3,075,466                 1,966,825                 5,042,291                 
Unrestricted 22,056,470               14,215,940               36,272,410               

Total net position 65,599,278$             34,781,434$             100,380,712$           

City of Lake Mary, Florida
Statement of Net Position

September 30, 2019

Primary Government
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General Fund
Total Nonmajor  

Funds

Total 
Governmental 

Funds
ASSETS
Cash and cash equivalents 2,060,853$ 2,347,180$ 4,408,033$            
Investments 18,135,722 1,654,983 19,790,705
Interest receivable 35,300 4,168 39,468
Receivables (net of allowance

for uncollectibles) 1,560,652 -                              1,560,652
Unbilled service charges 898 - 898
Due from other governments 322,328 102,592 424,920
Special assessments-current 2,855 - 2,855
Inventories 2,863 - 2,863
Prepaids 5,756 - 5,756
Restricted cash and cash equivalents 329,002 - 329,002

Total assets 22,456,229$ 4,108,923$ 26,565,152$          

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts payable 576,698$             20,589$ 597,287$               
Accrued liabilities 192,843 - 192,843
Due to other governments 13,277 - 13,277
Unearned revenue 93,104 - 93,104
Other liabilities 161,078 - 161,078
Liabilities payable from restricted assets 329,002 - 329,002

Total liabilities 1,366,002 20,589 1,386,591

Fund balances:
Nonspendable 8,619 - 8,619
Restricted 1,740,438 2,805,163 4,545,601
Committed - 1,283,171 1,283,171
Assigned 1,341,594 - 1,341,594
Unassigned 17,999,576 -                              17,999,576

Total fund balances 21,090,227 4,088,334 25,178,561
Total liabilities and fund balances 22,456,229$ 4,108,923$ 26,565,152$          

City of Lake Mary, Florida
Balance Sheet 

Governmental Funds
September 30, 2019







Net change in fund balances - total governmental funds:        4,282,171$         

Amounts reported for Governmental Activities in the Statement of Activities are different because:       

Governmental funds report capital outlays as expenditures. In the Statement of Activities the 
costs of those assets is allocated over their estimated useful lives and reported as 
depreciation expense.  This is the amount by which capital outlays exceeded depreciation 
during the period.

Expenditure for capital assets  637,043              
Current year depreciation  (1,579,106)         (942,063)            

The net effect of various miscellaneous transactions involving capital assets (i.e. sales, trade-
ins and disposals) is to decrease net position (30,933)              

Repayment of note principal is an expenditure in governmental funds.  While repayment 
utilizes current assets, it has no effect on net position.  Issuance costs are expended in 
governmental funds.

Principal repayments  265,000              

Internal service funds are used by management to charge the costs of fleet management and 
health insurance to individual funds.  The change in net position of the internal service funds 
are reported allocated to governmental activities.

Change in net position of the internal service funds    246,405              
General capital assets contributed to internal service funds    (157,030)            89,375                

Cash pension contributions reported in the funds were more than the calculated pension 
expense on the statement of activities and therefore increase net position 239,046              

Some expenses reported in the statement of activities do not require the use of current 
financial resources and these are not reported as expenditures in governmental funds. 12,921                

Change in net position of governmental activities   3,915,517$         

City of Lake Mary, Florida
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances of Governmental Funds 

to the Statement of Activities
For the Year Ended September 30, 2019

The notes to the financial statements are an integral part of this statement
30





The notes to the financial statements are an integral part of this statement
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 Governmental 
Activities

Water and Sewer
Fund

Stormwater
Utility Fund Totals  Internal Service 

Fund
CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers and users 4,658,233$        412,654$           5,070,887$         -$
Other operating cash receipts 970,602             -                         970,602              -
Receipts from interfund services provided -                         -                         -                          1,145,313
Payments to suppliers (3,339,418)         (141,475)            (3,480,893)          (123,788)
Payments to employees (822,627)            (155,710)            (978,337)             (224,817)

Net cash provided by operating activities 1,466,790          115,469             1,582,259           796,708

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES

Transfers from other funds -                         184,369             184,369              -
Transfers to other funds (1,350,000)         -                         (1,350,000)          -

Net cash provided (used) by non-capital 
financing activities (1,350,000)         184,369             (1,165,631)          -

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES

Capital contributions - impact fees 224,643             -                         224,643              -
Acquisition and construction of capital assets (1,363,096)         (386,787)            (1,749,883)          (963,938)
Proceeds from sales of capital assets -                         -                         -                          133,883

Net cash provided (used) by capital and 
related financing activities (1,138,453)         (386,787)            (1,525,240)          (830,055)

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investments (555,220)            -                         (555,220)             -
Interest and dividends received 524,886             9,406                 534,292              9,302

Net cash provided by investing activities (30,334)              9,406                 (20,928)               9,302

Net  increase (decrease) in cash and 
cash equivalents (1,051,997)         (77,543)              (1,129,540)          (24,045)

Cash and cash equivalents - October 1 1,101,919 460,031 1,561,950 1,328,987
Cash and cash equivalents - September 30 49,922$ 382,488$ 432,410$ 1,304,942$

City of Lake Mary, Florida
Statement of Cash Flows

Proprietary Funds
For the Year Ended September 30, 2019

Business-type Activities - Enterprise Funds
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 Governmental 
Activities

Water and Sewer
Fund

Stormwater
Utility Fund Totals  Internal Service 

Fund

Reconciliation of operating income (loss) to net cash
provided (used) by operating activities

Operating income (loss) 1,413,851$        (91,046)$            1,322,805$         (54,850)$
Adjustments to reconcile operating income (loss)

to net cash provided (used) by operating activities:
Depreciation expense 579,011             208,524             787,535              890,551
(Increase) decrease in customer accounts receivable (561,757)            (3,434)                (565,191)             -
(Increase) decrease in unbilled service charges (22,013)              (38)                     (22,051)               -
(Increase) decrease in inventory 2,097                 -                         2,097                  (3,560)
Increase (decrease) in accounts payable 53,527               (4,190)                49,337                (36,913)
Increase (decrease) in accrued expenses (8,321)                140                    (8,181)                 25
Increase (decrease) in OPEB obligation 2,703                 442                    3,145                  -
Increase (decrease) in deferred inflows (527)                   (86)                     (613)                    -
(Increase) decrease in deferred outflows 3,678                 602                    4,280                  -
(Increase) decrease in special assessments 2,535                 2,148                 4,683                  -

Increase (decrease) in compensated absences payable 3,396                 2,407                 5,803                  1,455
Increase (decrease) in customer deposits (1,390)                -                         (1,390)                 -

Total adjustments 52,939               206,515             259,454              851,558

Net cash provided by operating activities 1,466,790$        115,469$           1,582,259$         796,708$

The Water and Sewer Fund had a non-cash gain in the fair value of investments of $109,161. The Stormwater fund had a non-cash gain in the fair
value of investment of $3,888. The Internal Service Fund has a non-cash gain in the fair market value of investments of 15,653. The Internal
Service Fund also had a non-cash contribution of $157,030 from other governmental funds.

Business-type Activities - Enterprise Funds



City of Lake Mary
Statement of Fiduciary Net Position

Total Employee 
Pension Funds

ASSETS
Cash and cash equivalents  $               2,352,524 
Receivables:

Interest receivable                        72,125 
Notes receivable - employee                        41,818 

Total receivables                      113,943 

Investments at fair value
Domestic corporate & govt bonds                 25,108,810 
Domestic stocks                 22,079,457 
Real estate                   3,574,588 

Total Investments                 50,762,855 

Total assets 53,229,322                

LIABILITIES 
Accounts payable                        47,856 
Due to other funds                        21,675 

Total liabilities                        69,531 

NET POSITION RESTRICTED FOR PENSIONS 53,159,791$              

September 30, 2019

The notes to the financial statements are an integral part of this statement.
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Total Employee 
Pension Funds

ADDITIONS
Contributions:

City 1,800,817$                
State 370,686
Employee 718,892

Total contributions 2,890,395

Investment earnings:
Interest 1,160,120
Net increase in fair value of investments 568,061

Total net investment earnings 1,728,181
Total additions 4,618,576

DEDUCTIONS
Benefit payments 2,323,490
Refunds of contributions 274,636
Administrative expenses 108,832

Total deductions 2,706,958

Change in net position 1,911,618

Net position - beginning 51,248,173
Net position - ending 53,159,791$              

City of Lake Mary, Florida
Statement of Changes in Fiduciary Net Position

For the Year Ended September 30, 2019



Governmental activities
business-type activities

primary government
component units



eneral fund

ater and sewer fund

Special revenue funds

debt service fund 

Capital projects funds

tormwater utility fund

Internal service funds



current financial resources or economic resources

economic resources measurement focus accrual
basis of accounting

current financial resources measurement focus modified 
accrual basis of accounting

 economic resources measurement focus accrual basis 
of accounting

1.  Budgetary basis of accounting 



Cash and cash equivalents

2. Investments 

Fair Value 
Measurement and Application

3.  Inventories and prepaid items 

4. Capital Assets 



5. Deferred outflows/inflows of resources 

deferred outflows of resources
not

deferred inflows of resources
not

6.  Net position flow assumption 

7.  Fund balance flow assumptions 



8. Fund balance policies 

Program revenues

program revenues

2.  Property taxes 



3. Compensated absences 

4. Proprietary funds operating and nonoperating revenues and expenses 

fund-balance - total governmental funds net position 
- governmental activities



net changes in fund balances - total governmental funds change in net position of governmental activities 

Custodial credit risk-deposits



Interest rate risk.

Credit risk.

Concentration of credit risk



Custodial credit risk-investments.

Interest rate risk

Credit risk.

Concentration of credit risk

Foreign currency risk.









Police and Fire Employee Pension Plans: 

Plan administration:  

Plan Membership as of October 1, 2018: 

Benefits Provided.  



Contributions.  

Investment Policy:  

Concentrations.  

Rate of Return



Actuarial Assumptions



Discount Rate

Sensitivity of the net pension liability to changes in the discount rate



Plan administration.  

Plan Membership as of October 1, 2018: 

Benefits Provided.  



Contributions.  

Investment Policy.  

Concentrations.  

Rate of Return.



Actuarial Assumptions.  

Discount Rate



Sensitivity of the net pension liability to changes in the discount rate



General Pension Plan: 



City of Lake Mary, Florida 
Notes to the Financial Statements 
September 30, 2019 
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Individual Fiduciary Fund Statements 
 
Individual statements of net position for the three plans included in the City of Lake Mary fiduciary funds are as follows:  

 

Police Pension 
Trust

Fire Pension 
Trust

General 
Employees 

Pension
Total Employee 
Pension Funds

ASSETS
Cash and cash equivalents 1,040,657$        $         608,423  $       703,444  $            2,352,524 
Receivables:

Interest receivable 44,276              27,849              -                      72,125                    
Notes receivable - employee -                        -                       41,818            41,818                    

Total receivables 44,276              27,849              41,818            113,943                  
Investments at fair value

Domestic corporate & govt bonds 7,746,227         7,154,708         10,207,875     25,108,810             
Domestic stocks 13,182,550       8,896,907         -                      22,079,457             
Real estate 1,156,970         2,417,618         -                      3,574,588               

Total Investments 22,085,747       18,469,233       10,207,875     50,762,855             
Total assets 23,170,680       19,105,505       10,953,137     53,229,322             

LIABILITIES 
Accounts payable 25,047              22,809              -                      47,856                    
Due to other funds -                        21,675              -                      21,675                    

Total liabilities 25,047              44,484              -                      69,531                    

NET POSITION RESTRICTED FOR 
PENSIONS 23,145,633$     19,061,021$     10,953,137$   53,159,791$           

City of Lake Mary, Florida
Individual Statements of Fiduciary Net Position

September 30, 2019
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Summary of Actuarial Methods & Assumptions: 
 
Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about the 
probability of occurrence of events far into the future.  Examples include assumptions about future employment, mortality, and 
the healthcare cost trend.  The Liability of the OPEB Plan are subject to continual revision as actual results are compared with 
past expectations and new estimates are made about the future.  The Other Postemployment Benefits Liability and Related 
Ratios Schedule, immediately following the notes to the financial statements as required supplementary information, presents 
multi-year trend information about whether the actuarial value of the plan assets is increasing or decreasing over time.   

 
Projections of benefits for financial reporting purposes are based on the substantive OPEB plan provision, (the plan as 
understood by the employer and the plan members) and include the types of benefits provided at the time of each valuation 
and the historical pattern of sharing of benefit costs between the employer and plan members to that point.  The actuary 
provided guidance with respect to the economic assumptions, demographic assumptions, and the health care participant rate 
assumptions. 
 
The Total liability was determined using the following actuarial assumptions and other inputs, applied to all periods include in 
the measurement unless otherwise specified: 
 

Health Care Trend Rates
Initial Health Care Cost Trend Rate 6%
Ultimate Health Care Cost Trend Rate 4.50%
Fiscal Year the Ultimate Rate is Reached Fiscal year 2028
Additional Information
Valuation Date
Measurement Date
Actuarial Cost Method Entry Age Normal
Discount Rate* 3.58%
Inflation Rate 3%
Salary Rate Increase 4%
Funded Ratio (Fiduciary Net Position as a percentage of Total OPEB Liability) 0%
Covered Payroll 8,983,813$   
Net OPEB Liability as a Percentage of Covered Payroll 12.57%

October 1, 2017
September 30, 2019

* Discount rate of 3.58% is used, which is the S&P Municipal Bond 20-year high-grade rate 
index as of September 30, 2019

 
 
Below are the details regarding the Total OPEB liability for the measurement period from October1, 2018, to September 30, 
2019. 

Total OPEB
Liability

Balance as of 9/30/2018 1,087,708$   
Changes for the year:

Service Cost 49,541$        
Interest on Total OPEB Liability 38,629          
Difference Between Expected & Actual Experience -                
Changes of Assumptions and Other Inputs 5,760            
Benefit Payments (52,957)         
Other Changes 246               
Net Changes 41,219$        

Balance as of 9/30/2019 1,128,927$   
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The following table presents the total OPEB liability of the City, as well as what the City’s total OPEB liability would be if it were 
calculated using a discount rate that is 1 percentage point lower or 1 percentage higher than the current discount rate: 
 

Decrease Discount Rate Increase
2.58% 3.58% 4.58%

Net OPEB Liability 1,230,366$   1,128,927$    1,037,507$   
 

 
The following presents the total liability of the city using the 2018 healthcare cost trend rate of 4.5 percent, as well as what the 
City’s OPEB liability would be if it were calculated using healthcare trend rates that are 1 percentage point lower and 1 
percentage point higher than the current healthcare cost trend rates: 
 

Decrease Health Care Increase
1% Trend 1%

Net OPEB Liability 1,012,688$   1,128,927$    1,264,982$   
 

 
For the fiscal year ended September 30, 2019, the City reported deferred outflows of resources and deferred inflows of 
resources related to OPEB from the following sources: 
 

Deferred Deferred
Outflows of Inflows of
Resources Resources

Difference between expected and actual experience 350,451$        -$                    
Changes of assumptions 119,473          60,757            
Total 469,924$        60,757$          

 
 
Amounts reported as deferred outflows or resources and deferred inflows of resources related to OPEB will be recognized in 
OPEB expenses as follows: 
 

Fiscal Year Ending
September 30, 

2020 54,063$               
2021 54,063                 
2022 54,063                 
2023 54,063                 
2024 54,063                 

Thereafter 138,852               
 

 
Summary of Benefits 
 
The City of Lake Mary provides optional post-employment medical, prescription drug and dental insurance coverage to eligible 
individuals.  Eligible individuals include all regular, full-time employees and certain elected officials of the City of Lake Mary 
who retire from active service and are eligible for retirement or disability benefits under the general employee or fire and police 
pension plans.  Under certain conditions, eligible individuals for healthcare coverage also include spouses and dependent 
children.  The medical plan is the Florida Blue “BlueCare 60” HMO with prescription drug copays of $15/$45/$75.  Retirees 
must pay a monthly premium as determined by the insurance carrier.  The premium varies depending on thon single or family 
coverage. 
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H. Construction and other significant commitments 
 
Replacement roofs for City Hall and the Community Center were carried into fiscal year 2020 in the amount of $180,087. 
 
The new traffic signal at Woodbridge Lakes/Williston Park Point was carried forward into fiscal year 2020 in the amount of 
$255,373. 
 
Well LM-3R Equip/Connect was carried into fiscal year 2020 in the amount of $209,565. 
 
Encumbrances.  As discussed in note I.F.1, budgetary information, budgetary basis of accounting, encumbrance accounting is 
utilized to the extent necessary to assure effective budgetary control and accountability and to facilitate effective cash planning 
and control.  At year end, the amount of encumbrances expected to be honored upon performance by the vendor and re-
appropriated October 1, 2019 were as follows: 
 

Encumbrances
General Fund 39,571$                
General Capital Projects Fund 192,337                
Nonmajor governmental funds 257,098                
Enterprise Funds 247,930                

736,936$              
 

 
I. Risk management 
 

Public Risk Management of Florida 
 
The City is a member of Public Risk Management of Florida (the pool), a local government liability risk pool.  The pool 
has approximately 55 local government agency members.  The pool administers insurance activities relating to 
property, general liability, police, professional, automobile liability, public officials’ liability, workers' compensation, and 
boiler and machinery.  The pool absorbs losses up to a specified amount for each pool year and purchases excess 
and other specific coverage’s from third-party carriers.  The pool assesses each member its pro rata share of the 
estimated amount required to meet current year losses and operating expenses.  If total member assessments do not 
produce sufficient funds to meet its obligations, the pool can make additional limited assessments.  Losses, if any, in 
excess of the pools ability to assess its members would revert back to the member that incurred the loss.  There has 
been no significant reduction in insurance coverage from the prior year, and no settlements in excess of insurance 
coverage in any of the prior three years.  There were no additional assessments levied against the City for the fiscal 
year ended September 30, 2019.  The cost of the insurance is allocated among the appropriate departments and 
funds. 

  





City of Lake Mary, Florida 
Notes to the Financial Statements 
September 30, 2019 

 
 

68 

In February 2007, the City issued a Public Improvement Revenue Note Series 2007 A & B.  Series A issued in the amount of 
$5,000,000, at an interest rate of 4.24 percent, provided for the voter approved construction of the Lake Mary Events Center.  
Series B issued in the amount of $2,105,000 at an interest rate of 3.92 percent, provided for the refunding of the $2,150,000 of 
the outstanding Series 1996 bonds.  This refunding reduced the City’s total debt service payments the following 8 years by 
$79,686 and provided a net present value savings of $72,995. 
 
In May 2012, the City issued a Public Improvement Revenue Refunding Note Series 2012, to refinance the Public Improvement 
Revenue Note, Series 2007A. This refunding reduced the City’s debt service payments by $697,026 over the following 16 years 
and provided a net present value savings of $577,682. 
 
During the year ended September 30, 2019, the following changes occurred in long term liabilities. 
 

Balance 
09/30/2018 Reductions Additions

Balance 
09/30/2019

Balance Due 
within One 

Year
Governmental activities
Public Improvement Refunding 
Revenue Note Series 2012  $     2,928,000  $    (265,000)  $                -  $   2,663,000  $       271,000 

Other post employment benefits         1,004,710                      -          38,074       1,042,784                       - 

Net pension Liability         1,260,293                      -        491,906       1,752,199                       - 

Compensated absences 1,428,378               (166,624)          70,698       1,332,452 3,461 
Governmental activity long -term 
liabilities  $     6,621,381  $    (431,624)  $    600,678  $   6,790,435  $       274,461 

Business-type activities:

Other post employment benefits  $          82,998  $                  -  $        3,145  $        86,143                       - 

Compensated absences 74,378                           (980)            6,783            80,181               6,415 
Business-type activity long-term 
liabilities  $        157,376  $           (980)  $        9,928  $      166,324  $           6,415 

 
 
L. Fund balance 
  
Minimum fund balance policy.  In accordance with Resolution No’s. 800 and 924, the City designates that a minimum amount 
equal to 25 percent of the current fiscal year expenditures of the General Fund be maintained as unassigned fund balance and 
25 percent of the current year expenditures of each Enterprise Fund, as unrestricted net position.  The purpose of this policy is 
to provide the capacity to provide sufficient cash flow for daily financial needs, to have the ability to offset significant economic 
downturns or revenue shortfalls, to provide funds for unforeseen expenditures related to emergencies or other unanticipated 
needs/occurrences, and maintain historical fund balance/net position stability which may provide advantageous interest rates 
in the event of issuing debt. 
 
If, at the end of any fiscal year, the actual amount of unassigned fund balance, or unrestricted net position falls below the 
required level, the City Manager and City Commission review the circumstances creating the shortfall and develop a plan for 
restoring or amending the requirements.  Compliance with the resolution is part of the annual budget process. 
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CITY OF LAKE MARY, FLORIDA 
REQUIRED SUPPLEMENTARY INFORMATION 

SEPTEMBER 30, 2019 
 

 

Lake Mary Police Officers’ Pension Plan 
 

2019 2018 2017 2016 2015 2014
Total pension liability
Service cost 711,092$        815,164$        786,087$        699,691$        671,221$        680,756$        
Interest 1,538,000       1,476,466       1,363,629       1,215,442       1,166,563       1,073,198       
Change in excess state money -                     -                     -                     (185,349)         -                     -                     
Share plan allocation 23,487            16,131            13,125            212,226          -                     -                     
Differences between expected and actual experience (162,738)         (621,805)         (44,067)           (57,497)           (698,228)         -                     
Assumption changes -                     -                     41,017            375,825          -                     -                     
Contributions - buy back -                     11,000            -                     36,773            23,490            -                     
Benefit payments, including refunds of member contributions (787,146)         (757,705)         (611,052)         (574,995)         (504,618)         (494,468)         
Net change in total pension liability 1,322,695       939,251          1,548,739       1,722,116       658,428          1,259,486       
Total pension liability - beginning 20,189,149     19,249,898     17,701,159     15,979,043     15,320,615     14,061,129     
Total pension liability - ending (a) 21,511,844$   20,189,149$   19,249,898$   17,701,159$   15,979,043$   15,320,615$   

Plan fiduciary net position
Contributions - employer 540,893$        629,559$        620,418$        600,951$        690,683$        789,579$        
Contributions - state 183,629          168,916          162,904          154,751          139,620          133,190          
Contributions - employee 149,072          139,682          139,829          137,252          128,132          136,573          
Contributions - buy back -                     11,000            -                     36,773            23,490            -                     
Net investment income 634,605          1,641,052       2,177,717       1,584,417       (142,157)         1,416,817       
Benefit payments, including refunds of member contributions (787,146)         (757,705)         (611,052)         (574,995)         (504,618)         (494,468)         
Administrative expense (52,749)           (53,223)           (50,923)           (37,977)           (41,419)           (26,130)           
Net change in plan fiduciary net position 668,304          1,779,281       2,438,893       1,901,172       293,731          1,955,561       

Plan fiduciary net position - beginning 22,477,329     20,698,048     18,259,155     16,357,983     16,064,252     14,108,691     
Plan fiduciary net position - ending (b) 23,145,633$   22,477,329$   20,698,048$   18,259,155$   16,357,983$   16,064,252$   

City's net pension liability (asset) - ending (a) - (b) (1,633,789)$    (2,288,180)$    (1,448,150)$    (557,996)$       (378,940)$       (743,637)$       

Plan fiduciary net position as a percentage of the total 
pension liability 107.59% 111.33% 107.52% 103.15% 102.37% 104.85%

Covered payroll 2,981,442$     2,793,634$     2,796,590$     2,745,050$     2,562,188$     2,441,186$     

City's net position liability as a percentage of covered payroll -54.80% -81.91% -51.78% -20.33% -14.79% -30.46%

Notes to Schedule:
Changes of assumptions

City of Lake Mary Police Officers' Pension Fund
Schedule of Changes in Net Pension Liability and Related Ratios

Last Ten Fiscal Years*

For measurement date 9/30/17, as required by Chapter 2015-157, Laws of Florida, the assumed rates of mortality have been changed from those in the July 1, 2015 
FRS valuation report to those used in the July 1, 2016 FRS valuation report. The inflation assumption rate was lowered from 2.7% to 2.6%, matching the long-term 
inflation assumption utilized by the Plan's investment consultant.

The inflation assumption rate was lowered from 3% to 2.7%, matching the long-term inflation assumption utilized by the Plan's investment consultant.

For measurement date 9/30/16, as mandated by Chapter 2015-157, Laws of Florida, the assumed rates of mortality have been changed from the RP-2000 Combined 
Healthy Table to the mortality table used by the Florida Retirement System for the special risk employees.

For measurement date 9/30/18, the inflation rate assumption was lowered from 2.60% to 2.50% matching the long-term inflation assumption utilized by the Plan's 
investment consultant.

* only 6 years of data available 
 



Mortality

Disabled Lives:
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2019 2018 2017 2016 2015 2014

Actuarially determined contribution 857,544$      783,008$      840,843$      757,952$      752,016$      732,586$      

Contributions in relation to the 
actuarially determined contributions 857,600        793,320        851,147        758,955        752,863        746,249        

Contribution deficiency (Excess) (56)$              (10,312)$       (10,304)$       (1,003)$         (847)$            (13,663)$       

Covered payroll 2,750,300$   2,607,420$   2,577,693$   2,480,211$   2,746,205$   2,771,053$   

Contributions as a percentage of 
covered payroll 31.18% 30.43% 33.02% 30.60% 27.41% 26.93%

CITY OF LAKE MARY FIREFIGHTERS' PENSION PLAN
SCHEDULE OF CONTRIBUTIONS

Last Ten Fiscal Years*

 
 
 

Valuation Date: 10/1/2018

Methods and assumptions used to determine contribution rates:

Actuarial cost method:

Amortization method:

Remaining amortization:
Asset valuation method:

Inflation:

Salary increases:

Interest rate

Retirement age:
Mortality:

Termination rates:

Marriage rates:

Disability rates:
See Table below.  It is assumed that 75% of disablements and active member deaths 
are service related.

2.5% per year

4.00% - 8.00% service-based table, including 2.50% inflation

7.00%

Experience-based table of rates

See table below.  Rates do not apply to members eligible to retire and do not include 
separation on account of death or disability.

Assume all are married.

RP 2000 Combined Healthy Participant Mortality Table for males and females with 
mortality improvements projected to all future years after 2000 using Scale BB

5-year smoothed market

Notes to Schedule

Actuarially determined contribution rates are calculated as of October 1, two years prior to the end of the fiscal 
year in which contributions are reported.

Entry age normal

Level percentage of payroll, closed

20 years

 
 
 
 
 
* only 6 years of data available 
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Other Information

% Becoming

% Terminating Disabled

During the During the

Age Year Year

20 4.5% 0.14%

25 3.0% 0.14%

30 2.3% 0.19%

35 1.5% 0.24%

40 0.8% 0.34%

45 0.5% 0.48%

50 0.1% 0.87%

Termination and Disability Rate Table

 
 
 

2019 2018 2017 2016 2015 2014

Annual money-weighted rate of return,
net of investment expenses 4.96% 7.10% 11.55% 10.10% 0.60% 10.60%

CITY OF LAKE MARY FIREFIGHTERS' PENSION PLAN
SCHEDULE OF INVESTMENT RETURNS

Last Ten Fiscal Years*
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* only 6 years of data available 
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549,564$                    
1,447,043

3,097
102,592



Police 
Education 

Fund

Police 
Impact 
Fees

Fire Impact 
Fees

Public 
Works 

Impact Fees
Recreation 

Impact Fees

Law 
Enforcement 
Trust Fund - 

State

Law 
Enforcement 
Trust Fund - 

Federal
REVENUES
Intergovernmental -$                   -$               -$                -$                 -$                 -$                    -$                   
Charges for services -                     -                 -                  -                   -                   -                      -                     
Impact fees/assessments -                     45,461       67,371        8,899           34,634         -                      -                     
Fines and forfeitures 9,094             -                 -                  -                   -                   6,844              1,737             
Investment earnings 3,315             3,015         4,784          1,814           3,383           1,317              -                     

Total revenues 12,409           48,476       72,155        10,713         38,017         8,161              1,737             

EXPENDITURES
Current:

General government   -                     -                 -                  -                   -                   -                      -                     
Public works -                     -                 -                  -                   -                   -                      -                     
Public safety 5,745             16,991       -                  -                   -                   1,099              -                     
Parks and recreation  -                     -                 -                  -                   -                   -                      -                     
Other physical environment   -                     -                 -                  -                   -                   -                      -                     

Debt Service
Principal -                     -                 -                  -                   -                   -                      -                     
Interest and other charges   -                     -                 -                  -                   -                   -                      -                     

Capital Outlay
General government   -                     -                 -                  -                   -                   -                      -                     
Public works -                     -                 -                  109,702       -                   -                      -                     
Public safety -                     47,157       -                  -                   -                   -                      -                     
Parks and recreation -                     -                 -                  -                   9,475           -                      -                     

Total expenditures   5,745             64,148       -                  109,702       9,475           1,099              -                     
Excess (deficiency) of revenues over 
expenditures 6,664             (15,672)      72,155        (98,989)        28,542         7,062              1,737             

OTHER FINANCING SOURCES (USES)
Transfers in -                     -                 -                  -                   -                   -                      -                     

Total other financing sources and uses   -                     -                 -                  -                   -                   -                      -                     

Net change in fund balances   6,664             (15,672)      72,155        (98,989)        28,542         7,062              1,737             

Fund balances - beginning   117,041         124,515     138,061      126,445       105,609       44,369            206                
Fund balances - ending   123,705$       108,843$   210,216$    27,456$       134,151$     51,431$          1,943$           

Special Revenue

City of Lake Mary, Florida
Combining Statement of Revenues, Expenditures and Changes in Fund Balances   

For the Year Ended September 30, 2019
Nonmajor Governmental Funds

82



Page 2 of 2

Debt Service

Police & 
Fire 

Premium 
Tax Trust

Lake Mary 
Cemetery Total

Debt Service 
Fund

One-Cent 
Infrastructure 

Sales Tax Fund
General Capital 
Projects Fund

Total Capital 
Projects

Total Nonmajor 
Governmental 

Funds

370,685$    -$                370,685$   -$                  1,035,918$       -$                      1,035,918$       1,406,603$       
-                  11,600        11,600       -                    -                        -                        -                        11,600              
-                  -                  156,365     -                    -                        -                        -                        156,365            
-                  -                  17,675       -                    -                        -                        -                        17,675              
-                  445             18,073       -                    46,282              -                        46,282              64,355              

370,685      12,045        574,398     -                    1,082,200         -                        1,082,200         1,656,598         

-                  -                  -                -                    -                                    164,951 164,951            164,951            
-                  -                  -                -                    2,375                              20,445 22,820              22,820              

370,685      -                  394,520     -                    -                                      74,596 74,596              469,116            
-                  -                  -                -                    -                                      56,430 56,430              56,430              
-                  4,760          4,760         -                    -                        -                    -                        4,760                

-                  -                  -                265,000        -                        -                        -                        265,000            
-                  -                  -                81,882          -                        -                        -                        81,882              

-                  -                  -                -                    -                                    204,754 204,754            204,754            
-                  -                  109,702     -                    88,722              -                        88,722              198,424            
-                  -                  47,157       -                    -                        32,020              32,020              79,177              
-                  -                  9,475         -                    -                        51,183              51,183              60,658              

370,685      4,760          565,614     346,882        91,097              604,379            695,476            1,607,972         

-                  7,285          8,784         (346,882)       991,103            (604,379)           386,724            48,626              

-                  -                  -                349,002        -                        1,376,000         1,376,000         1,725,002         

-                  -                  -                349,002        -                        1,376,000         1,376,000         1,725,002         

-                  7,285          8,784         2,120            991,103            771,621            1,762,724         1,773,628         

-                  37,837        694,083     307,881        1,111,193                     201,549             339,572 2,314,706         
-$                45,122$      702,867$   310,001$      2,102,296$       973,170$          2,102,296$       4,088,334$       

Capital ProjectsSpecial Revenue
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Police Pension 
Trust

Fire Pension 
Trust

General 
Employees 

Pension
Total Employee 
Pension Funds

ASSETS
Cash and cash equivalents 1,040,657$            $        608,423  $          703,444  $            2,352,524 
Receivables:

Interest receivable 44,276                  27,849             -                        72,125                   
Notes receivable - employee -                            -                       41,818               41,818                   

Total receivables 44,276                  27,849             41,818               113,943                 
Investments at fair value

Domestic corporate & govt bonds 7,746,227             7,154,708        10,207,875        25,108,810            
Domestic stocks 13,182,550           8,896,907        -                        22,079,457            
Real estate 1,156,970             2,417,618        -                        3,574,588              

Total investments 22,085,747           18,469,233      10,207,875        50,762,855            
Total assets 23,170,680           19,105,505      10,953,137        53,229,322            

LIABILITIES 
Accounts payable 25,047                  22,809             -                        47,856                   
Due to other funds -                            21,675             -                        21,675                   

Total liabilities 25,047                  44,484             -                        69,531                   

NET POSITION RESTRICTED FOR 
PENSIONS 23,145,633$         19,061,021$    10,953,137$      53,159,791$          

City of Lake Mary, Florida
Combining Statements of Fiduciary Net Position

September 30, 2019
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

 
 
Honorable Mayor and City Commission 
City of Lake Mary, Florida 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States,  the financial statements of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund information of 
the City of Lake Mary, Florida (the City) as of and for the year ended September 30, 2019, and the related 
notes to the financial statements, which collectively comprise the City’s basic financial statements and 
have issued our report thereon dated March 3, 2020.   
 
Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the City’s internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of the City’s internal control.  Accordingly, we do not express 
an opinion on the effectiveness of the City’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.  A 
significant deficiency is a deficiency, or combination of deficiencies, in internal control that is less severe than 
a material weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. Given those 
limitations, during our audit we did not identify any deficiencies in internal control over financial reporting 
that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified.  
 
Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the City’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts.  However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
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Purpose of the Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or 
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 
 
 
 
 
 
 
Orlando, Florida 
March 3, 2020 
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MANAGEMENT LETTER 
 
 
Honorable Mayor and City Commission 
City of Lake Mary, Florida 
 
 
Report on the Financial Statements 
We have audited the financial statements of City of Lake Mary, Florida as of and for the fiscal year ended 
September 30, 2019, and have issued our report thereon dated March 3, 2020. 
 
Auditor’s Responsibility 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and Chapter 10.550, Rules of the Auditor General.   
 
Other Reporting Requirements 
We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on and Audit of the Financial Statements Performed in Accordance 
with Government Auditing Standards and the Independent Auditor’s Report on an examination conducted in 
accordance with AICPA Professional Standards, AT-C Section 315, regarding compliance requirements in 
accordance with Chapter 10.550, Rules of the Auditor General.  Disclosures in those reports dated March 3, 
2020, should be considered in conjunction with this management letter. 
 
Prior Audit Findings 
Section 10.554(1)(i.)1., Rules of the Auditor General, requires that we determine whether or not corrective 
actions have been taken to address findings and recommendations made in the preceding annual financial 
audit report.  There were no such findings in the preceding annual financial audit report. 
 
Official Title and Legal Authority 
Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal authority 
for the primary government and each component unit of the reporting entity be disclosed in this 
management letter, unless disclosed in the notes to the financial statements.  This information has been 
disclosed in the notes to the financial statements. 
 
Financial Condition and Management 
Section 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require us to apply appropriate 
procedures and communicate the results of our determination as to whether or not the City of Lake Mary, 
Florida has met one or more of the conditions described in Section 218.503(1), Florida Statutes, and 
identification of the specific condition(s) met.  In connection with our audit, we determined that the City of 
Lake Mary, Florida did not meet any of the conditions described in Section 218.503(1), Florida Statutes. 
 
Pursuant to Sections 10.554(1)(i)5.b. and 10.556(8), Rules of the Auditor General, we applied financial 
condition assessment procedures for the City of Lake Mary.  It is management’s responsibility to monitor the 
City of Lake Mary, Florida’s financial condition, and our financial condition assessment was based in part on 
representations made by management and the review of financial information provided by same. 
 
Section 10.554(1)(i)2., Rules of the Auditor General, requires that we communicate any recommendations 
to improve financial management.  In connection with our audit, we did not have any such 
recommendations. 
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Additional Matters 
Section 10.554(1)(i)3., Rules of the Auditor General, require us to communicate noncompliance with 
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, 
that have an effect on the financial statements that is less than material but which warrants the attention of 
those charged with governance.  In connection with our audit, we did not have any such findings. 
 
Purpose of this Letter 
Our management letter is intended solely for the information and use of the Legislative Auditing Committee, 
members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General, 
Federal and other granting agencies, the commissioners, and applicable management, and is not intended 
to be and should not be used by anyone other than these specified parties. 
 
 
 
 
 
 
Orlando, Florida 
March 3, 2020 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH 
THE REQUIREMENTS OF SECTION 218.415, FLORIDA STATUTES 

 
 
The Honorable Mayor and City Commissioners 
City of Lake Mary, Florida 
 
 
We have examined City of Lake Mary’s, Florida’s (the City) compliance with the requirements of Section 
218.415, Florida Statutes, during the year ended September 30, 2019. Management is responsible for the 
City’s compliance with those requirements. Our responsibility is to express an opinion on the City’s 
compliance based on our examination. 
 
Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants and the standards applicable to attestation engagements contained 
in Government Auditing Standards issued by the Comptroller General of the United States and, accordingly, 
included examining, on a test basis, evidence about the City’s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances. We believe that our 
examination provides a reasonable basis for our opinion. Our examination does not provide a legal 
determination on the City’s compliance with specified requirements. 
 
In our opinion, City of Lake Mary, Florida complied, in all material respects, with the aforementioned 
requirements for the year ended September 30, 2019. 
 
 
 
 
 
 
Orlando, Florida 
March 3, 2020 

  


