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5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV

7KH�+RQRUDEOH�0D\RU�DQG�&LW\�&RXQFLO
&LW\�RI�/DNH�%XHQD�9LVWD��)ORULGD

5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV

:H�KDYH�DXGLWHG� WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI� WKH�JRYHUQPHQWDO�DFWLYLWLHV DQG� WKH�
JHQHUDO� IXQG RI� WKH�&LW\�RI�/DNH�%XHQD�9LVWD��)ORULGD �WKH�&LW\��� DV�RI�DQG� IRU� WKH�\HDU�HQGHG�
6HSWHPEHU ��������� DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV� ZKLFK�FROOHFWLYHO\�FRPSULVH�
WKH &LW\¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV�

Management’s Responsibility for the Financial Statements

0DQDJHPHQW�LV�UHVSRQVLEOH IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV
LQ FRQIRUPLW\ ZLWK� 8�6�� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�� WKLV� LQFOXGHV� WKH� GHVLJQ��
LPSOHPHQWDWLRQ�� DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� SUHSDUDWLRQ� DQG� IDLU�
SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�RI PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�
HUURU�

Auditor’s Responsibility

2XU� UHVSRQVLELOLW\� LV� WR� H[SUHVV� RSLQLRQV�RQ� WKHVH� ILQDQFLDO� VWDWHPHQWV� EDVHG� RQ� RXU� DXGLW� :H
FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�
DQG� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV FRQWDLQHG� LQ�Government Auditing Standards, 
LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�
SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH RI
PDWHULDO�PLVVWDWHPHQW�

$Q� DXGLW� LQYROYHV� SHUIRUPLQJ� SURFHGXUHV� WR� REWDLQ� DXGLW� HYLGHQFH� DERXW� WKH� DPRXQWV� DQG�
GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�MXGJPHQW��
LQFOXGLQJ�WKH�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�
GXH� WR� IUDXG� RU� HUURU�� ,Q�PDNLQJ� WKRVH� ULVN� DVVHVVPHQWV�� WKH� DXGLWRU� FRQVLGHUV� LQWHUQDO� FRQWURO�
UHOHYDQW� WR� WKH� HQWLW\¶V SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� RUGHU� WR�
GHVLJQ� DXGLW� SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH� FLUFXPVWDQFHV�� EXW� QRW� IRU� WKH� SXUSRVH� RI�
H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH HQWLW\¶V LQWHUQDO�FRQWURO� $FFRUGLQJO\��ZH�H[SUHVV�
QR�VXFK�RSLQLRQ�$Q�DXGLW�DOVR�LQFOXGHV HYDOXDWLQJ�WKH DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�
DQG� WKH� UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV� PDGH� E\� PDQDJHPHQW�� DV� ZHOO� DV�
HYDOXDWLQJ�WKH RYHUDOO�SUHVHQWDWLRQ RI�WKH�ILQDQFLDO�VWDWHPHQWV�
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:H�EHOLHYH�WKDW WKH�DXGLW HYLGHQFH�ZH�KDYH�REWDLQHG LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D EDVLV�
IRU�RXU DXGLW RSLQLRQV�

Opinions

,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��
WKH�UHVSHFWLYH�ILQDQFLDO�SRVLWLRQ�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV DQG�WKH�JHQHUDO�IXQG�RI�WKH�&LW\ DV�
RI� 6HSWHPEHU ���� ������ DQG� WKH� UHVSHFWLYH� FKDQJHV� LQ� ILQDQFLDO� SRVLWLRQ DQG� WKH EXGJHWDU\
FRPSDULVRQ�IRU�WKH�JHQHUDO�IXQG IRU�WKH�\HDU�WKHQ�HQGHG�LQ FRQIRUPLW\�ZLWK�8�6� JHQHUDOO\�DFFHSWHG�
DFFRXQWLQJ�SULQFLSOHV�

Other Matters

Required Supplementary Information

8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV UHTXLUH�WKDW 0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�
RQ�SDJHV�� WKURXJK�� EH�SUHVHQWHG�WR�VXSSOHPHQW�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��6XFK�LQIRUPDWLRQ��
DOWKRXJK�QRW�D�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��LV�UHTXLUHG�E\�WKH�*RYHUQPHQWDO�$FFRXQWLQJ�
6WDQGDUGV�%RDUG ZKLFK FRQVLGHUV�LW� WR�EH�DQ�HVVHQWLDO�SDUW�RI�ILQDQFLDO�UHSRUWLQJ IRU�SODFLQJ�WKH�
EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�DQ�DSSURSULDWH�RSHUDWLRQDO��HFRQRPLF�RU�KLVWRULFDO�FRQWH[W��:H�KDYH�
DSSOLHG�FHUWDLQ�OLPLWHG�SURFHGXUHV WR�WKH�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�LQ�DFFRUGDQFH�ZLWK�
DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV�� ZKLFK� FRQVLVWHG� RI� LQTXLULHV� RI�
PDQDJHPHQW�DERXW�WKH�PHWKRGV�RI�SUHSDULQJ�WKH�LQIRUPDWLRQ�DQG�FRPSDULQJ�WKH�LQIRUPDWLRQ�IRU�
FRQVLVWHQF\�ZLWK�PDQDJHPHQW¶V� UHVSRQVHV� WR� RXU� LQTXLULHV�� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� DQG�
RWKHU�NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��:H�GR�QRW�H[SUHVV�
DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�RQ� WKH� LQIRUPDWLRQ�EHFDXVH� WKH� OLPLWHG�SURFHGXUHV�GR�QRW�
SURYLGH�XV�ZLWK�VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�

2WKHU�5HSRUWLQJ�5HTXLUHG�E\ Government Auditing Standards

,Q� DFFRUGDQFH� ZLWK� Government Auditing Standards�� ZH� DOVR KDYH LVVXHG� RXU� UHSRUW� GDWHG�
)HEUXDU\ �� ���� RQ�RXU�FRQVLGHUDWLRQ�RI�WKH�&LW\¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�
RQ�RXU� WHVWV�RI� LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI� ODZV�� UHJXODWLRQV�� FRQWUDFWV��DQG�JUDQW�
DJUHHPHQWV�DQG�RWKHU�PDWWHUV��7KH�SXUSRVH�RI� WKDW� UHSRUW� LV� WR� VROHO\�GHVFULEH� WKH�VFRSH�RI�RXU�
WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��
DQG�QRW� WR�SURYLGH�DQ�RSLQLRQ�RQ� WKH HIIHFWLYHQHVV�RI� WKH�&LW\¶V LQWHUQDO� FRQWURO�RYHU� ILQDQFLDO�
UHSRUWLQJ�RU�RQ�FRPSOLDQFH� 7KDW�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�
ZLWK Government Auditing Standards LQ� FRQVLGHULQJ WKH� &LW\¶V LQWHUQDO� FRQWURO� RYHU� ILQDQFLDO�
UHSRUWLQJ�DQG�FRPSOLDQFH.
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CITY OF LAKE BUENA VISTA, FLORIDA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Management's discussion and analysis of City of Lake Buena Vista, Florida's (the "City") financial
performance provides an overview of the City's activities for the fiscal year ended September 30,
2020. Please read it in conjunction with the financial statements, which begin on page 4.

Overview of the Financial Statements

Government-wide Financial Statements.  The government-wide and fund financial statements
are combined for this annual report, as all activities of the City are governmental activities.  The
report consists of the government-wide and fund statements and notes to the financial
statements. The statements are designed to provide readers with a broad overview of the City's
finances, in a manner similar to a private-sector business.

The Statement of Net Position presents information on all of the City's assets and liabilities, with
the difference between the two reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position of the City is improving
or deteriorating. The Statement of Activities presents information showing how the City's net
position changed during the most recent fiscal year. The City uses the economic resources
measurement focus and the accrual basis of accounting. All changes in net position are reported
as the underlying event giving rise to the change occurs, regardless of the timing of related cash
flows. 

Fund Financial Statements.  A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The City
uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. Governmental fund financial statements utilize the modified accrual basis of
accounting and focus on near-term inflows and outflows of spendable resources, as well as on
balances of spendable resources available at the end of the fiscal year. Reconciliation of the
government-wide and fund financial statements is provided on the face of the financial
statements and is explained in Note 2 on page 9.

Notes to the Financial Statements.  The notes provide additional information that is essential to
a full understanding of the data provided in the government-wide and fund financial statements.
The notes to the financial statements can be found on pages 7 - 11 of this report.

Financial Analysis

City's Net Position

2020 2019

Total Assets $ 2,679,610 $ 2,611,391

Total Liabilities 55,800 53,967

Net Position - unrestricted $ 2,623,810 $ 2,557,424
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CITY OF LAKE BUENA VISTA, FLORIDA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Net position may serve over time as a useful indicator of the City's financial position. At the close
of the fiscal year, assets exceeded liabilities by $2,623,810.  Governmental Accounting
Standards do not allow net position to be represented as "restricted" unless there are external
legal restrictions on how they may be used. Thus, while there may be long-term management
plans for unrestricted net position, they must be shown as unrestricted until such external
restrictions occur.

City's Change in Net Position

2020 2019

Revenues: 

General revenues:

Ad valorem taxes - net $ 4,336,702 $ 4,215,801

Contributions in lieu of taxes 37,474 -

Licenses and fees 39,646 39,152

Interest and investment income 33,022 75,210

Total revenues 4,446,844 4,330,163

Expenses: 

General government 15,534 15,288

Public safety 4,342,812 3,786,073

Physical environment 20,453 25,007

Transportation 1,659 1,893

Total expenses 4,380,458 3,828,261

Change in net position 66,386 501,902

Net position - beginning 2,557,424 2,055,522

Net position - ending $ 2,623,810 $ 2,557,424

Governmental funds provide information on near-term inflows, outflows, and balances of
spendable resources. Such information is useful in assessing the City's financing requirements.
The City's net position increased $66,386 as a result of this year's operations.  The increase in
net position is due to savings on budgeted expenditures.

The City's primary revenue source is ad valorem taxes. Ad valorem tax revenue for the current
period was 97.5% of total revenues. Ad valorem tax revenue increased 2.9% from the prior year
due to an increase in assessed values. The City's largest expenditure is for contracted law
enforcement services with Orange County, Florida.  Expenditures under this contract totaled
$2,448,538 for the current year. The City also pays the Orange County Sheriff's office for off-duty
deputies. For fiscal year 2020, the cost of off-duty deputies was $1,894,274. Both the contracted
coverage and the off-duty coverage represents 99.1% of total expenditures.

4



CITY OF LAKE BUENA VISTA, FLORIDA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Budgetary Highlights

The City amended its fiscal year 2020 expenditures by $50,000. The amendment included
additional Orange County Sheriff’s Office off-duty coverage needed throughout the City. The
funding for this additional off-duty coverage was not included in the original budget, and
therefore, not included in the Ad Valorem revenue calculation for fiscal year 2020. The City
received a Contribution in Lieu of Taxes to fund the additional off-duty shifts. As a result, the
additional expenditures did not negatively affect the overall outcome of the budget. 

Economic Factors and Next Year’s Budgets and Rates

Local governments continue to be significantly affected by many factors including the general
state of the economy, the health of the stock and real estate markets, consumer spending trends,
and other factors with substantial uncertainty due to the COVID-19 pandemic. Assessed property
values underlying the City's fiscal year 2021 budget and millage rate determination were as of a
date prior to the start of the pandemic. Future financial uncertainty due to the COVID-19
pandemic may extend beyond the next fiscal year.

 The unemployment rate of the Central Florida area is currently averaging 9.8%.  This is

more than both the state and national average unemployment rates of 7.6% and 6.9%,

respectively.

 Fiscal year 2021 assessed values increased by 6.1% while millage rates decreased from

1.6690 to 1.5915.

 Inflationary trends in the region compare to national indices.

Requests for Information

This financial report is designed to provide a general overview of the City's finances for all those
with an interest in the City's finances. Questions concerning any of the information provided in
this report or requests for additional financial information should be addressed to the City Auditor,
City of Lake Buena Vista, P.O. Box 690868, Orlando, FL 32869.
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CITY OF LAKE BUENA VISTA, FLORIDA

GENERAL FUND BALANCE SHEET / STATEMENT OF NET POSITION

September 30, 2020

General Fund
Adjustments

(Note 2)
Statement of
Net Position

ASSETS

Cash and cash equivalents $ 2,642,136 $ - $ 2,642,136

Accounts receivable, net 37,474 - 37,474

Total Assets $ 2,679,610 - 2,679,610

LIABILITIES

Accounts payable $ 55,800 - 55,800

FUND BALANCE / NET POSITION

Fund balance:

Unassigned 2,623,810 (2,623,810) -

Total Liabilities and Fund Balance $ 2,679,610

Net Position:

Unrestricted 2,623,810 2,623,810

Total Net Position $ - $ 2,623,810

The accompanying notes are an integral part of these financial statements.
6



CITY OF LAKE BUENA VISTA, FLORIDA

STATEMENT OF GENERAL FUND REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE / STATEMENT OF ACTIVITIES

Year Ended September 30, 2020

General Fund
Adjustments

(Note 2)
Statement of

Activities

REVENUES

Ad valorem taxes $ 4,336,702 $ - $ 4,336,702

Licenses and fees 39,646 - 39,646

Contributions in lieu of taxes 37,474 - 37,474

Interest and investment income 33,022 - 33,022

Total revenues 4,446,844 - 4,446,844

EXPENDITURES

General Government:

Outside services and fees 119 - 119

Professional services 10,800 - 10,800

Insurance 3,000 - 3,000

Advertising 368 - 368

Dues and subscriptions 1,195 - 1,195

Operating supplies 52 - 52

15,534 - 15,534

Public Safety:

Outside services and fees 4,342,812 - 4,342,812

Physical Environment:

Operating supplies 20,453 - 20,453

Transportation

Utilities 1,659 - 1,659

Total expenditures 4,380,458 - 4,380,458

Excess (deficiency) of revenues over (under)
expenditures 66,386 (66,386) -

Change in net position - 66,386 66,386

Fund Balance / Net Position:

Beginning of year 2,557,424 - 2,557,424

End of year $ 2,623,810 $ - $ 2,623,810

The accompanying notes are an integral part of these financial statements.
7



CITY OF LAKE BUENA VISTA, FLORIDA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL

GENERAL FUND

Year Ended September 30, 2020

Budgeted Amounts

Original Final Actual
Variance with
Final Budget

REVENUES

Ad valorem taxes $ 4,358,043 $ 4,358,043 $ 4,336,702 $ (21,341)

Licenses and fees 35,000 35,000 39,646 4,646

Contributions in lieu of taxes - 50,000 37,474 (12,526)

Interest and investment income 8,100 8,100 33,022 24,922

Total revenues 4,401,143 4,451,143 4,446,844 (4,299)

EXPENDITURES

General Government:

Outside services and fees 1,000 1,000 119 881

Professional services 10,800 10,800 10,800 -

Insurance 3,000 3,000 3,000 -

Advertising 1,500 1,500 368 1,132

Dues and suscriptions 1,700 1,700 1,195 505

Operating supplies 1,000 1,000 52 948

19,000 19,000 15,534 3,466

Public Safety:

Outside services and fees 4,305,338 4,355,338 4,342,812 12,526

Physical Environment:

Operating supplies 50,000 50,000 20,453 29,547

Transportation:

Utilities 2,000 2,000 1,659 341

Total expenditures 4,376,338 4,426,338 4,380,458 45,880

Excess (deficiency) of revenues over
(under) expenditures $ 24,805 $ 24,805 66,386 $ 41,581

Fund Balance, beginning of year 2,557,424

Fund Balance, end of year $ 2,623,810

The accompanying notes are an integral part of these financial statements.
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CITY OF LAKE BUENA VISTA, FLORIDA

NOTES TO THE FINANCIAL STATEMENTS

Year Ended September 30, 2020

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

The City of Lake Buena Vista, Florida is a municipal corporation of the State of Florida
created in Chapter 67-1965 on May 12, 1967 by a special act of the legislature. The
City of Lake Buena Vista, Florida (the "City"), is governed by a five-member City
Council elected by the residents of the City. The accompanying financial statements
present the financial position and changes in financial position of the applicable fund
controlled by or dependent upon the City.  In evaluating the City as a reporting entity,
management has addressed all potential component units for which the City may or
may not be financially accountable and, as such, be includable within the City's
financial statements.  No component units exist that would require inclusion in the
City's financial statements.

B. Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the
statement of activities) report information on all of the activities of the City.  The City
only has governmental activities and does not engage in any business-type activities.
Direct expenses are those that are clearly identifiable with a specific function or
segment. Program revenues include licenses and fees. General revenues include ad
valorem taxes and interest income.  Fund financial statements are presented for the
City's general fund.  The City has no other funds.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation  

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned, and expenses are recorded when a liability is incurred, regardless of the timing
of related cash flows.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Revenues
are recognized as soon as they are both measurable and available. Revenues are
considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the City
considers revenues to be available if they are collected within sixty days of the end of
the current period.  Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. 
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CITY OF LAKE BUENA VISTA, FLORIDA

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

Year Ended September 30, 2020

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

D. Property Taxes

Property taxes are billed, collected and recorded within the same fiscal period.  Ad
valorem taxes on property values have a lien and assessment date of January 1, with
millage established during the preceding September.  The fiscal year for which taxes
are levied begins October 1.  Taxes, which are billed in November, carry a maximum
discount available through November 30, and become delinquent April 1.  State
Statutes permit the City to levy property taxes at a rate up to 10 mills.  The millage rate
assessed by the City for the fiscal year ended September 30, 2020, was 1.6690 mills.

E. Cash and Cash Equivalents

Cash and cash equivalents consist of non-interest bearing demand accounts, money
market funds and investments with a maturity of three months or less when purchased.
Cash and cash equivalents are carried at cost, which approximates fair value.

F. Investments

Investments are stated at fair value based upon quoted market prices.

G. Annual Budget

An annual budget is adopted for the General Fund on a basis consistent with
accounting principles generally accepted in the United States of America.  Budgetary
procedures are as follows:

1) The City Manager submits to the City Council a proposed operating budget for
the fiscal year commencing on October 1.

2) Public hearings are conducted to obtain taxpayer comments. 

3) Prior to October 1, the budget is legally enacted through passage of an
ordinance. 

4) Budgetary control is legally maintained at the department level. 

5) Budget appropriations lapse at the end of each fiscal year.

H. Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.
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CITY OF LAKE BUENA VISTA, FLORIDA

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

Year Ended September 30, 2020

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

I. Fund Balance

On the Balance Sheet, fund balances may be classified as follows:

Nonspendable - The portion of fund balance that includes amounts that cannot be
spent because they are either not in a spendable form or legally or contractually
required to be maintained intact.

Restricted - Amounts that can only be used for specific purposes due to constraints
that have been placed on them by external parties, constitutional provisions or enabling
legislation.

Committed - Amounts that are constrained for specific purposes that are internally
imposed through formal action of the City Council and does not lapse at year end.

Assigned - Amounts constrained by the City Council to be used for a specific purpose. 

Unassigned - All amounts not included in other spendable classifications.

When expenditures are incurred for payment from spendable fund balance, assigned is
used first, followed by unassigned fund balance.  The City does not have a formal
minimum fund balance policy.

2. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

During the current fiscal year, there are no reconciling items between "excess (deficiency) of
revenues over (under) expenditures" and "change in net position" on the statement of
activities. For purposes of the statement of net position and the statement of activities,
general fund balance has been reclassified as net position-unrestricted.

3. DEPOSITS AND INVESTMENTS

The City categorizes its deposits and investments within the fair value hierarchy established
by generally accepted accounting principles.  The hierarchy is based on the valuation inputs
used to measure the fair value of the asset.  Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets; Level 2 inputs are significant other observable inputs; and
Level 3 inputs are significant unobservable inputs.  As of September 30, 2020, the City held
the following deposits and investments:
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CITY OF LAKE BUENA VISTA, FLORIDA

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

Year Ended September 30, 2020

3. DEPOSITS AND INVESTMENTS - CONTINUED

Investment
Maturities (in years)

Investment Type Fair Value(1) Less Than 1

Demand deposits $ 30,660 $ 30,660

Money market mutual funds 2,611,476 2,611,476

Totals $ 2,642,136 $ 2,642,136

(1) All investments are classified Level 1 based on GASB No. 72 "Fair Value Measurement
and Application"

Credit Risk. The City conducts its investment activity within the guidelines established by
Florida Statute Section 218.415(17), Local Government Investment Policies. Under
subsection 17, Authorized Investments; No Written Investment Policy, authorized
investments include the Local Government Surplus Funds Trust Fund, or any
intergovernmental investment pool authorized pursuant to the Florida Interlocal Cooperation
Act, Securities and Exchange Commission registered money market funds with the highest
credit quality rating from a nationally recognized rating agency, interest bearing time deposits
or savings accounts in qualified public depositories as defined in Chapter 280, Florida
Statutes, and direct obligations of the U.S. Treasury. 

Interest Rate Risk. The Statutory guidelines state that the City's investments provide
sufficient liquidity to pay obligations as they come due.  Approximately 98.8% of the City's
funds are invested in money market funds with a weighted average maturity of the portfolio of
not more than 90 days.

Custodial Credit Risk. The City's investments are insured or registered and held by its agent
in the City's name.

In addition to demand accounts, the City classifies money market funds as cash and cash
equivalents on the statement of net position. As of September 30, 2020, deposits and
investments of the City totaled $2,642,136. The following is a summary of these amounts as
reflected on the Balance Sheet / Statement of Net Position:

Statement of Net Position Classifications: Totals

Cash and cash equivalents $ 2,642,136

12



CITY OF LAKE BUENA VISTA, FLORIDA

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

Year Ended September 30, 2020

4. COMMITMENTS

The City contracts with Orange County, Florida, to provide law enforcement services within
the City. The current contract provides for the City to make quarterly payments of the annual
amount which has been determined based on the services to be provided.  For fiscal year
2020, the City paid the County $2,448,538 for the contracted services.  For fiscal year 2021,
the contract amount has increased to $2,972,481.

5. CONTINGENCY

During fiscal year 2020, local, U.S., and world governments have encouraged self-isolation
to curtail the spread of the global pandemic, coronavirus disease (COVID-19), by mandating
temporary work stoppage in many sectors and imposing limitations on travel and size and
duration of group meetings. Most industries are experiencing disruption to business
operations and the impact of reduced consumer spending. There is unprecendented
uncertainty surrounding the duration of the pandemic, its potential economic ramifications,
and any government actions to mitigate them. While assessed property value declines are
anticipated beyond fiscal year 2021, management cannot quantify the financial impacts to
the City at this time.
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5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV RQ ,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ DQG�
RQ &RPSOLDQFH DQG�2WKHU�0DWWHUV�%DVHG RQ�DQ�$XGLW�RI�)LQDQFLDO�6WDWHPHQWV

3HUIRUPHG LQ $FFRUGDQFH ZLWK Government Auditing Standards

&LW\�0DQDJHU��DQG
7KH�+RQRUDEOH�0D\RU�DQG�&LW\�&RXQFLO
&LW\�RI�/DNH�%XHQD�9LVWD��)ORULGD

:H�KDYH�DXGLWHG� LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�
DQG� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ� Government Auditing Standards
LVVXHG� E\� WKH� &RPSWUROOHU� *HQHUDO� RI� WKH� 8QLWHG� 6WDWHV�� WKH� ILQDQFLDO� VWDWHPHQWV� RI� WKH�
JRYHUQPHQWDO�DFWLYLWLHV�DQG�WKH JHQHUDO�IXQG�RI�WKH�&LW\�RI�/DNH�%XHQD�9LVWD��)ORULGD��WKH�&LW\��
DV�RI�DQG�IRU�WKH�\HDU�HQGHG�6HSWHPEHU ����������DQG�WKH�UHODWHG�QRWHV�WR WKH�ILQDQFLDO�VWDWHPHQWV��
ZKLFK� FROOHFWLYHO\� FRPSULVH� WKH� &LW\¶V� EDVLF� ILQDQFLDO� VWDWHPHQWV�� DQG� KDYH� LVVXHG� RXU� UHSRUW�
WKHUHRQ�GDWHG�)HEUXDU\ �� �����

,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ

,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZH�FRQVLGHUHG WKH &LW\¶V�LQWHUQDO�
FRQWURO RYHU�ILQDQFLDO�UHSRUWLQJ �LQWHUQDO�FRQWURO��DV�D�EDVLV�IRU�GHVLJQLQJ DXGLW SURFHGXUHV WKDW�DUH�
DSSURSULDWH� LQ� WKH� FLUFXPVWDQFHV IRU� WKH� SXUSRVH� RI� H[SUHVVLQJ� RXU� RSLQLRQV RQ� WKH� ILQDQFLDO
VWDWHPHQWV� EXW QRW IRU� WKH�SXUSRVH�RI�H[SUHVVLQJ� DQ�RSLQLRQ�RQ� WKH�HIIHFWLYHQHVV�RI WKH�&LW\¶V
LQWHUQDO� FRQWURO��$FFRUGLQJO\��ZH�GR� QRW� H[SUHVV� DQ� RSLQLRQ� RQ� WKH� HIIHFWLYHQHVV�RI WKH�&LW\¶V
LQWHUQDO�FRQWURO�

$ deficiency in internal control H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�GRHV�QRW�DOORZ�
PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�IXQFWLRQV��WR�SUHYHQW��
RU�GHWHFW� DQG�FRUUHFW�PLVVWDWHPHQWV�RQ�D� WLPHO\�EDVLV��$�material weakness LV� D�GHILFLHQF\��RU
FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�
PDWHULDO�PLVVWDWHPHQW�RI�WKH�HQWLW\¶V�ILQDQFLDO�VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG�RU GHWHFWHG�DQG�
FRUUHFWHG� RQ� D� WLPHO\� EDVLV� $ significant deficiency LV D� GHILFLHQF\�� RU� D� FRPELQDWLRQ� RI�
GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�LPSRUWDQW�HQRXJK�
WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH�

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�
RI�WKLV�VHFWLRQ�DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�PLJKW�EH
PDWHULDO�ZHDNQHVVHV RU�VLJQLILFDQW�GHILFLHQFLHV� *LYHQ�WKHVH�OLPLWDWLRQV� GXULQJ�RXU�DXGLW�ZH�GLG
QRW� LGHQWLI\� DQ\� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO WKDW� ZH� FRQVLGHU� WR� EH� PDWHULDO� ZHDNQHVVHV�
+RZHYHU��PDWHULDO�ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG�

Ernst & Young LLP 
Suite 2800 
200 South Orange Avenue 
Orlando, Florida  32801 

 Tel: +1 407 872 6600 
ey.com 

A member firm of Ernst & Young Global Limited 
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&RPSOLDQFH�DQG�2WKHU�0DWWHUV

$V�SDUW�RI�REWDLQLQJ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�&LW\¶V�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�RI�
PDWHULDO� PLVVWDWHPHQW�� ZH� SHUIRUPHG� WHVWV� RI� LWV� FRPSOLDQFH� ZLWK� FHUWDLQ� SURYLVLRQV� RI� ODZV��
UHJXODWLRQV��FRQWUDFWV�DQG�JUDQW�DJUHHPHQWV��QRQFRPSOLDQFH�ZLWK�ZKLFK�FRXOG�KDYH�D�GLUHFW�DQG�
PDWHULDO�HIIHFW�RQ�WKH�ILQDQFLDO� VWDWHPHQWV��+RZHYHU��SURYLGLQJ�DQ�RSLQLRQ�RQ�FRPSOLDQFH�ZLWK�
WKRVH�SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW� DQG�DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�VXFK�DQ�
RSLQLRQ��7KH�UHVXOWV�RI�RXU�WHVWV�GLVFORVHG�QR�LQVWDQFHV�RI�QRQFRPSOLDQFH�RU�RWKHU�PDWWHUV�WKDW�DUH�
UHTXLUHG�WR�EH�UHSRUWHG�XQGHU�Government Auditing Standards�

3XUSRVH�RI�7KLV�5HSRUW

7KH�SXUSRVH�RI� WKLV� UHSRUW� LV� VROHO\�WR�GHVFULEH� WKH�VFRSH�RI�RXU� WHVWLQJ�RI� LQWHUQDO�FRQWURO� DQG�
FRPSOLDQFH�DQG�WKH�UHVXOWV RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�
&LW\¶V LQWHUQDO�FRQWURO�RU�RQ�FRPSOLDQFH��7KLV�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�
DFFRUGDQFH�ZLWK�Government Auditing Standards LQ�FRQVLGHULQJ�WKH�HQWLW\¶V LQWHUQDO�FRQWURO�DQG�
FRPSOLDQFH��$FFRUGLQJO\��WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH�

���
)HEUXDU\ �� ����

A member firm of Ernst & Young Global Limited 
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5HSRUW�RI�,QGHSHQGHQW�$FFRXQWDQWV
RQ�$SSO\LQJ�$JUHHG�8SRQ�3URFHGXUHV

7KH�+RQRUDEOH�0D\RU�DQG�&LW\�&RXQFLO
&LW\�RI�/DNH�%XHQD�9LVWD��)ORULGD

:H�KDYH�SHUIRUPHG�WKH�SURFHGXUHV�HQXPHUDWHG�EHORZ��ZKLFK�ZHUH�DJUHHG�WR�E\�WKH�PDQDJHPHQW�
RI�WKH�&LW\�RI�/DNH�%XHQD�9LVWD��)ORULGD��WKH�&LW\���VROHO\�WR�DVVLVW�\RX�LQ�HYDOXDWLQJ�PDQDJHPHQW¶V
DVVHUWLRQ�WKDW�WKH�&LW\ GLG�QRW�PHHW�DQ\�RI�WKH�LQGLFDWRUV�RI�ILQDQFLDO�HPHUJHQF\�DV�HQXPHUDWHG�LQ�
6HFWLRQ� ������������ Florida Statutes, DV� RI� RU� IRU� WKH� \HDU� HQGHG� 6HSWHPEHU ���� ������ 7KH�
VXIILFLHQF\�RI�WKHVH�SURFHGXUHV�LV�VROHO\�WKH�UHVSRQVLELOLW\�RI�WKRVH�SDUWLHV�VSHFLILHG�LQ�WKLV�UHSRUW��
&RQVHTXHQWO\��ZH�PDNH�QR�UHSUHVHQWDWLRQ�UHJDUGLQJ�WKH�VXIILFLHQF\�RI�WKH�SURFHGXUHV�GHVFULEHG�
EHORZ�HLWKHU�IRU�WKH�SXUSRVH�IRU�ZKLFK�WKLV�UHSRUW�KDV�EHHQ�UHTXHVWHG�RU�IRU�DQ\�RWKHU�SXUSRVH�

3URFHGXUHV

�� :H� UHDG� 6HFWLRQ� �������� �����Florida Statutes�� WR� LGHQWLI\� WKH� FRQGLWLRQV� IRU� GHWHUPLQLQJ�
ZKHWKHU�WKH�&LW\ PHW�DQ\�RI�WKH�FRQGLWLRQV�RI�ILQDQFLDO�HPHUJHQF\�DV�GHILQHG�EHORZ�

D� )DLOXUH�ZLWKLQ�WKH�VDPH�ILVFDO�\HDU�LQ�ZKLFK�GXH�WR�SD\�VKRUW�WHUP�ORDQV�RU�IDLOXUH�WR�PDNH�
ERQG�GHEW�VHUYLFH�RU�RWKHU�ORQJ�WHUP�GHEW�SD\PHQWV�ZKHQ�GXH��DV�D�UHVXOW�RI�ODFN�RI�IXQGV�

E� )DLOXUH�WR�SD\�XQFRQWHVWHG�FODLPV�IURP�FUHGLWRUV�ZLWKLQ����GD\V�DIWHU�WKH�FODLP�LV�SUHVHQWHG��
DV�D�UHVXOW�RI�ODFN�RI�IXQGV�

F� )DLOXUH�WR�WUDQVIHU�DW�WKH�DSSURSULDWH�WLPH��WD[HV�ZLWKKHOG�RQ�WKH�LQFRPH�RI�HPSOR\HHV��GXH�
WR�ODFN�RI�IXQGV�

G� )DLOXUH�WR�WUDQVIHU�DW�WKH�DSSURSULDWH�WLPH��HPSOR\HU�DQG�HPSOR\HH FRQWULEXWLRQV�IRU�IHGHUDO�
VRFLDO�VHFXULW\��DQG�SHQVLRQ��UHWLUHPHQW�RU�EHQHILW�SODQ�RI�DQ�HPSOR\HH��GXH�WR�ODFN�RI�IXQGV�

H� )DLOXUH� IRU� RQH�SD\�SHULRG� WR� SD\�ZDJHV� DQG� VDODULHV� RZHG� WR� HPSOR\HHV� RU UHWLUHPHQW�
EHQHILWV�RZHG�WR�IRUPHU�HPSOR\HHV�

�� :H�LQTXLUHG�RI�PDQDJHPHQW�RI�WKH�&LW\ ZKHWKHU�DQ\�RI�WKH�FRQGLWLRQV�RI�ILQDQFLDO�HPHUJHQF\�
OLVWHG�DERYH�LQ�� �D� WKURXJK �H� RFFXUUHG�GXULQJ�WKH�ILVFDO�\HDU�HQGHG�6HSWHPEHU ��������

Ernst & Young LLP 
Suite 2800 
200 South Orange Avenue 
Orlando, Florida  32801 

 Tel: +1 407 872 6600 
ey.com 

A member firm of Ernst & Young Global Limited 
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�� :H� UHDG� WKH� PLQXWHV� RI� WKH� PHHWLQJV� RI� WKH� &LW\ &RXQFLO� IRU� WKH� ILVFDO� \HDU� HQGHG�
6HSWHPEHU ���������DQG�WKURXJK�WKH�GDWH�RI�WKLV�5HSRUW�WR�GHWHUPLQH�ZKHWKHU�WKHUH�ZDV�DQ\�
GLVFXVVLRQ� RI� ZKHWKHU� DQ\� RI� WKH� FRQGLWLRQV� RI� ILQDQFLDO� HPHUJHQF\� OLVWHG� LQ� ��D�� WKURXJK
�H� DERYH�RFFXUUHG�

�� :H QRWHG�WKH�&LW\�GRHV�QRW�KDYH�DQ\�ORQJ�WHUP�GHEW�RU�HPSOR\HHV��7KHUHIRUH��WKHUH�DUH�QR�GHEW�
SD\PHQWV��SD\UROO�UHODWHG�ZLWKKROGLQJ�DQG�RWKHU�WD[HV�RU�SHQVLRQ�SODQ�FRQWULEXWLRQV�WKDW�DUH�
UHTXLUHG�WR�EH�PDGH�

)LQGLQJV

:H�QRWHG�QR�H[FHSWLRQV�EDVHG�RQ�WKH�SURFHGXUHV�SHUIRUPHG�DV�LQGLFDWHG�DERYH�WKDW�ZRXOG�TXDOLI\�
DV�D�FRQGLWLRQ�RI�ILQDQFLDO�HPHUJHQF\�SXUVXDQW� WR�6HFWLRQ��������������)ORULGD�6WDWXWHV� IRU�WKH�
&LW\�GXULQJ�WKH����� ILVFDO�\HDU�

7KLV�DJUHHG�XSRQ�SURFHGXUHV�HQJDJHPHQW�ZDV�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�DWWHVWDWLRQ�VWDQGDUGV�
HVWDEOLVKHG�E\�WKH�$PHULFDQ�,QVWLWXWH�RI�&HUWLILHG�3XEOLF�$FFRXQWDQWV��:H�ZHUH�QRW�HQJDJHG�WR�
DQG�GLG�QRW�FRQGXFW�DQ�H[DPLQDWLRQ RU�UHYLHZ��WKH�REMHFWLYH�RI�ZKLFK�ZRXOG�EH�WKH�H[SUHVVLRQ�RI�
DQ� RSLQLRQ RU� FRQFOXVLRQ�� UHVSHFWLYHO\� RQ� PDQDJHPHQW¶V� DVVHUWLRQ�� $FFRUGLQJO\�� ZH� GR� QRW�
H[SUHVV� VXFK DQ�RSLQLRQ RU�FRQFOXVLRQ��+DG�ZH�SHUIRUPHG�DGGLWLRQDO�SURFHGXUHV��RWKHU�PDWWHUV�
PLJKW�KDYH�FRPH�WR�RXU�DWWHQWLRQ�WKDW�ZRXOG�KDYH�EHHQ�UHSRUWHG�WR�\RX�

7KLV�UHSRUW�LV�LQWHQGHG�VROHO\�IRU�WKH�LQIRUPDWLRQ�DQG�XVH�RI�WKH +RQRUDEOH�0D\RU�DQG�&LW\�&RXQFLO
DQG�WKH�)ORULGD�$XGLWRU�*HQHUDO�DQG�LV�QRW�LQWHQGHG�WR�EH�DQG�VKRXOG�QRW�EH�XVHG�E\�DQ\RQH�RWKHU�
WKDQ�WKHVH�VSHFLILHG�SDUWLHV�

���
)HEUXDU\ �� ����

A member firm of Ernst & Young Global Limited 
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5HSRUW�RI�,QGHSHQGHQW�$FFRXQWDQWV
RQ�$SSO\LQJ�$JUHHG�8SRQ�3URFHGXUHV

7KH�+RQRUDEOH�0D\RU�DQG�&LW\�&RXQFLO
&LW\�RI�/DNH�%XHQD�9LVWD��)ORULGD

:H�KDYH�SHUIRUPHG�WKH�SURFHGXUH�HQXPHUDWHG�EHORZ��ZKLFK�ZDV�DJUHHG�WR�E\�WKH�PDQDJHPHQW�RI�
WKH�&LW\�RI�/DNH�%XHQD�9LVWD��)ORULGD �WKH�&LW\���VROHO\�WR�DVVLVW�\RX�LQ�HYDOXDWLQJ�PDQDJHPHQW¶V
DVVHUWLRQ� WKDW� WKH�&LW\¶V� DQQXDO� ILQDQFLDO� UHSRUW� ILOHG�ZLWK� WKH�)ORULGD�'HSDUWPHQW� RI�)LQDQFLDO�
6HUYLFHV�SXUVXDQW�WR�6HFWLRQ�������������Florida Statutes��LV�LQ�DJUHHPHQW�ZLWK�WKH�DQQXDO�DXGLWHG�
ILQDQFLDO�VWDWHPHQWV�IRU�WKH�&LW\¶V 6HSWHPEHU �������� ILVFDO�\HDU�HQG��7KH�VXIILFLHQF\�RI� WKHVH�
SURFHGXUHV�LV�VROHO\�WKH�UHVSRQVLELOLW\�RI�WKRVH�SDUWLHV�VSHFLILHG�LQ�WKLV�UHSRUW��&RQVHTXHQWO\��ZH�
PDNH�QR�UHSUHVHQWDWLRQ�UHJDUGLQJ�WKH�VXIILFLHQF\�RI�WKH�SURFHGXUHV�GHVFULEHG�EHORZ�HLWKHU�IRU�WKH�
SXUSRVH�IRU�ZKLFK�WKLV�UHSRUW�KDV�EHHQ�UHTXHVWHG�RU�IRU�DQ\�RWKHU�SXUSRVH�

3URFHGXUH

:H FRPSDUHG�WKH�ILQDQFLDO� LQIRUPDWLRQ�LQFOXGHG�LQ�WKH�&LW\¶V�DQQXDO�ILQDQFLDO�UHSRUW�ILOHG�ZLWK�
WKH�)ORULGD�'HSDUWPHQW�RI�)LQDQFLDO�6HUYLFHV�SXUVXDQW�WR�6HFWLRQ������������Florida Statutes��DV�
RI�DQG�IRU�WKH�\HDU�HQGHG�6HSWHPEHU ��������� WR�WKH�&LW\¶V�DQQXDO DXGLWHG�ILQDQFLDO�VWDWHPHQWV�IRU�
WKH ���� ILVFDO�\HDU�HQG�

)LQGLQJV

:H�QRWHG�WKH�ILQDQFLDO�LQIRUPDWLRQ�LQFOXGHG�LQ�WKH�&LW\¶V�DQQXDO�ILQDQFLDO� UHSRUW�ILOHG�ZLWK� WKH�
)ORULGD�'HSDUWPHQW�RI�)LQDQFLDO�6HUYLFHV�SXUVXDQW� WR�6HFWLRQ������������)ORULGD�6WDWXWHV�� DV�RI�
DQG� IRU� WKH� \HDU� HQGHG� 6HSWHPEHU ���� ����� DJUHHG� ZLWK� WKH� &LW\¶V� DQQXDO� DXGLWHG� ILQDQFLDO�
VWDWHPHQWV�IRU�WKH�6HSWHPEHU �������� ILVFDO�\HDU�HQG�

7KLV�DJUHHG�XSRQ�SURFHGXUHV�HQJDJHPHQW�ZDV�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�DWWHVWDWLRQ�VWDQGDUGV�
HVWDEOLVKHG�E\�WKH�$PHULFDQ�,QVWLWXWH�RI�&HUWLILHG�3XEOLF�$FFRXQWDQWV� :H�ZHUH�QRW�HQJDJHG�WR�
DQG�GLG�QRW�FRQGXFW�DQ�H[DPLQDWLRQ RU�UHYLHZ��WKH�REMHFWLYH�RI�ZKLFK�ZRXOG�EH�WKH�H[SUHVVLRQ�RI�
DQ� RSLQLRQ� RU� FRQFOXVLRQ�� UHVSHFWLYHO\�� RQ� PDQDJHPHQW¶V� DVVHUWLRQ�� $FFRUGLQJO\�� ZH� GR� QRW�
H[SUHVV� VXFK�DQ�RSLQLRQ RU�FRQFOXVLRQ��+DG�ZH�SHUIRUPHG�DGGLWLRQDO�SURFHGXUHV��RWKHU�PDWWHUV�
PLJKW�KDYH�FRPH�WR�RXU�DWWHQWLRQ�WKDW�ZRXOG�KDYH�EHHQ�UHSRUWHG�WR�\RX�
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7KLV�UHSRUW�LV�LQWHQGHG�VROHO\�IRU�WKH�LQIRUPDWLRQ�DQG�XVH�RI�PDQDJHPHQW��WKH +RQRUDEOH�0D\RU�
DQG�&LW\�&RXQFLO DQG�WKH�)ORULGD�$XGLWRU�*HQHUDO�DQG�LV�QRW�LQWHQGHG�WR�EH�DQG�VKRXOG�QRW�EH�XVHG�
E\�DQ\RQH�RWKHU�WKDQ�WKHVH�VSHFLILHG�SDUWLHV�

���
)HEUXDU\ �� ����

A member firm of Ernst & Young Global Limited 
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,QGHSHQGHQW�$FFRXQWDQW¶V�5HSRUW

7KH�&LW\�&RXQFLO
&LW\�RI�/DNH�%XHQD�9LVWD
/DNH�%XHQD�9LVWD��)ORULGD

:H�KDYH� H[DPLQHG�PDQDJHPHQW¶V� DVVHUWLRQ WKDW�&LW\�RI�/DNH�%XHQD�9LVWD�� )ORULGD �WKH�&LW\��
FRPSOLHG�ZLWK�6HFWLRQ����������)ORULGD�6WDWXWHV��UHTXLULQJ�WKH�DGRSWLRQ�RI�DQ�LQYHVWPHQW�SROLF\�
WKDW�LQFOXGHV�DOO�RI�WKH�UHTXLUHPHQWV�OLVWHG�LQ�6HFWLRQV������������WKURXJK�������)ORULGD�6WDWXWHV��
DQG� WKDW� WKH�&LW\¶V LQYHVWPHQWV�ZHUH� DXWKRUL]HG�E\� ODZ� DQG� LQ� DFFRUGDQFH�ZLWK� LWV� LQYHVWPHQW�
SROLF\� IRU� WKH� \HDU HQGHG� 6HSWHPEHU ���� ����� DV� UHTXLUHG� E\� 6HFWLRQ� ������������� )ORULGD�
6WDWXWHV�� 0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� &LW\¶V� FRPSOLDQFH� ZLWK� WKRVH� UHTXLUHPHQWV�� 2XU�
UHVSRQVLELOLW\� LV� WR�H[SUHVV�DQ�RSLQLRQ�RQ�PDQDJHPHQW¶V DVVHUWLRQ�DERXW� WKH &LW\¶V�FRPSOLDQFH�
EDVHG�RQ�RXU�H[DPLQDWLRQ�

2XU� H[DPLQDWLRQ� ZDV� FRQGXFWHG� LQ� DFFRUGDQFH� ZLWK� DWWHVWDWLRQ� VWDQGDUGV� HVWDEOLVKHG� E\� WKH�
$PHULFDQ� ,QVWLWXWH� RI� &HUWLILHG�3XEOLF� $FFRXQWDQWV� 7KRVH� VWDQGDUGV� UHTXLUH� WKDW�ZH� SODQ� DQG�
SHUIRUP�WKH�H[DPLQDWLRQ�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�PDQDJHPHQW¶V�DVVHUWLRQ�
DERXW� FRPSOLDQFH�ZLWK� WKH� VSHFLILHG UHTXLUHPHQWV� LV� IDLUO\� VWDWHG�� LQ� DOO�PDWHULDO� UHVSHFWV��$Q�
H[DPLQDWLRQ� LQYROYHV� SHUIRUPLQJ� SURFHGXUHV� WR� REWDLQ� HYLGHQFH� DERXW� ZKHWKHU� PDQDJHPHQW¶V
DVVHUWLRQ�LV�IDLUO\�VWDWHG��LQ�DOO�PDWHULDO�UHVSHFWV��7KH�QDWXUH��WLPLQJ��DQG�H[WHQW�RI�WKH�SURFHGXUHV�
VHOHFWHG�GHSHQG�RQ�RXU�MXGJPHQW��LQFOXGLQJ�DQ�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�
PDQDJHPHQW¶V�DVVHUWLRQ��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��:H�EHOLHYH�WKDW�WKH�HYLGHQFH�ZH�REWDLQHG�
LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�UHDVRQDEOH�EDVLV�IRU�RXU�RSLQLRQ�

,Q� RXU� RSLQLRQ�� PDQDJHPHQW¶V� DVVHUWLRQ� WKDW� WKH� &LW\ FRPSOLHG� ZLWK� WKH� DIRUHPHQWLRQHG�
UHTXLUHPHQWV�IRU�WKH�\HDU HQGHG 6HSWHPEHU ��������� LV�IDLUO\�VWDWHG��LQ�DOO�PDWHULDO�UHVSHFWV�

7KLV� UHSRUW� LV� LQWHQGHG� VROHO\� IRU� WKH� LQIRUPDWLRQ� DQG� XVH� RI� WKH &LW\ DQG� WKH�)ORULGD�$XGLWRU�
*HQHUDO DQG� LV�QRW� LQWHQGHG� WR�EH�DQG�VKRXOG�QRW�EH�XVHG�E\�DQ\RQH�RWKHU� WKDQ� WKHVH�VSHFLILHG�
SDUWLHV�

���
)HEUXDU\ �� ����
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5HSRUW�RI�,QGHSHQGHQW�$FFRXQWDQWV RQ�$SSO\LQJ�$JUHHG�8SRQ�3URFHGXUHV

7KH�&LW\�&RXQFLO�DQG�0DQDJHPHQW
&LW\�RI�/DNH�%XHQD�9LVWD��)ORULGD

:H�KDYH�SHUIRUPHG�WKH�SURFHGXUHV�HQXPHUDWHG�EHORZ��ZKLFK�ZHUH�DJUHHG�WR�E\�WKH�PDQDJHPHQW�
RI�&LW\�RI�/DNH�%XHQD�9LVWD��)ORULGD �WKH�&LW\���VROHO\�WR�DVVLVW�\RX�LQ�HYDOXDWLQJ�PDQDJHPHQW¶V
DVVHUWLRQ�WKDW�WKH�&LW\�GRHV�QRW�PHHW�DQ\�RI�WKH�LQGLFDWRUV�RI�GHWHULRUDWLQJ�ILQDQFLDO�FRQGLWLRQ�DV�
HQXPHUDWHG�LQ�6HFWLRQ����������E���Florida Statutes, DV�RI�6HSWHPEHU ����������7KH�VXIILFLHQF\�RI�
WKHVH�SURFHGXUHV�LV�VROHO\�WKH�UHVSRQVLELOLW\�RI�WKRVH�SDUWLHV�VSHFLILHG�LQ�WKLV�UHSRUW��&RQVHTXHQWO\��
ZH�PDNH�QR�UHSUHVHQWDWLRQ�UHJDUGLQJ�WKH�VXIILFLHQF\�RI�WKH�SURFHGXUHV�GHVFULEHG�EHORZ�HLWKHU�IRU�
WKH�SXUSRVH�IRU�ZKLFK�WKLV�UHSRUW�KDV�EHHQ�UHTXHVWHG�RU�IRU�DQ\�RWKHU�SXUSRVH�

3URFHGXUH

:H� REWDLQHG� WKH� DXGLWHG� ILQDQFLDO� VWDWHPHQWV� RI� WKH� &LW\� DV� RI� DQG� IRU� WKH� ILVFDO� \HDU� HQGHG�
6HSWHPEHU �������� DQG�GHWHUPLQHG�ZKHWKHU�WKHUH�ZHUH�DQ\�LQGLYLGXDO�JRYHUQPHQWDO�IXQGV�ZLWK�
D�WRWDO�IXQG�EDODQFH�GHILFLW�DV�RI�6HSWHPEHU ����������:H�DOVR�FRPSDUHG�WKH�WRWDO�IXQG�EDODQFH�IRU�
WKH�JHQHUDO�IXQG�DV�RI�6HSWHPEHU ����������DV�UHSRUWHG�LQ�WKH����� DXGLWHG�ILQDQFLDO�VWDWHPHQWV��WR�
WKH� WRWDO� IXQG� EDODQFH� RI� WKH� JHQHUDO� IXQG� DV� RI� 6HSWHPEHU ��� ������ DV� UHSRUWHG� LQ� WKH�&LW\¶V
DXGLWHG�ILQDQFLDO�VWDWHPHQWV�DV�RI�DQG�IRU�WKH�\HDU�HQGHG�6HSWHPEHU ���������

)LQGLQJ

:H�QRWHG�QR�LQGLYLGXDO�JRYHUQPHQWDO�IXQGV�ZLWK�D�WRWDO�IXQG�EDODQFH�GHILFLW�DV�RI�6HSWHPEHU ����
����� :H�DOVR�QRWHG� WKDW� WKH� WRWDO� IXQG�EDODQFH�IRU� WKH�JHQHUDO�IXQG� LQFUHDVHG�GXULQJ� WKH�\HDU�
HQGHG�6HSWHPEHU ���������

3URFHGXUH

:H� REWDLQHG� WKH� DXGLWHG� ILQDQFLDO� VWDWHPHQWV� RI� WKH� &LW\� DV� RI� DQG� IRU� WKH� ILVFDO� \HDU� HQGHG�
6HSWHPEHU ��������� DQG�GHWHUPLQHG�ZKHWKHU�WKHUH�ZHUH�DQ\�LQGLYLGXDO�JRYHUQPHQWDO�IXQGV�ZLWK�
D�IXQG�EDODQFH�GHILFLW� LQ�WKDW�SRUWLRQ�RI�IXQG�EDODQFH�QRW�FODVVLILHG�DV�UHVWULFWHG��FRPPLWWHG��RU�
QRQ�VSHQGDEOH�DV�RI�6HSWHPEHU ���������

)LQGLQJ

:H�QRWHG�QR� LQGLYLGXDO�JRYHUQPHQWDO� IXQGV�ZLWK�D� IXQG�EDODQFH�GHILFLW� LQ� WKDW�SRUWLRQ�RI�IXQG�
EDODQFH�QRW�FODVVLILHG�DV�UHVWULFWHG��FRPPLWWHG��RU�QRQ�VSHQGDEOH�DV�RI�6HSWHPEHU ���������
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3URFHGXUH

:H� REWDLQHG� WKH� DXGLWHG� ILQDQFLDO� VWDWHPHQWV� RI� WKH� &LW\� DV� RI� DQG� IRU� WKH� ILVFDO� \HDU� HQGHG�
6HSWHPEHU ���� ����� DQG� GHWHUPLQHG� ZKHWKHU� WKHUH� ZDV� D� WRWDO QHW� SRVLWLRQ GHILFLW� LQ� WKH�
JRYHUQPHQWDO� DFWLYLWLHV� DV� UHSRUWHG� LQ� WKH� HQWLW\�ZLGH� ILQDQFLDO� VWDWHPHQWV� DV� RI�6HSWHPEHU ����
�����

)LQGLQJ

:H�QRWHG�QR�WRWDO�QHW�SRVLWLRQ�GHILFLW LQ� WKH�JRYHUQPHQWDO�DFWLYLWLHV�UHSRUWHG�LQ�WKH�HQWLW\�ZLGH�
ILQDQFLDO�VWDWHPHQWV�DV�RI�6HSWHPEHU ���������

7KLV�DJUHHG�XSRQ�SURFHGXUHV�HQJDJHPHQW�ZDV�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�DWWHVWDWLRQ�VWDQGDUGV�
HVWDEOLVKHG�E\�WKH�$PHULFDQ�,QVWLWXWH�RI�&HUWLILHG�3XEOLF�$FFRXQWDQWV��:H�ZHUH�QRW�HQJDJHG�WR�
DQG�GLG�QRW�FRQGXFW�DQ�H[DPLQDWLRQ RU�UHYLHZ��WKH�REMHFWLYH�RI�ZKLFK�ZRXOG�EH�WKH�H[SUHVVLRQ�RI�
DQ� RSLQLRQ� RU� FRQFOXVLRQ�� UHVSHFWLYHO\�� RQ� PDQDJHPHQW¶V� DVVHUWLRQ�� $FFRUGLQJO\�� ZH� GR� QRW�
H[SUHVV� VXFK�DQ�RSLQLRQ RU�FRQFOXVLRQ��+DG�ZH�SHUIRUPHG�DGGLWLRQDO�SURFHGXUHV��RWKHU�PDWWHUV�
PLJKW�KDYH�FRPH�WR�RXU�DWWHQWLRQ�WKDW�ZRXOG�KDYH�EHHQ�UHSRUWHG�WR�\RX�

7KLV�UHSRUW�LV�LQWHQGHG�VROHO\�IRU�WKH�LQIRUPDWLRQ�DQG�XVH�RI�PDQDJHPHQW��WKH�&LW\�&RXQFLO�RI�WKH�
&LW\�DQG�WKH�)ORULGD�$XGLWRU�*HQHUDO DQG�LV�QRW�LQWHQGHG�WR�EH�DQG�VKRXOG�QRW�EH�XVHG�E\�DQ\RQH�
RWKHU�WKDQ�WKHVH�VSHFLILHG�SDUWLHV�

���
)HEUXDU\ �� ����
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0DQDJHPHQW�/HWWHU�DQG�6WDWH�5HSRUWLQJ�5HTXLUHPHQWV

&LW\�0DQDJHU��DQG
7KH�+RQRUDEOH�0D\RU�DQG�&LW\�&RXQFLO
&LW\�RI�/DNH %XHQD�9LVWD� )/

,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�RI�WKH�&LW\�RI�/DNH�%XHQD�
9LVWD��)ORULGD �WKH�&LW\�� DV�RI�DQG� IRU� WKH�\HDU�HQGHG�6HSWHPEHU ���������� LQ�DFFRUGDQFH�ZLWK�
DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV DQG�WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�
DXGLWV� FRQWDLQHG� LQ�Government Auditing Standards LVVXHG� E\� WKH�&RPSWUROOHU�*HQHUDO� RI� WKH�
8QLWHG�6WDWHV��ZH�FRQVLGHUHG� LWV� LQWHUQDO�FRQWURO�RYHU� ILQDQFLDO�UHSRUWLQJ� �LQWHUQDO�FRQWURO��DV�D�
EDVLV�IRU�GHVLJQLQJ�RXU�DXGLWLQJ�SURFHGXUHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQV RQ�WKH�EDVLF�
ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�
&LW\¶V LQWHUQDO� FRQWURO��$FFRUGLQJO\��ZH� GR�QRW� H[SUHVV� DQ�RSLQLRQ� RQ� WKH� HIIHFWLYHQHVV� RI� WKH�
&LW\¶V LQWHUQDO�FRQWURO�

$�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�GRHV�QRW�DOORZ�
PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�IXQFWLRQV��WR�SUHYHQW��
RU� GHWHFW� DQG� FRUUHFW�PLVVWDWHPHQWV� RQ� D� WLPHO\�EDVLV��$�PDWHULDO�ZHDNQHVV� LV� D� GHILFLHQF\�� RU�
FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�
PDWHULDO�PLVVWDWHPHQW�RI� WKH�HQWLW\¶V�ILQDQFLDO�VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG�RU GHWHFWHG�DQG�
FRUUHFWHG�RQ�D�WLPHO\�EDVLV�

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�
DQG�ZDV�QRW�GHVLJQHG� WR� LGHQWLI\�DOO�GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� WKDW�PLJKW�EH�GHILFLHQFLHV��
VLJQLILFDQW�GHILFLHQFLHV��RU�PDWHULDO�ZHDNQHVVHV��:H�GLG�QRW�LGHQWLI\�DQ\�GHILFLHQFLHV�LQ�LQWHUQDO�
FRQWURO�WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�ZHDNQHVVHV��DV�GHILQHG�DERYH�

2WKHU�5HTXLUHG�'LVFORVXUHV

Report on the Financial Statements

:H�KDYH� DXGLWHG� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV� RI� WKH�&LW\ DV� RI� DQG� IRU� WKH� ILVFDO� \HDU� HQGHG�
6HSWHPEHU ����������DQG�KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG )HEUXDU\ �� �����
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Auditor’s Responsibility

:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�
6WDWHV�RI�$PHULFD��WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�Government Auditing 
Standards, LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��DQG�&KDSWHU���������5XOHV�RI�
WKH�$XGLWRU�*HQHUDO�

Other Reporting Requirements

:H�KDYH�LVVXHG�RXU�5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV RQ�,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO�5HSRUWLQJ�
DQG�&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�WKH�)LQDQFLDO�6WDWHPHQWV�3HUIRUPHG�LQ�
$FFRUGDQFH�ZLWK�Government Auditing Standards, DQG�5HSRUW� RI� ,QGHSHQGHQW�$XGLWRUV RQ� DQ�
H[DPLQDWLRQ� FRQGXFWHG� LQ� DFFRUGDQFH�ZLWK�AICPA Professional Standards� $7�& 6HFWLRQ� ����
UHJDUGLQJ� FRPSOLDQFH� UHTXLUHPHQWV� LQ� DFFRUGDQFH� ZLWK� &KDSWHU� �������� 5XOHV� RI� WKH� $XGLWRU�
*HQHUDO �FROOHFWLYHO\�� WKH�5HSRUWV��� 'LVFORVXUHV� LQ� WKRVH� 5HSRUWV��ZKLFK� DUH� GDWHG� )HEUXDU\ ��
������VKRXOG�EH�FRQVLGHUHG�LQ�FRQMXQFWLRQ�ZLWK�WKLV�PDQDJHPHQW�OHWWHU�

Prior Audit Findings

6HFWLRQ�����������L�����5XOHV�RI�WKH�$XGLWRU�*HQHUDO��UHTXLUHV�WKDW�ZH�GHWHUPLQH�ZKHWKHU�RU�QRW�
FRUUHFWLYH�DFWLRQV�KDYH�EHHQ�WDNHQ�WR�DGGUHVV�ILQGLQJV�DQG�UHFRPPHQGDWLRQV�PDGH�LQ�WKH�SUHFHGLQJ�
DQQXDO�ILQDQFLDO�DXGLW�UHSRUW� 7KHUH�ZHUH�QR�SULRU�\HDU�PDWWHUV�UHSRUWHG�

Official Title and Legal Authority

6HFWLRQ�����������L�����5XOHV�RI�WKH�$XGLWRU�*HQHUDO��UHTXLUHV�WKDW�WKH�QDPH�RU�RIILFLDO�WLWOH�DQG�
OHJDO�DXWKRULW\�IRU� WKH�SULPDU\�JRYHUQPHQW�DQG�HDFK�FRPSRQHQW�XQLW�RI� WKH� UHSRUWLQJ�HQWLW\�EH�
GLVFORVHG�LQ�WKLV�PDQDJHPHQW�OHWWHU��XQOHVV�GLVFORVHG�LQ�WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�
&LW\ KDV�LQFOXGHG�VXFK GLVFORVXUHV�LQ�WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

Financial Condition and Management

6HFWLRQ�����������L���D���5XOHV�RI�WKH�$XGLWRU�*HQHUDO��UHTXLUHV�WKDW�ZH�UHSRUW�WKH�UHVXOWV�RI�RXU�
GHWHUPLQDWLRQ�DV� WR�ZKHWKHU�RU�QRW� WKH &LW\ KDV�PHW�RQH�RU�PRUH�RI� WKH�FRQGLWLRQV�GHVFULEHG�LQ�
6HFWLRQ� ������������ )ORULGD� 6WDWXWHV�� DQG� LGHQWLILFDWLRQ� RI� WKH� VSHFLILF� FRQGLWLRQ�V�� PHW�� 6HH�
VHSDUDWH�5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV RQ�$SSO\LQJ�$JUHHG�8SRQ�3URFHGXUHV GDWHG�)HEUXDU\ ��
�����

3XUVXDQW� WR�6HFWLRQV� ����������L���E�� DQG������������5XOHV� RI� WKH�$XGLWRU�*HQHUDO��ZH� DSSOLHG�
ILQDQFLDO�FRQGLWLRQ�DVVHVVPHQW�SURFHGXUHV WKDW�ZHUH�DJUHHG� WR�E\�PDQDJHPHQW�RI� WKH�&LW\��6HH�
VHSDUDWH 5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV RQ�$SSO\LQJ�$JUHHG�8SRQ�3URFHGXUHV�GDWHG�)HEUXDU\ ��
����� IRU�RXU�SURFHGXUHV�DQG�ILQGLQJV�
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6HFWLRQ�����������L�����5XOHV�RI�WKH�$XGLWRU�*HQHUDO��UHTXLUHV�WKDW�ZH�DGGUHVV�LQ�WKH�PDQDJHPHQW�
OHWWHU�DQ\�UHFRPPHQGDWLRQV�WR�LPSURYH�ILQDQFLDO�PDQDJHPHQW��,Q�FRQQHFWLRQ�ZLWK�RXU�DXGLW��ZH�
GLG�QRW�KDYH�DQ\�VXFK�UHFRPPHQGDWLRQV�

Annual Financial Report

0DQDJHPHQW�RI�WKH�&LW\ KDV�DGYLVHG�WKDW�WKH�&LW\ LV�UHTXLUHG�WR�ILOH�DQ�DQQXDO�ILQDQFLDO�UHSRUW��DV�
GHILQHG� LQ� 6HFWLRQ� ����������D��� )ORULGD� 6WDWXWHV�� ZLWK� WKH� )ORULGD� 'HSDUWPHQW� RI� )LQDQFLDO�
6HUYLFHV� 6HH� VHSDUDWH�5HSRUW� RI� ,QGHSHQGHQW� $XGLWRUV RQ $SSO\LQJ�$JUHHG�8SRQ� 3URFHGXUHV
GDWHG�)HEUXDU\ �� �����

Additional Matters

6HFWLRQ�����������L�����5XOHV�RI�WKH�$XGLWRU�*HQHUDO��UHTXLUHV�XV�WR�FRPPXQLFDWH QRQFRPSOLDQFH�
ZLWK�SURYLVLRQV�RI�FRQWUDFWV�RU�JUDQW�DJUHHPHQWV��RU�DEXVH��WKDW�KDYH�RFFXUUHG��RU�DUH�OLNHO\�WR�KDYH�
RFFXUUHG��WKDW�KDYH�DQ�HIIHFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�WKDW�LV�OHVV�WKDQ�PDWHULDO�EXW�ZDUUDQWV�WKH�
DWWHQWLRQ� RI� WKRVH� FKDUJHG�ZLWK� JRYHUQDQFH� 6HH�RXU�5HSRUWV� LGHQWLILHG� XQGHU� ³2WKHU�5HSRUWV´
VHFWLRQ�DERYH�

Purpose of This Letter

2XU�PDQDJHPHQW�OHWWHU�LV�LQWHQGHG�VROHO\�IRU�WKH�LQIRUPDWLRQ�DQG�XVH�RI�WKH�/HJLVODWLYH�$XGLWLQJ�
&RPPLWWHH��PHPEHUV�RI� WKH�)ORULGD�6HQDWH�DQG� WKH�)ORULGD�+RXVH�RI�5HSUHVHQWDWLYHV�� WKH &LW\�
0DQDJHU�� DQG� WKH� +RQRUDEOH� 0D\RU� DQG� &LW\� &RXQFLO�� WKH� )ORULGD� $XGLWRU� *HQHUDO�� DQG�
PDQDJHPHQW��DQG�LV�QRW�LQWHQGHG�WR�EH�DQG�VKRXOG�QRW�EH�XVHG�E\�DQ\RQH�RWKHU�WKDQ�WKHVH�VSHFLILHG�
SDUWLHV�

���
)HEUXDU\ �� ����
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