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~-
MOATS & ASSOCIATES 
-- CERTIFIED PUBLIC ACCOUNTANTS - -----------

Members of: 
American Institute of CPAs 

Florida Institute of CPAs 

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT 

The Honorable Mayor and Town Council 
Town of Pomona Park, Florida 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund and the aggregate remaining fund information of the Town of Pomona Park, 
Florida as of and for the year ended September 30, 2020, and the related notes to the fmancial statements, 
which collectively comprise the Town's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to fmancial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards required that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 
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Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, business-type activities, each major fund, and 
the aggregate remaining fund infonnation of the Town of Pomona Park, Florida, as of September 30, 2020, 
and the respective changes in financial position thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis and budgetary comparison information on pages 7 through 16 and 41 through 45 
be presented to supplement the basic financial statements. Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it 
to be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United State of 
America, which consisted of inquiries of management about the methods of preparing the infonnation and 
comparing the infonnation for consistency with management's responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated March 18, 2021, 
on our consideration of the Town of Pomona Park's internal control over financial reporting and our tests 
of its compliance with certain provisions oflaws, regulations, contracts, grant agreements and other matters. 
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of the Town of Pomona Park's internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the 
Town of Pomona Park's internal control over financial reporting and compliance. 

South Daytona, Florida 
March 18, 2021 
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MANAGEMENT DISCUSSION AND ANALYSIS 

As financial management of the Town of Pomona Park, Florida (hereinafter referred to as the "Town"), we 
offer the readers of these basic financial statements this narrative overview and analysis of the Town's 
financial activities for the fiscal year ended September 30, 2020. This discussion and analysis is designed to 
assist the reader in focusing on significant financial issues and activities and to identify any significant 
changes in financial position. We encourage readers to consider the infonnation presented here in conjunction 
with the basic financial statements, which follow this section, to be taken as a whole. 

Financial Highlights 

• The Town's financial position has decreased slightly over last year. The Town's combined net 
position decreased $ 79,345 overall in 2020. The net decrease resulted primarily due to the 
recording of depreciation and compensated absences in 2020. The remaining net position may 
be used to meet the government's ongoing obligation to citizens and creditors. 

• During the year, the Town's total revenues generated from tax receipts and other revenue sources 
was $79,345 less than the $578,889 in expense which were incurred in providing its various 
governmental program activities on a government wide basis. 

• Unrestricted fund equity in the Statement of Net Position in the Governmental activities 
decreased $56,915 (24%) from $235,392 in 2019 to $178,477 at the end of2020 due to increase 
in restricted fund equity for capital projects. 

• The Better Place Fund Balance increased by $17,765 in 2020 to $305,487 due to fewer capital 
projects during the current year. 

• The Town's Fuel Tax Fund is restricted for roads, sidewalks, parks, improve drainage, resurface 
roads and other transportation needs. The Town created a special revenue fund to better account 
for its activity. The Fund Balance increased $13,238 in 2020 to $56,218 due to no capital projects 
in 2020. 

• Resources earned and available for appropriation in the current year increased ( adjusted for grant 
revenue budgeted) and expenditures were under budget in the General Fund. 

Overview of the Financial Statements 

The Town's financial statements are comprised of three parts: 1) Management's Discussion and Analysis 
(MD&A), 2) Basic Financial Statements (including government-wide financial statements, fund financial 
statements and notes to the financial statements), 3) Required Supplementary lnfonnation (RSI). 

Management's Discussion and Analysis (MD&A) is intended to serve as an introduction to the Basic 
Financial Statements and Required Supplementary Infonnation. The MD&A represents management's 
examination and analysis of the financial condition and financial performance as a whole. Summary financial 
statement data, key financial and operational indicators used in the strategic plan, budget, and other 
management tools were used for this analysis. 
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Management Discussion and Analysis September 30, 2020 

The Basic Financial Statements include two types of statements that present different views of the Town. The 
first two statements consist of entity-wide financial statements that provide both short and long-term financial 
information concerning the Town's overall financial status, including its governmental activities and its 
business-type activities. These statements report information about the Town using full accrual accounting 
methods and economic resources focus as utilized by similar business activities in the private sector. 
Information concerning all of the Town's assets and liabilities, both financial and capital, and short-term and 
long-term debt are included. Likewise, all revenues are reported when earned, regardless of when cash 
received, and expenses are reported when incurred, regardless of when paid during the year. The remaining 
statements are fund financial statements that focus on individual parts of the Town government, reporting the 
Town's operations in more detail than the government-wide financial statements. The governmental fund 
statements describe how general government services like public safety were financed in the short-term as 
well as what remains for future spending. 

Government-Wide Financial Statements 

The government-wide financial statements are designed to provide readers a broad overview of the Town's 
finances in a manner similar to a private-sector business. The basic financial statements of the Town include 
a Statement of Net Position and a Statement of Activities, which are described as follows: 

The Statement of Net Position presents information on all of the Town's assets and liabilities at the end of its 
fiscal year, with the difference between the two reported as net position. Over time, increases or decreases in 
net position may serve as a useful indicator of whether the Town's financial position is improving or 
deteriorating. Net Position will increase (decrease) when revenues exceed (fall short) of expenses. Increases 
to assets without a corresponding increase to liabilities result in increased net position, which indicate an 
improved financial position. 

The Statement of Activities presents the results of operations over the course of the fiscal year and information 
as to how the Town's net position changed during the year. All changes in net position are reported as soon 
as the underlying event giving rise to the change occurs, regardless of the timing of the related cash flows. 
Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows 
in future fiscal periods (e.g., delinquent taxes and earned but unused personal leave). 

Both of the government-wide financial statements distinguish functions of the Town that are principally 
supported by taxes and intergovernmental revenue (government activities) from other functions that are 
intended to recover all or a significant portion of their costs through user fees and charges (business-type 
activities). The governmental activities of the Town include general government services, public safety, 
transportation, and recreation services. 

Fund Financial Statements 

The fund financial statements provide more detailed information about the Town's most significant funds, 
not the Town as a whole. A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives. The Town uses fund accounting to 
ensure and demonstrate compliance with finance-related legal requirements. 
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Management Discussion and Analysis September 30, 2020 

Governmental Funds 

Governmental funds are used to account for essentially the same functions reported as governmental 
activities in the government-wide financial statements. However, unlike the government-wide financial 
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable 
resources available at the end of the fiscal year. These funds are reported using the modified accrual 
accounting method, which measures cash and all other financial assets that can be readily converted into cash. 
Such information may be useful in evaluating a government's near-term financing requirements. 

Because the focus of governmental funds is narrower than that of government-wide financial statements, it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements. 

By doing so, readers may better understand the long-term impact of the government's near-term financing 
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues, 
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between 
governmental funds and governmental activities. Those reconciliations can be found on pages 24 and 26. 

Notes to the Financial Statements 

The financial statements also include notes, which provide disclosures and other information that are essential 
to a full understanding of material provided in the statements. The notes present information about the Town's 
significant policies, account balances and activities, material risks, obligations, commitments, contingencies 
and subsequent events, if any. The notes to the financial statements can be found on pages 29 to 3 7 of this 
report. 

Other Information 

In addition to the basic financial statements and accompanying notes, this report also presents certain required 
supplementary information (RSI). Presented in the RSI are the Budget vs. Actual and Schedule of Revenues, 
Expenditures, and Changes in Fund Balance for the General Fund, the Better Place Fund and the Fuel Tax 
Fund. 
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Management Discussion and Analysis September 30, 2020 

Government-Wide Financial Analysis of the Town as a Whole 

Net Position 

As noted previously, net position may serve over time as a useful indicator of a government's financial 
position. This year, the Town's combined net position decreased $79,345 or 4% from $1,917,208 to 
$1,837,863. Of this amount, $1,297,681 is either restricted as to the purposes they can be used for or 
invested in capital assets (land, buildings and equipment). Consequently, unrestricted net position, the part 
of net position that can be used to finance day-to-day operations without constraints established by debt 
covenants, enabling legislation, or other legal requirements, totaled $178,477 at the end of 2020. The largest 
portion of the Town's net position $1,297,681 or 71 % reflects investment in capital assets, less any related 
debt used to acquire those assets that is still outstanding. The Town uses these capital assets to provide 
services to citizens; consequently, these assets are not available for future spending. Although the Town's 
investment in its capital assets is reported net of related debt, it should be noted that the resources needed to 
repay this debt must be provided from other sources, since the capital assets themselves cannot be readily 
used to liquidate these liabilities. 

ASSETS 

Current & other assets 

Capital assets, net 

Total Assets 

LIABILITIES 

Other Liabilities 

Long tenn debt outstanding 

Total Liabilities 

NET POSITION 

Net investment in capital 
assets 

Restricted for: 

Capital Projects 

Unrestricted 

TOTAL NET POSITION 

Town of Pomona Park 
Net Position 

September 30, 2020 and 2019 

Governmental 

Activities 

$ 568,545 

1,297,681 

$ 1,866226 

24,080 

___A.ill 

28,363 

1,297,681 

361,705 

178 477 

$1,_&37 863 

Governmental 

Activities 

2019 

$ 579,378 

1,359,903 

1,939,281 

16.084 

~ 

22,073 

1,351,114 

330,702 

235,392 

$ 1917208 

Business 

Type 

Activities 

2020 

$ -

Business 

Type 

Activities 

2019 

$ 

Total Total 

2019 

$ 568,545 $ 579,378 

1,297,681 1,359,903 

$1,866,226 ~ 81 

24,080 

___A.ill 

28,363 

1,297,681 

361,705 

16,084 

~ 

22,073 

1,351,114 

330,702 

178 477 235,392 

$ ...1.831..863. $ ..1,91 7 208 



Management Discussion and Analysis September 30, 2020 

Change in Net Position 

While the Statement of Net Position shows a snapshot of the Town's financial position at the end of the fiscal 
year, the Statement of Activities provides answers to the nature and source of those changes. The town's net 
position decreased in 2020 by $79,345. The net decrease resulted primarily due to depreciation expense and 
compensated absences. 

Approximately 29% of the Town's revenue is derived from property taxes, and 46% of every dollar raised 
comes from other taxes or required payment in lieu of tax. The balance is comprised mostly of state shared 
revenues, interest and other earnings. 

Town of Pomona Park 
Changes in Net Position 

September 30, 2020 and 2019 

Business Business 

Type Type 
Governmental Governmental 

Aetivities Activities Activities Activities Total Total 

-----.llrn! __ll!!2 2020 2019 -----.llrn! _2l!!2 
REVENUES 
General Revenues: 

Property Taxes $ 169,827 169,182 $ - $ $ 169,827 $ 169,182 
Other taxes 258,585 265,520 253,585 265,520 
Intergovernmental revenues 46,072 117,844 46,072 117,844 
Other revenues 25,060 22645 - - 25,060 22,645 -
Total revenues 499 544 575,191 - - $ 499,544 $ 575.191 - -

EXPENSES 
General government $214,049 171,397 214,049 171,397 
Public Safety 64,972 63,329 64,972 63,329 
Transportation 164,468 153,290 164,468 153,290 
Economic Environment 69,035 69,035 
Culture & Recreation 134,874 130,591 134,874 130,591 
Interest on long term debt _lli ~ - - ~ _11.1 -
Total expenses 578,889 587,859 - 578,889 587,859 - -

Increase (decrease) in net 
position (79,345) 02,668) - - (79,345) {12,668 ) - -

NET POSITION 
Net Position Beginning 1,917,208 1,929 876 - - 1,917,208 1,929,876 - -
Net Position Ending $ I 837 863 $ 1211208 $ - $ - $ I 831863 $ 1217208 
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Management Discussion and Analysis September 30, 2020 

Governmental Funds 

Revenues earned from the assessment of ad valorem taxes stayed about them same with a increase of $645 in 
2020. Ad valorem taxes totaling $169,827 were collected in 2020 compared with $169,182 in the prior year. 
The ad valorem millage rate for operating purposes was 5.7874 mills for the year ended September 30, 2020. 

An individual comparison of the Town's functional program revenues and costs of providing program 
services to its citizens is useful in identifying the programs, and the extent to which each are dependent on 
taxes and other non-exchange revenues to subsidize their program operations. They are listed in the following 
graph. 

The following is a summary of the Town's governmental revenues - by source: 

Governmental Revenues / Intergovernmental 
/ Revenues - 21% 

Other Taxes - 46% 

Expenses and Program Revenues - Governmental Fund Activities 

Combined governmental fund activities expenditures totaled $510,377, which represents a decrease of 
$15,451 or 3% under last year's expenses of$525,828. This decrease was related to a decrease in operating 
expenses because of the COVID-19. 
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Management Discussion and Analysis September 30, 2020 

The following is a summary of the Town's governmental expenditures- by function: 

Culture and 

Capital Outlay 13% 

Governmental Expenditures 

Transportation 
22.5% 

Debt Service .5% 

I 

Financial Analysis of the Town's Funds 

General 
government 41% 

Public safety 4% 

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance related 
legal requirements. 

Governmental Funds 

The focus of the Town's governmental funds is to provide information on near-term inflows, outflows and 
balances of spendable resources. Such information is useful in assessing the Town's financing requirements. 
In particular, unassigned fund balance may serve as a useful measure of a government's net resources 
available for spending at the end of a fiscal year. 

As the Town completed the current fiscal year, its governmental funds reported a combined fund balance of 
$568,545 which was $10,833 less than the $579,378 reported last year. The Town has a restricted Better Place 
Fund Balance of $305,487 and a restricted Fuel Tax Fund Balance of $56,218. Better Place Funds are to be 
used for capital expenditures in accordance with County Ordinance no. 2002-33 and Fuel Tax Funds are to 
be used for capital expenditures. The Town has an unassigned fund balance of $206,840 which is available 
for spending at the government's discretion. The general fund is the chief operating fund of the Town. As a 
measure of the general fund's liquidity, it may be useful to compare the total fund balance to the total fund 
expenditures. Unassigned fund balance represents approximately 47% of the total general fund expenditures 
of $444,371. Town officials have established a target threshold of 15 - 20% in unassigned funds compared to 
General Fund expenditures consistent with Government Finance Officers Association (GFOA) recommended 
practices. The current unassigned balance exceeds that target. 
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Management Discussion and Analysis September 30, 2020 

General Fund Budgetary Highlights 

Actual earned revenues were $669,913 less than the amounts anticipated in the general fund budget which 
was primarily due to grant revenues that were $700,000 less than budgeted. Revenues net of grants were 
$30,087 more than budgeted. 

Actual expenditures for the fiscal year were $800,387 less than the budgetary amount. The majority of that 
amount was a anticipated expenditures for the CDBG grant of $600,000. 

Special Revenue Fund 

As more fully explained in the Notes to the financial statements, the Town receives funds from the additional 
one to five cent local option fuel tax from Putnam County that was passed by referendum. The fuel tax is to 
be used for roads, sidewalks, parks, improve drainage, resurface roads and other transportation improvements. 
The Town Council created a separate fund to control and monitor these funds. 

Classification of Fund Balance 

The governmental fund financial statements present fund balances based on classifications that comprise a 
hierarchy that is based primarily on the extent to which the Town is bound to honor constraints on the specific 
purposes for which amounts in the respective governmental funds can be spent. The classifications used in 
the governmental fund financial statements are as follows: 

• Non-spendable Fund Balance -Amounts that are inherently not spendable because of their form 
(such as inventory) and/or that cannot convert or are not readily convertible to cash (such as 
prepaid assets or the long-term portion of loans receivable). 

• Restricted Fund Balance - Amounts that have externally enforceable limitations on their use. 
These amounts are constrained to the specific purposes by their providers (such as grantors, 
bondholders, or higher levels of government pursuant to enabling legislation, e.g., gas tax 
revenues that must be used for road repairs). 

• Committed Fund Balance - Amounts that have self-imposed limitations established through 
actions of the Town Council (the Town's highest level of decision making authority) set in place 
prior to the end of a financial reporting period. These amounts cannot be used for any other 
purpose unless the Town Council takes action to remove or change the limitation. 

• Assigned Fund Balance - Amounts that the government intends on expending for a specific 
purpose. These amounts are neither restricted nor committed but is the Town's intent on the 
use of funds. 

• Unassigned Fund Balance - Amounts that are available for any purpose. 
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Management Discussion and Analysis September 30, 2020 

Capital Assets and Debt Administration 

Capital Assets 
At September 30, 2020, the Town's investment in capital assets for its governmental activities totaled 
$1,297,681 (net of accumulated depreciation of $1,912,395). This investment in capital assets, net of 
depreciation, for all activities is reflected in the following schedule: 

Business Business 
Capital Assets Governmental Governmental Type Type 

as of Activities Activities Activities Activities Total Total 
September 30 2020 2019 2020 2019 2020 2019 

Land $ 56,851 $ 56,851 $ - $ $ 56,851 $ 56,851 

Buildings & 
improvements 2,871,250 2,839,790 2,871,250 2,839,790 

Machinery& 
Equipment 281,975 245,576 281,975 245,576 

Construction in 
Progress 

Accumulated 
depreciation (1,912.395 (1,782.314) - - (1,912,395) r 1, 1s2,J 141 - --

Total $ _Ll97 681 $ 1 359.903 $ - $ - $I 297 681 $ 1 359.903 

Additional information on the Town's capital assets can be found in Note 7 to the financial statements, on 
page 35. 

Long-Term Debt 

The Town entered into a new lease for copier equipment during the year. More detailed information about 
the Town's long-term debt is presented in Note 8 to the financial statements on page 36. The liability for 
compensated absences is also disclosed in Note 8 to the financial statements. 
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Management Discussion and Analysis September 30, 2020 

Economic Factors and Next Year's Budgets and Rates - FY 2019-2020 
Many factors are considered each year by the Town Council in its efforts to establish an operating budget, 

to evaluate its personnel needs, and to develop fees that are reasonable for its citizens. Some of the major 
factors considered in this process are the local economy, civilian labor force, unemployment rates, and 
inflation rates. The new 2020 census in process and these tables will be updated when available. 

• The most recent figures available for population data in Putnam County, Florida are compiled 
by the 2018 Census. The population of the Town for 2018 was estimated at 916. Population for 
2012 was estimated at 886. Population for 2015 is projected at 873. 

• The latest reported per capita income for Putnam County is approximately: 

2011 2012 2014 2015 
Per Ca ita $18,402 $18,609 $18,587 $18,561 

*census.gov/quickfacts/table/PST0452 l 5/12 l 07 

• The Town's assessed valuation and millage rate for the last four years is as follows: 

Assessed Valuation 
Millage Rate 

2015 2016 2017 
$26,768,014 $26,758,654 $27,323,124 

5.7874 5.7874 5.7874 

2018 
$28,246,363 

5.7874 

During the 2019-2020 fiscal, Covid-19 restrictions caused the Town Council to implement a mitigation shield 
in Town Hall to offer protection to the public and to the Town employees against the virus. Most of the 
efforts have been to protect our Town's population against the pandemic by limiting access and exposure in 
the Town's facilities and parks. The Town provided school children with hotspots at Town Hall and the 
Community Center for access to class curriculum during the pandemic. 

Improvements that were completed in 2019-2020 included the purchase of a dump trailer and tractor so the 
Town's maintenance department can handle moving large tree debris and other large maintenance duties. 
Relocation of a school bus stop from Feagle Avenue to in from of the Edge Water community was completed 
to better serve the school children in Town. The Town began the process for an application for a CDBG 
Grant which required extensive Engineering and surveying of the identified areas which will benefit from the 
grant. This has been a large expenditure for buildings for the public to enjoy. 
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ASSETS 
Cash 
Accounts Receivable 
Due from other governments 
Capital assets: 

Land 

TOWN OF POMONA PARK, FLORIDA 

STATEMENT OF NET POSITION 

SEPTEMBER 30, 2020 

Primary Government 
Governmental Business-type 

Activities Activities 

$ 568,545 $ 

Buildings and improvements other than buildings 
Equipment 

56,851 
2,871,250 

281,975 
Construction in progress 
Accumulated depreciation 

Total assets 

LIABILITIES 
Current Liabilities 
Accrued Liabilities 
Accrued Compensated Absences 
Current Portion of Lease Payable 
Noncurrent Liabilities 
Lease payable 
Total liabilities 

NET POSITION 
Net investment in capital assets 
Restricted for capital outlay 
Unrestricted 
Total net position 

{1,912,395) 
1,866,226 

21,615 
2,465 

4,283 
28,363 

1,297,681 
361,705 
178,477 

$ 1,837,863 ======== $ ====== 

The accompanying notes are an integral part of the financial statements 
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$ 568,545 

56,851 
2,871,250 

281,975 

(1,912,395) 
1,866,226 

21,615 
2,465 

4,283 
28,363 

1,297,681 
361,705 
178,477 

$ 1,837,863 ======== 



Functions/Programs 
Primary Government: 
Governmental Activities: 

General Government $ 
Public Safety 
Transportation 
Economic Environment 
Culture and Recreation 
Interest 

Total Governmental Activities 

Total Primary Government $ 

Exeenses 

TOWN OF POMONA PARK 

STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED SEPTEMBER 30, 2020 

Charges for 
Services 

Program Revenues 
Operating 
Grants and 

Contributions 

Capital 
Grants and 

Contributions 

Net (Expense) Revenue and 
Changes in Net Position 
Primary Government 

Governmental 
Activities 

Business-type 
Activities 

214,049 $ 360 $ 

67 
- $ - $ (213,689) $ - $ 

64,972 
164,468 

134,874 
526 

578,889 

578,889 $ 

General Revenues: 
Property Taxes 
Franchise taxes 
Utility taxes 
Local option gas tax 
New gas tax 
Communication service tax 
One cent sales tax 

427 

427 $ =====-= $ ===== 

Local government 1/2 cent sales tax 
Intergovernmental Revenue 
Miscellaneous 

Total General Revenues 
Change in Net Position 
Net Position-Beginning 
Net Position-Ending 

(64,905) 
(164,468) 

(134,874) 
(526) 

(578,462) 

(578,462) 

169,827 
38,018 
43 ,368 
26,481 
13,230 
15,473 
81,266 
40,749 
46,072 
24,633 

499,117 
(79,345) 

1,917,208 
1,837,863 

$ =========== 

The accompanying notes are an integral part of the financial statements 
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$ - $ 

Total 

(213,689) 
(64,905) 

(164,468) 

(134,874) 
(526) 

{578,462) 

(578,462) 

169,827 
38,018 
43,368 
26,481 
13,230 
15,473 
81,266 
40,749 
46,072 
24,633 

499,117 
(79,345) 

1,917,208 
1,837,863 
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ASSETS 
Cash 
Due from other Funds 
Due from other governments 
Total Assets 

LIABILITIES AND FUND BALANCE 
Liabilities 
Accounts payable and other current liabilities 
Due to Other Funds 
Total Liabilities 

Fund Balance 
Restricted for capital outlay 
Assigned 
Unassigned 
Total Fund Balance 

TOWN OF POMONA PARK, "FLORIDA 

BALANCE SHEET 

GOVERNMENTAL FUNDS 

SEPTEMBER 30, 2020 

General Better Place 
Fund Fund 

$ 206,840 $ 305,487 

$ 206,840 $ 305,487 

$ $ 

305,487 

206,840 
206,840 305,487 

TOTAL LIABILITIES AND FUND BALANCE $ 206,840 $ 305,487 

Fuel Tax 
Fund 

$ 56,218 

$ 56,218 

$ 

56,218 

56,218 

$ 56,218 

The accompanying notes are an integral part of the financial statements 
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Total 
Governmental 

Funds 

$ 568,545 

$ 568,545 

$ 

361,705 

206,840 
568,545 

$ 568,545 



TOWN OF POMONA PARK, FLORIDA 
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS 

TO THE STATEMENT OF NET POSITION 
SEPTEMBER 30, 2020 

Fund balance-total governmental funds $ 

Amounts reported for governmental activities in the statement of net position 
are different because: 

Capital assets used in governmental activities are not financial 
resources and therefore, are not reported in the funds. 

Governmental capital assets $ 3,210,076 
Accumulated depreciation (1 ,912,395) 

Long-term liabilities, including bonds payable, are not due and payable 
in the current period and therefore are not reported in the funds. 
These liabilities and other charges are comprised 
of the following: 

Lease payable (6,748) 
Compensated absences (21,615) 

Net position of governmental activities $ 

The accompanying notes are an integral part of the financial statements 
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568,545 

1,297,681 

(28,363) 

1,837,863 



TOWN OF POMONA PARK, FLORIDA 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

GOVERNMENTAL FUND 

FOR THE YEAR ENDED SEPTEMBER 30, 2020 

Total 
General Better Place Fuel Tax Governmental 

Fund Fund Fund Fund 
REVENUES 

Ad valorem taxes $ 169,827 $ $ $ 169,827 
Franchise taxes 38,018 38,018 
Utility taxes 43,368 43,368 
Local option gas tax 26,481 26,481 
New gas tax 13,230 13,230 
Communication Service tax 15,473 15,473 
One cent sales tax 81 ,266 81,266 
Local government 1/2 cent sales tax 40,749 40,749 
Building permit fees 360 360 
State revenue sharing 30,451 30,451 
Mobile home licenses 383 383 
Department of transportation 14,679 14,679 
Federal CDBG 
Occupational license 
Alcoholic beverage licenses 559 559 
Court fines 67 67 
Interest revenue 21 59 8 88 
Miscellaneous Revenue 14,946 2,446 17,392 
Donations 7,153 7,153 

Total Revenues 402,535 83,771 13,238 499,544 

EXPENDITURES 
General government 205,786 205,786 
Public safety 22,045 22,045 
Transportation 114,004 114,004 
Economic Environment 
Parks and recreation 69,712 69,712 
Special Events 

Operating Expenses 7,075 7,075 
Grants and aids 

Special Facilities 21 ,664 21 ,664 
Other 
Capital outlays 1,853 66,006 67,859 
Debt service: 

Principal 1,706 1,706 
Interest 526 526 

Total Expenditures 444,371 66,006 510,377 

Excess (deficiency) ofrevenues 
over (under) expenditures (41,836) 17,765 13,238 (10,833) 

OTHER FINANCING SOURCES AND (USES) 
Operating transfers in 
Operating transfers out 
Lease Proceeds 

Total other financing sources (uses) 
Net change in fund balance (41 ,836) 17,765 13,238 (10,833 ) 

Fund balance-beginning 248,676 287,722 42,980 579,378 
Fund balance-ending $ 206,840 $ 305,487 $ 56,218 $ 568,545 

The accompanying notes are an integral part of the financial statements 
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TOWN OF POMONA PARK, FLORIDA 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCE OF GOVERNMENT AL FUND 
TO THE STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED SEPTEMBER 30, 2020 

Net change in fund balances-total governmental funds 

Amounts reported for governmental activities in the statement of activities are 
different because: 

Governmental funds report capital outlays as expenditures and report 
the gross proceeds on sale of assets. 
However, in the statement of activities, the cost of those assets is depreciated 
over their estimated useful lives. This is the amount by which capital additions 

exceeded the depreciation and book value of disposals for the current period. 

Expenditures for capital assets 
Less book value of asset sales and disposals 
Less current year depreciation 

Repayment of debt principal is an expenditure in the governmental funds, 
but the repayment reduces long-term liabilities in the statement of 
net position. 

Principal payments 

Long-term liabilities, including notes payable, are not due and payable 
in the current period and therefore are not reported in the funds. 
Proceeds on Lease Payable 

Some expenses reported in the statement of activities do not require the use 
of current financial resources and therefore are not reported as expenditures 
in governmental funds. 

Compensated absences 

Change in net position of governmental activities. 

$ 67,859 

(130,081) 

The accompanying notes are an integral part of the financial statements 
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$ (10,833) 

(62,222) 

1,706 

(7,996) 

$ (79,345) ========== 
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Town of Pomona Park, Florida 
Notes to Financial Statements 

September 30, 2020 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The financial statements for the Town of Pomona Park, Florida, have been prepared in confonnance with accounting 
principles generally accepted in the United States of America as applicable to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted body for promulgating governmental accounting and financial 
reporting principles. The following is a summary of the Town's significant accounting policies: 

A. Reporting Entity 

The Town of Pomona Park, Florida (the Town) is a political subdivision of the State ofFlorida located in Putnam County. 
The Town of Pomona Park was incorporated under the Laws of Florida on May 14, 1894 and under the Laws of Florida 
6755 Acts of 1913. The legislative branch of the Town is composed ofa seven (7) member elected Council. The Town 
Council is governed by the Town Charter and by state and local laws and regulations. The Town Council is responsible 
for the establishment, adoption and execution of policy. 

The accompanying financial statements present the financial position, results of operations and cash flows of the 
applicable funds controlled by or dependent on the Town. In evaluating the Town as a reporting entity, management 
has addressed all potential component units for which the entity may or may not be fmancially accountable and, as such, 
be included within the Town's fmancial statements. 

B. Government-Wide and Fund Financial Statements 

The government wide fmancial statements, comprised of the Statement of Net Position and the Statement of Activities, 
report aggregated information for the overall government for all the activities of the primary government. The primary 
government is reported in two columns to separately report governmental activities from business type activities. The 
effect of interfund activity has been eliminated from these statements as is further disclosed below under the heading 
Interfund Activity Eliminations and Declassifications. 

Governmental activities, which normally are supported by taxes, intergovernmental revenues, and other non-exchange 
revenues, are reported separately from business-type activities, which are financed wholly or partially by fees charged 
to external parties for goods or services and are reported in enterprise funds. The Statement ofNet Position presents the 
overall government's fmancial position at year-end. The Statement of Activities presents direct expenses of a given 
functional segment offset by program revenues for the fiscal reporting period. The resulting net expense or revenue is 
then totaled and offset by general revenue producing the aggregate change in net position for the period. Program 
revenues include (I) charges to customers or applicants who purchase, use, or directly benefit from goods, services, or 
privileges provided by a given function or segment of the government, and (2) grants and contributions that are restricted 
to meeting the operational or capital requirements of a particular function or segment. Taxes and other non-exchange 
revenues not properly included among program revenues are reported as general revenues. 

Separate fmancial statements are provided for governmental funds. The Town has no business-type funds for the year 
ended September 30, 2020. 

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources measurement focus and the accrual 
basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability is incurred, 
regardless of the timing of related cash flows. Property taxes are recognized as revenue in the year for which they are 
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider 
have been met. 
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Town of Pomona Park Notes to Financial Statements September 30, 2020 

Governmental fund financial statements are reported using the current financial resources measurement focus and the 
modified accrual basis of accounting. Revenue is recognized as soon as they are both measurable and available. 
Revenues are considered to be available when they are collectable within the current period or as soon enough thereafter 
to pay liabilities of the current period. For this purpose, the government considers revenues to be available if they are 
collected within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a liability is 
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures related to 
compensated absences and claims and judgments, are recorded only when payment is due. 

Taxes, intergovernmental revenue, licenses and permits, charges for services, and interest associated with the current 
fiscal period are all considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal 
period. All other revenue items are considered to be measurable and available only when cash is received by the 
government. Revenues, expenses, gains, losses, assets, and liabilities resulting from non-exchange transactions are 
recognized in accordance with the requirements of Governmental Accounting Standards Board Statement No. 33, 
Accounting and Financial Reporting for Non-exchange Transactions. Non-exchange transactions are grouped into four 
classes based on their principal characteristics. The accounting treatment for each type of transaction is as follows: 

• Derived Tax Revenue, defined as assessments imposed on exchange transactions. Examples include: 
sales taxes, franchise tax, utility taxes, etc. Assets from derived tax revenue are recognized in the period 
when the exchange transaction on which the tax is imposed or when resources are received, whichever 
occurs first. Revenues are recognized, net of estimated uncollectible amounts, in the same period that the 
assets are recognized. Resources received in advance are recorded as deferred revenue until the period of 
the exchange. 

• Imposed Non-exchange Revenue, results from assessments on non-governmental entities, other than 
assessments on exchange transactions. Examples include: ad valorem (property) taxes, fines and 
penalties, and property forfeitures. Assets from imposed non-exchange revenues are recognized in the 
period when an enforceable legal claim to the assets arises or when the resources are received, whichever 
occurs first. Property taxes are recognized in the period for which the taxes are levied. All other imposed 
non-exchange revenues are recognized in the same period that the assets are recognized. 

• Government-mandated Non-exchange Transactions, frequently established eligibility requirements before 
a transaction can occur. Examples include federal awards and state financial assistance. Until the 
requirements are met, the recipient does not have a receivable and the recognition ofrevenue received in 
advance is deferred. The providers (usually federal, state, and county governments) often offer resources 
on a reimbursement ("expenditure-driven") basis at the time the recipient has incurred allowable costs 
under the applicable program. 

• Voluntary Non-exchange Transactions, result from legislative or contractual agreements other than 
exchanges entered into willingly by two or more parties. Examples include certain grants, entitlements, 
and donations by non-governmental entities. Principal characteristics of these types of transactions are 
(1) they are not imposed on the provider or recipient, and (2) fulfillment of eligibility requirements is 
essential for a transaction to occur. Assets and revenues are recognized when all applicable eligibility 
requirements, including time requirements, are met. Resources received in advance are reported as 
deferred revenue. 

The Town reports the following major governmental funds: 

General Fund-The general fund is the principal fund of the Town, which accounts for all transactions not accounted for 
in other funds. The majority of current operating expenditures of the Town are financed through revenues received by 
the General Fund. 

Better Place Fund - This special revenue fund accounts for restricted sales tax funds as described in Note 9. 

Gas Tax Fund - This special revenue fund accounts for restricted gas tax funds as described in Note 10. 

When both restricted and unrestricted resources are available for use within a fund, it is the Town's policy to use 
restricted resources first, then unrestricted resources as they are needed. 
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Town of Pomona Park Notes to financial Statements 

D. Assets, Liabilities, and Net Position or Equity 

1. Deposits 

The Town's cash is considered to be cash on hand and demand deposits. 

Credit Risk 

September 30, 2020 

The Town investment practices limit the exposure to credit risk by investing funds in State certified public depository. 
The Town only has cash accounts and money market accounts. 

Interest Rate Risk 

The Town interest rate risk is controlled through investing in money market funds with stated interest rates. 

Concentration of Credit Risk 

The Town's cash included a money market account and regular bank accounts which limits the concentration of credit 
risk. 

lnterfund Activity Eliminations and Declassifications 

The interfund receivables, payables and transfers are eliminated on the Government Wide Financial Statements. There 
we not inter fund balances as of September 30, 2020. 

2. Capital Assets 

Capital Assets include property, plant, equipment and infrastructure assets. The term general capital assets and general 
infrastructure assets relate only to the assets associated with governmental activities. Whereas the terms capital assets 
and infrastructure assets relate to all such assets belonging to the Town, capital assets are defmed by the Town as assets 
having a useful life of more than one year. Such assets are recorded at historical cost or estimated historical cost, if 
purchased or constructed. Contributed assets are recorded at fair market value as of the date received. Additions, 
improvements and other capital outlays that significantly extend the useful life of an asset are capitalized. The Town's 
capitalization policy is $1,000. 

Depreciation is reported for the primary government using the straight-line method calculated on a service-life basis to 
amortize the cost of the assets over the estimated economic useful lives, which are as follows: 

Buildings ................................................................................................................... 20-40 years 
Improvements other than buildings ......................... ........ ......... .............................. ... 10-30 years 
Equipment ..................... .. ..... ................. ......................... ...... .................................. ... . 3-30 years 
ln frastructure .. ............... ........... ... ...... ............................ .............. ............................. . 20-40 years 
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3. Compensated Absences 

It is the Town's policy to grant employees vacation leave based upon the number of years of employment with the Town. 
Vacation leave may be used as time off during the year. The maximum vacation which can be accrued is up to two weeks 
plus the current year accrual. The Mayor may grant an exception to this policy to meet the best interests and/or 
operational needs of the Town. Upon termination, employees receive a cash payment equal to the number of hours 
accrued, but not used during the year and any approved hours carried over based upon the applicable employee's current 
wage rate. 

Sick leave is as follows: 
1) A full time employee shall earn 96 hours of sick leave per year. 
2) Sick leave shall accrue from employee's first day of work. 
3) Employees may accrue a maximum of 96 hours of sick leave. (Banked sick leave earned prior to this rule is 

excepted. Upon separation, an employee may choose to have their blanked sick leave paid in one lump sum 
by the end of the last month worked, or in two, three, four or five equal annual payments.) 

4) Employees who have been released or have resigned from the Town's service will forfeit accumulated sick 
leave time with the exception of banked sick leave earned prior to 2009. 

5) Sick leave shall not accrue for any month during which an employee is in pay status for less than half the 
standard number of paid days for his/her type of job. 

4. Long-term Obligations 

In the government wide fmancial statements, long-term debt obligations are reported as liabilities in the statement ofnet 
position. The face amount of debt is reported as other financing sources. Premiums received on debt issuances are 
reported as other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds received, are 
reported as debt service expenditures. 

5. Fund Equity 

The governmental fund fmancial statements present fund balances based on classifications that comprise a hierarchy 
that is based primarily on the extent to which the Town is bound to honor constraints on the specific purposes for which 
amounts in the respective governmental funds can be spent. The classifications used in the governmental fund financial 
statements are as follows: 

• Non-spendable Fund Balance -Amounts that are inherently not spendable because of their form (such as 
inventory) and/or that cannot convert or are not readily convertible to cash (such as prepaid assets or the 
long-term portion of loans receivable). 

• Restricted Fund Balance - Amounts that have externally enforceable limitations on their use. These 
amounts are constrained to the specific purposes by their providers (such as grantors, bondholders, or 
higher levels of government pursuant to enabling legislation, e.g., gas tax revenues that must be used for 
road repairs). 

• Committed Fund Balance- Amounts that have self-imposed limitations established through actions of the 
Town Council (the Town's highest level of decision-making authority) set in place prior to the end of a 
financial reporting period. These amounts cannot be used for any other purpose unless the Town Council 
takes action to remove or change the limitation. 

• Assigned Fund Balance - Amounts that the government intends on expending for a specific purpose. 
These amounts are neither restricted nor committed but is the Town's intent on the use of funds. 

• Unassigned Fund Balance - For amounts that are available for any purpose. 
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6. Use of Estimates 

Management uses estimates and assumptions in preparing financial statements in accordance with generally accepted 
accounting principles. Those estimates and assumptions affect the reported amounts of assets and liabilities, and the 
reported revenue and expenses. Actual results could vary from the estimates assumed in preparing the financial 
statements. 

7. Reclassifications 

Certain amounts presented in prior year data may have been reclassified in order to be consistent with the current year's 
presentation. 

NOTE 2 - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL 
STATEMENTS 

A. Explanation of certain differences between the Governmental Fund Balance Sheet and the government-wide 
Statement of Net Position. 

Following the governmental fund balance sheet, there is a reconciliation between fund balance - total government funds 
and net position - governmental activities as reported in the government-wide statement of net position. A detailed 
explanation of these differences is provided in the reconciliation. 

B. Explanation of certain differences between the Governmental Fund Statement of Revenues, Expenditures, and 
Changes in Fund Balance and the government-wide Statement of Activities. 

Following the governmental fund statement of revenues, expenditures, and changes in fund balances, there is a 
reconciliation between net changes in fund balances - total governmental funds and changes in net position of 
governmental activities as reported in the government-wide statement of activities. A detailed explanation of these 
differences is provided in this reconciliation. 

NOTE 3 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 

A. Budgets and Budgetary Accounting 

The Town follows these procedures in establishing the budgetary data reflected in the financial statements: 

(1) Prior to the first day of the new fiscal year, the Town Clerk submits to the Town Council a budget for the 
ensuing fiscal year. 

(2) Budget workshop sessions are scheduled by the Town Clerk and Finance Committee as needed. 

(3) The general summary of the budget and notices of public hearings are published in an area newspaper. 

(4) Public hearings are conducted to obtain taxpayer comments. 

( 5) Prior to October 1, the budget is legally enacted through passage of an ordinance. 

(6) The Town Council, by ordinance, may make supplemental appropriations for the year up to the amount 
of revenues in excess of those estimated. 

(7) The level of classification detail at which expenditures may not legally exceed appropriations is within a 
fund level. The Town Council may, by ordinance, transfer part or all of any unencumbered appropriation 
balance to other functional classifications. 
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(8) Every appropriation lapses at the close of the fiscal year to the extent that is has not been expended. 
Reserved and designated fund balances are re-budgeted in the year of planned expenditure. 

(9) Budgets for the General Fund are adopted on a basis of accounting consistent with generally accepted 
accounting principles. The General Fund is required to have a legally adopted annual budget. 

NOTE 4 - PROPERTY TAX 

Under Florida Law, the assessment of all properties and the collection of all county, municipal and school board property 
taxes are consolidated in the office of the County Property Appraiser and County Tax Collector. The laws of the State 
regulating tax assessments are also designed to assure a consistent property valuation method statewide. State statutes 
permit municipalities to levy property taxes at a rate of up to 10 mills. 

The tax levy of the Town is established by the Town Council prior to October 1 of each year and the Putnam County 
Property Appraiser incorporates the millages into the total tax levy, which includes the County, the School Board and 
other applicable taxing districts. 

All property is reassessed by the County Property Appraiser according to its fair market value as of January 1 of each 
year. Each assessment roll is submitted to the Executive Director of the State Department of Revenue for review to 
determine if the rolls meet all of the appropriate requirements of state statutes. 

All real and tangible personal property taxes are due and payable on November 1 of each year or as soon thereafter as 
the assessment roll is certified and delivered to the Tax Collector. All unpaid taxes become delinquent on April 1 
following the year in which they are assessed. 

Discounts are allowed for early payment at the rate of 4% in the month of November, 3% in the month of December, 
2% in the month of January, and 1 % in the month of February. The taxes paid in March are without discount. All unpaid 
taxes on real and tangible personal property become delinquent on April 1 of the year following the year in which the 
taxes were billed. Procedures for the collection of delinquent taxes are the responsibility of the county and are subject 
to Florida Law. 

Property tax revenues are recognized when levied in accordance with the modified accrual basis of accounting. 
Delinquent taxes receivable that are measurable, but not available as of the end of the fiscal year are reflected as deferred 
revenues, if material. 

NOTES-CASH 

The Town maintains separate cash accounts for all of the funds. 

Deposits: The carrying amount of the Town's cash in financial institutions and on hand was $568,545 (reconciled 
balance) at September 30, 2020. The bank balance at September 30, 2020 is $577,502. Florida Statutes require 
depositories of public funds to provide collateral for all public deposits in excess of FDIC insurance. The collateral is 
held by the State Treasurer or other custodian with full legal rights maintained by the Treasurer to transfer ownership. 
Any loss not covered by the pledged securities and deposit insurance would be assessed by the State Treasurer and paid 
by the other public depositories. 

Investments: State Statutes and local resolution govern the Town's investment policies. Allowable investment 
instruments include: bonds, notes, certificates of indebtedness, treasury bills, or other securities which are guaranteed 
by the full faith and credit of the United States of America, interest bearing savings accounts, interest bearing certificates 
of deposit and interest bearing time deposits. The Town had no investments at September 30, 2020. 
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The property cannot be fenced except with the approval of the Town Council of Pomona Park by Ordinance; and the 
property will only be used as an active fire station and emergency medical services station. If the property ceases to be 
used as an active fire station or emergency medical services station for more than 30 continuous days, then the property, 
and all permanent improvements, shall revert to the Town of Pomona Park. In order to be an active station, equipment 
which is normally and actively used to perform frre suppression services and emergency medical services must be kept 
on the property. The County shall not convey or lease the property to any person, corporation or other entity without 
the approval of the Town Council by ordinance. 

NOTE 8 - LONG TERM DEBT 

On July 29, 2019 the Town entered into a lease with Kyocera for a copier equipment. The asset value of the lease is 
$7,621 and has an implicit interest rate of 8% with payments beginning in October 2019 for a total of 48 months. The 
Town has a bargain purchase option at the end of the lease of $1. 

A summary of changes in general long-term debt follows: 

Balance 
October 1, 2019 

Accrued Compensated 

Absences $13,619 

Lease Payable 8,454 

Total Long-Term Debt $~ 

Maturities on long-term debt are as follows: 

Year ended 

2021 
2022 
2023 
2024 
Total 

Additions 

$ 7,996 

---
$~ 

NOTE 9 - BETTER PLACE FUND BALANCE 

Deletions 

$ 

1,706 

$~ 

Principal 

$ 1,756 
1,902 
2,060 
1,030 

$~ 

Balance 
Seutem ber 30, 2020 

$ 21 ,615 

6,748 

$_28.363 

Interest 

$ 476 
330 
173 
22 

$ LOOI 

Due in 
One Year 

$ 

$ 

15,906 

1,756 

17 662 

Total 

$ 2,232 
2.232 
2,233 
1,052 

$~ 

The Town receives funds from the additional one cent discretionary sales tax from Putnam County that was passed by 
referendum. The surtax is to be in effect for 15 years and to be used for roads, sidewalks, parks, improve drainage, 
resurface roads, improve land for public use, modernize libraries, build water/sewer systems, promote economic 
development, build or expand government buildings and community centers, improve law enforcement and frre 
protection systems and facilities, public transportation systems and waterfront assets and accessibility. 

NOTE JO- GAS TAX FUND BALANCE 

The Town receives funds from the 1 to 5 cents local option fuel tax from Putnam County that was passed by referendum. 
The fuel tax is to be used for roads, sidewalks, improve drainage, resurface roads, and other transportation improvements. 
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NOTE 11 - OTHER INFORMATION 

Risk of loss 

The Town is a member of the Florida Municipal Insurance Trust (the "Trust"). The Trust is a self-insurance program 
established to provide certain liability, casualty, property coverage and workers compensation to participating units of 
local governments in Florida, pursuant to various provisions of the Florida statutes. The Trust's underwriting and rate 
setting policies were established after consulting with an independent actuary. 

The Trust is non-assessable and therefore, the Town has no liability for future deficits of the Trust, if any. The deductible 
for general liability, auto, property damage and workers compensation are as follows: 

General/Professional liability 
Workers compensation 
Auto Liability 
Property 

Deductible 
Zero 
Zero 
Zero 
$500 

NOTE 12 - COMMITMENTS AND CONTIGENCIES 

Limit 
$1,000,000 
Total Payroll 
$1,000,000 
$1,713,562 

The Town has a lease agreement with the Head Start Program for one of the Towns properties. The lease agreement has 
Head Start paying $1 a year to the Town. The Town also has a lease agreement with Richardson's Masonic Lodge for 
the Maintenance Building the Town uses for its Public Works Department. The Town has no lease payments mentioned 
in the agreement. 
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TOWN OF POMONA PARK 
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL 
GENERAL FUND 

FOR THE YEAR ENDED SEPTEMBER 30, 2020 

Budgeted Amounts Variance with 
Final Budget-

Original Final Actual Amounts Positive !N~ative} 
REVENUES 
TAXES 

Ad valorern taxes $ 161 ,400 $ 168,248 $ 169,827 $ 1,579 
Franchise taxes 36,000 36,000 38,018 2,018 
Utility taxes 37,200 37,200 43,368 6,168 
Local Option gas tax 26,250 26,250 26,481 231 
Communication service tax 13,000 13,000 15,473 2,473 
Local government 1/2 cent sales tax 38,000 38,000 40,749 2,749 

LICENSES AND PERMITS 
Building permit fees 500 500 360 (140) 

INTERGOVERNMENTAL REVENUES 
State revenue sharing 27,000 27,000 30,451 3,451 
Mobile home licenses 400 400 383 (17) 
Department of transportation 9,400 9,400 14,679 5,279 
Federal CDBG 600,000 600,000 (600,000) 

State Grants FRDAP & Historic 100,000 100,000 (100,000) 
Occupational licenses 
Alcoholic beverage licenses 600 600 559 (41) 

FINES AND FORFEITURES 
Court fines 100 100 67 (33) 

MISCELLANEOUS REVENUES 
Interest 60 50 21 (29) 
Miscellaneous 7,200 7,700 14,946 7,246 
Donations 7 890 8 000 7,153 !847} 

TOTAL REVENUES I 065 000 1 072,448 402,535 !669,913) 

EXPENDITURES 
Current: 

General government 198,800 237,798 205,786 32,012 
Public safety 64,000 69,825 22,045 47,780 
Transportation 89,000 104,418 ll4,004 (9,586) 
Economic Environment 600,000 600,000 600,000 
Parks and Recreation 67,800 92,057 69,712 22,345 
Special Events 18,000 20,135 7,075 13,060 
Special Facilities 39,900 46,325 21,664 24,661 

Capital outlays 154,200 74,200 1,853 72,347 
Debt service: 

Principal 1,706 (1,706) 
Interest 526 (526) 

Total expenditures I 231 ,700 1244758 444 371 800 387 

Excess (deficiency) of revenues 
over (under) expenditures . !166,700) (172 310) (41,836) 130,474 

OTHER FINANCING SOURCES AND (USES) 
Operating transfers in 
Operating transfers out 
Lease Proceeds 

Total other financing sources (uses) 

Net change in fund balances (166,700) \ 172,310) (41 836) 130 474 

Fund balances-beginning 248,676 248,676 248,676 
Fund balances-ending $ 81 976 $ 76 366 $ 206 840 $ 130,474 

The accompanying notes are an integral part of the financial statements 
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TOWN OF POMONA PARK 
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL 
BETTER PLACE FUND 

FOR THE YEAR ENDED SEPTEMBER 30, 2020 

Budgeted Amounts Variance with 
Final Budget-

Original Final Actual Amounts Positive ~!:J:ative) 
REVENUES 
TAXES 

Ad valorem taxes $ $ $ $ 
Franchise taxes 
Utility taxes 
Local Option gas tax 
New gas tax 
Communication service tax 
One cent sales tax 69,900 69,900 81,266 11,366 
Local government 1/2 cent sales tax 

LICENSES AND PERMITS 
Building permit fees 
Occupational licenses 

INTERGOVERNMENTAL REVENUES 
State revenue sharing 
Mobile home licenses 
Department of transportation 
Alcoholic beverage licenses 

FINES AND FORFEITURES 
Court fines 

MISCELLANEOUS REVENUES 
Interest 100 100 59 (41) 
Miscellaneous 2,446 2,446 
Donations 

TOTAL REVENUES 70 000 70,000 83 771 13 771 

EXPENDITURES 
Current: 

General government 
Public safety 

Transportation 
Parks and Recreation 
Special Events 
Special Facilities 100 100 100 

Capital outlays 228,000 228,000 66,006 161,994 
Debt service: 

Principal 
Interest 

Total expenditures 228,100 228,100 66,006 162 094 

Excess (deficiency) of revenues 
over (under) expenditures. (158,100) (158 100) 17,765 175,865 

OTHER FINANCING SOURCES AND (USES) 
Operating transfers in 
Operating transfers out 
Lease proceeds 

Total other financing sources (uses) 

Net change in fund balances tI58,JOO) !}58,100) 17,765 175 865 

Fund balances-beginning 287 722 287 722 287,722 
Fund balances-ending $ 129,622 $ 129,622 $ 305,487 $ 175 865 

The accompanying notes are an integral part of the financial statements 
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TOWN OF POMONA PARK 
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL 
FUEL TAX FUND 

FOR THE YEAR ENDED SEPTEMBER 30, 2020 

Budi;eted Amounts Variance with 
Final Budget-

Original Final Actual Amounts Positive ~egative} 
REVENUES 
TAXES 

Ad valorem twces $ $ $ $ 
Franchise taxes 
Utility taxes 
Local Option gas twc 
Newgastwc 18,285 18,285 13,230 (5,055) 
Communication service twc 
One cent sales twc 
Local government l/2 cent sales tax 

LICENSES AND PERMITS 
Building permit fees 
Occupational licenses 

INTERGOVERNMENTAL REVENUES 
State revenue sharing 
Mobile home licenses 
Department of transportation 
Occupational licenses 
Alcoholic beverage licenses 

FINES AND FORFEITURES 
Court fines 

MISCELLANEOUS REVENUES 
Interest 15 JS 8 (7) 
Miscellaneous 
Donations 

TOTAL REVENUES 18,300 18 300 13,238 (5,062} 

EXPENDITURES 
Current: 

General government 
Public safety 

Transportation 
Parks and Recreation 
Special Events 
Special Facilities 
Other 

Capital outlays 
Debt service: 

Principal 50,000 50,000 50,000 
Interest 

Total expenditures 50,000 50,000 50,000 

Excess (deficiency) of revenues 
over (under) expenditures. (31 700 ) (31,700) 13,238 44,938 

OTHER FINANCING SOURCES AND (USES) 
Operating transfers in 
Operating transfers out 
Lease proceeds 

Total other financing sources (uses) 

Net change in fund balances (3 1,700) (31,700) 13 238 44,938 

Fund balances-beginning 42 980 42,980 42,980 
Fund balances-ending $ 11~80 $ 11 ,280 $ 56 218 $ 44,938 

The accompanying notes are an integral part of the financial statements 
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TOWN OF POMONA PARK, FLORIDA 
SCHEDULE OF REVENUE AND OTHER FINANCING SOURCES 

BUDGET AND ACTUAL - GENERAL FUND 
FOR THE YEAR ENDED SEPTEMBER 30, 2020 

TAXES 
Ad valorem taxes 
Franchise taxes 
Utility taxes 
Local option gas tax 
Communication Service Tax 
Local government 1/2 cent sales tax 

LICENSES AND PERMITS 
Building permit fees 

INTERGOVERNMENTAL REVENUES 
General Government: 

State revenue sharing 
Mobile home licenses 
Department of Transportation 
Federal CDBG 
Florida FRDAP & Historical Grants 
Occupational license 
Alcoholic beverage licenses 

FINES AND FORFEITURES 
Court fines 

MISCELLANEOUS REVENUES 
Interest 
Donations 
Miscellaneous 

OTHER FINANCING SOURCES (USES) 
Lease Proceeds 

TOTAL REVENUES 

$ 

Amended 
Budget 

168,248 
36,000 
37,200 
26,250 
13,000 
38,000 

318,698 

500 
500 

27,000 
400 

9,400 
600,000 
100,000 

600 
737,400 

100 

50 
8,000 
7,700 

15,750 

$ 1,072,448 ========== 

$ 

Actual 

169,827 
38,018 
43,368 
26,481 
15,473 
40,749 

333,916 

360 
360 

30,451 
383 

14,679 

559 
46,072 

67 

21 
7,153 

14,946 
22,120 

$ 402,535 ======== 

$ 

Variance 
Favorable 

(Unfavorable) 

1,579 
2,018 
6,168 

231 
2,473 
2,749 

15,218 

(140) 
(140) 

3,451 
(17) 

5,279 
(600,000) 
(100,000) 

(41) 
(691 ,328) 

(33) 

(29) 
(847) 

7,246 
6,370 

$ (669,913) ============ 

The accompanying notes are an integral part of the financial statements 
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TOWN OF POMONA PARK. FLORIDA 
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES 

BUDGETANDACTUAL-GENERALFUND 
FOR THE YEAR ENDED SEPTEMBER 30, 2020 

GENERAL GOVERNMENT 
Legislative: 

Personal services 
Operating expenses 

Financial and administrative: 
Personal services 
Operating expenses 

Legal counsel: 
Operating expenses 

Comprehensive plan: 
Other sources 

TOTAL GENERAL GOVERNMENT 

PUBLIC SAFETY 
Law enforcement: 

Personal Services 
Operating expenses 
Fire control: 

Personal Services 
Operating expenses 

Code Enforcement: 
Personal Services 
Operating expenses 

TOT AL PUBLIC SAFETY 

TRANSPORTATION 
Road and streets: 

Personal services 

Operating expenses 
TOTAL TRANSPORTATION 

ECONOMJCENVIRONMENT 
Economic Environment: 

Operating Grants 

TOTAL ECONOMIC ENVIRONMENT 

CULTURE AND RECREATION 
Parks and recreation: 

Personal services 
Operating expenses 
Other grants / aid 

Special events: 
Personal Services 

Operating expenses 
Grants and aids 

Special facilities: 
Personal Services 
Operating expenses 

TOTAL CULTURE AND RECREATION 

CAPITAL OUTLAY 
Legislative 
Comprehensive Plan 
Fire control 
Road and streets 
Parks and recreation 
Special facilities 
Grants and aids 

TOTAL CAPITAL OUTLAY 

DEBT SERVICE 
Principal 
Interest 

TOTAL DEBT SERVICE 

OTHER FINANCING SOURCES (USES) 
Transfers Out 

TOTAL OTHER FINANCING SOURCES (USES) 

TOTAL EXPENDITURES 

$ 

Amended 
Budget 

37,150 

21,850 
59,000 

115,540 
40,128 

155,668 

19 365 

3,765 

237,798 

10,865 

11,180 
5,315 

5,150 
37,315 

69 825 

53,520 
50,898 

104,418 

600000 

600 000 

54,135 

37,922 

92,057 

17,205 
2,930 

20,135 

17,205 
29 120 
46 325 

158 517 

2,000 

200 

20,000 
50,000 

2,000 

74200 

$ _ _ 1 .. 2==44=', .. 75_8_ 

$ 

Actual 

24,586 

33,617 
58,203 

94,004 
32 773 

126,777 

18,685 

2 121 

205,786 

5,013 

9,294 

7 738 
22 045 

71,190 

42,814 

114,004 

46,829 
22,883 

69,712 

7,075 

7,075 

21 ,664 

21,664 
98,451 

1,003 

850 

I 853 

1,706 

526 
2,232 

$=~-4-44_.,3_7_.1= 

$ 

Variance 
Favorable 

(Unfavorable) 

12,564 

11,7671 
797 

21,536 
7 355 

28,891 

680 

1,644 

32,012 

5,852 

11,180 
(3,979) 

5,150 
29,577 
47,780 

(17,670) 
8,084 

(9,586) 

600,000 
600,000 

7,306 
15,039 

22 345 

10,130 
2,930 

13,060 

(4,459) 
29 120 

24,661 
60066 

997 
200 

19,150 
50,000 

2,000 

72,347 

(1,706) 

(526) 
(2,232 ) 

s _ _ ~ s=oo=''=3s=1-
The accompanying notes are an integral part of the financial statements 
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'A 
MOATS & ASSOCIATES 

CERTIFIED PUBLIC ACCOUNTANTS--- --- ------ 
Members of: 

American Institute of CPAs 
Florida Institute of CPAs 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

The Honorable Mayor and Town Council 
Town of Pomona Park, Florida 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States, the financial statements of the governmental activities, the 
business-type activities, each major fund and the aggregate remaining fund information of the Town of 
Pomona Park, Florida as of and for the year ended September 30, 2020, and the related notes to the financial 
statements, which collectively comprise the Town of Pomona Park, Florida's basic financial statements and 
have issued our report thereon dated March 18, 2021. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Town of Pomona Park, 
Florida's internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of the Town of Pomona Park, Florida's 
internal control. Accordingly, we do not express an opinion on the effectiveness of the Town of Pomona 
Park, Florida's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not 
identified. Given these limitations, during our audit we did not identify any deficiencies in internal control 
that we consider to be material weaknesses. However, material weaknesses may exist that have not been 
identified. We did identify a significant deficiency in internal control over financial reporting, described as 
follows: 

49 



2009-IC-1 Segregation of duties 

Because of the number of personnel in the finance department, there is a lack of separation of duties between 
employees that prepare the transaction and those that review the transaction. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether The Town of Pomona Park, Florida's :financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grants agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such 
an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required 
to be reported under Government Auditing Standards. 

Town of Pomona Park, Florida's Response to Findings 

The Town of Pomona Park, Florida's response to the findings identified in our audit is described in 
Management Response. The Town of Pomona Park, Florida's response was not subjected to the auditing 
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or 
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity's internal control and compliance. Accordingly, this communication is 
not suitable for any other purpose. 

South Daytona, Florida 
March 18, 2021 
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~ 
MOATS & ASSOCIATES 

CERTlFIED PUBLIC ACCOUNTANTS ------------
Members of: 

TOWN OF POMONA PARK, FLORIDA 
MANAGEMENT LETTER 

The Honorable Mayor and Town Council 
Town of Pomona Park, Florida 

Report on the Financial Statements 

American Institute of CPAs 
Florida Institute of CPAs 

We have audited the financial statements of the Town of Pomona Park, Florida, as of and for the fiscal year 
ended September 30, 2020, and have issued our report thereon dated March 18, 2021. 

Auditor's Responsibility 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States; and Chapter 10.550, Rules of the Auditor General. 

Other Reporting Requirements 

We have issued our Independent Auditor's Report on Internal control over Financial Reporting and 
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance with 
Government Auditing Standards; and in accordance with Chapter 10.550, Rules of the Auditor General. 
Disclosures in that report, which is dated March 18, 2021, should be considered in conjunction with this 
management letter. 

Prior Audit Findings 

Section 10.554 (l)(i)l.,Rules of the Auditor General, require that we determine whether or not corrective 
actions have been taken to address findings and recommendations made in the preceding annual financial 
audit report. Corrective actions have been taken to address findings and recommendations made in the 
preceding annual financial audit report (except as noted in the Report on Internal Control over Financial 
Reporting and Compliance and Other Matters based on an Audit of Financial Statements Performed 
in accordance with Government Auditing Standards). This finding has been in effect for over three years 
because of the size of the entity. Other findings are as follows: 
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The Honorable Mayor and Town Council 
Town of Pomona Park, Florida 

2018-002 Fixed Asset Subsidiary Ledger 

The Town has not updated the Sage Fixed Asset software for fixed asset additions or deletions during the 
year. Because the fixed asset software was not being updated and the staff did not have sufficient training in 
inputting the fixed asset additions and deletions, the current year depreciation was not updated and calculated 
correctly. The Town started the process of observing and taking inventory of selected departments under the 
direction of the Town Clerk and Maintenance Supervisor. 

We recommend the Town review their fixed assets system and make sure that all records are updated and 
observed annually. 

Official Title and Legal Authority 

Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal authority 
for the primary government and each component unit of the reporting entity be disclosed in this management 
letter, unless disclosed in the notes to the financial statements. See Note 1 to the notes to the financial 
statements. 

Financial Condition and Management 

Section 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require us to apply appropriate 
procedures and communicate the results of our determination as to whether or not the Town of Pomona Park 
has met one or more of the conditions described in Section 218.503(1), Florida Statutes, and identification of 
the specific condition(s) met. In connection with our audit, we determined that the Town of Pomona Park 
did not meet any of the conditions described in Section 218.503(1), Florida Statutes. 

Pursuant to Sections 10.554(l)(i)S.b. and 10.556(8), Rules of the Auditor General, we applied financial 
condition assessment procedures for the Town of Pomona Park. It is management's responsibility to monitor 
the Town of Pomona Park's financial condition, and our financial condition assessment was based in part on 
representations made by management and the review of financial information provided by same. 

Section 10.554(1)(i)2.,Rules of the Auditor General, requires that we communicate any recommendation to 
improve financial management. In connection with our audit, we have the following recommendations: 

2020-001 Recording of Employee Time 

Covid-19 has changed systems because of the social distancing. With staff reworking remotely, the 
procedures for reporting of time at the beginning and end of the day has changed. To compensate for the 
new restrictions, the Town's office personnel submitted emails to document their work time. 

We recommend the Town update their procedural manual to document the new procedures and review them 
with the Town Council to ensure that all time is being reported correctly. 
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The Honorable Mayor and Town Council 
Town of Pomona Park, Florida 

Additional Matters 

Section 10.554(1)(i)3., Rules of the Auditor General, requires us to communicate noncompliance with 
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, that 
have an effect on the financial statements that is less than material but which warrants the attention of those 
charged with governance. In connection with our audit, we did not note any such findings except as noted 
above. 

Purpose of this Letter 

Our management letter is intended solely for the information and use of the Legislative Auditing Committee, 
members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General, Federal 
and other governmental agencies, Town Council, and applicable management, and is not intended to be and 
should not be used by anyone other than these specified parties. 

The Town of Pomona Park written response to this management letter has not been subjected to the auditing 
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on it. 

South Daytona, Florida 
March 18, 2021 
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'Post Office 'Box 518 
1775 %£efiway 17 
'Pomona 'Pari, :FL 32181-0518 

April 21, 2021 

Auditor General 
State of Florida 
401 Claude Pepper Building 
111 West Madison St. 
Tallahassee, FL 32399-1450 

386-649-4902 

townc{erg@?pom.onQJ?arli.com 

Subject: Deputy Town Clerk's Response to the Auditors Management Comments of the Town of Pomona Park, for the 
Fiscal Year ended September 30,2020 

COMMENT: 

2009-IC·l Segregation of duties 
The Town has limited resources to hire additional personnel to separate accounting duties. The Town Council, 
Mayor, and Town Clerk monitors the operations of the Town. 

2018-002 Fixed Asset Subsidiary Ledger 
The Sage Fixed Asset Program has been reviewed but has not been updated. Due to employee turnover the system has 
not been updated. The Maintenance Inventory has been completed and reviewed by the auditor for the FY 2019-2020. 
The New Town Clerk and the Maintenance Supervisor have established that a full Town inventory needs to be 
completed. Also, the Town will be reviewing Fixed Asset software and options for the upcoming FY and future. 

2020-001 Recording of Employee Time 
Due to Covld-19 and social distancing some of the employees were working remotely during the FY 2019-2020. 
Howeve.r, since March 29 th, 2021 all employees are no longer working remotely. No policies or procedures need to be 
changed at this time due to normal operations resuming. In the future if working remotely begins again a policy and 
procedure will be formed. 

Sincerely, 

. .J(po ~1., ~~t 
~;II; ;;;;;6~uty Town Clerk 

Town of Pomona Park 


