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INDEPENDENT AUDITORS’ REPORT

To the Honorable Mayor and Members of City Council,
City of Chattahoochee, Florida:

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, and each major fund of the City of Chattahoochee, Florida (the “City”), as of and for the year
ended September 30, 2021, and the related notes to the financial statements, which collectively comprise
City of Chattahoochee, Florida’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

City of Chattahoochee, Florida’s management is responsible for the preparation and fair presentation of
these financial statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
(1) unmodified audit opinion on the General Fund; and (2) qualified audit opinion on the governmental
activities, business-type activities, and Utility Fund.



Basis for Qualified Opinion on the Governmental Activities, Business-type Activities, and Utility Fund

As discussed in Note III. C. to the financial statements, the City has not implemented the provisions of
GASB Statement No. 75, Accounting and Financial Reporting by Employers for Postemployment Benefits
Other Than Pensions. Accounting principles generally accepted in the United States of America require
recording of an obligation for postemployment benefits other than pensions, which would increase
liabilities, decrease net position, and change the expenses in the governmental activities, business-type
activities, and the Utility Fund.

In addition, as discussed in Note III. D. to the financial statements, the City has not implemented the
provisions of Statement No. 67 Financial Reporting for Pension Plans and Statement No. 68 Accounting
and Financial Reporting for Pensions, for its Municipal Firefighters’ Pension Trust Fund. Accounting
principles generally accepted in the United States of America require recording of an obligation for the net
pension liability, and any associated deferred inflow and outflow related to the pension fund. This would
increase liabilities, increase deferred inflows and outflows, decrease net position, and change the expenses
in the governmental activities.

The amounts by which these departures would affect the deferred inflows, liabilities, deferred outflows, net
position, and expenses of the governmental activities, business-type activities, and Utility Fund has not
been determined.

Qualified Opinion on the Governmental Activities, Business-type Activities, and Utility Fund

In our opinion, except for the effects of the matters described in the Basis for Qualified Opinion paragraph
on the governmental activities, business-type activities, and Utility Fund, the financial statements referred
to above present fairly in all material respects, the respective financial position of the governmental
activities, business-type activities, and Utility Fund of the City as of September 30, 2021, and the respective
changes in financial position, and where applicable, cash flows thereof for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Unmodified Opinion on the General Fund and Aggregate Remaining Fund Information

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the general fund for the City, as of September 30, 2021, and the respective
changes in financial position thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, and Florida Retirement System (FRS) pension
information as listed in the table of contents be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit
of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance.



Management has omitted the Firefighters’ Pension and other postemployment benefit information that
accounting principles generally accepted in the United States of America require to be presented to
supplement the basic financial statements. Such missing information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to be
an essential part of financial reporting for placing the financial statements in an appropriate operational,
economic, or historical context. Our opinion on the basic financial statements is not affected by this missing
information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 6, 2022, on
our consideration of City of Chattahoochee, Florida’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering City of Chattahoochee, Florida’s internal

control over financial reporting and compliance.
/

Tallahassee, Florida
June 6, 2022



CITY OF CHATTAHOOCHEE, FLORIDA
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2021

As management of the City of Chattahoochee, Florida, we offer readers of this narrative overview and
analysis of the financial activities of the City of Chattahoochee, Florida for the fiscal year ended September
30,2021.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the City of Chattahoochee, Florida's
basic financial statements. The City of Chattahoochee, Florida's basic financial statements comprise three
components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to the
financial statements. This report also contains other supplementary information in addition to the basic
financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to
provide readers with a broad overview of the City of Chattahoochee, Florida’s finances, in a manner similar
to a private-sector business.

The statement of net position presents information on all of the City of Chattahoochee, Florida’s assets and
liabilities, with the difference between the two reported as net position. Over time, increases or decreases in
net position may serve as a useful indicator of whether the financial position of the City of Chattahoochee,
Florida is improving or deteriorating.

The statement of activities presents information showing how the government's net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal
periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the City of Chattahoochee,
Florida that are principally supported by taxes and intergovernmental revenues (governmental activities)
from other functions that are intended to recover all or a significant portion of their costs through user fees
and charges (business-type activities). The governmental activities of the City of Chattahoochee, Florida
include general government, public safety, transportation, physical environment, intergovernmental
services, and culture and recreation. The business-type activities of the City of Chattahoochee, Florida
include a water, sewer, electric, and gas operation.

The government-wide financial statements can be found on pages 11 — 12 of this report.

Fund financial statements. 4 fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The City of Chattahoochee,
Florida, like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All of the funds of the City of Chattahoochee,
Florida can be divided into three categories: governmental funds, proprietary funds and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. However, unlike the government-
wide financial statements, governmental fund financial statements focus on near-term inflows and outflows
of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.
Such information may be useful in evaluating a government's near-term financing requirements.



CITY OF CHATTAHOOCHEE, FLORIDA
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2021

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for govermmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government's near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The City of Chattahoochee, Florida maintains one individual governmental fund. Information is
presented separately in the governmental fund balance sheet and in the governmental fund statement of
revenues, expenditures and changes in fund balances for the general fund which is considered to be a major
fund.

The City of Chattahoochee, Florida adopts an annual appropriated budget for its general fund. A
budgetary comparison statement has been provided for the general fund to demonstrate compliance with
this budget.

The basic governmental fund financial statements can be found on pages 13 — 16 of this report.

Proprietary funds. The City of Chattahoochee, Florida maintains a proprietary fund. Enterprise funds are
used to report the same functions presented as business-type activities in the government-wide financial
statements. The City of Chattahoochee, Florida uses an enterprise fund to account for its water, sewer, gas
and electric operations.

Proprietary funds provide the same type of information as the government-wide financial statements,
only in more detail. The proprietary fund financial statements provide information for the water, sewer,
electric, and gas operations, which is considered to be a major fund.

The basic proprietary fund financial statements can be found on pages 17 — 19 of this report.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties outside
the government. Fiduciary funds are not reflected in the government-wide financial statements because
the resources of those funds are not available to support the City of Chattahoochee, Florida’s own
programs. The accounting used for fiduciary funds is much like that used for proprietary funds.

The basic fiduciary fund financial statements can be found on pages 20 — 21 of this report.

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to
the financial statements can be found on pages 22— 42 of this report.

Other information. In addition to the basic financial statements and accompanying notes, this report also
presents certain required supplementary information concerning the City of Chattahoochee, Florida's
budgetary and pension information. Required supplementary information can be found on pages 44 — 47
of this report.

Government-wide Financial Analysis
As noted earlier, net position may serve over time as a useful indicator of a government's financial

position. In the case of the City of Chattahoochee, Florida, assets and deferred outflows exceeded
liabilities and deferred inflows by $8,307,083 at the close of the most recent fiscal year.
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CITY OF CHATTAHOOCHEE, FLORIDA
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2021

Government-wide Financial Analysis (Continued)

By far the largest portion of the City of Chattahoochee, Florida’s net position reflects its investment in
capital assets (e.g., land, buildings, machinery, and equipment) less any related debt used to acquire those
assets that are still outstanding. The City of Chattahoochee, Florida uses these capital assets to provide
services to citizens; consequently, these assets are not available for future spending. Although the City of
Chattahoochee, Florida’s investment in its capital assets is reported net of related debt, it should be noted
that the resources needed to repay this debt must be provided from other sources, since the capital assets
themselves cannot be used to liquidate these liabilities.

City of Chattahoochee, Florida’s Net Position

2021
Governmental  Business-type
Activities Activities Total
Current and other assets $ 1,576,324 $ 4,165,012 $ 5,741,336
Capital assets 3,770,367 6,597,311 10,367,678
Total assets 5,346,691 10,762,323 16,109,014
Deferred outflows 483,627 130,207 613,834
Long-term liabilities outstanding 493,963 3,886,416 4,380,379
Net pension liability 764,633 205,863 970,496
Other liabilities 876,299 606,845 1,483,144
Total liabilities 2,134,895 4,699,124 6,834,019
Deferred inflows 1,246,224 335,522 1,581,746
Net position:
Net investment in capital assets 3,333,494 5,762,311 9,095,805
Restricted 16,591 - 16,591
Unrestricted (900,886) 95,573 (805,313)
Total net position $ 2,449,199 $ 5,857,884 $ 8,307,083
2020
Governmental  Business-type
Activities Activities Total
Current and other assets $ 623,729 $ 5,164,718 $ 5,788,447
Capital assets 3,920,689 6,910,017 10,830,706
Total assets 4,544,418 12,074,735 16,619,153
Deferred outflows 771,431 229,344 1,000,775
Long-term liabilities outstanding 564,538 3,987,649 4,552,187
Net pension liability 2,298,918 683,462 2,982,380
Other liabilities 447,155 721,952 1,169,107
Total Liabilities 3,310,611 5,393,063 8,703,674
Deferred inflows 121,910 36,244 158,154
Net position:
Net investment in capital assets 3,419,103 5,968,630 9,387,733
Restricted 14,536 - 14,536
Unrestricted (1,550,311) 906,142 (644,169)
Total net position $ 1,883,328 $ 6,874,772 $ 8,758,100




CITY OF CHATTAHOOCHEE, FLORIDA
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2021

An additional portion of the City of Chattahoochee, Florida’s net position (1 percent) represents resources
that are subject to external restrictions on how they may be used. The remaining balance is a unrestricted
net deficit of $(805,313). At the end of the current fiscal year, the City of Chattahoochee, Florida is able to
report a positive balance in net position for its business-type activities.

Governmental activities Governmental activities increased the City of Chattahoochee, Florida’s net
position by $565,871.

Key element of this increase are as follows:

e The City noted an increase in the property taxes, sales and use and other revenue taxes. These
increases were a result of the decrease in the number of COVID 19 cases and the reopening of the
commerce throughout the Nation, State and the City. Expenditures were reduced for the year ended
September 30, 2021 by $1,035,117 or a 27% reduction from September 30, 2020. Management
continues to take a conservative approach to expenditures and seeks grant funding for major
projects and infrastructure improvements.

City of Chattahoochee, Florida’s Changes in Net Position

2021
Governmental  Business-type
Activities Activities Total
Revenues:
Program revenues:
Charges for services $ 594,706 $ 4,234,133 $ 4,828,839
Operating grants and contributions 251,553 - 251,553
Capital grants and contributions 36,790 - 36,790
General revenues:
Property taxes 28,645 - 28,645
Sales and use taxes 284,167 - 284,167
Intergovernmental and other 315,073 127,991 443,064
Transfers 1,811,162 (1,811,162) -
Total revenues 3,322,096 2,550,962 5,873,058
Expenses:
General government 387,221 - 387,221
Public Safety 980,633 - 980,633
Physical environment 61,590 - 61,590
Transportation 1,101,065 - 1,101,065
Culture and recreation 225,716 - 225,716
Electric, gas, water & sewer - 3,567,850 3,567,850
Total expenses 2,756,225 3,567,850 6,324,075
Change in net position 565,871 (1,016,888) (451,017)
Net position, beginning of year 1,883,328 6,874,772 8,758,100
Net position, end of year $ 2,449,199 $ 5,857,884 $ 8,307,083




CITY OF CHATTAHOOCHEE, FLORIDA
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2021

City of Chattahoochee, Florida’s Changes in Net Position (Continued)

2020
Governmental  Business-type
Activities Activities Total
Revenues:
Program revenues:
Charges for services $ 591,411 $ 4,506,908 $ 5,098,319
Operating grants and contributions 2,937 - 2,937
Capital grants and contributions 926,781 341,550 1,268,331
General revenues:
Property taxes 28,500 - 28,500
Sales and use taxes 241,036 - 241,036
Intergovernmental and other 299,251 168,689 467,940
Transfers 1,716,101 (1,716,101) -
Total revenues 3,806,017 3,301,046 7,107,063
Expenses:
General government 737,586 - 737,586
Public safety 1,094,453 - 1,094,453
Physical environment 59,310 - 59,310
Transportation 1,599,762 - 1,599,762
Culture and recreation 300,231 - 300,231
Electric, gas, water & sewer - 4,044,332 4,044,332
Total expenses 3,791,342 4,044,332 7,835,674
Change in net position 14,675 (743,286) (728,611)
Net position, beginning of year 1,868,653 7,618,058 9,486,711
Net position, end of year $ 1,883,328 $ 6,874,772 $ 8,758,100

Business-type activities Business-type activities decreased the City of Chattahoochee, Florida’s net
position by $1,016,888.

Key element of this decrease are as follows:
o The City transfers funds to the General Fund to support the general government of the City which

resulted in business-type activities by $1,016,888. The transfer to the General Fund increased by
$95,061 for a 6% increase.



CITY OF CHATTAHOOCHEE, FLORIDA
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2021

Financial Analysis of the Government's Funds

As noted earlier, the City of Chattahoochee, Florida uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.

Governmental fund - The focus of the City of Chattahoochee, Florida’s governmental fund is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such information is useful
in assessing the City of Chattahoochee, Florida’s financing requirements. In particular, unassigned fund
balance may serve as a useful measure of a government's net resources available for spending at the end of
the fiscal year.

As of the end of the current fiscal year, the City of Chattahoochee, Florida’s governmental fund reported
ending fund balance of $700,025, an increase of $523,451 in comparison with the prior year. Of this total
amount, $667,100 constitutes unassigned fund balance, which is available for spending at the
government's discretion.

The general fund is the chief operating fund of the City of Chattahoochee, Florida. At the end of the current
fiscal year, unassigned and total fund balance of the general fund was $667,100 and $700,025, respectively.
As a measure of the general fund's liquidity, it may be useful to compare total fund balance to total fund
expenditures. Fund balance represents 25 percent of total general fund expenditures.

Proprietary fund - The City of Chattahoochee, Florida’s proprietary fund provides the same type of
information found in the government-wide financial statements, but in more detail.

Unrestricted net position of the Utility fund at the end of the year amounted to $95,573. The total decrease
in net position for the fund was $1,016,888. Other factors concerning the finances of these three funds have
already been addressed in the discussion of the City of Chattahoochee, Florida’s business-type activities.

General Fund Budgetary Highlights

The City had no amendments to the budget during the 2021 fiscal year. Variances in the budget and actual
resulted mainly from not budgeting for potential grant expenses and revenues.

Capital Asset and Debt Administration

Capital assets The City of Chattahoochee, Florida’s investment in capital assets for its governmental and
business type activities as of September 30, 2021, amounts to $10,367,678 (net of accumulated
depreciation). This investment in capital assets includes land, buildings and system, improvements,
machinery and equipment, park facilities and roads.

Additional information on the City of Chattahoochee, Florida’s capital assets can be found in Note II. C. on
pages 30 - 31 of this report.

Long-term debt - At the end of the current fiscal year, the City of Chattahoochee, Florida had debt
outstanding of $4,271,873.



CITY OF CHATTAHOOCHEE, FLORIDA
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2021

City of Chattahoochee, Florida’s Long-term Outstanding Debt

2021
Governmental  Business-type
activities activities Total
Revenue bond $ - $ 835,000 $ 835,000
Note payable 436,873 3,000,000 3,436,873
Total $ 436,873 $ 3,835,000 $ 4,271,873
2020
Governmental  Business-type
activities activities Total
Revenue bond $ - $ 856,000 $ 856,000
State revolving fund loan - 85,387 85,387
Note payable 501,586 3,000,000 3,501,586
Total $ 501,586 § 3,941,387  $ 4,442 973

Additional information on the City of Chattahoochee, Florida’s long-term debt can be found in note II.E on
pages 32 - 34 of this report.

Economic Factors and Next Year's Budgets and Rates

During fiscal year 2020-2021, the economic effects of the COVID-19 Pandemic began to lessen as the
World began to reopen for business and travel. In response to the economic effects of the pandemic,
Congress passed the American Rescue Plan (ARPA) which was signed into law on March 11, 2021 by the
President. The law is designed to reach the most vulnerable communities and businesses and strived to
limit the economic damage of the pandemic. State and local governments were allocated a portion of the
$1.9 trillion to be used for financial relief and recovery. Of these funds the City of Chattahoochee was
allocated approximately $1.6 over fiscal years 2021 and 2022. The City will use these funds a revenue
replacement as a result of COVID, with a majority to be used for infrastructure purposes.

Management continues to take a conservative approach to budgeting in order to strive to build and maintain
the status quo of the City of Chattahoochee’s reserves and finances.

Requests for Information
This financial report is designed to provide a general overview of the City of Chattahoochee, Florida’s
finances for all those with an interest in the government's finances. Questions concerning any of the

information provided in this report or requests for additional financial information should be addressed to
Rhonda Woodward, City Clerk, P.O. Box 188, Chattahoochee, Florida 32324.
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CITY OF CHATTAHOOCHEE, FLORIDA
STATEMENT OF NET POSITION

SEPTEMBER 30, 2021
Governmental Business-type
Activities Activities Total
ASSETS

Cash and cash equivalents $ 1,142,360 $ 441,440 $ 1,583,800
Certificates of deposit 259,711 125,275 384,986
Receivables, net - 860,291 860,291
Investments - 1,976,631 1,976,631
Due from other governments 123,923 237,456 361,379
Due from other funds 17,405 (17,405) -
Inventory - 43,000 43,000
Prepaid items 16,334 16,331 32,665
Restricted assets:

Cash and cash equivalents 16,591 481,993 498,584
Capital assets, not being depreciated 669,297 47,377 716,674
Capital assets, being depreciated, net 3,101,070 6,549,934 9,651,004

Total assets $ 5,346,691 $ 10,762,323 $ 16,109,014
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pensions $ 483,627 $ 130,207 $ 613,834
LIABILITIES
Accounts payable and accrued expenses $ 73,056 260,611 $ 333,667
Due to other governments 2,378 - 2,378
Customer deposits - 346,234 346,234
Deferred revenue 800,865 - 800,865
Noncurrent liabilities
Due within one year 84,537 32,283 116,820
Due in more than one year 409,426 3,854,133 4,263,559
Net pension liability 764,633 205,863 970,496
Total liabilities $ 2,134,895 $ 4,699,124 $ 6,834,019
DEFERRED INFLOWS OF RESOURCES

Deferred inflows related to pensions $ 1,246,224 $ 335522 $ 1,581,746
NET POSITION

Net investment in capital assets $ 3,333,494 5,762,311 $ 9,095,805

Restricted

Gadsden County Senior Citizens Council 16,591 - 16,591
Unrestricted (900,886) 95,573 (805,313)

Total net position $ 2,449,199 $ 5,857,884 $ 8,307,083

The accompanying notes to financial statements
are an integral part of this statement.
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Functions/Programs

Governmental activities:
General government
Public safety
Physical environment
Transportation
Culture and recreation

Total governmental activities

Business-type activities:

Electric
Gas
Water

Sewer
Total business-type activities

Total government

CITY OF CHATTAHOOCHEE, FLORIDA

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2021

Program Revenues

Net (Expense) Revenue and
Changes in Net Position

Operating Capital Business-
Charges for Grants and Grants and Governmental Type
Expenses Services Contributions Contributions Activities Activities Total
$ 387,221 $ 347,505 $ - $ - $ (39,716) $ - $ (39,716)
980,633 61,215 7,500 - (911,918) - (911,918)
61,590 5,988 - - (55,602) - (55,602)
1,101,065 179,998 - - (921,067) - (921,067)
225,716 - 244,053 36,790 55,127 - 55,127
2,756,225 594,706 251,553 36,790 (1,873,176) - (1,873,176)
2,746,703 3,464,652 - - - 717,949 717,949
213,734 177,432 - - - (36,302) (36,302)
199,720 206,110 - - - 6,390 6,390
407,693 385,939 - - - (21,754) (21,754)
3,567,850 4,234,133 - - - 666,283 666,283
$ 6,324,075 $ 4,828,839 $ 251,553 $ 36,790 (1,873,176) 666,283 (1,206,893)
General revenues:
Property taxes 28,645 - 28,645
Sales and use taxes 284,167 - 284,167
Communications service tax 51,473 - 51,473
Intergovernmental revenue 198,123 - 198,123
Miscellaneous 63,978 121,063 185,041
Unrestricted investment earnings 1,499 6,928 8,427
Total general revenues 627,885 127,991 755,876
Transfers 1,811,162 (1,811,162) -
Total general revenues and transfers 2,439,047 (1,683,171) 755,876
Change in net position 565,871 (1,016,888) (451,017)
Net position, beginning of year 1,883,328 6,874,772 8,758,100
Net position, end of year $ 2,449,199 $ 5,857,884 $ 8,307,083

The accompanying notes to financial statements
are an integral part of this statement.
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CITY OF CHATTAHOOCHEE, FLORIDA
BALANCE SHEET
GOVERNMENTAL FUND
SEPTEMBER 30, 2021

General
Fund
ASSETS

Cash and cash equivalents $ 1,142,360
Certificates of deposit 259,711
Due from other governments 123,923
Due from other funds 17,405
Prepaid items 16,334
Restricted assets:

Cash and cash equivalents 16,591
Total Assets $ 1,576,324
LIABILITIES

Accounts payable and accrued expenses 73,056
Due to other governments 2,378
Deposits -
Deferred revenue 800,865
Total liabilities 876,299
FUND BALANCE
Nonspendable
Prepaid items 16,334
Restricted
Gadsden County Senior Citizens Council 16,591
Unassigned 667,100
Total fund balance 700,025
Total Liabilities and Fund Balance $ 1,576,324

The accompanying notes to financial statements
are an integral part of this statement.
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CITY OF CHATTAHOOCHEE, FLORIDA

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2021

Fund balances - total governmental funds

Amounts reported for governmental activities in the
statement of net position are different because:

Capital assets used in governmental activities
are not financial resources and, therefore, are
not reported in the funds:

Capital assets not being depreciated
Capital assets being depreciated
Accumulated depreciation

Net pension liability and related deferred inflows/outflows
are not due and payable in the current period and, therefore,
are not reported in the funds:

Deferred outflows
Net pension liability

Deferred inflows

Long-term liabilities, are not due and payable in the
current period and, therefore, are not reported in the funds:

Note payable
Compensated absenses

Net position of governmental activities

669,297
5,774,524

(2,673,454)

483,627
(764,633)

(1,246,224)

(436,873)

(57,090)

The accompanying notes to financial statements

are an integral part of this statement.
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$ 700,025
3,770,367
(1,527,230)
(493,963)

$ 2,449,199



CITY OF CHATTAHOOCHEE, FLORIDA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND

BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Revenues

Taxes, licenses and permits

Intergovernmental
Charges for services
Grants
Miscellaneous

Total revenues

Expenditures
Current:
General government
Public safety
Physical enviroment
Transportation
Culture and recreation
Debt service:
Principal
Interest
Total expenditures

Deficiency of revenues
under expenditures

Other Financing Sources

Sale of capital assets
Transfer in

Change in fund balance

Fund balance, beginning of year

Fund balance, end of year

The accompanying notes to financial statements

are an integral part of this statement.
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General
Fund

449,570
266,163
413,901
275,815
105,485

1,510,934

506,089
889,130

63,199
983,929
262,844

64,713
28,741

2,798,645

(1,287,711)

1,811,162

523,451

176,574

700,025



CITY OF CHATTAHOOCHEE, FLORIDA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Net change in fund balance - governmental fund $ 523451

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures. However, in the statement
of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense.
Depreciation expense (196,253)
Capital outlay 45,931 (150,322)

Net pension liability expenses reported in the statement of activities do not
require the use of current financial resources and, therefore, are not reported
as expenditures in governmental funds. Changes in:

Net pension liability 1,534,285
Deferred outflows related to pensions (287,804)
Deferred inflows related to pensions (1,124,314) 122,167

The issuance of long-term debt (e.g., bonds, leases) provides current financial
resources to governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net position. Also, governmental funds report
the effect of issuance costs, premiums, discounts and similar items when debt is
first issued, whereas these amounts are deferred and amortized in the statement
of activities. This amount is the net effect of these differences in the treatment of
long-term debt and related items. 64,713

Some expenses reported in the statement of activities do not require the use

of current financial resources and, therefore, are not reported as expenditures
in governmental funds.
Compensated absences and other 5,862

Change in net position of governmental activities $§ 565,871

The accompanying notes to financial statements
are an integral part of this statement.
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CITY OF CHATTAHOOCHEE, FLORIDA
STATEMENT OF NET POSITION

PROPRIETARY FUND
SEPTEMBER 30, 2021
Enterprise -
Utility Fund
ASSETS
Current assets:
Cash and cash equivalents $ 441,440
Certificate of deposit 125,275
Investments 1,976,631
Receivables, net of allowance for uncollectible accounts 860,291
Due from other governments 237,456
Prepaid items 16,331
Inventory 43,000
Restricted assets:

Cash and cash equivalents 481,993
Total current assets 4,182,417
Noncurrent assets:

Capital assets, not being depreciated 47,377
Capital assets, net of accumulated depreciation 6,549,934
Total noncurrent assets 6,597,311
Total assets $ 10,779,728
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pensions $ 130,207
LIABILITIES
Current liabilities:
Accounts payable and accrued expenses $ 260,332
Current portion of revenue bonds and notes payable 22,279
Compensated absences, current portion 10,283
Due to other funds 17,405
Payable from restricted assets:

Customer deposits 346,234
Total current liabilities 656,533
Noncurrent liabilities:

Net pension liability 205,863

Revenue bonds and notes payable, long-term portion 3,813,000

Compensated absences, long term 41,133
Total noncurrent liabilities 4,059,996
Total liabilities $ 4,716,529
DEFERRED INFLOWS OF RESOURCES

Deferred inflows related to pensions $ 335,522
NET POSITION

Net investment in capital assets $ 5,762,311

Unrestricted 95,573
Total net position $ 5,857,884

The accompanying notes to financial statements
are an integral part of this statement.
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CITY OF CHATTAHOOCHEE, FLORIDA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED SEPTEMBER 30, 2021

Operating revenues
Charges for services
Penalties
Miscellaneous

Total operating revenues

Operating expenses
Personnel services
Materials, supplies and other
Depreciation
Total operating expenses
Operating income
Nonoperating revenues (expenses)
Interest income
Interest expense
Total nonoperating revenues (expenses)
Income before transfers
Transfers out
Change in net position

Total net position, beginning of year

Total net position, end of year

The accompanying notes to financial statements
are an integral part of this statement.

PROPRIETARY FUND
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Enterprise -
Utility Fund

$ 4,234,133

65,152
55,911

4,355,196

694,441
2,390,879
312,706

3,398,026

957,170

6,928
(169,824)

(162,396)

794,274

(1,811,162)

(1,016,888)

6,874,772

$

5,857,884




CITY OF CHATTAHOOCHEE, FLORIDA

STATEMENT OF CASH FLOWS
PROPRIETARY FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2021

Enterprise
Utility Fund
Cash flows from operating activities
Cash received from customers and others $ 4,188,412
Cash paid to suppliers (2,513,932)
Cash paid to employees (768,471)
Net cash provided by operating activities 906,009
Cash flows from noncapital financing activities
Transfer to other funds (1,811,162)
Interfund loans (41,640)
Net cash used in noncapital financing activities (1,852,802)
Cash flows from investing activities
Purchase of certificate of deposits (2,012)
Purchase of investments (3,095)
Interest revenues 6,928
Net cash provided by investing activities 1,821
Cash flows from capital and related financing activities
Principal payments on long-term debts (106,387)
Interest paid (169,803)
Net cash used in capital and related financing activities (276,190)
Net change in cash and cash equivalents (1,221,162)
Cash and cash equivalents, beginning of year 2,144,595
Cash and cash equivalents, end of year $ 923,433

Reconciliation of operating income to net cash
provided by operating activities
Operating income $ 957,170
Adjustments to reconcile operating income to net cash
provided by operating activities:

Depreciation 312,706
Changes in asset and liabilities:
Accounts receivable (166,547)
Due from other government (237)
Inventory 1,174
Prepaids (9,120)
Accounts payable and accrued expenses (139,842)
Customer deposits 24,735
Compensated absences 5,154
Net pension liability (477,599)
Deferred outflows 99,137
Deferred inflows 299,278
Total adjustments (51,161)
Net cash provided by operating activities $ 906,009
Cash and cash equivalents classified as:
Unrestricted $ 441,440
Restricted 481,993
$ 923,433

The accompanying notes to financial statements
are an integral part of this statement.
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CITY OF CHATTAHOOCHEE, FLORIDA
STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
SEPTEMBER 30, 2021

Assets

Cash and cash equivalents
Certificates of deposit
Accounts receivable

Total assets

Liabilities

Accounts payable and accrued expenses
Total liabilities

Net Position

Restricted for pensions

The accompanying notes to financial statements
are an integral part of this statement.
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Firefighters'
Pension Plan

Trust Fund

$ 156,466

$

351,622
4,342

512,430

512,430



CITY OF CHATTAHOOCHEE, FLORIDA
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Firefighters'
Pension Plan
Trust Fund
Additions
Contributions
State of Florida and City $ 37,000
Plan members 2,731
Total contributions 39,731
Investment earnings
Interest 1,473
Total additions 41,204
Deductions
Benefit payments 20,873
Change in net position 20,331
Net position restricted for pensions, beginning of year 492,099
Net position restricted for pensions, end of year $ 512,430

The accompanying notes to financial statements
are an integral part of this statement.
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CITY OF CHATTAHOOCHEE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Summary of Significant Accounting Policies:
A. Reporting entity

City of Chattahoochee, Florida (the “City”) is a municipal corporation operating under the council-
manager form of government and provides the following services: public safety, transportation,
sanitation, culture and recreation, and general administration services. Other public utility services
include electric, gas, water, and sewer.

Chattahoochee Main Street, Inc. (Organization) is operated by a separate nonprofit corporation. The
Organization was approved in 2014 as a participant in the Florida Main Street Program. No City
officials serve on the board and the organization is not fiscally dependent on the City. Furthermore,
while the Organization is a tax-exempt organization and the economic resources are almost entirely
for the benefit of the City constituents, the City does not have the ability to otherwise access or control
the resources received by the Organization. As such, the Organization is not considered a component
unit of the City.

B. Description of government wide financial statements

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the nonfiduciary activities of the primary government.
Governmental activities, which normally are supported by taxes, intergovernmental revenues, and
other nonexchange transactions, are reported separately from business- type activities, which rely to
a significant extent on fees and charges to external customers for support.

C. Basis of presentation - government-wide financial statements

While separate government-wide and fund financial statements are presented, they are interrelated.
The governmental activities column incorporates data from governmental funds, while business-type
activities incorporate data from the government’s enterprise funds. Separate financial statements are
provided for governmental funds and proprietary funds.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements.

D. Basis of presentation — fund financial statements

The fund financial statements provide information about the government’s funds. Separate statements
for each fund category-governmental and proprictary — are presented. The emphasis of fund financial
statements is on major governmental and enterprise funds, each displayed in a separate column. Major
individual governmental and enterprise funds are reported as separate columns in the fund financial
statements.

The City reports the following major governmental fund:

The general fund is the government’s primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another fund.
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CITY OF CHATTAHOOCHEE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Summary of Significant Accounting Policies: (Continued)

D. Basis of presentation — fund financial statements (Continued)
The City reports the following major proprietary fund:

The enterprise — utility fund accounts for the activities of the government’s electric distribution
operations, gas distribution operations, water collection operations, and sanitation operations.

Additionally, the City reports the following fiduciary fund:

The Firefighters’ Pension Plan Trust Fund accounts for the assets, contributions, and benefit
payments to plan members.

During the course of operations, the City has activity between funds for various purposes. Any
residual balances outstanding at year end are reported as due from/to other funds and advances to/from
other funds. While these balances are reported in fund financial statements, certain eliminations are
made in the preparation of the government-wide financial statements. Balances between the funds
included in governmental activities are eliminated so that only the net amount is included as internal
balances in the governmental activities column. Similarly, balances between the funds included in
business-type activities (i.e., the enterprise funds) are eliminated so that only the net amount is
included as internal balances in the business-type activities column.

Further, certain activity occurs during the year involving transfers of resources between funds. In fund
financial statements these amounts are reported at gross amounts as transfers in/out. While reported
in fund financial statements, certain eliminations are made in the preparation of the government-wide
financial statements. Transfers between the funds included in governmental activities are eliminated
so that only the net amount is included as transfers in the governmental activities column. Similarly,
balances between the funds included in business-type activities are eliminated so that only the net
amount is included as transfers in the business-type activities column,

E. Measurement focus and basis of accounting

The accounting and financial reporting treatment is determined by the applicable measurement focus
and basis of accounting. Measurement focus indicates the type of resources being measured such as
current financial resources or economic resources. The basis of accounting indicates the timing of
transactions or events for recognition in the financial statements.

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes
arerecognized as revenues in the year for which they are levied. Grants and similar items are recognized
as revenue as soon as all eligibility requirements imposed by the provider have been met.
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CITY OF CHATTAHOOCHEE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Summary of Significant Accounting Policies: (Continued)

E. Measurement focus and basis of accounting (Continued)

The governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon as
they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the government considers revenues to be available if they are collected within 60
days of the end of the current fiscal period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences, and claims and judgments, are recorded only when payment is due.

General capital asset acquisitions are reported as expenditures in governmental funds. Issuance of
long-term debt and acquisitions under capital leases are reported as other financing sources.

Property taxes, sales taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Entitlements are recorded as revenues when all eligibility requirements are met, including any
time requirements, and the amount is received during the period or within the availability period for
this revenue source (within 60 days of yearend). Expenditure-driven grants are recognized as revenue
when the qualifying expenditures have been incurred and all other eligibility requirements have
been met, and the amount is received during the period or within the availability period for this revenue
source (within 60 days of yearend). All other revenue items are considered to be measurable and
available only when cash is received by the government.

The proprietary funds are reported using the economic resources measurement focus and the accrual
basis of accounting.

F. Budgetary information

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for
the general fund.

The appropriated budget is prepared by fund, function, and department. The City’s department heads
may make transfers of appropriations within a department. Transfers of appropriations between
departments require the approval of the council. The legal level of budgetary control (i.e., the level at
which expenditures may not legally exceed appropriations) is the fund level.

Appropriations in all budgeted funds lapse at the end of the fiscal year even if they have related
encumbrances. Encumbrances are commitments related to unperformed (executory) contracts for goods
or services (i.e., purchase orders, contracts, and commitments). Encumbrance accounting is utilized to
the extent necessary to assure effective budgetary control and accountability and to facilitate
effective cash planning and control. While all appropriations and encumbrances lapse at year end,
valid outstanding encumbrances (those for which performance under the executory contract is
expected in the next year) are re-appropriated and become part of the subsequent year’s budget.
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CITY OF CHATTAHOOCHEE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Summary of Significant Accounting Policies: (Continued)

G.

Assets, deferred outflows, liabilities, deferred inflows, and net position/fund balance
1. Deposits

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits and
short-term investments with original maturities of three months or less from the date of
acquisition.

State statutes authorize the City to invest in direct obligations of the U.S. Treasury, Local
Government Surplus Funds Trust Fund, or any intergovernmental investment pool authorized
pursuant to the Florida Interlocal Cooperation Act of 1969, SEC registered money market funds
with the highest credit quality rating, and savings and CD accounts in state-certified public
depositories.

2. Capital assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads,
bridges, sidewalks, and similar items), are reported in the applicable governmental or business-
type activities columns in the government-wide financial statements. For financial reporting
purposes, capital assets are defined by the government as assets with an initial, individual cost
of more than $5,000 (amount not rounded) and an estimated useful life in excess of two years.
Such assets are recorded at historical cost or estimated historical cost if purchased or constructed.
Donated capital assets are recorded at estimated acquisition value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets’ lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
Interest incurred during the construction phase of capital assets of business-type activities is
included as part of the capitalized value of the assets constructed.

Property, plant, and equipment of the City is depreciated using the straight-line method over the
following estimated useful lives:

Assets Years
Buildings 39
Public domain infrastructure 30-50
System infrastructure 7-50
Vehicles and other equipment 3-10
Office equipment 5
Computer equipment 5

3. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenditures during the reporting period. Actual results could differ from those estimates.
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CITY OF CHATTAHOOCHEE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Summary of Significant Accounting Policies: (Continued)

G.

Assets, deferred outflows, liabilities, deferred inflows, and net position/fund balance
(Continued)

4.  Long-term Obligations

In the government-wide financial statements, and for proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities, or proprietary fund type statement
of net position.

5. Net position flow assumption

Sometimes the City will fund outlays for a particular purpose from both restricted (e.g., restricted
bond or grant proceeds) and unrestricted resources. In order to calculate the amounts to report
as restricted — net position and unrestricted — net position in the government-wide and
proprietary fund financial statements, a flow assumption must be made about the order in which
the resources are considered to be applied. It is the City’s policy to consider restricted — net
position to have been depleted before unrestricted — net position is applied.

6.  Fund balance flow assumptions

Sometimes the City will fund outlays for a particular purpose from both restricted and
unrestricted resources (the total of committed, assigned and unassigned fund balance). In order
to calculate the amounts to report as restricted, committed, assigned, and unassigned fund
balance in the governmental fund financial statements, a flow assumption must be made about
the order in which the resources are considered to be applied. It is the City’s policy to consider
restricted fund balance to have been depleted before using any of the components of unrestricted
fund balance. Further, when the components of unrestricted fund balance can be used for the
same purpose, committed fund balance is depleted first, followed by assigned fund balance.
Unassigned fund balance is applied last.

7. Fund balance policies

Fund balance of governmental funds is reported in various categories based on the nature of any
limitations requiring the use of resources for specific purposes. The government itself can
establish limitations on the use of resources through either a commitment (committed fund
balance) or an assignment (assigned fund balance).

The committed fund balance classification includes amounts that can be used only for the
specific purposes determined by a formal action of the City’s highest level of decision-making
authority. The City council is the highest level of decision-making authority for the City that can,
by adoption of an ordinance prior to the end of the fiscal year, commit fund balance. Once
adopted, the limitation imposed by the ordinance remains in place until a similar action is taken
(the adoption of another ordinance) to remove or revise the limitation.
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CITY OF CHATTAHOOCHEE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Summary of Significant Accounting Policies: (Continued)

G.

Assets, deferred outflows, liabilities, deferred inflows, and net position/fund balance
(Continued)

7. Fund balance policies (Continued)

Amounts in the assigned fund balance classification are intended to be used by the City for
specific purposes but do not meet the criteria to be classified as committed. The City Council
may assign fund balance as it does when appropriating fund balance to cover a gap between
estimated revenue and appropriations in the subsequent year’s appropriated budget. Unlike
commitments, assignments generally only exist temporarily. In other words, an additional action
does not normally have to be taken for the removal of an assignment. Conversely, as discussed
above, an additional action is essential to either remove or revise a commitment.

8. Deferred outflows/inflows of resources

In addition to assets and liabilities, the statement of financial position will, if required, report a
separate section for deferred outflows of resources and deferred inflows of resources,
respectfully. These separate financial statement elements, deferred outflows/inflows of
resources, represents a consumption of net position that applies to a future period(s) and so will
not be recognized as an outflow/inflow of resources (expense/expenditure or revenue) until then.
Currently, the only item in this category consisted of deferred amounts related to pension, as
discussed further in Note (III b).

9. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary
net position of the Florida Retirement System (FRS) and additions to/deductions from FRS’s
fiduciary net position have been determined on the same basis as they are reported by FRS. For
this purpose, benefit payments (including refunds of employee contributions) are recognized
when due and payable in accordance with the benefit terms. Investments are reported at fair
value.

10. Certificates of deposit

Certificates of deposit are held locally in commercial banks with maturity dates greater than
three months of date acquired by the City.

Revenues and expenditures/expenses
1. Program revenues

Amounts reported as program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function
or segment and 2) grants and contributions (including special assessments) that are restricted
to meeting the operational or capital requirements of a particular function or segment. All taxes,
including those dedicated for specific purposes, and other internally dedicated resources are
reported as general revenues rather than as program revenues.
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II.

CITY OF CHATTAHOOCHEE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Summary of Significant Accounting Policies: (Continued)

H. Revenues and expenditures/expenses (Continued)
2. Property taxes

Property taxes are billed and collected for the City by the County Tax Collector according to
Florida Statute under the following calendar:

Lien Date: January 1

Levy Date: October 1

Due Date: November 1
Delinquency Date: April 1, of the following year

3. Compensated absences

It is the City’s policy to permit employees to accumulate earned but unused vacation and sick pay
benefits. All vacation and partial sick pay is accrued when incurred in the government-wide and
proprietary fund financial statements. A liability for these amounts is reported in governmental
funds only if they have matured, for example, as a result of employee resignations and retirements.

4. Proprietary funds operating and nonoperating revenues and expenses

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with a proprietary fund’s principal ongoing operations. The principal operating
revenues of the electric, gas, water, and sewer fund are charges to customers for sales and services.
The water fund, sewer fund and sanitation fund also recognizes as operating revenue the portion
of tap fees intended to recover the cost of connecting new customers to the system. Operating
expenses for enterprise funds include the cost of sales and services, administrative expenses, and
depreciation on capital assets. All revenues and expenses not meeting this definition are reported as
nonoperating revenues and expenses.

Detailed Notes on All Funds:

A. Deposits and Investments

Custodial credit risk—deposits. In the case of deposits, this is the risk that in the event of a bank failure,
the City’s deposits may not be returned. The bank balances are covered by Federal depository insurance
or by collateral held by the City’s custodial bank which is pledged to a state trust fund that provides
security for amounts held in excess of FDIC coverage in accordance with the Florida Security for
Deposits Act Chapter 280, Florida Statutes.

The Florida Security for Public Deposits Act established guidelines for qualification and participation

by banks and savings associations, procedures for the administration of the collateral requirements and
characteristics of eligible collateral.
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CITY OF CHATTAHOOCHEE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Detailed Notes on All Funds: (Continued)

A. Deposits and Investments (Continued)

Investments. Investments Florida PRIME are held with the Florida State Board of Administration. This
fund is structured as a “2a-7 like” fund, which is carried at amortized cost. Amortized cost includes
accrued income and is a method of calculating an investment’s value by adjusting its acquisition cost
for amortization of discount or premium over the period from purchase to maturity. Thus, the balance
in the fund is its fair value. A “2a-7 like” fund is not registered with the SEC as an investment company,
but never the less has a policy that it will, and does, operate in a manner consistent with the SEC’s Rule
2a-7 of the Investment Company Act of 1940, which comprises the rules governing money market
funds.

The foremost objective of the City’s investment policy is the safety of capital and liquidity of funds.
Achieving an optimal rate of return is of secondary importance as compared to the safety and liquidity
of funds. The City’s investment policy limits investments to those relatively low risk securities
authorized in anticipation of earning a fair return relative to the risk being assumed. How the City
manages credit risk, interest rate risk, and custodial credit risk is as follows:

Credit Risk: The City minimizes credit risk, the risk of loss due to failure of the security, by limiting
investments to authorized investments. Florida PRIME is rated by Standards and Poor’s. The current
rating is AAAm.

Interest Rate Risk: The City manages its exposure to declines in fair values of investments by investing
operating funds primarily in shorter-term securities, Florida State Board of Administration Florida
PRIME. Florida PRIME invests exclusively in short-term, high-quality fixed income securities rated in
the highest short-term rating category and sets to maintain a weighted average maturity of 49 days or
less, reducing risk of changes in interest rates.

Custodial credit risk: Investments are subject to custodial credit risk if the securities are uninsured, not
registered in the City’s name, and are held by the party that either sells to or buys for the City. No
investments held at year end were subject to custodial credit risk. All U.S. Government & Agency Bonds
were held in the City’s name, therefore, these investments were not subject to custodial credit risk.
Florida PRIME does not participate in securities lending, but the City owns shares of the Florida PRIME
and not the underlying investments.

As of September 30, 2021, the City had the following investment reported at market value:
Fair
Value
Florida PRIME $ 1,976,631
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CITY OF CHATTAHOOCHEE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

II. Detailed Notes on All Funds: (Continued)

B. Receivables

Receivables as of year-end, including the applicable allowances for uncollectible accounts, are as

follows:
General Utility Total
Accounts receivable $ - $ 860,291 $ 860,291
Due from other government 123,923 237,456 361,379
Gross receivables 123,923 1,097,747 1,221,670
Less: Allowance for uncollectible - - -
Net total receivables $ 123,923 $ 1,097,747 $ 1,221,670
C. Capital assets
Capital asset activity for the year ended September 30, 2021 was as follows:
Beginning Ending
Balance Increases Decreases Balance
Governmental activities:
Capital assets, not being depreciated:
Land $ 632,537 $ - $ - $ 632,537
Construction in progress 423,538 36,790 (423,568) 36,760
Total capital assets, not being depreciated 1,056,075 36,790 (423,568) 669,297
Capital assets, being depreciated:
Buildings and improvements 1,896,865 - - 1,896,865
Infrastructure 2,030,160 423,568 - 2,453,728
Equipment, furniture, fixtures and vehicles 1,414,790 9,141 - 1,423,931
Total capital assets, being depreciated 5,341,815 432,709 - 5,774,524
Less accumulated depreciation for:
Building and improvements, equipment,
furniture, fixtures, vehicles and
infrastructure (2,477,201) (196,253) - (2,673,454)
Total accumulated depreciation (2,477,201) (196,253) - (2,673,454)
Total capital assets, being depreciated, net 2,864,614 236,456 - 3,101,070
Capital assets, net $ 3,920,689 § 273,246 $ (423,568) $ 3,770,367
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II.  Detailed Notes on All Funds: (Continued)

C. Capital assets (Continued)

Beginning Ending
Balance Increases Decreases Balance
Business-type activities:
Capital assets, not being depreciated:

Land $ 47377 S - $ - $ 47,377
Total capital assets, not being depreciated 47,377 - - 47,377
Capital assets, being depreciated:

Buildings, utility systems, and improvements 12,072,664 - - 12,072,664

Machinery and equipment 959,512 - - 959,512
Total capital assets, being depreciated 13,032,176 - - 13,032,176
Less accumulated depreciation for:

Buildings, utility systems, and improvements

machinery and equipment (6,169,536) (312,706) - (6,482,242)
Total accumulated depreciation (6,169,536) (312,706) - (6,482,242)
Total capital assets, being depreciated, net 6,862,640 (312,706) - 6,549,934
Capital assets, net $ 6,910,017 $ (312,706) $ - $ 6,597,311

Depreciation expense was charged to functions/programs as follows:

Governmental activities:
General government
Public safety
Transportation

Total

Business-type activities:
Electric
Gas
Sewer
Water
Total

231 -

$ 4,282
94,435
97,536

§ 196,253

$ 122,091
14,855
134,474
41,286

$ 312,706
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II.  Detailed Notes on All Funds: (Continued)

D. Transfers to/from other Funds
The composition of interfund transfers as of September 30, 2021, is as follows:

Transfers are used to move revenues between funds to reflect operating activities of the
fund with the primary government:

Transfers In Transfers out

General Fund $ 1,811,162 $ -
Utility Fund - 1,811,162
Total $ 1,811,162 $ 1,811,162

The interfund amounts were used to cover deficits in cash balances due to timing of cash collection.

As of September 30, 2021, Interfund balances consisted of:

Due From Other Due To Other
Funds Funds
Governmental funds
General fund $ 17,405 -
Proprietary funds
Utility Fund - (17,405)
Total $ 17,405 $ (17,405)

E. Long-term debt
Governmental-type activities:
Notes payable consisted of the following at September 30, 2021:

Note payable

$1,200,000 note, payable in annual installments of $93,455,
through September 1, 2026, plus interest at 4.65%, collateralized

by net revenues. Remainder of balance due on final payment. $ 436,873
Less current amount 73,119
Note payable, less current portion § 363,754
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II. Detailed Notes on All Funds: (Continued)

E. Long-term debt (Continued)

Debt service requirements to maturity are as follows:

Year Ending

September 30, Principal Interest
2022 $ 73,119 § 20,336
2023 76,592 16,862
2024 80,230 13,224
2025 84,042 9,413
2026 122,890 5,420

$ 436,873 § 65,255

Business—type activities:

Revenue bonds:

The City also issues bonds where the City pledges income derived from the acquired or constructed
assets to pay debt service. Amounts outstanding at the end of the current fiscal year related to these
issues in prior years totaled $835,000. For the year ended September 30, 2021, the City maintained a
sinking fund as required by the bond covenants.

Water and sewer revenue bonds outstanding at September 30, 2021 are comprised of the following:

$1,077,000 2005 Revenue Bond, payable in annual installments
through September 1, 2044, plus interest at 4.25%,

collateralized by net revenues of the sewer system. 5 835,000
Less current amount 22,000
Revenue bonds, less current portion $ 813,000

Debt service requirements to maturity are as follows:
Year Ending

September 30, Principal Interest
2022 $ 22,000 $ 35,488
2023 23,000 34,553
2024 24,000 33,575
2025 25,000 32,555
2026 26,000 31,493
2027 -2031 148,000 139,911
2032 —-2036 183,000 105,571
2037 — 2041 225,000 63,326
2042 — 2044 159,000 13,686
$ 835,000 § 490,158
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II.  Detailed Notes on All Funds: (Continued)

E. Long-term debt (Continued)
Business—type activities: (Continued)

Notes payable:
Notes payable at September 30, 2021 were comprised of the following:

Taxable Revenue Note, Series 2018, payable in annual installments
through December 1, 2022, plus interest at 4.16%, collateralized by

net revenues of the sewer system. $ 3,000,000
Less current amount -
Notes payable, less current portion $ 3,000,000
Debt service requirements to maturity are as follows:
Year Ending
September 30, Principal Interest
2022 $ - 125,223
2023 3,000,000 31,308
$ 3,000,000 $ 156,531
Changes in long-term liabilities
Long-term liability activity for the year ended September 30, 2021, was as follows:
Beginning Ending Due within
Balance Additions Reductions Balance one year

Governmental activities:

Long-term note payable $ 501,586 $ - $ 64,713 $ 436,873 §$ 73,119
Compensated absences 62,952 54,939 60,801 57,090 11,418
Governmental activity
Business-type activities:
Revenue bonds $ 856,000 $ - $ 21,000 $ 835,000 $ 22,000
Revenue note 3,000,000 - - 3,000,000 -
Long-term note payable 85,387 - 85,387 - -
Compensated absences 46,262 39,738 34,584 51,416 10,283
Business-type activity long-
term liabilities $ 3,987,649 $ 39,738 § 140,971 $ 3,886,416 § 32,283
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Other Information:

A. Contingent Liabilities

Grant Programs—Amounts received or receivable from grantor agencies are subject to audit and
adjustment by grantor agencies, principally the Federal and State governments. Any disallowed
claims, including amounts already collected, may constitute a liability of the applicable funds. The
amount, if any, of expenditures which may be disallowed by the grantor cannot be determined at this
time although the City expects amounts, if any, to be immaterial.

B. FRS Pension Plan
Plan Description and Administration

The City participates in the Florida Retirement System (FRS), a multiple-employer, cost sharing
defined public employee retirement system which covers all of the City’s full-time employees. The
System is administered by the State of Florida, Department of Administration, Division of Retirement
to provide retirement and survivor benefits to participating public employees. Provisions relating to
the FRS are established by Chapters 121 and 122, Florida Statutes; Chapter 112, Part IV, Florida
Statutes; Chapter 238, Florida Statutes; and FRS Rules, Chapter 60S, Florida Administrative Code;
wherein eligibility, contributions, and benefits are defined and described in detail. The FRS is a single
retirement system administered by the Department of Management Services, Division of Retirement,
and consists of two cost-sharing, multiple-employer retirement plans and other nonintegrated
programs. These include a defined-benefit pension plan (Plan), with a Deferred Retirement Option
Program (DROP), and a defined-contribution plan, referred to as the FRS Investment Plan (Investment
Plan).

In addition, all regular employees of the entity are eligible to enroll as members of the Retiree Health
Insurance Subsidy (HIS) Program. The HIS is a cost-sharing, multiple-employer defined benefit
pension plan established and administered in accordance with section 112.363, Florida Statutes. The
benefit is a monthly payment to assist retirees of the state-administered retirement systems in paying
their health insurance costs. Eligible retirees and beneficiaries received a monthly HIS payment equal
to the number of years of service credited at retirement multiplied by $5. The minimum payment is $30
and the maximum payment is $150 per month, pursuant to section 112.363, Florida Statutes.

Benefits Provided and Employees Covered

Employees enrolled in the Plan prior to July 1, 2011, vest at six years of creditable service and
employees enrolled in the Plan on or after July 1, 2011, vest at eight years of creditable service. All
vested members, enrolled prior to July 1, 2011, are eligible for normal retirement benefits at age 62
or at any age after 30 years of service. All members enrolled in the Plan on or after July 1, 2011, once
vested, are eligible for normal retirement benefits at age 65 or any time after 33 years of creditable
service. Members of both Plans may include up to four years of credit for military service toward
creditable service. The Plan also includes an early retirement provision; however, there is a benefit
reduction for each year a member retires before his or her normal retirement date. The Plan provides
retirement, disability, death benefits, and annual cost-of-living adjustments. Benefits under the Plan
are computed on the basis of age and/or years of service, average final compensation, and service
credit. Credit for each year of service is expressed as a percentage of the average final compensation.
For members initially enrolled before July 1, 2011, the average final compensation is the average of
the five highest fiscal years’ earnings; for members initially enrolled on or after July 1, 2011, the
average final compensation is the average of the eight highest fiscal years’ earnings. The total
percentage value of the benefit received is determined by calculating the total value of all service,
which is based on the retirement plan and/or class to which the member belonged when the service
credit was earned.
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Other Information: (Continued)

B.  FRS Pension Plan (Continued)
Benefits Provided and Employees Covered (Continued)

DROP, subject to provisions of Section 121.091, Florida Statutes, permits employees eligible for
normal retirement under the Plan to defer receipt of monthly benefit payments while continuing
employment with an FRS employer. An employee may participate in DROP for a period not to
exceed 60 months after electing to participate, except that certain instructional personnel may
participate for up to 96 months. During the period of DROP participation, deferred monthly benefits
are held in the FRS Trust Fund and accrue interest.

Employees may elect to participate in the Investment Plan in lieu of the FRS defined-benefit plan.
Employer and employee contributions are defined by law, but the ultimate benefit depends in part
on the performance of investment funds. The Investment Plan is funded by employer and employee
contributions that are based on salary and membership class (Regular, DROP, etc.). Contributions
are directed to individual member accounts, and the individual members allocate contributions and
account balances among various approved investment choices. Employees in the Investment Plan
vest at one year of service.

Financial Statements

Financial statements and other supplementary information of the FRS are included in the State’s
Comprehensive Annual Financial Report, which is available from the Florida Department of Financial
Services, Bureau of Financial Reporting Statewide Financial Reporting Section by mail at 200 E.
Gaines Street, Tallahassee, Florida 32399-0364; by telephone at (850) 413-5511; or at the
Department’s Web site (www.myfloridacfo.com). An annual report on the FRS, which includes its
financial statements, required supplementary information, actuarial report, and other relevant
information, is available from:

Florida Department of Management Services

Division of Retirement, Research and Education Services
P.O. Box 9000

Tallahassee, FL 32315-9000

850-488-5706 or toll free at 877-377-1737

Contributions
Employers may participate in certain classes of FRS membership. The employee contribution rate for
eligible employees are 3.0%. Each class had descriptions and contribution rates in effect during the

year ended September 30, 2021, as follows (contribution rates are in agreement with the actuarially
determined rates):
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III. Other Information: (Continued)

B. FRS Pension Plan (Continued)

Contributions (Continued)

Through June After June 30,

FRS Membership Plan & Class 30,2021 2021
Regular Class 10.00% 10.82%
Senior Management 27.29% 29.01%
Special Risk 24.45% 25.89%
DROP — Applicable to members above 14.60% 14.60%

Current-year employer HIS contributions were made at a rate of 1.66% of covered payroll, which are
included in the above rates.

Actual contributions made for City employees participating in FRS and HIS for the year ended
September 30, 2021 were as follows:

2021
Contributions — FRS $ 201,501
Contributions — HIS 27,359
Employee Contributions — FRS 49,444

Net Pension Liability, Pension Expense, and Deferred Outflows and Inflows of Resources
Related to Pensions

Net Pension

Plan Liability
FRS $ 399,550
HIS 570,946

Total $ 970,496

The net pension liability was measured as of June 30, 2021, and the total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of that date. The
employer proportion of the net pension liability was based on a projection of the organization’s long-
term share of contributions to the pension plan relative to the projected contributions of all
participating governmental entities, as actuarially determined. At September 30, 2021 and September
30, 2020, the City’s proportionate share of the FRS and HIS net pension liabilities were as follows:

Plan 2021 2020
FRS 0.005289340%  0.005579271%
HIS 0.004654517%  0.004621207%
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III. Other Information: (Continued)

B. FRS Pension Plan (Continued)

Net Pension Liability, Pension Expense, and Deferred Outflows and Inflows of Resources Related
to Pensions (Continued)

For the plan year ended September 30, 2021, pension expense was recognized related to the FRS and
HIS plans as follows:

FRS $ (3,158)
HIS 37,687
Total $ 34,529

Deferred outflows/inflows related to pensions:

At September 30, 2021, the City reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

FRS HIS
Deferred
Deferred Deferred Outflows Deferred
Outflows of  Inflows of of Inflows of
Resources Resources Resources Resources
Differences between expected and actual experience $ 68,483 $ - $ 19,105 $ (239)
Changes of assumptions 273,392 - 44,864 (23,524)
Net different between projected and actual investment
earnings - (1,393,928) 595 -
Change in proportionate share 108,961 (123,457) 37,704 (40,598)
Contributions subsequent to measurement date 54,084 - 6,646 -

$ 504920 §$(1,517,385) $ 108,914 § (64,361)

The above amounts for deferred outflows of resources for contributions related to pensions resulting
from City contributions subsequent to the measurement date and will be recognized as a reduction of
the net pension liability in the year ended September 30, 2021. Other amounts reported as deferred
outflows and deferred inflows of resources related to pensions being amortized for a period of greater
than one year will be recognized in pension expense in succeeding years as follows:

FRS HIS Total
2022 $ (188,792) § 10,778 S (178,014)
2023 (211.972) 2223 (209.749)
2024 (279.084) 9.034  (270.050)
2025 (377.845) 11.941 (365904
2026 (8.857) 3,435 (5.422)
Thereafter - 497 496
Total $ (1,066,550) § 37,008 $ (1,028,642)
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Other Information: (Continued)

B. FRS Pension Plan (Continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions (Continued)

Actuarial assumptions:

The Actuarial assumptions for both defined benefit plans are reviewed annually by the Florida
Retirement System Actuarial Assumptions Conference. The FRS has a valuation performed annually.
The HIS Program has a valuation performed biennially that is updated for GASB reporting in the year
a valuation is not performed. The most recent experience study for the FRS was completed in 2019
for the period July 1, 2013, through June 30, 2018. Because HIS is funded on a pay-as-you-go basis,
no experience study has been completed.

The total pension liability for each of the defined benefit plans was determined by an actuarial
valuation, using the entry age normal actuarial cost method. Inflation increases for both plans is
assumed at 2.40%. Payroll growth, including inflation, for both plans is assumed at 3.25%. Both the
discount rate and the long-term expected rate of return used for FRS investments is 6.80%. The rate
did not change from the prior year rate. The plan’s fiduciary net position was projected to be available
to make all projected future benefit payments of current active and inactive employees. Therefore, the
discount rate for calculating the total pension liability is equal to the long-term expected rate of return.
Because HIS Program uses a pay-as-you-go funding structure, a municipal bond rate of 2.16% was
used to determine was used to determine the total pension for the program. This rate decreased from
the prior year rate, which was 2.21%. Mortality assumptions for both plans were based on the PUB-
2010 base table varies by member category and sex, projected generationally with Scale MP-2018
details.

Long-term expected rate of return:

To develop an analytical basis for the selection of the long-term expected rate of return assumption,
in October 2021, the FRS Actuarial Assumptions conference reviewed long-term assumptions
developed by both Milliman’s capital market assumptions team and by a capital market assumptions
team from Aon Hewitt Investment Consulting, which consults to the Florida State Board of
Administration. The table below shows Milliman’s assumptions for each of the asset classes in which
the plan was invested at that time based on the long-term target asset allocation. The allocation
policy’s description of each asset class was used to map the target allocation to the asset classes shown
below. Each asset class assumption is based on a consistent set of underlying assumptions, and
includes an adjustment for the inflation assumption. These assumptions are not based on historical
returns, but instead are based on a forward-looking capital market economic model.
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Other Information: (Continued)

B. FRS Pension Plan (Continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions (Continued)

Long-Term
Arithmetic
Expected

Target Rate of

Asset Class Allocation Return
Cash 1.0% 2.1%
Fixed income 20.0% 3.8%
Global equities 54.2% 8.2%
Real estate 10.3% 7.1%
Private equity 10.8% 11.7%
Strategic investments 3.7% 5.7%

Total 100.0%

Sensitivity of the net pension liability to changes in the discount rate:

The following presents the proportionate shares of the FRS and HIS net pension liability of the City
calculated using the current discount rates, as well as what the City’s net pension liability would be
if it were calculated using a discount rate that is 1% lower or 1% higher than the current rate:

Current NPL with NPL at Current NPL with
Plan Discount Rate 1% Decrease Discount Rate 1% Increase
FRS 6.80% $ 1,786,812 $ 399,550 $ (760,047)
HIS 2.16% 660,069 570,946 497,930

C. Other Postemployment Benefits

The City provides other postemployment benefits (OPEB) to its employees by providing retirement
healthcare benefits. The City contributes, along with its employees and retirees, to the Capital Health
Plan (Plan) to provide certain healthcare benefits to active and retired employees and their dependents.
The Plan is a single-employer plan administered by Capital Health Plan, Inc. and the City. The
benefits, benefit levels, employee contributions and employer contributions are governed by the Plan.

Post-employment health care benefits are offered to retired employees and their dependents. All
employees are eligible to receive benefits upon their retirement. All health care benefits are provided
through the City’s Capital Health Plan employee health care plan. The benefit levels are the same as
those afforded to active employees. Benefits include general inpatient and outpatient medical services;
mental and substance abuse care; dental care; and prescriptions. Upon retirees reaching 65 years of
age, Medicare becomes the primary insurer and the City’s plan will not pay benefits already paid by
Medicare.
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Other Information: (Continued)

C. Other Postemployment Benefits (Continued)

The City does not contribute any portion of the premiums for current retired employees. All premiums
are paid entirely by the plan participant. The use of age-adjusted premiums results in an implicit rate
subsidy funded by the City since the healthcare premiums for retirees and active employees are
identical.

The state of Florida’s Division of Retirement contributes each month $5 for each year of service, up
to $150 per month. The City’s Capital Health Plan contract establishes the individual premium to be
paid by the retired employees. The state of Florida prohibits the City from separately rating retired
employees and active employees. As a result, the City’s premium charges to retired employees can
be no more than the premium cost applicable to active employees.

The City has not implemented the provisions of GASB Statement No. 75, Accounting and Financial
Reporting by Employers for Postemployment Benefits Other Than Pensions. Statement No. 75
establishes standards for the measurement, recognition, and display of OPEB expense/expenditures
and related liabilities, note disclosures, and required supplementary information.

D. Municipal Firefighter’s Pension Trust Fund (MFPTF)

The Municipal Firefighters’ Retirement Trust Fund is a single-employer defined benefit pension plan
that provides pensions for qualified firefighters pursuant to Florida Statute, Chapter 175. The City
adopted a “chapter plan” that provides benefits based on years of service. The benefits are provided
through a State contribution from collections of a Fire Insurance Premium Tax. The City is required
to participate only when the State contributions are insufficient to fund the plan.

The City has not implemented the provisions of GASB Statement No. 67 Financial Reporting for
Pension Plans and Statement No. 68 Accounting and Financial Reporting for Pensions. Statements
No. 67 and 68 establishes standards for the measurement, recognition, and display of pension
expense/expenditures and related liabilities, note disclosures, and required supplementary
information.

E. Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions; and natural disasters for which the City carries commercial insurance.

F. Uncertainties

During the year ended September 30, 2021, local, U.S., and world governments have encouraged self-
isolation to curtail the spread of the global pandemic, coronavirus disease (COVID-19), by mandating
temporary work stoppage in many sectors and imposing limitations on travel and size and duration of
group meetings. Most industries are experiencing disruption to business operations and the impact of
reduced consumer spending. There is unprecedented uncertainty surrounding the duration of the
pandemic, its potential economic ramifications, and any government actions to mitigate them.
Accordingly, while management cannot quantify the financial and other impact to the City as of June
6, 2022, management believes that a material impact on the City's financial position and results of
future operations is reasonably possible.
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Other Information: (Continued)

G. Recent Accounting Pronouncements

The Governmental Accounting Standards Board (GASB) has issued several pronouncements that
have effective dates that may impact future financial statements. Listed below are pronouncements
with required implementation dates effective for fiscal years subsequent to September 30, 2020, that
have not yet been implemented. Management has not currently determined what, if any, impact
implementation of the following will have on the City’s financial statements:

(a) GASB issued Statement No. 87, Leases, in June 2017. GASB 87 increases the usefulness
of governments’ financial statements by requiring recognition of certain lease assets and
liabilities for leases that previously were classified as operating leases and recognized as inflows
of resources or outflows of resources based on the payment provisions of the contract. It
establishes a single model for lease accounting based on the foundational principle that leases
are financings of the right to use an underlying asset. The provisions in GASB 87 are effective
for periods beginning after June 15, 2021. The City is currently evaluating the effect that
Statement No. 87 will have on its financial statements.

(b) GASB issued Statement No. 96, Subscription-Based Information Technology
Arrangements, in May 2020. provides guidance on the accounting and financial reporting for
subscription-based information technology arrangements (SBITAs) for government end users
(governments). This Statement (1) defines a SBITA; (2) establishes that a SBITA results in a
right-to-use subscription asset—an intangible asset—and a corresponding subscription liability;
(3) provides the capitalization criteria for outlays other than subscription payments, including
implementation costs of a SBITA; and (4) requires note disclosures regarding a SBITA. To the
extent relevant, the standards for SBITAs are based on the standards established in Statement
No. 87, Leases, as amended.

H. Deferred Revenue — American Rescue Plan Act (ARPA)

The City has been allocated approximately $1,600,000 through the ARPA federal stimulus bill to aid
in public health and economic recovery from COVID-19. At the end of the fiscal year, the City has
unearned revenue of approximately $800,000 related to ARPA funds received and not yet expended.
I. Subsequent Events

The City has evaluated events and transactions for potential recognition or disclosure in the

financial statements through June 6, 2022, the date which the financial statements were available to
be issued. No subsequent events have been recognized or disclosed.
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SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Revenues
Taxes, licenses and permits
Intergovernmental
Charges for service
Grants
Miscellaneous
Total revenues

Expenditures
Current:
General government
Public safety
Physical enviroment
Transportation
Culture and recreation
Debt Service:
Principal
Interest
Total expenditures

Deficiency of revenues
under expenditures

Other financing sources
Transfers in

Total other financing sources

Net change in fund balance

Fund balance, beginning of year

Fund balance, end of year

CITY OF CHATTAHOOCHEE, FLORIDA

BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Budgeted Amounts Variance with
Final Budget -
Positive
Original Final Actual (Negative)

$ 446,143 $ 446,143 $ 449,570 $ 3,427
421,378 421,378 266,163 (155,215)
378,000 378,000 413,901 35,901

- - 275,815 275,815

84,100 84,100 105,485 21,385
1,329,621 1,329,621 1,510,934 181,313
542,001 542,001 506,089 35,912
965,963 965,963 889,130 76,833
96,552 96,552 63,199 33,353
1,207,503 1,207,503 983,929 223,574
250,429 250,429 262,844 (12,415)
46,542 46,542 64,713 (18,171)
46,913 46,913 28,741 18,172
3,155,903 3,155,903 2,798,645 357,258
(1,826,282) (1,826,282) (1,287,711) 538,571
1,826,282 1,826,282 1,811,162 (15,120)
1,826,282 1,826,282 1,811,162 (15,120)
- - 523,451 523,451

176,574 176,574 176,574 -
$ 176,574 $ 176,574 $ 700,025 $ 523,451

The accompanying note to schedule of revenues, expenditures
and changes in fund balance - budget and actual is an integral part of this schedule.
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CITY OF CHATTAHOOCHEE, FLORIDA
NOTE TO SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES —- BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2021

A. Budgetary Information:

An annual budget is adopted on a basis consistent with accounting principles generally accepted in the
United States of America for the general fund. All annual appropriations lapse at fiscal year-end.

The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1.

Prior to October 1, the City Council prepares a proposed operating budget for the fiscal year
commencing the following October 1. The operating budget includes proposed expenditures and
the means of financing them.

Public hearings are conducted to obtain taxpayer comments.

Prior to October 1, the budget is legally enacted through passage of an ordinance.

Revisions that alter the total expenditures of any fund must be approved by the City Council.

Formal budgetary integration is employed as a management control device during the year for the
General Fund. The legal level of budgetary control is the fund level.

The budget for the General Fund is adopted on a basis consistent with accounting principles
generally accepted in the United States of America.
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CITY OF CHATTAHOOCHEE, FLORIDA
SCHEDULE OF PROPORTIONATE SHARE OF NET PENSION LABILITY
LAST 10 FISCAL YEAR AS OF SEPTEMBER 30

2021 2020 2019 2018 2017 2016 2015 2014
Florida Retirement System (FRS)

Proportion of the net pension liability (asset) 0.005289340%  0.005579271%  0.005749879%  0.004841453%  0.004680612%  0.005270693%  0.005159671%  0.005293762%
Proportionate share of the net pension liability (asset) $ 399,550 $ 2,418,138 § 1,980,178 $ 1,458,271 § 1,384,494 § 1330854 § 666,441 $ 322,997
Covered payroll 1,648,150 1,604,208 1,680,361 1,472,484 1,504,951 1,556,193 1,484,731 1,505,514
Proportionate share of the net pension liability (asset) as a percentage of

its covered payroll 24.24% 150.74% 117.84% 99.03% 92.00% 85.52% 44.89% 21.45%
Plan fiduciary net position as a percentage of the total pension liability 96.40% 78.85% 82.61% 84.26% 83.89% 84.88% 92.00% 96.09%

Health Insurance Subsidy Program (HIS)

Proportion of the net pension liability (asset) 0.004654517%  0.004621207%  0.005023316%  0.004507308%  0.004476736%  0.004781422%  0.004655236%  0.004822834%
Proportionate share of the net pension liability (asset) $ 570,946  § 564,242 $ 562,059  § 477,059  $ 478,673 $ 557,255 $ 474,761 $ 450,947
Covered payroll 1,648,150 1,604,208 1,680,361 1,472,484 1,504,951 1,556,193 1,484,731 1,505,514
Proportionate share of the net pension liability (asset) as a percentage of

its covered payroll 34.64% 35.17% 33.45% 32.40% 31.81% 35.81% 31.98% 29.95%
Plan fiduciary net position as a percentage of the total pension liability 3.56% 3.00% 2.63% 2.15% 1.64% 0.97% 0.50% 0.99%

Note 1: GASB 68 requires information for 10 years. However, until a
full 10-year trend is compiled, the City will present information for only
those years for which information is available.
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Florida Retirement System (FRS)
Contractually required contribution

Contributions in relation to the contractually required contribution
Contribution deficiency (excess)

Covered payroll
Contributions as a percentage of covered payroll

Health Insurance Subsidy Program (HIS)
Contractually required contribution
Contributions in relation to the contractually required contribution
Contribution deficiency (excess)

Covered payroll
Contributions as a percentage of covered payroll

Note 1: GASB 68 requires information for 10 years. However, until a full 10-
year trend is compiled, the City will present information for only those years
for which information is available.

CITY OF CHATTAHOOCHEE, FLORIDA

SCHEDULE OF CONTRIBUTIONS
LAST 10 FISCAL YEAR AS OF SEPTEMBER 30

2021 2020 2019 2018 2017 2016 2015 2014
$ 208,196 § 185374 § 178288 § 137,978 $ 128984 $ 132,978 $ 130,227 $ 124,281
(208,196) (185,374) (178,288) (137,978) (128,984) (132,978) (130,227) (124,281)

$ - $ - $ - $ - $ - $ - $ - $ -
$ 1,648,150 $ 1,604208 $ 1,680361 $ 1472484  $1,504951  $1,556,193  $1484731  $1,505,514
12.63% 11.56% 10.61% 9.37% 8.57% 8.55% 8.77% 8.26%
$ 27,683 $ 26630 $ 27,894 $ 24443 $ 24982 $ 25833 $ 18708 $ 18,066
(27,683) (26,630) (27,894) (24,443) (24,982) (25,833) (18,708) (18,066)

$ - $ - $ - $ - $ - $ - $ - $ -
$ 1,648,150 $ 1,604208 $ 1,680361 $ 1472484  $1,504,951  $1,556,193  $1484731  $1,505,514
1.68% 1.66% 1.66% 1.66% 1.66% 1.66% 1.26% 1.20%

-47 -



INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Members of City Council,
City of Chattahoochee, Florida:

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the
business-type activities and each major fund of the City as of and for the year ended September 30, 2021,
and the related notes to the financial statements, which collectively comprise the City’s basic financial
statements, and have issued our report thereon dated June 6, 2022.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests did not
disclose any instances of material noncompliance or other matters that are required to be reported under
Government Auditing Standards.
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Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal

control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,

this communication is not suitable for any other purpose.
/
ﬁw MW“ 7 é./P.L.

Tallahassee, Florida
June 6, 2022
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INDEPENDENT AUDITORS’ MANAGEMENT LETTER REQUIRED BY
CHAPTER 10.550, RULES OF THE STATE OF FLORIDA,
OFFICE OF THE AUDITOR GENERAL

To the Honorable Mayor and Members of City Council,
City of Chattahoochee, Florida:

Report on the Financial Statements

We have audited the financial statements of the City of Chattahoochee, Florida, as of and for the fiscal year
ended September 30, 2021, and have issued our report thereon dated June 6, 2022.

As discussed in Note III. C. to the financial statements, the City has not implemented the provisions of
GASB Statement No. 75, Accounting and Financial Reporting by Employers for Postemployment Benefits
Other Than Pensions. Accounting principles generally accepted in the United States of America require
recording of an obligation for postemployment benefits other than pensions, which would increase
liabilities, decrease net position, and change the expenses in the governmental activities, business-type
activities, and the Utility Fund.

In addition, as discussed in Note III. D. to the financial statements, the City has not implemented the
provisions of Statement No. 67 Financial Reporting for Pension Plans and Statement No. 68 Accounting
and Financial Reporting for Pensions, for its Municipal Firefighters’ Pension Trust Fund. Accounting
principles generally accepted in the United States of America require recording of an obligation for the net
pension liability, and any associated deferred inflow and outflow related to the pension fund. This would
increase liabilities, increase deferred inflows and outflows, decrease net position, and change the expenses
in the governmental activities.

Auditors’ Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States’ the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and the Audit Requirements
of Federal Awards (Uniform Guidance); and Chapter 10.550, Rules of the Auditor General.

Other Reporting Requirements

We have issued our Independent Auditors’ Report on Internal Control over Financial Reporting and
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance
with Government Auditing Standards; Independent Auditors’ Report on Compliance for Each Major
Federal Program and State Project and Report on Internal Control over Compliance in Accordance with
Chapter 10.550 Rules of the Florida Auditor General; Schedule of Findings and Questioned Costs; and
Independent Accountant’s Report on an examination conducted in accordance with 4/CPA Professional
Standards, Section 315, regarding compliance requirements in accordance with Chapter 10.550, Rules of
the Auditor General. Disclosures in those reports and schedule, which are dated June 6, 2022, should be
considered in conjunction with this management letter.
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Prior Audit Findings

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not corrective
actions have been taken to address findings and recommendations made in the preceding annual financial
audit report. Corrective actions have been taken to address findings and recommendations made in the
preceding annual financial audit report.

Official Title and Legal Authority

Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal
authority for the primary government and each component unit of the reporting entity be disclosed in this
management letter, unless disclosed in the notes to the financial statements. There are no component units
of City of Chattahoochee, Florida to be disclosed as required by accounting principles generally accepted
in the United States of America.

Financial Condition and Management

Section 10.554(1)(1)5.a. and 10.556(7), Rules of the Auditor General, require us to apply appropriate
procedures and communicate the results of our determination as to whether or not the local governmental
entity has met one or more of the conditions described in Section 218.503(1), Florida Statutes, and
identification of the specific condition(s) met. In connection with our audit, we determined that the City of
Chattahoochee, Florida did not meet any of the conditions described in Section 218.503(1), Florida Statutes.

Pursuant to Sections 10.554(1)(i)5.b. and 10.556(8), Rules of the Auditor General, we applied financial
condition assessment procedures for the City of Chattahoochee, Florida. It is management’s responsibility
to monitor the City of Chattahoochee, Florida’s financial condition, and our financial condition assessment
was based in part on representations made by management and the review of financial information provided
by same.

Section 10.554(1)(1)2., Rules of the Auditor General, requires that we communicate any recommendations
to improve financial management. In connection with our audit, we did not have any such
recommendations.

Additional Matters

Section 10.554(1)(i)3., Rules of the Auditor General, requires us to communicate noncompliance with
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred,
that have an effect on the financial statements that is less than material but which warrants the attention of
those charged with governance. In connection with our audit, we did not have any such findings.

Purpose of this Letter

Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida Auditor

General, Federal and other granting agencies, the Council Members, and applicable management, and is
not intended to be and should not be used by anyone other than these specified parties.

éwdum/i (e./PfL.

Tallahassee, Florida
June 6, 2022
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INDEPENDENT ACCOUNTANTS’ EXAMINATION REPORT

To the Honorable Mayor and Members of City Council,
City of Chattahoochee, Florida:

We have examined the compliance of the City of Chattahoochee, Florida (the City) with Section 218.415,
Florida Statutes, Local Government Investment Policies, for the year ended September 30, 2021.
Management is responsible for City of Chattahoochee, Florida’s compliance with those requirements. Our
responsibility is to express an opinion on the City’s compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. Those standards require that we plan and perform the examination
to obtain reasonable assurance about whether the City complied with the aforementioned statutes, for the
year ended September 30, 2021, in all material respects. An examination involves performing procedures
to obtain evidence about the City’s compliance with those requirements. The nature, timing, and extent of
the procedures selected depend on our judgment, including an assessment of risks of material
noncompliance with those requirements, whether due to fraud or error. We believe that the evidence we
obtained is sufficient and appropriate to provide a reasonable basis for our opinion.

In our opinion, the City complied, in all material respects, with the aforementioned requirements for the

year ended September 30, 2021.
/
&N MW ‘/‘ é 2, P.L .

Tallahassee, Florida
June 6, 2022
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