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INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Town Council
Town of Grant-Valkaria, Florida

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of the Town of Grant-Valkaria, Florida, (“the
Town”) as of and for the year ended September 30, 2025, and the related notes to the financial
statements, which collectively comprise the Town’s basic financial statements as listed in the table of
contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the Town as of September 30, 2025, and the respective changes in
financial position for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Town and to meet our
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

“Doeren Mayhew" is the brand name under which Doeren Mayhew Assurance and Doeren Mayhew Advisors, LLC and its subsidiary entities provide
professional services. Doeren Mayhew Assurance and Doeren Mayhew Advisors, LLC (and its subsidiary entities) practice as an alternative practice
structure in accordance with the AICPA Code of Professional Conduct and applicable law, regulations and professional standards. Doeren Mayhew
Assurance is a licensed independent CPA firm that provides attest services to its clients, and Doeren Mayhew Advisors, LLC and its subsidiary entities
provide tax and business consulting services to their clients. Doeren Mayhew Advisors, LLC and its subsidiary entities are not licensed CPA firms.
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Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Town’s ability to continue as a going concern for
twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Town’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Town’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.
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Accounting principles generally accepted in the United States of America require that management’s discussion
and analysis and budgetary comparison information for major funds, as listed in the table of contents, be presented
to supplement the basic financial statements. Such information is the responsibility of management and, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context.

We have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Management is responsible for the other information included in the annual report. The other information comprises
the official directory and the budgetary comparison for the nonmajor fund - parks and recreation, but does not
include the basic financial statements and our auditor’s report thereon. Our opinions on the basic financial
statements do not cover the other information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the basic financial statements,
or the other information otherwise appears to be materially misstated. If, based on the work performed, we conclude
that an uncorrected material misstatement of the other information exists, we are required to describe it in our report.

In accordance with Government Auditing Standards, we have also issued our report dated June 10, 2026, on our
consideration of the Town’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is
solely to describe the scope of our testing of internal control over financial reporting and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the Town’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Town’s internal control over financial reporting and compliance.

Melbourne, Florida
June 10, 2026



Town of Grant-Valkaria, Florida
MANAGEMENT’S DISCUSSION AND ANALYSIS

For the year ended September 30, 2025

As management of the Town of Grant-Valkaria, Florida (the “Town”), we offer readers of the
Town’s financial statements this narrative overview and analysis of the financial activities of the
Town for the fiscal year ended September 30, 2025.

On a government-wide basis, the assets of the Town exceeded its liabilities at the close
of the 2025 fiscal year by $73,249,831 (net position). Of this amount, $62,170,409 is
invested in capital assets, $1,860,225 is restricted for fund use, and the remaining amount
of $9,219,197 is unrestricted.

The Town's total net position decreased by $1,244,890 from governmental activities.

The Town’s governmental funds reported a combined ending fund balance of $11,189,130
with a $1,257,997 increase from the previous fiscal year.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Town'’s basic financial
statements. The Town’s basic financial statements are comprised of three components: 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
statements. This report also contains required supplementary information in addition to the basic
financial statements themselves.

1) Government-wide financial statements. The government-wide financial statements are
designed to provide readers with a broad overview of the Town’s finances, in a manner similar to
a private-sector business.

The statement of net position presents information on all the Town’s assets and liabilities,
with the difference between the two reported as net position. Over time, increases or
decreases in net position may serve as a useful indicator of whether the financial position
of the Town is improving or deteriorating.

The statement of activities presents information showing how the Town’s net position
changed during the most recent fiscal year. All changes in net position are reported as
soon as the underlying event giving rise to the change occurs, regardless of the timing of
related cash flows. Thus, revenues and expenses are reported in this statement for some
items that will result in cash flows in future fiscal periods.

The government-wide financial statements distinguish functions of the Town that are
principally supported by taxes and intergovernmental revenues from other functions that
are intended to recover all or a significant portion of their costs through user fees and
charges. The governmental activities of the Town include general government, public
safety, transportation, physical environment, and parks and recreation. The Town has no
business activities. The government-wide financial statements can be found as listed on
the table of contents of this report.



2) Fund financial statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The Town,
like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. The Town has only one category of funds:
governmental funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental fund financial statements focus on near
term inflows and outflows of expendable resources, as well as on balances of expendable
resources available at the end of the fiscal year. Such information may be useful in evaluating a
government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The Town maintains six individual governmental funds and adopts an annual appropriated budget
for its funds. Budgetary comparison schedules have been provided for each major fund to
demonstrate compliance with the budget and can be found as listed on the table of contents of
this report.

The governmental fund financial statements can be found as listed on the table of contents of this
report.

3) Notes to the financial statements. The notes provide additional information essential to a full
understanding of the data provided in the government-wide and fund financial statements. The
notes to the financial statements can be found as listed on the table of contents of this report.



Government-wide Financial Analysis

The Town’s net position is summarized below:

Governmental Activities

2025 2024 Difference
Assets
Current assets $ 11,303671 $ 10,104,112 $ 1,199,559
Capital assets 62,170,409 64,645,853 (2,475,444)
Total assets 73,474,080 74,749,965 (1,275,885)
Liabilities
Current liabilities 175,101 201,279 (26,178)
Noncurrent liabilities 49,148 53,965 (4,817)
Total liabilities 224,249 255,244 (30,995)
Net position
Investment in capital assets 62,170,409 64,645,853 (2,475,444)
Restricted for:
Stormwater 796,571 714,040 82,531
Building fund 749,838 832,922 (83,084)
Transportation 254,052 412,045 (157,993)
Other governmental funds 59,764 43,606 16,158
Unrestricted 9,219,197 7,846,255 1,372,942
Total net position $ 73249831 § 74494721 § (1,244,890)

The increase in the Town’s current assets is a result of the general fund expenses being less than
anticipated for operational activities. The decrease in current liabilities is primarily a result of a
$100,657 reduction in unspent road construction funds with increases of $24,562 in employee
retirement and insurance benefit payables, and $27,442 for an additional 334 hours of unused
compensated absences.

About 85% of the Town’s net position reflects its investment in capital assets (Town Hall,
sidewalks and roadways). The Town uses these capital assets to provide services to citizens;
consequently, these assets are not available for future spending. The Town’s investment in capital
assets decreased a net $2,475,444 due to depreciation exceeding the cost of capital assets
added during the current year. The Town’s remaining restricted net position includes resources
that are subject to external restrictions on how they may be used, as presented on the table
above.

The $9,219,197 of unrestricted net position may be used to meet the Town’s ongoing obligations
to citizens and creditors.



Analysis of the Town’s Operations

The following table provides a summary of the Town’s operations for the years ended
September 30, 2025 and 2024:

Governmental Activities

2025 2024 Difference
Revenues:
Program revenues:
Charges for services $ 1,669,054 $ 1,840,370 § (171,316)
Operating grants and contributions 251,782 263,653 (11,871)
Capital grants and contributions 103,373 10,129 93,244
Total program revenues 2,024,209 2,114,152 (89,943)
General revenues:
Property taxes 931,674 818,624 113,050
Communication service taxes 137,504 128,826 8,678
Franchise fees 407,357 393,550 13,807
Shared revenues 457,175 435,648 21,527
Interest income 326,802 231,800 95,002
Other revenues 28,762 24,392 4,370
Total general revenues 2,289,274 2,032,840 256,434
Total revenues 4,313,483 4,146,992 166,491
Expenses:
General government 737,709 611,536 126,173
Public safety 507,328 440,712 66,616
Transportation 3,205,357 3,246,566 (41,209)
Physical environment 1,015,135 835,683 179,452
Parks and recreation 92,844 103,289 (10,445)
Total expenses 5,558,373 5,237,786 320,587
Decrease in net position (1,244,890) (1,090,794) (154,096)
Net position - beginning 74,494,721 75,585,515 (1,090,794)
Net position - ending $ 73249831 § 74494721 $  (1,244,890)




Analysis of the Town’s Operations (continued)

Key revenue changes for 2025 includes a decrease construction permits and fee revenue of
approximately $304,000 and an increase in solid waste revenue of approximately $272,000. The
Town is currently experiencing an average annual population growth of over 2% which explains
the increases in general tax and franchise fee revenues.

Interest revenue continues to increase as the Town obtained better earning rates from its local
bank and uses short-term certificates of deposit to maximize the earnings.

The Town’s expenses remained mostly consistent with the prior year except for general
government and physical environment. The general government expense increase includes
approximately $48,000 for professional services for right-of-way issues, $28,000 for staff related
costs, and $15,000 for insurance. The physical environment increase is due to cost increases in
solid waste removal.

Fund Financial Statements

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds: The focus of the Town of Grant-Valkaria, Florida’s governmental funds is
to provide information on near-term inflows, outflows, and balances of spendable resources. Such
information is useful in assessing the Town of Grant-Valkaria, Florida’s financing requirements.
Fund balance is composed of non-spendable, restricted, committed, assigned and unassigned
fund balances which are described in Note A-15 in the notes to the financial statements. The Fund
financial statements are presented on the pages as listed in the table of contents.

As of the end of the current fiscal year, the Town's governmental funds reported combined fund
balances of $11,189,130, as compared to $9,931,133 for the prior year. The $11,189,130 consists
of $64,244 that is non-spendable, $2,000,000 that is committed for emergencies, $302,000 that
is committed to railroad crossings, $1,860,225 that is restricted for special revenue funds, and
$6,962,661 that is unassigned. The General Fund is the chief operating fund of the Town and
reported a total fund balance of $9,320,132 as of September 30, 2025, as compared to
$7,916,395 as of September 30, 2024.

The Town utilizes special revenue funds for stormwater projects, solid waste projects, major
transportation projects, and the remaining aggregate funds.

Budgetary Highlights

The Town adopted an annual budget for each of its major funds for the year ended September 30,
2025. The budget comparison schedules are reflected on the pages listed on the table of contents.
The following information is presented to assist the reader in comparing actual results with
budgetary amounts.



Budgetary Highlights (continued)
General Fund Budgetary Highlights

The Town has several revenue streams that directly correlate to the activities of its citizenry.
Increases above those anticipated through the budget process include: taxes, franchise fees and
interest revenue. The increase in taxes and franchise fees was due to the overall increase in
population. The budget did not anticipate that the Town would earn a significant amount of
interest income on certificate of deposits. The miscellaneous budget reflected anticipated revenue
that was properly reflected as interest income.

General government costs are below budget for the following reasons: health insurance utilization
of the Town’s plan was lower than anticipated, and general legal and engineering fees are lower
due to the reduced amount of construction activity. The Town’s general road sealing and
resurfacing costs were less than planned in the transportation expense budget. Capital outlay
costs are under budget for the public works building discussed below in the capital assets section
(Note C).

Stormwater Fund Budgetary Highlights

Stormwater revenue and costs have budget variances because of lower than anticipated revenue
and operating costs.

Solid Waste Fund Budgetary Highlights

Revenues and expenditures are below budget due to the actual number of households and
commercial locations needing services being lower than anticipated. All collected revenues are
remitted to the Town's service provider.

Transportation Fund Budgetary Highlights

The Town’s impact fee revenue is restricted to paving dirt roads and other approved transportation
projects. The fund’s budget anticipated earning a higher amount of impact fee revenue based on
the anticipated amount of dirt roads paved than was completed in the current year. Road
construction revenue from citizen agreements is recognized based on actual road construction
costs. The costs to complete Yeehaw and Jellison roads were less than anticipated in the budget.

Building Fund Budgetary Highlights

Building revenues were $190,570 over the budgeted amounts due to general construction. Due
to the increase in revenue, the budgeted $285,331 transfer in from the general fund did not occur.

Capital Asset and Debt Administration

o Capital Assets: The Town’s total investment in capital assets as of September 30, 2025,
amounts to $62,170,409 (net of accumulated depreciation). Current year activity includes an
increase for purchased assets totaling $428,284, and a decrease for depreciation of
$2,903,729.

o Long-term Debt: At the end of the current fiscal year, the Town did not have any general long-
term outstanding debt.



Capital Asset and Debt Administration (continued)

In 2025, the Town completed $329,181 of infrastructure consisting of the Jellison and Yeehaw
dirt roads, and the hard surfacing of Goldrush Road. The Town spent $39,887 on a commercial
Kubota tractor and completed the $7,814 disc golf course.

The Town spent $53,913 out of a $74,600 budget for the veterans’ memorial. The memorial is
scheduled to be completed in July 2026. At year end, the Town had several projects under
construction: the veterans’ memorial, and three new dirt roads named Everald, Racers, and
Reynolds.

Additional information on the Town’s capital assets and Town’s long-term liabilities can be found
in Note C and D in the notes to the financial statements.

Economic Factors and Next Year’s Budgets and Rates

The Town anticipates a steady population growth over the next several years that will create a
need for roadway and drainage improvements.

Property valuation increased 11.8% for 2025-2026 with an average increase in valuations of
approximately 10% in the most recent six (6) years. The assessed values for 2024-2025, 2023-
2024, and 2022-2023 were $736,246,223, $637,814,099, and $553,008,635, respectively.

These factors were considered in preparing the Town’s budget for the 2025-2026 fiscal year.
Property revenue taxes for 2026 are based on the preliminary assessed property value of
$823,307,154. For 2026, the Town established a $4,394,687 expenditure budget for the Town’s
operations and the 2025-2026 millage rate remained at 1.3038. For revenues, the budget includes
the $1,197,229 garbage contract and $118,180 stormwater assessments. For expenditures, the
budget includes $881,060 road projects, $54,500 flood control/storm water management, $63,680
in stormwater reserves, $1,197,229 garbage contract, $22,476 in Parks and $1,309 in general
fund reserves.

Request for Information

This financial report is designed to provide a general overview of the Town of Grant-Valkaria,
Florida’s finances for all those with an interest in the Town’s finances. Questions concerning any
of the information provided in this report or requests for additional financial information should be
addressed to the Town Administrator, Jason Mahaney at Town of Grant-Valkaria, 1449 Valkaria
Road, Grant-Valkaria, Florida 32950.
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Town of Grant-Valkaria, Florida

STATEMENT OF NET POSITION

September 30, 2025

ASSETS
Current assets:
Cash and cash equivalents - unrestricted
Cash and cash equivalents - restricted
Accounts receivable
Prepaid expenses
Due from other agencies

Total current assets
Noncurrent assets:
Capital assets, not being depreciated:
Land
Construction in progress
Capital assets, net of accumulated depreciation:
Buildings
Equipment
Software
Vehicle
Infrastructure
Total noncurrent assets
Total assets
LIABILITIES
Current liabilities:
Accrued wages payable
Accounts payable
Compensated absences due within one year
Unearned revenue
Total current liabilities
Noncurrent liabilities:
Compensated absences due in more than one year
Total liabilities

NET POSITION
Investment in capital assets
Restricted for:
Stormwater
Building fund
Transportation
Other governmental funds
Unrestricted

Total net position

Governmental
Activities

$ 9,234,211
1,897,803
20,160

64,244

87,253

11,303,671

145,146
105,820

431,634
312,172
29,246
16,109
61,130,282

62,170,409

73,474,080

17,438
89,458
60,560

7,645

175,101

49,148

224,249

62,170,409

796,571
749,838
254,052
59,764
9,219,197

$ 73,249,831

The accompanying notes are an integral part of this financial statement.
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Town of Grant-Valkaria, Florida

STATEMENT OF ACTIVITIES

For the year ended September 30, 2025

Program Revenues

Net (Expense)
Charges Operating Capital Grants Revenue and
for Grants and and Changes in Net
Function/Program Expenses Services Contributions Contributions Position
Governmental activities:
General government $ 737,709 $ 116,298 § - $ - $ (621,411)
Public safety 507,328 398,820 - - (108,508)
Transportation 3,205,357 147,401 146,612 28,758 (2,882,586)
Physical environment 1,015,135 1,006,535 105,170 - 96,570
Parks and recreation 92,844 - - 74,615 (18,229)
Total governmental
activities $ 5558373 §$§ 1669054 $ 251,782 § 103,373 $ (3,534,164)
General revenues:
Taxes:
Property taxes $ 931,674
Communication service tax 137,504
Franchise fees 407,357
Shared revenues 457,175
Interest 326,802
Other revenues 28,762
Total general revenues 2,289,274
Change in net position (1,244,890)
Net position - beginning 74,494,721
Net position - ending $ 73,249,831

The accompanying notes are an integral part of this financial statement.

12



Cash and cash equivalents - unrestricted
Cash and cash equivalents - restricted

ASSETS

Accounts receivable
Prepaid expenses

Due from other agencies
Due from other funds

Total assets

LIABILITIES AND FUND BALANCES

Liabilities

Accounts payable

Accrued wages

Unearned revenue
Due to other funds

Total liabilities

Fund balance
Non-spendable

Prepaid expenses

Restricted

Special revenue funds

Committed
Unassigned

Total fund balances

Total liabilities and fund balances

Town of Grant-Valkaria, Florida

BALANCE SHEET - GOVERNMENTAL FUNDS

September 30, 2025

Other Total
General Stormwater Solid Waste Transportation Building Governmental  Governmental

Fund Projects Fund Fund Fund Fund Funds Funds
$ 9,234,211 $ - 9 - $ - $ - % - $§ 9,234,211
- 799,315 13 275,328 755,933 67,214 1,897,803
15,590 - - - 4,570 - 20,160
15,222 - 40,249 - 8,773 - 64,244
87,253 - - - - - 87,253
40,262 - - - - - 40,262
$ 9,392,538 % 799,315  § 40,262  $ 275,328 $ 769,276 $ 67,214 $ 11,343,933
$ 63,503 $ 2,744 % - $ 13,631 $ 2,130 $ 7450 $ 89,458
8,903 - - - 8,535 - 17,438
- - - 7,645 - - 7,645
- - 40,262 - - - 40,262
72,406 2,744 40,262 21,276 10,665 7,450 154,803
15,222 - 40,249 - 8,773 - 64,244
- 796,571 - 254,052 749,838 59,764 1,860,225
2,302,000 - - - - - 2,302,000
7,002,910 - (40,249) - - - 6,962,661
9,320,132 796,571 - 254,052 758,611 59,764 11,189,130
$ 9,392,538 § 799,315  § 40,262  $ 275,328 $ 769,276  $ 67,214 $ 11,343,933

The accompanying notes are an integral part of this financial statement.
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Town of Grant-Valkaria, Florida

RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION

September 30, 2025

Fund balance - total governmental funds $ 11,189,130

The net position reported for governmental activities
in the statement of net position is different because:

Capital assets net of accumulated depreciation used in
governmental activities are not financial resources and
therefore are not reported in the governmental funds.

Land $ 145,146
Construction in progress 105,820
Buildings, net 431,634
Equipment and furniture, net 312,172
Software, net 29,246
Vehicle, net 16,109
Infrastructure, net 61,130,282
62,170,409
Long-term liabilities are not due and payable in the
current period and therefore are not reported in the
funds.
Compensated absences (109,708)
Total net position of governmental activities $ 73,249,831

The accompanying notes are an integral part of this financial statement.
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Town of Grant-Valkaria, Florida

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

For the year ended September 30, 2025

Other Total
General Stormwater Solid Waste Transportation Building Governmental Governmental
Fund Projects Fund Fund Fund Fund Funds Funds
REVENUES

Taxes $ 1,211,607 $ - $ - $ - $ - $ - $ 1,211,607
Franchise fees 407,357 - - - - - 407,357
Impact fees - - - 28,758 - - 28,758
Intergovernmental 457,175 105,170 - - - - 562,345
Licenses and permits 118,133 - - - - - 118,133
Charges for services 2,348 - 1,006,535 147,401 398,820 - 1,555,104
Capital contributions - - - - - 74,615 74,615
Interest revenue 326,802 - - - - - 326,802
Miscellaneous revenue 28,762 - - - - - 28,762
Total revenues 2,552,184 105,170 1,006,535 176,159 398,820 74,615 4,313,483

EXPENDITURES
General government 631,048 14,039 - 229 - - 645,316
Public safety 12,016 - - - 485,256 - 497,272
Transportation 410,213 - - - - - 410,213
Physical environment - 8,600 1,006,535 - - - 1,015,135
Parks and recreation 55,276 - - - - 3,990 59,266
Capital outlay 39,894 - - 333,923 - 54,467 428,284
Total expenditures 1,148,447 22,639 1,006,535 334,152 485,256 58,457 3,055,486
Net change in fund balances 1,403,737 82,531 - (157,993) (86,436) 16,158 1,257,997
Fund balance - beginning 7,916,395 714,040 - 412,045 845,047 43,606 9,931,133
Fund balance - ending $ 9320,132 $ 796,571 $ - $ 254052 $ 758,611 $ 59,764 $ 11,189,130

The accompanying notes are an integral part of this financial statement.
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Town of Grant-Valkaria, Florida

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES - GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the year ended September 30, 2025

Net change in fund balance - total governmental funds $ 1,257,997

The change in net position reported for governmental activities in the
statement of activities is different because:
Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets are allocated
over their estimated useful lives and reported as depreciation expense.
Capital outlay $ 428,284
Depreciation expense (2,903,729)

(2,475,445)

Some expenses reported in the statement of activities did not require
the use of current financial resources and, therefore, are not reported
as expenditures in governmental funds.
Compensated absences (27,442)

Change in net position of governmental activities $ (1,244,890)

The accompanying notes are an integral part of this financial statement.
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Town of Grant-Valkaria, Florida
NOTES TO FINANCIAL STATEMENTS

For the year ended September 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Reporting entity

The Town of Grant-Valkaria, Florida (the “Town”), was incorporated and organized by a
special act of the Florida Legislation in 2006 as a municipality with a Mayor and a six-
member Council, all of whom are elected by the registered voters of the Town. The Council
elects a Vice-Mayor from among its members annually. The Town provides a wide range
of services as directed by the Town Charter, including general government, inspections,
planning and zoning, and other related general and administrative services for its
residents.

The accounting policies of the Town conform to accounting principles generally accepted
in the United States of America as applicable to governments as established by the
Governmental Accounting Standards Board (“GASB”). The GASB is the accepted
standard-setting body for establishing governmental accounting and financial reporting
principles. The following is a summary of the more significant policies.

In evaluating the Town as a reporting entity, management has addressed all potential
component units that may or may not fall within the Town’s oversight and control, and
thus, be included in the Town’s financial statements as defined in GASB’s Codification of
Governmental Accounting and Financial Reporting Standards, Section 2100, Defining the
Financial Reporting Entity. The Town did not exercise oversight responsibility over any
other potential component units. The financial statements of the Town consist only of the
operations of the Town; thus, there are no component units included.

2. Government-wide and fund financial statements

The government-wide financial statements consist of a statement of net position and a
statement of activities. These statements report information on all of the nonfiduciary
activities of the primary government as a whole. As part of the consolidation process, all
interfund activities are eliminated from these statements.

Net position, the difference between assets and liabilities, as presented in the statement
of net position, is subdivided into three categories: net investments in capital assets;
restricted net position; and unrestricted net position. Net position is reported as restricted
when constraints are imposed on the use of the amounts either externally by creditors,
grantors, contributors, or laws and regulations of other governments, or by law through
constitutional provisions or enabling legislation. Net investment in capital assets is the
component of net position that consists of capital assets, net of accumulated depreciation
and reduced by any outstanding balances of bonds, mortgages, notes of other borrowings
that are attributable to the acquisition, construction and improvements of those assets.
Unrestricted net position is the component of net position that does not meet the definition
of the other two components.
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Town of Grant-Valkaria, Florida
NOTES TO FINANCIAL STATEMENTS

For the year ended September 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2. Government-wide and fund financial statements (continued)

The statement of activities presents a comparison between the direct and indirect
expenses of a given function or segment and its program revenues, and displays the
extent to which each function or segment contributes to the change in net position for the
fiscal years.

Direct expenses are those that are clearly identifiable to a specific function or segment.
Program revenues consist of charges for services, operating grants and contributions, and
capital grants and contributions.

Charges for services refer to amounts received from those who purchase, use, or directly
benefit from goods, services, or privileges provided by a given function or segment. Grants
and contributions consist of revenues that are restricted to meeting the operational or
capital requirements of a particular function or segment. Taxes and other items not
included among program revenues are reported instead as general revenues.

Separate fund financial statements report detailed information about the Town’s
governmental funds. The focus of governmental fund financial statements is on major
funds. Therefore, major funds are reported as separate columns in the fund financial
statements and non-major funds are aggregated and presented as a single column on
each statement. A reconciliation is provided that converts the results of governmental fund
accounting to the government-wide presentation.

3. Measurement focus, basis of accounting and financial statement presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenues in the year for which they
are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are
recognized as soon as they are both measurable and available. Revenues are considered
to be available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the Town considers
revenues to be available if they are collected within 60 days of the end of the current fiscal
period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is
due.
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Town of Grant-Valkaria, Florida
NOTES TO FINANCIAL STATEMENTS

For the year ended September 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

3. Measurement focus, basis of accounting and financial statement presentation

(continued)

Property taxes, franchise taxes, licenses and permits, charges for services, fines and
forfeitures associated with the current period are all considered to be susceptible to
accrual and have been recognized as revenues of the current fiscal period. All other
revenue items are considered to be measurable and available only when cash is received
by the government.

The Town reports the following major governmental funds:

General Fund - The general fund is the general operating fund of the Town and is
used to account for all financial resources except those required to be accounted
for in another fund.

Stormwater Projects Fund - is used to account for revenues and expenses
received/used by the Town that are legally restricted for drainage expenditures.

Solid Waste Fund - is used to account for revenues and expenses received/used
by the Town that are used for solid waste expenditures.

Transportation Fund - is used to account for revenues and expenses received/used
by the Town that are legally restricted for roadway, bicycle, and other transportation
projects.

Building Fund - is used to account for revenues and expenses received/used by the
Town that are from their building permits and other such programs and used for
furthering those projects.

When restricted resources meet the criteria to be available for use and unassigned
resources are also available for use, it is the Town'’s policy to use restricted resources first,
and then unassigned resources, as needed.

4. Cash and cash equivalents

Cash and cash equivalents are considered to be cash in banks and certificates of deposit
with original maturities of three months or less while maturities greater than three months
are considered investments.
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Town of Grant-Valkaria, Florida
NOTES TO FINANCIAL STATEMENTS

For the year ended September 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
5. Investments

The Town has not adopted a formal investment policy and, therefore, the Town’s
investment activities are governed by Chapter 218 of the Florida Statutes. Florida Statutes
authorize the Town to invest in the Local Government Surplus Funds Trust Fund, which
is administered by the State Board of Administration; obligations of principal and interest
of which are unconditionally guaranteed by the United States Government; interest
bearing time deposits or savings accounts in banks and savings and loan organized under
the laws of the United States; obligations of the Federal Farm Credit Banks, the Federal
Home Loan Mortgage Corporation, the Federal Home Loan Bank, or obligations
guaranteed by the Government National Mortgage Association; and obligations of the
Federal National Mortgage Association. The Town has no investments as of
September 30, 2025.

6. Receivables

After reviewing the individual account balances, the Town’s management has determined
that 100% of receivables are fully collectible based on prior experience with similar types
of receivables. Therefore, no allowance for doubtful accounts has been provided.

7. Capital assets

Capital assets are reported in the applicable governmental columns in the government-
wide financial statements. The Town defines capital assets as assets with an initial,
individual cost of more than $5,000 and an estimated useful life in excess of one year.
Such assets are recorded at cost when purchased. Donated capital assets are capitalized
at their fair value at the date received. The costs of normal maintenance and repairs that
do not add to the value of the asset or materially extend asset lives are not capitalized.

Depreciation has been calculated using the straight-line method over the estimated useful
lives, which ranges as follows:

Buildings 20 - 30 years
Equipment and furniture 3 -7 years
Software 3 years
Vehicles 3 - 5years
Infrastructure 40 years

8. Compensated absences

The Town records the accumulated unused compensated absences at year-end based
on each employee’s unused hours and rate of pay, including the Town’s share of payroll
taxes. All compensated absences are accrued when incurred in the government-wide
financial statements as accrued liabilities. A liability for these amounts is reported in
governmental funds only if they have matured, for example, as a result of employee
resignations or retirements.
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Town of Grant-Valkaria, Florida
NOTES TO FINANCIAL STATEMENTS

For the year ended September 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

9. Impairment of long-lived assets

The Town evaluates events or changes in circumstances affecting long-lived assets to
determine whether an impairment of its assets has occurred. If the Town determines that
a capital asset is impaired, and that impairment is other-than-temporary, then an
impairment loss will be recorded in the Town’s financial statements. Management has
determined that there were no such impairments as of September 30, 2025.

10. Unearned revenue

Unearned revenues are a liability that represents amounts received, but not yet earned.
The Town’s unearned revenues of $7,645 consists of road construction advances,
reported in the Transportation Fund, which have been received but are unspent as of
September 30, 2025. The unearned revenue will be earned in the future periods as the
eligible expenses will be incurred.

11. Property taxes

Under Florida law, the assessment of all properties and the collection of all county,
municipal and school board property taxes are consolidated in the offices of the Brevard
County Property Appraiser and Brevard County Tax Collector. The laws of the State
regulating tax assessments are also designed to assure a consistent property valuation
method statewide. State statutes permit municipalities to levy property taxes at a rate of
up to 10 mills. For the year ended September 30, 2025, the Town’s millage rate was
1.3038 mills.

The tax levy of the Town is established by the Town Council prior to October 1 of each
year and the Brevard County Tax Collector incorporates the millage into the total tax levy,
which includes the municipalities, independent districts and the school board tax
requirements. All property is reassessed according to its fair market value on March 1 of
each year.

Each assessment roll is submitted to the Executive Director of the State Department of
Revenue for review to determine if the rolls meet all of the appropriate requirements of
State Statutes. The assessed value on October 1, 2024, upon which the 2024-2025 levy
was based, was $736,246,223.

All taxes are due and payable on November 1 (levy date) of each year or as soon
thereafter as the assessment roll is certified and delivered to the Brevard County Tax
Collector. All unpaid taxes become delinquent on April 1 following the year in which they
are assessed. Discounts are allowed for early payment at the rate of 4% in the month of
November, 3% in the month of December, 2% in the month of January and 1% in the
month of February. Taxes are paid in March without discount. Current tax collections, net
of discounts taken, for the year ended September 30, 2025, were approximately 97% of
the total tax levy.
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Town of Grant-Valkaria, Florida
NOTES TO FINANCIAL STATEMENTS

For the year ended September 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

11. Property taxes (continued)

On or prior to June 1%t of each fiscal year, tax certificates are sold for all delinquent taxes
on real property. After sale, tax certificates bear interest at 18% per year or at any lower
rate bid by the buyer. Application for a tax deed on any unredeemed tax certificates are
held by Brevard County.

12. Interfund transactions

Activities between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as “due to/from other funds”.
Transactions that constitute reimbursements to a fund for expenditures/expenses initially
made from it that are properly applicable to another fund, are recorded as
expenditures/expenses in the reimbursing fund and as reductions of
expenditures/expenses in the fund that is reimbursed. All interfund transactions are
reported as transfers on the fund financial statements, and are eliminated on the
government-wide financial statements. For the year ended September 30, 2025, the Town
did not have any interfund transfers.

13. Income tax

The Town qualifies as a tax-exempt entity and is, therefore, exempt from income tax.
Accordingly, no tax provision has been made in the accompanying financial statements.

14. Use of estimates

The preparation of financial statements, in accordance with generally accepted accounting
principles in the United States of America, requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported
amount of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

15. Fund balance classification

The governmental fund financial statements present fund balances based on classifications
that comprise a hierarchy that is based primarily on the extent to which the Town is bound to
honor constraints on the specific purposes for which amounts in their respective
governmental funds can be spent.
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Town of Grant-Valkaria, Florida
NOTES TO FINANCIAL STATEMENTS

For the year ended September 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

15. Fund balance classification (continued)

The classifications used in the governmental fund financial statements are as follows.

Non-spendable Fund Balance - Amounts that are (a) not in spendable form or (b)
legally or contractually required to be maintained intact. "Not in spendable form"
includes items that are not expected to be converted to cash (inventories, prepaid
expenditures) and items such as long-term amount of loans, property acquired for
resale, as well as unrealized gains.

Restricted Fund Balance - Amounts that have externally enforceable limitations on
use of resources either (a) externally imposed by creditors, grantors, contributors, or
laws or regulations of other governments; or (b) imposed by law through constitutional
provisions or enabling legislation.

Committed Fund Balance - Amounts that can be used only for the specific purposes
determined by a formal action (resolution) of the Town Council, the Town's highest
level of decision making authority. Commitments may only be removed or changed
by the Town Council taking the same formal action (resolution) that imposed the
constraint originally. At September 30, 2025, the Town has $2,000,000 committed
for emergency reserves and $302,000 committed for railroad crossings.

Unassigned Fund Balance - Amounts that are considered the residual classification
for the General Fund resources. This classification represents fund balance that has
not been assigned to other funds and that has not been restricted, committed, or
assigned to specific purposes within the General Fund. Unassigned fund balance
may also include negative balances for any governmental fund if expenditures
exceed amounts restricted, committed, or assigned for those specific purposes.

Restricted amounts shall be spent first unless there are legal documents/contracts
prohibiting this, such as grant agreements. Further, the order of priority shall be
Committed Fund Balance, followed by Assigned Fund Balance, and then Unassigned
Fund Balance when expenditures are incurred for purposes for which amounts in any
of classifications could be used.
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Town of Grant-Valkaria, Florida
NOTES TO FINANCIAL STATEMENTS

For the year ended September 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

16. Impact of recently issued accounting principles

In April 2024, the GASB issued Statement No. 103, Financial Reporting Model
Improvements. This statement is effective for the Authority’s September 30, 2026 fiscal year
end.

In September 2024, the GASB issued Statement No. 104, Disclosure of Certain Capital
Assets. This statement is effective for the Authority’s September 30, 2026 fiscal year end.

In December 2025, the GASB issued Statement No. 105, Subsequent Events. This
statement is effective for the Authority’s September 30, 2027 fiscal year end.

Management is currently evaluating the impact of the adoption of these statements on the
Authority’s financial statements.

17. Adoption of new accounts standards

In June 2022, the GASB issued Statement No. 101, Compensated Absences. This statement
updated the recognition and measurement guidance for compensated absences and
associated salary-related payments and amended certain previously required disclosures.
The Town adopted the requirements of the guidance effective October 1, 2024, and has
applied the provisions of this standard to the beginning of the period of adoption. The
implementation of this standard has no material effect on the Town’s September 30, 2025
financial statements.

In December 2023, the GASB issued Statement No. 102, Certain Risk Disclosures. This
statement establishes new disclosure requirements intended to provide users of
governmental financial statements with essential information about risks arising from certain
concentrations or constraints that may expose a government to the possibility of a substantial
financial impact. Concentrations refer to a lack of diversity in significant inflows or outflows of
resources, and constraints are limitations imposed by external parties or through formal
governmental actions. The Town adopted the requirements of this guidance effective
October 1, 2024, and has applied the provisions of this standard to the beginning of the period
of adoption. The implementation of this standard had no material effect on the Town’s
September 30, 2025 financial statements.

24



Town of Grant-Valkaria, Florida

NOTES TO FINANCIAL STATEMENTS

For the year ended September 30, 2025

NOTE B - CASH AND CASH EQUIVALENTS

The Town’s cash and cash equivalents include demand deposits of $8,003,592 and three (3)
certificates of deposit totaling $3,128,422 held at financial institutions, of which $1,897,803 is

considered restricted.

Custodial Credit Risk. The deposits are insured by the Federal Deposit Insurance
Corporation (“FDIC”) for up to $250,000 per depositor. Any balance in excess of FDIC
insurance is covered by collateral held by the Town’s custodial banks, which is pledged to
a state trust fund that provides security in accordance with the Florida Security for Public
Deposits Act, Chapter 280, Florida Statutes. At September 30, 2025, the Town’s cash and
cash equivalent balances were fully insured or collateralized.

NOTE C - CAPITAL ASSETS

Capital asset activity for the year ended September 30, 2025 was as follows:

Capital assets, not being depreciated:
Land
Construction in progress
Total capital assets, not being
depreciated:

Capital assets, being depreciated:
Buildings
Equipment
Software
Vehicles
Infrastructure
Total capital assets, being
depreciated:
Less accumulated depreciation for:
Buildings
Equipment
Software
Vehicles
Infrastructure
Total accumulated depreciation

Governmental activities capital
assets, net

Beginning Ending

Balance Increases Decreases Balance
$ 145146 $ - $ - $ 145146
54,418 228,544 (177,142) 105,820
199,564 228,544 (177,142) 250,966
631,508 - - 631,508
383,670 47,701 - 431,371
48,560 - - 48,560
51,162 - - 51,162
114,184,581 329,181 - 114,513,762
115,299,481 376,882 - 115,676,363
180,838 19,036 - 199,874
100,015 19,184 - 119,199
14,458 4,856 - 19,314
28,658 6,395 - 35,053
50,529,222 2,854,258 - 53,383,480
50,853,191 2,903,729 - 53,756,920
$64,645854 §$(2,298,303) $ (177,142) $62,170,409
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Town of Grant-Valkaria, Florida
NOTES TO FINANCIAL STATEMENTS

For the year ended September 30, 2025

NOTE C - CAPITAL ASSETS (continued)

During the year ended September 30, 2025, depreciation expense was $2,903,729, of
which $64,952, $10,056, $2,795,144 and $33,577 was charged to the Town’s general
government, public safety, transportation, and parks and recreation functions,
respectively.

NOTE D - LIABILITIES

Changes in noncurrent liabilities for the year ended September 30, 2025 are summarized
as follows:

Beginning Ending Due within
balance Additions  Reductions  balance one year

Compensated
absences § 82265 $ 72,138 $ (44,695) $109,708 $ 60,560

Historically, compensated absences have been generally liquidated by the general fund
and the building fund.

NOTE E - RETIREMENT PLANS

The Town offers its employees a deferred compensation plan created in accordance with
Internal Revenue Code Section 457 which is administered by ICMA Retirement
Corporation. The plan is available to full-time employees and permits employees to defer
a portion of their salary until future years. Deferred compensation withdrawals are not
available to employees until termination, retirement, death, or an unforeseeable
emergency. The Town does not make contributions to this plan. In accordance with
current professional pronouncements, the Town has not included such funds in its
financial statements.

Additionally, the Town offers a defined contribution plan (the “Plan”) created in accordance
with Internal Revenue Service Code Section 401(a) which is administered by ICMA
Retirement Corporation. The Plan provides a portable retirement program for “mobile”
administrative, professional and technical employees of local government. If a participant
separates from service and subsequently becomes employed with another unit of a state
or local government, then the participant may rollover the benefits into the new employer’s
pension plan providing said plan permits rollovers. At September 30, 2025, there were 6
plan members. The Town is required to contribute between 9% and 11% of the salaries
of the participating employees to the Plan.

The Town contributed $55,516 to the Plan for the year ended September 30, 2025. Plan
provisions may be amended by the Town Commission. The Plan is held in a trust for the
exclusive benefit of the participants and their beneficiaries, consequently, the Town has
no fiduciary responsibility; therefore, the net position of the Plan is not included in the
Town'’s financial statements.

26



Town of Grant-Valkaria, Florida
NOTES TO FINANCIAL STATEMENTS

For the year ended September 30, 2025

NOTE F - COMMITMENTS AND CONTINGENCIES

During the ordinary course of its operations, the Town may be party to various claims,
legal actions and complaints. Some of these matters are covered by the Town’s insurance
program. While the ultimate effect of any litigation cannot be ascertained at this time,
management believes, based on the advice of legal counsel, that there will be no material
effect on the Town’s financial position and/or that the Town has sufficient insurance
coverage to cover any claims.

NOTE G - RISK MANAGEMENT

The Town is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; and natural disasters. In order to limit its
exposure to these risks, the Town is a participant in the Florida League of Cities (a not-
for-profit corporation) insurance program for workers’ compensation, general and auto
liability. The insurance program purchases excess and specific coverages from third party
carriers. Participants in the program are billed annually for their portion of the cost of the
program adjusted for actual experience during the period of coverage. Participants are not
assessed for unanticipated losses incurred by the program. Additionally, the Town has
purchased commercial property insurance and various other insurance coverage from
third parties to cover other risks that the Town may be exposed to. Premiums paid by the
Town during the year totaled $46,572. There have been no significant reductions in
insurance coverage during fiscal year 2025. Settled claims resulting from the risks
described above have not exceeded the insurance coverage for the last three years.

NOTE H - SUBSEQUENT EVENTS
Management has evaluated subsequent events through the date noted on the
Independent Auditor’'s Report, the date which the financial statements were available to

be issued and no material transactions have occurred that would warrant adjustments or
disclosure in the financial statements.
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Town of Grant-Valkaria, Florida

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND

BALANCES - BUDGET AND ACTUAL - GENERAL FUND

For the year ended September 30, 2025

REVENUES
Taxes
Franchise fees
Intergovernmental
Licenses and permits
Charges for services
Interest revenue
Miscellaneous revenue
Total revenue
EXPENDITURES
General government
Public safety
Transportation
Parks and recreation
Capital outlay
Total expenditures
Excess of revenues over expenditures
OTHER FINANCING SOURCES AND
(USES)
Transfers out
NET CHANGES IN FUND BALANCES
Fund balances - beginning

FUND BALANCES - ENDING

See accompanying note to required supplementary information.

Budgeted Amounts

Variance with

Original Final Actual Final Budget

$ 1,195,219 1,195,219 1,211,607 $ 16,388
280,000 352,107 407,357 55,250
452,847 451,347 457,175 5,828
78,500 119,592 118,133 (1,459)

4,770 3,050 2,348 (702)
135,200 165,820 326,802 160,982
4,750 282,726 28,762 (253,964)
2,151,286 2,569,861 2,552,184 (17,677)
756,063 972,761 631,048 341,713
30,197 30,197 12,016 18,181
813,602 1,030,378 410,213 620,165
55,550 86,180 55,276 30,904
500,000 539,887 39,894 499,993
2,155,412 2,659,403 1,148,447 1,510,956
(4,126) (89,542) 1,403,737 1,493,279
(285,331) (285,331) - 285,331
(289,457) (374,873) 1,403,737 1,778,610
7,916,395 7,916,395 7,916,395 -
$ 7,626,938 7,541,522 9,320,132 $ 1,778,610
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Town of Grant-Valkaria, Florida

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES - BUDGET AND ACTUAL - STORMWATER PROJECTS FUND

REVENUES
Intergovernmental
EXPENDITURES

General government
Physical environment

Total expenditures
Net change in fund balances
Fund balances - beginning

Fund balances - ending

For the year ended September 30, 2025

Budgeted Amounts
Variance with
Original Final Actual Final Budget
$ 109,570 $ 109,570  $ 105,170  $ (4,400)
40,000 34,500 14,039 20,461
14,500 20,000 8,600 11,400
54,500 54,500 22,639 31,861
55,070 55,070 82,531 27,461
714,040 714,040 714,040 -
$ 769,110 $ 769,110  § 796,571 $ 27,461

See accompanying note to required supplementary information.
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Town of Grant-Valkaria, Florida

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES - BUDGET AND ACTUAL - SOLID WASTE FUND

For the year ended September 30, 2025

Budgeted Amounts
Variance with
Original Final Actual Final Budget
REVENUES
Charges for services $ 1065672 $ 1065672 $ 1,0065535 $ (59,137)
EXPENDITURES
Physical environment 1,065,672 1,065,672 1,006,535 59,137
Net change in fund balances - - - -
Fund balances - beginning - - - -
Fund balances - ending $ - $ - $ - $ -

See accompanying note to required supplementary information.
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Town of Grant-Valkaria, Florida

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES - BUDGET AND ACTUAL - TRANSPORTATION FUND

For the year ended September 30, 2025

Budgeted Amounts
Variance with
Original Final Actual Final Budget
REVENUES
Impact fees $ 24,190 $ 308,552 $ 28,758 $ (279,794)
Charges for services - 175,387 147,401 (27,986)
Total revenues 24,190 483,939 176,159 (307,780)
EXPENDITURES
General government - - 229 (229)
Capital outlay 284,362 459,749 333,923 125,826
Total expenditures 284,362 459,749 334,152 125,597
Net change in fund balances (260,172) 24,190 (157,993) (182,183)
Fund balances - beginning 412,045 412,045 412,045 -
Fund balances - ending $ 151,873 $ 436,235 $ 254,052 $ (182,183)

See accompanying note to required supplementary information.
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Town of Grant-Valkaria, Florida

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES - BUDGET AND ACTUAL - BUILDING FUND

For the year ended September 30, 2025

Budgeted Amounts
Variance with
Original Final Actual Final Budget
REVENUES
Building permits and fees (Charges for

services) $ 199,350 $ 208,250  $ 398,820 $ 190,570
EXPENDITURES

Public safety 484,681 493,581 485,256 8,325
Excess of revenues over expenditures (285,331) (285,331) (86,436) 182,245
OTHER FINANCING SOURCES AND

(USES)

Transfers in 285,331 285,331 - (285,331)
Net change in fund balances - - (86,436) (103,086)
Fund balances - beginning 845,046 845,046 845,047 -
Fund balances - ending $ 845,046  $ 845,046  $ 758,611 $ (103,086)

See accompanying note to required supplementary information.
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Town of Grant-Valkaria, Florida
NOTE TO REQUIRED SUPPLEMENTARY INFORMATION

For the year ended September 30, 2025

NOTE A - BUDGETS AND BUDGETARY ACCOUNTING

Budgets are adopted on an annual basis consistent with accounting principles generally
accepted in the United States of America. Annual appropriated budgets are adopted for the
general and special revenue funds. The annual operating budget serves as legal
authorization for expenditures and proposed means of financing them. The legal level of
budgetary control is the department level. The budgets presented for fiscal year ended
September 30, 2025 have been adopted according to the Town’s procedures.

On or before July 15 of each year, the Town Administrator shall submit a budget in
accordance with state law. It shall outline the financial policies of the Town for the ensuing
fiscal year, describe the important features of the budget, indicate any major changes from
the current year in fiscal policy, summarize the Town's fiscal position, and include any
other material items as the Town Administrator deems necessary.

The Town Council shall adopt a budget for the ensuing fiscal year by resolution on or
before September 30 of each year. The Town Council shall not authorize or allow to be
authorized a budget that exceeds the reasonably expected revenue, plus prior year
reserves for the ensuing fiscal year.

If at any time during the fiscal year it appears probable to the Town Administrator that the
revenues available will be insufficient to meet the amount appropriated in the budget, the
Town Administrator shall report to the Town Council without delay. The Town Council shall
then take action to prevent or minimize any deficit and for that purpose may, by resolution,
reduce one or more appropriations.

The Town Administrator shall have full authority to transfer unencumbered funds between
different programs within a department, office, or agency. The Town Administrator shall
not have the authority to transfer encumbered funds between departments, offices, or
agencies.

The Town Council may, by resolution, transfer or otherwise allocate or reallocate part or
all of any unencumbered balance within a department, office, or agency to any other
department, office, or agency.

All appropriations shall lapse at the end of the budget year to the extent that such

appropriations have not been expended or encumbered, and any appropriation made in
one budget year shall not be valid or effective during any subsequent budget year.
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Town of Grant-Valkaria, Florida

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES - BUDGET AND ACTUAL - NONMAJOR GOVERNMENTAL FUND - PARKS AND RECREATION -
UNAUDITED

REVENUES
Capital contributions
EXPENDITURES
Parks and recreation
Capital outlay
Total expenditures
Net change in fund balances
Fund balances - beginning

Fund balances - ending

For the year ended September 30, 2025

Budgeted Amounts

Variance with

Original Final Actual Final Budget

$ -5 74,600 74615  $ 15
2,965 2,965 3,990 (1,025)

19,511 94,111 54,467 39,644

22,476 97,076 58,457 38,619
(22,476) (22,476) 16,158 38,634
43,606 43,606 43,606 -

$ 21,130 $ 21,130 59,764  $ 38,634

See accompanying note to required supplementary information.
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ASSURANCE

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and the Town Council
Town of Grant-Valkaria, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of the
governmental activities, each major fund, and the aggregate remaining funds of the Town of Grant-
Valkaria, Florida (the “Town”), as of and for the year ended September 30, 2025, and the related notes
to the financial statements, which collectively comprise the Town’s basic financial statements, and
have issued our report thereon dated June 10, 2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Town’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Town’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
ininternal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that have not been identified.

“Doeren Mayhew" is the brand name under which Doeren Mayhew Assurance and Doeren Mayhew Advisors, LLC and its subsidiary entities provide
professional services. Doeren Mayhew Assurance and Doeren Mayhew Advisors, LLC (and its subsidiary entities) practice as an alternative practice
structure in accordance with the AICPA Code of Professional Conduct and applicable law, regulations and professional standards. Doeren Mayhew
Assurance is a licensed independent CPA firm that provides attest services to its clients, and Doeren Mayhew Advisors, LLC and its subsidiary entities
provide tax and business consulting services to their clients. Doeren Mayhew Advisors, LLC and its subsidiary entities are not licensed CPA firms.
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As part of obtaining reasonable assurance about whether the Town’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Town’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the Town’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Melbourne, Florida
June 10, 2026
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ASSURANCE

MANAGEMENT LETTER

Honorable Members of the Town Council
Town of Grant-Valkaria, Florida

Report on the Financial Statements

We have audited the financial statements of the Town of Grant-Valkaria, Florida (the “Town”), as of
and for the fiscal year ended September 30, 2025, and have issued our report thereon dated June 10,
2026.

Auditor’s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States and Chapter 10.550, Rules of the
Auditor General.

Other Reporting Requirements

We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in
Accordance with Government Auditing Standards; and Independent Accountant’s Report on an
examination conducted in accordance with AICPA Professional Standards, AT-C Section 315,
regarding compliance requirements in accordance with Chapter 10.550, Rules of the Auditor General.
Disclosures in those reports which are dated June 10, 2026, should be considered in conjunction with
this management letter.

Prior Audit Findings

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not
corrective actions have been taken to address findings and recommendations made in the preceding
financial audit report. There were no findings or associated recommendations made in the preceding
annual financial audit report.

Official Title and Legal Authority

Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal
authority for the primary government and each component unit of the reporting entity be disclosed in
this management letter, unless disclosed in the notes to the financial statements. The Town of Grant-
Valkaria, Florida was established by and is governed per the special law 54.1407 Laws of Florida.
There were no component units of the reporting entity to be disclosed in this management letter.
Additional legal entity disclosures are included in Note A-1 of the financial statements.

“Doeren Mayhew" is the brand name under which Doeren Mayhew Assurance and Doeren Mayhew Advisors, LLC and its subsidiary entities provide
professional services. Doeren Mayhew Assurance and Doeren Mayhew Advisors, LLC (and its subsidiary entities) practice as an alternative practice
structure in accordance with the AICPA Code of Professional Conduct and applicable law, regulations and professional standards. Doeren Mayhew
Assurance is a licensed independent CPA firm that provides attest services to its clients, and Doeren Mayhew Advisors, LLC and its subsidiary entities
provide tax and business consulting services to their clients. Doeren Mayhew Advisors, LLC and its subsidiary entities are not licensed CPA firms.
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Sections 10.554(1)(i)5.a. and 10.566(7), Rules of the Auditor General, require us to apply appropriate procedures
and communicate the results of our determination as to whether or not the Town has met one or more of the
conditions described in Section 218.503(1), Florida Statutes, and to identify the specific condition(s) met. In
connection with our audit, we determined that the Town did not meet any of the conditions described in Section
218.503(1), Florida Statutes.

Pursuant to Sections 10.554(1)(i)5.b. and 10.556(8), Rules of the Auditor General, we applied financial condition
assessment procedures for the Town. It is management’s responsibility to monitor the Town’s financial condition,
and our financial condition assessment was based in part on representations made by management and the review
of financial information provided by same.

Section 10.554(1)(i)2., Rules of the Auditor General, requires that we communicate any recommendations to
improve financial management. In connection with our audit, we did not have any such recommendations.

In accordance with Section 10.554(1)(i)6.a., Rules of the Auditor General, the Town of Grant-Valkaria did not
operate a PACE program authorized pursuant to Section 163.081 or Section 163.082, Florida Statutes, during the
fiscal year under audit, within the Town of Grant-Valkaria’s geographical boundaries.

Section 10.554(1)(i)3., Rules of the Auditor General, requires us to communicate noncompliance with provisions of
contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, that have an effect on
the financial statements that is less than material but warrants the attention of those charged with governance. In
connection with our audit, we did not note any such findings.

Our management letter is intended solely for the information and use of the Legislative Auditing Committee,
members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General, Federal and
other granting agencies, the Council Members, and applicable management, and is not intended to be and should
not be used by anyone other than these specified parties.

Melbourne, Florida
June 10, 2026
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ASSURANCE

INDEPENDENT ACCOUNTANT’S REPORT ON INVESTMENT COMPLIANCE

The Honorable Mayor and Town Council
Town of Grant-Valkaria, Florida

We have examined the Town of Grant-Valkaria, Florida’s (the “Town”) compliance with Section
218.415, Florida Statutes, regarding the investment of public funds during the year ended September
30, 2025. Management is responsible for the Town’s compliance with the specified requirements. Our
responsibility is to express an opinion on the Town’s compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. Those standards require that we plan and perform
the examination to obtain reasonable assurance about whether the Town complied, in all material
respects, with the specified requirements referenced above. An examination involves performing
procedures to obtain evidence about whether the Town complied with the specified requirements.
The nature, timing, and extent of the procedures selected depend on our judgment, including an
assessment of the risks of material noncompliance, whether due to fraud or error. We believe that the
evidence we obtained is sufficient and appropriate to provide a reasonable basis for our opinion.

We are required to be independent and meet our other ethical responsibilities in accordance with
relevant ethical requirements relating to the engagement.

Our examination does not provide a legal determination on the Town’s compliance with specified
requirements.

In our opinion, the Town complied, in all material respects, with the aforementioned requirements for
the year ended September 30, 2025.

This report is intended solely for the information and use of the Town and the Auditor General, State
of Florida, and is not intended to be and should not be used by anyone other than these specified
parties.

Drcron Ploefiow Aastuance

Melbourne, Florida
June 10, 2026
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