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SOUTHWEST FLORIDA RESEARCH AND 

EDUCATION FOUNDATION, INC. 

Statement of Financial Position 

June 30, 2017 

  

 

  

ASSETS 

 

Current assets 

   Cash and cash equivalents   $ 117,922 

 Accounts receivable               75 

         

Total current assets   $117,997 

 

Fixed assets 

   Screenhouses    164,340 

   Model grove and windbreak        17,069 

   Sign               850 

   Equipment        25,176 

        207,435 

Less accumulated depreciation     176,793 

 

Total fixed assets        30,642

       

Total assets   $148,639 

       

 

LIABILITIES AND NET ASSETS 

 

Liabilities 

   Accounts payable   $    2,094 

Net assets 

 Unrestricted      146,545 

 

Total liabilities and net assets   $148,639 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

See accompanying notes and independent auditor’s report. 
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SOUTHWEST FLORIDA RESEARCH AND 

EDUCATION FOUNDATION, INC. 

Statement of Activities 

For the Year Ended June 30, 2017 

 

 

  

 

Changes in unrestricted net assets 

 Unrestricted revenues  

     Seed and fruit sales $   68,245 

     In-kind grove care      17,270 

  Contributions        5,100 

     Membership dues      1,625 

 

 Total unrestricted revenues      92,240 

 

Unrestricted expenses 

 Program services 

  Seed supply and extraction      25,828 

  Grove caretaking - in-kind      17,270 

  Depreciation      12,868 

  Repairs and maintenance        7,634 

  Fertilizer and chemicals        5,448 

 Supporting services 

  Professional services        1,525 

  Insurance           300 

  State report             61 

 

Total unrestricted expenses      70,934 

  

Increase in net assets      21,306 

 

Net assets - beginning of year    125,239 

      

Net assets - end of year $ 146,545 

 

 

 

 

 

 

 

 

  

  

 

 

 

 

 

 

See accompanying notes and independent auditor’s report. 
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SOUTHWEST FLORIDA RESEARCH AND 

EDUCATION FOUNDATION, INC. 

Statement of Cash Flows 

For the Year Ended June 30, 2017 

  

 

 

 

 

Cash flows from operating activities: 

  Increase in net assets $  21,306 

  Adjustments to reconcile increase in net assets to net cash 

  provided by operating activities: 

     Depreciation     12,868    

     (Increase) decrease in operating assets 

          Accounts receivable           (75) 

     Increase (decrease) in operating liabilities 

          Accounts payable       1,014 

    Net cash provided by operating activities     35,113 

 

Cash flows from investing activities: 

     Payments for equipment      (5,961) 

    Net cash used by investing activities      (5,961) 

 

Net increase (decrease) in cash and cash equivalents     29,152  

   

Cash - beginning of year     88,770 

 

Cash - end of year $117,922 

 

 

Supplemental disclosure: 

 

The Foundation received $17,270 for in-kind grove care during the year.  This is an item not 

affecting cash flow. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

See accompanying notes and independent auditor’s report. 
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SOUTHWEST FLORIDA RESEARCH AND 

EDUCATION FOUNDATION, INC. 

Notes to Financial Statements 

June 30, 2017 

  

 

NOTE 1 - NATURE AND PURPOSE OF THE FOUNDATION 

  

Southwest Florida Research and Education Foundation, Inc. (the Foundation) was organized in 

1991 as a Florida non-profit corporation without capital stock under the provisions of Chapter 617 

of the Florida Statutes.  The Foundation has been certified as a direct support organization of the 

University of Florida. 

 

The Foundation provides support for citrus research and educational activities to a state university 

as well as the Southwest Florida Research and Education Center. 

 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

Basis of Accounting 

 

The financial statements of the Foundation have been prepared on the accrual basis in 

accordance with accounting principles generally accepted in the United States of America.  The 

significant accounting policies followed by the Foundation are described in the following 

paragraphs to enhance the usefulness of the financial statements to the reader. 

 

Basis of Presentation 

 

Financial statement presentation follows the recommendations of the Financial Accounting 

Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial 

Statements of Not-for-Profit Organizations.  Under SFAS No. 117, the Foundation is required to 

report information regarding its financial position and activities according to three classes of net 

assets as described below. 

 

  Net Asset Classifications 

 

  Unrestricted Net Assets - Unrestricted net assets represent funds which are fully available

 to be utilized in any Foundation program or for supporting services, and those resources 

invested in equipment and furnishings. 

 

  Temporarily Restricted Net Assets - Temporarily restricted net assets are comprised of funds 

which are restricted by donors for specific purposes.  The restrictions are satisfied either by 

the passage of time or by actions of the Foundation.  

 

 Permanently Restricted Net Assets - Permanently restricted net assets include resources 

with permanent donor-imposed restrictions, which require the assets to be maintained in 

perpetuity but permit the Foundation to expend all or part of the income derived from the 

 donated assets. 

 

As of June 30, 2017, the Foundation had no temporarily or permanently restricted net assets. 
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SOUTHWEST FLORIDA RESEARCH AND 

EDUCATION FOUNDATION, INC. 

Notes to Financial Statements 

June 30, 2017 

 

 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

Fixed Assets 

 

Fixed assets are carried at cost or, if donated, at the approximate fair value at the date of 

donation.  Depreciation on the components of the greenhouse is computed using the straight-line 

method at rates based on the following estimated useful lives. 

                                                                                                         Years 

 

          Plastic roof      3 

          Screen     5 

          Sign      7 

          Equipment      7 

          Model grove and windbreak  10 

          Curtain  10 

          Irrigation system  15 

          Structure  20 

 

Contributions 

 

Contributions received are recorded as unrestricted, temporarily restricted, or permanently 

restricted support depending on the existence or nature of any donor restrictions. 

 

All contributions are considered available for unrestricted use unless specifically restricted 

by the donor or subject to other legal restrictions. 

 

Cash and Cash Equivalents 

 

For purposes of the statement of cash flows, the Foundation considers all highly liquid 

investments with an initial maturity of three months or less to be cash equivalents.  The carrying 

value of cash and cash equivalents approximates fair value because of the short maturities of 

those financial instruments. 

 

Income Taxes 

  

The Foundation is a not-for-profit organization that is exempt from income taxes under Section 

501(c)(3) of the Internal Revenue Code and classified by the Internal Revenue Service as other 

than a private foundation. 

 

The Foundation’s Forms 990, Return of Organization Exempt from Income Tax, for the fiscal 

years ended 2014, 2015, 2016, and 2017 are subject to examination by the IRS, generally for 

three years after they were filed. 
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SOUTHWEST FLORIDA RESEARCH AND 

EDUCATION FOUNDATION, INC. 

Notes to Financial Statements 

June 30, 2017 

 

 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

Use of Estimates 

 

The preparation of financial statements in conformity with generally accepted accounting 

principles requires management to make estimates which could differ from actual costs or actual 

results. 

 

Subsequent Events 

 

In preparing these financial statements, the Foundation has evaluated events and transactions for 

potential recognition or disclosure through September 20, 2017, the date the financial statements 

were available to be issued. 

 

NOTE 3 - CASH AND CASH EQUIVALENTS  

 

Cash and cash equivalents consisted of a noninterest-bearing checking account in a financial 

institution that qualifies as a public depository. 

 

As of June 30, 2017, the carrying amount of the Foundation’s noninterest-bearing checking 

account and bank balance was $117,922. 

 

The Foundation’s use of a noninterest-bearing bank account in a financial institution that is 

covered by federal depository insurance makes credit risk, custodial credit risk, concentration of 

credit risk, interest rate risk, and foreign currency risk nominal or nonexistent in regards to this 

account. 

 

At no time during the year did the cash balance with the financial institution exceed FDIC limits. 

 

NOTE 4 - IN-KIND GROVE CARE 

 

The Foundation receives donated chemicals, fertilizer, and grove caretaking services from 

members of the citrus industry.  The value of the donated services and supplies was estimated to 

be $17,270 for the year, and is reported as in-kind grove care in the Statement of Activities.   

 

NOTE 5 - LEASE 

 

The Foundation conducts its operations on approximately 100 acres of land under a sub-lease 

agreement with the University of Florida, Board of Trustees. The sub-lease is for a period of ten 

years with automatic renewals for successive ten year periods up to a maximum of fifty years.  

The rent for the use of the property is ten dollars per ten year period.  

 

The Foundation must limit its use of the property to those activities relating to or incidental to the 

development and provision of quality propagation material for the Florida citrus industry and to the 

provision of research and educational program support of the Southwest Florida Research and 

Education Center.  The lease may be terminated by either party with 180 days written notice. 
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