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To the Board of Directors 
Futures, Inc. 
Daytona Beach, Florida 

JBMC CPAs 
CERTIFIED PUI3LIC ACCOUf\TANTS 

l\'DEPE\'DE:\T Alil)lTORS' REPORT 

Report on the Financial Statements 

We have audited the accompanying financ ial statements of Futures, Inc. (the "Organization"), a 
component unit of Volusia County District School Board, as of and for the years ended June 30, 2020 and 
20 19, and the related notes to the financial statements, which collectively comprise the Organization's 
basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this incl udes 
the des ign, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conduc ted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that \\e plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing proced ures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal cont rol relevant to the entity's preparation 
and fa ir presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not fo r the purpose of expressing an opinion on the effectiveness of the entity's 
inte rnal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as \\·ell as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

205 l\lAGNOLIA ST.• NE\\' Sl\lYRNA BEAC I-I, FL 32168-7125 • (386) -E7-l333 • FAX (386) -127-5823 • \\,,·w.bmcpa.com 
l\lEt\ lBER: American lnslitu tl.' of Certified Public Accountants and AICPA Prim.le Companies Prac til·c Section 
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To the Board of Directors 
Futures, Inc. 
Page 2 of 2 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financ ial position of the Organization as of June 30, 2020 and 20 19, and the respective changes in 
financial position and cash flows thereof for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Other Matters 

Required Supplementmy Infor111ation 

Accounting principles generally accepted in the United States of America require that the manage ment's 
discuss ion and analysis on pages 11 through 15 be presented to supplement the basic financial statements. 
Such information, although not a pmt of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financ ial reporting for placing the 
basic financial statements in an appropriate operational, economic, or hi storical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the in fonnation for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Gornr11111ent Auditing Sta11dards, we have also issued our report dated September I 4, 
2020, on our consideration of the Organization's internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Govern111e11t Auditing Standards in considering the Organi zation 's internal control over 

r!J;Mo2 ao,d Z?As 
September 14, 2020 

IBMC lcPAs 
,n-.-n -~>.:.."C' ,; . _-.,..-...-,,-.. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

As the financial management of Futures, Inc. (hereinafter re ferred to as the "Organization"), we offer the 
readers of these financial statements this narrative overview and analysis of the Organization's financial 
activities for the fiscal year that ended on June 30, 2020. This discussion and analysis is designed to assist 
the financial statement reader in focusing on particular financial items and activities and to identify 
important changes in financial position. We encourage readers to consider the information presented here 
in co,tjunction with the Organization's financial statements, which follow this information. 

Financial Highlights 

• The Organization's overall combined assets totaled $2,289,931 at the close of 2020 which 
compared very favorably with $2,076,5 13 at the c lose of 2019 and $1,843,043 at the close of 
2018. Total assets exceeded liabilities by $2,245,93 I, $2,076,5 13, and $ l ,843,0-D (combined net 
position) at the close of 2020, 2019 and 20 18 respectively. The Organization did not have any 
liabilities at the close of 2019 and 20 I 8. 

• The Organization's combined net position increased by $169,418 from 2019 to 2020, an 8.2% 
increase. The 2020 increase was driven by the addition of severa l new sponsors and donors, a 
larger allocation of the legislative funding for the School District Education Foundation Matching 
Grants Program, and reduction in support services expenses resulting from the cancellation of our 
major fundraiser. From 2018 to 20 19, the combined net position increased $233,470 which 
represented a 12.7% increase which was more substantial than the 3.6% increase of $63,825 from 
20 17 to 20 18. The majority of the 2019 increase resulted from t\vo donations establishing t\\'O 
restricted scholarship funds benefitting the Take Stock in Children Program (TSIC). The 
restricted expendable portion of net position of $ 1,061,445 increased by $86,320 from 2019 to 
2020. This was higher than the $5 1,556 increase from 2018 to 2019 and $6,0 IO increase from 
20 I 7 to 20 18. The unrestricted net position was $932,507 at June 30, 2020, an increase of 
$59,622 from the prior year. The unrestricted net position of $872,885 at June 30, 20 19 
represented a decrease of $ 12,062 from the prior year . For comparison, the unrestricted net 
position increased $58,248 to $884,947 at the close of 20 18 with the majority resulting due to 
enhanced fundrai sing success, an increase in investment earnings, and from the continued 
utilization of restricted resources. The unrestricted po11ion of net position represents unrestricted 
amounts that may be used to meet the Organization's ongoing obligations for its discretionary 
program activities. 

• The Organization's revenues from direct public support totaled $590,038 in 2020 compared to 
$533,027 in 20 19, an increase of $57,011 or I 0.7%. The 2020 increase was attributed to receipt 
of two new family foundation donations for TSIC scholarships. The $605,913 in 20 I 8 \ms 
primarily the result of increased corporate and individual support with a portion designated to 
hurricane initiatives which \ms non-recurring. 

• The Organization's fundraising activities produced revenues of $227,876 which \YaS slightly 
lower than $231,908 in 20 19 but an improvement from $ 190,223 in 20 18. The 2020 decrease of 
$4,032 \\°aS due to the cancellation of the annual fundraiser, the Caribbean Party. Although this 
March 28th fundrai ser \\·as cancelled due to the COVID- 19 pandemic, the majority of sponsors 
and ticket holders did not request refunds offered by the Organization and all vendors worked 
closely with the Organization so expenses were minimized. The auction \ms subsequently he ld 
on line with almost all items sold but at IO\\'er amounts than the in-person event auction. The 20 l 9 
increase was attributed to grm\'th in support associated with the Caribbean Party. The popularity 
of this event has attracted ne\\ live and silent auction donors, sponsors and attendees. 
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• The Organization received $ 176,608 in restricted grant funds from govenm1ent sources in support 
of the Organization 's various activities and programs. These grants and other Organization funds 
were used to award School District Education Foundation (SDEF) State Matching Grants to 
schools within the Volusia County School District and facilitate the Take Stock in Children 
(TSIC) Program which monitors recipients of prepaid college tuition scholarships from the 
Florida Prepaid College Foundation. The TSIC Program and School District Education 
Foundation (SDEF) State Matching Grant Programs are funded annually through the Florida 
Legislature. 

• During 2020, the Organization expended $ 176, 110, compared to $120,193 in 2019, to acquire 
prepaid four-year college tuition scholarships from the Florida Prepaid College Foundation to 
benefit future qualifying participants in the Take Stock in Children (TSIC) Program. The 2020 
level of scholarship purchases was higher than 2019 based on donations received for TSIC. All 
scholarship contributions currently are matched 100% through legislative funding for the Stanley 
G. Tate Project STARS (Scholarship Tuition For At-Risk Students) within the Florida Prepaid 
College Foundation which enhances each dollar donated locally. TSIC is a statewide scholarship 
and mentoring program for at-ri sk, low-income students for which the Organization is the Volusia 
County faci litator. 

Overview of the Financial Statements 

The Organization presents its financia l statements for the fiscal year ended June 30, 2020, which include 
for comparative purposes the fiscal years ended June 30, 20 19 and 20 18, certain accounts of which have 
been rec lassified for comparative purposes to conform to the presentation in the current-year financial 
statements. The Organization is a direct support organization and a component unit of the Volusia County 
District School Board (a governmental agency). It also possesses the necessary characteristics of a 
governmental organization since the potential for unilateral dissoluti on with the revers ion of its net 
position to the School District exists pursuant to Section 1001.453( I )(a)( l ), Florida Statutes. The 
Organization accounts for its transactions in accordance with the pronouncements issued by the 
Governmental Accounting Standards Board (GASB). The Organization is considered a Business-Type 
Activity under the provisions of GASB 34 and 35. 

The Organization's financial statements are comprised of t\\'O parts: I) management's discussion and 
analysis, and 2) the basic financial statements, including notes to the financial statements. 

Management's Discussion and Analysis (MD&A) serves as an in troduction to the basic fi nancial 
statements. The MD&A represents management' s examination and analysis of the Organization's 
financial condition and performance. Summary financial statement data, key financial and operational 
indicators used in the strategic plan, budget, and other management tools were used for thi s analysis. 

The basic financial statements consist of entity-\vide financial statements that provide both the short- and 
long-term financia l information about the Organization's financial ac tivities, \\ hich are operated like 
commercial enterprises. These statements report information about the Organization using full accrual 
accounting methods and economic resources focus as utilized by similar busi ness ac ti vities in the private 
sector. Information concerning all of the Organization's assets and liabilities, both financial and capital, 
and short- term and long-term debt (when applicable) are included. Likewise, all revenues and expenses 
received during the year, regardless of \d1en cash is received or paid are reported. 
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The basic financial statements of the Organization include a statement of net position; a statement of 
revenues, expenses, and changes in net position; a statement of cash flows; and notes to the financial 
statements, which are described as follows: 

• The statement of net position presents the financial position of the Organization on a full accrual, 
historical cost basis. This statement provides information about the nature and amount of 
resources and obligations at year-end. 

• The statement of revenues, expenses, and changes in net pos1t1on presents the results of the 
business activities over the course of the fi scal year and informat ion as to how the net position 
changed during the year. All changes in net pos ition are reported as soon as the underlying event 
giving rise to the change occurs, regardless of the timing of the related cash flows. This statement 
al so provides certain information about the Organization's various programs and administrative 
activities. 

• The statement of cash flows presents changes in cash and cash equivalents, resulting from 
operating, capital and related financing, and investing activities. This statement presents cash 
receipts and cash disbursement information, without consideration of the earnings event, when an 
obligation arises, or depreciation of capital assets, when applicable. 

• The notes to the financial statements provide required disclosures and other information that are 
essential to a full understanding of material data provided in the statements. The notes present 
information about the Organization's significant accounting policies, account balances and 
activi ties, material risks, obligations, commitments, contingencies and subsequent events, if any. 

Entity-Wide Financial Analysis 

The Organization 's entity-wide financial statements report its net postt1on and how the pos1t1on has 
changed over the reporting period. Net position is the sum of assets (both financial and tangible) minus all 
current liabilities and short and long-term debt obl igations. Net position is a valuable measure of 
creditworthiness and financial health since the calculation includes both financial obligations and the 
capacity to service those obligations. Over time, increases or decreases in net position are a useful 
indicator of whether the Organization's financial health is improving or deteriorating, respectively. 
However, other non-financial factors such as changes in economic conditions, population growth, and 
new or changed governmental legislation must be considered to adequately assess its overall health . 

Net Position. This year, the Organization's combined total assets exceeded liabili ties (net position) by 
$2,245,931, compared to $2,076,5 13 at the encl of 20 19, and $1 ,843,0-1-3 at the encl of 20 18. The material 
portion of the Organization's net position (59.0%) reflects its investment in surplus cash funds and 
investments, approximately 27% of ,,·hich has been temporarily or permanently restricted by the donors. 
The Organization's investment in prepaid student scholarship awards represents approximately 41 % of its 
net position at year-end . The Organization's assets do not include any physical real or personal property, 
all of ,,·hich is owned exclusively by the School District. 
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The net position of the Organization at June 30, is summarized as fo llo\\'s: 

Net Position 
June 30, 

Assets: 
CuITent and other assets ............................... $ 1,302,361 

Noncurrent assets..... .. ..................... ... ... ....... 987 .570 
Total assets ................................... ................... $ 2,289,93 1 

Liabilities and Net Position: 
Current liabilities ..................... ................... . 
Noncurrent liabilit ies .................... .............. . 

Total liabilities ................................ ...... ... . 

Net position: 
Restricted-nonexpendable .............. ... .. ..... . 
Restricted-expendable ... ............ .......... ... .. . 
Unrestricted ......................... ............. ........ . 

Total net position .................... ......... ..... . 

44 000 
44 000 

25 1,979 
1,06 1,445 

932,507 
2,245,93 1 

Total liabi li ties and net position ...................... s; 2 ?89 93 1 

S 1,09-l,l 18 S 940,2 13 

902.830 
$ 1,843,043 

982,395 
$ 2,076,5 13 

228,503 
975, 125 
872.885 

2,076,5 13 

S 2 0:Z6 5 I 3 $ 

34,527 
923,569 
884 947 

1,843,043 

I 813 0-l3 

The Organization's total assets increased by $2 13,4 18, or I 0.3% in 2020, compared to an increase of 
$233,470, or 12.7%, at the end of2019 and an increase of$63,825, or 3.6%, at the end of 20 18. As of 
June 30, 2020, the Organization's total assets consisted of cash and cash equivalents ($429,84 1) and 
certificates of deposit and mutual fund investments ($894,340), which make up approximately 59.0% of 
total assets (compared to 54% and 52% as of June 30, 2019 and 20 18, respectively). Net amounts invested 
in prepaid tuition scholarships held by the Florida Prepaid College Foundation increased $4,6 I 3 in 2020 
and totaled $925,762, or 40.4% of total assets ( 44% and 46% as of June 30, 20 19 and 20 18, respecti vely). 
A $ 105,585 tuition revaluation payment received from the Florida Prepaid College Foundation minimized 
the increase in the value of the scholarships in 2020 even though $ 176, I IO new scholarships were 
purchased. These amounts reflect the two primary activities of the Organization in the areas of 
scholarships and program enhancement. 

The Organization received a Paycheck Protection Program (PPP) loan of $44,000 in April 2020 from 
Mainstreet Community Bank of Florida. The PPP \Yas established by the CA R.ES Act and provides 
funding up to 8 weeks of payroll costs including benefits. The PPP loan is forgiven to the extent the 
Organization uses to pay quali fy ing expenses. Once the loan is forgiven, the Organizat ion will reclassify 
to Contribution revenue. 

The amount of expendable temporarily restricted assets for donor designated uses increased by $86,320 
during the year and totaled $ 1,06 1,4-45 at June 30, 2020, co111 pared to $975,125 and $923,569 at the end 
of 20 I 9 and 2018, respectively. The significant portion (87%) of these restricted funds is represented by 
the Organ ization· s progra111 funds which are held fo r, or currently invested in, prepaid tuition sc holarships 
held by the Florida Prepaid College Foundation ($925,762 at the end of 2020). Temporarily restricted 
scholarship funds ($135,683), represent the remaining restricted funds at the end of 2020. 
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Amounts permanently restricted at the end of 2020 totaled $251,979 which includes two scholarship 
funds designated for Take Stock in Children in addition to $22,843 of nonexpendable endowment 
contributions and split-interest investment in a charitable remainder trust ($10,830). The 20 19 and 20 I 8 
amount of permanently restricted assets totaling $228,503 and $34,527, respectively are composed of 
nonexpendable endowment contributions and the split-interest investment in a charitable remainder trust 
which may only be expended for donor pre-designated uses. 

Unrestricted net position totaled $932,507 at the encl of 2020, compared to $872,885 and $884,9-l7 at the 
encl of 20 I 9 and 20 I 8, respectively. 

Statement of Revenue. Expenses and Changes iu Net Position. While the statement of net position 
shows a snapshot of the Organization's financial position at the encl of the fi scal year, the statement of 
changes in net position provides answers as to the nature and sources of those changes in net position 
cluri ng a period. 

During 2020, the Organization's total operating revenues totaled $ I ,0 l l, l 12, an increase of $78,950 or 
8.5%. The majority of the 2020 increase was attributed to receipt of two new family foundation donations 
for TSIC scholarships. In 20 I 9, the Organization's total operating revenues totaled $932, I 62, a decrease 
of $34,365 or 3.6% from 20 18. Several non-recurring grants for hurricanes were received in 20 I 8. 
Revenues collected from funclraising activities in 2020 totaled $227,876 which given the COVID-19 
pandemic and cancellation of the key funclraiser compared favorably to $231,908 in 20 19 and $190,223 in 
2018. The Organization continues to focus on enhancing its fundraising revenue and this has led to an 
increased participation from the community through the solicitation of additional in-kind support for the 
Caribbean Party's auctions. 

The Organization' s operating expenses totaled $900,340 in 2020 which was $38,045 lower than $938,385 
in 2019 and $915,707 in 2018. Program service expenses were varied in 2020 totaling $564,955 which 
was lower than $570,992 in 2019 and $596,470 in 2018. These 2020 expenses included $ 120,431 in 
teacher mini-grants and other grants benefitting Volusia County School District programs, $205,065 in 
the School District Education Foundation Matching Grants Program, $70,863 in utilization of Florida 
Prepaid College Foundation tuition credits by TSIC scholars, and $90,985 for administration of the TSIC 
program. The costs of the Organization's funclraising activities remained within anticipated expense 
leve ls in 2020 at $84, 180 compared to $97,879 in 2019 and $ 110,006 in 20 18. The 2020 decrease was 
attributable to the cancel lat ion of the Caribbean Party. 

Amounts expended on acquiring prepaid student tuition scholarships totaled $176,110 in 2020, compared 
to $ I 20,193 in 20 19 and $92,708 one year earlier. In 2020, the Organization continued to utilize the 
unused portions of previously acquired prepaid student college tuition contracts that remained unused for 
more than ten years. In 2020, as a net result of the successful modification of contracts, including current 
year acquisitions, the Organization was able to acid twenty-four 120-hour college tuition contracts. In 
2019, as a net result of the successful modification of contracts, including current year acquisitions, the 
Organization \\·as able to acid sixteen 120-hour college tuition contracts. In 2018, the Organization 
acquired fourteen 120-hour college tuition contracts. 

The Organization's other general and adm inistrati ve costs decreased last year. Amounts expended in 2020 
totaled $25 1,205, compared to $269,5 14 and $209,23 1 in 20 19and 20 18, respectively. During 2019, the 
Organization added a full-time Program Coordinator position which is reflected in the increase in 
administrative salary costs of $ 136,388 as compared to $ 101 ,465 in 20 18. The Organization made th is 
investment in human capital to enhance the Executive Director' s presence within the community and 
expansion of programs tlu-ough new donations. The 2020 reduced salary expenses for the Organization 
resulted from a partially unpaid FMLA leave by an employee. The 2020 administrative salary costs 
($82,598) associated ,,·ith the TSIC Program were slightly lower than those of $87,149 and $84,695 in 
20 19 and 2018 respectively. The 2020 reduced TSIC salary expense resulted from a t\,·o-month unpaid 
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leave of absence by a part-time employee and open position which was not immediately filled for the 
final month of the fi scal year. The majority of the salary/benefi t expenses associated with the TSIC 
Program was financed through $74,076, $69,965 and $72,405, respectively in 2020, 2019 and 20 18, in 
appropriated stale funds in the TSLC grant program. This important legislatively funded financia l 
assistance is used to reduce the Organization's dependence on donor support of administrative activities. 

The following is a summary of revenues, expenses and changes in net position: 

Revenues, Expenses and Changes in Net Position 
For the Years Ended June 30, 

2020 20 19 
Operating rc,·enucs: 

Contributions, donations and 
corporate support ............ .. ....... ..... ... $ 590,038 $ 533,027 

State grants .............................. . .. ...... 176,608 153,768 
Funclraising ...... ................................ 227,876 23 1,908 
Other revenues .................................. 16 590 13.459 

Total operating re,·enues ......................... 1.011,11 2 932,162 

Operating expenses: 
Program services ................ .... ... ... ..... . 564,955 570,992 
Support services ...................... ...... ... . 335,385 367.393 

Total operating expenses ... .... . .. .............. 900 340 938.385 

Operating income (loss) .... ...... .. .... .......... ....... 110,772 (6,223) 

Nonoperating income ................................ . 58.646 239.693 

Increase in net position ...... ..... ................ .... ... 169,4 18 233,470 

1.843.043 

2018 

$ 605,9 13 
155,269 
190,223 
15,122 

966.527 

596,470 

319.237 

915.707 

50,820 

13.005 

63,825 

1.779.2 18 Net position-beginning of year.... .................. 2.076,5 13 

Net position-end of year................................ S 2 245 93 1 s 2 076 sp s; 1 843 o-n 

Cash Flows 

Net cash provided by operating activities amounted to $ 18 1,237 for the past fi scal year and compared lo 
$35,76 1 in 2019 and $ 1 15,034 in 20 18. The 2020 increase in net cash provided by operating activities is 
attributed lo more donations; a higher level of net fundraising activities; lower program expenses due to 
the postponement of several spri ngti me events; and reduced administrative costs part ially att ributable to 
the aforementioned unpaid leaves of absence. Spending for funclraising acti vit ies decreased in 2020 
to $36, 190 from $90,033 in 201 9 clue to the cancellation o f the main funclraiser, the Cari bbean 
Party. Funclrais ing income decreased s lightly to $227,876 in 2020 from $23 1,908 in 20 19 as 
many Caribbean Party sponsors and ticketho lclers did not request re funds for the event's 
cance llation. Program expenditures decreased in 2020 as compared to 20 19 and 20 18 due to the receipt 
of multiple single-purpose non-recurring pass-through grants, i.e. hurricane assistance. in prior years, and 
the cancellation or several program celebration events in spring 2020 clue to COYID-19 social distancing 
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mandates. It is the Foundation's desire to continue to expand its mini-grants and scholarship tuition 
programs. 

Cash flows provided from investing activities totaled $23 , 178 this past fi scal year compared to cash flows 
used of $ 132,434 and $436,064 in 20 I 9 and 20 I 8, respectively. In 2018, the majority of the fiscal year 
cash flows used in investing activities resulted from rebalancing of cash into an investment account. 

Net cash provided by financing activities was $44,000 in 2020 . The Organ ization received a PPP loan of 
$44,000 in April 2020 from Mainstreet Community Bank of Florida. It did not have any liabilities in 20 19 
and 2018. 

The Organization invests a po11ion of its surplus cash and permanently restricted cash funds in mutual 
funds and through its managed portfolio this portion is rebalanced throughout the year. The 
Organization 's cash and investments totaled $ 1,324, 18 1 at the encl of 2020 which was $208,874 higher 
than 2019. The $ I, 11 5,307 at the end of 20 19 was higher than the $965,708 at the encl of 20 18 due to the 
addition of two restricted scholarship funds benefitting Take Stock in Children. Interest rates on invested 
funds declined during 2020. 

Economic Factors that will Affect the Future 

Charitable giving continues to be significantly affected by many factors inc luding the general state of the 
economy, the health of the stock market and prospective donors' perception of the benefiting 
organization. Toward this latter factor, the Organization has historically enjoyed a very positive 
reputation in the communities it serves. While economic factors do ultimately affect charitable giving in 
general, the Organization has developed a history of steady growth regardless of negative changes in 
these factors. 

Some of the major factors considered by the Organization in the process of predicting future econom ic 
factors are the local economy, civilian labor force, unemployment rates, and inflation rates. 

• The most recent estimates avail able for unemployment data in Volusia County, Florida are 
compi led by the Florida Agency for Workforce Innovation on the Florida Research and 
Economic Information Database Application (FREIDA). This agency estimates a countywicle 
Civilian Labor Force of 287,526 at the end of June 2020, compared with 258, 182 at the encl of 
June 2019, and 256,958 at the encl of June 20 18. The number of unemployed workers increased 
from 9,498 (or 3.7 %) at the encl of June 20 19 to 27,3 15 (or 9.5%) at the encl of June 2020. 
Unempl oyed workers totaled I 0,275 (or 4.0%) at the encl of June 20 18. 

• Inflationary trends for Volusia County compare favorably with those trends experienced at the 
state and national levels. 

Requests for Information 

This financial report is designed to provide our donors, grantors, recipients, and creditors \\' ith a general 
overview of the Organization's finances and to demonstrate the Organization's accountability for the 
money it receives. Questions concerning any of the information provided in thi s report, or requests for 
add itional information should be addressed to the Executive Director, Futures, Inc., C/0 Volusia County 
Schools, 3750 Olson Dr. , Daytona Beach, Florida 32124. 

17 



This Page Intentionally Left Blank. 

18 



Financial Statements 

19 



This Page Intentionally Left Blank. 

20 



STATEMENTS OF NET POSITION 
June 30, 2020 and 20 19 
FUTURES, INC. 
Daytona Beach, Florida 

Assets: 
Current assets: 
Cash and cash equivalents ..... ......... ....... ......................................................... . 
Investments ........... .............. ................................ ..... ........ ......................... ...... . 
Accounts receivable ..... ................................................................................... . 
Prepaid expenses ......................... .................................................................... . 
Restricted assets: 

Cash and cash equivalents ....... .................................................................... . 
Investments .................................................................................................. . 
Accounts receivable ............ ..... ................... ........................ .............. ........... . 

Total current assets .................................................................................... . 

Noncurrent assets: 
Investments ................. ........ ........................................ .. .................................. . 
Restricted assets: 

Assets held in charitable remainder trust... .................................................. . 
Florida prepaid scholarships ........................................................................ . 

Total restricted noncurrent assets ....... .................................................... .. . . 

Total assets ...................... .............................................................. ............ . 

Liabili ties and Net Position: 
Current I iabi I ities: 

s 

$ 

2020 201 9 

3 18,928 s 153,7 10 
609,617 666,726 

500 500 
3,889 2,000 

110,9 13 27,7 16 
233,745 2 17,206 

24.769 26.260 

1.302.36 1 1.09-LI 18 

50,978 49,9--l9 

10,830 11 ,297 
925.762 92 1.149 

987.570 982.395 

2 ,~2,93 1 s 2 QZ~ 5 I 1 

Accounts payable.......... .............................................. ................ ............ ......... ~$ ____ • ~$ ___ _ 

Total current liabilities ...................................................................... ... ...... . 

Long-term liabi lities: 
Advance liability ........ .... ................... ...... .......... ... ............................. .............. . '1-l,000 

Total liabil ities ............................ .......... ............................................... ...... . '14,000 

Net position: 
Restricted: 
Nonexpendable ..................... ..... .................................................................. . 25 1,979 228,503 
Expendable ......................... .................. .................... ............... .................. .. . 1,06 1,445 975, 125 

Unrestricted ............................................... ..................................................... . 932.507 872.885 

Total net position ..... .. .. ...................... ..... ................ ..... ............... ............... . 2 .245.93 1 2.076.5 13 

Total liabi li ties and net position ........................................... .......... ....... .... . $ ? ?82.23 1 s J QZ6 1 13 

The accompanying notes are an integral pa11 of the financial statements. 
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STATEMENTS OF REVENU ES, EXPENSES AND CHANGES IN NET POSITION 
For the Years Ended June 30, 2020 and 20 19 
FUTURES, rNC. 
Daytona Beach, Florida 

2020 

Operating revenues: 
Contributions, donations and support... .................................. .. ............. .......... .. . s 590,038 
State and local grants .............................................................................. ......... .. . 176,608 
Fundraising ................... ... ........................................................ .......................... . 227,876 
License and tag revenues ................... .................................. ........................ .... .. . 16.590 

Total operating revenues ........... .. ..... ................. ... ............ ........ ................. . 1.0 11 , 11 2 

Operating expenses: 
Program services: 

Mini-grants ..... ........................................................ ... ................................. .... . 120,43 1 
Scholarships and tuition reimbursements ............ ......... ......... ........... ...... ...... .. . 370,963 
Other programs ................................................................. ..... ......................... . 73.56 1 

Total program services .... .. .... ... ........ ... .... ... ... .. ... . .. .. . . ........ ........ . 56--1.955 

Support services: 
General and administrative ........... ........................ .......................................... . 251,205 
Funclraising ..................................... .................................... ... ... .. .. .................. . 84.180 

Total support services ............................................ .. ................... .. ......... .... . 335.385 

Total operat ing expenses ........... ........ .... ............... ........ ............................. . 900 340 

Operating income (loss) ............................................................................ . 110.772 

Nonoperating revenue: 
Endowments .... .. ....... .... . ... ... ... .. ... ...... ... ........ .... . .... .... .. . .... .... ..... . 23,9--12 
Investment income .................................... ..... ..................... ............................... . 34.70--1 

58.6--16 

Changes in net position .... ..... ... ............................................. ............ ..... ... . 169,4 18 

Net positi on, beginning of year ................................. ...... .................... .................. . 2.076.513 

Net position, encl of year .. ..................................................................................... . s 2.245.93 1 

The accompanying notes are an integral part of the financial statements. 
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s 533,027 
153,768 
23 1,908 

13.459 

932. 162 

148,526 
310,250 
11 2.2 16 

570.992 

269,5 14 
97 879 

367 393 

938.385 

{6.223) 

19--1,36--1 
45.329 

239.693 

233,470 

1.843.0--13 

s 2.076.5 13 



STATEMENTS OF CASH FLOWS 
For the Years Ended June 30, 2020 and 2019 
FUTURES, INC. 
Daytona Beach, Florida 

Cash Flows From Operating Activities: 
Cash received from contributions and donations ....... .......... .... .............. ............ . 
Cash received from funclra ising ... ......................................................... ............. . 
Cash received from grants ......... ..... ........ ................ ............................ ....... ......... . 
Cash paid for scholarship and tuition reimbursements .................. .. .............. ..... . 
Cash paid for other program expenses ......................... ............... .................. .... .. 
Cash paid for admin istrat ive costs ........... .......................................................... . 
Cash paid for personal services and benefits ..................................................... . 
Cash paid for fundraising act ivities ................... ................... ....... .................... ... . 

Net cash provided by operating activiti es ................. ................................. . 

Cash FlO\\S From Investing Activities: 
Cash received from investment earnings ................................ ............................ . 
Cash received from investment sales ........ ........................................ ........ ......... . 
Cash received for purchase of investment... ... .............. ...................... .... ............ . 
Cash paid for investment purchases .... ...... .. ...... ..................... ......... ............... .... . 
Cash paid for prepaid scholarships ................................. ............................... .... . 

Net cash provided by (used in) invest ing activi ties ............................. ...... . 

Cash Flows From Financing Activities: 
Cash received from advance liabi lity ........ ........................ ........... ... ................... . 

Net cash provided by financing activ ities ........... ........................ ............... . 

Net increase (decrease) in cash and cash equivalents ........................... ..... . 

Cash and Cash Equivalents - Beginning of Year. ................................. ................ . 

Cash and Cash Equivalents - End of Year. ...................... ........... ....... .. ............. .... . 

Cash and Cash Equivalents - Unrestricted ................. ........ .................... ............... . 
Cash and Cash Equivalents - Restric ted ................ ..................... .......................... .. 

Reconci lation of Change in Net Position To Net 
Cash Provided By Operating Activities: 

Operating income (loss) .................................................... .............................. ... . 
Adjustments to Reconcile Changes in Net Position to 
Net Cash Provided by Operating Activities: 

Amortization ................................ .. .... .. ............ .. .................... ......... .. .. ... ...... . 
Changes in Assets - (Jncrease) Decrease In : 

Accounts receivable ......................................................... ......................... . 
Prepaid expenses .................. ........ ............................. ................................ . 

Net cash provided by operating activities .... ....... ................... ................ .. .. . 

2020 

$ 490,926 
227,876 
176,608 

(2 17,502) 
( 154,492) 

(88,855) 
(2 17, 134) 

(36. 190) 

181.237 

34,70-1 
349,684 
23,942 

(3 14,627) 
(70.525) 

23.178 

4-1,000 

44.000 

248,4 15 

181.426 

$ 429 841 

$ 318,928 
110.913 

$ 429.841 

$ 11 0,772 

70,863 

1,49 1 
(l.889) 

$ 18 1 237 

The accompanying notes are an integral part of the financial statements. 

?~ _.) 

20 19 

$ 464,381 
23 1,908 
145,609 

( 186,729) 
(2 18,273) 

(90,831) 
(220,27 1) 

(90.033) 

35.76 1 

45,082 
2 18,023 
194,364 

(469,7 10) 
( 120.193) 

( 132.434) 

(96,673) 

278.099 

$ 181 426 

$ 153,7 10 
27.7 16 

$ l 8 1 4?6 

$ (6,223) 

46, 177 

(4,893) 
700 

s 35 161 
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NOTES TO THE FINANCIAL STATEMENTS 
June 30, 2020 and 20 19 
FUTURES, INC. 
Daytona Beach, Florida 

Non~ 1 - SlJ.\BIARY OF S IG.\lflCA.\T A CCOL"i\'TI.\G POLICIES 

Nature of Organization - Futures, Inc. (the "Organization") is a direct support organization (as defined 
in Section 100 1.453, Florida Statutes), and is considered a component unit of the Volusia County District 
School Board (the "School District") for financial reporting purposes. The Organization ,ms formed as a 
l.R.C. Section 50 I (c)(3) nonprofit corporation on March 4, I 985, whose objective is to develop a 
partnershi p between the community and its schools for the enhancement and support of public education 
in Volusia County, Florida. It also possesses the necessary characteristics of a governmental organization 
since the potential for unilateral dissolution with the reversion of its net assets to the School District exists 
pursuant to Section I 00 1.453( I )(a)( I), Florida Statutes. 

Basis of Presentation - As a component uni t of the School District, the financial statements of the 
Organization have been prepared in accordance with generally accepted accounting principles as applied 
to governmental units. The Governmental Accounting Standards Board (the "GASB") is the standard 
setting body for governmental accounting and financial repo1ting. The Organization has followed the 
financial presentation model of GASB Statement No. 34, Basic Financial S1ate111e11ts and 1\lanage111ent 's 
Discussion a11d Analysis/or Stale and l ocal Go1·em111e11ts. 

Basis of Accounting and Financial Reporting - For financial reporting purposes, the Organization is 
considered a spec ial-purpose government enti ty engaged exclusively in business-type ac tivities. 
Accordingly, the Organization's financial statements have been presented using the economic resources 
measurement focus and the accrual basis of accounting. Under the accrual basis, revenues, expenses, 
gains, losses, assets, and liabilities resulting from exchange and exchange-like transactions are recognized 
when the exchange takes place. Revenues, expenses, gains, losses, assets, and liabilit ies resulting from 
non-exchange activities are generally recogni zed when all applicable eligibility requirements, including 
time requirements, are met. 

Financial Statement Classification - The basic financia l statements required fo r proprietary funds by 
GASB 3-+ are: a statement of net position; a statement of revenues, expenses, and changes in net position; 
and a statement of cash tl o"·s. The statement of net position is presented in a classified format to 
distinguish bet,\'een current and noncurrent assets and liabilities. When both restricted and unrestricted 
resources are avai !able to fund certain programs, it is the Organization's pol icy to first apply the restric ted 
resources to such programs fo llowed by the use of the unrestricted resources. 

Fund Accounting - To ensure observance of limitations and restrictions placed on the use of resources 
available to the Organization, the accounts of the Organization are maintained in accordance ,,·ith the 
principles of fund accounting. This is the procedure by which resources for various purposes are classi lied 
for accounting and reporting purposes into funds established according to their nature and purpose. All of 
the Organization's financial activity is accounted for in a single business-type fund, "hich contains 
restricted and unrestricted components. The Organization's cash and cash equivalents include unrestricted 
and restricted resources, representing the port ion of expendable and nonexpendable funds that are 
available for support of operations and funds available for use in accordance ,,·ith specific restrictions. 
respectively. When both restricted and unrestricted resources are ava ilable fo r a specific use, it is the 
Organization's policy to use restricted resources fi rst. then unrestricted resources as they are needed. 
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
June 30, 2020 and 20 19 
FUTURES, INC. 
Daytona Beach, Florida 

Classification of Revenues - The Organi zation's principal operating act1v1ty is education program 
support programs and student scholarships. Operating revenues include private contributions, donations, 
community support, and grant income and expenses and all fiscal transactions related to education and 
support, organi zation management, and fundraising. Non-operating revenues include investment income 
and earnings and contributions restricted for capital additions or endowments. 

Donor Restricted Accounts - Restricted net position is cash, tim e deposits, and other investments that 
have been received through fundraising events, community support and grant funds that are designated 
for specific program funding, endomnent funds, and prepaid college scholarships that have not yet been 
awarded or fully utili zed. Investment income, including unrealized appreciation and deprec iation, is 
allocated to restricted accounts on a pro rata basis based on the nonexpendable account balance. In 
accordance with state law, these funds are then available for expenditure when the specific restrictive 
donor criteria are met. 

Cash and Cash Equivalents - Cash and cash eq uivalents represent both restricted and unrestricted cash 
in checking and money market accounts and include all highly liquid investments ,vith initial maturities 
of three months or less. 

Investments - Investments in marketable securities \\' ith readily determinable fair values and all 
investments in debt securities are reported at their fair values in the statement of financial position. 
Unrealized gains and losses are included in the change in net position. Investment income and gains 
restricted by a donor are reported as increases in unrestricted net position if the restrictions are met (either 
by passage of time or by use) in the reporting period in whi ch the income and gains are recognized. 

Accounts and Pledges Receivable - The Organization's accounts receivable mainly consist of amounts 
receivable from grant funding for programs administered by the Organization. The Organization 
considers its receivables to be fully collectible. Accord ingly, no allowance for doubtful accounts is 
required. The Organization does not recognize any pledges for future amounts receivable from various 
entities and individuals for scholarships until such amounts are considered earned. 

Capital Assets - The Organization has not acquired any capital assets of its o,rn; the Organization's 
operations are maintained at fac ilities O\\ned and operated by the School District at no cost to the 
Organi zation. When applicable, capital asset acq uisitions intended for direct contribution to the School 
District are recorded as expenditures in the Organi zation's accounting records. Similarly, the costs of 
ongoing construction and/or rehabilitat ion projects related to capital assets of the School District are 
accumulated until completion of construction, at which time the aggregate costs are recognized as a direct 
contribution to the School District in the Organizat ion's accounting records. 

Long-term Liabilities - The Organization maintains a loan in response to the COVID-19 Pandemic. 
This loan, under the Paycheck Protection Program of the Coronavirus Response Act, provides for funds in 
the form of low-interest loans to assist with payroll costs. 

Net Position - The Organization's net position is classified as fol lo\\·s: 

• Restricted Net Position - Expendable - includes resources the Organization is legally or 
contractually obligated to spend in accordance with restrictions imposed by external third parties. 
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NOTES TO TH E FINANCIAL STATEMENTS (Continued) 
June 30, 2020 and 20 19 
FUTURES, INC. 
Daytona Beach, Florida 

• Restricted Net Position - Nonexpendable - consists of endowment and similar type funds in which 
donors or outside sources have stipulated, as a condition of the gift instrument, that the principal 
is to be maintained inviolate and in perpetuity, and invested for the purpose of producing present 
and future income. 

• Unrestricted - represents net position that is not restricted for any purpose and available for 
current operations. 

Fair Value of Financial Instruments - The Organization did not hold any derivative instruments for 
trading purposes at June 30, 2020 and 20 19, and does not invest in derivative instruments. The carrying 
amount of cash, investments, receivables and payables approximates fair value. 

Temporarily restricted contributions receivable under irrevocable split-interest agreements held by third
party trustees are recorded at fair value when received. Contribution revenue and the beneficial interest in 
trust are measured at the present value of the estimated future distributions the Organizat ion expects to 
receive over the split-interest agreement's term or upon termination of the agreement. On an annual basis, 
the Organization recognizes changes in the fair value of its beneficial interest using the same valuation 
technique that it initially used to measure the bene fi cial interest, except that the present value discount 
rate is revised to refl ect current market conditions. 

Donated Property, Materials and Ser\'ices - When applicable, donated property, materials, marketable 
securi ties, goods and services used to further the purposes of the Organization are recorded at estimated 
fair value at the time of donation. 

In-kind Contributions - In-kind contributions represent the fair market values for goods and services 
provided for the Organization. Contributions of services are recognized only if services rece ived (a) 
create or enhance non-financial assets or (b) require specialized skills, are provided by individuals 
possessing these skills, and \Voulcl typically be purchased if not provided by donations. These 
contributions are recognized as components of contributions, donations and support, when applicable. 

Use of Estimates - The preparation o f financ ial statements in confo rmity with accounting principles 
generally accepted in the United States of America requires management to make est imates and 
assumptions that affect the reported amounts of assets and liabil ities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Accordingly, actual results could differ from those estimates. Significant 
estimates used in preparing these financial statements include the allocation of salary costs to different 
program services and support services. 

Ren1rne Recognition - An exchange or exchange-like transaction is one in \\'hich each party rece ives 
and sacrifices something of approximate equal value. Amounts received from exchange transactions are 
recogni zed as revenue when the exchange transaction takes place. 

A non-exchange transaction is one in which one party receives something of value \\'ithout directly giving 
value in exchange. Non-exchange transactions may include, but are not limited to: 

• Gifts/donations - Assets are recognized when all eligibility requirements are met or funds are 
received; whichever is first. Revenue is recognized \\·hen all eligibi lity requirements have been 
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
June 30, 2020 and 20 19 
FUTURES, INC. 
Daytona Beach, Florida 

met. If a gift is received prior to meeting eligibility requirements, it is recorded as deferred 
revenue. Eligibility requirements are conditions specified by a donor that must be met, such as 
time requirements or matching requirements. Purpose restrictions are not eligibility requirements 
and do not affect revenue recognition. Gifts received with purpose restrictions are reported as 
restricted until used for a designated purpose or until the restriction expires. Some gifts are 
received with the stipulation that the resources cannot be sold, disbursed, or consumed until a 
specified number of years have passed or a specific event has occurred, such as endowments, 
term endowments, works of art and historical treasures. For these gifts, revenues are recognized 
when the resources are received, provided that all eligibili ty requirements are met. Resulting net 
assets are reported as restricted for as long as the restrictions or time requirements remain in 
effect. 

• Certain grants, entitlements - Assets are recognized when all eligibility requirements are met or 
funds are received; wh ichever is first. Revenue is recognized when all eligibility requirements 
have been met. If grant funds are received prior to meeting eligibility requirements, they are 
recorded as deferred revenue. Eligibility requirements are conditions specified by the grantor that 
must be met, such as an eligible recipient, time requirements, matching requirements, etc. 
Purpose restrictions are not eligibili ty requirements and do not affect revenue recognition . Grants 
received with purpose restrictions are reported as restricted. 

• Promises to give (pledges) - Amounts must be promised by a non-governmental entity 
individual, business, or organization. Asset (receivable) and revenue are recognized when all 
eligibility requirements are met and amount is verifiable, measurable, and collection is probable 
(likely to occur). Endowment pledges are generally not recognized until received since the 
promise to not sell, disburse, or consume the asset cannot be honored unti I the asset has been 
received. 

Contributions received are recorded as unrestricted or restricted support, depending on the existence 
and/or nature of any donor restric tions. Contributions received with donor-imposed restrictions that are 
met in the same year in \\·hich the contributions are received are classified as unrestricted contributions. 

Investment earnings \\·ith donor restrictions are recorded as restricted net assets based on the nature of the 
restrictions. 

The Organization's endowment spending policy is to allocate up to five percent of the trailing three year 
average of the overall investment assets' market value. Both current income and realized and unreali zed 
appreciation may be considered in applying this spending rule. 

Employee Salaries and Benefits - Generally, all administration and management functions of the 
Organization are performed by indi viduals whose salaries, wages and related employee benefits are paid 
through the School District. On an annual basis, the Organization reimburses the School District for a 
predetermined portion of the actual salaries, \Yages and benefits incurred, approximately one-third of 
which is recovered through the TSIC ("Take Stock in Children·') Grant. Accordingly, the Organization 
does not recogn ize any pro-rata portion of the liabilities for employment related benefi ts (i.e., employee 
insurance premiums, pension obligations, and other post-employment benefit obligations) of the School 
District. 
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
June 30, 2020 and 20 19 
FUTURES, INC. 
Daytona Beach, Florida 

Income Taxes - The Organization is a not-for-profit organization that is exempt from income taxes under 
Section 50l(c)(3) of the Internal Revenue Code. In addition, the Organization has been determined by the 
Internal Revenue Service not to be a "private foundation" within the meaning of Section 509(a) of the 
Internal Revenue Code; accordingly, no provision for Federal and State income taxes has been made in 
the accompanying financial statements. 

The Organization has adopted the standard for accounting for uncertain tax positions. The standard 
prescribes a recognition threshold and measurement principle for the financial statement recognition and 
measurement of tax positions taken or expected to be taken on a tax return that are not certain to be 
realized. 

The Organization's tax returns (Form 990 and attachments) are subject to review and examination by 
Federal and State authorities. The Organization is not aware of any activities that would jeopardize its 
tax-exempt status. The Organization is not aware of any activities that are subject to tax on unrelated 
business income or excise taxes. The tax returns for the fiscal years end ing 2017 to 2020 are open to 
examination by Federal and State authorities. 

New Accounting Standards - The following Governmental Accounting Standards Board (GASB) 
Statements have been implemented in the current financial statements: 

• Statement 84, "Fiducimy Acrivilies." The objective of this statement is to improve guidance 
regarding the identification of fiduciary activities fo r account ing and financial repo11ing purposes 
and how those ac tivit ies should be reported. The implementation of this statement had no 
significant effect on the financial statements. 

• Statement 90, "Major Equity /111eresls. " The objective of this statement is to better improve the 
consistency and comparability of reporting government' s majority equity interest in a legally 
separate organ ization. The implementation of this statement had no significant effect on the 
financial statements. 

The Organization is currently evaluat ing the effects that the following GASB Statements, which ,,·ill be 
implemented in future financial statements, will have on its financial statements for subsequent fiscal 
years. 

• Statement 87, "Leases." The objective of this statement is to better meet the information needs of 
financial statement users by improving accounting and financial reporting for leases by 
governments. This statement is currently under review to evaluate the impact it may have on the 
Organization's financial statement presentation. The provisions of this statement are effective fo r 
fi scal years beginning after June 15, 202 1. 

• Statement 89, "Acco1111ti11gfor !11teresl Cost !11c111"1"ed before the End of a Co11strnctio11 Period. " 
The objectives of this statement are to better improve relevance and comparabi lity of informat ion 
about capital assets and the cost of bo1-ro,Ying for a reporting period and to simplify accounting 
fo r interest cost incurred before the end of a construction period. This statement is current ly under 
review to evaluate the impact it may have on the Organization's fi nancial statement presentation. 
The provisions of this statement are effective for fiscal years beginning after December 15, 2020. 
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
June 30, 2020 and 20 19 
FUTURES, INC. 
Daytona Beach, Florida 

• Statement No. 91 , Conduit Debt Obligations. The primary objectives of this Statement are to 
provide a s ingle method of reporting conduit debt obligations by issuers and eliminate diversity in 
practice. The provisions of this Statement are effective for reporting periods beginning after 
December 15, 202 1. 

• Statement No. 92, Omnibus 2020. The objective of this Statement is to enhance comparability in 
accounting and financial reporting and to improve the consistency of authoritative literature by 
addressing practice issues that have been identified during implementation and application of 
certain GASS statements. It is anticipated that no action will be required by the Organization to 
implement this Statement. The provisions of this Statement are effective for reporting periods 
beginning after June 15, 202 1. 

• Statement No. 93, Replacement of !11terbank Offered Rates. The objective of this Statement is to 
address accounting and financial reporting implications that result from the replacement of an 
IBOR. It is anticipated that no action will be required by the Organization to implement this 
Statement. The provisions of this Statement are effective for reporting periods beginning after 
June 15, 2021. 

• Statement No. 94, Public-Private and Public-Public Partnersh1iJs and Arailabilily Payment 
Arrangements. The primary objective of this Statement is to improve financial reporting by 
addressing issues related to pubic-private and public-public partnership arrangements. It is 
anticipated that no action will be required by the Organization to implement thi s Statement. The 
provisions of this Statement are effective for reporting periods beginning after June 15, 2022. 

• Statement No. 96, Subscription-Based !11for111ation Technology Arra11ge111e11ts. The primary 
objective of this Statement is to provide guidance on the accounting and financial reporting for 
subscription-based information technology arrangements (SSIT AS) for governments. It is 
anticipated that no action \\·ill be required by the Organization to implement thi s Statement. The 
provisions of this Statement are effective for reporting periods beginning after June 15, 2022. 

• Statement No. 97, Certain Co111ponent Unit Criteria, and Accounting and Financial Reporting/or 
Internal Revenue Code Section 457 Deferred Co111pe11satio11 Plans. The primary objectives of 
this Statement are to (I) increase cons istency and comparability related to the reporting of 
fiduciary component units in circumstances in which a potential component unit does not have a 
governing board and the primary government performs the duties that a governing board typically 
would perform; (2) mitigate costs associated with the reporting of certain defined contribution 
pension plans, defined contribution other postemployment benefit (OPES) plans, and employee 
benefit plans other than pension plans or OPEB plans (other employee benefit plans) as fiduciary 
component units in fiduciary fund financial statements; and (3) enhance the relevance, 
consistency, and comparability of the accounting and financial reporting for Internal Revenue 
Code (!RC) Section 457 deferred compensation plans (Section 457 plans) that meet the de finition 
of a pension plan and for benefits provided through those plans. It is anticipated that no action 
will be required by the Organization to implement this Statement. The provisions of thi s 
Statem ent are effecti ve for reporting periods beginning after June 15, 202 1. 
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NOTES TO THE FINANCIAL STATEMENTS (Contin ued) 
June 30, 2020 and 20 19 
FUTURES, INC. 
Daytona Beach, Florida 

Non: 2 - DEPOSITS A:\D l :\\'EST.\[E:\TS 

Deposits. At June 30, 2020, the carrying amount of the Organization's cash and time deposits was 
$429,841, and the related bank balances were $494,34 l while at June 30, 20 19, the carrying amount of 
the Organization's cash and time deposits was $ 181,426, and the related bank balances were $207,826. At 
June 30, 2020, $405 ,7 12 of the Organization's cash and time deposits were deposited in Florida Qualified 
Public Depository (QPD) accounts for which $ 155,712 is not insured by the Federal Depository Insurance 
Corporation (FDIC). Additionally, money market funds totaling $114,406 were deposited in institutional 
broker accounts for which $96,4 I 3 is not insured by the FDIC. 

J111·estme11ts. The Organization also has investments that are maintained in institutional brokerage 
accounts that are not insured by the Federal Depository Insurance Corporation. The total amounts 
invested at June 30, 2020 and 20 19 were $894,340 and $933,882, respectively. The composition of the 
investments and their maturities at June 30, 2020 and 2019 are as follows: 

lnrestmcnt Maturities (Y cars) 

At Jun.: 30, 2020: 
Unrestricted: 

Fair 
Value 

Less 
Than I 

l\lutuJI funds .......... ................. ............. .. .. S 609,6 17 S 609,617 S 

Ccnificatcs of deposit 11ith QPD BJnks ..... .. ... . 50,978 

Restricted: 

t-. lutual funds ............. ......... ... ..... ...... ...... . 233.745 233.745 

From From 
I to 5 6-10 

s 
50,978 

Totals ... .... . . ...... .. ..................... .. .. . S 89-1 340 S S-13 36? l<=S = ~5,g,0 .b97bl,f8 

At June 30, 2019: 
Unrestricted: 

t-.lutual funds ... ............. ............ ......... ..... . S 612,985 s 612,985 s s 
Certificates of deposit \\ith QPD Banks ......... .. 103,69 1 53,742 49,9-19 

Restricted: 

217.206 t-. lutual funds ........... .. .... ...... ..... ...... ...... ... -~~ 217.206 

- s 

s 

o,cr 10 

933 88? Totals ... ....... ........ .. ... ... .... ......... ..... =$=""""'=== s 883 913 s 49 949 -====- ~s==== 
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NOTES TO THE FINANC IAL STATEMENTS (Continued) 
June 30, 2020 and 20 19 
FUTURES, INC. 
Daytona Beach, Florida 

Fair Va lues. The cost and fair value of the Organizations deposits and investm ents are as follows at: 

June 30, 2020 JundO, 2019 

Unrealized Unrealized 

Fair Appreciation Fair Appreciation 

Cost Value (Depreciation) Cost \ 'aluc (Depreciation) 

Deposits: 
429,8-1 1 Demand deposit accounts ... ...... .. ..... ........ ....... _S -~'---- s 429,841 s s IS 1,425 s 181,425 s 

lnrcstments: 
Certificates of deposit with QPD Banks .... ......... . 50,978 50,978 103,691 103,691 

Murnal Funds: 

Restricted for perrnanent endowment. ... ......... .. 223,563 233,745 10,182 210,181 217,206 7,025 

58-1.051 Unrcstrictd for board designated endowment. .... -~ 609.61 7 25.566 63 1.767 612.985 (18.782) 

858.592 89-1.3-10 35.748 9-15.639 933.882 (11.757) 

Totals ....... ............ .. ...... .... .............. . .. S 1.288 -13 3 S 1374 181 "=S- =35 ... 7 ... 4$ S 1.177 06-1 S 1115 307 S (11.7571 

For purposes of the presentation of changes in net pos1tton, cash and cash equivalents are reflected as 
amounts with initial maturities of three months or less. 

The fo llowing schedules summarize the investment return and its classification in the statements of 
acti vities for the years ended: 

June 30, 2020 

Expendable/ 
Nonexpendabk 

Unrestricted Restricted 

Deposits and inrestments: 
lntmst and diridend earnings ......... ············ ···· s 1-1,684 s 5,176 

Net realized and unrealized gains (losses). 10.96-1 3.880 

Totals ......... .... .. .......... .... ...... .. .... ......... S 2, G4S s 9 Q,G 

s 

s 

Total 

19,860 

1-1.84~ 

34 70~ 

June 30, 20 19 

Expemlabk, 
Nonexpendable 

Unrestricted Restricted 

16,389 s 4,508 

18.750 5.682 

s 15 IW s 10 190 

Total 

s 20.897 

24.432 

s 4,129 

Restrictions. Certain cash deposits are classified as restric ted assets because their use is restr icted by 
applicable donor covenants. 

Interest Rate Risk. Generally, the Organi zation lim its its exposure to fai r val ue losses arising from 
increases in interest rates by limiting the investment of its operating funds to investments with maturit ies 
of less than 18 months. Substantially al I of the Organization' s surplus funds are invested in money market 
funds, certificates of deposits, and mutual funds managed by an investment broker/dealer. Equity based 
mutual fund investments typically include a diversified mix of domestic and international capital and 
growth stocks that are sensitive to stock market index fl uctuations. Fixed income based mutual fund 
investments include a diversified mi:--; of high and medium yield corporate debt obligations that are 
generally made to produce scheduled cash flows. Their fair values are inversely sensitive to changes in 
interest rates. 
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Credit Risk. The provisions of Section 2 18.4 15, Florida Statutes, require that the investment activity of 
the Organization be conducted in accordance with a written investment plan adopted by the governing 
board. Under that plan, the Organization's funds may be invested only in fully negotiable fixed income, 
equity and money market securities. Allowable equity securities must be actively traded on a major stock 
exchange and generally include companies that have been publicly traded for more than one year. 
Investments in equity securities may not exceed more than 5% in a single corporate issuer, more than 25% 
in nondomestic entities, and more than 20% in any single industry concentrat ion. Fixed income securities 
must be rated "A" or higher and cannot exceed 10% of a single corporate issuer. Investments in 
collateralized mortgage obligations are restricted to issues backed by the Government National Mortgage 
Association, the Federal Home Loan Mortgage Corporation, or the Federal National Mortgage Association 
which pass the FFIEC High Risk Security Test on an annual basis and cannot exceed 25% of the portfolio. 

Nonclomestic investments are limited to 15% of the total fi xed income po11folio. Investments in fi xed 
income securities issued by the United States Government or any agency or instrumentality thereof are 
not limited. The portfolio of Futures, Inc. is limited to investments in issues with maturities of no more 
than 18 months. For securities that have put dates, reset dates or trade based on their average maturity, 
these dates will be used instead of the final legal maturity elate. For these types of securities, the final 
legal maturity date cannot exceed three years from the date of purchase. 

Investments in interest-only or pri ncipal-only collateralizecl mo11gage obligations, interest rate swaps, 
precious metals, limited partnerships of any kind, real estate, venture capital, Futures, Inc. contracts or 
options contracts in individually managed portfolios are prohibited. Trading on margin and short selling 
are also prohi bited. 

Investments in cash equivalents are limited to money market funds, direct obligations of the United States 
Government with maturity of one year or less, commercial paper with maturity of 270 clays or less that is 
rated A- 1 or higher, and Bankers Acceptances issued by the largest 50 banks in the United States. 

Custodial Credit Risk-Deposits. Custodial credit risk is the risk that in the event of a bank fa ilure, the 
Organization's deposits may not be returned to it. The carrying amount of the Organization's cash 
deposits and certificates of deposits at June 30, 2020 maintained at a ft nancial institution was $341 ,2 I 3, 
and the related bank balances were $405,7 13. At June 30, 2020, amounts totaling $ I 14,406 were invested 
in instillltional broker accounts for which $96,4 13 \\'as not insured by the Federal Deposit Insurance 
Corporation (FDIC). The Organization is not exposed to any other custodial credit risk on deposits at year 
end because all other deposits ai·e insured by the FDIC. In addi tion, pursuant to the applicable provisions 
of Chapter 280, Florida Statutes, The Florido Securily for Public Deposits Act ("the Act"), the State of 
Florida, Department of Financial Services, Division of Treasury, Bureau of Collateral Management have 
established specific requirements relat ive to the security and collateralizat ion fo r public deposits. 
Accordingly, banks qual ifying as a public depository in the State of Florida must adopt the necessary 
procedures out] ined in these statutes and meet all of the requirements of this chapter to be designated by 
the State's Chief Financial Offi cer as eligible to receive deposits from quali fying depositors. Collateral 
having a market value equal to 50% of the average dai ly balance for each month of a ll public deposits in 
excess of any applicable depository insurance is required to be pledged or deposited \\·ith the State· s Chie f 
Financ ial Officer to secure such deposits. Aclcl itional collateral, up to a maximum of 125% may be 
required if cleemecl necessary under the conditions set fort h in the Act. Securi ties eligible to be pledged as 
collateral are generally limited to obligations of the United States government and any state thereof and 
are held in the name of the State Chief Financial Officer's office. Compliance \\·ith the provisions o f 

,., -
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FUTURES, INC. 
Daytona Beach, Florida 

Chapter 280, Florida Statutes, is monitored by a Qualified Public Depository Oversight Board with 
members appointed by the State Chief Financial Officer. 

Custodial Credit Risk-Investments. For an investment, this is the risk that, in the event of the fai lure of 
the counterparty, the Organization will not be able to recover the value of its investments or collateral 
securities that are in the possession of an outside party. The Organization maintains investment security 
accounts with brokerage firms which includes mutual fund investments with market values of $843,362 
and $830, 191 at June 30, 2020 and 20 19, respectively. This portfolio is insured up to $500,000 by the 
Securities Investor Protection Corporation ("SIPC"). SIPC protects against the loss of cash and securities 
held by a customer at a financially-troubled SI PC-member brokerage firm. The limit of SIPC protection is 
$500,000, which includes a $250,000 limit for cash. SlPC only protects the custody function of the broker 
dealer, which means that SIPC works to restore to customers the ir securities and cash that are in their 
accounts in the event of a brokerage firm liquidation. SIPC does not protect against the decline in the 
value of any securities, protect individuals who are sold worthless stocks and other securities, or claims 
against a broker for bad investment advice, or for recommending inappropriate investments. 

NOTE 3 - FAIR YALU: MEASGRE\fEi\TS 

Fair value is defined as the price that \YOuld be received to sell an asset or paid to transfer a liability (i.e., 
the "exit price") in an orderly transaction between market participants at the measurement date. In 
determining fair value, the Organization uses various valuation approaches. A fair val ue hierarchy for 
inputs is used in measuring fair value that maximizes the use of observable inputs and minimizes the use 
of unobservable inputs by requiring that the most observable inputs are to be used when avai lable. 
Observable inputs (when applicable) are those that market participants would use in pricing the asset or 
liability based on market data obtained from sources independent of the Organization. Unobservable 
inputs (when applicable) reflect the Organization's assumptions about the inputs market participants 
\\·ould use in pricing the asset or liability developed based on the best information available in the 
circumstances. The fair value hierarchy is categorized into three levels based on the inputs as follows: 

• Level I - Valuations based on unadjusted quoted prices in ac tive markets for identical assets or 
liabilities that the Organization has the ability to access. Valuation adjustments are not applied to 
Level I investments. Since valuations are based on quoted prices that are read ily and regularly 
avai lable in an active market, valuation of these investments does not entail a significant degree 
of judgment. 

• Level 2 - Valuations based on quoted prices in markets that are not active or fo r wh ich all 
significant inputs are observable, either directly or indirectly. 

• Level 3 - Valuations based on in puts that are unobservable and significant to the overall fa ir value 
measurement. 

The availabili ty of valuation techniques and observable inputs can vary from investment to investment 
and are affected by a wide variety of factors, including the type of investment, whether the investment is 
new and not yet established in the marketplace, and other characteristics particular to the transaction. To 
the extent that valuation is based on models or inputs that are less observable or unobservable in the 
market, the determination of fair value requires more judgment. Those estimated values do not necessari ly 
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represent the amounts that may be ultimately realized clue to the occurrence of future circumstances that 
cannot be reasonably determined. Because of the inherent uncertainty of valuation, those estimated values 
may be materially higher or lower than the values that would have been used had a ready market for the 
investments existed. Accordingly, the degree of judgment exercised by the Organization in determining 
fair value is greatest for investments categorized in Level 3. 

In certain cases, the inputs used to measure fair value may fall into di fferent levels of the fair value 
hierarchy. In such cases, for disclosure purposes, the level in the fai r value hi erarchy ,vithin which the fair 
value measurement fa lls in its entirety is determined based on the lowest level input that is significant to 
the fair value measurement. Fair value is a market-based measure considered from the perspective of a 
market participant rather than an entity-specifi c measure. Therefore, even when market assumptions are 
not readily available, the Organization's own assumptions are set to refl ect those that market part icipants 
would use in pric ing the asset or liability at the measurement date. The Organi zation uses prices and 
inputs that are current as of the measurement date, including periods of market dislocation. In periods of 
market dislocation, the observability of prices and inputs may be reduced fo r many investments. This 
condition could cause an investment to be reclassified to a lower level within the fai r value hierarchy. 

The following table sets forth by level, within the fa ir value hierarchy, certain Organization assets 
measured at fair value as of June 30, 2020 and 201 9: 

Fa ir Value 
June 30, 2020: 

Quoted Prices 
in Actil'e 

Markets for 
Identical 
Assets 

(Level I) 

Signi ficant 
Other 

Observable 
Inputs 

(Level 2) 

Equity securities- mutual fund shares ..... ..... $ 843 362 $ 

609,6 17 
233.745 

843362 s~=== 

Unrestricted ...... .. .... . .. .. ... . .... .. ..... . .... $ 
Restricted .. ................... .......... . 

To ta I .. .. . . .. . . . .. .. .. .. .. .. . .. .. .. .. . .. .. . .. .. . ,.,$===8'=4""1""3="6""2 

June 30, 20 I 9: 
Equ ity securities- mutual fund shares . .. $ 

Umcstricted . ... . .... .. ....... . ....... . .. ... .. .. . 5, 

Restricted ... .. .. ... . ... .. . .. . .... . .... . . . . ... . . 

83 O I 91 ""'$ = ==="8""30"'='=1 9-t 

6 12,985 
2 17.206 

Tota I . . . . . .. .. . . . . . . . . . . .. . . . . . . .. .. .. . . . . . . . . . . . . =$=====8=3=0""'. 1==9==1 

NOTE 4 - IRRL\'OCABI.E SPLIT-1\'TL RLST A C REE\IL\'T 

Significant 
Unobserrnblc 

Inputs 
(Level 3) 

On April I, 2003, the Organization " ·as the recipient of a 15% split- interest in a charitable remainder 
unitrust " hich " ·as composed oft\\·o multiple-li ves annuity contracts. The Organization does not serve as 
the intermediary, or as the administrator of the uni trust. The fai r market values of the beneficial interest in 
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the trust at June 30, 2020 and 2019 are reported at their present values, which are determined in the same 
manner as they would be for purposes of the donor's income tax charitable contribution deduction. The 
change in the annual value of the beneficial interest in the trust (amortization) is reported as the difference 
in the present values of the Organization's interest which is computed annually, after revisions for the 
annual fair value of the trust assets and the applicable discount rates, which are equivalent to the 
Applicable Federal Rates, in e ffect at the date of valuation. 

The present value of the Organization's beneficial interest in the charitab le remainder unitrust and the 
amortization for the 2020 and 2019 years totaled $10,830 and $ I 1,297 and $467 and $387, respective ly. 
The follo,,ing summarizes the information used to compute the values at June 30: 

Market rnlucs of annuity contracts....... .. .. ........... .. ........ .. .. ... .. ...... ....... . $ 

Discount (Applicable Federal Rates) ... .. ..... ... .. .. ........ ...... ..... ....... ....... . 
Annuity payout percentages ...... .. .. .. ... ......... .. ....... ... ... ... ............. .... ... .. . 
Payment frequency ............... ... .............. .......... . .. .. ...... .... .... .... ... .......... . 
Present value of gift.. ......... .... ..... ... .......... .. ..... .. .. .... ... ... ...... ... ...... ........ $ 

Appreciation (amortization).. ... .......... ... ...... .... ....... ......... .. ... ........ ... .. ... $ 

NOTE 5 - PRF:PAID TUTIO:\ CO:\TRACTS 

2020 

23,592 
3.0% 
S.0% 

Quarterly 
10,830 

(467) 

20 19 

$ 25,4S6 
3.0% 
S.0% 

Quarterly 
$ 11 ,297 
$ (387) 

Individual student scholarship contracts have been purchased from the Florida Prepaid College 
Foundation, Inc . (the "Foundation") to be assigned to eligibl e students within the School District who 
meet standards specified in the Organization 's scholarship program pursuant to the provisions of 
Memorandums of Understanding between the Organization and the Foundation. Under the 
Memorandums, the Foundation sells prepaid student tuition scholarships to the Organization at 
approximately one-half (50%) their normal cost. The Organization recognizes all prepaid tuition 
scholarship contract acquisitions as assets of the Organization until such time students satisfy the 
requirements set forth in the scholarships. Upon purchasing the scholarships, the Organization records an 
asset in the form of beneficial interest in assets held by others. As scholarships are awarded, the 
Organizati on maintains an accounting for the credit hours earned by participating students. The 
Organization recognizes an expense based on the credit hours earned. For example, if a student is 
awarded a scholarship worth 120 credit hours and earns 40 credit hours, the Organization would 
recognize one-third of the amount paid for the scholarship in the period earned. During 2020, the Florida 
Prepaid College Board (FPCB) lowered the price of their plans without any change in coverage. 
Consequently, the price change created a revaluation of contracts purchased since 2008 which resulted in 
the refund of $ 105,585 to the Organization. For the years ended June 30, 2020 and 20 19, the 
Organization purchased four-year college tuition scholarship contracts totaling $ 176, I l O and $ 120, 193, 
respectively, from the FPCB. 
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The balance of prepaid student tuition contracts as of June 30, 2020 consists o f the fo llowing: 

Foundation balance, July I, 20 19 ...... .......... .. ........... ... ........... . 
Revaluation from prior years .. .. .. ... . .. ... .... .. . ..... ... ... ... .. . 

Scholarships acquired during the year: 
Contracts with 50% Foundation match ...... .... ........... . 
Contract adj ustments ................ ..... ... .... .... ... ........ ...... . 
Scholarship credits used by students ...... .. .... .......... ... . 

$ 92 1, 149 
(105,585) 

176, 11 0 
4,951 

{70.863) 
Foundation balance June 30, 2020 .... ...... ..... ............. ............. . $ 925.762 

The balance of prepaid student tuition contracts as of June 30, 201 9 cons ists of the following: 

Foundation balance, July 1, 20 18 ...... .. ...................... ........... .. . 
Scholarships acquired during the year: 

Contracts with 50% Foundation match ........ ............. . 
Contract adjustments ... ............. ..... ....... ... ............ ..... . . 
Scholarship credits used by students ..... ...... ............ .. . 

Foundation balance June 30, 201 9 ..................... .......... ..... ... .. . 

NOTE6 - NOTE PAYABLE 

$ 84 1,084 

120,193 
6,0-19 

{46. 177) 

In response to the COVID- 19 Pandemic, the Organization entered into a loan in the amount of $44,000 
under the Paycheck Protection Program of the Corona virus Response Act in the current year. This loan, 
with an interest rate of 1 % matures in April 2022 and is guaranteed by the Small Business Adm inistration 
(SBA). While monthly payments are scheduled to begin in November 2020, this loan is eligible for 
forg iveness should specific stipulations as to the use of these funds be met. Management has elected not 
to disclose any current portion clue to this uncerta inty. 

NOTE 7 - RESTRICTIO:\S 0:\ NET POSITIO:\ 

Restricted - None:xpendable - Net position that includes permanent, nonexpendable donor-imposed 
corpus restrictions consisted of the fo llowing at June 30, 2020 and 20 19: 

2020 20 19 

Board EndO\l"lnent Fund ............... ...... .. ....... .............. .. ....... ..... ... .... ...... ... ...... ... . . s 22,843 $ 22,843 
Pentz Scholarship ............ .. ... ..... ......... ..... .. ... .. ........... ......... .... .... .. ........... .. .... .... . 206,076 I SS,708 

Clayton Scholarship ................... .. .... .. ... ... .................. ..... ... ........ ... ... ...... ..... ... . .. 12,230 5,655 
Split-interest agreement in charitable n:: maindcr trust.. .. ... ...... ... ...... ... ........ ...... . 10,830 I l,297 

Total Restricted Non-Expendable net assets . . .... . . . .. . ... . ... .. .......... . . ... ..... S 2 5 I , 9 79 ;;,S ===,,;;2,;.2.;.S ·:.;.· 5.;.0 -':::~ 

39 



NOTES TO T HE FINANCIAL STATEMENTS (Continued) 
June 30, 2020 and 20 19 
FUTURES, INC. 
Daytona Beach, Florida 

Restricted - Expendable - Net pos1t1on that includes restricted, but expendable donor-imposed 
restrictions consisted of the following at June 30, 2020 and 20 19: 

2020 2019 

Florida Prepaid College Foundation scholarships .. ... ....... ............... .. ...... .......... . 
Take Stock in Children Scholarship Fund .......... .. ..................... ...... .................. . 

s 925,762 $ 92 1,149 

l 35,683 53,976 

Total Restricted Expendable net assets ... ... .. . . .. . ...... . . . ... .. . . .. . . .. . .... . . .. ... . s I 06 1 ~l:15 $ 215. 125. 

NOTE 8 - SC\L\1.ARY OF GRA\"T F L""\" Dl\"G 

During the years ended June 30, 2020 and 201 9, the Organization received th e following restricted grant 
funds from various government sources: 

Funding Source 

Take Stock in Chi ldren, Inc. 
Consortium of Florida Education Foundations 

Contract Period 

July I to June30 
July 1 to June 30 

Totals ..... ............. ... .. .............. ..... .... .... .... .............. .......... . . 

NOTE 9 - RELATED PAH.TY TRA\"SACTIO\"S 

$ 

$ 

2020 20 19 

74,076 $ 69,965 
102.532 83.803 

l :Z6 GQ8 $ l :i3,:Z68 

The Organization is a legally established direct-support organizati on and component unit of the Volusia 
County Distri ct School Board, whose objective is to develop a partnership between the community and its 
schools for the enhancement and support of public education in Volusia County, Florida. To meet this 
objective, the Organization is permitted to use certain prope,ty, facilities, and personnel services of the 
District, provided the rules of the School Board are followed. As a result, various administrative and 
internal service functions are provided to the Organization throughout the year by the School District 
" ·ithout remuneration. The Organization has elected to include the value of these donated materials and 
serv ices, which are significant to the operations of the Organization, in the accompanyi ng financial 
statements. 

The fo llowing is a summary of administrative expenses contri buted by the District for years ended June 
30, 2020 and 20 19: 

2020 2019 

Salary and employee benefi ts ..... .... ..... ..... ... ................ ... .. .... ...... .......... . 
Office rental (occupancy) ........................ ........... .......... ... .. ........ .... ....... . 
Utilities ... .. .. .......... .. .. .. .......... ....... ............... ...... ......... ......... ... ......... ..... .. . 

$ 55,732 s 55,685 
7,450 7,449 
1,425 1,375 

Offi ce supplies .... ..... ........ ... ... ... .... ........ ... .... ............ ... ..... .......... .... ... .... . 
Postage .... .... .. .. ............. ...... .... ....... ................ .... .... ...... .... ........ .... ... ... .... . 

250 350 
275 300 

Total . . .. .. . ..... .. .... . ...... . .. .. . ... . .. .. . . . .... .. .. . . ... ...... . ... .. .... ... . $ 65. 132 $ 65. 159 
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State Retirement Program and Other Postemployment Benefits - The School District administers a 
single-employer defined benefi t healthcare plan, under which the Organization's employees are covered. 
The Organization's employees are also covered by the Florida Retirement System (FRS) Pension Plan, 
\\·hich is a single retirement system consisting of two cost-sharing, multiple-employer retirement plans 
and other nonintegrated programs. The Organization's liability for these plans continues to be rolled into 
the liability reported under the School District for the most current reporting peri od and was not 
separately calculated for the Organization for disclosure in the fi nancial statements of the Organi zation. 
Due to the multiple variables that go into developing these numbers and the disclosure of employees in 
the actuarial reports refl ecting total employees under the School District rather than by agency, the 
Organization was unable to determine costs directly a llocable to organization employees. All related 
liabilities are assumed by the School District. 

Substantial professional bookkeeping, accounting and consul ting services \\·ere also donated to the 
Organizati on by a fi rm in which a member of the board of directors is affi liated (See Note 10). 

NOTE 10 - CO\'TIUBCTED GOODS A\' I) S ERVICES 

Contributed services are received from various community businesses and individuals that are a direct 
benefit of the Organization. In addition, the Organization receives donations of items and services that are 
put up for aucti on at its various funclrai sing events. Contribution revenues are recognized only to the 
extent of the cash collections for items auctioned. The Organization has e lected to include the val ue of 
these donated materials and services, which are s ignificant to the operations of the Organization, in the 
accompanying financial statements . The following is a summary of the add itional contributed services by 
object recorded in the year ended June 30, 2020 and 201 9: 

2020 20 19 

Bookkeeping and accounting services provided by related party .......... . 
Fund raising support and prizes ..... ....... ......... ... ..... ....... .... .. ........... ... ...... . 

s 2,580 s 8,600 
47,990 48,534 

Supplies .......... ......... ................... ..... .. ........... .... .... .... ........................ ...... . 500 

Total ... ....... .. ... ............ ..... .. ... ......... .. ................. .................. ..... ........... ... .. $ 5Q 51Q $ 51634 

Non: 11 - C O\I\IITi\lEYIS 

Risk Management - The Organization is exposed to various risks of loss related to torts; theft of, 
damage to and destruction of assets; errors and omissions; natural causes for which the Organization 
carries commerc ial insurance. The Organizat ion has incurred no losses in excess of coverage in the last 
three years. 

NOTE 12 - S CBSEQCE\'T E\.E\'TS 

In preparing these financial state ments, the Foundation has evaluated events and transac tions for potential 
recognition or disclosure through September 14, 2020, the elate the financial statements were available to 
be issued. 
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JBMC CPAs 
CERTIFIED PLll3LIC ACCOU1'\TANTS 

l'iDEPE:\"DE:\T A UDITORS' RE PORT 0:\" IYfER:\AL CO'iTROL O VER FI'iA'iCIAL R EPORTI'iG A'iD 0:\" 
CO.\IPLIA.'\C E A:\"D OTIIER M A TTERS BASE D O'i A :\" A UDIT OF Fl.\'A:\"ClAL STATE.\ IE:\"TS 

P ERFOR.\IED l'i A CCORDA:\"CE wrrn GOVERNM ENT A UDITIJ\'G STANDARDS 

To the Board of Directors 
Futures, Inc. 
Daytona Beach, Florida 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Futures, Inc. (a 
nonprofit organization hereinafter referred to as the "Organization"), which comprise the statement of 
financial position as of June 30, 2020, and the related statements of acti vities and cash flows for the year 
then ended, and the related notes to the financial statements, and have issued our report thereon dated 
September 14, 2020. 

Internal Control onr Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Organization' s 
internal control over financial reporting (internal control) to detennine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the Organi zation's internal 
control. Accordingly, we do not express an opinion on the effectiveness of the Organization's internal 
control. 

A deficiency in internal control ex ists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the enti ty's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a defi ciency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet im portant enough to merit attention by those charged with 
governance. 

Our consideration of internal control ,vas for the limited purpose described in the first paragraph of this 
section and was not designed to identi fy al l deficiencies in internal control that might be material 
,, eaknesses or, signi fic ant deficiencies. Gi ven these limitations, during our audit we did not identi fy any 
deficiencies in internal control that we consider to be material weaknesses. Ho,,ever, material ,veaknesses 
may exist that have not been identified. 
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To the Board of Directors 
Futures, Inc. 
Page 2 of2 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Organization's fi nancial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effec t on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
req uired to be reported under Govem111e11t A 11diting Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance. This report is an integral part o f an audi t performed in accordance with 
Covern111e111 Auditing Standards in considering the enti ty's internal control and compliance. Accordingly, 

51fl;2on ;, 't?k' any othec pu,pose. 

September 14, 2020 
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