





In connection with our audit of the basic financial statements, our responsibility is to read the other information
and consider whether a material inconsistency exists between the other information and the basic financial
statements, or the other information otherwise appears to be materially misstated. If. based on the work
performed, we conclude that an uncorrected material misstatement of the other information exists, we are required

to describe it tn our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 13, 2023, on
our consideration of The John and Mable Ringling Museum of Art Foundation, Inc.’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report is to solely describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of The John and Mable Ringling Museum of Art Foundation, Inc.’s internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Foundation’s internal control over financial reporting and

compliance.
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MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

THE JOHN AND MABLE RINGLING
MUSEUM OF ART FOUNDATION, INC.

June 30, 2023

Statements of Net Position (Continued)

The assets for the Foundation totaled $8,060,827 at June 30, 2023, which reflects an incrcase of $791,488., or
11%. This increase is due primarily to the performance of the Ringling Development and Membership staff,
which exceeded their budgeted revenue. Liabilities for the Foundation inercased by $215.170 or 101%. This
change is largely due to the timing and payment of expenses. Total ending net position increased $576,318 or 8%,

for a year-end balance of $§7.631.,714.

Capital asscis inercased by $132.385 during fiscal year 2023. Additional information regarding the Foundation
capital asscts can be found in the accompanying notes to the financial statements.

Statements of Revenues, Expenses and Changes in Net Position

The Statements of Revenues, Expenses and Changes in Net Position presents the revenue and expense activity for
the Foundation, categorized as operating and non-operating. Revenues and expenses are recognized when earned

or incurred, regardless of when cash is received or paid.

Condensed Statements of Revenues, Expenses and Changes in Net Position
For the Years Ended June 30, 2023 and 2022

Operating Revenues
Gifts and grants
Memberships
Special events
Misecellaneous income

Operating Expenses
Program services
Special events
Management and general
Development and memberships

Non-Operating Revenues
Net investiment income (loss)

Net Position
Beginning of year

2023 2022

1,457,137 1,137,842

794,884 727,416

51,450 12,030

3,562 16,681

TOTAL OPERATING REVENUES 2,307,033 1,893,969
772,344 979,126

42,143 31.220

759,822 507,388

379,673 236,903

TOTAL OPERATING EXPENSES 1,953,982 1,754.637
NET OPERATING INCOME 353,051 139,332
223,267 (602,787)
INCREASE (DECREASE) IN NET POSITION 576,318 (463,455)
7,055,396 7.518,851

7,631,714 7,055,396

End of year







STATEMENTS OF NET POSITION

THE JOHN AND MABLE RINGLING
MUSEUM OF ART FOUNDATION, INC.

June 30, 2023 and 2022

2023 2022
ASSETS
CURRENT ASSETS
Cash and cash equivalents 3,037,989 $ 2387187
Accounts receivable 3,880 0
Investments - NOTES B AND C 4,447,713 4,408,839
Reclated party receivable - NOTE F 33,333 33,333
Prepaid cxpenses 28,357 29477
TOTAL CURRENT ASSETS 7,551,272 6,858,836
NONCURRENT ASSETS
Capital assets - NOTE D 242,886 110,501
Related party receivable - NOTE F 266,669 300,002
TOTAL NONCURRENT ASSETS 509,555 410,503
TOTAL ASSETS 8,060,827 § 7,269,339
LIABILITIES AND NET POSITION
CURRENT LIABILITIES
Accounts payable and accrued expenses 406,113 § 158943
Refundable deposits 23,000 55,000
TOTAL CURRENT LIABILITIES 429,113 213,943
NET POSITION
Net investment in capital assets 242,886 110,501
Restricted:
Nonexpendable - Endowment - NOTE G 1,920,889 1,920,889
Expendable - NOTE H 1,559,354 1,235,617
Unrestricted 3,908,585 3,788,389
TOTAL NET POSITION 7,631,714 7,055,396
TOTAL LIABILITIES AND NET POSITION 8.060,827 $ 7,269,339

See accompanying notes to financial statements
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STATEMENTS OF CASH FLOWS

THE JOHN AND MABLE RINGLING
MUSEUM OF ART FOUNDATION, INC.,

Years ended June 30, 2023 and 2022

2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from gifts and grants $ 1,457,137 $ 1.137.842
Cash received from memberships 794,884 727416
Cash rcceived from special events 51,450 12,030
Payments to vendors for supplics and services (1,410,255) (1,042,573)
Payments for accessions (35,201) (39.900)
Payments to or on behalf of employces (248,771) (144.342)
Transfer to FSU 0 {283.338)
Other receipts 3,562 16,681
NET CASH PROVIDED BY OPERATING ACTIVITIES 612,806 383.816
CASH FLOWS FROM CAPITAL
AND RELATED FINANCING ACTIVITIES
Purchase of capital assets (179,730) 0
NET CASH USED IN CAPITAL
AND RELATED FINANCING ACTIVIIES {179,730) 0
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from related party receivable 33,333 33,333
Procceds from sales and maturities of ivestments 632,796 1.246.451
Purchase of investments (580,467) (2,105,324)
Interest and dividends, net of expenses 132,064 84,732
NET CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES 217,726 (740,808)
NET INCREASE (DECREASE) IN
CASH AND CASH EQUIVALENTS 650,802 (356.992)
CASH AND CASH EQUIVALENTS
Beginning of year 2,387,187 2,744,179
End of year S 3,037,989 $ 2,387,187
RECONCILIATION OF NET OPERATING INCOME TO
NET CASH PROVIDED BY OPERATING ACTIVITIES
Net operating incomce $ 353,051 $ 139,332
Adjustments to reconcile net operating income
to net cash provided by operating activities:
Depreciation 47,345 74.407
Increasc in accounts receivable (3.880) 0
Decreasc in prepaid expenses 1,120 36,563
Increasc in accounts payable and accrued expenses 247,170 146,514
Dcerease in refundable deposits (32,000 (13.000)
NET CASH PROVIDED BY OPERATING ACTIVITIES  § 612,806 $ 383816
SUPPLEMENTAL DISCLOSURE OF NONCASH CAPITAL
AND RELATED FINANCING AND INVESTING ACTIVITIES
Unrealized loss on investments $ (157,645 § (675,780)

Se¢ accompanying notes to financial statenients
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

THE JOHN AND MABLE RINGLING
MUSEUM OF ART FOUNDATION, INC.

June 30, 2023 and 2022

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Use of Estimates:

The preparation of financial statcments in conformity with U.S. generally accepted accounting principles requires
management to make cstimatcs and assumptions that affect the reported amounts of asscts and liabilities and
disclosure of contingent asscts and liabilitics at the date of the financial statements and the rcported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes:

The Foundation qualifics under section 501(c)(3) of the Internal Revenue Code as a tax-excmpt corporation.
However, revenues from certain activitics can be considered taxable for federal tax purposes as unrclated busincss
income and provisions for taxes arc recorded when appropriate.

Cash and Cash Equivalents:

Cash and cash equivalents are comprised of cash and money market funds. The Foundation considers all the cash
on hand and highly liquid investments with a maturity of three months or less at the date of acquisition to be cash
and cash equivalents. Market value approximates cost for these funds.

Accounts Receivable:

Accounts receivable arc stated at unpaid balances, less an allowance for doubtful accounts. The Foundation
provides for losses on accounts reccivable using the allowance method. The allowance is based on experience,
third-party contracts, and other circumstances, which may affect the ability of customers to meet their obligations.
Receivables arc considered impaired if full principal payments are not received in accordance with the contractual
terms. It is the Foundation's policy to charge off uncollcetible accounts receivable when management determines
the receivable will not be collected.

Investments:

Investrments in equity securities with rcadily determinable fair values and all investments in debt securitics are
stated at fair market valuc. Gains and losscs on disposition arc based on the difference betwecn the nct proceeds
reccived and the carrying value of the investment sold, using the specific-identification method. Also gains or
losses are reported as increases or decreases in unrestricied net position unless their usc is restricted by donor
stipulations or law.

Capital Assets:

Capital asscts are recorded at cost. Expenditurcs for improvements, furniture, and supplies less than $5,000 are
charged to expense as incurred. When capital asscts are retired or otherwise disposed of, the cost and accumulated
depreciation arc removed from the accounts and any resulting gain or loss is included in the statement of
revenucs, cxpenses and changes in net position for the respeetive period.

Expenditurcs that significantly add to the productivity or extend the uscful lives of capital assets are capitalized.
Other expenditures for maintcnance and repairs are charged to operations in the year the costs are incurred.
Depreciation is provided using the straight-line method over the estimated useful lives of the assets. A summary
of depreciable lives follows:

Building improvements 5-10

Furniture, fixtures, and equipment 3-10
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

THE JOHN AND MABLE RINGLING
MUSEUM OF ART FOUNDATION, INC.

June 30, 2023 and 2022

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Inexhaustible Collections:

The Foundation has clected to exercise the option of not capitalizing items that mect the definition of
“collections” as prescribed by accounting principles generally accepted in the United States of America. All
donations of collcctions are transferred to FSU at the time of the gift. Thercfore, the fair value of donated
collections of art, historical treasurcs and similar items are not reflected in the accompanying financial statements.
The Foundation received donations of paintings, sculptures, photographs, memorabilia and similar items with a
valuc of $674,800 and $682.950 for the years ended June 30, 2023 and 2022. respectively.

Functional Expenses:

The costs of providing the Foundation’s programs and supporting services have been summarized on a functional
basis in the statement of revenues, expenses and changes in net position. Accordingly, certain costs have been
allocated among programs and supporting services benefited. The expenses that are allocated include the
following:

Expense Method of Allocation
Butilding and grounds maintenance Square footage
Information technology Usage

Insurance Specific identification
Depreciation Specific identification

Subsequent Events:

Management evaluated all activity of the Foundation through October 13, 2023 the date the financial statements
were available to be issued. and concluded that no subscquent events have occurred that would require
recognition or disclosurc in the financial statcments or notes.

NOTE B — INVESTMENTS

Investments in marketable equity securities with readily determinable fair values are stated at fair value based on
quoted prices in active markets (all Level | measurements). Unrealized gains and losses are included in the
change in net position. During the fiscal year ended June 30, 2023 and 2022, the Foundation’s investments
depreciated $157,645 and $675.780. respectively. Investments consist of the following at June 30, 2023:

2023 2022
Mutual funds $ 1,928,148 $ 1.938.520
Exchange traded funds (ETFs) 2,519,565 2,470.319

$ 4,447,713 $ 4,408,839

The Foundation, in accordance with their Investment Management Policy, has the ability to invest in a variety of
instruments including overnight investments, treasury bills, large cap growth and value cquitics, small/mid cap
equities. infernational equities, and other fixed income instruments.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

THE JOHN AND MABLE RINGLING
MUSEUM OF ART FOUNDATION, INC.

June 30. 2023 and 2022

NOTE B - INVESTMENTS (CONTINUED)

The Foundation held money market funds, bond mutual funds, and bond exchange traded funds which have
underlying investments with quality ratings by nationally recognized rating agencies.

The credit ratings of the Foundations directly owned interest-bearing investments as of Junc 30, 2023 are as
follows:

Investment Type

Bond Bond
Investment Rating Mutual Funds ETFs
AAA $ 107,456 $ 0
AA 248,124 1,083,915
A 700,960 0
BBB 0 527,344
B 375,090 0

$ 1,431,630 $ 1,611,259

The credit ratings of the Foundations directly owned intcrest-bearing investments as of June 30, 2022 are as
follows:

Investment Type

Bond Bond
Investment Rating Mutual Funds ETFs
AAA 3 411.643 3 0
AA 0 1,035,814
A 632910 0
BBB 419,626 516,421

$ 1.464.179 $ 1,552,235

Custodial Credit Risk: Custodial credit risk is the risk that. in the event of the failure of the custodian, Foundation
investments may not be recovered. It is the policy of the Foundation to hold investments in custodial accounts,
and the securities arc registered solely in the name of the Foundation. All investments are transacted with
nationally reputable brokerage firms, offering protection by the Securities Investor Protection Corporation.

Concentration of Credit Risk: Concentration of credit risk is the risk of loss attributed to the magnitude of the

Foundation’s investment in a single issuer. The Foundation, in accordance with their investment management
policy, established target allocation pereentages by type of accounts that provide target assct and class allocations.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

THE JOHN AND MABLE RINGLING
MUSEUM OF ART FOUNDATION, INC.

June 30, 2023 and 2022

NOTE C — FAIR VALUE MEASUREMENTS (CONTINUED)

The following tables sct forth by level, within the fair valuc hierarchy, the Foundation’s asscts at fair value as of
Junc 30, 2023:

Assets at Fair Value as of June 30, 2023

Level 1 Level 2 Level 3 Total
Mutual funds:
Equities S 450,598 S 0 S 0 $ 450,598
Fixed income 1,431,630 0 0 1,431,630
Real estate 45,920 0 0 45,920
Exchange traded funds:
Equities 908,306 0 H 9(8,306
Fixed income 1,611,259 0 0 1,611,259
Total assets at fair value  $ 4,447,713 $ 0 $ 0 $ 4,447,713

The following tables sct forth by level, within the fair value hierarchy, the Foundation’s asscts at fair value as of
June 30, 2022:

Assets at Fair Value as of June 30, 2022

Level ] Level 2 Level 3 Total
Mutual funds:
Equities $ 429,448 $ 0 $ 0] b 429,448
Fixed income 1.464,179 0 0 1,464,179
Real estate 44,893 0 0 44 893
Exchange traded funds:
Equities 918.084 0 0 918,084
Fixed income 1,552,235 0 0 1,552,235
Total assets at tair value  $ 4,408,839 £ 0 $ 0 $ 4,408.839

217






NOTES TO FINANCIAL STATEMENTS (CONTINUED)

THE JOHN AND MABLE RINGLING
MUSEUM OF ART FOUNDATION, INC.

June 30, 2023 and 2022

NOTE E — RELATED PARTY TRANSACTIONS (CONTINUED)

FSU entered into a lease agreement on behalf of the Foundation for storage facilitics that expires on Scptember
30, 2024. FSU is the cntity obligated by the lease and there is no additional agreement requiring the Foundation to
pay the lease. The lease expense for the years ended June 30, 2023 and 2022 was $127,500. Future minimum
lease payments required under this lease for the next fiscal years and in the aggregate are as follows:

2024 $ 127,500
2025 31,875
$ 159,375

NOTE F - RELATED PARTY RECEIVABLE

In an agreement dated January 13, 2006, and amended December 27, 2007, a donor made a $4,100.000 gift in
cash to FSU to renovate the Museum’s West Wing and construet a pavilion for Asian Art. In addition, the donor
made a gift of $2,000,001 in cash to establish an endowment held at the FSU Foundation for a curatorship and
futurc support for an Asian Art Collection and rclated programs.

The gift agreement was contingent upon the gifted funds qualifying for a 100% matching by the State under the
Cortellis, or other matching program, and receiving said matehing funds within three years of the date of the gift.
During the three year pertod following the date of the gift agreement, the donor’s gift qualified for the match, but
remained unfunded. Further, due to budgetary issucs, these matching programs were suspended for any new gift
applications in June 2011 by the State until previously approved matchings arc paid. The donor’s gift remains
qualified for matching as soon as program funding resumes.

Due to the significant nature of the gift, FSU proposed that the Foundation, in conjunction with FSU and the FSU
Foundation pledge to provide for the temporary matching of funds, in the form of an interest free bridge loan,
with the understanding that once these funds arc released by the State of Florida, these amounts will be repaid.
The Board of Dircctors of the Foundation approved this transaction on July 27. 2011 and cxecuted a formal
Memorandum of Understanding in February 2012, Pursuant to this memorandum, the Foundation will provide,
interest-free, twenty-five pereent (25%) of the total $4,100,000 matching portion of the gift, with a portion of
these funds totaling $525,000 coming from Museum auxiliary funds. During the fiscal year ended June 30, 2012,
the first installment in the amount of $62,500 was paid by the Foundation. During the fiscal ycar ecnded June 30,
2014, the sccond installment in the amount of $437,500 was paid by the Foundation. During fiscal year 2014, the
donor filed a lawsuit secking return of the gift. The Foundation is not a party to this action and has no conceivable
liability beyond the strictly voluntary and already funded payment to benefit the Muscum,

During the year ended June 30, 2018, the Foundation agreed to reccive annual payments on the related party
reccivable in the amount of $33,333 for fiftecn periods commencing on August 1, 2017 and concluding on August
1, 2031. The balance of the related party receivable was $300,002 and $333,335 as of June 30, 2023 and 2022,

respeetively.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

THE JOHN AND MABLE RINGLING
MUSEUM OF ART FOUNDATION, INC.

June 30, 2023 and 2022

NOTE I - MANAGEMENT AND GENERAL EXPENSES

Management and general expenses consisted of the following for the years ended June 30, 2023 and 2022:

2023 2022

Accounting services $ 3.159 5 5,974
Board of directors meetings 23,351 13,956
Depreciation 47,345 74,407
Events, rentals, and store 184,656 132,586
Facilities and security 11,678 17.044
Human resources 6,659 13,523
Insurance and audit 34,395 44,456
Management and administration 183,375 181,457
Public relations/marketing 290,690 87,981
Technology integration 29910 47.517
Volunteer services 17,534 350

833,252 619,251
Allocated to programs and other activities 73.430 111,863

$ 759,822 5 507,388

NOTE J - CONCENTRATIONS OF CREDIT RISK

Financial instruments which potentially subject the Foundation to concentrations of credit risk consist of cash and
cash cquivalents and investments. The Foundation maintains its cash and cash equivalents and investments with
major banks and financial institutions. At any given time, the Foundation may have cash and investment balances
exceeding the federal depository insurance coverage limits. The Foundation has not cxperienced any losscs in
such accounts and does not believe such accounts are exposed to any significant credit risk.

NOTE K — ENDOWMENTS

The Foundation’s endowment consists of two separate investment funds cstablished for a variety of purposes,
resulting from donor restrictions. As required by accounting principles gencrally accepted in the United States of
America, net position associated with endowment funds are classificd and reported based on the existence or
abscnce of donor-imposed restrictions.

Interpretations of Relevant Law:

The Foundation has adopted the Uniform Prudent Management of Institutional Funds Act (UPMIFA). The Board
of Directors of the Foundation has interpreted UPMIFA as requiring the presentation of the fair value of the
original gift as of the gift datc of the donor restricted endowment funds absent explicit donor stipulations to the
contrary. As a result of this interpretation, the Foundation classified as restricted — nonexpendable net position (a)
the original value of gifts donated to the permanent endowment, (b) the original value of subsequent gifts to the
permanent endowment, and (c¢) accumulations to the permanent cndowment made in accordance with the
direction of the applicable donor gift instrument at the time the accumulation is added to the fund.
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October 13, 2023

Board of Directors
The John and Mable Ringling Museum of Art Foundation, Inc.
Sarasota, Florida

Independent Auditor’s Report on Iuternal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Governmment Auditing Standards

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States. the financial statements of The John and Mable Ringling Museum of
Art Foundation. Inc. (the Foundation), which comprise the statlement of net position as of June 30, 2023. and the
related statements of revenues, expenses and changes in net position and cash flows for the year then ended. and
the related notes to the financial statements. and have issued our report thercon dated October 13, 2023,

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered The John and Mable Ringling
Museum of Art Foundation, Inc.’s internal control over financial reporting {internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of The John and
Mable Ringling Museum of Art Foundation, Inc.’s internal control. Accordingly, we do not express an opinion on
the effeetiveness of The John and Mable Ringling Museum of Art Foundation, In¢.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
cmployees, in the norinal course of performing their assigned functions. to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencics, in internal
control. such that there is a reasonable possibility that a material misstatement of the entity’s financial statcments
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in intcrnal control that is less scverc than a material weakness, yet important cnough
to merit attention by thosc charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weakncsses or
significant deficiencies. Given these limitations. during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.
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