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INDEPENDENT AUDITORS' REPORT

To the Board of Directors

University of South Florida Health Services Support
Organizatior Inc. (A Compaonent Unit of the
University or south Florida)

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of University of South Florida Health Services
Support Organization, In¢. (a component unit of the University of South Flarida), a nonprofit organization
(hereinafter referred ta as the “Organization™), as of and far the years ended June 30, 2023 and 2022, and
the related notes to the financial statements, which collectively comprise the Organization’s basic  iancial
statements as listed in the table of contents.

In our opinion, the financial statements referred to ahove present fairly, in all material respects, the
financial position of the Organization as of June 30, 2023 and 2022 and the changes in its financial position
and cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards
issued hy the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditors' Responsibilities for the Audits of the Financial Statements section of our
report. We are required to be independent of the Organization and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ac unting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Organization's ability to
continue as a going concern for twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audits of the Financial Statements

Our objectives are to obtain reasonable assurance abot  vhether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and {o issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing






UNIVERSITY OF SOUTH FLORIDA HEALTH SERVICES SUPPORT ORGANIZATION, INC.

(A COMPONENT UNIT OF THE UNIVERSITY OF SOUTH FLORIDA)

STATEMENTS OF NET POSITION
JUNE 30, 2023 AND 2022

ASSETS
2023 2022

CURRENT ASSETS

Investment in Tampa Bay Health Alliance, LLC 3 153,174 521,594
TOTAL ASSETS 3 163,174 521,594

LIABILITIES AND NET POSITION

CURRENT LIABILITIES

Note payable - University Medical Service

Association, Inc. % 352.587 439,587

NET POSITION

Unrestricted {199,413) 82.007
TOTAL LIABILITIES AND NET POSITION $ 153,174 521,594

See notes to the financial statements.






UNIVERSITY OF SOUTH FLORIDA HEALTH SERVICES SUPPORT ORGANIZATION, INC.
(A COMPONENT UNIT OF THE UNIVERSITY OF SOUTH FLORIDA)

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Payment of professional fees

CASH FLOWS FROM INVESTING ACTIVITIES
Distribution from Tampa Bay Health Alliance, LLC

CASH FLOWS FROM NON-CAPITAL FINANCING
ACTIVITIES
Proceeds from note payable to affitiate
Payment on note payable to affiliate

Net cash (used in) provided by non-capital financing
activities

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING
OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

See notes to the financial statements.

2023 2022

$ (13,000)  § (13,701)
100,000 -
13,000 13,500
(100,000) _
(87,000) 13,500
- (201)

- 201

$ - $ -







UNIVERSITY OF SOUTH FLORIDA HEALTH SERVICES SUPPORT ORGANIZATION, INC.
(A COMPONENT UNIT OF THE UNIVERSITY OF SOUTH FLORIDA)

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

The Organization’s financial statements are based on accounting principles applicable to
governmental units as established by the GASB and the provisions of the American Institute of
Certified Public Accountants Audit and Accounting Guide, Health Care Entities, to the extent that they
do not conflict with the GASB.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingencies at the date of the
financial statements, and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Net Position
Net position and changes therein are classified as follows:

+ Net investment in capital assets — This component of net position consists of capital assets,
including restricted capital assets, net of accumulated depreciation and reduced by the
outstanding balances of any bonds, mortgages, notes, or other borrowings that are attributable to
the acquisition, construction, or improvement of those assets. If there are significant unspent
related debt proceeds at year-end, the portion of the debt attributable to the unspent proceeds is
not included in the calculation of net investment in capital assets. Rather, that portion of the debt
is included in the same net position component as the unspent proceeds. The Organization
currently does not have any net position in this category.

o Restricted — This component of net position includes assets subject to external constraints
imposed by creditors (such as through debt covenants), grantors, contributors, laws or regulations
of other governments, or constraints imposed by law through constitutional provisions or enabling
legislation. The Organization currently does not have any net position in this category.

» Unrestricted — This component of net position consists of assets that do not meet the definition of
“restricted” or “net investment in capital assets.”

Revenues are reported as increases in unrestricted net position unless the use of related assets is
limited by donor-imposed restrictions. Expenses are reported as decreases in unrestricted net
position.

Investment in Tampa Bay Health Alliance, LLC

Tampa Bay Health Alliance, LLC (“TBHA”") is involved in the process of obtaining contracts on behalf
of the health care providers that hold a stake in TBHA, which may not be obtainable without a
combined effort. The Organization accounts for this investment under the equity method.






UNIVERSITY OF SOUTH FLORIDA HEALTH SERVICES SUPPORT ORGANIZATION, INC.
(A COMPONENT UNIT OF THE UNIVERSITY OF SOUTH FLORIDA)

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

4. NOTE PAYABLE WITH AFFILIATE

On January 30, 2017, HSSO entered into a promissory note with University Medical Service
Assaciation, Inc. ("UMSA™) for the purpose of making the investment in TBHA. UMSA is a direct
support organization of the University of South Florida and is an affiliate of HSSO, given this common
contral. According to the terms of the note, a two-year repayment period commences on a future
date, which is initiated upon the receipt of written notice from UMSA. As of June 30, 2023, there has
been no correspondence with UMSA regarding the initial due date, however, $100,000 in TBHA
capital distributions were remitted to UMSA during 2023 to reduce the balanced owed.

The borrowing rate, as defined in the agreement, is equal to the Wall Street Journal prime rate at the
date of the note agreement (3.75%). Further, the rate will be adjusted annually on December 31%
using the same financial instrument to determine the rate. Interest on the note is set to begin on the
beginning of the repayment period, which is a two-year period commencing upon notice from UMSA.
As of June 30, 2023, no correspondence has been provided to the Organization and, as such, no
interest has accrued. As of June 30, 2023 and 2022, the balance owed was $352,587 and $439,587,
respectively.

The above amounts and terms are not necessarily indicative of the amounts and terms that would
have been entered into with independent parties.
5. SUBSEQUENT EVENTS

The Organization evaluated all events and transactions that occurred after June 30, 2023 through
October 12, 2023, the date the accompanying financial statements were available to be issued.






Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of infernal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization's internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the Organization’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

Wgonsn, Qveut LLC

Tampa, Florida
October 12, 2023
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