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INDEPENDENT AUDITOR’S REPORT 
 
Board of Directors and Management 
Florida Network of Youth and Family Services, Inc.  
Tallahassee, Florida 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the accompanying financial statements of Florida Network of Youth and Family 
Services, Inc. (a nonprofit organization),  which comprise the statement of financial position as of June 
30, 2024, and the related statements of activities, functional expenses, and cash flows  for the year 
then ended, and the related notes to the financial statements. 
 
In our opinion, the financial statements present fairly, in all material respects, the financial position of 
Florida Network of Youth and Family Services, Inc. as of June 30, 2024, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally accepted 
in the United States of America.  
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of Florida Network of Youth and 
Family Services, Inc. and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 
 
Report on Summarized Comparative Information 
 
We have previously audited Florida Network of Youth and Family Services, Inc.’s 2023 financial 
statements, and we expressed an unmodified audit opinion on those audited financial statements in 
our report dated February 8, 2024. In our opinion, the summarized comparative information presented 
herein as of and for the year ended June 30, 2023, is consistent, in all material respects, with the 
audited financial statements from which it has been derived. 
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Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud 
or error. 
 
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Florida Network 
of Youth and Family Services, Inc.’s ability to continue as a going concern within one year after the 
date that the financial statements are available to be issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards and Government Auditing Standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence 
the judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of Florida Network of Youth and Family Services, Inc.’s 
internal control. Accordingly, no such opinion is expressed. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 
 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Florida Network of Youth and Family Services, 
Inc.’s ability to continue as a going concern for a reasonable period of time. 
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We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 
 
Supplementary Information 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The accompanying schedule of expenditures of state financial assistance, as required by 
Chapter 10.650, Rules of the Auditor General, is presented for purposes of additional analysis and is 
not a required part of the financial statements. Such information is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used to 
prepare the financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records 
used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States 
of America. In our opinion, the schedule of expenditures of state financial assistance is fairly stated, 
in all material respects, in relation to the financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated March 25, 
2025 on our consideration of Florida Network of Youth and Family Services, Inc.’s internal control 
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is solely to describe 
the scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of Florida Network of Youth and 
Family Services, Inc.’s internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
Florida Network of Youth and Family Services, Inc.’s internal control over financial reporting and 
compliance. 
 

 
 

CARR, RIGGS & INGRAM, L.L.C. 
 
Tallahassee, FL 
March 25, 2025 
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June 30, 2024 2023

Assets
Current assets

Cash and cash equivalents 3,851,223$     4,996,035$     
Grants and contracts receivable 2,918,710       301,835
Dues receivable 90,378             69,575
Other receivables 60,675             138,318
Prepaid expenses 186,269           45,177

Total current assets 7,107,255       5,550,940       

Noncurrent assets
Investments 310,315           299,938           
Property and equipment, net 284,520           287,092           
Operating lease right-of-use assets, net 787,586           1,134,858       

Total noncurrent assets 1,382,421       1,721,888       

Total assets 8,489,676$     7,272,828$     

Liabilities and Net Assets
Current liabilities

Contracts payable 5,019,864$     3,791,058$     
Accounts payable 229,134           113,828           
Due to Department of Juvenile Justice 9,202               137,402           
Performance obligation liabilities 10,000             -                        
Refundable advances 155,739           -                        
Accrued liabilities 321,106           269,150           
Current portion of operating lease liabilities 375,396           375,396           

Total current liabilities 6,120,441       4,686,834       

Noncurrent liabilities
Operating lease liabilities, less current portion 412,190           759,462           

Total noncurrent liabilities 412,190           759,462           

Total liabilities 6,532,631       5,446,296       

Net assets without donor restrictions 1,957,045       1,826,532

Total liabilities and net assets 8,489,676$     7,272,828$     
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For the years ended June 30, 2024 2023

Revenue and Other Support
Grants and contracts 48,511,740$   40,901,133$   
Member agency dues 485,423           419,330
Other fees 62,740             62,223             
Donations and sponsorships 24,990             15,135
Interest and investment income 72,346             10,366

Total revenue and other support 49,157,239     41,408,187     

Expenses
Program services 48,506,920     40,866,399
Supporting services - general and administrative 519,806           431,318

Total expenses 49,026,726     41,297,717     

Change in Net Assets 130,513           110,470           

Net assets at beginning of year 1,826,532       1,716,062       

Net assets at end of year 1,957,045$     1,826,532$     
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Supporting

Services - Summarized
Program General and Total Total

For the years ended June 30, Services Administrative 2024 2023

Direct service funds distributed to agencies:
Children/Families in Need of Services 36,285,639$     -$                        36,285,639$     31,116,082$     
Stop Now and Plan 5,539,690         -                          5,539,690         4,971,536         
Domestic Violence and Probation Respite 1,768,698         -                          1,768,698         1,514,781         
Responsible Fatherhood Initiative 673,110 -                          673,110             -                          
Shareet Cares Prevention Project 38,525 -                          38,525               -                          
Staff retention 290,400             -                          290,400             -                          

Total direct service funds distributed 
   to agencies 44,596,062       -                          44,596,062       37,602,399       

Contractual and professional 1,182,070         262,682             1,444,752         1,033,979         
Salaries and related benefits 1,336,742         74,871               1,411,613         1,244,801         
Medcarts 382,430             -                          382,430             377,861             
Contract management 354,800             -                          354,800             354,800             
Board events and travel 128,016             90,333               218,349             177,075             
Specialty training 97,701               -                          97,701               90,175               
Payroll taxes 89,613               5,059                 94,672               83,408               
Retirement 85,667               3,873                 89,540               81,447               
Furniture and equipment 67,799               3,168                 70,967               43,475               
Dues 50,294               17,272               67,566               25,831               
Organizational support 24,440               20,310               44,750               35,136               
Miscellaneous 11,585               21,380               32,965               30,363               
Telecommunications 22,079               4,866                 26,945               27,016               
Insurance 24,727               1,260                 25,987               23,025               
Office supplies and other office expenses 22,104               1,156                 23,260               17,992               
Printing and publications 15,657               1,354                 17,011               13,042               
Depreciation -                          11,242               11,242               12,998               
Repairs and maintenance 8,814                 627                    9,441                 10,966               
Utilities 5,241                 321                    5,562                 5,137                 
Postage 1,079                 32                       1,111                 1,400                 
Donations and conference contribution -                          -                          -                          5,391                 

Total 48,506,920$     519,806$          49,026,726$     41,297,717$     
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For the years ended June 30, 2024 2023

Operating Activities
Change in net assets 130,513$          110,470$           
Adjustments to reconcile change in net assets to net cash

provided by (used in) operating activities:
Depreciation of property and equipment 11,242               12,998               
Amortization of operating lease right-of-use assets, net 347,272             337,425             
Unrealized (gain) loss on investments (377)                   70                       
Changes in operating assets and liabilities:

Grants receivable (2,616,875)        (166,070)           
Dues receivable (20,803)             (61,815)              
Other receivable 77,643               (78,231)              
Prepaid expenses (141,092)           34,044               
Contracts payable 1,228,806         804,715             
Accounts payable 115,306             (73,948)              
Due to Department of Juvenile Justice (128,200)           (591,189)           
Performance obligation liabilities 10,000               -                          
Refundable advances 155,739             (582,479)           
Accrued liabilities 51,956               1,626                 
Operating lease liabilities (347,272)           (337,425)           

Net cash provided by (used in) operating activities (1,126,142)        (589,809)           

Investing Activities
Purchase of investments (310,000)           (300,000)           
Proceeds from sale of investments 300,000             10,000               
Purchase of equipment (9,000)                (6,001)                
Proceeds from sale of equipment 330                    -                          

Net cash provided by (used in) investing activities (18,670)             (296,001)           

Net change in cash and cash equivalents (1,144,812)        (885,810)           

Cash and cash equivalents at beginning of year 4,996,035         5,881,845         

Cash and cash equivalents at end of year 3,851,223$       4,996,035$       

Schedule of Certain Cash Flow Information

Cash paid for amounts included in the measurement of 
lease liabilities:

Operating cash flows from operating leases 375,396$          375,396$           
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Note 1: NATURE OF THE ORGANIZATION 
 
Florida Network of Youth and Family Services, Inc. (the Florida Network) is a statewide organization 
providing assistance and guidance to member agencies through youth advocacy, information sharing, 
technical assistance and resource development. The Florida Network, through a grant agreement with 
the Florida Department of Juvenile Justice (DJJ), also performs contract management services for the 
Children/Families in Need of Services (CINS/FINS) program and provides funding to CINS/FINS provider 
agencies. The Florida Network is a nonprofit organization as described in Section 501(c)(3) of the Internal 
Revenue Code and has not been classified as a private foundation under Section 509(a). 
 
 
Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of Accounting 
 
The accompanying financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America (U.S. 
GAAP). The Financial Accounting Standards Board (FASB) provides authoritative guidance regarding 
U.S. GAAP through the Accounting Standards Codification (ASC) and related Accounting Standards 
Updates (ASUs). 
 
Use of Estimates 
 
The preparation of U.S. GAAP financial statements requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities at the date of the financial 
statements and the reported amounts of revenue and expenses during the reporting period. Actual 
results could differ from those estimates.  
 
Comparative Financial Information  
 
The financial statements include certain prior-year summarized comparative information in total but 
not by functional expense category. Such information does not include sufficient detail to constitute 
a presentation in conformity with generally accepted accounting principles. Accordingly, such 
information should be read in conjunction with the Florida Network's financial statements for the 
year ended June 30, 2023, from which the summarized information was derived. 
 
Cash and Cash Equivalents 
 
Cash and cash equivalents include cash and all highly-liquid investments with a maturity when 
acquired of 90 days or less.  
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Accounts Receivable 
 
Accounts receivable represent amounts owed to the Florida Network which are expected to be collected 
within twelve months and are presented in the statements of financial position net of the allowance for 
credit losses. Grants and contracts receivable consist of reimbursements due under grants and other 
contracts. Dues and other receivables consist of amounts due for monthly dues and other services 
provided.  
 
Allowance for Credit Losses 
 
Management evaluates its receivables on an ongoing basis by analyzing customer relationships and 
previous payment histories. The allowance for credit losses is management’s best estimate of the 
amount of expected credit losses in the existing accounts based on current market conditions. 
Historically, losses on uncollectible accounts have been within management’s expectations. The 
allowance for credit losses is reviewed on a periodic basis to ensure there is sufficient reserve to cover 
any potential credit losses. When receivables are considered uncollectible, they are charged against the 
allowance for credit losses. Management considers all accounts receivable to be fully collectable; 
therefore, no allowance for credit losses has been recorded. There were no credit losses for the years 
ended June 30, 2024 and 2023. 
 
Investments 
 
The Florida Network has investments in negotiable certificates of deposit, which are carried at their 
fair values in the statements of financial position. Unrealized gains and losses are included in the 
change in net assets in the accompanying statements of activities. Investment income and gains 
restricted by donors are reported as increases in net assets without donor restrictions if the 
restrictions are met (either a stipulated time period ends, or a purpose restriction is accomplished) 
in the reporting period in which the income and gains are recognized.  
 
Property and Equipment 
 
All acquisitions of property and equipment in excess of $3,000 and all expenditures for maintenance, 
renewals, and betterments that materially prolong the useful lives of assets are capitalized. Repairs 
and maintenance are expensed as incurred. Property and equipment are initially recorded at cost or, 
if donated, at the approximate fair value at the date of donation. Depreciation is computed using the 
straight-line method.   
 
Leases 
 
Management determines if an arrangement is a lease at inception. Operating leases are included in 
operating lease right-of-use (ROU) assets and operating lease liabilities in the statements of financial 
position.  
 



Florida Network of Youth and Family Services, Inc. 
Notes to Financial Statements 
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Leases (continued) 
 
ROU assets represent the Florida Network’s right to use an underlying asset for the lease term and lease 
liabilities represent the Florida Network’s obligation to make lease payments arising from the lease. 
Operating lease ROU assets and liabilities are recognized at the commencement date based on the 
present value of lease payments over the lease term.  
 
As most of the leases do not provide an implicit rate, management uses a risk-free rate based on the 
information available at the commencement date in determining the present value of lease payments. 
The risk-free rate used is the U.S. Treasury bill rate as of the later of the date of adoption of ASC 842 or 
the lease commencement date for the U.S. Treasury bill period that approximates the lease period. The 
operating lease ROU asset also includes any lease payments made and excludes lease incentives. Lease 
terms may include options to extend or terminate the lease when it is reasonably certain that the Florida 
Network will exercise that option. Lease expense for lease payments is recognized on a straight-line basis 
over the lease term. 
 
In evaluating contracts to determine if they qualify as a lease, management considers factors such as if 
the Florida Network has obtained substantially all of the rights to the underlying asset through 
exclusivity, if the Florida Network can direct the use of the asset by making decisions about how and for 
what purpose the asset will be used and if the lessor has substantive substitution rights. This evaluation 
may require significant judgment. 
 
The lease agreements do not contain any material residual value guarantees or material restrictive 
covenants. 
 
The Florida Network’s lease agreement for medcarts contains lease and non-lease components, which 
are generally accounted for separately. The Florida Network accounts for these lease and non-lease 
components as a single lease component. For arrangements accounted for as a single lease component, 
there may be variability in future lease payments as the amount of the non-lease components is typically 
revised from one period to the next. Variable lease payments are recognized in operating expenses in 
the period in which the obligation for those payments was incurred. 
 
Contracts Payable 
 
Contracts payable represent contracted amounts due to subrecipients under various programs. 
 
Net Assets 
 
The Florida Network reports information regarding its financial position and activities according to 
two classes of net assets that are based upon the existence or absence of restrictions on use that are 
placed by its donors: net assets without donor restrictions and net assets with donor restrictions. 
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Net Assets (continued) 
 
Net assets without donor restrictions are resources available to support operations and not subject 
to donor restrictions. The only limits on the use of net assets without donor restrictions are the broad 
limits resulting from the nature of the Florida Network, the environment in which it operates, the 
purposes specified in its corporate documents and its application for tax-exempt status, and any 
limits resulting from contractual agreements with creditors and others that are entered into in the 
normal course of its operations.  
 
Net assets with donor restrictions are resources that are subject to donor-imposed restrictions. Some 
restrictions are temporary in nature, such as those that are restricted by a donor for use for a 
particular purpose or in a particular future period. Other restrictions may be perpetual in nature; such 
as those that are restricted by a donor that the resources be maintained in perpetuity. There are no 
net assets with donor restrictions as of June 30, 2024 and 2023. 
 
When a donor's restriction is satisfied, either by using the resources in the manner specified by the 
donor or by the passage of time, the expiration of the restriction is reported in the financial 
statements by reclassifying the net assets from net assets with donor restrictions to net assets 
without donor restrictions.  
 
Revenue Recognition 
 
Member agency dues, other fees, and revenue from certain contracts are recognized when 
performance obligations under the terms of the contracts with customers are satisfied. Revenue 
received in advance is deferred and recognized over the periods to which the dates and fees relate. 
These amounts are included in performance obligation liabilities within the statements of financial 
position. 
 
Contributions are recognized when cash, other assets, an unconditional promise to give, or 
notification of a beneficial interest is received. Conditional promises to give are not recognized until 
the conditions on which they depend have been substantially met or the donor has explicitly removed 
the conditions. Unrecognized conditional contributions are included in refundable advances in the 
statements of financial position. Contributions received with donor-imposed restrictions that are met 
in the same year in which the contributions are received are classified as net assets without donor 
restrictions.  
 
The Florida Network performs administrative and coordination services for specified agencies under 
grant agreements with the State of Florida (the State) and provides for training, quality assurance and 
information system programs to these agencies. These services are provided by the Florida Network 
under fixed price agreements with the State based on units of service delivered. The contracts are 
performance-based with specified program outputs and evaluation measures. No commensurate value 
is received by the State in return as the Florida Network’s services are provided to the agencies and 
ultimately the general public. Based on these factors, these grants are considered conditional 
contributions and revenues are recognized as allowable costs for services are provided.  
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Income Taxes 
 
Under section 501(c)(3) of the Internal Revenue Code, the Florida Network is exempt from taxes on 
income other than unrelated business income. There were no unrelated business income taxes for the 
years ended June 30, 2024 and 2023. 
 
The Florida Network utilizes the accounting requirements associated with uncertainty in income taxes 
using the provisions of Financial Accounting Standards Board (FASB) ASC 740, Income Taxes. Using that 
guidance, tax positions initially need to be recognized in the financial statements when it is more-likely- 
than-not the positions will be sustained upon examination by the tax authorities. It also provides 
guidance for derecognition, classification, interest and penalties, accounting in interim periods, 
disclosure and transition. As of June 30, 2024 and 2023, the Florida Network has no uncertain tax 
positions that qualify for recognition or disclosure in the financial statements. 
 
Functional Allocation of Expenses 
 
The Florida Network’s allocation of costs among programs and supporting services is based on a 
combination of direct and indirect allocation of expenses. Directly identifiable expenses are charged 
to programs and supporting services. Expenses related to payroll, payroll taxes, and employee 
benefits are allocated based on actual percentages of time spent in each functional area. Event costs 
are allocated based on the estimated applicability of the costs to each event. Other indirect and/or 
shared costs are allocated using payroll allocations of specified employees, or by percentage of total 
expenses incurred.  
 
The Florida Network’s programs include: 
 

 Children/Families in Need of Services (CINS/FINS) 
 Stop Now and Plan (SNAP) 
 Domestic Violence and Probation Respite (Respite) 
 Responsible Fatherhood Initiative (Fatherhood) 
 Shareet Cares Prevention Project (Shareet Cares) 
 Youth Opportunity Investments (YOI) 

 
Expenses by program are as follows: 
 
For the years ended June 30, 2024 2023

CINS/FINS 39,448,261$   33,695,277$   
SNAP 6,200,242 5,532,070       
Respite 1,857,853 1,639,052       
Fatherhood 886,544 -                        
Shareet Cares 106,729 -                        
YOI 7,291 -                        

Total program expenses 48,506,920$   40,866,399$   
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Subsequent Events 
 
Management has evaluated subsequent events through the date that the financial statements were 
available to be issued, March 25, 2025. See Notes 8 and 9 for related disclosures. No subsequent 
events occurring after this date have been evaluated for inclusion in these financial statements. 
 
Recent Accounting Pronouncements  
 
Accounting Standards Update 2016-13 
 
In June 2016, the FASB issued ASU 2016-13, Financial Instruments-Credit Losses (ASC 326): Measurement 
of Credit Losses on Financial Instruments, which is often referred to as the CECL model, or current 
expected credit losses. Among other things, the amendments in this ASU require the measurement of 
all expected credit losses for financial statements held at the reporting date based on historical 
experience, current conditions, and reasonable and supportable forecasts. Financial institutions and 
other organizations will now use forward-looking information to better inform their credit loss estimates. 
Many of the loss estimation techniques applied today will still be permitted, although the inputs to those 
techniques will change to reflect the full amount of expected credit losses. In addition, the ASU amends 
the accounting for credit losses on available-for-sale debt securities and purchased financial assets with 
credit deterioration. The Florida Network adopted ASU 2016-13 on July 1, 2023. The impact of the 
adoption was not considered material to the financial statements and primarily resulted in enhanced 
disclosures only. Please refer to the allowance for credit losses policy. 
 
 
Note 3: LIQUIDITY AND FINANCIAL ASSET AVAILABILITY 
 
The Florida Network maintains its financial assets primarily in cash and cash equivalents to provide 
liquidity to ensure funds are available as its expenditures come due. The following reflects the Florida 
Network’s financial assets as of the statement of financial position date, reduced by amounts not 
available for general use within one year of the statement of financial position date because of 
contractual or donor-imposed restrictions. 
 
June 30, 2024 2023

Total assets at year-end 8,489,676$     7,272,828$     
Less non-financial assets

Prepaid expenses (186,269)         (45,177)            
Property and equipment, net (284,520)         (287,092)         
Operating lease right-of-use assets, net (787,586)         (1,134,858)      

Financial assets available to meet cash needs for
general expenditures within one year 7,231,301$     5,805,701$     

 



Florida Network of Youth and Family Services, Inc. 
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Note 3: LIQUIDITY AND FINANCIAL ASSET AVAILABILITY (Continued) 
 
The Florida Network is principally supported by grants and member agency dues. The goal of the 
Florida Network is to maintain available financial assets to meet its next 90 days of operating 
expenses of approximately $1,100,000. In the event of unanticipated liquidity needs, the Florida 
Network can use advanced funds from DJJ to support the agencies for program expenses or liquidate 
its investments as needed, and can easily obtain a loan to fund general and administrative expenses. 
 
 
Note 4: INVESTMENTS 
 
Investments in marketable securities consisted of the following: 
 

June 30, 2024 Cost Market Value

Negotiable certificates of deposit 310,000$        310,315$        

Total 310,000$        310,315$        

 
 

June 30, 2023 Cost Market Value

Negotiable certificates of deposit 300,000$        299,938$        

Total 300,000$        299,938$        

 
 
Note 5: PROPERTY AND EQUIPMENT 
 
Property and equipment, net, consisted of the following: 
 

Estimated useful
June 30, lives (in years) 2024 2023

Building and improvements 37 - 40 361,771$        352,771$        
Furniture and equipment 3 - 5 36,971             40,102
Property and equipment subject to depreciation 398,742           392,873           
Less accumulated depreciation (299,972)         (291,531)         
Property and equipment subject to depreciation, net 98,770             101,342           

Land 185,750           185,750

Property and equipment, net 284,520$        287,092$        

Depreciation expense was $11,242 and $12,998 for the years ended June 30, 2024 and 2023, 
respectively. 
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Note 6: REVENUE 
 
The Florida Network’s customers are primarily its member agencies within the State of Florida.  
 
Revenue for member agency dues is recognized as services are provided over the membership term 
over time. Membership benefits include advocacy, legislative updates, marketing and promotion, 
networking opportunities, affinity purchasing, training and technical assistance, fund development, 
and other support.  
 
Other fees include contract services, for which revenue is recognized as services are provided to 
customers over the contract period over time, as well as fees for training and events, where revenue 
is recognized for the goods or services at the point in time when the related training or event takes 
place. 
 
The Florida Network has a contract with YOI to provide training and consultation services for the 
SNAP Youth Justice program starting in fiscal year 2024. Revenue for the training and related 
equipment and materials is recognized at the point in time the services and items are provided. 
Revenue for consultation is recognized as these services are provided over the contract period. 
 
Disaggregated Revenue 
 
A summary of disaggregated revenue information follows: 
 
For the years ended June 30, 2024 2023

Revenue from contracts with customers
Recognized over time

Member agency dues 485,423$        419,330$        
Other fees 25,846             35,552             
Grants and contracts - YOI 2,000               -                        

Recognized at a point in time
Other fees 36,894             26,671             
Grants and contracts - YOI 8,684               -                        

Other revenue and support
Grants and contracts - other 48,501,056     40,901,133     
Interest and investment income 72,346             10,366             
Donations and sponsorships 24,990             15,135             

Total revenue and other support 49,157,239$   41,408,187$   
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Note 6: REVENUE (Continued) 
 
Contract Balances 
 
Contract balances related to revenue from contracts with customers consisted of the following: 
 
June 30, 2024 2023

Receivables from contracts with customers at beginning of year 207,893$        67,847$           
Receivables from contracts with customers at end of year 151,053$        207,893$        

Performance obligation liabilities at beginning of year -$                     -$                      
Performance obligation liabilities at end of year 10,000$           -$                      

 
 
Note 7: FAIR VALUE MEASUREMENTS 
 
Fair value is the exchange price that would be received for an asset or paid to transfer a liability (exit 
price) in the principal or most advantageous market for the asset or liability in an orderly transaction 
between market participants on the measurement date. There are three levels of inputs that may be 
used to measure fair values: 
 
Level 1: Quoted prices (unadjusted) for identical assets or liabilities in active markets that the entity 
has the ability to access as of the measurement date. 
 
Level 2: Significant other observable inputs other than Level 1 prices, such as: 
 

 Quoted prices for similar assets or liabilities in active markets; 
 Quoted prices for identical or similar assets or liabilities in inactive markets; 
 Inputs, other than quoted prices, that are: 

 observable; or 
 can be corroborated by observable market data 

 
If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for 
substantially the full term of the asset or liability. 
 
Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 
 
The asset or liability’s fair value measurement level within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair value measurement. Valuation techniques 
maximize the use of relevant observable inputs and minimize the use of unobservable inputs. 
 
Following is a description of the valuation methodologies used for assets measured at fair value. 
There have been no changes in the methodologies used at June 30, 2024 and 2023. 
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Note 7: FAIR VALUE MEASUREMENTS (Continued) 
 
Negotiable certificates of deposit: Valued using pricing models maximizing the use of observable 
inputs for similar securities. This includes basing value on yields currently available on comparable 
securities of issuers with similar credit ratings. 
 
The preceding methods described may produce a fair value calculation that may not be indicative of 
net realizable value or reflective of future fair values. Furthermore, although the Florida Network 
believes its valuation methods are appropriate and consistent with other market participants, the use 
of different methodologies or assumptions to determine fair value of certain financial instruments 
could result in different fair value measurements at the reporting date. 
 
Assets and liabilities measured at fair value on a recurring basis consisted of: 
 
June 30, 2024 Level 1 Level 2 Level 3 Total

Negotiable certificates of deposit -$                   310,315$      -$                   310,315$      

Total -$                   310,315$      -$                   310,315$      

 
 
June 30, 2023 Level 1 Level 2 Level 3 Total

Negotiable certificates of deposit -$                   299,938$      -$                   299,938$      

Total -$                   299,938$      -$                   299,938$      

 
Changes in Fair Value Levels 
 
The availability of observable market data is monitored to assess the appropriate classification of 
financial instruments within the fair value hierarchy. Changes in economic conditions or model-based 
valuation techniques may require the transfer of financial instruments from one fair value level to 
another. In such instances, the transfer is reported at the beginning of the reporting period.  
 
Management evaluated the significance of transfer between levels based upon the nature of the 
financial instrument and size of the transfer relative to total assets. For the years ended June 30, 2024 
and 2023, there were no significant transfers in or out of Levels 1, 2 or 3.  
 
 
Note 8: CONCENTRATIONS OF CREDIT RISK 
 
The Florida Network maintains cash with a financial institution, which exceeded the FDIC limit of 
$250,000 by approximately $3.3 million and $4.6 million at June 30, 2024 and 2023, respectively. The 
Florida Network manages these risks by maintaining deposits in high quality financial institutions. 
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Note 8: CONCENTRATIONS OF CREDIT RISK (Continued) 
 
The Florida Network received 99% of its support and revenue from government contracts during each 
of the years ended June 30, 2024 and 2023. Revenue is earned on a performance/expenditure or time 
period basis; that is, revenue is recognized to the extent services are provided or expenditures are made 
in the specified timeframe. Government contracts are generally for five to ten year terms, but are 
amended annually or more frequently.  
 
 
Note 9: COMMITMENTS 
 
Operating Leases 
 
The Florida Network has an operating lease for medcarts. This lease has a remaining lease term of 
approximately 2 years. The components of lease expense are as follows: 
 
For the years ended June 30, 2024 2023

Operating lease cost 375,396$        375,396$        

Operating lease cost is included in medcarts expense in the statements of functional expenses. 
 
Other information related to leases is as follows: 
 
For the years ended June 30, 2024 2023

Weighted average remaining lease term - operating leases 2.17 years 3.17 years

Weighted average discount rate - operating leases 2.88% 2.88%

 
Future minimum lease payments under non-cancellable leases as of June 30, 2024 are as follows: 
 

Operating
For the years ending June 30, Leases

2025 375,396$        
2026 375,396           
2027 62,566             
Total future minimum lease payments 813,358           
Less imputed interest (25,772)            

Present value of lease liabilities 787,586$        
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Note 9: COMMITMENTS (Continued) 
 
Operating lease liabilities are presented in the statements of financial position as follows: 
 
June 30, 2024 2023

Current portion of operating lease liabilities 375,396$        375,396$        
Operating lease liabilities, less current portion 412,190           759,462           

Total 787,586$        1,134,858$     

 
Other Commitments 
 
In the normal course of business, the Florida Network enters into contracts and agreements. As of June 
30, 2024 and 2023, the Florida Network had a contractual service agreement related to on-site 
monitoring of subrecipients for $354,800 annually that expired on June 30, 2024. The related expense is 
applicable to multiple programs. The agreement was subsequently renewed through June 30, 2025. 
 
 
Note 10: CONTINGENCIES 
 
Grant revenue consists of federal and state assisted grant programs that are subject to review and audit 
by the grantor agency. Entitlement to these resources is generally conditional upon compliance with the 
terms and conditions of the grant agreement and applicable federal and state regulations, including the 
expenditures of resources for allowable purposes. Any disallowance resulting from a federal or state 
audit may result in repayment of funds received by the Florida Network from the grantor agency. 
 
 
Note 11: RETIREMENT PLAN 
 
The Florida Network offers a 401(k) Safe Harbor Plan. Employees hired before January 1, 2022 are fully 
vested in the plan. Employees hired after January 1, 2022 follow a vesting schedule and become 25% 
invested after one year of service, with an additional 25% each year until becoming fully vested after 
four years of service. The Florida Network will match the employees’ retirement contributions up to 3%. 
Amounts contributed over 3%, but not over 5%, will be matched by the Florida Network at 50% of the 
contribution between 3% and 5%. At the Board’s discretion an additional 3.5% may be contributed 
without employee matching. The contributions for the years ended June 30, 2024 and 2023 were 
$89,540 and $81,447, respectively, and are accrued and funded on a current basis. Accrued amounts are 
included accrued liabilities in the statements of financial position. 
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Note 12: RISKS AND UNCERTAINTIES 
 
The Florida Network’s contracts with DJJ for CINS/FINS, SNAP, and Respite services expire on June 30, 
2025 and were up for bid as of June 30, 2024. Management was in negotiations with DJJ for a new five-
year contract, and in December 2024, DJJ issued a notice of its decision to award the contract to the 
Florida Network. The final contract is currently being drafted and is expected to start on July 1, 2025. The 
new contract will consolidate the CINS/FINS, SNAP, and Respite Services. If a contract is not executed, 
the Florida Network will be forced to find alternative revenue sources and consider reducing operating 
costs. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING  

AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS  
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
To the Board of Directors 
Florida Network of Youth and Family Services, Inc.  
Tallahassee, Florida 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States , the financial statements of Florida Network of 
Youth and Family Services, Inc. (a nonprofit organization), which comprise the statement of financial 
position as of June 30, 2024, and the related statements of activities, functional expenses, and cash flows 
for the year then ended, and the related notes to the financial statements, and have issued our report 
thereon dated March 25, 2025. 
 
Report on Internal Control over Financial Reporting 

 
In planning and performing our audit of the financial statements, we considered Florida Network of Youth 
and Family Services, Inc.’s internal control over financial reporting (internal control) as a basis for designing 
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of Florida 
Network of Youth and Family Services, Inc.’s internal control. Accordingly, we do not express an opinion 
on the effectiveness of the Florida Network of Youth and Family Services, Inc.’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements, on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
or significant deficiencies may exist that were not identified. 
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Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Florida Network of Youth and Family Services, 
Inc.’s financial statements are free from material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 
could have a direct and material effect on the financial statements. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 
 
Purpose of this Report 

 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of Florida Network of 
Youth and Family Services, Inc.’s internal control or on compliance. This report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering Florida Network of 
Youth and Family Services, Inc.’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 
 

 
 

CARR, RIGGS & INGRAM, L.L.C. 
 
Tallahassee, FL 
March 25, 2025 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR THE MAJOR STATE PROJECT  
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY CHAPTER 10.650,  

RULES OF THE AUDITOR GENERAL 
 
To the Board of Directors 
Florida Network of Youth and Family Services, Inc. 
Tallahassee, Florida 
 
Report on Compliance for the Major State Project 
 
Opinion on the Major State Project 
 
We have audited Florida Network of Youth and Family Services, Inc.’s compliance with the types of 
compliance requirements identified as applicable in the Florida Department of Financial Services’ State 
Projects Compliance Supplement that could have a direct and material effect on Florida Network of Youth 
and Family Services, Inc.’s major state project for the year ended June 30, 2024. Florida Network of Youth 
and Family Services, Inc.’s major state project is identified in the summary of auditor’s results section of 
the accompanying schedule of findings and questioned costs. 
 
In our opinion, Florida Network of Youth and Family Services, Inc. complied, in all material respects, with 
the types of compliance requirements referred to above that could have a direct and material effect on 
its major state project for the year ended June 30, 2024.  
 
Basis for Opinion on the Major State Project 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and the audit requirements of Chapter 
10.650, Rules of the Auditor General (Rules of the Auditor General). Our responsibilities under those 
standards and the Rules of the Auditor General are further described in the Auditor’s Responsibilities for 
the Audit of Compliance section of our report. 
 
We are required to be independent of Florida Network of Youth and Family Services, Inc. and to meet our 
other ethical responsibilities, in accordance with relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion on compliance for the major state project. Our audit does not provide a legal determination of 
Florida Network of Youth and Family Services, Inc.’s compliance with the compliance requirements 
referred to above. 
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Responsibilities of Management for Compliance 
 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements 
of laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Florida 
Network of Youth and Family Services, Inc.’s state project. 
 
Auditor’s Responsibilities for the Audit of Compliance 
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on Florida Network of Youth and Family Services, Inc.’s compliance based on our audit. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards, 
Government Auditing Standards, and the Rules of the Auditor General will always detect material 
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is 
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Noncompliance with the compliance 
requirements referred to above is considered material if there is a substantial likelihood that, individually 
or in the aggregate, it would influence the judgment made by a reasonable user of the report on 
compliance about Florida Network of Youth and Family Services, Inc.’s compliance with the requirements 
of the major state project as a whole. 
 
In performing an audit in accordance with generally accepted auditing standards, Government Auditing 
Standards, and the Rules of the Auditor General, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and 
design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding Florida Network of Youth and Family Services, 
Inc.’s compliance with the compliance requirements referred to above and performing such 
other procedures as we considered necessary in the circumstances. 

 
 Obtain an understanding of Florida Network of Youth and Family Services, Inc.’s internal control 

over compliance relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances and to test and report on internal control over compliance in accordance 
with the Rules of the Auditor General, but not for the purpose of expressing an opinion on the 
effectiveness of Florida Network of Youth and Family Services, Inc.’s internal control over 
compliance. Accordingly, no such opinion is expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in 
internal control over compliance that we identified during the audit. 
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Report on Internal Control over Compliance 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a state project on a timely basis. A material weakness in internal control over compliance 
is a deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a state 
project will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a state project that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above.  However, material weaknesses or significant deficiencies in internal control over 
compliance may exist that were not identified. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Rules of the Auditor General. Accordingly, this report is not suitable for any other purpose. 
 

 
 

CARR, RIGGS & INGRAM, L.L.C. 
 

Tallahassee, FL 
March 25, 2025 
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Grantor/Pass Through Grantor/                                         CSFA  Contract  Funds passed to
Project Title  Number   Number Expenditures subrecipients

Florida Department of Juvenile Justice
Children and Families in Need of Services 80.005 10128 44,552,347$       41,825,329$       
Delinquency Prevention 80.029 10814 699,816               -                            

Florida Department of Juvenile Justice 45,252,163         41,825,329         

Florida Department of Children and Families
Responsible Fatherhood Initiative 60.245 LJ244 886,544               673,110               

Florida Department of Children and Families 886,544               673,110               

Total expenditures of state financial assistance 46,138,707$       42,498,439$       
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Note 1: BASIS OF PRESENTATION 
 
The accompanying schedule of expenditures of state financial assistance (the schedule) includes the state 
grant activity of the Florida Network of Youth and Family Services, Inc. (the Florida Network). The 
information in the schedule is presented in accordance with the requirements of Chapter 10.650, Rules of 
the Auditor General. Therefore, some amounts presented in this schedule may differ from amounts 
presented in, or used in the presentation of, the basic financial statements.  
 
 
Note 2: BASIS OF ACCOUNTING 
 
The schedule has been prepared on the modified accrual basis of accounting. The modified accrual basis 
differs from the full accrual basis as expenditures for fixed assets are expensed when incurred rather than 
capitalized and depreciated over their useful lives. 
 
 
Note 3: CONTINGENCIES 
 
Grant monies received and disbursed by the Florida Network are subject to review by the grantor agencies. 
Such audits may result in requests for reimbursement due to disallowed expenditures. Based upon prior 
experience, the Florida Network does not believe that such disallowance, if any, would have a material 
effect on the financial position of the Florida Network. As of June 30, 2024, there were no material 
questioned or disallowed costs as a result of grant audits in process or completed. 
 
 
Note 4: NONCASH ASSISTANCE 
 
The Florida Network did not receive any state noncash assistance for the year ended June 30, 2024. 
 
 
Note 5: SUBRECIPIENTS 
 
Funds passed to subrecipients are included in the expenditures shown on the schedule. 
 
 
Note 6: RISKS AND UNCERTAINTIES 
 
The Florida Network’s contracts with DJJ for CINS/FINS, SNAP, and Respite services expire on June 30, 2025 
and were up for bid as of June 30, 2024. Management was in negotiations with DJJ for a new five-year 
contract, and in December 2024, DJJ issued a notice of its decision to award the contract to the Florida 
Network. The final contract is currently being drafted and is expected to start on July 1, 2025. The new 
contract will consolidate the CINS/FINS, SNAP, and Respite Services. If a contract is not executed, the 
Florida Network will be forced to find alternative revenue sources and consider reducing operating costs. 
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SECTION I – SUMMARY OF AUDITOR’S RESULTS 
 
Financial Statements: 
 

1. Type of auditor’s report issued              Unmodified 
 

2. Internal control over financial reporting: 
 

a. Material weaknesses identified?                No 
 
b. Significant deficiencies identified not considered to be material weaknesses?       None noted 
 
c. Noncompliance material to the financial statements noted?             No 

 
State Financial Assistance: 
 

1. Type of auditor’s report issued on compliance for major project          Unmodified 
 

2. Internal control over major project: 
 

a. Material weaknesses identified?                No 
 
b. Significant deficiencies identified not considered to be material weaknesses?     None noted 

 
3. Any audit findings disclosed that are required to be reported in  

accordance with Chapter 10.650, Rules of the Auditor General?          None noted 
 

4. Identification of major projects: 
 
  CSFA Number   State Project  
 80.005 Children and Families in Need of Services 
   

5. Dollar threshold used to distinguish between type A and type B projects:         $1,384,161 
 
 
SECTION II – FINANCIAL STATEMENT FINDINGS 
 
None noted 
 
 
SECTION III – STATE FINANCIAL ASSISTANCE FINDINGS 
 
None noted 
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SECTION IV – SUMMARY OF PRIOR YEAR FINDINGS 
 
None noted 
 
 
SECTION V – OTHER MATTERS 
 
(a) No management letter is required because there were no findings required to be reported in the 
management letter (see AG Rule Section 10.656(3)(e)). 
 
 




