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PURVIS GRAY

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Kids Central, Inc.
Wildwood, Florida

Opinion

We have audited the accompanying financial statements of Kids Central, Inc. and Subsidiaries (the
Corporation), which comprise the statements of financial position as of June 30, 2024 and 2023, and the
related statements of activities, functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Corporation as of June 30, 2024 and 2023, and the changes in its net assets and
its cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the Corporation and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audits. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Corporation’s ability to
continue as a going concern within one year after the date that the financial statements are available to
be issued.
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Board of Directors
Kids Central, Inc.
Wildwood, Florida

INDEPENDENT AUDITOR’S REPORT

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and,
therefore, is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than the one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

m Exercise professional judgment and maintain professional skepticism throughout the audit.

m Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

m  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Corporation’s internal control. Accordingly, no such opinion is expressed.

m Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

m  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Corporation’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying Schedule of Expenditures of Federal Awards and State Financial Assistance, as required
by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards and Chapter 10.650, Rules of the Auditor General, is presented
for purposes of additional analysis and is not a required part of the financial statements. Such information
is the responsibility of management and was derived from, and relates directly to, the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
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Board of Directors
Kids Central, Inc.
Wildwood, Florida

INDEPENDENT AUDITOR’S REPORT

and other records used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the Schedule of Expenditures of Federal Awards and State Financial Assistance
is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 20,
2025, on our consideration of the Corporation’s internal control over financial reporting and on our tests
of compliance with certain provisions of laws, regulations, contracts and grant agreements, and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Corporation’s internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Corporation’s internal control over financial reporting and compliance.

Purvis Gray

February 20, 2025
Ocala, Florida



STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2024 AND 2023

KIDS CENTRAL, INC. AND SUBSIDIARIES - WILDWOOD, FLORIDA

Current Assets
Cash and Cash Equivalents

Grants and Provider Receivable

Unbilled Grants Receivable
Prepaid Expenses
Other Receivable

Total Current Assets

Property and Equipment, Net of

Accumulated Depreciation

ASSETS

Right-of-Use Operating Lease Assets, Net

Non-Current Assets

Restricted Cash - Client Trust Funds

Other Assets
Total Non-Current Assets

Total Assets

Current Liabilities

Accounts Payable - Operating

Accounts Payable - DCF

LIABILITIES AND NET ASSETS

Accrued Payroll and Related Expenses

Deferred Revenue

Operating Lease Liabilities, Current Portion

Total Current Liabilities

Non-Current Liabilities
Master Trust Liability

Operating Lease Liabilities, Net of Current Portion

Total Non-Current Liabilities

Total Liabilities

Net Assets
Without Donor Restrictions:

Invested in Property and Equipment

Undesignated
Total Net Assets

Total Liabilities and Net Assets

See accompanying notes.
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2024 2023
7,247,044 S 7,942,803
3,130,967 1,075,072
1,249,900 1,287,234

270,829 131,842
5,004 5,479
11,903,744 10,442,430
767,491 1,174,115
3,452,674 2,683,779
623,951 525,953
105,242 134,304
729,193 660,257
16,853,102 14,960,581
4,020,031 4,075,134
661,651 422,083
1,798,859 2,002,690
1,690,735 746,004
925,730 820,850
9,097,006 8,066,761
620,414 524,415
2,500,184 1,846,421
3,120,598 2,370,836
12,217,604 10,437,597
794,251 1,190,623

3,841,247 3,332,361
4,635,498 4,522,984

16,853,102 $ 14,960,581




STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023
KIDS CENTRAL, INC. AND SUBSIDIARIES - WILDWOOD, FLORIDA

2024 2023
Revenues
State and Federal Revenues
DCF Contracts:
DCF Services Contract S 77,652,853 S 77,557,004
Grants - Other 28,403 760,170
Total State and Federal Revenues 77,681,256 78,317,174
Other Revenues
Contributions of Cash and Other Financial Assets 146,353 168,481
Contributions of Non-Financial Assets 40,160 51,360
Interest Income 33,475 1,630
Contractual Service Revenue 3,214,070 3,258,039
Other Revenue 70,370 125,290
Total Other Revenues 3,504,428 3,604,800
Total Revenues 81,185,684 81,921,974
Expenses
Programs
Foster Care 10,597,064 12,086,908
Residential Group Care and Emergency Shelter 11,746,747 10,996,851
Adoption 16,644,358 15,956,635
Case Management 26,470,098 26,237,332
Recruitment and Licensing 2,294,632 2,121,576
Independent Living 2,057,231 2,579,068
Diversion and Prevention 5,300,442 4,785,932
Other Grants 2,702,054 3,503,223
Total Programs 77,812,626 78,267,525
Management and General 3,163,705 3,205,528
Fundraising 96,839 87,246
(Total Expenses) (81,073,170) (81,560,299)
Change in Net Assets 112,514 361,675
Net Assets, Beginning of Year 4,522,984 4,161,309
Net Assets, End of Year S 4,635,498 S 4,522,984

See accompanying notes.
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STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2024

KIDS CENTRAL, INC. AND SUBSIDIARIES - WILDWOOD, FLORIDA

Salaries and Benefit
Expenses
Salaries
Benefits
Total Salaries and
Benefit Expenses

Other Expenses
Out-of-Home Care
Payments
Contracted Services
Flex Funds
Staff Recruitment
Training
Travel
Occupancy and Utilities
Telephone and Data Lines
Supplies
Postage
Professional Fees
Consultants
Insurance
Minor Equipment and
Maintenance
Other Expenses
Total Other Expenses

Total Expenses Before
Depreciation

Depreciation

Total Expenses

2024
Program Expenses
Residential
Group Care
and Recruitment
Emergency Case and
Foster Care Shelter Adoption Management Licensing
S - S - S 881,239 $§ 8,749,133 $ 1,517,918
- - 200,973 1,890,374 330,679
- - 1,082,212 10,639,507 1,848,597
9,570,808 11,738,757 13,966,749 53,091 -
711,190 5,724 1,379,168 13,534,594 3,823
- - - 11,239 -
- - 340 15,118 5,190
- - 24,727 323,337 37,759
- - 42,120 445,956 69,318
450 - 17,268 161,849 31,858
- - 2,325 122,984 4,743
- - 425 20,715 1,815
- - 9,876 305,099 110,574
- - 19,104 168,195 1,910
- - 16,943 146,159 66,783
22,000 - 24,501 171,591 27,869
292,616 2,266 52,655 125,379 60,536
10,597,064 11,746,747 15,556,201 15,605,306 422,178
10,597,064 11,746,747 16,638,413 26,244,813 2,270,775
- - 5,945 225,285 23,857
S 10,597,064 S 11,746,747 S 16,644,358 S 26,470,098 S 2,294,632

See accompanying notes.
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2024
Program Expenses

Management
Independent Diversion and and Combined
Living Prevention  Other Grants Total General Fundraising Total

S 478,755 $ 1,884,624 S 1,809,482 $ 15,321,151 $ 1,940,534 S 57,257 S 17,318,942
108,963 515,847 462,708 3,509,544 455,838 13,537 3,978,919
587,718 2,400,471 2,272,190 18,830,695 2,396,372 70,794 21,297,861
1,352,003 - - 36,681,408 - - 36,681,408
- 2,115,836 177 17,750,512 - - 17,750,512
- 1,296 204 12,739 - - 12,739
- - - - 59,426 - 59,426
1,392 14,372 49,930 86,342 8,805 - 95,147
11,049 70,709 75,894 543,475 9,115 - 552,590
22,813 191,576 89,217 861,000 105,293 2,230 968,523
10,286 63,537 31,258 316,506 36,637 559 353,702
1,800 5,397 56,979 194,228 57,561 18,123 269,912
613 3,131 444 27,143 2,501 57 29,701
11,126 117,718 3,478 557,871 79,808 1,069 638,748
1,274 46,317 - 236,800 96,924 - 333,724
22,061 74,951 36,379 363,276 83,872 2,411 449,559
9,921 42,990 70,540 369,412 129,144 831 499,387
17,263 116,032 1,238 667,985 61,010 - 728,995
1,461,601 2,863,862 415,738 58,668,697 730,096 25,280 59,424,073
2,049,319 5,264,333 2,687,928 77,499,392 3,126,468 96,074 80,721,934
7,912 36,109 14,126 313,234 37,237 765 351,236
S 2,057,231 $ 5,300,442 S 2,702,054 S 77,812,626 S 3,163,705 S 96,839 S 81,073,170

7
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STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2023

KIDS CENTRAL, INC. AND SUBSIDIARIES - WILDWOOD, FLORIDA

Salaries and Benefit
Expenses
Salaries
Benefits
Total Salaries and
Benefit Expenses

Other Expenses
Out-of-Home Care
Payments
Contracted Services
Flex Funds
Staff Recruitment
Training
Travel
Occupancy and Utilities
Telephone and Data Lines
Supplies
Postage
Professional Fees
Consultants
Insurance
Minor Equipment and
Maintenance
Other Expenses
Total Other Expenses

Total Expenses Before
Depreciation

Depreciation

Total Expenses

2023
Program Expenses
Residential
Group Care Recruitment
and Emergency Case and
Foster Care Shelter Adoption Management Licensing
- S - S 949,853 $ 8,988,761 $ 1,367,504
- - 187,361 1,784,276 301,399
- - 1,137,214 10,773,037 1,668,903
10,677,167 10,988,618 13,183,720 27,962 -
1,209,687 8,114 1,299,294 12,890,195 5,577
- - - 13,848 -
- - 900 23,814 3,524
- - 21,583 311,020 30,588
- - 36,801 423,818 66,672
204 - 13,825 157,786 29,688
- 43 5,492 59,039 12,649
- - 1,073 16,726 3,176
1,455 - 8,876 360,123 116,872
- - 163,809 465,354 16,381
- - 14,874 141,593 55,721
18,000 - 10,886 195,017 29,049
180,395 76 53,405 107,604 61,122
12,086,908 10,996,851 14,814,538 15,193,899 431,019
12,086,908 10,996,851 15,951,752 25,966,936 2,099,922
- - 4,883 270,396 21,654
12,086,908 S 10,996,851 S 15,956,635 S 26,237,332 S 2,121,576

See accompanying notes.
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2023
Program Expenses

Management
Independent Diversion and and Combined
Living Prevention  Other Grants Total General Fundraising Total

$ 382,342 S 1,920,349 S 1,920,286 S 15,529,095 $ 1,945,244 S 39,621 S 17,513,960
79,447 513,795 469,966 3,336,244 420,231 8,177 3,764,652
461,789 2,434,144 2,390,252 18,865,339 2,365,475 47,798 21,278,612
1,949,765 - - 36,827,232 - - 36,827,232
- 1,386,280 681,172 17,480,319 - - 17,480,319
- - - 13,848 - - 13,848
- - - - 59,422 - 59,422
1,268 54,214 11,619 95,339 6,633 - 101,972
10,709 67,940 49,520 491,360 14,457 28 505,845
17,449 197,558 122,636 864,934 102,538 2,861 970,333
7,700 63,789 40,148 313,140 31,972 571 345,683
4,620 25,034 32,359 139,236 65,580 31,730 236,546
869 5,437 1,282 28,563 4,823 131 33,517
8,448 116,460 54,166 666,400 106,272 1,085 773,757
20,721 127,993 1,465 795,723 115,266 - 910,989
16,167 68,993 66,951 364,299 61,974 1,334 427,607
7,707 51,921 17,993 330,573 150,277 929 481,779
65,903 149,383 658 618,546 80,473 - 699,019
2,111,326 2,315,002 1,079,969 59,029,512 799,687 38,669 59,867,868
2,573,115 4,749,146 3,470,221 77,894,851 3,165,162 86,467 81,146,480
5,953 36,786 33,002 372,674 40,366 779 413,819
S 2,579,068 S 4,785,932 S 3,503,223 S 78,267,525 $ 3,205,528 S 87,246 S 81,560,299

9
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STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

KIDS CENTRAL, INC. AND SUBSIDIARIES - WILDWOOD, FLORIDA

Cash Flows from Operating Activities
Increase (Decrease) in Net Assets
Adjustments to Reconcile Change in Net Assets to Net
Cash Provided by (Used in) Operating Activities:
Depreciation
(Gain)/Loss on Disposal of Fixed Assets
Changes in Assets - Decrease (Increase) and Liabilities -
Increase (Decrease):
Right-of-Use Operating Lease Asset
Grants Receivable
Unbilled Grants Receivable
Prepaid Expenses
Other Assets
Accounts Payable
Accrued Payroll and Payroll Taxes
Right-of-Use Operating Lease Liability
Deferred Revenue
Master Trust Liability
Net Cash Provided by (Used in) Operating Activities

Cash Flows from Investing Activities

Purchase of Property and Equipment
Net Cash Provided by (Used in) Investing Activities
Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

Reconciliation of Cash and Cash Equivalents to the Statements
of Financial Position

Cash and Cash Equivalents
Restricted Cash - Client Trust Funds
Total Cash and Cash Equivalents

Supplemental Disclosures of Non-Cash Activities

Right-of-Use Assets Obtained in Exchange for Operating Lease
Liabilities

See accompanying notes.
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2024 2023
$ 112,514 361,675
351,236 413,819
55,388 -
(768,895) (2,683,779)
(2,055,895) (179,885)
37,334 (183,789)
(138,987) 59,005
29,536 (2,598)
184,466 (289,074)
(203,831) (2,687)
758,643 2,667,271
944,731 (1,919,323)
95,999 168,677
(597,761) (1,590,688)
- (567,140)
- (567,140)
(597,761) (2,157,828)
8,468,756 10,626,584
$ 7,870,995 8,468,756
$ 7,247,044 7,942,803
623,951 525,953
S 7,870,995 8,468,756
$ 1,587,470 264,381




NOTES TO FINANCIAL STATEMENTS
KIDS CENTRAL, INC. AND SUBSIDIARIES - WILDWOOD, FLORIDA

Note 1 - Summary of Significant Accounting Principles

Organization
The accompanying consolidated financial statements include the following entities:

Kids Central, Inc. (the Corporation) is a not-for-profit organization organized under the laws of the State of
Florida, receiving most of its revenue from state and federal funds. The Corporation was formed March 22,
2002, pursuant to the Florida Not-for-Profit Organization Act, Chapter 617, Florida Statutes. The
Corporation is a community-based care agency that serves as a lead agency in the privatization of foster
care services in accordance with Section 409.1671 of the Florida Statutes in Marion, Lake, Citrus, Sumter,
and Hernando Counties, Florida. The services provided as a lead agency include:

m  Providing Child Protection and Welfare Services to Children

m  Procuring the Following Items on Behalf of Children: Foster Care, Emergency Shelter, and Group Home
Care

m Helping Abused, Neglected, and Abandoned Children

m  Providing Community Education About the Needs and Issues of Children

The Corporation is governed by a Board of Directors made up of individuals who are nominated by a
nominating committee and elected by the Board of Directors.

Community Behavioral Health Approach, LLC is a wholly-owned subsidiary of the Corporation and was
created to establish a network of qualified subcontracts to provide comprehensive behavioral health
assessments for the children placed in the Corporation’s care.

Basis of Accounting

The Corporation follows standards of accounting and financial reporting prescribed for non-profit
organizations. It uses the accrual basis of accounting, which recognizes revenue when earned and
expenses as incurred.

Financial Statement Presentation

Financial statement presentation follows Accounting Standards Codification (ASC) 958-205, Financial
Statements of Not-For-Profit Organizations. Under ASC 958-205, the Corporation is required to report
information regarding its financial positions and activities as follows:

m  Without Donor Restrictions
m  With Donor Restrictions

Without Donor Restrictions
Net assets that are not subject to donor-imposed stipulations.

With Donor Restrictions

Net assets subject to donor-imposed stipulations that may or will be met either by actions of the
Corporation and/or passage of time. When a restriction expires, with donor restriction assets are
reclassified to without donor restrictions, and reported in the statement of activities as net assets released
from restrictions.
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NOTES TO FINANCIAL STATEMENTS
KIDS CENTRAL, INC. AND SUBSIDIARIES - WILDWOOD, FLORIDA

Recognition of Donor-Restricted Contributions

Support that is restricted by the donor is reported as an increase in with donor restrictions. When a
restriction expires, the net assets classified as with donor restrictions would be reclassified to without
donor restrictions. Under this premise, the Corporation accounts for its funding from the Florida
Department of Children and Families (DCF) as one unrestricted function.

Restricted Cash — Client Trust Funds
Cash restricted and set aside on behalf of clients is not available for operating purposes. These funds are
maintained in their own designated bank account.

Grants Receivable and Accounts Receivable

Receivables are recorded by the Corporation for funds to be received from various federal and state grants
as revenues are earned. The grants receivable balance includes amounts due under the DCF contract for
the current fiscal year, including amounts recorded as deferred revenues to be earned subsequent to year-
end. An allowance for uncollectible receivables has not been recorded, as all amounts are deemed
collectible. It is the Corporation’s policy to charge-off uncollectible accounts receivable when
management determines the receivable will not be collected.

Property and Equipment

The Corporation capitalizes all property and equipment with a cost of greater than $1,000 and an
estimated useful life exceeding one year. Property and equipment, consisting of office furniture,
equipment, and software are recorded at cost if purchased, or fair value if donated, and depreciated over
their estimated useful lives of three to seven years using the straight-line method. Vehicles are recorded
at cost and depreciated over their estimated useful lives of seven years using the straight-line method.
Repairs and maintenance are expensed as incurred.

The Corporation owns property and equipment whose acquisition has been funded by various federal and
state programs. The use, removal, or replacement of this property and equipment is controlled by the
granting agency and title may revert back to the agency in the event the activities of the program are
prematurely terminated.

Donated Space, Supplies, and Services

In accordance with ASC 958-605-50-1, Contributions of Services, contributions of services shall be
recognized if the services received: (a) create or enhance non-financial assets; or (b) require specialized
skills, are provided by individuals possessing those skills, and would typically need to be purchased if not
provided by donation. Contributed services that do not meet the above criteria are not recognized.

Certain federal and state grants require matching contributions from the community and the receiving
entity. The Corporation treats the matching contributions provided to sub-recipients as matching
contributions received by the Corporation. In some instances, federal grant matching contribution
requirements are met with state funding.

Income Taxes

The Corporation is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code.
Accordingly, the financial statements do not reflect a provision for income taxes.
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NOTES TO FINANCIAL STATEMENTS
KIDS CENTRAL, INC. AND SUBSIDIARIES - WILDWOOD, FLORIDA

The Corporation files income tax returns in the U.S. federal and state jurisdictions. With few exceptions,
the Corporation is no longer subject to U.S. federal, state, and local, or non-U.S. income tax examinations
by tax authorities after three years from the due date of the tax return.

Cash and Cash Equivalents

Cash and cash equivalents consist solely of demand accounts in the name of the Corporation. Funds held
at year-end and at various times during the year exceeded the limits under the Federal Deposit Insurance
Corporation.

Investments

Investments in equities with readily determinable market values are recorded at fair value. Unrealized
and realized gains and losses on these investments are reported in the statements of activities and
statements of cash flows without donor restrictions and in the statement of changes in net assets.

Deferred Revenues

The Corporation receives advanced funding through the year from DCF. The unearned portion of those
funds is classified as deferred revenues. The balance of deferred revenues may include amounts received
and receivable.

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles (GAAP) requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Leases

Effective July 1, 2022, the Corporation adopted Accounting Standards Update 2016-02, Leases (Topic 842).
The standard establishes a right-of-use (ROU) model that requires a lessee to record an ROU asset and a
lease liability on the balance sheet for all leases with terms longer than 12 months. Leases are classified
as either finance or operating, with classification affecting the pattern of expense recognition in the
consolidated statement of financial position. Leases with a term of less than 12 months (short-term lease)
do not result in the recognition of an ROU asset and lease liability and the payments are recognized as
operating expense on a straight-line basis over the lease term.

Contracts and Grants

The majority of the Corporation’s revenue is derived from advanced funded and cost-reimbursable federal
and state contracts and grants, which are conditioned upon certain performance requirements and/or
the incurrence of allowable qualifying expenses. In accordance with Financial Accounting Standards
Board (FASB) ASC 958-605, Not-for-Profits, revenue is recognized when the Corporation has incurred
eligible expenditures in compliance with specific contracts or grant provisions. Amounts that have been
received, but not yet earned, are reported in the financial statements as deferred revenues. Any eligible
expenses that have been incurred, but not yet reimbursed, are reported as unbilled grants receivable.
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NOTES TO FINANCIAL STATEMENTS
KIDS CENTRAL, INC. AND SUBSIDIARIES - WILDWOOD, FLORIDA

Functional Allocation of Expenses

The Corporation incurs costs that are directly or indirectly allocatable to its programs. These costs and
their allocations have been reported in the statements of functional expenses. Direct costs are allocated
directly to the programs through the Corporation’s account coding function. Indirect costs are allocated
to the programs based on one of the following methodologies: 1) number of full-time equivalent
positions; 2) number of actual employees; 3) by individual employee; or 4) by the number of children
served in the program. The allocations are in accordance with the annual Cost Allocation Plan prepared
by the Corporation and approved by DCF.

Note 2 - Liquidity and Available Resources

The following reflects the Corporation’s financial assets as of the balance sheet date, consisting of cash
and cash equivalents, investments, and grants and provider receivable, reduced by amounts not available
for general use because of contractual or donor-imposed restrictions:

Financial Assets, as of June 30, 2024 S 12,092,108
(Less Restricted Cash — Client Trust Funds) (623,951)
Financial Assets Available to Meet Cash Needs for

General Expenditures Within One Year S 11,468,157

Note 3 - Property and Equipment

The following is a schedule of property and equipment owned by the Corporation:

Balance at
June 30, 2024
Furniture and Equipment S 1,904,628
Vehicles 1,322,890
(Accumulated Depreciation) (2,460,027)
Property and Equipment, Net of
Accumulated Depreciation S 767,491
Balance at
June 30, 2023
Furniture and Equipment S 1,904,367
Vehicles 1,459,322
(Accumulated Depreciation) (2,189,574)
Property and Equipment, Net of
Accumulated Depreciation S 1,174,115

Total depreciation expense for all property and equipment as of June 30, 2024 and 2023, was $351,236
and $413,819, respectively.

Note 4 - Non-Cash Donations and Donated Services

During the fiscal years ended June 30, 2024 and 2023, the Corporation received non-cash donations of
new and used clothing, toys, and household items that have not been reflected in the accompanying
financial statements. These items were distributed to clients in various programs. Management
estimates the fair market value of these non-cash donations to be approximately $145,817 and $168,651
for 2024 and 2023, respectively.
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NOTES TO FINANCIAL STATEMENTS
KIDS CENTRAL, INC. AND SUBSIDIARIES - WILDWOOD, FLORIDA

The Corporation received services from 1 and 9 volunteers for the fiscal years ended June 30, 2024 and
2023, respectively. These donated services have not been recognized in the accompanying financial
statements because they did not meet the criteria for recognition under GAAP, FASB ASC 958-605-15-4,
Revenue Recognition. The Corporation estimates the value of these donated services to be approximately
$1,422 and $8,745 for the years ended June 30, 2024 and 2023, respectively.

The types of services provided by the volunteers contributed to community collaborations, daily
operations within the Corporation, and to clients indirectly.

Note 5 - Leasing Activities

The Corporation leases building space. The Corporation assesses whether an agreement qualifies as a
lease (i.e., conveys the right to control the use of an identified asset for a period of time in exchange for
consideration) at inception and only reassesses its determination if the terms and conditions of the
arrangement are charged. The Corporation generally accounts for non-lease components, such as
maintenance, separately from these components.

Effective July 1, 2022, the Corporation elected to adopt the practical expedients available under the transition
guidance of ASC842. This package includes the following: relief from determination of lease contracts,
including existing or expiring leases as of the date of adoption, relief from having to reevaluate the
classification of leases in effect at the date of adoption, and relief from reevaluation of existing leases that
have initial direct costs associated with the exception of the lease contract. The Corporation also elected to
adopt the practical expedient to use hindsight to determine the lease term and assess the impairment of ROU
assets. Adoption of ASC 842 did not impact the Corporation’s net assets or cash flows.

The adoption of ASC 842 resulted in the recognition of an ROU assets and corresponding operating lease
liabilities totaling $3,421,295 on the balance sheet of the Corporation as of July 1, 2022, related the
Corporation’s building space leases. These building space leases were previously classified as an operating
lease under the ASC 840 guidance. The building space lease agreements did not contain any residual value
guarantees or material restrictive covenants. The Corporation calculated the present value upon
implementing of ASC 842 using the incremental borrowing rate of 4.75%, which was the prime rate as of
July 1, 2022 (the date of implementation of this standard). The Corporation entered into one new building
lease which utilized the incremental borrowing rate of 8.10%, the prime rate at January 1, 2023. In 2024
the client entered into a new building lease agreement with an incremental borrowing rate of 8.50%.

The ROU asset and lease liability balances as of June 30, 2024, for the Corporation are as follows:

Leases Classification June 30, 2024

Assets

Operating Operating Lease Asset S 3,452,673
Total Lease Assets S 3,452,673
Current Liabilities

Operating Operating Lease Liability S 925,730
Long-Term Liabilities

Operating Operating Lease Liability 2,500,184
Total Lease Liabilities S 3,425,914
Weighted Average Remaining Lease Term 69.9
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NOTES TO FINANCIAL STATEMENTS
KIDS CENTRAL, INC. AND SUBSIDIARIES - WILDWOOD, FLORIDA

Future maturities of the operating lease liabilities as of June 30, 2024, under the leases are as follows:

Year Ending
June 30,

2025 S 1,128,830

2026 1,073,855

2027 418,576

2028 233,472

2029 238,536
Thereafter 1,224,623

Total Lease Payments 4,317,892
Less: Imputed Interest (891,978)
Total Lease Payments S 3,425,914

In addition to the above-mentioned building space leases, the Corporation also leased equipment and
storage space. These agreements expired on various dates in 2024 or were month-to-month leases. The
total expense for all operating leases was $873,177 and $881,282 for the years ended June 30, 2024 and
2023, respectively.

Note 6 - Defined Contribution Pension Plan

The Corporation has a 401(k) defined contribution pension plan covering substantially all employees. This
plan is the Kids Central, Inc. 401(k) Retirement Plan (the Plan). The Plan is administered by the Corporation
and its Trustees are the Corporation’s Board of Directors. Authority to amend the Plan rests with the
Trustees. The matching contribution was 100% of each participant’s contribution, up to 4% of each
participating employee’s compensation. Employees are immediately vested in the contributions to the
Plan. Employer contributions, net of forfeitures (pension expense) to the Plan during the fiscal years
ended June 30, 2024 and 2023, were $326,558 and $305,084, respectively.

Note 7 - Contingencies and Concentrations

Contingencies

Grants require the fulfillment of certain conditions set forth in the instrument of the grant. Failure to fulfill
the conditions could result in the return of the funds to grantors. Although this is a possibility, the Board
of Directors deems the contingency remote, since by accepting the grants and their terms, it has
accommodated the objectives of the Corporation to the provisions of the grants.

The Corporation has received from various parties, letters of intent to file lawsuits to which the
Corporation would be named as a defendant. The Corporation is aware of one lawsuit that is pending
litigation; however, the attorney for these matters is unable to conclude the likelihood of an adverse
outcome is probable or remote.

Concentrations

The Corporation receives approximately 93% of its support from DCF (including federal portion). A
significant reduction in the level of this support, if this were to occur, may have an effect on the
Corporation’s programs and activities. The current contract with DCF was signed on January 1, 2022,
through December 31, 2026.
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NOTES TO FINANCIAL STATEMENTS
KIDS CENTRAL, INC. AND SUBSIDIARIES - WILDWOOD, FLORIDA

Note 8 - Investment in CBC Casualty Insurance, LLC (CBCCI)

During 2016, the Corporation and four other community-based care lead agency corporations each made
initial capital contributions of $50,000 to establish CBCCI. A sixth lead agency joined during 2018. CBCCI
is an insurance captive established for the purpose of issuing deductible buy-back insurance policies and
providing risk management support to the participating members. The Corporation and the other five
members each own 16.67% of CBCCI. As of June 30, 2024, the insurance captive was in the stages of
dissolution and waiting on official approval for the termination agreement.

Note 9 - Related Parties

In May of 2014, the Corporation became a limited partner in CBC Integrated Health, LLC to continue
providing care coordination and administrative services for both mental and general health for children in
care. The Corporation provided child welfare health coordination services under the contract during the

years ended June 30, 2024 and 2023, recognizing revenue of $560,664 and $532,299, respectively.

Note 10 - Subsequent Events

The Corporation has evaluated subsequent events and transactions for potential recognition or disclosure
in the financial statements through February 20, 2025, the date the financial statements were available to
be issued.
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PURVIS GRAY

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Kids Central, Inc.
Wildwood, Florida

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States, the financial statements of Kids Central, Inc. and Subsidiaries
(the Corporation), a non-profit organization, which comprise the statements of financial position as of
June 30, 2024, and the related statements of activities, functional expenses, and cash flows for the year
then ended, and the related notes to the financial statements, and have issued our report thereon dated
February 20, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Corporation’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Corporation’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Corporation’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency is a deficiency, or combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that have not been identified.
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Board of Directors
Kids Central, Inc.
Wildwood, Florida

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Corporation’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, non-compliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of non-compliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Corporation’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Corporation’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Purvis Gray

February 20, 2025
Ocala, Florida
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PURVIS GRAY

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND
STATE PROJECT AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE; AND CHAPTER 10.650, RULES OF THE AUDITOR GENERAL

Board of Directors
Kids Central, Inc.
Wildwood, Florida

Report on Compliance for Each Major Federal Program and State Project

Opinion on Each Major Federal Program and State Project

We have audited Kids Central, Inc. and Subsidiaries’ (the Corporation) compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement, and the
requirements identified in the Department of Financial Services’ State Projects Compliance Supplement,
that could have a direct and material effect on the Corporation’s major federal programs and state projects
for the year ended June 30, 2024. The Corporation’s major federal programs and state projects are
identified in the summary of auditor’s results section of the accompanying schedule of findings and
guestioned costs.

In our opinion, the Corporation complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs and state project for the year ended June 30, 2024.

Basis for Opinion on Each Major Federal Program and State Project

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance); and Chapter 10.650, Rules of the Auditor General.
Our responsibilities under those standards and the Uniform Guidance and Chapter 10.650 are further
described in the Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Corporation and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements related to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each
major federal program or state project. Our audit does not provide a legal determination of the
Corporation’s compliance with the compliance requirements referred to above.
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Board of Directors
Kids Central, Inc.
Wildwood, Florida

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND
STATE PROJECT AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE; AND CHAPTER 10.650, RULES OF THE AUDITOR GENERAL

Responsibilities of Management for Compliance
Management is responsible for compliance and the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements appliable to the
Corporation’s federal programs or state projects.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material non-compliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Corporation’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and, therefore, is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Government Auditing Standards, the Uniform
Guidance, and Chapter 10.650, Rules of the Auditor General, will always detect material non-compliance
when it exists. The risk of not detecting material non-compliance resulting from fraud is higher than for
that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Non-compliance with the compliance
requirements referred to above is considered material if there is a substantial likelihood that, individually
or in the aggregate, it would influence the judgment made by a reasonable user of the report on
compliance about the Corporation’s compliance with the requirements of each major federal program
and state project as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, the Uniform Guidance, and Chapter 10.650, Rules of the Auditor General, we:

m  Exercise professional judgment and maintain professional skepticism throughout the audit.

m Identify and assess the risks of material non-compliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the Corporation’s compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the
circumstances.

m Obtain an understanding of the Corporation’s internal control over compliance relevant to the audit
in order to design audit procedures that are appropriate in the circumstances and to test and report
on internal control over compliance in accordance with the Uniform Guidance and Chapter 10.650,
Rules of the Auditor General, but not for the purpose of expressing an opinion on the effectiveness of
the Corporation’s internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.
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Board of Directors
Kids Central, Inc.
Wildwood, Florida

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND
STATE PROJECT AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE; AND CHAPTER 10.650, RULES OF THE AUDITOR GENERAL

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, non-compliance with a type of compliance requirement of a
federal program and state project on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material non-compliance with a type of compliance requirement of
a federal program and state project will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program and state
project that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance and Chapter 10.650, Rules of the Auditor General. Accordingly, this report is not
suitable for any other purpose.

Purvis Gray

February 20, 2025
Ocala, Florida

22



SCHEDULE OF EXPENDITURES OF
FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2024
KIDS CENTRAL, INC. AND SUBSIDIARIES - WILDWOOD, FLORIDA

Assistance Amounts
Grantor/Pass-Through Agency Listing Contract Awarded to
Program Title Number Number Sub-Recipients  Expenditures
Federal Awards
U.S Department of Agcriculture
Passed Through State of Florida Department of Children and Families:
State Administrative Matching Grants for Food Stamp Program 10.561 PJ503 S 5,568 $ 12,004
U.S. Department of Health and Human Services
Passed Through Mid Florida Area Agency on Aging, Inc.:
National Family Caregiver Support (Title IIl, Part E) 93.052 00A-23-KCI - 7,552
Passed Through Central Healthy Start Coalition, Inc.:
Medical Assistance Program 93.778 LAK-2324 - 351,820
Passed Through Healthy Start of North Central Florida Coalition, Inc.:
Medical Assistance Program 93.778 ALA-2324 - 680,201
Passed Through State of Florida Department of Children and
Families:
Medical Assistance Program 93.778 PJ503 94,166 383,617
Total Medical Assistance Program 94,166 1,415,638

Passed Through Well Florida Council:
Maternal, Infant, and Early Childhood Home Visiting
Grant Program 93.870 MIECHV-MAR-2324-2 - 280,923
Passed Through Healthy Start of North Central Florida Coalition, Inc.:
Maternal, Infant, and Early Childhood Home Visiting
Grant Program 93.870 MIECHV-ALA-2324-2 - 432,095

Total Maternal, Infant, and Early Childhood
Home Visiting Grant Program - 713,018

Passed Through Central Healthy Start Coalition, Inc.:

Maternal and Child Health Services Block Grant to the States 93.994 LAK-2324 - 28,978
Passed Through Healthy Start of North Central Florida Coalition, Inc.:

Maternal and Child Health Services Block Grant to the States 93.994 ALA-2324 - 93,665

Total Maternal and Child Health Services Block Grant to the States - 122,643

Passed Through State of Florida Department of Children and Families:

Guardianship Assistance 93.090 PJ503 - 231,512
Promoting Safe and Stable Families 93.556 PJ503 392,096 1,236,893
Promoting Safe and Stable Families 93.556 977 - 13,473

Total Promoting Safe and Stable Families 392,096 1,250,366
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SCHEDULE OF EXPENDITURES OF
FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2024
KIDS CENTRAL, INC. AND SUBSIDIARIES - WILDWOOD, FLORIDA

Assistance Amounts
Grantor/Pass-Through Agency Listing Contract Awarded to
Program Title Number Number Sub-Recipients  Expenditures
Federal Awards

Temporary Assistance for Needy Families (TANF) 93.558 PJ503 S 3,320,741 S 7,354,110
Grants to States for Access and Visitation Programs 93.597 PJ503 22,060 31,672
Chafee Education and Training Vouchers Program (ETV) 93.599 PJ503 - 106,170
Stephanie Tubbs Jones Child Welfare Services Program 93.645 PJ503 398,485 844,932
Foster Care (Title IV-E) 93.658 PJ503 3,211,878 10,778,817
Adoption Assistance 93.659 PJ503 610,456 8,258,682
Social Services Block Grant 93.667 PJ503 146 4,896,000
Child Abuse and Neglect State Grants 93.669 PJ503 38,791 98,285

John H. Chafee Foster Care Program for Successful
Transition to Adulthood 93.674 PJ503 - 237,662
Total Federal Awards 8,094,387 36,359,063
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SCHEDULE OF EXPENDITURES OF
FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2024
KIDS CENTRAL, INC. AND SUBSIDIARIES - WILDWOOD, FLORIDA

Amounts
Grantor/Pass-Through Agency CSFA Contract Awarded to

Program Title Number Number Sub-Recipients  Expenditures

State Financial Assistance

State of Florida Department of Children and Families

Out-of-Home Supports 60.074 PJ503 $ 4,352,111 $ 8,379,891
CBC - Adoption Services 60.076 PJ503 - 1,365,338
Independent Living Program 60.112 PJ503 - 329,835
Extended Foster Care Program 60.141 PJ503 - 366,939
CBC - Purchase Therapeutic Services for Children 60.183 PJ503 15,801 237,819
Kinship Navigator Program 60.207 PJ503 - 551,429
Family Finders Program 60.206 PJ503 104,324 183,731
CBC - Fatherhood Engagement Specialist 60.211 PJ503 - 73,364
Early Childhood Court Case Management and Prevention 60.225 PJ503 9,219 31,825
State Funded Child Care Subsidy 60.244 PJ503 - 1,765,816
Total State Financial Assistance 4,481,455 13,285,987
Total Federal Awards and State Financial Assistance S 12,575,842 S 49,645,050
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NOTE TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND
STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2024
KIDS CENTRAL, INC. AND SUBSIDIARIES - WILDWOOD, FLORIDA

Note 1 - Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards and State Financial Assistance includes the
federal and state grant activity of Kids Central, Inc. and Subsidiaries (the Corporation) and is presented on
the accrual basis of accounting. The information in this schedule is presented in accordance with the
requirements of the Uniform Guidance, Audits of States, Local Governments, and Non-Profit
Organizations; and Chapter 10.650, Rules of the Auditor General. Therefore, some amounts presented in
this schedule may differ from amounts presented in, or used in the preparation of, the financial
statements.

The Corporation did not elect to use the 10% de minimis indirect cost rate as covered in 200.4.414,
Indirect (F&A) Costs, of the Uniform Guidance.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS - FEDERAL AWARD
PROGRAMS AND STATE FINANCIAL ASSISTANCE PROJECTS
KIDS CENTRAL, INC. AND SUBSIDIARIES - WILDWOOD, FLORIDA

Summary of Audit Results

Financial Statements

Type of Auditor’s Report Issued: Unmodified
Internal Control Over Financial Reporting: Material weakness(es) identified? No

Significant deficiency(ies) identified? No
Non-compliance material to financial statements noted? No

Federal Awards and State Projects

Internal Control Over Major Programs and Projects: Material weakness(es) identified? No
Significant deficiency(ies) identified? No

Type of Auditor’s Report Issued on Compliance for
Major Programs and Projects: Unmodified

Any audit findings disclosed that are required to be reported
in accordance with CFR 200.516(a) or Chapter 10.6567? No

Identification of Major Programs and Major State Projects:
Federal Programs:
Foster Care Title IV-E Assistance Listing No. 93.658
State Projects:

Out-of-Home Supports CFSA No. 60.074
Adoption Services CFSA No. 60.076

Dollar Threshold Used to Distinguish Between

Type A and Type B Programs — Federal Programs: $1,090,772
Dollar Threshold Used to Distinguish Between

Type A and Type B Programs — State Programs: $750,000
Auditee qualified as a low-risk auditee pursuant to the Uniform Guidance? Yes

Other Matters

No management letter is required because there were no findings required to be reported in the
management letter.

No summary schedule of prior audit findings is required because there were no prior audit findings related
to federal programs or state projects.
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