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INDEPENDENT AUDITORS' REPORT 

Board of Trustees 
The Salvation Army, a Georgia Corporation 

Opinion 

We have audited the accompanying consolidated financial statements of The Salvation Army St. 
Petersburg Area Command (the “Command”), a unit of The Salvation Army, a Georgia 
Corporation (a nonprofit organization), which comprise the consolidated statements of financial 
position as of September 30, 2024 and 2023, and the related consolidated statements of activities, 
functional expenses, and cash flows for the years then ended, and the related notes to the 
consolidated financial statements. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of The Salvation Army St. Petersburg Area Command as of 
September 30, 2024 and 2023, and the changes in its net assets and its cash flows for the years 
then ended in accordance with accounting principles generally accepted in the United States of 
America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Statements section of our report. We are required to be independent of The Salvation 
Army St. Petersburg Area Command and to meet our other ethical responsibilities in accordance 
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of 
America, and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
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In preparing the consolidated financial statements, management is required to evaluate whether 
there are conditions or events, considered in the aggregate, that raise substantial doubt about 
The Salvation Army St. Petersburg Area Command 's ability to continue as a going concern within 
one year after the date that the consolidated financial statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted 
in accordance with generally accepted auditing standards and Government Auditing Standards 
will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in 
the aggregate, they would influence the judgment made by a reasonable user based on the 
consolidated financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the
audit.

 Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the consolidated financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of The Salvation Army St. Petersburg Area
Command’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the consolidated financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about The Salvation Army St. Petersburg Area
Command’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 
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Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the consolidated financial 
statements as a whole. The accompanying consolidating statement of financial position and 
consolidating statement of activities and changes in net assets are presented for additional 
analysis and are not a required part of the consolidated financial statements. The accompanying 
schedule of expenditures of state financial assistance, as required by Chapter 10.650, Rules of 
the Auditor General, is presented for purposes of additional analysis and is not a required part of 
the consolidated financial statements. Such information is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to 
prepare the consolidated financial statements. The information has been subjected to the auditing 
procedures applied in the audit of the consolidated financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the consolidated financial statements or to the 
consolidated financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, the 
information is fairly stated, in all material respects, in relation to the consolidated financial 
statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
June 17, 2025, on our consideration of The Salvation Army St. Petersburg Area Command’s 
internal control over financial reporting and on our tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering The Salvation Army St. 
Petersburg Area Command’s internal control over financial reporting and compliance. 

Tampa, Florida 
June 17, 2025



The accompanying notes are an integral part of this statement. 
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The Salvation Army St. Petersburg Area Command 
General Operating Fund 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

September 30, 2024 
(With summarized comparative totals for September 30, 2023) 

Without donor With donor
restrictions restrictions 2024 2023

Cash and cash equivalents
(note J) 830,584$     -$  830,584$     809,153$     

Accounts receivable
Grants (note F) 286,692     - 286,692 323,329  

Other assets 112,912 - 112,912 25,447    
- 187,814 187,814 176,394  

Vehicles and equipment, net of accumulated
depreciation (note G) 104,846     - 104,846 98,669    

TOTAL ASSETS 1,335,034$      187,814$      1,522,848$  1,432,992$  

Accounts payable
Trade 104,932$     -$  104,932$     64,520$       
Related party (note I) 383,463     - 383,463 304,640  

Accrued expenses and other liabilities 211,854     - 211,854 178,379  

TOTAL LIABILITIES 700,249     - 700,249 547,539  

Net assets
Without donor restrictions 634,785     - 634,785 709,059  
With donor restrictions (note D) - 187,814 187,814 176,394  

634,785     187,814   822,599   885,453    
TOTAL LIABILITIES AND 

NET ASSETS 1,335,034$      187,814$      1,522,848$  1,432,992$  

 Total

  ASSETS

Investments (notes C and D)

 LIABILITIES AND NET ASSETS



The accompanying notes are an integral part of this statement. 
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The Salvation Army St. Petersburg Area Command 
General Operating Fund 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

September 30, 2023 

Without donor With donor
restrictions restrictions  Total

Cash and cash equivalents
(note J) 809,153$     -$  809,153$     

Accounts receivable
Grants (note F) 323,329  - 323,329 

Other assets 25,447    - 25,447 
- 176,394 176,394 

Vehicles and equipment, net of accumulated
depreciation (note G) 98,669    - 98,669 

TOTAL ASSETS 1,256,598$      176,394$     1,432,992$  

Accounts payable
Trade 64,520$     -$  64,520$       
Related party (note I) 304,640  - 304,640 

Accrued expenses and other liabilities 178,379  - 178,379 

TOTAL LIABILITIES 547,539  - 547,539 

Net assets
Without donor restrictions 709,059  - 709,059 
With donor restrictions (note D) - 176,394 176,394 

709,059  176,394   885,453  

TOTAL LIABILITIES AND 
NET ASSETS 1,256,598$      176,394$     1,432,992$  

 ASSETS

Investments (notes C and D)

   LIABILITIES AND NET ASSETS



The accompanying notes are an integral part of this statement. 
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The Salvation Army St. Petersburg Area Command 
General Operating Fund 

CONSOLIDATED STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 

For the year ended September 30, 2024 
(With summarized comparative totals for September 30, 2023) 

Without donor With donor
restrictions restrictions 2024 2023

Contributions (note I) 7,855,668$     -$  7,855,668$     4,192,127$     
Grants from governmental agencies (note F) 1,801,087   - 1,801,087 1,946,537    
Program service fees 705,122    - 705,122 757,886    
Interest and other 17,155   (5,939)    11,216 (1,044)  
Investment gain (loss) - 17,359 17,359 9,230   

 Total public support and revenue 10,379,032    11,420   10,390,452    6,904,736    

EXPENSES
Program services

Corps community center 2,799,936   - 2,799,936 913,308    
Residential and institutional 3,941,006   - 3,941,006 3,770,783    
Other social services 1,734,428   - 1,734,428 761,356    

 Total program services 8,475,370   - 8,475,370 5,445,447    

Supporting services
Management and general 1,591,680   - 1,591,680 1,015,411    
Fundraising 386,256    - 386,256 382,305    

 Total supporting services 1,977,936   - 1,977,936 1,397,716    

       Total expenses 10,453,306    - 10,453,306 6,843,163    

Change in net assets (74,274)  11,420   (62,854)  61,573   

Net assets at beginning of year 709,059    176,394    885,453    823,880    

Net assets at end of year 634,785$        187,814$    822,599$     885,453$      

PUBLIC SUPPORT AND REVENUE

 Total



 

The accompanying notes are an integral part of this statement. 
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The Salvation Army St. Petersburg Area Command 
General Operating Fund 

 
CONSOLIDATED STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 

 
For the year ended September 30, 2023 

 
Without donor With donor  

restrictions restrictions  Total

Contributions (note I) 4,192,127$     -$              4,192,127$     
Grants from governmental agencies (note F) 1,946,537       -                1,946,537       
Program service fees 757,886          -                757,886          
Interest and other 6,084              (7,128)           (1,044)             
Investment loss -                  9,230            9,230              

 
       Total public support and revenue 6,902,634       2,102            6,904,736       

 
EXPENSES  

Program services  
Corps community center 913,308          -                913,308          
Residential and institutional 3,770,783       -                3,770,783       
Other social services 761,356          -                761,356          
       Total program services 5,445,447       -                5,445,447       

Supporting services
Management and general 1,015,411       -                1,015,411       
Fundraising 382,305          -                382,305          
       Total supporting services 1,397,716       -                1,397,716       

 
       Total expenses 6,843,163       -                6,843,163       

 
Change in net assets 59,471            2,102            61,573            

 
Net assets at beginning of year 649,588          174,292        823,880          

 
Net assets at end of year 709,059$        176,394$      885,453$        

PUBLIC SUPPORT AND REVENUE



The accompanying notes are an integral part of these statements. 
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The Salvation Army St. Petersburg Area Command 
General Operating Fund 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

For the year ended September 30, 

2024 2023
Cash flows from operating activities

Change in net assets (62,854)$      61,573$    
Adjustments to reconcile change in net assets to net 

cash provided by operating activities
Depreciation 37,087  31,741   
Loss (gain) on sale of equipment 476  (12,375)  
(Increase) decrease in accounts receivable and

other assets (50,828)    134,143    

of investments (17,359)    (9,230)    
Increase in accounts payable 119,235   89,058   
Increase (decrease) in accrued expenses and

other liabilities 33,475  (36,624)  
Total adjustments 122,086   196,713    

Net cash provided by operating activities 59,232  258,286    

Cash flows from investing activities
Proceeds from sale investments 5,939  7,128  
Purchase of equipment (45,740)    -   
Proceeds from sale of equipment 2,000  21,816   

(37,801)    28,944   

Net increase in cash and cash equivalents 21,431  287,230    

Cash and cash equivalents at beginning of year 809,153   521,923    

Cash and cash equivalents at end of year 830,584$     809,153$     

Supplemental disclosures of cash flow information
Cash paid during the year

Interest -$   -$    

Income taxes -$   -$    

Net cash (used) provided by investing activities

Net realized and unrealized changes in value



 

The accompanying notes are an integral part of this statement. 
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The Salvation Army St. Petersburg Area Command 
General Operating Fund 

 
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES 

 
For the year ended September 30, 2024 

(With summarized totals for the year ended September 30, 2023) 
 

Corps. Residential & Other Total Management Total
Community Institutional Social Program and Fund Supporting

Center Services Services Services General Raising Services 2024 2023

Salaries, allowances and taxes 205,625$     1,500,422$     196,788$    1,902,835$ 609,154$     167,914$    777,068$    2,679,903$   2,571,691$  
Officer and employee benefits 55,026         252,608          56,105        363,739      134,328       10,083        144,411      508,150        607,447       

Total salaries and related expenses 260,651       1,753,030       252,893      2,266,574   743,482       177,997      921,479      3,188,053     3,179,138    

Professional fees 1,616           54,809            8,718          65,143        48,267         47,549        95,816        160,959        145,459       
Supplies 52,497         276,094          10,596        339,187      43,527         26,256        69,783        408,970        432,218       
Occupancy, furnishing and equipment 985,873       1,487,502       99,464        2,572,839   590,952       1,491          592,443      3,165,282     1,662,818    
Postage and shipping 4,508           17,178            1,137          22,823        29,222         27,074        56,296        79,119          32,067         
Conference, meetings and travel 42,202         26,268            7,521          75,991        109,676       2,747          112,423      188,414        134,338       
Printing and publications 3,538           1,681              5,686          10,905        5,498           102,968      108,466      119,371        115,045       
Direct assistance 627,935       217,424          1,343,309   2,188,668   43                -              43               2,188,711     299,998       
World service support 94,769         -                  -              94,769        -               -              -              94,769          89,592         
Depreciation 13,931         3,606              -              17,537        19,550         -              19,550        37,087          31,741         
Organization Dues 174              -                  -              174             1,463           174             1,637          1,811            6,005           
Support Service To DHQ 712,242       103,414          5,104          820,760      -               -              -              820,760        714,744       

Total expenses 2,799,936$  3,941,006$     1,734,428$ 8,475,370$ 1,591,680$  386,256$    1,977,936$ 10,453,306$ 6,843,163$  

TotalProgram Services Supporting Services

 
 



 

The accompanying notes are an integral part of this statement. 
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The Salvation Army St. Petersburg Area Command 
General Operating Fund 

 
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES 

 
For the year ended September 30, 2023 

 

Corps. Residential & Other Total Management Total
Community Institutional Social Program and Fund Supporting Total

Center Services Services Services General Raising Services Expenses

Salaries and allowances 198,924$     1,484,233$     203,192$    1,886,349$ 537,609$     147,733$    685,342$    2,571,691$   
Officer and employee benefits 64,360         281,134          76,074        421,568      169,668       16,211        185,879      607,447        

Total salaries and related expenses 263,284       1,765,367       279,266      2,307,917   707,277       163,944      871,221      3,179,138     

Professional fees 1,390           27,771            14,896        44,057        63,166         38,236        101,402      145,459        
Supplies 44,795         325,676          5,171          375,642      22,160         34,416        56,576        432,218        
Occupancy, furnishing and equipment 414,585       910,094          149,389      1,474,068   173,407       15,343        188,750      1,662,818     
Postage and shipping 424              747                 388             1,559          2,290           28,218        30,508        32,067          
Conferences, meetings and trips 59,038         27,621            11,491        98,150        30,766         5,422          36,188        134,338        
Printing and publications 8,383           3,802              3,446          15,631        3,875           95,539        99,414        115,045        
Direct assistance -               28,550            271,532      300,082      (84)               -              (84)              299,998        
World services 89,592         -                  -              89,592        -               -              -              89,592          
Depreciation 18,876         3,606              -              22,482        9,259           -              9,259          31,741          
Organizational dues 673              850                 -              1,523          3,295           1,187          4,482          6,005            
Support service fees 12,268         676,699          25,777        714,744      -               -              -              714,744        

Total expenses 913,308$     3,770,783$     761,356$    5,445,447$ 1,015,411$  382,305$    1,397,716$ 6,843,163$   

Supporting ServicesProgram Services



The Salvation Army St. Petersburg Area Command 
General Operating Fund 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

September 30, 2024 and 2023 
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NOTE A - DESCRIPTION OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES 

A description of the organization and summary of its significant accounting policies consistently 
applied in the preparation of the accompanying financial statements follow: 

1. Purpose and Organization

The Salvation Army, founded in 1865, is a not-for-profit international religious organization and 
charitable movement organized and operated on a quasi-military pattern and is a branch of the 
Christian Church. Its membership includes officers (clergy), soldiers and adherents (laity), 
members of varied activity groups and volunteers who serve as advisors, associates and 
committed participants in its service functions. 

The Salvation Army is an organization exempt from income taxation under Section 501 (a) as 
an entity described in Section 501(c)(3) of the Internal Revenue Code of 1986, as amended 
and is exempt from state income taxes under related state provisions. 

The accompanying financial statements are summaries of the financial position, results of 
operations, net asset classifications and sources and applications of cash of The Salvation 
Army St. Petersburg Area Command (the “Command”) Operating Unit, of the Southern 
Territory of The Salvation Army.   

The Operating Fund includes the operations of the St. Petersburg Area Command, Child Abuse 
Shelter and the Children's Village. The Operating Fund does not include land, buildings and 
certain other interest-bearing assets, that are not under the legal control and discretion of the 
Command. 

2. Basis of Accounting

 The accompanying financial statements have been prepared in accordance with the national 
accounting policies of The Salvation Army. These policies are consistent with standards of 
accounting principles generally accepted in the United States of America.   

The accompanying financial statements have been prepared on the accrual basis of 
accounting in accordance with generally accepted accounting principles. In order to observe 
restrictions which donors place on grants and other gifts, as well as designations made by the 
Board of Trustees/Directors, all assets, liabilities and activities of the Command are reported 
in the following net asset classifications: 

Net Assets Without Donor Restrictions - not subject to donor-imposed restrictions. Unrestricted 
net assets may be designated for specific purposes or locations by action of the Board of 
Trustees/Directors. 



The Salvation Army St. Petersburg Area Command 
General Operating Fund 

 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 

 
September 30, 2024 and 2023 

 

14 
 

NOTE A - DESCRIPTION OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES - Continued 

 
Net Assets With Donor Restrictions - subject to donor-imposed stipulations that may be fulfilled 
by actions of the Command to meet the stipulations, that may become undesignated by the 
passage of time, or that require net assets to be permanently maintained, thereby restricting 
the use of principal.  
 
Support and revenue are reported as increases in net assets without donor restrictions unless 
use of the related assets is limited by donor-imposed restrictions that are not fulfilled in the 
accounting period. Gains and losses on investments and other assets or liabilities are reported 
as increases or decreases in net assets without donor restrictions unless their use is restricted 
by explicit donor stipulations or by law. All expenses are reported as decreases in net assets 
without donor restrictions. Expirations of net assets with donor restrictions due to the fulfillment 
of a donor-imposed stipulation or the elapsing of a specified time period are reported as 
reclassifications of net assets. 
 
Contributions subject to donor-imposed restrictions are recorded as support with donor 
restrictions and are reclassified as without donor restrictions when the donor-imposed 
restriction has been fulfilled or the stipulated time period has elapsed. Promises to give that 
are scheduled to be received after the end of the reporting period are shown as increases in 
net assets with donor restrictions and are reclassified to net assets without donor restrictions 
when the purpose or time restriction is met. 
 
Promises to give subject to donor-imposed stipulations that the corpus be maintained 
permanently are recognized as increases in net assets with donor restrictions. Conditional 
promises to give are not recognized until the conditions on which they depend are substantially 
met. Contributions to be received after one year are discounted at the risk-free rate of return 
on the last day of the fiscal year in which the promises are received. Amortization of the 
discount is recorded as contribution revenue.  

 
3. Cash and Cash Equivalents 

 
For purposes of these statements, cash equivalents are defined as short-term, highly liquid 
investments that are both readily convertible to known amounts of cash and having original 
maturities of three months of less. 

 
4. Support and Revenue 

 
Support and revenue are reported as increases net assets without donor restrictions unless 
use of the related assets is limited by donor-imposed restrictions that are not fulfilled in the 
accounting period. Gains and losses on investments and other assets or liabilities are reported 
as increases or decreases in net assets without donor restrictions unless their use is restricted 
by explicit donor stipulations or by law. All expenses are reported as decreases in net assets 
without donor restrictions. 

 



The Salvation Army St. Petersburg Area Command 
General Operating Fund 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 

September 30, 2024 and 2023 
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NOTE A - DESCRIPTION OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES - Continued 

5. Donations In-Kind and Contributed Services

Material gifts-in-kind items used in The Salvation Army programs (e.g., vehicle, free rent, 
equipment, etc.) and donated goods distributed (clothing, furniture, foodstuffs, etc.) are 
recorded at their estimated fair value as income and expense at the time the items are placed 
into service or distributed. 

Contributed services are reported as contributions at their fair value if such services create or 
enhance nonfinancial assets; the services would have been purchased if not provided by 
contribution; and the service requires specialized skills. In addition, the appropriate value of 
donated services of individuals is recorded as an expense when such services qualify for cost 
reimbursement from third-party providers. 

Unpaid volunteers have made significant contributions of time to the Command. The value of 
this contributed time is not reflected in the accompanying financial statements since it does not 
create or enhance non-financial assets or require specialized skills. 

6. Accounts Receivable

The Command receives support from various federal and state grants. None of the amounts 
receivable at September 30, 2024 and 2023 are deemed to be uncollectible. Therefore, no 
provision for uncollectible amounts has been made in the accompanying financial statements. 

7. Investments and Investment Income

 Corporate headquarters has the responsibility for investment activity for all units within the 
territory for assets without donor restrictions, including board-designated assets and assets 
with donor restrictions. The net assets with donor restrictions, including the life income funds, 
and permanently restricted asset portfolios are maintained on a pooled "mutual fund" 
accounting basis with the total earnings, investment expenses, appreciation and depreciation, 
whether realized or unrealized, being allocated to each participating account on a pro rata 
basis. 

Investment income and net appreciation (depreciation) on investments of donor endowments 
are reported as increases in net assets with donor restrictions until allocated by the Board of 
Trustees for expenditure in accordance with donor stipulations or if the terms of the gift or 
relevant state law requires that they be added back to the principal of the restricted 
contributions. 



The Salvation Army St. Petersburg Area Command 
General Operating Fund 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 

September 30, 2024 and 2023 
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NOTE A - NOTE A - DESCRIPTION OF THE ORGANIZATION AND SUMMARY OF 
SIGNIFICANT ACCOUNTING POLICIES - Continued 

8. Fair Value Measurements

Financial Accounting Standards Board Accounting Standards Codification 820 establishes a 
framework for measuring fair value. That framework provides a fair value hierarchy that 
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives 
the highest priority to unadjusted quoted prices in active markets for identical assets or 
liabilities (level 1 measurement) and the lowest priority to unobservable inputs (level 3 
measurements).  

An asset’s or liability’s fair value measurement level within the fair value hierarchy is based on 
the lowest level of any input that is significant to the fair value measurement.  Valuation 
techniques used need to maximize the use of observable inputs and minimize the use of 
unobservable inputs. 

Following is a description of the valuation methodologies used for significant assets and 
liabilities measured at fair value at September 30, 2024 and 2023: 

Cash and cash equivalents:  The carrying amounts reported in the Statement of 
Financial Position approximate the fair value because of the short maturities of those 
instruments. 

Investments: Valued at the closing price reported on the active market on which the 
individual securities are traded. 

The methods described above may produce a fair value calculation that may not be indicative 
of the net realizable value or reflective of future fair values. Furthermore, while the Command 
believes its valuation methods are appropriate and consistent with other market participants, 
the use of different methodologies or assumptions to determine the fair value of certain 
financial instruments could result in a different fair value measurement at the reporting date. 

The estimated fair values of the Command’s significant financial instruments are as follows: 

Level 1 Level 2 Level 3
Fair Value Inputs Inputs Inputs

Cash and cash equivalents 830,584$    830,584$    -$           -$           
Investments 187,814    187,814      - -          

Total 1,018,398$ 1,018,398$ -$           -$           

September 30, 2024
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NOTE A - DESCRIPTION OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES - Continued 

 
Level 1 Level 2 Level 3

Fair Value Inputs Inputs Inputs

Cash and cash equivalents 809,153$    809,153$    -$           -$           
Investments 176,394      176,394      -            -            

Total 985,547$    985,547$    -$           -$           

September 30, 2023

 
 

9. Property, Equipment, Depreciation and Reserves 
 
All land and buildings used by the Command, as well as any contributions or reserves 
established for purchase or replacement of land or buildings are held in separate funds, which 
are under the legal control and discretion of The Salvation Army, a Georgia corporation. 
Consequently, these assets are not included in the accompanying financial statements. 
 
Capitalized equipment is stated at cost or, if donated, at fair market value at the date of 
donation. As a matter of policy, items costing $10,000 or more are capitalized and all other 
items are expensed. 
 
Depreciation is provided on equipment at straight-line rates based on estimated service lives 
as follows: 
 

 
 
A full month of depreciation is charged in the month of acquisition, and no depreciation is 
charged in the month of disposition. Provisions are made for major future costs of property 
maintenance and replacement of vehicles and some equipment by transfer of operating net 
assets to board designated net assets without donor restrictions. 
 
Cash and cash equivalents include the following assets that are board designated to be used 
for certain purposes as of September 30,: 
 

2024 2023

Property reserve 112,339$   5$             

112,339$   5$             
 

 

Years

Equipment and vehicles 3



The Salvation Army St. Petersburg Area Command 
General Operating Fund 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 

September 30, 2024 and 2023 

18 

NOTE A - DESCRIPTION OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES - Continued 

10. Allocation of Functional Expenses

The Statement of Functional Expenses present expenses by function and natural classification. 
Expenses directly attributable to a specific functional area of the Command are reported as 
expenses of those functional areas. Expenses that benefit multiple functional areas have been 
allocated across programs, management and general, and fundraising expenses based on the 
proportion of employee time involved. 

11. Accounting Standard Update

In June 2016, the FASB issued Accounting Standards Update (“ASU”) No. 2016-13, Financial 
Instruments – Credit Losses (Topic 326): Measurements of Credit Losses on Financial 
Instruments (“ASU 2016-13” or “ASC 326”). ASU 2016-13 revises the accounting requirements 
related to the measurements of credit losses and requires organizations to measure all 
expected credit losses for financial assets based on historical experience, current conditions, 
and reasonable and supportable forecasts about collectability. Assets must be presented in 
the financial statements at the net amount expected to be collected. The adoption of this 
accounting standard did not have a material impact on the financial statements.  

The Organization adopted ASU 2016-02, Leases (Topic 842) effective October 1, 2022. Under 
Topic 842, a lessor records a lease as sales-type, direct-financing, or operating. A lease is a 
sales-type lease if any one of five criteria are met indicating that the lease effectively transfers 
control of the underlying asset to the lessee. If those five criteria are not met, but two additional 
criteria are both met, indicating that the lessor has transferred substantially all the risks and 
benefits of the underlying asset to the lessee, the lease is a direct-financing lease. All leases 
that are not sales-type or direct-financing leases are operating leases. The Organization used 
a modified retrospective transition method with the effective date as the date of initial 
application. The Organization elected the practical expedient and Topic 842 had no effect to 
beginning net assets or statement of financial position accounts related to lessor accounting. 

12. Reclassifications

Certain amounts previously reported in the financial statements for the prior year have been 
reclassified in order for them to be in conformity with the current year presentation.  



The Salvation Army St. Petersburg Area Command 
General Operating Fund 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 

September 30, 2024 and 2023 

19 

NOTE B - LIQUIDITY 

The Command’s financial assets available within one year of the date of the financial 
statements of financial position for general expenditure are as follows at September 30,: 

2024 2023

Cash and cash equivalents 830,584$      809,153$      
Grants receivable 286,692        323,329        

Total financial assets available to management for
expenditure within one year 1,117,276$   1,132,482$   

The Command maintains a policy of structuring its financial assets to be available as its general 
expenditures, liabilities, and other obligations come due. In addition, the Command has Board 
designated net assets without donor restrictions that, while the Command does not intend to 
spend these for purposes other than identified, the amounts could be made available for 
current operations if necessary. 

NOTE C - INVESTMENTS 

Salvation Army policy requires that the investment of assets for all centers of operation may 
be made only through the corporate portfolio under the administration of the Board of 
Trustees/Directors. Assets that are restricted by donors for use in a center of operation are 
invested on a pooled mutual fund basis and receive total net rate of return. These invested 
assets are treated as investments in the consolidated financial statements. 

NOTE D - ENDOWMENTS 

The Salvation Army St. Petersburg Area Command is a unit of the Southern Territory, which 
has sole authority for the receipt management and investment of all endowment funds credited 
to units in the Southern Territory. Donor-restricted funds are recognized as endowments by 
the Southern Territory. As required by GAAP, net assets associated with endowment funds, 
including funds designated by the Board of Trustees/Directors to function as endowments, are 
classified and reported based on the existence or absence of donor-imposed restrictions. 

Interpretation of Relevant Law 

The responsibility for investment of all institutional funds in the Southern Territory is solely the 
responsibility of the Board of Trustees of the Southern Territory. The interpretation by the Board 
of Trustees of relevant law is stated as follows: 
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NOTE D - ENDOWMENTS - Continued 
 

The Uniform Prudent Management of Institutional Funds Acts (UPMIFA) as enacted by the 
State of Georgia applies to all the institutional funds of the Southern Territory unless the 
donor has specifically directed otherwise. The Board of Trustees interprets UPMIFA as 
requiring the preservation of the fair value of the original gift as of the gift date of the donor-
restricted endowment funds absent explicit donor restrictions to the contrary.  As a result 
of this interpretation, the Board of Trustees classifies as net assets with donor restrictions 
(a) the original value of the gifts donated to the permanent endowment, (b) the original 
value of subsequent gifts to the permanent endowment, and (c) accumulations to the 
permanent endowment made in accordance with the direction of the applicable donor gift 
instrument at the time the accumulation is added to the fund.  The remaining portion of the 
donor-restricted endowment fund that is also classified as net assets with donor restrictions 
until those amounts are appropriated for expenditure by the organization in a manner 
consistent with the standard of prudence prescribed by UPMIFA.   

 
In accordance with UPMIFA, the Board of Trustees considers the following factors in making 
a determination to appropriate or accumulate donor-restricted endowment funds: 

 
• The duration and preservation of the fund. 
 

• The purpose of the organization and the donor-restricted endowment fund. 
 

• General economic conditions. 
 

• The possible effects of inflation and deflation. 
 

• The expected total return from income and the appreciation of investments. 
 

• Other resources of the organization. 
 

• The investment policies of the organization. 
 
Spending Policy 
 
The responsibility for investment of all institutional funds in the Southern Territory is solely the 
responsibility of the Board of Trustees of the Southern Territory. The spending policy and how 
the investment objectives relate to the spending policy, which is applicable to the endowments 
herewith presented, are stated as follows: 
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NOTE D - ENDOWMENTS - Continued 

The Southern Territory has a policy of appropriating for distribution each year five percent 
(5%) of its endowment fund’s average fair value over the prior four quarters through the 
calendar year preceding the fiscal year in which the distribution is planned.  In establishing 
this policy, the Southern Territory considered the long-term expected return on its 
endowment.  Accordingly, over the long term, the Southern Territory expects the current 
spending policy to grow at a pace at least equal to inflation.  This is consistent with the 
Command’s objective to maintain the purchasing power of the endowment assets held in 
perpetuity or for a specified term as well as to provide additional real growth through new 
gifts and investment return. 

Return Objectives and Risk Parameters 

The responsibility for investment of all institutional funds in the Southern Territory is solely the 
responsibility of the Board of Trustees of the Southern Territory.  The return objectives and risk 
parameters applicable to the endowments herewith presented are as follows: 

The Southern Territory has adopted investment policies for endowment assets that attempt 
to provide a predictable stream of funding to programs supported by its endowment while 
seeking to maintain the purchasing power of the endowment assets.  Endowment assets 
include those assets of donor-restricted funds that the Command must hold in perpetuity 
or for a donor-specified period(s) as well as board-designated funds. Under this policy, as 
approved by the Board of Trustees, the endowment assets are invested in a manner that 
is intended to produce results that exceed the price and yield results of appropriate 
benchmarks without putting the assets at imprudent risk.   

Strategies Employed for Achieving Objectives 

The responsibility for investment of all institutional funds in the Southern Territory is solely the 
responsibility of the Board of Trustees of the Southern Territory.  The strategies employed for 
achieving objectives applicable to the endowments herewith presented are as follows: 

To satisfy its long-term objectives, the Southern Territory relies on a total return strategy in 
which investment returns are achieved through both capital appreciation (realized and 
unrealized) and current yield (interest and dividends).  The Southern Territory targets a 
diverse asset allocation that places a greater emphasis on equity-based investments to 
achieve its long-term return objectives within prudent risk constraints.  
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NOTE D - ENDOWMENTS - Continued 
 

The following tables present the necessary information for endowments credited to the 
Command by net asset fund at September 30,: 
 

Without donor 
restriction

With donor 
restrictions Total 

Donor-restricted funds -                         
September 30, 2024 -$              187,814$     187,814$    

Donor-restricted funds -                         
September 30, 2023 -$              176,394$     176,394$    

 
 

Below are changes in Endowment Fund Net Assets for the year ended September 30,: 
 

2024
Without donor 

restriction
With donor 
restrictions Total 

Endowment net assets,              
beginning of year -$              176,394$     176,394$    

Investment income
Investment income -                9,298 9,298         
Net appreciation                    

(realized and unrealized) -                9,778           9,778         

Total investment return -                19,076         19,076       

Contributions -                -               -             

Appropriations of endowment  
assets for expenditure -                (7,656)          (7,656)        

Other changes
Transfers to create board-

designated endowment funds -                -               -             

Endowments net assets, end of year     -$              187,814$     187,814$    
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NOTE D - ENDOWMENTS - Continued 

2023
Without donor 

restriction
With donor 
restrictions Total 

Endowment net assets,  
beginning of year -$   174,292$     174,292$    

Investment income
Investment income - 1,848 1,848 
Net depreciation      

(realized and unrealized) - 9,398 9,398 

Total investment return - 11,246 11,246 

Contributions -   -   -   

Appropriations of endowment 
assets for expenditure - (9,144) (9,144)  

Other changes
Transfers to create board-

designated endowment funds -   -   -   

Endowments net assets, end of year -$   176,394$     176,394$    

NOTE E - INCOME TAX STATUS 

The Salvation Army has received a determination of tax-exempt status from federal and state 
income taxes under Section 501(c)(3) of the Internal Revenue Code and Chapter 220.13 of 
the Florida Statutes, respectively. Accordingly, no provision for income taxes has been 
reflected in the accompanying financial statements. 

Management is not aware of any activities that would jeopardize the Salvation Army’s tax-
exempt status.  The Salvation Army is not aware of any tax positions it has taken that are 
subject to a significant degree of uncertainty. 

NOTE F - GRANTS FROM GOVERNMENTAL AGENCIES 

The Command received funding from the State of Florida Department of Children and Families, 
Family Support Services of Suncoast, LLC, Orlando Health, Inc., Department of Veterans 
Affairs, BayCare Health System, Inc., and Morton Plant Mease Health Care, Inc. These grants 
provide funding for operating expenses, support services and employment assistance for the 
respective program. 
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NOTE G - VEHICLES AND EQUIPMENT 
 

Vehicles and equipment consisted of the following at September 30,: 
 

2024 2023

Vehicles 425,297$   404,312$   
Equipment 14,995       14,995

440,292     419,307     
Less accumulated depreciation (335,446)   (320,638)   

104,846$   98,669$     
 

 
NOTE H - PENSION, RETIREMENT AND BENEFIT PLANS 

 
Employee Pension Plan 
 
Eligible employees of the Command participate in The Salvation Army Pension Plan (the 
"Plan") with other Salvation Army territories, which provides for death, disability and retirement 
benefits. The Plan, a defined contribution, money purchase plan, is administered by a Board 
of Trustees approved by the National Headquarters of The Salvation Army. The Plan's assets 
are held by an insurance company as trustee. Annual contributions to the Plan are based on a 
stipulated percentage of employee's salaries. Approximately $3,000 and $133,000 of expense 
was incurred under this Plan for the years ended September 30, 2024 and 2023, respectively. 
 
Employee Medical Plan 
 
Employees of The Salvation Army are provided health benefits under a self-insured program, 
that is administered by a third-party claims administrator. Amounts charged to the Command 
and included in expense for this plan were approximately $432,000 and $402,000 for the years 
ended September 30, 2024 and 2023, respectively. 
 
Officers’ Retirement Provisions 
 
The Salvation Army has a noncontributory retirement provision for officers that provides 
retirement benefits and certain health care and death benefits to retired officers, as defined by 
Salvation Army policy governing such benefits. The corporate headquarters has total 
responsibility for the administration of retirement benefits. Retirement allowances are 
determined based on active officer allowances and length of service.  
 
Provisions for these benefits is self-funded principally by annual assessments to the Corps 
centers of operation, by designated portions from legacy income, by earnings on assets 
designated for retirement benefits, and by appropriations. 
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NOTE H - PENSION, RETIREMENT AND BENEFIT PLANS - Continued 
 
Amounts charged to the unit and included in expenses for this plan for each of the fiscal years 
ended September 30, 2024 and 2023 was approximately $18,000 and $17,000, respectively. 
 
Officers’ and Auxiliary-Captains’ Sick Benefit and Burial Fund 
 
The Salvation Army provides certain health care and death benefits for active Salvation Army 
officers and Auxiliary-Captains through Officers' and Auxiliary-Captains' Sick Benefit and Burial 
Funds, as defined by the national Salvation Army policy. All active Salvation Army officers and 
Auxiliary-Captains and their eligible dependents are eligible for these benefits. Amounts 
charged to the unit and included in expenses for this plan were approximately $59,000 and 
$30,000 for the years ended September 30, 2024 and 2023. 
 
Insurance Programs 
 
The Salvation Army maintains insurance programs for general liability, automobile, workers' 
compensation, and property coverage. The programs, administered by territorial headquarters, 
are intended to provide coverage for claims arising in all centers of operation. Funding for these 
programs is obtained through assessments to all centers of operation for each line of coverage 
and through earnings on designated assets held to pay claims. 

 
NOTE I - RELATED PARTY TRANSACTIONS 

 
The Command is assessed an administrative charge for support services provided to them by 
the Florida Divisional Headquarters and the Southern Territorial Headquarters. These support 
services include administration related to program, personnel, business, and other support 
services. Total support services charged to the Command for the years ended              
September 30, 2024 and 2023 was approximately $821,000 and $715,000, respectively. 

 
Trust fund earnings are included as contributions and approximated $4,117,000 and 
$2,094,000 for the years ended September 30, 2024 and 2023, respectively. 
 
The amount shown as related party accounts payable represents amounts due to Divisional 
Headquarters and the Southern Territory for employee medical insurance coverage, workers' 
compensation expenses, liabilities for support services, as well as an advance for working 
capital purposes. Related party payables were approximately $383,000 and $305,000 at 
September 30, 2024 and 2023, respectively. 
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NOTE J - CONCENTRATIONS OF CREDIT RISK 

Financial instruments that potentially subject the Command to concentrations of credit risk 
consist of cash and cash equivalents. The Command manages this risk through the use of high 
credit worthy financial institutions. Interest-bearing and noninterest-bearing accounts are 
insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. The Command’s 
unrestricted balances sometimes exceed the limit. The total of these balances that exceed 
federal deposit insurance limits was approximately $287,000 and $323,000 at    
September 30, 2024 and 2023, respectively. The Command has not experienced any losses 
from its deposits.  

NOTE K - SUBSEQUENT EVENTS 

The Command has evaluated events and transactions occurring subsequent to 
September 30, 2024 as of June 17, 2025 which is the date the financial statements were 
available to be issued.  
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Area Sallie Children's Eliminating  

Command House Village Combined Entries  Total

                  ASSETS

Cash and cash equivalents
(note J) 653,282$     460,314$  (283,012)$     830,584$         -$            830,584$         

Accounts receivable 
Grants (note F) 133,717 91,838      61,137          286,692           -              286,692           
Related party 528,759 -            -               528,759           (528,759)     -                  

Other assets 112,857 55             -               112,912           -              112,912           
Investments (notes C and D) -               -            187,814        187,814           -              187,814           
Vehicles and equipment, net of accumulated

depreciation (note G) 104,846 -            -               104,846           -              104,846           
 

TOTAL ASSETS 1,533,461$  552,207$  (34,061)$       2,051,607$      (528,759)$   1,522,848$      

 
      LIABILITIES AND NET ASSETS   
Accounts payable  

Trade 97,110$       7,822$      -$             104,932$         -$            104,932$         
Related party (note I) 787,073       -            125,149        912,222           (528,759)     383,463           

Accrued expenses and other liabilities 210,304       -            1,550            211,854           -              211,854           

TOTAL LIABILITIES 1,094,487    7,822        126,699        1,229,008        (528,759)     700,249           

Net assets
Without donor restrictions 438,974       544,385    (348,574)       634,785           -              634,785           
With donor restrictions (note D) -               -            187,814        187,814           -              187,814           

438,974       544,385    (160,760)       822,599           -              822,599           
 

TOTAL LIABILITIES AND NET ASSETS 1,533,461$  552,207$  (34,061)$       2,051,607$      (528,759)$   1,522,848$      
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CONSOLIDATING STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 

For the year ended September 30, 2024 

Area Sallie Children's Eliminating
Command House Village Combined Entries  Total

Contributions (note I) 6,723,954$     311,845$      819,869$        7,855,668$      -$   7,855,668$     
Grants from governmental agencies (note F) 63,886       1,161,677    575,524     1,801,087    - 1,801,087 
Program service fees 1,096,194  -      -   1,096,194    (391,072)      705,122 
Interest and other 17,155  - (5,939) 11,216    - 11,216 
Investment gain -    -      17,359 17,359    - 17,359 

Total public support and revenue 7,901,189  1,473,522    1,406,813  10,781,524  (391,072)      10,390,452   

EXPENSES
Program services

Corps community center 3,191,008  -      -   3,191,008    (391,072)      2,799,936     
Residential and institutional 1,990,274  739,957   1,210,775  3,941,006    - 3,941,006 
Other social services 1,734,428  -      -   1,734,428    - 1,734,428 

Total program services 6,915,710  739,957   1,210,775  8,866,442    (391,072)      8,475,370     

Supporting services
Management and general 1,591,680  -      -   1,591,680    - 1,591,680 
Fundraising 386,256     -      -   386,256  - 386,256 

Total supporting services 1,977,936  -      -   1,977,936    - 1,977,936 

Total expenses 8,893,646  739,957   1,210,775  10,844,378  (391,072)      10,453,306   

Change in net assets (992,457)    733,565   196,038     (62,854)  - (62,854) 

Net assets at beginning of year 1,431,431  (189,180)  (356,798)    885,453  - 885,453 

Net assets at end of year 438,974$        544,385$      (160,760)$       822,599$     -$   822,599$    

PUBLIC SUPPORT AND REVENUE



The Salvation Army St. Petersburg Area Command 
General Operating Fund 

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE 

For the year ended September 30, 2024 

The accompanying notes are an integral part of this schedule. 
30 

State Contract State 
CSFA # Number Expenditures

State Financial Assistance - 
Florida Department of Children and Famlies
Direct awards

The Salvation Army Children's Village - Pinellas County 60.074 LCNSI 946,258$     

Total Expenditure of State Financial Assistance 946,258$     

State Grantor/Project Title
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NOTE A - BASIS OF PRESENTATION 

The accompanying Schedule of Expenditures of State Financial Assistance (the “Schedule”) 
includes the state grant activity of The Salvation Army St. Petersburg Area Command under 
programs of State of Florida for the year ended September 30, 2024. The information in this 
Schedule is presented in accordance with the requirements of Chapter 10.650, Rules of the 
Auditor General. Because the Schedule only presents a selected portion of the operations of 
The Salvation Army St. Petersburg Area Command, it is not intended to and does not present 
the financial position, changes in net assets, or cash flows of The Salvation Army St. 
Petersburg Area Command. Expenditures reported on the Schedule are reported on the 
accrual basis of accounting. 

NOTE B - CONTINGENCIES 

These State projects are subject to financial and compliance audits by grantor agencies, which, 
if instances of material noncompliance are found, may result in disallowed expenditures, and 
affect the Command continued participation in specific projects. The amount of expenditures 
which may be disallowed by grantor agencies cannot be determined at this time, although the 
Command expects such amounts, if any, to be immaterial. 

NOTE C - SUBRECIPIENTS 

There was no state financial assistance passed through to subrecipients by the Command. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

  
Board of Trustees 
The Salvation Army, a Georgia Corporation 
 
We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the consolidated 
financial statements of The Salvation Army St. Petersburg Area Command (the "Command") 
which comprise the consolidated statement of financial position as of September 30, 2024, and 
the related consolidated statements of activities and changes in net assets, cash flows, and 
functional expenses for the year then ended, and the related notes to the consolidated financial 
statements, and have issued our report thereon dated June 17, 2025.  
 
Report on Internal Control Over Financial Reporting  
 
In planning and performing our audit of the financial statements, we considered the Command’s 
internal control over financial reporting to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinion on the consolidated financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Command’s internal control. Accordingly, we do not express an opinion on the effectiveness of 
the Command’s internal control.  
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified.  
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Command’s consolidated financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances 
of noncompliance or other matters that are required to be reported under Government Auditing 
Standards.  

Purpose of this Report  

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the Command’s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Command’s 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

Tampa, Florida 
June 17, 2025   
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR 
EACH MAJOR STATE PROGRAM AND ON INTERNAL 
CONTROL OVER COMPLIANCE REQUIRED BY CHAPTER 
10.650, RULES OF THE AUDITOR GENERAL  

 
 
Board of Trustees 
The Salvation Army a Georgia Corporation 
 
Report on Compliance for Each Major State Program 
 
Opinion on Each Major State Program 
 
We have audited The Salvation Army St. Petersburg Area Command’s (the “Command”) 
compliance with the types of compliance requirements identified as subject to audit in the Florida 
Department of Financial Service’s State Programs Compliance Supplement that could have a 
direct and material effect on each of the Command’s major state programs for the year ended 
September 30, 2024. The Command’s major state programs are identified in the summary of 
auditor’s results section of the accompanying schedule of findings and questioned costs.  
 
In our opinion, The Salvation Army St. Petersburg Area Command complied, in all material 
respects, with the compliance requirements referred to above that could have a direct and 
material effect on each of its major state programs for the year ended September 30, 2024. 
 
Basis for Opinion on Each Major State Program 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and 
Chapter 10.650, Rules of the Auditor General for Florida Single Audit Act Audits of Nonprofit and 
For-Profit Organizations (Chapter 10.650). Our responsibilities under those standards are further 
described in the Auditor’s Responsibilities for the Audit of Compliance section of our report.  
 
We are required to be independent of The Command and to meet our other ethical responsibilities, 
in accordance with relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for each major state program. Our audit does not provide a legal determination of The 
Salvation Army St. Petersburg Area Command’s compliance with the compliance requirements 
referred to above.

One Tampa City Center  •  201 N. Franklin St., Suite 2200  •  Tampa, Florida 33602  •  813-875-7774  fax 813-874-6785  •  www.rgcocpa.com
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Responsibilities of Management for Compliance 
 
Management is responsible for compliance with the requirements referred to above and for the 
design, implementation, and maintenance of effective internal control over compliance with the 
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements 
applicable to The Salvation Army St. Petersburg Area Command’s state programs. 
 
Auditor’s Responsibilities for the Audit of Compliance 
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with 
the compliance requirements referred to above occurred, whether due to fraud or error, and 
express an opinion on The Salvation Army St. Petersburg Area Command’s compliance based 
on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted 
auditing standards, Government Auditing Standards and Chapter 10.650, Rules of the Auditor 
General will always detect material noncompliance when it exists. The risk of not detecting 
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Noncompliance with the compliance requirements referred to above is considered 
material if there is a substantial likelihood that, individually or in the aggregate, it would influence 
the judgment made by a reasonable user of the report on compliance about The Salvation Army 
St. Petersburg Area Command ’s compliance with the requirements of each major state program 
as a whole. 
 
In performing an audit in accordance with generally accepted auditing standards, Government 
Auditing Standards and Chapter 10.650, Rules of the Auditor General, we: 

 
• Exercise professional judgment and maintain professional skepticism throughout the 

audit. 
 
• Identify and assess the risks of material noncompliance, whether due to fraud or error, 

and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding The Salvation Army St. Petersburg 
Area Command’s compliance with the compliance requirements referred to above and 
performing such other procedures as we considered necessary in the circumstances. 

 
• Obtain an understanding of The Salvation Army St. Petersburg Area Command’s internal 

control over compliance relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances and to test and report on internal control over compliance 
in accordance with Chapter 10.650, Rules of the Auditor General, but not for the purpose 
of expressing an opinion on the effectiveness of The Salvation Army St. Petersburg Area 
Command’s internal control over compliance. Accordingly, no such opinion is expressed. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and any significant deficiencies and material 
weaknesses in internal control over compliance that we identified during the audit. 
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Report on Internal Control Over Compliance  

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a state project on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a state project will not be prevented, or detected and corrected, on a 
timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a state project that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to 
identify all deficiencies in internal control over compliance that might be material weaknesses or 
significant deficiencies in internal control over compliance. Given these limitations, during our 
audit we did not identify any deficiencies in internal control over compliance that we consider to 
be material weaknesses, as defined above. However, material weaknesses or significant 
deficiencies in internal control over compliance may exist that were not identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of Chapter 10.650, Rules of the Auditor General. Accordingly, this report is not 
suitable for any other purpose 

Tampa, Florida 
June 17, 2025 
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Section I - Summary of Auditors' Results

Type of auditors' report issued on whether the financial 
statements were prepared in accordance with GAAP:

Internal control over financial reporting:
Material weakness(es) identified? yes X no
Significant deficiency(ies) identified? yes X

Noncompliance material to financial statements noted? yes X no

State Projects

Internal control over major projects:
Material weakness(es) identified? yes X no
Significant deficiency(ies) identified? yes X none reported

Type of auditors' report issued on compliance for
major programs:

Any audit findings disclosed that are required to be reported
in accordance with Chapter 10.656, Rules of the 

Auditor General? yes X no

Identification of major programs:

State Program

CSFA Number

60.074

Dollar threshold used to distinguish between
type A and type B programs - State programs:

Name of State Program

Out-of-Home Support

300,000$     

Financial Statements

Unmodified

none reported

Unmodified
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Section II - Financial Statement Findings

Section III - State Financial Assistance Findings and Questioned Costs

Other Issues

a) A management letter is not required because there were no findings required to be reported in
the management letter (see AG Rule Section 10.656(3)(e).

b) A summary Schedule of Prior Audit Findings is not required because there were no prior audit
findings related to State projects (see AG Rules 10.557(3)(e)5. and 10.656(3)(d)5.).

No matters were reported for the year ended September 30, 2024.

No matters were reported for the year ended September 30, 2024.




