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JAMESMOORE

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors,
The Museum of Contemporary Art Jacksonville, Inc.:

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of the Museum of Contemporary Art Jacksonville, Inc. (the
“Museum”), a direct support organization and component unit of the University of North Florida, as of and
for the years ended June 30, 2025 and 2024, and the related notes to the financial statements, which
collectively comprise the Museum’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Museum as of June 30, 2025 and 2024, and the changes in its financial position and cash
flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards (GAS), issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the Museum and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter — Restatement of Previously Issued Financial Statement

As discussed in Note 10 to the financial statements, the Museum restated the accompanying June 30, 2025,
financial statements (and related 2024 comparative information) to: (i) correct the understatement of
pledges receivable and related contribution revenue; (ii) correct the presentation and classification of
restricted expendable net position and related releases associated with the art work acquisition;
(ii1) reclassify certain cash flows previously presented as investing activities to capital and related financing
activities in the statement of cash flows; and (iv) correct the classification between restricted nonexpendable
and restricted expendable net position at June 30, 2024. Our opinion is not modified with respect to this
matter.

Other Matter — Superseded Auditors’ Report
We previously issued our report dated September 26, 2025, on the June 30, 2025, financial statements. That

report should no longer be relied upon because the financial statements have been restated as described in
Note 10. We have reissued our report with the dual dates presented below.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Museum’s ability to continue as
a going concern for twelve months beyond the financial statement issuance date, including any currently
known information that may raise substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with GAAS and GAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and GAS, we:

* Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Museum’s internal control. Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

*  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Museum’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that management’s
discussion and analysis, as listed in the table of contents, be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplemental Information

Our audit was conducted for the purpose of forming opinion on the financial statements that collectively
comprise the Museum’s basic financial statements. The accompanying Schedule of Functional Expenses
and Schedule of the Source and Status of Funds Received from the Cultural Council of Greater Jacksonville,
Inc. are presented for purpose of additional analysis and are not a required part of the basic financial
statements. The Schedule of Functional Expenses and Schedule of the Source and Status of Funds Received
from the Cultural Council of Greater Jacksonville, Inc. are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the information
is fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 22, 2026,
on our consideration of the Museum’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Museum’s internal

control over financial reporting and compliance.
/
6»& Moene ; b. ) ).
Gainesville, Florida

September 26, 2025, except as to Note 10, which is as of January 22, 2026



MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2025 AND 2024

Overview of the Financial Statements and Financial Analysis

The Museum reissued its June 30, 2025, financial statements to correct and clarify several matters (see Note
10). First, executed donor pledge agreements existing at year-end were not recorded; the restatement
increased pledges receivable and contribution revenue by $275,000, increasing total net position by the
same amount. Second, to reflect restricted resources applied to artwork payments during 2025 (including
reimbursement of a prior-year payment to the extent funded), the Museum recorded a classification-only
reclassification of $2,142,180 from restricted expendable to unrestricted net position; this change did not
affect total net position. Third, comparative 2024 balances were corrected to reclassify $1,585,254 from
restricted nonexpendable to restricted expendable based on donor instruments (presentation only; no effect
on total net position). Finally, cash flows related to artwork payments of $1,800,000 (2025) and $450,000
(2024) were reclassified from investing activities to capital and related financing activities in the statement
of cash flows, with no effect on the net change in cash. All amounts and period-over-period comparisons
in this MD&A reflect these restated balances.”.

The Museum of Contemporary Art Jacksonville, Inc. (the “Museum”) presents its financial statements as
of and for the fiscal years ended June 30, 2025 and 2024. The Museum is a cultural institute of the
University of North Florida (the “University”) that exists to collaboratively serve the University and
Jacksonville communities through exhibitions, collections, educational programs, and publications
designed to enhance the understanding and appreciation of contemporary art. The Museum is a direct
support organization and component unit of the University (a governmental agency).

The Museum’s financial statements are presented on an accrual basis, including the recording of
depreciation, which includes 1) assets and liabilities as current and non-current; 2) revenues and expenses
as operating and non-operating; 3) the use of the direct method of statement of cash flows; and 4) a
management’s discussion and analysis (MD&A) of the financial results.

The MD&A focuses on current activities, resulting changes and currently known facts to provide the reader
with an overall summary of the accompanying financial statements. It should be read in conjunction with
the basic financial statements and accompanying notes.

The financial statement report includes the following:

1. Basic financial statements-
a. Statements of Net Position
b. Statements of Revenues, Expenses and Changes in Net Position
c. Statements of Cash Flows
d. Notes to the Financial Statements

2. Supplementary schedules-
a. Schedule of Functional Expenses
b. Schedule of the Source and Status of Funds Received from the Cultural Council of
Greater Jacksonville, Inc.



MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2025 AND 2024
(Continued)
Financial Highlights
2025

Fundraising. For the year ended June 30, 2025, the Museum recorded a total of $2,898,771 in operating
contributions, an increase of approximately $1,286,192 or 80% above prior year.

Grants. In fiscal year 2025, the Museum recorded a total of $736,103 in grants. A total of $515,458 was
designated for operating expenses and salaries from the City of Jacksonville’s Cultural Services Program.
The Museum also received grants from Florida Blue Foundation, the Jessie Ball duPont Fund, the Cummer
Family Foundation, and various other organizations.

Artwork. The Museum made an installment payment for a work of art in fiscal year 2025 of $1,800,000.

Museum Endowments. The endowment accounts totaled $9.724 million at June 30, 2025. The total
allocation generated from the endowment is approximately $300,000 per year.

2024

Fundraising. For the year ended June 30, 2024, the Museum recorded a total of $1,612,579 in operating
contributions, an increase of approximately $982,852 or 156% above prior year.

Program Fees. In fiscal year 2024, the Museum generated $210,107 in revenue, which was an increase
of approximately $77,192 or 58% above prior year. This included museum admissions of approximately
$36,500, and events & educational programs of approximately $173,600.

Memberships. In fiscal year 2024, the Museum realized a total of approximately $142,370 in membership
dues, which was an increase of approximately $34,400 or 32%. The categories included Luminary, Avant
Garde, Curator’s Society, Collectors’ Circle, Director’s Circle, and core memberships.

Grants. In fiscal year 2024, the Museum recorded a total of $1,018,592 in grants, an increase of
approximately $411,850 or 68% above prior year. A total of $593,957 was designated for operating
expenses and salaries from the City of Jacksonville’s Cultural Services Program, Capital Program, and the
Tourist Development Council. Additional grants of $99,957 from the State of Florida Cultural Affairs and
$324,678 from the Florida Blue Foundation, the Helen Frankenthaler Foundation, the Jessie Ball duPont
Fund, the Cummer Family Foundation, and the PNC Foundation for operating, educational & program
support.

Artwork. The Museum made an installment payment for a work of art in fiscal year 2024 of $450,000 and
received two donated works of art valued at $13,500.

Museum Endowments. The endowment accounts totaled $9.155 million at June 30, 2024. The total
allocation generated from the endowment is approximately $240,000 per year.



MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2025 AND 2024
(Continued)

Statements of Net Position

The purpose of the Statement of Net Position is to present the reader with a look at the Museum’s financial
condition as of the end of the fiscal year. In reading the Statement of Net Position, the reader will be able
to determine the Museum’s ability to continue operations; how much it owes to vendors, and lending
institutions; and to see a snapshot of the assets that are available to pay the expenditures of the Museum.

The Statements of Net Position are presented as part of the basic financial statements. For fiscal year ended
June 30, 2025, total net position is approximately $10.234 million. This year’s activity is presented in

thousands and included the following:

Increase Increase
2025 (R) 2024 (R) (Decrease) Change 2023 (Decrease) Change
Assets
Current assets $ 1347 $ 1,173 § 174 15% 880  § 293 33%
Non-current assets:
Capital assets, net 73 99 (26) -26% 147 (48) -33%
Other 9,749 9,193 556 6% 8,855 338 4%
Total assets $ 11,169 $ 10,465 $ 704 7% 9,882  § 583 6%
Liabilities
Current liabilities $ 920 $ 912  § 8 1% 1,323 § 411) -31%
Non-current liabilities 4 4 - 0% 4 - 0%
Total liabilities $ 924 $ 916 $ 8 1% 1,327  § 411) -31%
Deferred inflows of resources $ 11 3 49 3 (38) -78% 87 % (38) -44%
Net position
Net investment in capital assets $ 73 $ 9 3 (26) -26% 147 S (48) -33%
Restricted - expendable 2,185 2,482 (297) -12% 1,697 785 46%
Restricted - nonexpendable 7,673 7,673 - 0% 7,673 - 0%
Unrestricted 303 (754) 1,057 140% (1,049) 295 -28%
Total net position 10,234 9,500 734 8% 8,468 1,032 12%
Total  liabilities, incl $ 11,169 §$ 10,465 $ 704 7% 9,882  § 583 6%

deferred inflows and net
position

(R) — Restated. See Note 10. All changes/variances above use restated amounts.

Current Assets
2025

e In fiscal 2025, current assets totaled $1.347 million, an increase of approximately $174,000 or

15%.

o Cash and cash equivalents totaled $212,122, an increase of approximately $150,835 or 246%.

This included unrestricted cash on hand at year-end of $210,053 and petty cash of $2,069.

e Restricted cash and cash equivalents totaled $275,513, a decrease of approximately $557,546 or
67%. This represents funds received from grants and other programs for spending as prescribed
by agreement or donor restriction. The restricted funds included cash available for exhibitions,

educational programs, art acquisition, and permanent collection care.
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2024

MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2025 AND 2024
(Continued)

Receivables totaled $838,845 which was comprised of summer camp fees, MOCA Café facility
rentals, Due from Related Party and $787,724 for the current portion of leases and pledges.
Prepaid Items totaled $8,057, a decrease of approximately $11,238 from the prior year.

Inventory at fiscal year-end totaled $12,144, which represented MOCA branded merchandise.

In fiscal 2024, current assets totaled $1.173 million, an increase of approximately $293,000 or
33%.

Cash and cash equivalents totaled $61,287, a decrease of approximately $61,000 or 50%. This
included unrestricted cash on hand at year-end of $59,218 and petty cash of $2,069.

Restricted cash and cash equivalents totaled $833,059, an increase of approximately $295,000 or
55%. This represents funds received from grants and other programs for spending as prescribed
by agreement or donor restriction. The restricted funds included cash available for exhibitions,
educational programs, art acquisition, and permanent collection care.

Receivables totaled $248,399, which was comprised of $2,266 in summer camp fees, $45,002 for
MOCA CAFE facility rentals and $201,131 for the current portion of leases, pledges and other
receivables.

Prepaid Items totaled $19,295, a decrease of approximately $2,900 from the prior year.

Inventory at fiscal year-end totaled $10,668, which represented merchandise remaining from the
MOCA branded and Museum Store merchandise for sale after fiscal year 2024.

Non-Current Assets

2025

2024

In fiscal year 2025 non-current assets totaled $9.822 million, an increase of approximately
$530,739 or 6%.

The Museum has endowment funds that are held and invested by the UNF Foundation for the
benefit of MOCA. The total amount of funds held and invested by the UNF Foundation is
$9,723,883, net of realized gain of $568,999 at June 30, 2025.

Capital assets totaled $73,440 net of depreciation.

In fiscal year 2024 non-current assets totaled $9.292 million, an increase of approximately
$289,000 or 3%.

Museum investments totaled $25,266 which were securities donated for unrestricted operations.



MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2025 AND 2024
(Continued)

The Museum has endowment funds that are held and invested by the UNF Foundation for the
benefit of MOCA. The total amount of funds held and invested by the UNF Foundation is
$9,154,884, net of realized gain of $496,690 at June 30, 2024.

Capital assets totaled $98,710. This included in-service furniture, fixtures, and equipment of
$405,578, leasehold improvements of $6,007,707, and net of accumulated depreciation of
$6,314,575.

Liabilities

2025

Current liabilities totaled $920,171 an increase of $8,224 or 1%.

Non-current liabilities totaled $3,616, which is comparable to the prior year. The non-current
liability includes the refundable security deposits on two, three-year leases beginning in fiscal year
2023.

2024
e Current liabilities totaled $911,947, a net decrease of $410,899 or 31%. The increase was
attributed to accounts and other payables of approximately $787,185 and deferred revenue of
$124,762.
e Non-current liabilities totaled $3,616, which is comparable to the prior year. The non-current
liability includes the refundable security deposits on two, three-year leases beginning in fiscal year
2023.
Net Position

The net position at June 30, 2025 totaled approximately $10.234 million.

The Net Position section of the Statement of Net Position provides three classifications:

1. The net investment in capital assets reflects the amounts expended for building improvements, and for
furniture, fixtures, and equipment.

2. The restricted net position is listed in two categories:

a) restricted expendable represents funds which are available for spending in accordance with the
donor’s specified criteria.

b) restricted nonexpendable represents the funds that must be held in perpetuity by donor
agreement or legal requirement.

3. The unrestricted net position are the amounts available to the Museum for any purpose in support of its
mission. Since the Museum was in a deficit for FY2024, there were no unrestricted amounts available
that year.



MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2025 AND 2024
(Continued)

Statement of Revenues, Expenses and Changes in Net Position

The purpose of the Statement of Revenues, Expenses and Changes in Net Position is to provide details of
the Museum’s operating and non-operating activities for the fiscal year. This includes the revenues (net of
discounts and allowances) displayed by major source, expenses, and gains and losses received or incurred
by the Museum.

The Statement of Revenues, Expenses and Changes in Net Position includes the following categories:

e Operating revenues are revenues received from donors (i.e., contributions, etc.) and programs and
services provided (i.e., museum admissions, education programs, art classes, lecture series, special
events, etc.) to various customers and constituents of the Museum.

e Operating expenses are those expenses paid to acquire or produce the goods and services provided
in return for the operating revenues, and to carry out the mission of the Museum. They are detailed
by expenditure type, which includes compensation and employee benefits, services and supplies,
utilities and facility maintenance, scholarships and admissions, general administrative expenses,
auxiliary enterprise operating expenses, and depreciation and amortization.

e Operating income (expense) represents the amount of operating revenue in excess of (less than) the
year’s operating expenses and does not include non-operating revenue.

e Non-operating revenue is received from sources for which no service is provided by the Museum
(i.e., investments.)

e The change in net position is the result of the fiscal year’s excess of expenses over revenues, which
is also the difference in total net position on the Statement of Net Position.



MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2025 AND 2024
(Continued)
Increase Increase
Operating revenues: 2025 (R) 2024 (Decrease) Change 2023 (Decrease)  Change
Contributions $ 2,898,771  $ 1,612,579 $ 1,286,192 80% $ 629,727 $ 982,852 156%
Lease Revenue 42,788 43,597 (809) 2% 25,235 18,362 73%
Program fees 179,505 210,107 (30,602) -15% 132,915 77,192 58%
Memberships 141,925 142,370 (445) 0% 107,970 34,400 32%
MOCA CAFE sales 203,837 197,063 6,774 3% 168,750 28,313 17%
Other operating income 46,639 33,930 12,709 37% 29,859 4,071 14%
Total operating
revenues 3,513,465 2,239,646 1,273,819 57% 1,094,456 1,145,190 105%
Operating expenses 2,633,804 2,584,272 49,532 2% 2,108,093 476,179 23%
Operating income
(loss) 879,661 (344,626) 1,224,287 355% (1,013,637) 669,011 -66%
Non-operating income
(expense):
Investment Earnings 918,745 807,318 111,427 14% 477,312 330,006 69%
Grants 736,103 1,018,592 (282,489) -28% 606,742 411,850 68%
Contributions to
permanent endowments - - - - 1,500,000 (1,500,000) -100%
Works of art purchased
for collection (1,800,000) (450,000) (1,350,000) 300% (49,600) (400,400) 807%
Non-operating income
(expense) (145,152) 1,375,910 (1,521,062) -111% 2,534,454 (1,158,544) -46%
Change in net position 734,509 1,031,284 (296,775) -29% 1,520,817 (489,533) -32%
Net position, beginning of year 9,499,583 8,468,299 1,031,284 12% 6,947,482 1,520,817 22%
Net position, end of year $10,234,092  $ 9,499,583 § 734,509 8% $ 8,468,299 $1,031,284 12%

(R) — Restated to correct an error related to unrecorded donor pledge agreements existing at June 30, 2025. See Note 10. All
changes/variances above use restated amounts.

The Statement of Revenues, Expenses and Changes in Net Position are presented as part of the basic
financial statements. For fiscal year 2025, the Statement of Revenues, Expenses, and Changes in Net
Position reflects an increase of $734,509 in net position. The Statements’ highlights are as follows:

Operating Revenues
2025

Operating revenue in fiscal 2025 totaled approximately $3.513 million, increase of approximately
$1,273,819 or 57%. The following details each revenue category:

e Non-endowed contributions totaled $2.899 million, an increase of approximately $1.286 million or
80% above prior year. The increase was attributed to a net increase in gifts from individuals,
corporations and foundations for exhibition and educational programs as part of the 100"
anniversary.
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2024

MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2025 AND 2024
(Continued)

Program fees totaled $179,505, a decrease of approximately $30,602 or 15%. The decrease was
attributed to external sponsorships covering admission cost and educational programs.

Memberships. In fiscal 2025, total new and renewed memberships remained consistent from fiscal
year 2024 to fiscal year 2025.

Auxiliary Enterprises. The Museum operated one auxiliary enterprise, MOCA catering services.
For fiscal 2025, MOCA Catering reported net operating income of $144,945. A condensed
summary of revenues and expenses for the auxiliary enterprise is listed below.

Auxiliary Enterprise
Condensed Summary of Revenues and Expenses
For the Year Ended June 30, 2025

MOCA Café
Sales $ 246,625
Cost of goods sold (1,835)
Gross profit (loss) 244,790
Total operating expenses (99,845)
Operating income (loss) $ 144,945

In fiscal 2024, operating revenues totaled approximately $2.240 million, an increase of
approximately $1.145 million or 105%.

Non-endowed contributions totaled $1.613 million, an increase of approximately $982,852 or
156% above prior year. The increase was attributed to a net increase in gifts from individuals,
corporations and foundations for exhibition and educational programs of approximately $81,000
and a net increase in board, sponsorships, pledges and in-kind contributions of approximately
$902,000.

Program fees totaled $210,107, an increase of approximately $77,000 or 58%. The increase was
attributed to an increase in Museum educational programs of approximately $33,000, a decrease in
museum admissions of approximately $10,000 and an increase in event admissions of
approximately of $54,000.

Memberships. In fiscal 2024, total new and renewed memberships increased by approximately

$34,400 or 32%, which consisted of $31,400 for Avant Garde, Luminary, Curator’s Society,
Collectors Circle and Director’s Circle premium memberships, and $4,600 for core memberships.

-11 -



MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2025 AND 2024
(Continued)

e Auxiliary Enterprises. The Museum operated one auxiliary enterprise, MOCA catering services.
For fiscal 2024, MOCA Catering reported net operating income of $127,609. A condensed
summary of revenues and expenses for the auxiliary enterprise is listed below.

Auxiliary Enterprise
Condensed Summary of Revenues and Expenses
For the Year Ended June 30, 2024

MOCA Café
Sales $ 240,660
Cost of goods sold (14,543)
Gross profit (loss) 226,117
Total operating expenses (98,508)
Operating income (loss) $ 127,609

Operating expenses
2025

Operating expenses in fiscal 2025 totaled approximately $2.634 million. The following details each expense
category:

o Compensation and employee benefits totaled $1.513 million, an increase of $43,419 or 3%.
The total represented amounts paid for employee salaries and associated fringe benefit costs.

o Services and supplies totaled $940,452, an increase of $163,373 or 21%. Service and supply
expenses in fiscal year 2025 included activity for museum operations, exhibition & education

programs and 100™ anniversary events and public programs.

e MOCA CAFE operating expenses were $101,680, which included professional fees and
services; equipment and supplies; general administrative expenses, and cost of goods sold.

o  General and administrative (G&A) expenses totaled $59,816, a decrease of 122,580 or 67%.

e Depreciation and amortization on capital assets totaled $19,110, with all depreciation on
leasehold improvements.

2024

Operating expenses in fiscal 2024 totaled approximately $2.584 million. The following details each expense
category:

o Compensation and employee benefits totaled $1.469 million, an increase of $233,320 or 19%.
The total represented amounts paid for employee salaries and associated fringe benefit costs.

-12 -
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MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2025 AND 2024
(Continued)

Services and supplies totaled $777,079, an increase of $353,378 or 83%. Service and supply
expenses in fiscal year 2024 included activity for museum operations, exhibition & education
programs and 100™ anniversary events and public programs.

MOCA CAFE operating expenses were $98,508, which included professional fees and
services of $46,150, equipment and supplies of $36,563, and general administrative expenses
of $15,795. In addition, cost of goods sold for fiscal year 2024 totaled $14,543.

General and administrative (G&A) expenses totaled $182,396, an increase of $73,467 or 67%.
General & administrative expenses in fiscal year 2024 included activity for museum
operations, exhibition & education programs and 100™ anniversary events and public
programs.

Depreciation and amortization on capital assets totaled $42,419, with all depreciation on
leasehold improvements.

Non-operating Revenues/Expenses

2025

2024

Non-operating income (expense). In fiscal 2025, the non-operating expense totaled $145,152.
This included net investment income of $918,745, grant revenue of $736,103 and art
purchases of $1.800 million.

The investment income derived from the permanently restricted account was for the purpose
of MOCA unrestricted operations in addition to a separate restricted account for the
acquisition, care, and maintenance of the MOCA permanent collection.

Grants. In fiscal year 2025, the Museum recorded a total of $736,103 in grants. A total of
$515,458 was designated for operating expenses and salaries from the City of Jacksonville’s
Cultural Services Program. The Museum also received grants from Florida Blue Foundation,
the Jessie Ball duPont Fund, the Cummer Family Foundation, and various other organizations.

Non-operating income (expense). In fiscal 2024, the non-operating income totaled $1.376
million. This included net investment income of $807,318, grant revenue of $1.019 million
and art purchases of $0.45 million.

The investment income derived from the permanently restricted account was for the purpose

of MOCA unrestricted operations in addition to a separate restricted account for the
acquisition, care, and maintenance of the MOCA permanent collection.
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MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2025 AND 2024
(Continued)

Grants. In fiscal year 2024, the Museum recorded a total of $1,018,592 in grants, an increase
of approximately $411,850 or 68% above prior year. A total of $593,957 was designated for
operating expenses and salaries from the City of Jacksonville’s Cultural Services Program,
Capital Program, and the Tourist Development Council. Additional grants of $99,957 from
the State of Florida Cultural Affairs and $324,678 from the Florida Blue Foundation, the Helen
Frankenthaler Foundation, the Jessie Ball duPont Fund, the Cummer Family Foundation, and
the PNC Foundation for operating, educational & program support.

Statements of Cash Flows

The Statements of Cash Flows show the cash provided and used for operating, capital and related
financing activities and investing activities.

Operating activities include funds received (i.e., from private donors, grants program fees,
memberships, an auxiliary enterprise — MOCA CAFE restaurant, etc.) and payments (i.e., for
programs, employee services, and suppliers for goods and services) made for the Museum’s
operation.

Capital and related financing activities included outflows of cash for debt service, capital
expenses, and other notes payable and receivable and include payments toward the purchase
of artwork of $1,8 million and $450,000 for FY25 and FY24, respectively.

Non-capital and related financing activities include proceeds received from grant agreements.

Investing activities represent funds used to purchase investments and the associated
investment earnings.

Economic Outlook

The Museum has no knowledge of any current facts, decisions, or conditions that are expected to have
a significant effect on the financial position or results of operations during this fiscal year.

Management believes the Museum’s overall financial position continues to improve and will be
sufficient to cover its obligations.

Requests for Information

This financial report is designed to provide a general overview of the Museum’s finances for all those
with an interest therein. Questions concerning any of the information provided in this report or requests
for additional information may be addressed to:

Valerie A. Odom, Associate Vice President

Museum of Contemporary Art Jacksonville, Inc.

A Cultural Institute of the University of North Florida
333 North Laura Street

Jacksonville, FL 32202

(904) 620-2989
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MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
STATEMENTS OF NET POSITION'
JUNE 30, 2025 AND 2024

ASSETS

Current assets

Cash and cash equivalents

Restricted cash

Accounts receivable

Pledges receivable - current portion

Due from related party - UNF

Prepaid items

Inventory

Lease receivable - current portion

Total current assets

Noncurrent assets
Investments, at fair value
Funds held and invested by UNF Foundation for the benefit
of MOCA
Pledges receivable, less current portion
Lease receivable, less current portion
Capital assets, net of depreciation
Total noncurrent assets
Total assets

LIABILITIES
Current liabilities
Accounts payable and accrued expenses
Due to related party - UNF
Unearned revenue

Total current liabilities

Noncurrent liabilities
Refundable deposits
Total liabilities

DEFERRED INFLOWS

Deferred inflows of resources - lease related

NET POSITION
Net position
Net investment in capital assets
Restricted - Expendable
Restricted - Nonexpendable
Unrestricted
Total net position

2025 2024
$ 212,122 $ 61,287
275,513 833,059
30,738 57,282
775,000 150,000
20,383 -
8,057 19,295
12,144 10,668
12,724 41,117
1,346,681 1,172,708
- 25,266
9,723,883 9,154,884
25,000 -
- 12,724
73,440 98,710
9,822,323 9,291,584
$ 11,169,004 $ 10,464,292
$ 20,740 S 28,052
793,825 759,133
105,606 124,762
920,171 911,947
3,616 3,616
$ 923,787 § 915,563
$ 11,125 $ 49,146
$ 73440 S 98,710
2,184,842 2,482,653
7,672,630 7,672,630
303,180 (754,410)
$ 10,234,092 $ 9,499,583

!Certain amounts have been restated/reclassified; see Note 10

The accompanying notes to the financial statements

are an integral part of these statements.

-15 -



MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION'
FOR THE YEARS ENDED JUNE 30, 2025 AND 2024

Operating revenues
Contributions
Lease-related revenue
Program fees
Memberships
MOCA Caf¢ sales
Other operating income

Total operating revenues

Operating expenses
Compensation and employee benefits
Services and supplies
MOCA Café and catering
General administrative
Depreciation
Total operating expenses

Operating income (loss)
Non-operating income (expense)
Investment earnings
Grant income
Works of art purchased for collection
Total non-operating income (expense)
Change in net position

Net position, beginning of year

Net position, end of year

2025 2024
$ 2,898,771 $ 1,612,579
42,788 43,597
179,505 210,107
141,925 142,370
203,837 197,063
46,639 33,930
3,513,465 2,239,646
1,512,746 1,469,327
940,452 777,079
101,680 113,051
59,816 182,396
19,110 42,419
2,633,804 2,584,272
879,661 (344.626)
918,745 807,318
736,103 1,018,592
(1,800,000) (450,000)
(145,152) 1,375,910
734,509 1,031,284
9,499,583 8,468,299
$ 10,234,092 $ 9,499,583

'Certain amounts have been restated/reclassified; see Note 10

The accompanying notes to the financial statements

are an integral part of these statements.
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MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
STATEMENTS OF CASH FLOWS'
FOR THE YEARS ENDED JUNE 30, 2025 AND 2024

2025 2024
Cash flows from operating activities
Received from donors $ 2,228,341 $ 1,642,871
Received from program fees 188,350 198,166
Received from members 141,925 142,370
Received from auxiliary enterprises 194,420 187,978
Received from leases 45,884 40,747
Other operating revenues 46,639 33,930
Payments to employees for services (1,501,607) (1,804,229)
Payments to suppliers for goods and services (1,061,778) (1,084,277)
Net cash provided by (used in) operating activities 282,174 (642,444)
Cash flows from noncapital financing activities
Grants received 736,103 1,018,592
Net cash provided by (used in) financing activities 736,103 1,018,592
Cash flows from capital and related financing activities
Payments toward purchase of art work (1,800,000) (450,000)
Net cash provided by (used in) capital and related financing activities (1,800,000) (450,000)
Cash flows from investing activities
Interest and dividends 20,286 1,945
Proceeds from sales of investments 27,755 -
Endowment spending allocation 326,971 306,556
Net cash provided by (used in) investing activities 375,012 308,501
Net increase (decrease) in cash and cash equivalents (406,711) 234,649
Cash and cash equivalents, beginning of year 894,346 659,697
Cash and cash equivalents, end of year $ 487,635 $ 894,346
Shown on the statements of net position as:
Cash and cash equivalents $ 212,122 $ 61,287
Restricted cash 275,513 833,059
Total cash and cash equivalents $ 487,635 $ 894,346

Reconciliation of operating income (loss)
to net cash provided by (used in) operating activities
Operating income (loss) $ 879,661 $ (344,626)
Adjustments to reconcile operating income (loss)
to net cash provided by (used in) operating activities:

Depreciation 25,270 48,579
Changes in assets and liabilities
Accounts receivable 6,161 (31,473)
Pledges receivable (650,000) 94,962
Prepaid items 11,238 2,900
Inventory (1,476) (2,874)
Accounts payable and accrued expenses 27,380 (367,382)
Lease receivable 41,117 39,007
Deferred inflow of resources lease related (38,021) (38,020)
Unearned revenue (19,156) (43,517)
Net cash provided by (used in) operating activities $ 282,174 $ (642,444)

'Certain amounts have been restated/reclassified; see Note 10

The accompanying notes to the financial statements
are an integral part of these statements.
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(1

MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
NOTES TO FINANCIAL STATEMENT
JUNE 30, 2025 AND 2024

Summary of Significant Accounting Policies:

(a) Reporting entity—The Museum of Contemporary Art Jacksonville, Inc. (the Museum or
MOCA), a cultural institute of the University of North Florida (the University), is a not-for-profit
entity that collaboratively serves the University and Jacksonville communities through exhibitions,
collections, educational programs, and publications designed to enhance the understanding and
appreciation of modern and contemporary art. Effective May 15, 2009, the Museum entered into an
agreement to operate as a direct support organization of the University.

(b) Basis of accounting—The financial statements of the Museum have been prepared in
accordance with generally accepted accounting principles (GAAP) as applied to governmental units.
The Governmental Accounting Standards Board (GASB) is the standard-setting body for
governmental accounting and financial reporting.

For financial reporting purposes, the Museum is considered a special-purpose government engaged
only in business-type activities. Accordingly, the Museum prepares its financial statements using the
economic resources measurement focus and the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America for proprietary funds, which
is similar to those for private business enterprises. Accordingly, revenues are recorded when earned
and expenses are recorded when incurred.

The net position of the Museum is reported in three categories as follows:

e Net investment in capital assets consist of capital assets, net of accumulated depreciation,
reduced by outstanding balances of any debt that is attributable to those assets.

e Restricted net position represents net position that is restricted by constraints placed on the
use of resources either externally imposed by creditors, grantors, contributors, or laws or
regulations of other governments or imposed by law through enabling legislation.

Nonexpendable restricted net position consists of endowment and similar type funds in
which donors or other outside sources have stipulated, as a condition of the gift instrument,
that the principal is to be maintained inviolate and in perpetuity and invested for the
purpose of producing present and future income, which may either be expended or added
to principal.

Expendable restricted net position includes resources in which the Museum is legally or
contractually obligated to spend resources in accordance with restrictions imposed by
external third parties.

e Unrestricted net position represents funds that are available without restriction for carrying
out the Museum’s objectives.

When an expense is incurred that can be paid using either restricted or unrestricted resources, the
Museum’s policy is to first apply the expense toward restricted resources, and then toward unrestricted
resources.

(c) Cash and cash equivalents—For purposes of the statement of cash flows, the Museum

considers cash on hand, cash on deposit, and investments with original maturities of ninety days or
less to be cash and cash equivalents.
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(1)

MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
NOTES TO FINANCIAL STATEMENT
JUNE 30, 2025 AND 2024

Summary of Significant Accounting Policies: (Continued)

(d) Restricted cash—Restricted cash represents cash that is restricted as to withdrawal or use
under the terms of certain contractual agreements.

(e) Investments—Investments are reported at fair value determined to be the amount at which
financial instruments could be exchanged in a current transaction between willing parties, usually
quoted market prices. The Museum intends to hold its investments for the long term. However, the
needs of the organization may require the sale of a portion of these assets on a short-term basis, subject
to the approval of the Finance/Investment Committee.

(f)  Capital assets—Purchased or constructed additions to capital assets in excess of $5,000 are
recorded at cost. Donated items are stated at independent appraisal or estimated value, at the date of
donation. Depreciation is recorded using the straight-line method over the estimated useful lives of
the assets, which are as follows:

Furniture, fixtures, and equipment 3 to 10 years
Leasehold improvements 5 to 20 years

Expenses for maintenance and repairs are charged to operations as incurred. Expenses for major
renewals are capitalized. When assets are retired or otherwise disposed of, the cost and related
accumulated depreciation are removed from the respective accounts and the resulting gain or loss, if
any, is included in operations.

(g) Merchandise inventory—Merchandise inventory is stated at the lower of cost or market value
determined by the retail method, on a first-in, first-out (FIFO) basis.

(h)  Pledges receivable—All non-endowed pledges that have met all the eligibility requirements
that are verifiable, probable and measurable are recorded at fair value and recorded net of allowances
for uncollectible amounts. The Museum uses the allowance method to determine uncollectible
receivables. The allowance for uncollectible pledges is based on management’s judgement of the
collectability of pledges receivable in future years. At June 30, 2025 and 2024, the Museum
considered all remaining pledges receivable to be fully collectible.

(1) Funds held and invested by the University of North Florida Foundation, Inc.—The
Museum utilizes the University of North Florida Foundation, Inc. (the UNF Foundation) to provide
investment services for two endowments that it holds. The balance includes the related investment
earnings and losses on the funds invested.

()  Collections—The Museum’s permanent collections of art currently consist of approximately
1,000 works of art, including painting, printmaking, sculpture, and photography primarily
representing the period from 1960 to the present. The Museum endeavors to create a permanent
collection of significant depth, scope, and quality to be used for study, scholarly research, and
exhibition — all tools that foster an education, awareness and experience with contemporary visual art.
Strategic acquisitions for the collections are planned by the Collections & Exhibition Committee of
the Board of Trustees.

The collections, which were acquired through purchases and contributions since the Museum’s
inception, are not capitalized as assets in the financial statements. In accordance with GASB
Statement 34, the Museum does not capitalize collections meeting the criteria to be: a) held for public
exhibition, education, or research in furtherance of public service, rather than financial gain; b)
protected, kept unencumbered, cared for, and preserved; and c¢) subject to organization policy that
requires the proceeds from sales of collection items to be used to acquire other items for the
collections. The collection has an insured value of nine million dollars.
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MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
NOTES TO FINANCIAL STATEMENT
JUNE 30, 2025 AND 2024

(1) Summary of Significant Accounting Policies: (Continued)

The Museum purchased $1,800,000 and $450,000 of artwork for the permanent collection of artwork
for the years ended June 30, 2025 and 2024, respectively.

(k) Income taxes—The Museum is exempt from federal income taxes under Section 501(c)(3) of
the Internal Revenue Code; accordingly, the accompanying financial statements do not reflect a
provision or liability for federal and state income taxes. The Museum has determined that it does not
have any material unrecognized tax benefits or obligations associated with unrelated business income
tax as of June 30, 2025 and 2024. The Museum’s income tax returns for the past three years are subject
to examination by federal and state tax authorities and may change upon examination.

(I)  In-kind contributions—Donated materials, equipment, and other non-cash contributions are
recorded at their estimated fair values, if determinable, at the date of the donations. Nominal values
are recorded if fair values are not determinable. Contributions of services are recognized in the
financial statements if the services enhance or create non-financial assets or require specialized skills
that are provided by individuals possessing those skills and would typically need to be purchased if
not donated.

The Museum receives a significant amount of donated services from unpaid volunteers who assist in
fund raising, educational, and program services. These volunteer services do not meet the criteria for
recognition in the financial statements.

Administrative and fiscal services, office space and other miscellaneous support services are provided
to the Museum by the University at no cost. No value has been assigned to these services in the
accompanying statement of revenues, expenses and changes in net position since there is no objective
basis for determining the value.

(m) Operating income—Operating revenues and expenses for a proprietary fund are those that
result from providing services and producing and delivering goods and or services. Also included are
all revenues and expenses not related to capital and related financing, non-capital financing, or
investing activities.

All revenues and expenses not meeting this definition are reported as non-operating revenues and
expenses. Grant income, interest and dividends, investment gains/(losses), and works of art purchased
or donated for collection are considered non-operating.

(n)  Grant and contract revenue and support—The Museum receives funding from government
agencies and other organizations that specifies the types of expenses for which the grant or contract
funds may be used. Any of the funding sources may, at its discretion, request reimbursement for
expenses or return of funds, or both, as a result of non-compliance by the Museum with the terms of
the grants and contracts. The Museum has not been notified of any significant unallowable costs
relating to its grants or contracts.

(o)  Use of estimates—The preparation of financial statements in conformity with U.S. generally
accepted accounting principles requires management to make estimates and assumptions that affect
the amounts reported in the financial statements and accompanying notes. Actual results could differ
from these estimates.
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MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
NOTES TO FINANCIAL STATEMENT
JUNE 30, 2025 AND 2024

(1) Summary of Significant Accounting Policies: (Continued)

(p)  Deferred inflows of resources - lease related—In addition to liabilities, the statements of net
position report a separate section for deferred inflows of resources. Deferred inflows of resources
represent an acquisition of net assets that applies to future periods and so will not be recognized as an
inflow of resources (revenue) until that time. The Museum is a lessor in two lease agreements to
sublease a portion of the Museum building. The deferred inflow of resources is initially measured as
the initial amount of the lease receivable, adjusted for lease payments received at or before the lease
commencement date. Subsequently, the deferred inflow of resources is recognized as revenue over
the life of the lease term.

(9) Recently issued accounting pronouncements—The Governmental Accounting Standards
Board (GASB) has issued several pronouncements that have effective dates that may impact future
financial statements. Listed below are pronouncements with required implementation dates effective
for subsequent fiscal years that have not yet been implemented. The Museum has not currently
determined what, if any, impact implementation of the following will have on the Museum’s financial
statements.

GASB issued Statement No. 101, Compensated Absences, in June 2022. GASB Statement No. 101
amends the existing guidance related to the calculation and disclosures surrounding the liability for
compensated absences. The provisions for GASB 101 are effective for fiscal years beginning after
December 15, 2023. The Museum adopted this statement for the year ended June 30, 2025, and
determined there was no material impact to the financial statements.

GASB issued Statement No. 102, Certain Risk Disclosures, in December 2023. The objective of
GASB 102 is to provide users of government financial statements with essential information about
risks related to a government’s vulnerabilities due to certain concentrations or constraints. The
effective date for implementation is fiscal years beginning after June 15, 2024. The Museum adopted
this statement for the year ended June 30, 2025, and determined there was no material impact to the
financial statements.

GASB issued Statement No. 103, Financial Reporting Model Improvements, in April 2024. The
objective of GASB 103 improve key components of the financial reporting model to enhance its
effectiveness in providing information that is essential for decision making and assessing a
government’s accountability. The effective date for implementation is fiscal years beginning after
June 15, 2025, and all reporting periods thereafter.

GASB issued Statement No. 104, Disclosure of Certain Capital Assets, in September 2024. GASB
Statement No. 104 requires governments to disclose separate information about specific types of
capital assets and establishes criteria for identifying and reporting capital assets held for sale. The
objective of GASB 104 is to enhance transparency and improve the usefulness of financial statements
for stakeholders by providing more detailed information on these assets. The provisions are effective
for fiscal years beginning after June 15, 2025.

(r)  Reclassifications—Certain amounts in the prior year statement of net position have been

reclassified to conform to the current year presentation. These reclassifications had no effect on total
net position.
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MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
NOTES TO FINANCIAL STATEMENT
JUNE 30, 2025 AND 2024

(2) Cash and Cash Equivalents:

Investment decisions are made subject to guidelines established by the Museum’s Finance/Investment
Committee and approved by the Board. All deposits and investments are held at financial institutions in the
name of the Museum.

As of June 30, 2025 and 2024, cash and cash equivalents included petty cash funds and bank demand
accounts subject to immediate withdrawal consisting of the following:

2025 2024
Cash on deposit $ 210,053 §$ 59,218
Cash on deposit - restricted 275,513 833,059
Petty cash funds 2,069 2,069
Total $ 487,635 $ 894,346

Custodial credit risk — deposits. Custodial credit risk for deposits is the risk that, in the event of a
depository financial institution’s failure, the Museum’s deposits may not be returned to it. At June 30,
2025 and 2024, the Museum’s cash deposits with financial institutions were $208,234 and $93,041,
respectively. The Museum’s cash restricted deposits with financial institutions were $275,513 and
$833,059, respectively.

(3) Investments:
Investments are recorded at fair value and consist of the following at June 30, 2025 and 2024:

2025 2024

Investment Type
Equities $ - $ 25,266

Credit risk. Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill
its obligations. At June 30, 2025, the Museum did not have investments in equities. At June 30, 2024,
the Museum’s investments in equities of $25,266 were unrated.

Interest rate risk. Interest rate risk is the risk that changes in the interest rates that will adversely
affect the fair value of an investment. The Museum’s policy for managing its exposure to fair value
loss occurring from interest rate risk is through maintaining diversification within its investments and
investment maturities so as to minimize the impact of downturns in the market as stated above.

Fine arts endowment—The Museum has had a trust agreement with the State of Florida, Department of
State, fine arts endowment matching fund program since January 1991 that created a $600,000 fund. In
managing the investments of the Fine Arts Endowment fund, the Museum must comply with an established
investment plan specified by the State of Florida, Department of State and requires the preservation of the
$600,000 program fund. The Museum may expend funds generated from the endowment program fund
only for operating costs incurred while engaged in programs directly related to fine arts activities. In April
2020, the Museum ended the Fine Arts Endowment fund trust agreement and returned the associated
matching funds to the State of Florida. The amount returned to the State of Florida during 2020 was
$240,000. At June 30, 2025 and 2024, $103,000 remains endowed, which the Museum is actively working
with contributors associated with those amounts to obtain releases of the original endowment restrictions.
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MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
NOTES TO FINANCIAL STATEMENT
JUNE 30, 2025 AND 2024

(4) Fair Value Measurements:

The Museum has provided additional information about fair value measurements, which is based on the
assumptions that market participants would use when pricing an asset or liability. A fair value hierarchy
was established that prioritizes the information used to develop these assumptions. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to unobservable inputs (Level 3 measurements).

The three levels of the fair value hierarchy are as follows:

Level 1  Inputs that reflect unadjusted quoted prices in active markets for identical assets or
liabilities that an entity has the ability to access at the measurement date;

Level 2 Inputs other than quoted prices that are observable for the asset or liability either directly
or indirectly, including inputs in markets that are not considered to be active;

Level 3  Inputs that are unobservable, about which little or no market data exists, therefore
requiring an entity to develop its own assumptions.

Inputs broadly refer to the assumptions that market participants use to make valuation decisions, including
assumptions about risk. The Museum uses the market approach valuation technique to value its investments.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair measurement. Valuation techniques used need to maximize
the use of observable inputs and minimize the unobservable inputs. Prices for money market, fixed income
and mutual funds included in investments, are readily available in the active markets in which those
securities are traded, and the resulting fair values are categorized as Level 1.

Following is a description of the valuation methodologies used for assets measured at fair value. There were
no changes in methodologies as of June 30, 2025 and 2024.

Level 1 Fair Value Measurements
The fair value of equities are based on quoted asset prices from an active market at year-end.
Net Asset Value Measurements

The UNF Foundation holds a term endowment on behalf of the Museum that it invests and manages
for the Museum in a fiduciary capacity. These funds are valued at net asset value (“NAV”) based on
the Museum’s ownership of a share of an investment pool, not the underlying securities. The Museum
reviews and evaluates the values and assesses the valuation methods and assumptions used in
determining the fair value of these investments. Because the investment pool is not readily
marketable, NAV is used as a practical expedient, and the estimated value is subject to uncertainty,
and therefore, may differ from the value that would have been used had a readily available market
for such investment existed, and differences could be material. The Museum relies on policies
developed and administered by the University and the Foundation for managing interest rate risk or
credit risk for these investment pools.
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MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
NOTES TO FINANCIAL STATEMENT
JUNE 30, 2025 AND 2024

(4) Fair Value Measurements: (Continued)

In accordance with GASB 72, certain investments that were measured at NAV per share (or its equivalent)
have not been classified within the fair value hierarchy. The following table discloses the nature and risk
of investments for which fair value has been estimated using the NAV of the investments as a practical
expedient as of June 30, 2025 and 2024, respectively.

Investments Measured at NAV

Fair Value Fair Value Redemption
at June 30, at June 30, Unfunded Redemption Notice
2025 2024 Commitments Frequency Period
Funds Held and
Invested by UNF
Foundation $ 9,723,883 § 9,154,884 $ - Daily N/A

There were no equities measured at fair value as of June 30, 2025. The following table presents the assets
carried on the statement of net position by level within the valuation hierarchy as of June 30, 2024.

Assets at Fair Value as of June 30, 2024
Level 1 Level 2 Level 3 Total

Equities  $ 25,266 $ - $ - $ 25,266

There were no significant transfers between levels in fiscal year 2025 and 2024.

(5) Capital Assets:

Capital asset activity for the year ended June 30, 2025, was as follows:

Beginning Ending

Balance Increases Decreases Balance
Furniture, fixtures, and equipment $ 405,578 $ - $ - $ 405,578
Leasehold improvements 6,007,707 - - 6,007,707
Total capital assets 6,413,285 - - 6,413,285

Less accumulated depreciation for:

Furniture, fixtures, and equipment 405,578 - - 405,578
Leasehold improvements 5,908,997 25,270 - 5,934,267
Total accumulated depreciation 6,314,575 25,270 - 6,339,845
Capital assets, net $ 98,710 $ (25,270) $ - $ 73,440
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MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
NOTES TO FINANCIAL STATEMENT
JUNE 30, 2025 AND 2024

(5) Capital Assets: (Continued)

Capital asset activity for the year ended June 30, 2024, was as follows:

Beginning Ending

Balance Increases Decreases Balance
Furniture, fixtures, and equipment $ 526,374 ' $ - $ (120,796) $ 405,578
Leasehold improvements 6,012,707 - (5,000) _ 6,007,707
Total capital assets 6,539,081 - (125,796) 6,413,285

Less accumulated depreciation for:

Furniture, fixtures, and equipment 526,374 - (120,796) 405,578
Leasehold improvements 5,865,418 48,579 (5,000) 5,908,997
Total accumulated depreciation 6,391,792 48,579 (125,796) 6,314,575
Capital assets, net $ 147,289 $ (48,579) $ - $ 98,710

Depreciation expense for property and equipment was $25,270 and $48,579 for the fiscal years ended
June 30, 2025 and 2024, respectively.

(6) Pledges Receivable:

Pledges receivable are recorded in the Statements of Net Position for restricted accounts at net realizable
value in accordance with GASB 33. Pledge receivables were $800,000 and $150,000 for June 30, 2025 and
2024, respectively. Pledges receivable in the amount of $775,000 are current as of June 30, 2025, and
$25,000 are non-current and expected to be received during the fiscal year ended June 30, 2028.

(7) Leases:
Lease with City of Jacksonville

The Museum entered into an agreement on April 20, 2000, with the City of Jacksonville, Florida to lease
the land, building, and other improvements for use in operation of the art museum. The term of the lease is
for ninety-nine (99) years ending on April 20, 2099, with rent of $10 payable annually. On May 15, 2009,
the City of Jacksonville consented to the assignment of the lease by the Museum to the University of North
Florida. The Museum evaluated terms of the lease agreement and determined this lease exempt from
reporting requirements under GASB 87.

Lessor Leases

The Museum subleased a portion of the MOCA building to a tenant under a lease with an expiration date
of June 30, 2025. The minimum monthly lease payments are $1,972 with a 5% annual increase on the first
day of every July.

The Museum subleases a portion of the MOCA building to a tenant under a lease with an expiration date

of March 31, 2026. The minimum monthly lease payments are $1,284 with a 5% annual increase on the
first day of every July.
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NOTES TO FINANCIAL STATEMENT
JUNE 30, 2025 AND 2024
(7) Leases: (Continued)

The Museum recognized $42,788 of lease revenue and $98 of interest revenue, for a total of $42,886 of
lease-related revenue for the year ended June 30, 2025.

Future minimum rents to be received under these subleases as of June 30, 2025, are as follows:

Year Ending
June 30, Principal Interest Total Payment
2026 $ 12,724 $ 16 $ 12,740

(8) Retirement Benefits:

All Museum employees are employed by the University. The Museum does not administer a separate
retirement plan for its employees; however, pursuant to law, all salaried employees are members of
retirement plans of the State of Florida. The retirement plans accounting and funding policies, actuarial
present value of accumulated plan benefits, net assets available for benefits and other related matters are
the responsibility of the Florida State Department of Administration, Division of Retirement. Other
postemployment benefits (OPEB), primarily subsidized premiums for health insurance, are provided by the
University. The complete disclosures for the retirement plan and OPEB can be located in the audited
financial statements of the University.

During the years ended June 30, 2025 and 2024, total payments made to the University for contributions
on behalf of MOCA employees were $114,260 and $104,154, respectively.

(9) Commitments and Contingencies and Subsequent Events:

In June 2024, the Museum entered into an agreement to purchase the work of sculpture “Jacksonville
Stacked Stars” by Frank Stella for a purchase price of $4,5 million. The work was on exhibition at the
Museum through November 2024 as part of the Museum’s 100™ anniversary celebration. In June 2024,
following the execution of the agreement, the Museum paid the first installment of $450,000 towards the
total purchase price. The second installment of $1.8 million was paid in December 2024, and the remaining
purchase price installment of $2.25 million was remitted in December 2025.

On December 15, 2025, the Museum entered into a non-revolving line of credit with the University of North
Florida Training and Services Institute, Inc. (TSI), a related party (separate direct support organization of
UNF), to provide financing for the “Jacksonville Stacked Stars” artwork acquisition. The line carries a
maximum principal amount of $1.9 million and matures June 30, 2026. If the outstanding principal is paid
in full on or before June 30, 2026, the interest rate is 0%; amounts unpaid after that date are payable on
demand and accrue interest at a variable rate based on the internal rate of interest earnings set for University
auxiliaries by the University’s Treasury, with interest payable quarterly. The note permits prepayment at
any time without penalty. The agreement grants TSI a security interest in the sculpture and sets customary
covenants, events of default, and remedies (including the right to refuse advances upon default). The
Museum used the funds for the final installment to the seller in December 2025, at which time title to the
artwork transferred under the purchase agreement. In January 2026, the Museum initiated a $500,000
repayment to TSI on the line of credit. As of January 22, 2026, the outstanding principal balance on the line
was $1.4 million. This subsequent event did not affect the accompanying June 30, 2025, financial
statements.
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NOTES TO FINANCIAL STATEMENT
JUNE 30, 2025 AND 2024

(10) Correction of Errors and Reclassifications:

After issuance of the June 30, 2025, financial statements, management identified (i) unrecorded donor
pledge agreements existing at year-end, (ii) a classification-only release from restriction for restricted
resources applied to artwork payments during 2025, (iii) a presentation-only reclassification between
restricted nonexpendable and restricted expendable at June 30, 2024, and (iv) a statement of cash flows
classification error for artwork-related payments.

There was no impact on beginning net position for 2025. Effects are summarized below.
Statement of Net Position as of June 30, 2025, with items impacting totals:

As previously

Line item issued Adjustment As reissued

Pledges receivable - current portion $ 500,000 $ 275,000 $ 775,000
Total assets 10,894,004 275,000 11,169,004
Total net position 9,959,092 275,000 10,234,092

Statement of Net Position as of June 30, 2025, with reclassification:

As previously

Line item issued Adjustment As reissued
Net position-restricted expendable $ 4,327,022 $ (2,142,180) $ 2,184,842
Net position-unrestricted (1,839,000) 2,142,180 303,180

Statement of Revenues, Expenses and Changes in Net Position for the year ended June 30, 2025:

As previously

Line item issued Adjustment As reissued

Revenue from contributions $ 2,623,771 $ 275,000 $ 2,898,771
Operating income (loss) 604,661 275,000 879,661
Change in net position 459,509 275,000 734,509

Statement of Cash Flows for the year ended June 30, 2025, purchase of art, no net change in cash:

As previously

Line item issued Adjustment As reissued
Investing activities - cash used $ 1,800,000 $ (1,800,000) $ -
Capital and related financing - cash used - (1,800,000) (1,800,000)
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NOTES TO FINANCIAL STATEMENT
JUNE 30, 2025 AND 2024

(10) Correction of Errors and Reclassifications: (Continued)

Statement of Net Position as of June 30, 2024, with reclassification:

As previously
Line item issued Adjustment As reissued

Net position-restricted nonexpendable $ 9,257,884 $ (1,585254) $§ 7,672,630
Net position-restricted expendable 897,399 1,585,254 2,482,653

Statement of Cash Flows for the year ended June 30, 2024, purchase of art, no net change in cash:

As previously

Line item issued Adjustment As reissued
Investing activities - cash used $ 450,000 $  (450,000) $ -
Capital and related financing - cash used - 450,000 450,000
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JAMESMOORE

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors of,
The Museum of Contemporary Art Jacksonville, Inc.:

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the Museum of
Contemporary Art Jacksonville, Inc. (the Museum), a direct support organization and component unit of
the University of North Florida, as of and for the year ended June 30, 2025, and the related notes to the
financial statements, which collectively comprise the Museum’s basic financial statements, and have issued
our report thereon dated January 22, 2026.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Museum’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Museum’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Museum’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the Museum’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Museums’ financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
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Purpose of This Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal

control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,

this communication is not suitable for any other purpose.
/
C%»w Moene . b. , P L.

Gainesville, Florida
January 22, 2026
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MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
SCHEDULE OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2025

Auxiliary
Program Services Supporting Services Enterprises
Museum Education Management Total Museum MOCA Café
Expenses Programs Programs and General Fundraising Operations & Catering Total

Compensation $ 171,965 $ 202,263 $ 556,646 $ 182,758 $ 1,113,632 $ 20,913 $ 1,134,545
Employee Benefits 65,185 58,083 234,252 41,594 399,114 131 399,245
Services and Supplies 194,358 87,522 337,364 270,462 889,706 61,552 951,258
General Administrative 50,514 1,300 58,748 - 110,562 12,924 123,486
Total before Depreciation 482,022 349,168 1,187,010 494 814 2,513,014 95,520 2,608,534
Depreciation - - 19,110 - 19,110 6,160 25,270
Total Expenses $§ 482,022 $ 349,168 $ 1,206,120 $§ 4945814 $ 2,532,124 $ 101,680 $ 2,633,804

The accompanying notes to financial statements are an integral part of this schedule.
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MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
SCHEDULE OF THE SOURCE AND STATUS OF FUNDS
RECEIVED FROM THE CULTURAL COUNCIL OF GREATER JACKSONVILLE, INC.
FOR THE YEAR ENDED JUNE 30, 2025

City of Jacksonville - Cultural Council of Greater Jacksonville, Inc.
Cultural Services Grant Program - General Operating Support

City Fiscal Year City Fiscal Year
Receipt of City Funds 2023-2024 2024-2025
Amount of Award - Cultural Service Grant $ 565,899 $ 475,455
Amount of Award - Capital Grant 69,568 54,166
Actual Amount Received 7/01/24 - 6/30/25 (158,867) (356,591)
Actual Amount Received 7/01/23 - 6/30/24 (476,600) -
Amount Remaining to be Disbursed $ - $ 173,030
Expenditure of City Funds
City Fiscal Year 2023-2024
CSGP Grant $565,899
Actual Expenditures Actual Expenditures
10/01/2023 - 7/01/2024 - Total Remaining
Approved Budget 6/30/2024 9/30/2024 Expenditures Balance
Item:
Salaries and Wages $ 390,356 $ 292,767 $ 97,589 $ 390,356 $ -
Fringe Benefits 175,543 131,657 43,886 175,543 -
Total $ 565,899 $ 424,424 $ 141,475 $ 565,899 S -
City Fiscal Year 2024-2025
CSGP Grant $475,455
Actual Expenditures
10/01/2024 -
Approved Budget 6/30/2025 R ining Balance
Item:
Salaries and Wages $ 333,092 $ 248,345 $ 84,747
Fringe Benefits 142,363 106,416 35,947
Total $ 475,455 $ 354,761 $ 120,694
City Fiscal Year 2023-2024
Capital Grant $69,568
Actual Expenditures Actual Expenditures
10/01/2023 - 7/01/2024 - Total Remaining
Approved Budget 6/30/2024 9/30/2024 Expenditures Balance
Item:
Motorized Skylight System $ 69,568 $ - $ 69,568 $ 69,568 $ -
Total $ 69,568 $ - $ 69,568 $ 69,568 $ -
City Fiscal Year 2024-2025
Capital Grant $54,166
Actual Expenditures
10/01/2024 -
Approved Budget 6/30/2025 Remaining Balance
Item:
HVAC Chiller $ 54,166 $ - $ 54,166
Total $ 54,166 $ - $ 54,166

The accompanying notes to financial statements are an integral part of this schedule.

-32-



