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Independent Auditor’s Report

Board of Directors and Management
University of South Florida Alumni Association, Inc.

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of the University of South Florida Alumni Association, Inc.
(Alumni Association), a component unit of the University of South Florida, as of and for the years ended
June 30, 2025 and 2024, and the related notes to the financial statements, which collectively comprise
the Alumni Association’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the financial position of the Alumni Association, as of June 30, 2025 and 2024, and the
respective changes in financial position and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States (Government Auditing Standards). Our
responsibilities under those standards are further described in the Auditor’'s Responsibilities for the Audit
of the Financial Statements section of our report. We are required to be independent of the Alumni
Association, and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Alumni Association’s ability to
continue as a going concern for 12 months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.

THE POWER OF BEING UNDERSTOOD
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and, therefore, is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we
o Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Alumni Association’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Alumni Association’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings and certain internal control related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis be presented to supplement the basic financial statements. Such information is
the responsibility of management and, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic or historical
context. We have applied certain limited procedures to the required supplementary information in
accordance with GAAS, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries,
the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.



Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Alumni Association’s basic financial statements. The schedules of functional
expenses are presented for purposes of additional analysis and are not a required part of the basic
financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with GAAS. In our opinion, the schedules of functional expenses are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 16,
2025, on our consideration of the Alumni Association’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the effectiveness of the Alumni Association’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Alumni Association’s internal control over financial reporting and compliance.

PSm VS LLP

Tampa, Florida
October 16, 2025



University of South Florida Alumni Association, Inc.
(A Component Unit of University of South Florida)

Management’s Discussion and Analysis (Unaudited)
June 30, 2025 and 2024

This management’s discussion and analysis (MD&A) provides an overview of the financial position and
activities of the University of South Florida Alumni Association, Inc. (the Alumni Association) for the fiscal
years ended June 30, 2025 and 2024, and should be read in conjunction with the financial statements
and notes thereto. The Alumni Association is presented as a component unit of the University of South
Florida (the University or USF) and is certified as a direct support organization. The Alumni Association
assists in maintaining and enhancing a mutually beneficial relationship between the University and its
alumni.

Overview of Financial Statements

The Alumni Association’s basic financial statements are prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America, as
promulgated by the Government Accounting Standards Board (GASB). Pursuant to GASB 35, Basic
Financial Statements—Management’s Discussion and Analysis—for Public Colleges and Universities.
The Alumni Association’s financial report includes three basic financial statements: the statement of net
position; the statement of revenues, expenses and changes in net position; and the statement of cash
flows. The Alumni Association is considered a Business-Type Activity (BTA) under the provisions of
GASB 34, Basic Financial Statements and Management’s Discussion and Analysis—for State and Local
Governments and GASB 35, Basic Financial Statements—Management’s Discussion and Analysis—for
Public Colleges and Universities. The BTA format includes accounting on an accrual basis. The
statements are a presentation of: (1) assets and liabilities as current and noncurrent and deferred inflows
of resources, (2) revenues and expenses as operating and nonoperating, (3) the use of the direct and
indirect methods for the statement of cash flows, and (4) MD&A of the financial results. The notes to
financial statements which provide a summary of the Alumni Association’s accounting policies.

The Statement of Net Position

The statement of net position presents the assets, liabilities, deferred inflows of resources and net
position of the Alumni Association, as of the end of the fiscal year. The difference between total assets,
total liabilities and deferred inflows of resources is net position. The net position is an indicator of the
Alumni Association’s financial health. Restricted net position is comprised of expendable and
nonexpendable, and consists of assets that have constraints placed upon their use by external donors.
Nonexpendable assets represent endowment assets whose principal cannot be spent and are required
by the donor to be held in perpetuity. Unrestricted net position consists of net position that do not meet
the definition of restricted.



University of South Florida Alumni Association, Inc.
(A Component Unit of University of South Florida)

Management’s Discussion and Analysis (Unaudited)
June 30, 2025 and 2024

The following schedule is a summary of the Alumni Association’s statements of net position as of
June 30, 2025, 2024 and 2023.

Condensed Statements of Net Position
(For the Fiscal Years Ended June 30)

2025 2024 2023
Assets:
Current assets $ 1,296,054 $ 1,027,467 $ 976,072
Noncurrent assets 11,129,551 10,341,983 9,434,559
Total assets $ 12425605 $ 11,369,450 $ 10,410,631
Liabilities:
Current liabilities $ 643,755 $ 442,208 $ 502,828
Noncurrent liabilities 2,618,282 2,649,550 2,556,415
Total liabilities $ 3,262,037 $ 3,091,758 $ 3,059,243
Total deferred inflows of
resources $ 27,333 $ 23,765 $ 24,920
Net position:
Restricted—expendable $ 826,018 $ 696,764 $ 542,812
Restricted—nonexpendable endowments 1,213,121 1,191,928 1,165,138
Unrestricted 7,097,096 6,365,235 5,618,518
Total net position $ 9,136,235 $ 8,253,927 §$ 7,326,468

The Alumni Association’s assets totaled $12.4 million as of June 30, 2025. This balance reflects an
increase of $1.0 million, or 9.3%, compared to June 30, 2024. This increase primarily consists of market
fluctuations in both current and noncurrent investments. Current assets contribute $1.3 million to total
assets, and consist primarily of funds available to meet current obligations and membership and
contribution receivable that are expected to be collected within the next fiscal year. Noncurrent assets
contribute $11.1 million to the Alumni Association’s total assets, and consist primarily of investments
expected to be held, beneficial interest assets and contribution and membership receivables expected to
be collected beyond the next fiscal year.

The Alumni Association’s assets totaled $11.4 million as of June 30, 2024. This balance reflects an
increase of $958 thousand, or 9.2%, compared to June 30, 2023. This increase primarily consists of
market fluctuations in both current and noncurrent investments. Current assets contribute $1.0 million to
total assets, and consist primarily of funds available to meet current obligations and membership and
contribution receivable that are expected to be collected within the next fiscal year. Noncurrent assets
contribute $10.3 million to the Alumni Association’s total assets, and consist primarily of investments
expected to be held, beneficial interest assets and contribution and membership receivables expected to
be collected beyond the next fiscal year.



University of South Florida Alumni Association, Inc.
(A Component Unit of University of South Florida)

Management’s Discussion and Analysis (Unaudited)
June 30, 2025 and 2024

The Alumni Association’s liabilities totaled $3.2 million as of June 30, 2025. This balance reflects an
increase of $155 thousand, or 5.0%, compared to June 30, 2024, due to an increase in the amount due to
the university for payroll related expenses. Current liabilities consist of $322 thousand in obligations that
are expected to be paid within the next fiscal year, and $70 thousand in unearned revenue expected to be
earned within the next fiscal year. The remaining $236 thousand represents the portion of life
membership revenue which will be recognized in the next fiscal year. Noncurrent liabilities consist of

$2.6 million, and consist primarily of the portion of life memberships and life beneficiaries obligations that
are expected to be recognized beyond the next fiscal year.

The Alumni Association’s liabilities totaled $3.1 million as of June 30, 2024. This balance reflects an
increase of $23 thousand, or 0.8%, compared to June 30, 2023, due to an increase in unearned revenue
associated with lifetime memberships. Current liabilities consist of $125 thousand in obligations that are
expected to be paid within the next fiscal year, and $77 thousand in unearned revenue expected to be
earned within the next fiscal year. The remaining $232 thousand represents the portion of life
membership revenue which will be recognized in the next fiscal year. Noncurrent liabilities consist of
$2.6 million, and consist primarily of the portion of life memberships and life beneficiaries obligations that
are expected to be recognized beyond the next fiscal year.

Deferred inflows of resources from beneficial interest totaled approximately $27 thousand as of June 30,
2025. The balance reflects an increase of approximately $4 thousand, or 15%, compared to June 30,
2024. This increase represents earnings on current year beneficial interest.

Deferred inflows of resources from beneficial interest totaled approximately $24 thousand as of June 30,
2024. The balance reflects a decrease of approximately $1 thousand, or 4.6%, compared to June 30,
2023. This decrease represents earnings on current year beneficial interest.

Total net position totaled $9.1 million as of June 30, 2025. This balance reflects an increase of $898
thousand, or 10.9%, compared to June 30, 2024. This increase reflects the market change in investment
values in the unrestricted and restricted—expendable category and new endowments in the restricted
nonexpendable category.

Total net position totaled $8.3 million as of June 30, 2024. This balance reflects an increase of $937
thousand, or 12.8%, compared to June 30, 2023. This increase reflects the market change in investment
values in the unrestricted and restricted—expendable category and new endowments in the restricted
nonexpendable category.

The statement of revenues, expenses and changes in net position present the Alumni Association’s
revenue and expense activity, categorized as operating and nonoperating. Revenues and expenses are
recognized when earned or incurred, regardless of when cash is received or paid.



University of South Florida Alumni Association, Inc.
(A Component Unit of University of South Florida)

Management’s Discussion and Analysis (Unaudited)
June 30, 2025 and 2024

The Statement of Revenues, Expenses and Changes in Net Position

The following summarizes the operating revenue by source that were used to fund operating activities for
the fiscal years ended June 30, 2025, 2024 and 2023.

Operating Revenue
(For the Fiscal Years Ended June 30)

2025 2024 2023
Contributions $ 2,218,743 $ 1,831,564 $ 1,665,562
Membership dues 245,731 176,102 300,878
Special events and other income 564,991 676,432 657,792
Total operating revenue $ 3020465 $ 2684,098 $ 2624,232

Total 2025 operating revenues of $3.0 million include contributions, membership dues, affinity income,
event related revenue and other miscellaneous operating activity. Contributions were $2.2 million, and
represented 73.2% of total operating revenues. This reflects an increase of $387 thousand over 2024 due
to additional budget funding received from USF. Special events and other income were $565 thousand,
and represented 18.6% of total operating revenues. This reflects a decrease of $111 thousand over 2024
due to a decrease in affinity related contracts with insurance providers.

Total 2024 operating revenues of $2.7 million include contributions, membership dues, affinity income,
event related revenue and other miscellaneous operating activity. Contributions were $1.8 million, and
represented 68.2% of total operating revenues. This reflects an increase of $166 thousand over 2023 due
to additional budget funding received from USF. Special events and other income were $676 thousand,
and represented 25.2% of total operating revenues. This reflects an increase of $19 thousand over 2023
due to an increase in attendance at alumni related events.

The following summarizes the operating expenses by type that incurred the operating activities for the
fiscal years ended June 30, 2025, 2024 and 2023.

Operating Expense
(For the Fiscal Years Ended June 30)

2025 2024 2023

Salaries and other supplements $ 1893465 $ 1,748,141 $ 1,657,135
Event services 450,038 418,222 410,798
Postage and printing 203,932 220,101 239,984
Services and independent contractors 86,207 99,967 122,075
Scholarships and awards 129,250 115,300 71,135
Travel and per diems 55,673 76,396 59,959
Community relations 60,259 27,165 36,599
Other 183,766 145,532 126,121

Total operating expenses $ 3062590 $ 2850824 $ 2,723,806




University of South Florida Alumni Association, Inc.
(A Component Unit of University of South Florida)

Management’s Discussion and Analysis (Unaudited)
June 30, 2025 and 2024

Total 2025 operating expenses of $3.0 million include program related costs, fundraising and
management and general expenses related to support of the Alumni Association’s mission. This balance
reflects an increase of $196 thousand, or 6.9%, over the prior fiscal year. This increase is due to raises to
association staff.

Total 2024 operating expenses of $2.8 million include program related costs, fundraising and
management and general expenses related to support of the Alumni Association’s mission. This balance
reflects an increase of $118 thousand, or 4.3%, over the prior fiscal year. This increase is due to raises to
association staff.

The following summarizes remaining statement of revenue, expenses and change in net position activity
for the fiscal years ended June 30, 2025, 2024 and 2023.

Condensed Statements of Revenues, Expenses and Changes in Net Position
(For the Fiscal Years Ended June 30)

2025 2024 2023
Nonoperating revenues (losses) $ 894240 $§ 1,067,395 § 584,850
Income (loss) before endowment contributions 861,115 900,669 485,276
Endowment contributions 21,193 26,790 45,890
Increase (decrease) in net position 882,308 927,459 531,166
Net position—beginning of year 8,253,927 7,326,468 6,795,302
Net position—end of year $ 9136,235 $ 8253927 $ 7,326,468

2025 nonoperating revenue of $894 thousand consists entirely of unrealized gains on the endowment
investment pool held at the University of South Florida Foundation, Inc. (the Foundation). This gain
represents a 16.2% decrease over the fiscal year ended 2024, due primarily to lower performance of the
market during 2025.

2024 nonoperating revenue of $1.1 million consists entirely of unrealized gains on the endowment
investment pool held at the Foundation. This gain represents an 82.5% increase over the fiscal year
ended 2023, due primarily to stronger performance of the market during 2024.



University of South Florida Alumni Association, Inc.
(A Component Unit of University of South Florida)

Management’s Discussion and Analysis (Unaudited)
June 30, 2025 and 2024

The Statement of Cash Flows

The statement of cash flows provides information in the form of cash inflows and outflows summarized by
operating, investing and noncapital financing activities. This statement will assist in evaluating the Alumni
Association’s ability to generate net cash flows and its ability to meet its financial obligations as they
come due. Cash flows from operating activities show the net cash used by typically ongoing operating
activities of the Alumni Association. Cash flows from investing activities show the net sources and uses of
cash related to the purchasing or selling investments and earnings income on those investments. Cash
flows from noncapital financing activities consist of endowment contributions received. For purposes of
cash flow, the Alumni Association considers all highly liquid investments with an original maturity of three
months or less to be cash equivalents.

The following summarizes the major sources and uses of cash for the fiscal years ended June 30, 2025,
2024 and 2023:

Condensed Statements of Cash Flow
(For the Fiscal Years Ended June 30)

2025 2024 2023
Cash flows provided by (used in):
Operating activities $ 223931 $ (245,037) $ 155,836
Investing activities (240,095) 227,568 (206,602)
Non-capital financing activities 21,193 26,790 45,890
Change in cash and cash
equivalents 5,029 9,321 (4,876)
Cash and cash equivalents:
Beginning of year 13,180 3,859 8,735
End of year $ 18209 § 13180  $ 3,859

Cash and cash equivalents increased by $5 thousand, or 38.2%, during fiscal year 2025. Net cash flows
from operating activities increased by $469 thousand, mainly attributed to the increase received from the
university in budget support. This increase is offset by a decrease in investing activities of $468 thousand.
Cash flows provided by investing consisted of the sale of short-term investments. Cash flows provided by
non-capital financing activities consisted of payments made on endowment contribution.

Cash and cash equivalents increased by $9 thousand, or 241.5%, during fiscal year 2024. Net cash flows
from operating activities decreased by $401 thousand, mainly attributed to a smaller ending cash balance
at the end of the prior year, due to an increase in operating expenses compared to the current year. This
decrease is offset by an increase in investing activities of $434 thousand. Cash flows provided by
investing consisted of the sale of short-term investments. Cash flows provided by non-capital financing
activities consisted of payments made on endowment contribution.



University of South Florida Alumni Association, Inc.
(A Component Unit of University of South Florida)

Management’s Discussion and Analysis (Unaudited)
June 30, 2024 and 2023

Economic Outlook

The economic outlook of the Alumni Association is affected by several factors, including support received
from the University, the Foundation and various other revenue sources. The University and the
Foundation support is contingent on state appropriations and performance of the investment market. The
Alumni Association will be able to mitigate risks of budget fluctuation through prudent budgeting and
access to reserves.

The Alumni Association participates in the state of Florida Major Gifts Challenge Grant Program (the
Program). The Program has been temporarily suspended for donations received on or after June 30,
2011. Existing eligible donations received on or before June 29, 2011, remain eligible for future matching
funds when appropriated by the state. As of June 30, 2025, the Alumni Association submitted matching
requests totaling $52,802 to the state of Florida. The Program may be restarted by the state of Florida
after $200 million of the backlog for the state match programs has been funded. When received, state
matching grants will benefit the endowment. Therefore, the $52,802 has not been recorded in the
financial statements.

Requests For Information
This financial report is designed to provide a general overview of the Alumni Association’s finances for all

those interested. Questions concerning any of the information provided in this report should be addressed
to the USF Alumni Association, 4202 East Fowler Ave., ALC 100, Tampa, Florida 33620.
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University of South Florida Alumni Association, Inc.
(A Component Unit of the University of South Florida)

Statements of Net Position
June 30, 2025 and 2024

2025 2024
Assets
Current assets:
Cash and cash equivalents $ 18,209 $ 13,180
Equity in the University of South Florida Foundation, Inc. 1,096,142 710,062
Membership dues receivable, net 88,494 157,084
Contribution receivable, net 10,985 10,626
Accounts receivable 52,228 53,988
Due from University 29,996 58,049
Prepaid expense and other assets - 24,478
Total current assets 1,296,054 1,027,467
Noncurrent assets:
Equity in the University of South Florida Foundation, Inc. 11,002,039 10,253,785
Beneficial interest assets 69,742 68,164
Membership dues receivable 49,110 8,549
Contribution receivable 8,660 11,485
Total noncurrent assets 11,129,551 10,341,983
Total assets 12,425,605 11,369,450
Liabilities
Current liabilities:
Accounts payable 174,152 133,895
Due to University of South Florida and
University of South Florida Foundation, Inc. 163,151 -
Lifetime memberships 235,843 231,548
Unearned revenue 70,609 76,765
Total current liabilities 643,755 442,208
Noncurrent liabilities:
Lifetime memberships 2,575,873 2,605,151
Life beneficiaries obligations 42,409 44,399
Total noncurrent liabilities 2,618,282 2,649,550
Total liabilities 3,262,037 3,091,758
Deferred Inflows of Resources
Deferred inflows from beneficial interest assets 27,333 23,765
Total deferred inflows of resources 27,333 23,765
Net Position
Restricted:
Expendable 826,018 696,764
Nonexpendable endowments 1,213,121 1,191,928
Unrestricted 7,097,096 6,365,235
Total net position $ 9,136,235 $ 8,253,927

See notes to financial statements.
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University of South Florida Alumni Association, Inc.

(A Component Unit of the University of South Florida)

Statements of Revenues, Expenses and Changes in Net Position

Years Ended June 30, 2025 and 2024

2025 2024
Operating revenues:
Contributions 2,218,743 % 1,831,564
Membership dues 245,731 176,102
Special events and other income 564,991 676,432
Total operating revenues 3,029,465 2,684,098
Operating expenses:
Program service support 2,516,084 2,341,619
Fundraising support 256,955 218,323
Management expenses 289,551 290,882
Total operating expenses 3,062,590 2,850,824
Operating loss (33,125) (166,726)
Nonoperating revenues:
Investment income 894,240 1,067,395
Total nonoperating revenues 894,240 1,067,395
Income before endowment contributions 861,115 900,669
Endowment contributions:
Contributions to endowments 21,193 26,790
Increase in net position 882,308 927,459
Net position, beginning of year 8,253,927 7,326,468
Net position, end of year 9,136,235 $ 8,253,927

See notes to financial statements.
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University of South Florida Alumni Association, Inc.
(A Component Unit of the University of South Florida)

Statements of Cash Flows
Years Ended June 30, 2025 and 2024

2025 2024
Cash flows from operating activities:
Receipts from contributions 2,469,985 $ 2,101,423
Receipts from all other sources 561,235 637,297
Receipts from the University for programs 91,950 -
Payments to the University for programs - (165,328)
Payments to suppliers for goods and services (2,899,239) (2,818,429)
Net cash provided by (used in) operating activities 223,931 (245,037)
Cash flows from investing activities:
Proceeds from sales and maturities of investments 399,838 371,730
Purchase of investments (639,933) (144,162)
Net cash (used in) provided by investing activities (240,095) 227,568
Cash flows from noncapital financing activities:
Endowment contributions received 21,193 26,790
Net cash provided by noncapital financing activities 21,193 26,790
Net change in cash and cash equivalents 5,029 9,321
Cash and cash equivalents, beginning of year 13,180 3,859
Cash and cash equivalents, end of year 18,209 $ 13,180
Supplement disclosure of noncash related investing activities:
Unrealized gain on investments and beneficial interest assets 942,340 $ 836,528
Reconciliation of operating loss to net cash provided by
(used in) operating activities:
Operating loss (33,125) $ (166,726)
Adjustments to reconcile operating loss to net cash provided by
(used in) operating activities:
Changes in operating assets and liabilities:
Membership dues receivable 28,029 (9,973)
Contribution receivable 2,466 (13,718)
Accounts receivable 1,760 (45,348)
Prepaid expenses 24,478 6,214
Accounts payable 40,257 (93,052)
Unearned revenue (6,156) 10,146
Due to USF and USF Foundation, Inc. 191,205 (50,028)
Lifetime membership (24,983) 117,448
Net cash provided by (used in) operating activities 223,931 $ (245,037)

See notes to financial statements.
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University of South Florida Alumni Association, Inc.
(A Component Unit of University of South Florida)

Notes to the Financial Statements

Note 1. Nature of Organization and Summary of Significant Accounting Policies

Nature of organization: The University of South Florida Alumni Association, Inc. (the Alumni
Association) operates as a Direct Support Organization (DSO) for the University of South Florida (the
University or USF) as provided for in Section 1004.28 of the Florida Statutes and assists in maintaining
and enhancing a mutually beneficial relationship between the University and its alumni.

Reporting entity: In defining the Alumni Association for financial reporting purposes, management has
applied the requirements of Governmental Accounting Standards Board (GASB) Statement No. 14, The
Financial Reporting Entity, GASB Statement No. 39, Determining Whether Certain Organizations Are
Component Units, and GASB Statement No. 61, The Financial Reporting Entity, Omnibus. These
statements establish the standards for defining and reporting on the financial reporting entity and whether
it is considered a component unit of another entity. The Alumni Association would be a component unit of
another entity if it is financially accountable to that unit. Financial accountability occurs when an entity
appoints a voting majority of the board of the potential component unit and: (1) is able to impose its will on
the potential component unit, and/or (2) is in a relationship of financial benefit or burden with the potential
component unit. An entity would also be considered financially accountable if the potential component
unit is fiscally dependent and there is a financial benefit or burden relationship, regardless of whether the
entity appoints the voting majority of the potential component unit's board. The Alumni Association is a
direct support organization of the University and has met all of the financial accountability criteria
necessary to be considered a component unit of the University.

A summary of the Alumni Association’s significant accounting policies follows:

Basis of presentation: As a discrete component unit of the University, the Alumni Association prepares
its financial statements according to the provisions of the GASB Statement No. 35, Basic Financial
Statements—and Management’s Discussion and Analysis—for Public Colleges and Universities. This
Statement establishes accounting and financial reporting standards for public colleges and universities
within the financial reporting guidelines of GASB Statement No. 34, Basic Financial Statements-and
Management’s Discussion and Analysis-for State and Local Governments (GASB 34).

These standards require public institutions to present management’s discussion and analysis (MD&A),
basic financial statements, notes to the financial statements, and require supplementary information other
than MD&A.

Basis of accounting: The accompanying financial statements have been prepared using United States
generally accepted accounting principles (U.S. GAAP). The statements are prepared using the economic
resources measurement focus and the accrual basis of accounting. To help ensure observance of
limitation and restrictions placed on the use of resources, the accounts of the Alumni Association are
maintained in accordance with the principles of fund accounting. This is the procedure by which
resources for various purposes are classified for accounting and reporting purposes into funds
established according to their nature and purpose. For reporting purposes, these funds are combined into
one column as a business-type activity as defined by GASB 34.

The net position of the Alumni Association is reported in two categories as follows:
Restricted: Includes funds restricted by donors—expendable and nonexpendable endowments.
Restricted—expendable: Represents funds that are subject to donor or grantor restrictions to use for the

benefit of various programs at the University, and includes the expendable portion of endowment funds.
These programs include student scholarships.
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University of South Florida Alumni Association, Inc.
(A Component Unit of University of South Florida)

Notes to the Financial Statements

Note 1. Nature of Organization and Summary of Significant Accounting Policies (Continued)

Restricted—nonexpendable endowments: Represents the nonexpendable portion (corpus) of endowment
funds that are subject to donor restrictions for the benefit of various programs at the University. These
programs include student scholarships. The corpus of the permanent endowments is retained and
reported in nonexpendable endowments, while the net earnings or losses on endowment funds are
included in expendable funds available for expenditure.

Unrestricted: Represents funds that are not subject to donor-imposed restrictions, and are available for
carrying out the Alumni Association’s objectives.

As a general practice, the Alumni Association applies restricted resources when an expense relating to
the purpose restriction imposed by the outside party is incurred before unrestricted resources are used.

Use of estimates: The preparation of financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect certain reported amounts and disclosures of
assets, deferred outflows, liabilities, deferred inflows and disclosure of contingent assets, deferred
outflows, liabilities and deferred inflows at the date of the financial statements, and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Operating and nonoperating activities: The Alumni Association’s operating income includes all
revenues and expenses associated with the Alumni Association’s daily activities. Investment earnings on
restricted endowments are excluded from operating income, and classified as nonoperating revenues.
Contributions received for endowments are also excluded from operating and nonoperating activities and
are classified as endowment contributions. Non-operating activities arise from transactions not associated
with the Alumni Association’s principal activities, such as investment gains and losses.

Income taxes: The Alumni Association has been granted tax-exempt status under Section 501(a) as an
organization described in Section 501(c)(3) of the Internal Revenue Code, as amended. Income earned in
the furtherance of the Alumni Association’s tax-exempt purposes is exempt from federal and state income
taxes. However, the Alumni Association is subject to income tax on unrelated business income. The
Alumni Association is classified as a supporting organization operated in connection with, and functionally
integrated with its supported organization as described in Section 509(a)(3). The Alumni Association has
no unrelated business income tax expense for the years ended June 30, 2025 and 2024, respectively.

Cash and cash equivalents: The Alumni Association considers all highly liquid investments with original
maturities of three months or less when purchased to be cash.

Equity in the University of South Florida Foundation, Inc: The Alumni Association’s investments are
held in various pooled investment funds that are maintained by the University of South Florida
Foundation, Inc. (the Foundation). Investments are carried at fair value based on published quotations
from the national exchanges or over-the-counter market, except for alternative investments.

Gifts of investments are recorded at their fair value (based upon quotations or appraisals) at date of gift.

Except for investments that are not readily marketable or are held separately for specific reasons, all gifts
of investments are liquidated and invested in accordance with the donor’s intent.
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Notes to the Financial Statements

Note 1. Nature of Organization and Summary of Significant Accounting Policies (Continued)

Gifts that are invested in the endowment pool are assigned units of participation in the pool based upon
their market value on the date of receipt and the most recently determined unit market value for the
existing units of participation. Subsequent allocations of annual income of the independent pool are
based upon the number of units of participation. Distributions are based upon the spending policy
approved by the Foundation Board of Directors, and follow the total return concept of utilizing both
income and realized gains. The market value of the units of participation is calculated monthly.

Investment income (including interest and dividends and realized and unrealized gains and losses net of
expenses) is reflected in investment income in the accompanying statements of revenues, expenses and
changes in net position. Purchases and sales of investments are recorded on a trade-date basis. The
cost of investments sold is determined using the specific identification method.

Investments classified as noncurrent primarily represent the corpus of donor restricted contributions and
investments not expected to be used during the Alumni Association’s next fiscal year.

Fair value measurements: The Alumni Association categorizes its fair value measurements within the
fair value hierarchy established by GASB 72, Fair Value Measurement and Application. Fair value is
defined in the accounting standards as the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date. Assets and
liabilities reported at fair value are organized into a hierarchy based on the levels of inputs observable in
the marketplace that are used to measure fair value. Inputs are used in applying the various valuation
techniques, and take into account the assumptions that market participants use to make valuation
decisions. Inputs may include price information, credit data, liquidity statistics and other factors specific to
the financial instrument. Observable inputs reflect market data obtained from independent sources. In
contrast, unobservable inputs reflect an entity’s assumptions about how market participants would value
the financial asset.

A financial instrument’s level within the fair value hierarchy is based on the lowest level of any input that is
significant to the fair value measurement. The following describes the hierarchy of inputs used to
measure fair value and the primary valuation methodologies used for financial instruments measured at
fair value on a recurring basis:

Level 1: Inputs are quoted prices in active markets for identical assets or liabilities that the Alumni
Association has the ability to access at the measurement date.

Level 2: Inputs, other than quoted prices that are observable for the asset and liability, either directly or
indirectly.

Level 3 Inputs are unobservable inputs for the asset or liability. Unobservable inputs shall be developed
based on the best information available in the circumstances.

The following valuation techniques and inputs were used to estimate the fair value of assets and liabilities
carried at fair value on the statements of net position. There have been no changes to these techniques
and inputs during the years ended June 30, 2025 and 2024.

Equity in the University of South Florida Foundation, Inc.: The Alumni Association invested all assets
held for investment in the Pools managed by the Foundation. This investment is valued using the net
asset value (NAV) provided by the administrator of the fund, as a practical expedient. NAV is based on
the value of the underlying assets owned by the fund, minus its liabilities, and then divided by the number
of shares outstanding. NAV is excluded from the valuation hierarchy.
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Notes to the Financial Statements

Note 1. Nature of Organization and Summary of Significant Accounting Policies (Continued)

Beneficial interests in irrevocable split-interest agreements: Beneficial interests are included in the
Level 3 category, and are made up of beneficial interests in perpetual trusts and charitable remainder
trusts. The Alumni Association determines the value of these assets as measured by the fair value of the
assets contributed to the trusts. For charitable remainder trusts, the income approach is utilized, and the
trust assets are discounted to present value using the Internal Revenue Service discount rate. The
Alumni Association has assessed the interest rate used, and no additional risk premium is added to this
rate. This fair value determination is performed on an annual basis.

Custodial credit risk for investments: Custodial credit risk is the risk that, in the event of the failure of
the counterparty, the Alumni Association will not be able to recover the value of its investments or
collateral securities that are in possession of an outside party. The Alumni Association’s investments are
held by the Foundation. To mitigate custodial credit risk, the Foundation requires that all securities in
separately managed accounts be held by a well-capitalized and financially secure third-party custodian
bank. The Foundation monitors the financial viability of its custodian bank on a regular basis.

Concentration of credit risk: Concentration of credit risk is the risk of loss attributed to the magnitude of
an entity’s investment in a single issuer. Financial instruments that potentially subject the Alumni
Association to concentrations of credit risk consist principally of pooled investments; however, the Alumni
Association’s investments are held by the Foundation. The Foundation limits the amount of credit
exposure to any one particular investment.

The Foundation has invested in certain investments without readily determinable values. These
investments contain underlying funds, which may include limited partnerships. These investments entail
liquidity risks to the extent that they are difficult to sell or convert to cash quickly at favorable prices. The
investment risk of these investments without readily determinable values with respect to each underlying
investment will be limited to the capital committed to it by the Foundation.

Interest rate risk: Interest rate risk is the risk that changes in interest rates will adversely affect the value
of an investment, and is measured by duration. The Alumni Association’s investments are held by the
Foundation. The Foundation mitigates interest rate risk by allocating to shorter duration strategies in its
operating pool, as stipulated by the investment policy. The endowment investment policy requires that
duration remain within 1.5 years relative to the asset class benchmark.

Foreign currency risk: Foreign currency risk is the risk that changes in exchange rates between the U.S.
dollar and foreign currencies could adversely affect an investment’s fair value. The Alumni Association’s
investments are held by the Foundation. As of June 30, 2025 and 2024, the Foundation did not have any
direct investments in equity or fixed income investments subject to this risk. As of June 30, 2025 and
2024, the Foundation’s assets were held in U.S. currency, the currency risk on international and global
assets is absorbed by the underlying investment managers.

Membership dues receivable: Membership dues receivable, less an allowance for uncollectible

accounts, is reported at net realizable value using a historical default percentage on installment life
memberships averaged over a period of five years.

17



University of South Florida Alumni Association, Inc.
(A Component Unit of University of South Florida)
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Note 1. Nature of Organization and Summary of Significant Accounting Policies (Continued)

Contribution receivable: Contribution receivable represent written promises to give by donors.
Contribution receivable, other than endowment contributions, are recognized as contribution revenue in
the period pledged as long as they are verifiable, measurable, probable of collection, and they meet all
the eligibility requirements specified by GASB Statement No. 33, Accounting and Financial Reporting for
Nonexchange Transactions. Endowment contributions are recognized as contributions to permanent
endowment funds at the time payment is received. Contribution receivable, less an allowance for
uncollectible accounts, are reported at fair value determined using the discounted present value of
expected cash flows. The allowance is made for uncollectible contribution receivable based upon the
Alumni Association’s analysis of past collection experience and other judgmental factors. The allowance
captures the risk premium to bring the contribution receivable balance to a risk-adjusted expected cash
flow. Intentions to give are not included in these financial statements. Management has assessed an
allowance of $2,260 and $2,290 as of June 30, 2025 and 2024, respectively.

Accounts receivable: Accounts receivable are carried at their estimated collectible amounts.
Management believes accounts receivable are fully collectible as of June 30, 2025 and 2024.

Due from and to University and Foundation: Due from and to University and Foundation represents
amounts owed from or due to the University. Amounts due from the University are fully collectible and, as
such, no allowance is recorded. See Note 7 for more details on related-party transactions.

Lifetime memberships: Income for lifetime membership dues is recognized ratably over the estimated

life of the membership, which is determined to be 20 years for the years ended June 30, 2025 and 2024,
and is included in liabilities in the accompanying statements of net position, and as membership dues in
the statements of revenues, expenses and changes in net position.

Beneficial interest in non-trustee split-interest agreements: The Alumni Association receives financial
interests in irrevocable split-interest agreements where the assets are invested and administered by
outside trustees. The Foundation records the value of this interest as the net of the fair value of the
underlying investments offset by the present value of the estimated future beneficiary payments over the
expected life of the life beneficiaries, in accordance with GASB Statement No. 81, Irrevocable Split-
Interest Agreements.

Deferred inflow of resources from split-interest agreements: Deferred inflows of resources represent
an acquisition of net position that applies to a future period. The Alumni Association classifies changes in
irrevocable split-interest agreements (beneficial interest assets) as deferred inflows of resources. These
amounts will be recognized as revenue upon the distribution or termination of the split-interest
agreements.

Unearned revenue: Unearned revenue consists of cash received before eligibility requirements are met,
excluding time requirements.

Revenue recognition: Contributions are recognized as increases in net position when measurable
provided all eligibility requirements have been met.

Gifts in kind: The Association is provided donations to be auctioned off during the Green and Gold Gala.
Contributions with reasonably determinable acquisition values have been included in revenues as in-kind
contributions with the associated expense recorded to event expenses. A balance of approximately
$12,790 related to prior year donations is included in prepaid and other assets on the statements on net
position for both fiscal years presented.
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Notes to the Financial Statements

Note 1. Nature of Organization and Summary of Significant Accounting Policies (Continued)

Special event revenue: The Association produces various events throughout the year in which ticket
sales and sponsorships are earned. The portions of these items that are considered a gift are recorded in
contributions on the statements of revenue, expenses and changes in net position. The remaining amount
is recognized in special events and other income.

Endowment: An endowment was established to provide support for general operations and financial
stability of the Association. The investment pool pays a quarterly dividend based on the results of the
fund. Such dividends can either be withdrawn or reinvested. The endowment is administered and
invested by the Foundation with the intent that it will be held in perpetuity, however, with a 60-day notice,
the Alumni Association may withdraw either a portion of or its entire investment in the Pool. The Alumni
Association is limited to one withdrawal, other than any quarterly dividend, per calendar year.

Functional expenses: Expenses that can be identified with a specific program, fundraising or
administrative service are charged directly to the function. Certain other costs have been allocated among
program, fundraising and administrative services benefited. Such allocations are determined by
management on an equitable basis that is consistently applied. The expenses that are allocated based on
time and effort include personnel costs.

Note 2. Membership Dues Receivable, Net and Contribution Receivable

Membership dues receivable are expected to be realized in the following periods at June 30, 2025 and
2024:

2025 2024
In one year or less $ 130,403 $ 157,084
In more than one year 49,110 34,527
179,513 191,611
Less allowance for uncollectible memberships (41,909) (25,978)
$ 137,604 $ 165,633

Contribution receivable are expected to be realized in the following periods at June 30, 2025 and 2024:

2025 2024
In one year or less $ 13,245 $ 12,916
Year two 6,239 5,985
Year three 1,709 5,015
Year four 712 485
21,905 24,401
Less allowance for uncollectible contributions (2,260) (2,290)
$ 19645 § 22,111
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Notes to the Financial Statements

Note 2. Membership Dues Receivable, Net and Contribution Receivable (Continued)

Contribution receivable are classified in the following net position classes at June 30, 2025 and 2024:

2025 2024
Restricted, expendable $ 1,030 $ 21,901
Unrestricted 18,615 210

$ 19645 § 22,111

Endowment contributions totaling $7,000 and $10,608, respectively, have not been recorded in the
financial statements, as these commitments will be recognized when the resources are received and all
eligibility requirements have been met.

Note 3. Equity in the University of South Florida Foundation, Inc.

Investments are carried at fair value, except for certain investments in limited partnerships that are
recorded using the fund’s net asset value, which approximates fair value. The equity in the Foundation’s
Investment Pools (the Pools) are allocated amongst the various types of investments at June 30, 2025
and 2024, as follows:

2025 2024
Money market funds 4.58% 3.69%
Fixed income 26.29% 21.59%
Domestic equities 29.40% 29.79%
International equities 18.50% 24.92%
Real asset equities 4.16% 3.48%
Private equity 7.20% 7.51%
Fixed income partnership 3.90% 3.42%
Real asset partnership 5.97% 5.60%
100% 100%
Investment gains consist of the following as of June 30, 2025 and 2024:
2025 2024
Interest and dividends, net of fees $ (48,080) $ (51,005)
Net realized gains and net changes in fair value
fair value of investments 942,320 1,118,400
Total investment income $ 894,240 $ 1,067,395

Cost and fair value information of the Alumni Association’s Pools at June 30, 2025 and 2024, is
summarized as follows:

2025 2024
Cost $ 7,908,023 $ 7,654,171
Fair value $ 12,098,181 $ 10,963,847
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Note 4. Fair Value Measurements

The Alumni Association’s proportional share of the Foundation’s assets measured at fair value on a
recurring basis as of June 30, 2025 and 2024, are summarized as follows:

Fair Value Measurement at June 30, 2025

Total Level 1 Level 2 Level 3 NAV
Operating pool $ 1,096,142 $ - $ - $ - $ 1,096,142
Endowment pool 11,002,039 - - - 11,002,039
Total investments $ 12,098,181 $ - $ - $ - $ 12,098,181
Total beneficial interest assets $ 69,742 % - $ - $ 69,742 % -

Fair Value Measurement at June 30, 2024

Total Level 1 Level 2 Level 3 NAV
Operating pool $ 710,062 $ - $ - $ - $ 710,062
Endowment pool 10,253,785 - - - 10,253,785
Total investments $ 10,963,847 $ - $ - $ - $ 10,963,847
Total beneficial interest assets $ 68,164 $ - $ - $ 68,164 % -

The primary long-term investment objective of the fund is to preserve the intergenerational equity of
endowed gifts while providing a consistent source of funding for the University. This is accomplished by
implementing an investment strategy to earn a total rate of return that exceeds the spending rate, plus
long-term inflation, plus the costs of managing the investment fund. This results in a target return of about
8%. There were no unfunded commitments related to the Foundation as of June 30, 2025 and 2024.

Note 5. Endowments

The state of Florida adopted Florida Statute 1010.10, Florida Uniform Management of Institutional Act
(FUMIFA), which provides policy for administration related to investment of endowment funds and the
ability to spend net appreciation. The Alumni Association authorizes expenditures for the uses and
purposes for which endowment funds were established.

FUMIFA requires the Alumni Association Board of Directors to use reasonable care, skill and caution, as
exercised by a prudent investor, in considering the investment management and expenditures of
endowment funds. In accordance with FUMIFA, the Alumni Association Board of Directors may expend
so much of an endowment fund as the Alumni Association Board of Directors determines to be prudent
for the uses and purposes for which the endowment fund is established, consistent with the goal of
conserving the long-term purchasing.

In accordance with FUMIFA, the Alumni Association considers the following factors in making a
determination to distribute or accumulate donor-restricted funds:

1. The duration and preservation of the fund.

2. The purposes of the Alumni Association and the donor-restricted endowment fund.
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Note 5. Endowments (Continued)

3. General economic conditions.

4. The possible effect of inflation and deflation.

5. The expected total return from income and the appreciation of investments.
6. Other resources of the Alumni Association and the University.

7. The investment policies of the Alumni Association.

As a result of this interpretation, the Alumni Association classifies as nonexpendable net position: (a) the
original value of gifts donated to the permanent endowment, (b) the original value of subsequent gifts to
the permanent endowment, and (c) accumulations to the permanent endowment made in accordance
with the direction of the applicable donor gift instrument at the time the accumulation is added to the fund.
The remaining portion of the donor-restricted endowment fund that is not classified in restricted
nonexpendable net position is classified as restricted expendable net position until those amounts are
appropriated for expenditure by the Foundation in a manner consistent with the standard of prudence
prescribed by FUMIFA.

The Alumni Association investment policy is to invest all assets available for investment in the Pools
managed by the Foundation.

The Alumni Association endowment consists of approximately 40 individual funds established for a
variety of purposes at June 30, 2025 and 2024. The following displays the total ending endowment
balances for nonexpendable endowments or donor-restricted endowments:

2025 2024
Total endowment balance $ 1,743881 $ 1,645,675
Less appreciated portion of restricted expendable (530,760) (453,747)
Restricted nonexpendable net position balance $ 1213121 $ 1,191,928

Note 6. Credit Card Licensing Agreement

The Alumni Association has an agreement with a financial institution, whereby the Alumni Association will
receive royalties from the issuance of credit cards and debit cards with the University’s insignia. During
the years ended June 30, 2025 and 2024, the Alumni Association received $150,000 under this
agreement. The Alumni Association’s Board of Directors has allocated the entire amount of royalties
relating to this agreement to support University alumni relations and student programs.

22



University of South Florida Alumni Association, Inc.
(A Component Unit of University of South Florida)

Notes to the Financial Statements

Note 7. Related-Party Transactions

During the years ended June 30, 2025 and 2024, the Alumni Association received financial support from
the University for approximately $1,600,000 and $1,130,000, respectively. This amount is included in
contributions in the accompanying statements of revenues, expenses and changes in net position. The
Alumni Association has a convenience account held at the University in which money is transferred to pay
the Alumni Association’s payroll and other expenses incurred and due to the University. During the years
ended June 30, 2025 and 2024, the Alumni Association transferred approximately $148,000 and
$673,000, respectively, to the University to cover these expenses. At the end of fiscal year 2025, the
Alumni Association had a balance due to the University of $29,996. At the end of fiscal year 2024, the
Alumni Association had a balance due from the University of $58,049. This amount is included in the
accompanying statements of net position.

The University recognized and reported a compensated absence liability of $241,705 and $37,725 for
University employees performing functions for the Alumni Association for the years ended June 30, 2025
and 2024, respectively. This amount is not included in the Alumni Association’s statements of revenues,
expenses and changes in net position.

During the years ended June 30, 2024, the Alumni Association received financial support from the
Foundation for approximately $72,000. This amount is included in contributions in the accompanying
statements of revenues, expenses and changes in net position. This funding was used to fund
development salaries.

At the end of fiscal year 2025 the Alumni Association had a balance due to the Foundation of $138,766
for payroll related expenses paid by the Foundation on behalf of the Association. This amount is included
in due to University of South Florida and University of South Florida Foundation, Inc. in the accompanying
statements of net position.

Board member contributions were approximately $1,400 and $14,000 for the years ended June 30, 2025
and 2024, respectively. Receivable balances from Board members were approximately $1,400 and
$14,000 as of June 30, 2025.

Note 8. Retirement Plan

The Association personnel are employees of the University and are eligible to enroll as members of the
State administered Florida Retirement System (FRS). Provisions relating to the FRS are established by
Chapters 121 and 122, Florida Statutes; Chapter 112, Part IV, Florida Statutes; Chapter 238, Florida
Statutes; and FRS Rules, Chapter 605, Florida Administrative Code; wherein plan eligibility, contributions
and benefits are defined and described in detail. The FRS is a single retirement system administered by
the Department of Management Services, Division of Retirement, and consists of two cost sharing,
multiple-employer retirement plans and other nonintegrated programs. These include a defined-benefit
pension plan (Plan), with a Deferred Retirement Option Program (DROP), and a defined contribution
plan, referred to as the FRS Investment Plan (Investment Plan).

Benefits of the Plan vest as of six years of service or eight years for new employees enrolled after July 1,
2011. All members are eligible for normal retirement benefits based on the plan definition of normal
retirement date which is determined on the date they enrolled in the plan. The Plan also includes an early
retirement provision but imposes a penalty for each year a member retires before the specified retirement
age. The Plan provides retirement, disability and death benefits and annual cost-of-living adjustments.
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DROP, subject to provisions of Section 121.091, Florida Statutes, permits employees eligible for normal
retirement under the Plan to defer receipt of monthly benefit payments while continuing employment with
an FRS employer. An employee may participate in DROP for a period not to exceed 60 months after
electing to participate. During the period of DROP participation, deferred monthly benefits are held in the
FRS Trust Fund and accrue interest. Upon termination of employment, the participant receives the total
DROP benefits and begins to receive previously determined retirement benefits.

As provided in Section 121.4501, Florida Statutes, eligible FRS members may elect to participate in the
Investment Plan in lieu of the FRS defined-benefit plan. University employees already participating in the
State University System Optional Retirement Program or DROP are not eligible to participate in this
program. Employer and employee contributions are defined by law, but the ultimate benefit depends in
part on the performance of investment funds. The Investment Plan is funded by employer and employee
contributions that are based on salary and membership class (Regular Class, Senior Management
Service Class, etc.). Contributions are directed to individual member accounts, and the individual
members allocate contributions and account balances among various approved investment choices.
Employees in the Investment Plan vest at one year of service.

Financial statements and other supplementary information of the FRS are included in the State’s
Comprehensive Annual Financial Report, which is available from the Florida Department of Financial
Services. An annual report on the FRS, which includes its financial statements, require supplementary
information, actuarial report and other relevant information, is available from the Florida Department of
Management Services, Division of Retirement’s Web site (www.frs.myflorida.com).

It has been determined that the Alumni Association is not a payor fund for the purposes of liquidating the
pension liability. An actuarial valuation has been performed for the plan. The Alumni Association’s
employees were included in the actuarial analysis, and are part of the total pension liability and net
pension liability disclosed in the footnotes and required supplementary information of the University’s
Annual Report. The University does not determine a separate liability for the Association employees and,
as a result, there is no net pension liability recorded in these financial statements.

The cost of the defined benefit pension plan for the Association’s current employees is paid by the
University and recorded by the Association as an operating transfer from related organizations and an
operating expense. Benefits paid to the University were approximately $39,000 and $491,000 for the
years ended June 30, 2025 and 2024, respectively.

Note 9. Other Postemployment Benefits

Pursuant to the provisions of Section 112.0801, Florida Statutes, all employees who retire from the
University are eligible to participate in the State Group Health Insurance Program, an agent multiple-
employer defined-benefit plan (Plan). The University subsidizes the premium rates paid by retirees by
allowing them to participate in the Plan at reduced or blended group (implicitly subsidized) premium rates
for both active and retired employees. These rates provide an implicit subsidy for retirees because, on an
actuarial basis, their current and future claims are expected to result in higher costs to the Plan on
average than those of active employees. Retirees are required to enroll in the Federal Medicare program
for their primary coverage as soon as they are eligible.

A stand-alone report is not issued and the Plan information is not included in the report of a public
employee retirement system or another entity.
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Note 9. Other Postemployment Benefits (Continued)

Plan benefits are pursuant to the provisions of Section 112.0801, Florida Statutes, and benefits and
contributions can be amended by the Florida Legislature. Premiums necessary for funding the Plan each
year on a pay-as-you-go basis are established by the Governor’'s recommended budget and the General
Appropriations Act. The University provided required contributions toward the annual OPEB cost,
comprised of benefit payments made on behalf of retirees for claims expenses (net of reinsurance),
administrative expenses and reinsurance premiums.

It has been determined that the Alumni Association is not a payor fund for the purpose of liquidating the
net OPEB liability. An actuarial valuation has been performed for the plan. The Alumni Association’s
employees were included in the actuarial analysis of the valuation of the OPEB Plan, and are part of the
OPEB disclosed in the footnotes and required supplementary information of the University’s Annual
Report. The University does not determine a separate liability for the Association employees and, as a
result, there is no OPEB cost, percentage of annual OPEB cost contributed to the Plan, or the net OPEB
liability recorded in these financial statements.

Note 10. Contingencies

The Alumni Association participates in state assisted grant programs that are subject to review and audit
by the grantor agencies. Entitlement to these resources is generally conditional upon compliance with the
terms and conditions of the grant agreements and applicable state regulations. Any disallowance
resulting from a regulatory audit may become a liability of the Alumni Association. Liabilities, if any, from
such audits, if any, are recorded when the amounts of such liabilities become reasonably determinable.

Note 11. Subsequent Events

The Alumni Association has evaluated subsequent events from the net position date through October 16,
2025, the date which the financial statements were available to be issued and determined there are no
items to disclose.

In September 2025, management made the decision to enact certain membership price changes and
apply those changes both prospectively and to existing members. The impact of these changes is
expected to reduce membership dues receivables, net on the statements of net position by $22,503 as of
June 30, 2025.
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Supplementary Information
Schedules of Functional Expenses
Years Ended June 30, 2025 and 2024

2025 2024
Program service support:
Salaries and other supplements $ 1,572,020 $ 1,441,627
Community relations 56,956 27,165
Travel and per diems 52,919 74,061
Supplies and equipment 3,115 5,446
Scholarships and awards 129,250 115,300
Conferences and seminars 19,973 12,618
Postage and printing 203,108 216,866
Repairs and maintenance 5,619 5,996
Service and independent contractors 41,468 48,694
Event services 327,283 315,090
Advertising 15,941 40,167
Bank fees 54,403 20,881
Recovery for uncollectible pledges 15,346 1,732
Other 18,683 15,976
Total program service support 2,516,084 2,341,619
Fundraising support:
Salaries and other supplements 125,703 111,909
Community relations 3,303 -
Travel and per diems 1,773 293
Supplies and equipment - 71
Postage and printing 477 2,619
Service and independent contractors - 2,940
Event services 122,019 100,491
Bank fees 3,065 -
Other 615 -
Total fundraising support 256,955 218,323
Management expenses:
Salaries and other supplements 195,742 194,605
Travel and per diems 981 2,042
Supplies and equipment - 354
Conferences and seminars - 988
Postage and printing 347 616
Service and independent contractors 44,739 48,333
Event services 736 2,641
Insurance 47,006 41,303
Total management expenses 289,551 290,882
Total operating expenses $ 3,062,590 $ 2,850,824

26




RSM

RSMUSLLP

Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Independent Auditor’s Report

Board of Directors and Management
University of South Florida Alumni Association, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States (Government Auditing Standards), the financial
statements of the University of South Florida Alumni Association, Inc. (Alumni Association), a component
unit of the University of South Florida, as of and for the year ended June 30, 2025, and the related notes
to the financial statements, which collectively comprise the Alumni Association’s basic financial
statements, and have issued our report thereon dated October 16, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Alumni Association’s
internal control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Alumni Association’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Alumni Association’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Alumni Association’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

PSSy VS LLP

Tampa, Florida
October 16, 2025
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