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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Escambia County Health Facilities Authority
Pensacola, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of Escambia County Health Facilities Authority (the
“Authority”), as of and for the years ended September 30, 2015 and 2014, and the related notes to the financial
statements, which comprise the Authority’s basic financial statements, as listed in the table of contents.
Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.
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Board of Directors
Escambia County Health Facilities Authority

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Authority as of September 30, 2015 and 2014, and the respective changes in financial position
and cash flows thereof for the years then ended in accordance with accounting principles generally accepted in
the United States of America.
Emphasis of Matter

As discussed in Note 1 to the financial statements, the Authority adopted an accounting standard that required
retrospective application, resulting in recognition of net pension liabilities and related pension amounts, and
restatement of net position as of October 1, 2013. Our opinion is not modified with respect to this matter.
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis, the Schedule of Proportionate Share of Net Pension Liability - Florida Retirement
System Pension Plan, the Schedule of Proportionate Share of Net Pension Liability - Health Insurance Subsidy
Program, the Schedule of Contributions - Florida Retirement System Pension Plan, and the Schedule of
Contributions - Health Insurance Subsidy Program be presented to supplement the basic financial statements.
Such information, although not part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 5, 2016, on our
consideration of the Authority’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Authority’s internal control over financial reporting and compliance.

Pensacola, Florida
May 5, 2016
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ESCAMBIA COUNTY HEALTH FACILITIES AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2015 AND 2014

The following is a narrative overview and analysis of the Authority’s significant financial activities for the
fiscal year ended September 30, 2015.
Operational Highlights


The Escambia County Health Facilities Authority (the “Authority”) has been in operation since 1975 after
being established by resolution of the Escambia County Board of County Commissioners under the
authority granted by Chapter 154, Part III, Florida Statutes. The Authority is constituted as a public
instrumentality, and the exercise by the Authority of the powers conferred upon it by Florida law is held to
be the performance of an essential public function. Its primary mission is to provide health facilities within
its jurisdiction with the means to assist with the development and maintenance of the public health. It
accomplishes this mission by providing health care organizations with capital financing at tax exempt rates
to fund the facilities and structures needed by the community. The Authority is self-supporting and receives
no federal, state or local governmental funding. The Authority receives no tax revenues from any source,
and has no taxing power. Its operations are funded through revenues generated by its financing activities,
and investment earnings on its reserves. By law, the Authority must maintain its operations until all of its
outstanding bonds have matured and been redeemed. Additional information about the Authority, its
history, and operations can be found on its website at www.echealthfinance.org.



The Authority has one employee, Ms. Paula Drummond, who serves as Executive Director and General
Counsel. Ms. Drummond is an attorney in good standing with The Florida Bar since 1978. She represented
the Authority in her private practice for 22 years before accepting the employee position in 2005. Ms.
Drummond is a member of the National Association of Bond Lawyers (NABL) and provides services as
Issuer’s Counsel for the Authority in connection with its bond financing activity. In addition, the Authority
retains an external certified public accountant (“CPA”) to provide financial management and oversight
services on a continuous basis. The Authority’s CPA has provided services since 2003. Clerical and other
services are provided as needed by independent contractors engaged by the Executive Director from time to
time.



The Authority issues tax exempt revenue bonds, notes, and leases (collectively “bonds”) to finance capital
projects for non-profit health care organizations under the provisions of Chapters 154 and Chapter 159,
Florida Statutes; the Internal Revenue Code of 1986, as amended; and other applicable laws and regulations.
The Authority is also called upon from time to time to consider and approve amendments or supplements to
the financing documents associated with its outstanding bonds. Since 1975, the Authority has issued more
than $805,000,000 in 33 series of revenue bonds, refunding bonds, or tax exempt equipment leases, to
finance or refinance projects for 12 separate health care organizations. The majority of the bond issues have
benefited local hospital systems and their affiliated facilities within the State of Florida. See Note 6 Conduit Debt Obligations for additional information on the Authority’s financing activities.
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ESCAMBIA COUNTY HEALTH FACILITIES AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2015 AND 2014

Operational Highlights (Continued)


On September 30, 2015, the Authority had $201,653,793 in outstanding bonds. The Authority is a conduit
issuer which means that none of the Authority’s general revenues or assets is pledged to the repayment of
these bonds. The health care facilities, on whose behalf the bonds were issued (the “Borrowers”), are
responsible for payment of principal and interest on the bonds. All of the Authority’s rights and obligations
in connection with these bonds are assigned to a corporate trustee pursuant to a Trust Indenture for each
issue. The Trustee receives the debt service payments from the Borrowers, makes scheduled payments to
the bondholders, and performs such other duties as are set forth in the Indentures. The Authority has
received no notice from a Trustee that any Borrower was in default in connection with its obligations to pay
debt service payments on its outstanding bonds.



No new bonds were issued during fiscal year 2015. The following table shows the name of each
outstanding bond issue, the original issue dates, maturity dates, and current amounts outstanding:
Name of Issue

Issue Date Maturity Date Amount Outstanding on
9-30-2015
$12,320,000 Escambia County Health FA Revenue Bonds (Azalea Trace, Inc.) 07/24/03
11/15/15
$1,250,000
Series 2003 A
$25,395,000 Escambia County Health FA Revenue Bonds (Azalea Trace, Inc.) 07/24/03
11/15/29
$25,395,000
Series 2003 B
$154,515,000 Revenue Bonds (Florida Health Care Facility Loan Program)
07/25/00
07/01/20
$8,690,000
Series 2000 A
$8,600,000 Revenue Bonds (Covenant Hospice, Inc.) Series 2005 A
06/01/05
06/05/30
$6,130,125
$900,000 Revenue Bonds (Covenant Hospice, Inc.) Series 2005 B
$15,000,000 Revenue Bond (Baptist Hospital, Inc.) Series 2009
$155,000,000 Health Care Facilities Revenue Bonds (Baptist Hospital, Inc.)
Series 2010A
$15,000,000 Health Facilities Authority Baptist Hospital, Inc. Tax Exempt
Lease Financing



08/23/05
12/09/09
02/15/10

07/05/30
11/01/19
08/15/36

$643,535
$10,089,376
$144,600,000

12/08/10

04/30/16

$4,855,757

The Authority established a Charitable Grant Program to provide a source of funding for lower cost capital
projects which improve, enhance and facilitate the provision of health care related services to Escambia
County residents. Capital grants are available to local non-profit organizations whose regular funding
sources are insufficient to allow them to acquire or upgrade their equipment or facilities. The grants are not
loans and do not require repayment by the recipient. The Authority designated $250,000 from its reserves
to fund capital grants over a five fiscal year period (fiscal years 2013 through 2017). The amount of grant
funds available in each of the five fiscal years is $50,000 and any amounts not awarded will carry over to
the following fiscal year. There are limits on the size of the grants awarded and other program
requirements. A mini grant program was established during fiscal year 2015 to provide funds to local nonprofits for special events, services or projects not involving capital expenditures. The maximum amount of
any mini grant is $2,500. The mini grant fund was capped at $25,000 and by the end of the 2015 fiscal year,
$11,500 in mini grants were awarded. Additional information about the capital grant program can be found
on the Authority’s website.

-4-

ESCAMBIA COUNTY HEALTH FACILITIES AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2015 AND 2014

Operational Highlights (Continued)


One capital grant and five mini grants were awarded during fiscal year 2015 to local non-profit
organizations. A capital grant in the amount of $13,000 was awarded to the Epilepsy Foundation of Florida,
Inc. to fund the acquisition of equipment and furnishings on behalf of the Epilepsy Resource Center in
Pensacola, Florida. Four mini grants of $2,500 each were awarded to Waterfront Rescue Mission, Council
on Aging of West Florida, The Salvation Army Pensacola Corps, and Loaves and Fishes Soup Kitchen. A
mini grant of $1,500 was awarded to Favor House of Northwest Florida.



At the end of fiscal year 2015, the Authority had net position of $2,573,825. The majority of these funds are
designated as reserved for specific purposes. A reserve of $2,000,000 was set aside to ensure funds for
operating expenses of the Authority over the long term (the “Operating Reserve”). In fiscal year 2015 the
operating reserve was reduced by $70,328, leaving $1,929,672 available as of September 30. 2015. A
reserve fund of $500,000 is maintained for bond issue contingency funding. The remaining Grant Program
reserve is $143,226. The Authority determines the levels of these reserves on an annual basis.



The Authority had a net operating loss for fiscal year 2015 of $165,182. Increases in annual revenue
sources depend upon the need for capital financing by the local health facilities. The spread between tax
exempt and taxable interest rates is small enough that health facilities have many options for financing their
capital needs. The Authority did not issue bonds for new projects during fiscal year 2015. Currently, the
Authority funds its operations through its annual fees derived from past financings, the earnings on its
investments, and from funds held in its operating reserve. Annual bond fees were established according to
the fee policy in existence at the time the bonds were issued, and cannot be increased. The Authority has
historically kept annual fees at low levels as a consideration to the non-profit Borrowers. The existence of
operating reserves has also factored into the decision to maintain annual fees at their current level.



The Authority maintains a managed custodial investment account to achieve higher yields on reserved
funds. At September 30, 2015, the investment portfolio for this account was approximately 33% U.S.
Government Obligations and federal agency Mortgage-backed Securities, 58% Corporate Bonds, and 9%
Certificates of Deposit.

Overview of the Financial Statements
This discussion and analysis is intended to serve as an introduction to the Authority’s basic financial statements.
They are: 1) entity-wide financial statements and 2) notes to the financial statements.
Entity-wide financial statements are designed to provide readers with a broad overview of the Authority’s
finances in a manner similar to a private-sector business. The Statements of Financial Position present
information on all the Authority’s assets and liabilities, with the difference between the two reported as net
position. The Statements of Revenues, Expenses, and Changes in Financial Position present information
showing how the Authority’s net position has changed during the most recent fiscal year end. All changes in
net position are reported as soon as the underlying event giving rise to the change occurs, regardless of the
timing of related cash flows. The notes to the financial statements provide additional information that is
essential to a full understanding of the data provided in the entity-wide financial statements. The notes to the
financial statements begin on page 12 of this report.
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ESCAMBIA COUNTY HEALTH FACILITIES AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2015 AND 2014

Summary of Financial Condition
Escambia County Health Facilities Authority’s Net Position

Current Assets

2015

2014

$ 2,711,467

$ 2,897,301

927
450
1,377

1,397
450
1,847

2,712,844

2,899,148

48,110

47,734

Non-Current Assets:

Capital assets
Deposits

Total Assets
Deferred Outflows of Resources:

Pensions
Total Assets and Deferred Outflows

$ 2,760,954 $ 2,946,882

Current Liabilities

$

Non-Current Liabilities

39,763
117,446

$

11,319
87,143

Total Liabilities

157,209

98,462

29,920

64,591

927
1,929,672
500,000
143,226
2,573,825

1,397
2,000,000
500,000
212,725
69,707
2,783,829

Deferred Inflows of Resources:

Pensions
Net Position:

Net investment in capital assets
Designated for future operations
Designated for bond issue contingencies
Designated for charitable grants
Undesignated

Total Liabilities, Deferred Inflows and Net Position
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$ 2,760,954 $ 2,946,882

ESCAMBIA COUNTY HEALTH FACILITIES AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2015 AND 2014

Escambia County Health Facilities Authority’s Revenues,
Expenses, and Changes in Net Position
2015

2014

Nonoperating Expenses

50,102 $
(215,284)
24,677
(69,499)

61,807
(236,225)
18,392
(26,517)

Change in Net Position

(210,004)

(182,543)

$

Operating Revenues
Operating Expenses
Nonoperating Revenues

Net Position - Beginning of Year, as previously reported

2,783,829

Restatement for pensions

2,783,829

Net Position - Beginning of Year, as restated

3,057,451
(91,079)
2,966,372

$ 2,573,825 $ 2,783,829

Net Position - End of Year

At the end of the fiscal year, the Authority had net position of $2,573,825 which is a decrease of $210,004 from
the prior fiscal year. The total operating expenses for the fiscal year were $215,284, of which $153,270 was
incurred for payroll and related expenses. The total nonoperating expenses for the year were $69,499, all of
which was for charitable grant payments that were charged against the reserve account for grants and were not
considered part of regular operating expenses.
The total nonoperating revenues for the year consist of investment income as follows:
2015
Interest income
Fund B final distribution
Realized loss
Unrealized loss
Fees and other investment costs

Total investment income increased 6% from the prior fiscal year.
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2014

$

50,562 $
5,264
(14,052)
(9,074)
(8,023)

61,957
(12,624)
(24,665)
(6,276)

$

24,677 $

18,392

ESCAMBIA COUNTY HEALTH FACILITIES AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2015 AND 2014

Realized losses which are included in investment income are due primarily to investments which were
purchased at a premium and are shown as having a loss at maturity in the amount of the premium paid. The
interest earnings on these investments are reported separately as interest income and are not included in the
amount reported as realized loss. In 2015 and 2014 interest income from investments exceeded realized losses,
fees, and other investment costs by $28,487 and $43,057, respectively. Unrealized losses which are also
included in investment income are due primarily to fluctuations in the fair market value of securities held in the
investment account.
In July 2015, following statutory authorization from the Florida legislature, the Florida State Board of
Administration distributed the residual balance held within Fund B to those participants in the Local
Government Investment Pool Surplus Funds Trust Fund (“LGIP” and now known as Florida PRIME) who had
been entitled to, but had not received, a November 2007 interest payment on invested funds during that month.
The amount paid to each such participant was based on each participant’s proportional share of the total
November 2007 interest earned by such participants in the LGIP which was not paid out but transferred to the
trust fund in order to maximize the payout of principal. The Authority received a total payment of $5,264,
which is included in investment income but shown separately from interest income, as its proportional share of
the November 2007 interest earned on its investment in the LGIP at that time.
Requests for Information
Questions concerning any of the information provided in this report may be directed to the following mailing
address or through the Contact Us section of the Authority’s website at www.echealthfinance.org.
Escambia County Health Facilities Authority
Attn: Executive Director
P.O. Box 2667
Pensacola, FL 32513-2667
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ESCAMBIA COUNTY HEALTH FACILITIES AUTHORITY
STATEMENTS OF FINANCIAL POSITION
SEPTEMBER 30, 2015 AND 2014

ASSETS AND DEFERRED OUTFLOWS
2015

2014

Current Assets:

Cash and cash equivalents
Investments
Interest receivable
Prepaid insurance
Total current assets

$

393,373
2,309,318
8,664
112
2,711,467

$

573,237
2,310,618
13,111
335
2,897,301

Non-Current Assets:

Capital assets, net of accumulated depreciation
Deposits
Total non-current assets
Total assets

927
450
1,377

1,397
450
1,847

2,712,844

2,899,148

48,110

47,734

Deferred Outflows of Resources:

Pensions
Total Assets and Deferred Outflows

$

2,760,954

$

2,946,882

$

11,075
13,388
15,300
39,763

$

3,962
7,357
11,319

LIABILITIES, DEFERRED INFLOWS AND NET POSITION
Current Liabilities:

Accrued expenses
Compensated absences
Charitable grants payable
Total current liabilities
Non-Current Liabilities:

Compensated absences
Net pension liability
Total non-current liabilities
Total liabilities

10,251
107,195
117,446

12,921
74,222
87,143

157,209

98,462

29,920

64,591

927

1,397

1,929,672
500,000
143,226
2,573,825

2,000,000
500,000
212,725
69,707
2,783,829

Deferred Inflows of Resources:

Pensions
Net Position:

Net investment in capital assets
Unrestricted:
Designated for future operations
Designated for bond issue contingencies
Designated for charitable grants
Undesignated
Total net position
Total Liabilities, Deferred Inflows and Net Position

The accompanying notes are an integral
part of these financial statements.
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$

2,760,954

$

2,946,882

ESCAMBIA COUNTY HEALTH FACILITIES AUTHORITY
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
YEARS ENDED SEPTEMBER 30, 2015 AND 2014

2015

2014

Operating Revenues:

Fees Annual bond
Monthly
Bond and issuer counsel
Total operating revenues

$

49,323
779
50,102

$

49,925
882
11,000
61,807

Operating Expenses:

Accounting and auditing
Bond issuance
Depreciation
Dues and subscriptions
Office expense
Payroll
Payroll taxes
Pension and benefits
Rent
Seminars, training, and travel
Total operating expenses
Operating Loss

18,479
470
2,615
7,850
119,881
8,524
24,865
11,937
20,663
215,284

18,705
7,455
1,430
3,152
5,769
123,779
8,491
27,024
12,030
28,390
236,225

(165,182)

(174,418)

24,677
(69,499)
(44,822)

18,392
(26,517)
(8,125)

(210,004)

(182,543)

Nonoperating Revenues (Expenses):

Investment income
Charitable grants
Total nonoperating expenses, net
Change in Net Position

2,783,829

Net Position - Beginning of Year, as previously reported

Restatement for pensions

3,057,451

2,783,829

Net Position - Beginning of Year, as restated

$

Net Position - End of Year

The accompanying notes are an integral
part of these financial statements.
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(91,079)

2,573,825

2,966,372
$

2,783,829

ESCAMBIA COUNTY HEALTH FACILITIES AUTHORITY
STATEMENTS OF CASH FLOWS
YEARS ENDED SEPTEMBER 30, 2015 AND 2014

2015

2014

Cash Flows From Operating Activities:

Receipts from health facilities and others
Payments to vendors
Payments to employees
Net cash used in operating activities

$

50,102
(92,890)
(113,301)
(156,089)

$

61,807
(110,790)
(122,416)
(171,399)

Cash Flows From Noncapital Financing Activities:

Grant payments to other organizations

(54,199)

(37,275)

(1,244,170)
1,222,344
52,250
30,424

(537,434)
449,039
(720)
58,265
(30,850)

(179,864)

(239,524)

573,237

812,761

Cash Flows From Investing Activities:

Purchases of investments
Sales and maturities of investments
Purchase of capital assets
Receipts from investment income
Net cash provided by (used in) investing activities
Net Decrease in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year
Cash and Cash Equivalents, End of Year

$

393,373

$

573,237

$

(165,182)

$

(174,418)

Reconciliation of Operating Loss to Net Cash
Used in Operating Activities:

Operating loss
Adjustments to reconcile loss from operations
to net cash used in operating activities:
Depreciation
Changes in:
Prepaid insurance
Deferred outflows of resources - pensions
Accrued expenses
Compensated absences
Net pension liability
Deferred inflows of resources - pensions
Net cash used in operating activities

The accompanying notes are an integral
part of these financial statements.
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470

1,430

223
(376)
7,113
3,361
32,973
(34,671)
$

(156,089)

226
(317)
1,680
$

(171,399)

NOTES TO FINANCIAL STATEMENTS

ESCAMBIA COUNTY HEALTH FACILITIES AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015 AND 2014

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Reporting Entity:
The Escambia County Health Facilities Authority (the “Authority”) was created on March 6, 1975 by
resolution of the Escambia County Board of County Commissioners. The Authority members are
appointed by the Escambia County Board of County Commissioners, with the operation and
administration of the Authority governed by Chapter 154 Part III, Chapter 159 Part II, and Chapters 163
and 189 of the Florida Statutes. The Authority is self-supporting and generates revenues by providing
financing for governmental and non-profit health care facilities within and outside of the State of Florida.
There are no other component units which form the reporting entity.
Measurement Focus, Basis of Accounting and Financial Statement Presentation:
The Authority has adopted the provisions of Governmental Accounting Standards Board Statement
No. 34, Basic Financial Statements-and Management’s Discussion and Analysis-For State and Local
Governments and Statement No. 37, Basic Financial Statements-and Management’s Discussion and
Analysis-for State and Local Governments: Omnibus.
The financial statements are reported using the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows.
The Authority distinguishes between operating and nonoperating revenues and expenses. Operating
revenues and expenses consist of charges for services and the costs of providing those services, including
depreciation. All other revenues and expenses are reported as nonoperating.
The Authority applies all applicable Governmental Accounting Standards Board (“GASB”)
pronouncements. Additionally, the Authority applies pronouncements of the Financial Accounting
Standards Board (“FASB”) and its predecessor bodies, issued on or before November 30, 1989, unless
those pronouncements contradict or conflict with GASB pronouncements.
New Accounting Pronouncement:
The GASB issued Statement No. 68, Accounting and Financial Reporting for Pensions (the “Statement”)
and Statement No. 71, Pension Transition for Contributions Made Subsequent to the Measurement Date,
an Amendment of GASB Statement No. 68, effective for fiscal years beginning after June 15, 2014. The
Authority participates in the Florida Retirement System (“FRS”) defined benefit pension plan and the
Health Insurance Subsidy (“HIS”) defined benefit plan administered by the Florida Division of
Retirement. As a participating employer, the Authority implemented the Statement, which requires
employers participating in cost-sharing multiple-employer defined benefit pension plans to report the
employers’ proportionate share of the net pension liabilities and related pension amounts of the defined
benefit pension plans. The beginning net position of the Authority was decreased by $91,079 due to the
adoption of the Statement.
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ESCAMBIA COUNTY HEALTH FACILITIES AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015 AND 2014

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Use of Estimates:
The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.
Cash and Cash Equivalents:
For purposes of the statement of cash flows, the Authority considers all highly liquid investments with an
original maturity of three months or less to be cash equivalents, including investments in the Local
Government Surplus Funds Trust Fund Investment Pool. Maturities and reinvestments of invested funds
are shown as purchases and sales and maturities of investments in the statement of cash flows.
Capital Assets:
Capital assets are recorded at cost and are depreciated over the estimated useful lives of individual assets.
Estimated useful life is management’s estimate of the length of time that the asset is expected to meet
service demands. The straight-line method of depreciation is used based on an estimated useful life of
five years.
Compensated Absences:
It is the Authority’s policy to permit employees to accumulate an unlimited amount of earned but unused
paid time off. Accordingly, the Authority records an accrual for earned but unused paid time off.
Accrued but unused paid time off expected to be used within the next fiscal year is recorded as a current
liability in the accompanying financial statements. The amount expected to be carried forward to future
years is recorded as a non-current liability.
Pensions:
For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, pension expense, information about the fiduciary net position of the FRS
defined benefit plan and the HIS defined benefit plan, and additions to/deductions from the FRS’s and the
HIS’s fiduciary net position have been determined on the same basis as they are reported by the FRS and
the HIS plans. For this purpose, benefit payments (including refunds of employee contributions) are
recognized when due and payable in accordance with benefit terms. Investments are reported at fair
value.
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ESCAMBIA COUNTY HEALTH FACILITIES AUTHORITY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015 AND 2014

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Deferred Outflows and Inflows of Resources:
The Authority has implemented the provisions of GASB Statements Nos. 63 and 65. Statement No. 63,
Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position,
provides financial reporting guidance for deferred outflows and inflows of resources, originally introduced
and defined in GASB Concepts Statement No. 4, Elements of Financial Statements, as an acquisition or
consumption of net assets applicable to a future reporting period, respectively. Further, Concepts
Statement No. 4 also identifies net position as the residual of all other elements presented in a statement of
financial position. Statement No. 65, Items Previously Reported As Assets and Liabilities, reclassifies and
recognizes certain items that were formerly reported as assets and liabilities as one of the four financial
statement elements, (1) deferred outflows of resources, (2) outflows of resources, (3) deferred inflows of
resources, and (4) inflows of resources. Concepts Statement No. 4 requires that deferred outflows and
deferred inflows be recognized only in those instances specifically identified in GASB pronouncements.
Statement No. 65 provides that guidance.
The Authority reports decreases in net position that relate to future periods as deferred outflows of
resources in a separate section of the statements of net position. The deferred outflows and inflows of
resources related to pensions are further discussed in Note 7.

NOTE 2 - DEPOSITS AND INVESTMENTS
Deposits:
At September 30, 2015, the carrying amount of the Authority’s deposits was $184,359 and the bank
balance was $198,843, which was held by qualified public depositories under Chapter 280, Florida
Statutes. Accordingly, these deposits are considered to be fully insured.
Concentration of Credit Risk:
The Authority’s investment policy provides that except for U.S. Treasury securities, U.S. Government
Agency securities, the Local Government Surplus Funds Trust Fund (“Florida PRIME”), investments
insured by the Federal Deposit Insurance Corporation (“FDIC”), and certain money market funds, no
more than 6% of the assets of the portfolio may be invested in the securities of any single issuer.
As of September 30, 2015, 6% of the Authority’s investments were in the Florida PRIME, which is
exempt from the concentration risk policy, while the remaining 94% of investments were in U.S.
Government obligations, mortgage-backed securities and corporate bonds through a custodial account. At
September 30, 2015, no assets subject to the concentration risk policy represented 6% or more invested in
the securities of any single issuer.
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NOTE 2 - DEPOSITS AND INVESTMENTS (Continued)
Credit Risk:
The investment of surplus funds and restricted reserve funds is governed by the provisions of
Section 218.415, Florida Statutes, and Subsection 16 as to the types of investments that can be made.
Pursuant to the provisions of this statute, the Authority has a comprehensive written investment policy
which authorizes investments in the following securities:
(a)
(b)
(c)

Debt Obligations of the U.S. Treasury.
Government Agency Notes and Bonds.
Mortgage Backed Securities - U.S. Government Agencies and Federal Instrumentalities (U.S.
Government Sponsored Agencies).
(d) Corporate Bonds (Rated single A or better at time of purchase by at least one nationally
recognized statistical rating organization “NRSRO”).
(e) Commercial paper (Rated A-1/P-1 or better by at least one NRSRO).
(f) Interest Bearing Time Deposits, Checking and Savings Accounts (from financial institutions
qualified under Section 280.02, Florida Statutes, unless exempted therefrom as provided in the
Statute).
(g) Bankers Acceptances (Rated A-1/P-1 or better by at least one NRSRO).
(h) Taxable Municipal Bonds (Rated single A or better by at least one NRSRO).
(i) Tax Exempt Municipal Bonds (Rated single A or better by at least one NRSRO).
(j) Money Market Funds (Rated “AAAm” by Standard & Poor’s or the equivalent by another rating
agency), and other forms of investments which qualify under the following definition: Securities
of, or other investments in, any open-end or closed-end management-type investment company
or investment trust registered under the Investment Company Act of 1940, 15 U.S.C. ss. 80a-1 et
seq., as amended from time to time, provided that the portfolio of such investment company or
investment trust is limited to obligations of the United States Government or any agency or
instrumentality thereof and to repurchase agreements fully collateralized by such United States
Government obligations, and provided that such investment company or investment trust takes
delivery of such collateral either directly or through an authorized custodian.
(k) Securities and Exchange Commission registered money market funds with the highest credit
quality rating from a nationally recognized rating agency.
(l) Florida PRIME or any governmental investment pool authorized pursuant to the Florida
Interlocal Cooperation Act, as provided in Section 163.01, Florida Statutes having a rating of
“AAAm” by Standard & Poor’s or the equivalent by another rating agency.
(m) Investments authorized under Section 218.415 (16) and (17), Florida Statutes, as the same may
be amended from time to time, which may not be specifically listed.
(n) Other investments or securities which may be specifically approved from time to time by action
of the Authority at a public meeting.
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NOTE 2 - DEPOSITS AND INVESTMENTS (Continued)
Credit Risk (Continued):
The Authority’s investment policy states that a credit a rating of “AAAm” by Standard & Poor’s or the
equivalent by another rating agency is required for its investment in the Florida PRIME. Standard and
Poor’s Ratings Services assigned its “AAAm” principal stability fund rating to the Florida PRIME as of
September 30, 2015. The Florida PRIME is an external 2a7-like investment pool, in which the fair value
of the Authority’s position in the pool is the same as the value of the pool shares.
Additional information regarding the Local Government Surplus Funds Trust Fund may be obtained from
the State Board of Administration.
The Authority’s investment policy states that a credit quality rating of single A or better from a nationally
recognized rating agency is required at the time of purchase for its investments in corporate bonds.
Moody’s Investor Services assigned rates ranging from the “Aa2” (Standard & Poor’s equivalent of
“AA”) rating to the “A2” (Standard & Poor’s equivalent of “A”) rating to the Authority’s investments in
corporate bonds as of September 30, 2015, except for four corporate bonds which had their ratings
lowered to “Baa1” by Moody’s Investor Services subsequent to their purchases.
The Authority’s investment policy states that a credit quality rating of single “AAAm” by Standard &
Poor’s or the equivalent is required for its investments in money market funds. Standard & Poor’s
assigned the rate of “AAAm” to the Authority’s investments in money market funds as of
September 30, 2015.
Interest Rate Risk:
The Authority’s investment policy is structured to ensure appropriate diversification of investments as a
means of managing its exposure to fair value losses arising from increasing interest rates.
Investments:
As of September 30, 2015 and 2014, the Authority had the following investments:
Investment
Money market funds
Local Government Surplus Funds Trust Fund
Certificates of deposit
U.S. Government obligations
Mortgage-backed securities
Corporate bonds

Maturities

2015

2014

Average of less than 60 days $
45,549 $
73,383
Average of 29 days
163,465
282,800
Average of 7 days
200,007
300,287
Average of 1.52 years
705,890
678,811
Average of 6.49 years
55,531
79,722
Average of 1.56 years
1,347,890
1,251,798
$ 2,518,332 $ 2,666,801
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NOTE 3 - CAPITAL ASSETS
Changes in capital assets were as follows:
Beginning
Balance
Office equipment
Less accumulated depreciation

$

Additions

19,584 $
(18,187)

$

1,397

$

Ending
Balance

Disposals

$
(470)

-

$

(470) $

-

$

19,584
(18,657)
927

NOTE 4 - COMPENSATED ABSENCES
Compensated absences consist of accumulated unpaid paid time off, which covers personal or family
member illness, medical care, bereavement leave, or other personal time off. Changes in compensated
absences were as follows:
Beginning
Balance
Compensated absences $

20,278

Additions
$

19,718

Payments
$

(16,357) $

Ending
Balance
23,639

Current
Portion
$

13,388

NOTE 5 - RISK MANAGEMENT
The Authority is exposed to various levels of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; and natural disasters. The Authority does not carry insurance against these
risks. The Authority has implemented a policy that any check drawn on an Authority account in the
amount of $50,000 or more requires the signatures of two authorized signors on the account. The
Authority does maintain a crime shield policy that covers the Authority against theft up to $50,000. The
Authority and its Executive Director have implemented financial policies and procedures to establish a
system of internal controls, including the engagement of an external certified public accountant who
provides extensive financial management services on a continuous basis. The Executive Director has
discretionary authority to make purchases for day to day operations in amounts that do not exceed $2,500,
subject to the budget appropriation for the expense category; all other expenditures exceeding that value
are pre-approved by the Board prior to payment. There have been no losses for these risks in any of the
prior three fiscal years, and the Authority is not aware of any liabilities related to these risks as of
September 30, 2015.
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NOTE 6 - CONDUIT DEBT OBLIGATIONS
The Authority is a conduit issuer of tax exempt bonds and lease financing transactions (collectively
“revenue bonds”) to fund capital projects for qualified private sector non-profit health care organizations
(the “conduit debt borrowers”). As a conduit issuer, the Authority has no obligation to repay the revenue
bonds from its general revenues. The Authority undertakes its financing activities pursuant to the
provisions of Chapter 154, Part III and Chapter 159, Part II, Florida Statutes and applicable federal tax and
securities regulations. The revenue bonds are limited obligations of the Authority payable only from
funds made available by the conduit debt borrowers under the terms of financing documents for each
issue.
The Authority has no taxing power and the revenue bonds do not constitute a debt or pledge of the full
faith and credit of the Authority, Escambia County, the State of Florida or any political subdivision
thereof. Accordingly, the revenue bonds are not reported as liabilities in the accompanying financial
statements.
The outstanding balance of conduit debt obligations issued by the Authority was $201,653,793 and
$263,805,769 at September 30, 2015 and 2014, respectively.

NOTE 7 - RETIREMENT PLANS
Florida Retirement System:
As provided by Chapters 121 and 112, Florida Statutes, the FRS provides two cost-sharing multipleemployer defined benefit plans administered by the Florida Department of Management Services Division
of Retirement, including the FRS Pension Plan (“Pension Plan”) and the Retiree Health Insurance Subsidy
(“HIS Plan”) for participating public employees.
The State of Florida issues a publicly available financial report that includes financial statements and
required supplementary information. That report may be obtained by writing to the Florida Division of
Retirement, 2639 N. Monroe Street, Building C, Tallahassee, Florida 32399 or calling 1-850-488-6491.
Pension Plan:
Plan Description - The Pension Plan is a cost-sharing multiple-employer defined benefit pension plan.
The Pension Plan was amended in 1998 to add the Deferred Retirement Option Program (“DROP”) and
amended in 2000 to provide a defined contribution plan alternative for FRS members.
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NOTE 7 - RETIREMENT PLANS (Continued)
Pension Plan (Continued):
Benefits Provided - Authority employees hired before January 1, 1996 and all employees hired after
September 30, 2007 are covered by the Pension Plan. Employees who retire with 30 years of credited
service or at age 62 with 6 years of credited service are entitled to a benefit, payable monthly for life,
equal to 1.6 percent of their average final compensation for each year of credited service. Average final
compensation is the employee’s average salary for the five highest years of salary earned during covered
employment. Benefits fully vest on reaching 6 years of credited service. Vested employees may retire
before age 62 or 30 years of credited service and receive reduced retirement benefits. The Pension Plan
also provides death and disability benefits.
The DROP permits employees eligible for normal retirement under the Pension Plan to defer receipt of
monthly benefit payment while continuing employment with an FRS participating employer. An
employee may participate in the DROP for a period not to exceed 60 months after electing to participate.
During the period of DROP participation, deferred monthly benefits are held in the Florida Retirement
System Trust Fund and accrue interest.
Contributions - The Authority is required by State statute to make contributions to the Pension Plan equal
to a certain percent of covered employees’ salaries. On July 1, 2013, the Authority’s employee entered
DROP. The DROP participation period for the employee ends November 1, 2017. The Authority’s
contribution rate for DROP was 12.84% from October 1, 2013 through June 30, 2014, 12.28% from
July 1, 2014 through June 30, 2015, and 12.88% from July 1, 2015 through September 30, 2015.
The Authority’s contributions to the Pension Plan totaled $14,425, $15,039, and $9,047, for the years
ended September 30, 2015, 2014, and 2013, respectively.
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions - At September 30, 2015 and 2014, the Authority reported a net pension
liability of $68,025 and $36,788, respectively, for its proportionate share of the Pension Plan’s net pension
liability. The net pension liability was measured as of June 30, 2015 and 2014, respectively, and the total
pension liability used to calculate the net pension liability was determined by an actuarial valuation as of
July 1, 2015 and 2014, respectively. The Authority’s proportionate share of net pension liability was
based on the Authority’s fiscal year contributions relative to the fiscal year contributions of all
participating members. At June 30, 2015 and 2014, respectively, the Authority’s proportionate share was
0.000526658% and .000602937%, respectively.
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NOTE 7 - RETIREMENT PLANS (Continued)
Pension Plan (Continued):
For the year ended September 30, 2015, the Authority recognized pension expense of $9,852 related to the
Pension Plan. In addition, the Authority reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources for the years ended September 30, 2015 and
2014:
Deferred
Outflows
of Resources
September 30, 2015:
Differences between expected and actual experience
Change in assumptions
Net difference between projected and actual earnings
on Pension Plan investments
Changes in proportion and differences between Pension Plan
contributions and proportionate share of contributions
Pension Plan contributions subsequent to measurement date

$

$

7,181
4,515

Deferred
Inflows
of Resources
$

-

16,243

29,576
3,269

10,011
-

44,541

$

Deferred
Outflows
of Resources
September 30, 2014:
Differences between expected and actual experience
Change in assumptions
Net difference between projected and actual earnings
on Pension Plan investments
Changes in proportion and differences between Pension Plan
contributions and proportionate share of contributions
Pension Plan contributions subsequent to measurement date

$

$
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1,613
-

6,371

27,867

Deferred
Inflows
of Resources
$

2,277
-

-

61,369

36,454
3,210

-

46,035

$

63,646
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NOTE 7 - RETIREMENT PLANS (Continued)
Pension Plan (Continued):
The deferred outflows of resources related to the Pension Plan totaling $3,269 resulting from Authority
contributions to the Pension Plan subsequent to the measurement date will be recognized as a reduction of
the net pension liability in the year ended September 30, 2016. Other amounts reported as deferred
outflows of resources and deferred inflows of resources related to pensions will be recognized in pension
expense as follows:
Year Ending
September 30
2016
2017
2018
2019
2020
Thereafter

$

(392)
(392)
(392)
13,009
1,732
(160)

$

13,405

Actuarial Assumptions - The total pension liability in the July 1, 2015 actuarial valuation was determined
using the following actuarial assumptions, applied to all periods included in the measurement:
Inflation
Salary increases
Investment rate of return

2.60%
3.25%, average, including inflation
7.65%, net of pension plan investment expense,
including inflation

Mortality rates were based on the Generational RP-2000 with Projection Scale BB.
The actuarial assumptions used in the July 1, 2015 and 2014 valuation were based on the results of an
actuarial experience study for the period July 1, 2008 through June 30, 2013.
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NOTE 7 - RETIREMENT PLANS (Continued)
Pension Plan (Continued):
The long-term expected rate of return on Pension Plan investments was not based on historical returns, but
instead is based in a forward-looking capital market economic model. The allocation policy’s description
of each asset class was used to map the target allocation to the asset classes shown below. Each asset
class assumption is based on a consistent set of underlying assumptions and includes an adjustment for the
inflation assumption. The target allocation and best estimates of arithmetic and geometric real rates of
return for each major class are summarized in the following table:
Annual
Arithmetic
Return

Target
Allocation (1)
Cash
Fixed income
Global equity
Real estate (property)
Private equity
Strategic investments

1.00%
18.00%
53.00%
10.00%
6.00%
12.00%

3.20%
4.80%
8.50%
6.80%
11.90%
6.70%

Compound
Annual
(Geometric)
Return
3.10%
4.70%
7.20%
6.20%
8.20%
6.10%

Standard
Deviation
1.70%
4.70%
17.70%
12.00%
30.00%
11.40%

100.00%
2.60%

Assumed inflation - Mean

1.90%

Note: (1) As outlined in the Plan's investment policy.

Discount Rate - The discount rate used to measure the total pension liability was 7.65%. The Pension
Plan’s fiduciary net position was projected to be available to make all projected future benefit payments of
current active and inactive employees. Therefore, the discount rate for calculating the total pension
liability is equal to the long-term expected rate of return.
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NOTE 7 - RETIREMENT PLANS (Continued)
Pension Plan (Continued):
Sensitivity of the Authority’s Proportionate Share of the Net Pension Liability to Changes in the Discount
Rate - The following table presents the Authority’s proportionate share of net pension liability calculated
using the discount rate of 7.65% as well as what the Authority’s proportionate share of the net pension
liability would be if it were calculated using a discount rate that is 1%-point lower (6.65%) or 1%-point
higher (8.65%) than the current rate:
1%
Decrease
(6.65%)
Authority's proportionate share of
the net pension liability

$

176,268

Current
Discount Rate
(7.65%)

$

68,025

1%
Increase
(8.65%)

$

(22,051)

Pension Plan Fiduciary Net Position - Detailed information about the Pension’s Plan’s fiduciary net
position is available in the separately issued FRS Pension Plan and Other State-Administered Systems
Comprehensive Annual Financial Report.
Payables to the Pension Plan - At September 30, 2015 and 2014 the Authority reported payables of $1,038
and $1,070, respectively for the outstanding amount of contributions to the Pension Plan required for the
years then ended.
HIS Plan:
Plan Description - The HIS Plan is a cost-sharing multiple-employer defined benefit pension plan
established under Section 112.363, Florida Statutes, and may be amended by the Florida Legislature at
any time. The benefit is a monthly payment to assist retirees of the State-administered retirement systems
in paying their health insurance costs and is administered by the Division of Retirement within the Florida
Department of Management Services.
Benefits Provided - For the year ended September 30, 2015 eligible retirees and beneficiaries received a
monthly HIS payment of $5 for each year of creditable service completed at the time of retirement, with a
minimum payment of $30 and a maximum payment of $150 per month pursuant to Section 112.363,
Florida Statutes. To be eligible to receive a HIS Plan benefit, a retiree under a State-administered
retirement system must provide proof of health insurance coverage, which includes Medicare.
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NOTE 7 - RETIREMENT PLANS (Continued)
HIS Plan (Continued):
Contributions - The HIS Plan is funded by required contributions from FRS participating employers as set
by the Florida Legislature. Employer contributions are a percentage of gross compensation for all active
FRS members. At September 30, 2015 the contribution rate was 1.66%. The Authority contributed 100%
of its statutorily required contributions for the current and preceding three years. HIS Plan contributions
are deposited in a separate trust fund from which payments are authorized. HIS Plan benefits are not
guaranteed and are subject to annual legislative appropriation. In the event the legislative appropriation or
available funds fail to provide full subsidy benefits to all participants, benefits may be reduced or
cancelled.
The Authority’s contributions to the HIS Plan totaled $1,468, $1,371, and $1,354 for the years ended
September 30, 2015, 2014, and 2013, respectively.
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions - At September 30, 2015 and 2014, the Authority reported a net pension
liability of $39,170 and $37,434, respectively, for its proportionate share of the HIS Plan’s net pension
liability. The net pension liability was measured as of June 30, 2015 and 2014, respectively, and the total
pension liability used to calculate the net pension liability was determined by an actuarial valuation as of
July 1, 2015 and 2014, respectively. The Authority’s proportionate share of net pension liability was
based on the Authority’s fiscal year contributions relative to the fiscal year contributions of all
participating members. At June 30, 2015 and 2014, the Authority’s proportionate share was
0.000384082% and 0.000400353%, respectively.
For the year ended September 30, 2015, the Authority recognized pension expense of $2,559 related to the
HIS Plan. In addition, the Authority reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources at September 30, 2015 and 2014:
Deferred
Outflows
of Resources
September 30, 2015:
Change in assumptions
Net difference between projected and actual earnings
on HIS Plan investments
Changes in proportion and differences between HIS Plan
contributions and proportionate share of contributions
HIS Plan contributions subsequent to measurement date

$

$

3

3,569

(18)

484
$
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3,082

Deferred
Inflows
of Resources

2,071
$

2,053
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NOTE 7 - RETIREMENT PLANS (Continued)
HIS Plan (Continued):
Deferred
Outflows
of Resources
September 30, 2014:
Change in assumptions
Net difference between projected and actual earnings
on HIS Plan investments
Changes in proportion and differences between HIS Plan
contributions and proportionate share of contributions
HIS Plan contributions subsequent to measurement date

$

$

1,332

Deferred
Inflows
of Resources
$

-

-

(18)

367

963
-

1,699

$

945

The deferred outflows of resources related to pensions totaling $484 resulting from Authority
contributions to the HIS Plan subsequent to the measurement date will be recognized as a reduction of the
net pension liability in the year ended September 30, 2016.
Other amounts reported as deferred outflows of resources and deferred inflows of resources related to the
HIS Plan will be recognized in pension expense as follows:
Year Ending
September 30
2016
2017
2018
2019
2020
Thereafter
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178
178
178
173
171
154

$

1,032
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NOTE 7 - RETIREMENT PLANS (Continued)
HIS Plan (Continued):
Actuarial Assumptions - The total pension liability in the July 1, 2015 and 2014 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the measurement:
Inflation
Salary increases
Municipal Bond Rate

2.60%
3.25%, average, including inflation
3.80%

Mortality rates were based on the Generational RP-2000 with Projection Scale BB.
The actuarial assumptions used in the July 1, 2015 and 2014 valuation were based on the results of an
actuarial experience study for the period July 1, 2008 through June 30, 2013.
Discount Rate - The discount rate used to measure the total pension liability was 3.80%. In general, the
discount rate for calculating the total pension liability is equal to the single rate equivalent to discounting
at the long-term expected rate of return for benefit payments prior to the projected depletion date.
Because the HIS benefit is essentially funded on a pay-as-you-go basis, the depletion date is considered to
be immediate and the single equivalent discount rate is equal to the municipal bond rate selected by the
HIS Plan sponsor. The Bond Buyer General Obligation 20-Bond Municipal Bond Index was adopted as
the applicable municipal bond index.
Sensitivity of the Authority’s Proportionate Share of the Net Pension Liability to Changes in the Discount
Rate - The following table presents the Authority’s proportionate share of net pension liability calculated
using the discount rate of 3.80% as well as what the Authority’s proportionate share of the net pension
liability would be if it were calculated using a discount rate that is 1%-point lower (2.80%) or 1%-point
higher (4.80%) than the current rate:
1%
Decrease
(2.80%)
Authority's proportionate share of
the net pension liability

$

44,633 $

Current
Discount Rate
(3.80%)
39,170

1%
Increase
(4.80%)
$

34,615

Pension Plan Fiduciary Net Position - Detailed information about the HIS Plan’s fiduciary net position is
available in the separately issued FRS Pension Plan and Other State-Administered Systems
Comprehensive Annual Financial Report.
Payables to the Pension Plan - At September 30, 2015 and 2014 the Authority reported payables of $154
and $122, respectively, for the outstanding amount of contributions to the HIS Plan required for the years
then ended.
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NOTE 8 - OPERATING LEASE
The Authority leases office space under an operating lease which expires on June 30, 2016. Rent expense
for the facility lease amounted to $11,937 and $12,030 for the years ended September 30, 2015 and 2014,
respectively. The minimum future rental payments total approximately $9,000 through June 30, 2016.

NOTE 9 - RELATED PARTY TRANSACTIONS
A member of the Authority’s Board of Directors holds a key position in the local Commercial Services
division of a Pensacola based bank used by the Authority for two of its depository accounts. The
Authority also maintains an investment account that is handled by the Investment Management and
Corporate Trust Services divisions at the bank’s corporate headquarters in Alabama. The board member
is not affiliated with these Alabama divisions. At September 30, 2015, amounts at this bank totaling
approximately $2,524,000 were held in checking, money market, and investment accounts.

NOTE 10 - CHARITABLE GRANT PROGRAM

The Authority reinstated its Charitable Grant Program during fiscal year 2013 to improve health care
related services to residents of Escambia County, Florida. At that time, the Authority designated
$250,000 to fund the Charitable Grant Program over five fiscal years (2013 - 2017). Under the program,
funds for lower cost capital expenditures are made available to selected Escambia County non-profit
organizations meeting certain requirements. The grants are not loans and do not require repayment by the
recipient. The amount of grant funds available in each of the five fiscal years is $50,000 and any amounts
not awarded carry over to the following fiscal year. There are limits on the size of the grants awarded and
other program requirements. A mini grant program was established during fiscal year 2015 to provide
funds to local non-profits for special events, services or projects not involving capital expenditures. The
maximum amount of any mini grant is $2,500. The mini grant fund was capped at $25,000 and by the end
of the fiscal year $11,500 in mini grants were awarded.
During fiscal year 2014, the Authority approved grants to assist the following non-profit organizations:
Sacred Heart Hospital Foundation for the LEAP Class of 2014 project to renovate the children’s playroom
at Sacred Heart Children’s Hospital (up to $5,000) and Gulf Coast Kids’ House to purchase medical and
other equipment for the new medical exam and forensic interview rooms (up to $30,000). As of
September 30, 2014, the Sacred Heart Hospital Foundation grant was fully expensed and closed. The
Gulf Coast Kids’ House grant was fully expensed and closed during the year ended September 30, 2015.
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NOTE 10 - CHARITABLE GRANT PROGRAM (Continued)

During fiscal year 2015, one capital grant and five mini grants were awarded to local non-profit
organizations. A capital grant in the amount of $13,000 was awarded to the Epilepsy Foundation of
Florida, Inc. to provide funding for the acquisition of equipment and furnishings on behalf of the Epilepsy
Resource Center. Four mini grants of $2,500 each were awarded to Waterfront Rescue Mission, Council
on Aging of West Florida, The Salvation Army Pensacola Corps, and Loaves and Fishes Soup Kitchen.
One mini grant of $1,500 was awarded to Favor House of Northwest Florida. All six grants were fully
expensed and closed during the year ended September 30, 2015.
During fiscal years 2014 and 2015, the Authority expensed $26,517 and $69,499, respectively, in funding
for grants.
At September 30, 2015, $143,226 was available for funding additional capital grants through the end of
the Charitable Grant Program on September 30, 2017.
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REQUIRED SUPPLEMENTARY INFORMATION

ESCAMBIA COUNTY HEALTH FACILITIES AUTHORITY
SCHEDULE OF PROPORTIONATE SHARE OF NET PENSION LIABILITY
FLORIDA RETIREMENT SYSTEM PENSION PLAN
LAST TEN FISCAL YEARS*

2015
Escambia County Health Facilities Authority's
proportion of net pension
liability

2014

0.000526658%

0.000602937%

Escambia County Health Facilities Authority's
proportionate share of net
pension liability

$

68,025

$

36,788

Escambia County Health Facilities Authority's
covered-employee payroll

$

116,520

$

116,520

Escambia County Health Facilities Authority's
proportionate share of net
pension liability as a
percentage of its coveredemployee payroll

58.38%

31.57%

Plan fiduciary net position as a
percentage of the total pension
liability

92.00%

96.09%

* The amounts presented for each fiscal year were determined as of June 30. Information provided above was obtained
from an actuarial valuation; information prior to fiscal year 2014 was not available.
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ESCAMBIA COUNTY HEALTH FACILITIES AUTHORITY
SCHEDULE OF PROPORTIONATE SHARE OF NET PENSION LIABILITY
HEALTH INSURANCE SUBSIDY PROGRAM
LAST TEN FISCAL YEARS*

2015
Escambia County Health Facilities Authority's
proportion of net pension
liability

2014

0.000384082%

0.000400353%

Escambia County Health Facilities Authority's
proportionate share of net
pension liability

$

39,170

$

37,434

Escambia County Health Facilities Authority's
covered-employee payroll

$

116,520

$

116,520

Escambia County Health Facilities Authority's
proportionate share of net
pension liability as a
percentage of its coveredemployee payroll
Plan fiduciary net position as a
percentage of the total pension
liability

33.62%

32.13%

0.50%

0.99%

* The amounts presented for each fiscal year were determined as of June 30. Information provided above was obtained
from an actuarial valuation; information prior to fiscal year 2014 was not available.
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ESCAMBIA COUNTY HEALTH FACILITIES AUTHORITY
SCHEDULE OF CONTRIBUTIONS
FLORIDA RETIREMENT SYSTEM PENSION PLAN
LAST TEN FISCAL YEARS*

2015
Contractually required contribution

$

Contributions in relation to the
contractually required contribution

2014
14,425

$

(14,425)

Contributions deficiency (excess)

$

Escambia County Health Facilities Authority's
covered-employee payroll

$

Contribution as a percentage of
covered-employee payroll

-

116,520

12.38%

15,039

(15,039)
$

$

-

116,520

12.91%

* The amounts presented for each fiscal year were determined as of June 30. Information provided above was obtained
from an actuarial valuation; information prior to fiscal year 2014 was not available.
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ESCAMBIA COUNTY HEALTH FACILITIES AUTHORITY
SCHEDULE OF CONTRIBUTIONS
HEALTH INSURANCE SUBSIDY PROGRAM
LAST TEN FISCAL YEARS*

2015
Contractually required contribution

$

Contributions in relation to the
contractually required contribution

2014
1,468

$

(1,468)

Contributions deficiency (excess)

$

Escambia County Health Facilities Authority's
covered-employee payroll

$

Contribution as a percentage of
covered-employee payroll

-

116,520

1.26%

1,371

(1,371)
$

$

-

116,520

1.18%

* The amounts presented for each fiscal year were determined as of June 30. Information provided above was obtained
from an actuarial valuation; information prior to fiscal year 2014 was not available.
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OTHER REPORTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Escambia County Health Facilities Authority
Pensacola, Florida
We have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Escambia County Health Facilities
Authority (the “Authority”) as of and for the year ended September 30, 2015, and the related notes to the
financial statements, which collectively comprise the Authority’s basic financial statements, and have issued
our report thereon dated May 5, 2016.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Authority’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Authority’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies
may exist that were not identified. Given these limitations, during our audit we did not identify any deficiencies
in internal control over financial reporting that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Board of Directors
Escambia County Health Facilities Authority

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Authority’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
Purpose of Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Authority’s internal control
or on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Pensacola, Florida
May 5, 2016
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INDEPENDENT ACCOUNTANT’S REPORT
ON COMPLIANCE WITH SECTION 218.45, FLORIDA STATUTES

Board of Directors
Escambia County Health Facilities Authority
Pensacola, Florida

We have examined the Escambia County Health Facilities Authority’s (the “Authority’s”) compliance with
Section 218.415, Florida Statutes, regarding the investment of public funds during the year ended September
30, 2015. Management is responsible for the Authority’s compliance with those requirements. Our
responsibility is to express an opinion on the Authority’s compliance based on our examination.
Our examination was conducted in accordance with attestation standards established by the American Institute
of Certified Public Accountants and, accordingly, included examining, on a test basis, evidence about the
Authority’s compliance with those requirements and performing such procedures as we considered necessary in
the circumstances. We believe that our examination provided a reasonable basis for our opinion. Our
examination does not provide a legal determination on the Authority’s compliance with specified requirements.
In our opinion, the Authority complied, in all material respects, with the aforementioned requirements for the
year ended September 30, 2015.
This report is intended solely for the information and use of the Authority and the Auditor General, State of
Florida, and is not intended and should not be used by anyone other than these specified parties.

Pensacola, Florida
May 5, 2016
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MANAGEMENT LETTER

Board of Directors
Escambia County Health Facilities Authority
Pensacola, Florida

Report on the Financial Statements
We have audited the financial statements of Escambia County Health Facilities Authority (the “Authority”) as
of and for the fiscal year ended September 30, 2015, and have issued our report thereon dated May 5, 2016.
Auditor’s Responsibility
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; and Chapter 10.550, Rules of the Auditor General.
Other Reports
We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance with
Government Auditing Standards, and our Independent Accountant’s Report on an examination conducted in
accordance with AICPA Professional Standards, Section 601, regarding compliance requirements in accordance
with Chapter 10.550, Rules of the Auditor General. Disclosures in those reports, which are dated May 5, 2016,
should be considered in conjunction with this management letter.
Prior Audit Findings
Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not corrective
actions have been taken to address findings and recommendations made in the preceding annual financial audit
report. Auditor’s Comment 2013-1 was included in the Management Letter under Other Matters for the fiscal
year ended September 30, 2014. Based on measures put in place at the Authority, we did not consider it
necessary to repeat the comment for the fiscal year ended September 30, 2015.
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Official Title and Legal Authority
Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal authority
for the primary government and each component unit of the reporting entity be disclosed in the management
letter, unless disclosed in the notes to the financial statements. This information is included in the notes to the
financial statements. There are no component units.
Financial Condition
Section 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require that we apply appropriate
procedures and report the results of our determination as to whether or not the Authority has met one or more of
the conditions described in Section 218.503(1), Florida Statutes, and identification of the specific condition(s)
met. In connection with our audit, we determined that the Authority did not meet any of the conditions
described in Section 218.503(1), Florida Statutes.
Pursuant to Section 10.554(1)(i)5.c. and 10.556(8), Rules of the Auditor General, we applied financial condition
assessment procedures. It is management’s responsibility to monitor the Authority’s financial condition, and
our financial condition assessment was based in part on representations made by management and the review of
financial information provided by same.
Annual Financial Report
Section 10.554(1)(i)5.b. and 10.556(7), Rules of the Auditor General, requires that we apply appropriate
procedures and report the results of our determination as to whether the annual financial report for the Authority
for the fiscal year ended September 30, 2015, filed with the Florida Department of Financial Services pursuant
to Section 218.32(1)(a), Florida Statutes, is in agreement with the annual financial audit report for the fiscal
year ended September 30, 2015. In connection with our audit, we determined that these two reports were in
agreement.
Other Matters
Section 10.554(1)(i)2., Rules of the Auditor General, requires that we address in the Management Letter any
recommendations to improve financial management. In connection with our audit, we did not have any such
recommendations.
Section 10.554(1)(i)3., Rules of the Auditor General, requires that we address noncompliance with provisions of
contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, that have an effect on
the financial statements that is less than material but which warrants the attention of those charged with
governance. In connection with our audit, we did not have any such findings.
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Board of Directors
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Purpose of this Letter
Our management letter is intended solely for the information and use of the Legislative Auditing Committee,
members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General, Federal
and other granting agencies, and applicable management, and is not intended to be and should not be used by
anyone other than these specified parties.

Pensacola, Florida
May 5, 2016
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