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INDEPENOENT AUDITOR'S REPORT

To the Honorable Mayor and
Members of the CRA Commission
City of Havvthorne, Florida Community Redevelopment Agency

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City of
Hawthorne, Florida Community Redevelopment Agency (CRA), as of and for the years ended
September 30, 2021, and the related notes to the financial statements, which collectively comprise the
CRA's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Auditor's Responsibility
Our responsibility is to express opinions on these flnancial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audrts contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financral statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstalement of the financial statements, whether due to fraud or
error. ln making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statemenls in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficienl and appropriate to provide a basis for
our audit opinions.
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Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.



ln our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the City of Hawthorne, Florida Community Redevelopment Agency, as of
September 30,2021, and the respective changes in frnancial position, and, where applicable, cash
flows thereof, for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Other Matters

Requi red S u pplem entary I nform ation

Accounting principles generally accepted in the United States of America require that the
management's discussron and analysis and budgetary comparison information be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of flnancial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our
inquiries, the basic financial stalements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Supple mentary and Othe r I nform ation

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Hawthorne, Florida Community Redevelopment Agency's basic
financial statements. The introductory section is presented for purposes of additional analysis and are
not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the basic financial statements or to the basic financial statements themselves, and

other additional procedures in accordance with auditing standards generally accepted in the United
States of America. ln our opinion, the combining and individual nonmajor fund flnancial statements are
fairly stated in all material respects in relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in

the audit of the basic financial statements and, accordingly, we do not express an opinion or provide

any assurance on them-

2

€$ Sexton & Schnoll
CERTIFIED PI] BL C ACCOUNTANTS

Opinion



Other Matters (Continued)

Prior Year lnformation

Entity-wide financial statements were audited at the City-wide level by us and we report thereon, dated
June 21 , 2022.

Other Reporting Required by Government Auditing Standards

ln accordance wilh Government Auditing Slandards, we have also issued our report dated June 24,
2022 on our consideration of the City of Hawthorne, Florida Community Redevelopment Agency's
internal control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is lo
describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Govemment
Auditing Standards in considering the City of Hawthorne, Florida Community Redevelopment Agency's
internal control over financial reporling and compliance.

ht+uw+*"auu,t-
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CITY OF HAWTHORNE COMMUNITY REDEVELOPMENT AGENCY
MANAGEMENT'S DISCUSSION AND ANALYSIS

September 30,2021

The management of the City of Hawthorne Community Redevelopment Agency (the CRA) offers
readers of the CRA's financial statements this narrative overview and analysis of the financial
activities of the CRA forthe fiscal yearended September 30, 2021 . This discussion and analysis
is designed to assist the reader in focusing on significant financial issues, provide an overview of
the CRA'S financial activities and identifi/ changes in the CRA'S financral positron. lt is intended
to be an easily readable analysis of the CRA'S financial activities based on currently known facts.
decisions or conditions. This analysis focuses on current year activities and should be read in
conjunction with the financial slatements that follow.

The CRA

The CRA was created under Chapter 163, Florida Statutes, and City of Hawthorne (the City)
Ordinances No. 1893 (for Downtown district) and No. 2839 (for Vine Street district). The
Governing Board of the CRA (the Board) is the City Commission and, therefore, the City exercises
significant influence over its operations and fiscal management.

The CRA is considered a component unit of the City for financial reporting purposes and is
included as a blended special revenue fund within the City's overall basic financial statements.
These financial statements are presented for the purpose of complying with state law, specifically
Florida Statute Section 163.387(8Xa), which requires separate audited financial statements for
each Community Redevelopment Agency that has revenues or expenditures that exceed

$100,000.

Financial Highlightg

. The assets of the CRA exceeded its liabilities at the close of the most recent fiscal year
bY $648,260.

. The CRA's fund balance decreased by $20,320 as a result of2021 operations.

. Revenues for fiscal year 2021 were $81,867 while expenditures totaled $102,187.

r For the period ended September 30, 2021, budgeted revenues eiceeded actual revenues
by $19,256 while actual expenditures were $1,064 more than budgeted expenditures.

The CRA awarded faQade grants in the amount ot $24,622.27 The Faqade grant
program is an annual grant for citizens who own or rent residences or businesses within
the CRA, are eligible to apply for a reimbursement grant up to $4,000 annually.

The CRA continues to invest in the downtown streetscape projects and hopes to

complete the Green Stormwater lnfrastructure Grant Project in 2022.

4
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ClTY OF HAWTHORNE COMMUNITY REDEVELOPMENT AGENCY
MANAGEMENT'S DISCUSSION AND ANALYSIS

September 30,2021

Overview of the Financial Statements

. Government-WideFinancialStatements

. Fund Financial Statements

. Notes to the Financial Statements

. RequiredSupplementarylnformation

Government-Wide Financial Statements

The Statement of Net Position presents financial information on all of the CRA's assets and

liabilities, with the difference reported as net position. Over time, increases or decreases in net

position may serve as a useful indicator of whether the financial position of the CRA is improving

or deteriorating.

The Statemeflt of Activities presents information showing how the CRA's net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the

underlying event giving rise to the change occurs, regardless of the timing of related cash flows.

Thus, revenues and expenses are reported for some items that will only result in cash flows in

future fiscal periods.

The government-wide financial statements listed above distinguish functions of the CRA that are

principally supported by ad-valorem taxes and intergovernmental revenues (governmental

activities) from other functions that are intended to recover all or a significant portion of their costs

through user fees and charges (business-type activities). The governmental activity of the cRA
is general government. The CRA currently has no business-type activities.

The government-wide financial statements include only the activities of the CRA. However, the

CRA is considered a blended component unit of the City and, as such, the financial information

of the CRA is also included in the City's Comprehensive Annual Financial Report for each fiscal

year

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have

been segregated for specific activities or objectives. The CRA uses fund accounting to ensure

and demonstrate compliance with iinance-related legal requirements

5
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This discussion and analysis is intended to serve as an introduction to the CRA'S basic financial
statements, which are comprised of the following four (4) components:

fhe government-wide financial statements are designed to provide readers with a broad overview
of the CRA's finances, in a manner srmilar to a private-sector business.
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CITY OF HAWTHORNE COMMUNITY REDEVELOPMENT AGENCY
MANAGEMENT'S DISCUSSION AND ANALYSIS

September 30,2021

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial stalements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating the CRA's
near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financjal
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial slatements.
By doing so, readers may betler understand the long-term impact of the CRA'S near-lerm
financing decisions. Both the Governmental Fund Balance Sheet and the Governmental Fund
Statement of Revenues, Expenditures and Changes in Fund Balance provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

General Fund

The General Fund is the primary operating fund of the CRA and accounts for all financial
resources of the CRA.

Restricted Fund Balance

Fund Balance should be reported as restricted when conslraints are placed on the use of
resources, such as enabling legislation which authorizes the government to assess, levy, charge,
or otherwise mandate payment of resources. All of the CRA's fund balance is considered
restricted.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements.

Required Supplementary lnformation (RSl)

lncluded in this section of the report is the Budgetary Comparison Schedule.

€D
Sexton & Schnoll
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CITY OF HAWTHORNE COMMUNITY REDEVELOPMENT AGENCY
MANAGEMENT'S DISCUSSION AND ANALYSIS

September 30,2O2'l

Government-Wide Financial Analysis

Stafemeni of Nel Assets

The following table reflects a summary of the Statement of Net Assets for the current and prior
year as of September 30, 2021 and 2020:

City Of Hawthorne Community
Redevelopment Agency

2021 2020

Cash and cash equivalents
Other assets
Total Assets

o 427,531
302,321

402,589
316.944

$

729,852 719 533

Other liabilities
Total Liabilities

81 ,592 50,953
81,592 50,953

Net assets:
Restricted
Unrestricted
Total net assets

410,502 397,447
237 758 271 133

$ 668,s80

As noted earlier, net asset may serve over time as a useful indicator of the CRA'S financial
position. ln the case of the CRA, assets exceeded liabilities by $648,260 as of the close of the
most recent fiscal year, a decreased approximately by $20,000 or 3.0% in comparison with the
prior year.

The largest portion of the City's net assets reflects its CRA Receivable from the City related to
the lnterlocal Agreement with the City.

Sexton & Schnoll7
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CITY OF HAWTHORNE COMMUNITY REDEVELOPMENT AGENCY
MANAGEMENT'S DISCUSSION AND ANALYSIS

September 30,2021

Government-Wide Financial Analysis (Continued)

State m e nt of Activ it ie s

The following table reflects the Statement of Activities for the current and prior year for the fiscal
year ended September 30, 2021 and 2020.

Total Government
2021 2020

Revenues:
Program revenues

Granls and contributions
General revenues

State shared revenues
lnterest

Total revenues

Expenses:
Economic environmenl

Total expenses

Beginning net assets
Prior period adjustment
Ending net assets $ 648,260 $ 668

$ 29,261

43,420

$ 28,498

44.251
11 297
84 047

104,009

186
81 867

102 187
102 187

(20,320)

668,580

(19,962)

689,540
(ee8)

9

s80

Fiscal year 2021 activities slightly decreased the CRA's revenue by $2,180 from the prior year
Expenses slightly decreased by $1 ,822 or 1.8 o/o from the prior year.

Financial Analysis of the CRA's Funds

Governmental Funds

The focus of the CRA's governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the CRA's
financing requirements. ln particular, fund balance may serve as a useful measure of a

government's net resources available for spending at the end of the fiscal year. The CRA'S fund
balance of $ 648,260 is for redevelopment projects within the CRA districts.

8
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CITY OF HAWTHORNE COMMUNITY REDEVELOPMENT AGENCY
MANAGEMENT'S DISCUSSION AND ANALYSIS

September 30,202,,l

Capital Assets and Debt Administration

The CRA's capital assets are considered to be property of the City and, therefore, are included
as capital assets in the City's government-wide financial statements. Capital asset activity for the
year ended September 30,2021, can be found in the City's audited financial statements.

At September 30, 2021 , the CRA had no long{erm debt. Throughout each fiscal year, the CRA
provides funds to the City's General Fund to cover a portion of the long{erm debt that was
incurred to be used for redevelopment and infrastruclure projects.

Economic Factors and Future Developments

The CRA will contrnue to plan projects and infrastructure improvements that align with its
redevelopment priorities for the designated districts. The CRA will continue to implement the
community's shared development goals through its redevelopment strategies and critical tasks.

Financial Contact

The CRA's financial statements are designed to present users (citizens, taxpayers, customers,
investors and creditors) with a general overview of the City's finances and to demonstrate the
City's accountability. lf you have any questions about the report or need additional financial
information, please contact the City Manager at P.O. Box 1270, Hawthorne, Florida 32640.

I
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Budgetary Highlights

An annual budget is prepared for the CRA and approved by the Board. The CRA's FY budget for
2O2O-21 was adopted in September 2020. There were no changes made to the FY 20-21 budget.
A comparison to actual results can be reviewed in supplementary information beginning on page
26.
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CITY OF HAWTHORNE, FLORIDA COMMUNITY REDEVELOPMENT AGENCY
STATEMENT OF NET ASSETS

September 30,2021

2021 2020
ASSETS
Current Assets:

Cash and cash equivalents
CRA Receivable

Total current sssets

Restricted assets:
Cash

Total Restricted Assets

Non-current assets:
Due from other funds

Total non-current assets

Total assets

LIABILITIES
Current liabilities:

Accounts Payable
Total non-current liabilities

Non-current liabilities:
Due to other funds

Total non-current liabilities

Total liabilities

NET ASSETS
Restricted net assets
Unrestricted net assets

Total net assets

$ 17,029
221,980

5,142
236,603

239 009

397.447
410,502 207 447

80 341 80,341
80,341

_$______ln_952_ _$______Z_1_9193

30 639
30,639

50 953 50,953
50,953 50,953

81,592 50,953

410,502
237,758

$ 648,260 $ 668 580

€$ Sexton & Schnoll10
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$

241 ,745

410,502

80,341

397,447
271,133
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CITY OF HAWTHORNE, FLORIDA COMMUNITY REDEVELOPMENT AGENCY
CRA FUND - BALANCE SHEET

September 30,2021

2021 2020
ASSETS

Cash
CRA Receivable
Due from other funds

Total assets

LIABILITIES
Accounts Payable
Due to other funds

Total Liabilities

FUND BALANCES
Restricted:

Reserved Downtown development
lnterfund receivable

Unrestricted:
Total fund balances

$ 427,531
221.980

80 341
$ 729,852

$ 402,589
236,603

80,341

_$___z_1918_

LIABILITIES AND FUND BALANCES

30,639
50 o(? 50,953

50,953

648.260

Total Liabilities and Fund Balance $ 729,8s2 $ 719 533

Reconciliation of the Balance Sheet of Governmental Funds to the Statement of Net Assets

Fund balance-Governmental Funds $ 648,260 $ 668,s80

Amount reported for governmental activities in the
statement of net assets are different because:

Capital assets used in governmental activities are not
financial resources and therefore are not reported
in the governmental funds.

Long{erm liabilities are not due in the current period

and therefore are not reporled in the funds

$ 648,260 $ 668,580

397 ,447
80,341

190,792
668,580

€D
Sexton & Schnoll

Net assets of governmental activities
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CITY OF HAWTHORNE, FLORIDA COMMUNITY REDEVELOPMENT AGENCY
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES. CRA FUNO

For the Fiscal Years Ended September 30, 2021 and 2020

2021 2020
REVENUE

lntergovernmental revenue
lnterest

Total Revenue

EXPENDITURES
Current Expenditures

Economic environment
Total expenditures

Excess of revenues over expenditures

Fund balances, beginning of year
Prior period adjustment
Fund balances, end of year

$ 72,681 $ 72,749
11,297too

81,867 84 047

104 009
104,009

(20,320) (19,962)

(19,962)

689,540
(ee8)

$ 648,260 $ 668,580

I
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Net changes in iund balances

102,187
102,187

(20,320)

668,580
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CITY OF HAWTHORNE, FLORIDA COMMUNITY REDEVELOPMENT AGENCY
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES OF CRAFUND TO THE STATEMENT OF ACTIVITIES

For the Fiscal Year Ended September 30,2021 and 2021

2021 2020
Net change in fund balances - lotal governmental funds $ (20,320) $ (19,962)

Amount reported for governmental activities in the
statement of activities is different because:

Governmental funds report capital outlay as expenditures.
However, in the statement of activities, the cost of those
assets is allocated over their estimated useful lives as

Repayments of loan principal are expenditures in the
governmental funds but the repayment reduces long{erm
liabilities in the statement of net assets.

Some expenses reported in the statement of activitres
do not require the use of current financial resources
and, therefore, are not reported as expenditures in

in governmental funds

Change in net assets of governmental activities $ (20,320) __$___c_9.,99?I

€$ Sexton & Schnoll14
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CITY OF HAWTHORNE, FLORIDA COMMUNITY REDEVELOPMENT AGENCY
STATEMENT OF CASH FLOWS

September 30,2021

2021 2020
Cash flows from operaling activities

Cash received from customers
Cash paid to vendors

Net cash provided (used) by operating activities (13,505) 61,647

$ 58,043 $
71 548

156,634
(94,987)

Cash flows from non-capital financing activities
State grant

Net cash provided by non-capital financing activities

Cash flows from investing activities
lnterest lncome

Net cash provided (used) for investing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of year

Prior period adjustment

Cash and cash equivalents, end of year

24,543

402.589

$ 427 531 $ 402,589

29,261 28 498
28.49829,261

11 297

Reconciliation of operating income (loss) to
net cash provided by operating activities

Adjustments to reconcile operating income
(loss) to net cash provided by operating
activities:

(lncrease) decrease in assets:
Prepaid Assets
CRA Receivable
Deposits

lncrease (decrease) in liabilities:
Accounts payable

Total adjustments
Nel cash provided (used) by operating actvities

$ (58,767) $ (59,758)

14.623
67.355
30,349
16,500

30 639 7 200
45,262 121 ,405

€$ Sexton & Schnoll'15
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Operating income (loss)

11,297

101,443

302,144

(ee8)

9,186
9, 186
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CITY OF HAWTHORNE, FLORIDA COMMUNITY REDEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS

September 30,2021

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Hawthorne, Florida Community Redevelopment Agency
(the CRA) have been prepared in conformity with generally accepted accounting principles
(GAAP) as applied to governmental units. The Governmental Accounting Standards Board
(GASB) is the standard-setting body for governmental accounting and financial reporting
principles. Pronouncements of the Financial Accounting Standards Board (FASB) issued after
November 30, 1989, are not applied in the preparation of the financial statements of the
proprietary fund type in accordance with GASB Statement 20. The GASB periodically updates its
codification of the existing Governmental Accounting and Financial Reporting Standards which,
along with subsequent GASB pronouncements (Statements and interpretations), constitutes
GAAP for governmental unils.

1.1 Reporting Entity

The City of Havvthorne, Florida Community Redevelopment Agency (the "CRA") was created in
'1993 by the City of Hawthorne City Council under Chapter 163, Part lll, of the Florida Statutes.
This dependent special district was estab shed for the fostering of economic development withln
the downtown district, by City Ordinance 94- 1 . The governing board is the City Commission which
also establishes the agency's budget. Because this component unit is part of the City's operations,
it has been reported on a blended basis in the City's governmental financial statements.

The purpose of the Community Redevelopment Agency (CRA) is to bring the economic
revitalization of an established target area, to create a re-investment environment that attracts
private investors into the area, to promote improvements within the redevelopment area through
renovation and restoration of buildings, as well as to encourage new construction.

1.2 Financial Statements

'l ,3 Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources

measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are resources when a liability is incurred, regardless of the timing of the related

cash flows. Property taxes are recognized as revenue in the year for which they are levied. Grants
and similar items are recognized as revenue as soon as all eligibility requirements imposed by

the provider have been met.

Sexton & Schnollto
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These financial statements are presented for the purpose of complying with state law, specifically
Florida Statutes, Section 163.387(8)(a), which requires separate audited flnancial statements for
each Community Redevelopment Agency that has revenues or expenditures that exceed

$100,000. Entity-wide financial statements are prepared at the City-wide level by the City and

include the CRA. Copies of that report can be obtained from the City's Finance Department.

Government-Wide Financial Statements



CITY OF HAWTHORNE, FLORIDA COMMUNITY REDEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS

September 30, 2021

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

1.3 Measurement Focus, Basis of Accounting, and Financial Statement Presentation
(Continued)

Fund Financial Statements

The underlying accounting system ofthe CRA is organized and operated on the basis of separate
funds, each of which is considered to be a separate accounting entity. The operations of each
fund are accounted for with a separate set of self-balancing accounts that comprise its assets,
liabilities, fund equity, revenues and expenditures or expenses, as appropriate. Governmental
resources are allocated to and accounted for in individual funds based upon the purposes for
which they are to be spent and the means by which spending activities are controlled.
Tax increment financing revenue and interest associated with the current fiscal period is

considered to be measurable and has been recognized as revenues of the current fiscal year, if
available. When both restricted and unrestricted resources are available for use, it is the CRA's
policy to use restricted resources first, and then unrestricted resources as they are needed. The

CRA reports the General Fund as a major governmental fund. The General Fund is used to
account for all financial resources received by the CRA. The General Fund serves as the primary

operating fund of the CRA. The CRA does not have any non-major funds.

Governmental Funds
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Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collected within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the CRA considers revenues to be available if they are collected
within60daysof theendof the current fiscal period. Expenditures generally are recorded when
a liability is incurred, as under accrual accounting. Franchise fees, licenses, sales taxes, gas

taxes, operating and capital grants, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current
fiscal period. All other revenue items are considered to be measurable only when cash is received
by the CRA.

Under the current financial resources measurement focus, only current assets and current
liabilities are generally included on the balance sheet. The reported fund balance is considered
to be a measure of available spendable resources. Governmental funds operating statements
present increases (revenue and other financing sources) and decreases (expenditures and other
financing uses) in net current assets. Accordingly, they are said to present a summary of sources
and uses of available spendable resources during a period.



1.4 Assets, Liabilities and Net Position

Allowance for Doubtful Accounts - No allowances for doubtful accounts as at September 30,
2021. No other allowances for doubtful accounts are maintained since other fund accounts
receivable are considered collectible as reported at September 30,2021.

Receivables and Payables - Activity between funds that are representative of lending/borrowing
arrangements outstanding at the end of the fiscal year are referred to as "interfund
receivables/payables." Any residual balances outstanding between the governmental activities
and business-type activities are reported in the CRA'S governmentwide financial statements as
"due to/from other funds." All other receivables are shown net of an allowance for doubtful
accounts. Any receivables in excess of '180 days would comprise the trade accounts receivable
allowance for doubtful accounts. As of the balance sheet date, there were no such accounts.

Restricted Assets - Certain net assets of the CRA are classified as restricted assets on the
statement of net assets because their use is limited either by constitutional provisions or enabling
legislation; or by restrictions imposed externally by creditors, grantors, contributions, or laws or
regulations of other governments. ln a fund with both restricted and unrestricted assets, qualified
expenses are considered to be paid first from restricted net assets and then from unrestricted net
assets.

Capital Assets - Capital assets include property, plant, equipment, and infrastructure assets
(e.g., streets, bridges, rights-of-way, and similar items), The CRA'S capital assets are considered
to be property of the City and, therefore, are tncluded as capital assets in the City's government-
wide financial statements. Capital asset activity for the year ended September 30, 2021, can be
found in the City's audited financial statements. As the capital assets are retained by the City, the
CRA contributes capital to the City's General Fund for capital outlay related to the CRA's
redevelopment and infrastructure projects.

Net Position - The government-wide statements utilize a net position presentation. Restricted net
position is unspent tax increment financing revenues that are restricted for future redevelopment
projects. Unrestricted net position represents the net position ofthe CRA that is not restricted for
any project or purpose.
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CITY OF HAWTHORNE, FLORIDA COMMUNITY REDEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS

September 30,2021

Cash and lnvestments - Cash includes amounts in demand deposits as well as short-term
money market investment accounts. lnvestments, consisting of certificates of deposit, are stated
at cost which approximates market value. All such deposlts and investments are insured and
collateralized as required by state law.

cash Equivalents - For purposes of the statement of cash flows, the CRA considers all highly
liquid debt instruments with a maturity of three months or less to be cash equivalents. As of
September 30, 2021 , the CRA's cash consisted solely of checking, savings, and money market
accounts; it has no other cash equivalents.



CITY OF HAWTHORNE, FLORIDA COMMUNITY REDEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS

September 30, 202'l

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Nature and Purpose of the Fund Balance - ln the fund financial statements, the governmental
fund reports fund classifications that compnse a hierarchy based primarily on the enent to which
the CRA is bound to honor constraints on the specific purposes for which amounts in the fund can
be spent. Amounts that are restricted to specific purposes either by: a) constraints placed on the
use of resources by creditors, grantors, contributors, or laws or regulations of other governments,
or b) imposed by law through constitutional provisions or enabling legislation, are classified as
restricted fund balances.

Amounts that can only be used for specific purposes pursuant to constraints imposed by the
Board through an ordinance are classified as committed fund balances. Amounts that are
constrained by the CRA's intent to be used for specific purposes but are neither restricted nor

committed are classified as assigned fund balances. Assignments are made by the Board or the
CRA Manager. Non-spendable fund balances include amounts that cannot be spent because they
are either: a) not in spendable form, or b) legally or contractually required to be maintained intact.
Unassigned fund balance represents fund balance that is not restricted, committed, or assigned
to specific purposes within the General Fund.

Unspent tax increment financing revenues are restricted for future redevelopment projects and
are reported as restricted fund balance in the financial statements. Unassigned fund balance, if
any, represents fund balance that has not been restricted, committed, or assigned to specific
purposes within the General Fund.

'1.5 Other Significant Accounting Policies

Use of Estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, and disclosure of contingent assets and liabilities at the
date of the financial statement and the reported amounts of revenues and expenditures during

the reporting period. Actual results could differ from those estimates.

Payroll-Related Expenses and Liabilities - The employees that manage or are involved in day-
to-day operations of the CRA are employees of the City. Per an agreement with the City, the CRA

is charged an administrative fee related to those employees. Payrollrelated activity for the year

ended Septembet 30,2021, can be found in the City's audited financial statements.

Sexton & Schnoll19

1.4 Assets, Liabilities and Net Position (Continued)

Contributions and Payments to City - Capital outlay is contributed by the CRA to the City's

General Fund for capital outlay incurred for the CRA's redevelopment and infrastructure projects.

The CRA also makes payments to the City's General Fund to cover a portion of the debt that was
incurred and related to the CRA'S redevelopment and infrastructure projects.
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CITY OF HAWTHORNE, FLORIDA COMMUNITY REDEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS

September 30,2021

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

1.5 Other Significant Accounting Policies (continued)

Other post-employment benefits (OPEB) - Florida Statutes 112.0801 requires that "any state
agency, county, municipality, special district, community college, or district school board that
provides life, health, accident, hospitalization, or annuity insurance, or all of any kinds of such

insurance, for its officers and employees and their dependents upon a group insurance plan or
self-insurance plan shall allow all former personnel who retired before October 1, 1987, as well
as those who retire on or after such date, and their eligible dependents, the option of continuing

to participate in the group insurance plan or self-insurance plan. Retirees and their eligible

dependents shall be offered the same health and hospitalization insurance coverage as is offered
to active employees at a premium cost of no more than the premium cost applicable to active

employees. For retired employees and their eligible dependents, the cost of continued
participation may be paid by the employer or by the retired employees."

1.6 Nature and Purpose of the Fund Balance

ln the fund financial statements, the governmental fund reports fund classifications that comprise
a hierarchy based primarily on the extent to which the CRA is bound to honor constraints on the
specific purposes for which amounts in the fund can be spent. Amounts that are restrlcted to

specific purposes either by: a) constraints placed on the use of resources by creditors, grantors,

contributors, or laws or regulations of other governments, or b) imposed by law through
constitutional provisions or enabling legislation, are classified as restricted fund

balances. Amounts that can only be used for specific purposes pursuant to constraints imposed
by the Board through an ordinance or resolution are classified as committed fund balances.

Amounts that are constrained by the CRA's intent to be used for specific purposes but are neither

restricted nor committed are classified as assigned fund balances. Assignments are made by the
Board or the City Manager. Non-spendable fund balances include amounts that cannot be spent
because they are either: a) not in spendable form, or b) legally or contractually required to be

maintained intact. Unassigned fund balance represents fund balance that is not restricted,

committed, or assigned to specific purposes within the general fund.
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Unspent tax increment financing revenues are restricted for future redevelopment projects and

are reported as restricted fund balance in the financial statements. Unassigned fund balance, if
any, represents fund balance that has not been restricted, committed, or assigned to specific
purposes within the general fund.



CITY OF HAWTHORNE, FLORIDA COMMUNITY REDEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS

September 30,2021

NOTE 2 . EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENT-
WIDE AND FUND FINANCIAL STATEMENTS

2.1 Statement of Net Position and Governmental Fund Balance Sheet

The governmental fund balance sheet includes a reconciliation between fund balance - total
governmental funds and net position of governmental activities as reported in the governmentwide
statement of net position.

2.2 Statement of Activities and Governmental Fund Statement of Revenues, Expenditures,
and Changes in Fund Balances

The governmental fund statement of revenues, expenditures, and changes in fund balance
includes no adjustments to the statements of activities for the current year.

NOTE 3. FUTURE ADOPTION OF GASB PRONOUNCEMENTS

Due to the ongoing COVID-19 pandemic, the GASB issued Statement 95, Postponement of the

Effective Dates of Certain Authoritative Guidance, in May 2020. The effecttve dates of the
following GASB pronouncements, which were issued priorto May 2020, are based on the revised

dates in Statement 95:

GASB Statement 87, Leases. This statement was issued June 2017 to better meet the
information needs of financial statement users by improving accounting and financial reporting for
leases by governments and increases the usefulness of governments' financial statements. Under

this Statement, a lessee is required to recognize a lease liability and an intangible rightto-use
lease asset, and a lessor is required to recognize a lease receivable and a deferred inflow of
resources, thereby enhancing the relevance and consistency of information about governments'
leasing activities. GASB Statement 87 will be effective for the fiscal year ending September 30,

2022.

GASB Statement 91, Conduit Debt Obligations. This statement was issued May 2019 to
provide a single method of reporting conduit debt obligations by issuers and eliminate diversity in

practice associated with (1) commitments extended by issuers, (2) arrangements associated with

conduit debt obligations, and (3) related note disclosures. GASB Statement 91 will be effective
for the fiscal year ending September 30,2023.

GASB Statement 92, Omnibus 2020. This statement was issued January 2O2O to enhance
comparability in accounting and financial reporting and to improve the consistency of authoritative
literature by addressing practice issues that have been identified during implementation and

application of certain GASB Statements. GASB Statement 92 will be effective for the fiscal year

ending Septembet 30, 2022.
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CITY OF HAWTHORNE, FLORIDA COI,IMUNITY REDEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS

September 30, 2021

NOTE 3. FUTURE ADOPTION OF GASB PRONOUNCEMENTS (Continued)

GASB Statement 93, Replacement of Interbank Offered Rates. This statement was issued
March 2020 to address accounting and financial reporting implications that result from the
replacement of an lnterbank Offered Rate (IBOR) in agreements in which variable payments
made or received depend on an IBOR. Statement 93 will be effective for the fiscal year ending
September 30,2022.

GASB Statement 94, Public-Private and Public-Public Partnerships and Availability
Payment Arrangements. This statement was issued l\4arch 2020 to improve financial reporting
by addressing issues related to public-private and public-public partnership arrangements and to
provide guidance for accounting and financial reporting for availability payment arrangements.
Statement 94 will be effective for the fiscal year ending September 30, 2023.

GASB Statement 96, Subscription-Based lnformation Technology Arrangements. This
statement was issued May 2020 to provide guidance on the accounting and financial reporting for
subscription-based information technology arrangements (SBlTAs). Statement 96 will be effective
for the fiscal year ending September 30,2023.

GASB Statement 97, Certain Component Unit Criteria, and Accounting and Financial
Reporting for lnternal Revenue Code Section 457 Deferred Compensation Plans - an
amendment of GASB Statements 14 and 84, and a supersession of GASB Statement 32'
This statement was issued June 2020 to provide for more consistent financial reporting of defined
contribution pension plans, defined conkibution OPEB plans, and other employee benefit plans.
The statement will also enhance the relevance, consistency, and comparability of (1) the
information related to Section 457 plans that meet the definition of a pension plan and the benefits
provided through those plans and (2) investment information for all Section 457 plans. The
requirements in (1) paragraph 4 of Statement 97 as it applies to defined contribution pension
plans, defined contribution OPEB plans, and other employee benefit plans and (2) paragraph 5
of Statement 97 are effective immediately. The other requirements of Statement 97 will be
effective for the fiscal year ending September 30,2022.

The City of Hawthorne, Community Redevelopment Agency will implement new GASB
pronouncements no later than the required effective date. The Community Redevelopment
Agency is currently evaluating whether or not the above listed new GASB pronouncements will

have a significant impact to the CRA's financial statements and component unit.

NOTE 4. LEGAL COMPLIANCE.BUDGETS

The CRA follows these procedures in establishing the budgetary data reflected in the financial
statements:

1. Prior to September 1, the City Manager develops a proposed operating budget for the
fiscal year commencing the following October 1. The operating budget includes proposed

expenditures and the means of financing them.

2. Public hearings are conducted to obtain taxpayer comments.
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CITY OF HAWTHORNE, FLORIDA COMMUNITY REDEVELOPMENT AGENCY
NOTES TO FlNANCIAL STATEMENTS

September 30,2021

NOTE 4. LEGAL COMPLIANCE-BUDGETS (Continued)

3. Prior to September 30, the budget is legally enacted by the City Commission through
passage of an ordinance.

4. Any revision that alters the total expenditures of any fund or transfers budgeted amounts
between departments within any fund must be approved by the City Commission.

5. Budgets for all City funds are adopted on a basis consistent with relevant standards.
Budgeted amounts are as originally adopted, or as amended by the City Commission.

lndividual amendments were not material in relation to the original appropriations which were
amended. The budget for the fiscal yeat 2020-2021 was adopted by the CRA Commission in

September 2020.

NOTE 5. CASH AND INVESTMENTS

Deposits: The CRA maintains all of its cash in checking, certiflcates of deposit and money market
accounts at local banking institutions. At September 30,2021, the carrying amount of the CRA'S
bank balance was M27,531. These balances were covered by federal depository insurance or
by collateral held by the CRA's custodial bank which is pledged to a state trust fund that provides
security for amounts held in excess of FDIC insurance coverage in accordance with the Florida
Security for Public Deposits Act, Chapter 280, Florida Statutes.

lnvestments: Under state law, the CRA is allowed to invest surplus funds in guaranteed
obligations of the U.S. government, interest bearing accounts of financial institutions which are
legally secured, and the Local Government Surplus Funds Trust Fund. At year end, there were
no such investments.

NOTE 6. TAX INCREMENT FINANCING

The CRA is primarily funded through tax increment financing revenue. The tax Increment
revenue is calculated by applying the adopted millage rate to the increase in current year taxable
assessed valuations within the designated CRA districts, using the year in which they were
established as the "base year".

Thereafter, any tax revenues due to increases in value in excess ofthe base are dedicated to the
redevelopment area. The generated revenue is known as TIF and are funded each year from
Alachua County and the City of Hawthorne.

NOTE 7. COMMUNITY REDEVELOPMENT AGENCY RECEIVABLE

ln April 2017, the Community Redevelopment Agency entered an lnterlocal Agreement with the
City in the amount of $285,000. The agreement canied 4.25o/o annual interest and is receivable
over fifteen years in monthly installments of $2,144. The agreement was made to purchase and
improve a new building for City Hall.
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ClTY OF HAWTHORNE, FLORIDA COMMUNITY REDEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS

September 30,202'l

September 30 Principal lnterest
16,674
17,396
18,150
18,937
19,758

112,398
17,309

9,054
8,332
7,578
6,791
5,970

16,241
284

25,728
25,728
25,728
25,728
25,728

128,398
17,593

__L_ 4p,622 $54 250 $ 274,872

NOTE 8. OTHER POST.EMPLOYMENT BENEFITS (OPEB}

Retirees and their dependents are permitted to remain covered under the City's respective health

care plans as long as they pay a full premium applicable to the coverage elected. This conforms
to the minimum required of Florida governmental employers per Chapter 1 12.08 of Florida

Statutes.

NOTE 9. CONTINGENT LIABILITIES

Amounts received or receivable from grantor agencies are subject to audit and adjustment by
grantor agencies, principally the State and Federal governments. Any disallowed claims,
including amounts already collected, may constitute a liability of the appltcable funds. The amount,
if any, of expenditures which may be disallowed by the grantor cannot be determined at this time,
although the CRA expects such amounts, if any, to be immaterial.

NOTE 10. RISK MANAGEMENT

The CRA is exposed to various risks of loss related to theft of, damage to and destruction of
assets; and iniury or death on the job of all employees. These risks are primarily covered by

commercial insurance purchased from independent third parties. Settled claims from these risks
have not exceeded commercial or workers' compensatiOn insurance coverage for the past three
years.
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NOTE 7. COMMUNIry REDEVELOPMENT AGENCY RECEIVABLE (Continued)

Total
2022
2023
2024
2025
2026

2027 - 2031
2032

The City has yet to engage in an actuary to calculate the outstanding liability for certain
postemployment healthcare benefits provided by the City. There have been no changes to the
City's policies or state statutes since that time which management believes would impact this
determination as of September 30,2021. As such, no OPEB liability has been recorded
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ClTY OF HAWTHORNE, FLORIDA COMMUNITY REDEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS

September 30,2021

NOTE 11. COVID-19 IMPACT AND CONSIDERATIONS

The duration and impact of the Covid-'l9 pandemic, as well as the effectiveness of government
and central bank responses, remains unclear currently- lt is not possible to reliably estimate the
duration and severity of these consequences, as well as their impact on the financial position and

results of the City of Hawthorne, Redevelopment Agency for future periods.

NOTE 12. SUBSEQUENT EVENTS

€$ Sexton & Schnoll
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Since December 31,2019, the spread of Covid-19 has severely impacted many local economies
around the globe. ln many countries, businesses are being forced to cease or limit operations for
long or indefinite periods of time. Measures taken to contain the spread of the virus, including

travel bans, quarantines, social distancing, and closures of non-essential services have triggered
significant disruptions to business worldwide, resulting in an economic slowdown.

ln preparing these financial statements, the CRA has evaluated events and transactions for
potential recognition or disclosure through June 24,2022, the date the financial statements were
available to be issued. No such events were noted.
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CIry OF HAWTHORNE, FLORIDA COMMUNITY REDEVELOPMENT AGENCY
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES - CRA FUND
For the Fiscal Years Ended September 30,2021 and 2O2O

Budgeted Amounts
Original Final Actual Variance

REVENUE
lntergovernmental revenue
lnterest

Total Revenue

EXPENDITURES
Current Expenditures

Economic environment
Total expenditures

OTHER FINANCING SOURCES (USES)
lnterfund transfers in
lnterfund transfers out

Total other financing sources (uses)

Excess of revenues over expenditures

Net changes in fund balances

Fund balances, beginning of year
Fund balances, end of year

186

101 ,123 81,867

101 ,123 101,123 102
101,123 101,123 102,187

$ 90,876
10,247

$ 90,876
10,247

101,123

$ 72,681 $ (18,195)
(1,061)
19,256)

9

187 1,064
1,064

50,000
(50,000)

50.000
(50,000)

(50,000)
50,000

(2O,32O) (2O,32O)

$

(20,320) (20,320)

668,580 668,580
$ 648,260 $ 648,260
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOYERNMENT
AUDITING SIANDARDS

To the Honorable Mayor
And Members of the CRA Commission
City of Hawthorne, Florida Community Redevelopment Agency

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, the businesstype activities, the aggregate discretely
presented component units, each major fund, and the aggregate remaining fund information of
the City of Hawthorne, Florida Community Redevelopment Agency , as of and for the year
ended September 30, 2021, and the related notes to the financial statements, which collectively
comprise the City of Hawthorne, Florida's basic financial statements, and have issued our report
thereon dated June 24.2022.

lnternal control over Financial Reporting

ln planning and performing our audit of the financial statements, we considered the City of
Hawthorne, Florida's internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City of Hawthorne, Florida Community Redevelopment Agency's internal
control. Accordingly, we do not express an opinion on the effectiveness of the City of
Hawthorne, Florida Community Redevelopment Agency's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functlons, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a

combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph

of this section and was not designed to identify all deficrencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Hav/thorne, Florida
Community Redevelopment Agency 's financial statements are free from material misstatement,
we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity's internal control or on compliance. This report is an integral part of an audit
performed in accordance wilh Government Auditing Slandards in considering the entity's
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Sexton & Schnoll
Certified Public Accountants
June 24, 2022
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Management Letter

To the Honorable Mayor and
Members of the CRA Commission
City of Hawthorne, Florida Community Redevelopment Agency

We have audited the basic financial statements of the City of Hawthorne, Florida Community
Redevelopment Agency (the CRA) as of and for the year ended Septembet 30,2021 and have
issued our report thereon dated June 24,2022.

We have issued our lndependent Auditor's Report and Report on lnternal Control over Financial
Reporting and on Compliance and Other Matters based on an Audit of Financial Statements
Performed in Accordance wilh Government Auditing Standards, dated June 24, 2022.
Disclosures in those reports and schedules, should be considered in conjunction with this
management letter.

This letter includes the following information, which is not included in the aforementioned
auditors' reports or schedules.

Section 10.554(1)(i)1 Rules of the Auditor General, requires that we determine whether
or not corrective actions have been taken to address findings and recommendations
made in the preceding annual financial report. These requirements are addressed in the
schedule of findings that accompanies thrs letter.

Section 10.554(1Xi)2 Rules of the Auditor General, requires our audit to include a review
of the provisions of Section 218.415, Florida Statutes, regarding the lnvestment of Public
Funds. The CRA complied with Section 218.415, Florida Statutes, regarding the
investment of public funds.

Section 10.554(1)(i)3 Rules of the Auditor General, requires that we address in the
management letter any recommendations to improve flnancial management.
Accordingly, we recommend that accounting staff pay close attention to reviewing old
balances in the inter-fund accounts and making appropriate accounting adjustments.

Section 10.554(1)(i)4 Rules of the Auditor General, requires that we address violations
of provisions of contracts or grant agreements, fraud, illegal acts, or abuse the have an
effect on the determination of financial statements that is less than material but more
than inconsequential. ln connection with our audit, we did not have any such findings.
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We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, and Govemment Auditing Standards issued by the Comptroller General of
the United States. Additionally, our audit was conducted in accordance with the provisions of
Chapter 10.550, Rules of the Auditor General, which governs the conduct of local governmental
entity audits performed in the State of Florida and require that the following be addressed in this
letter:



Section 10.554(1Xi)s Rules of the Auditor General, provides that the auditor may, based
on professional judgment, report the following matters that have an inconsequential
effect on financial statements, considering both qualitative and qualitative factors: (1)
violations of provisions of contracts or grant agreements, illegal acts, or abuse, and (2)
control deficiencies that are not signifrcant deficiencies. ln connection with our audit, we
did not have any such findings.

Section 10.554(1)(i)6 Ru/es of the Auditor General, requires that the name or official title
and legal authority for the primary government and each component unit of the reporting
entity be disclosed in this management letter, unless disclosed in the notes to the
financial statements. The annual financial audit report for the CRA includes the accounts
and transactions of its Community Redevelopment Agency, which is considered a

blended component unit pursuant to Chapter 163 of the Florida Statutes.

Section 10.554(1Xi)7(a) Rules of the Auditor General, requires a statement to be
included as to whether or not the local government entity has met one or more of the
conditions described in Section 218.503(1), Florida Statues, and identification of the
specific conditions met. The CRA reported no conditions described in Section
218.503(1), Florida Statutes that result in a financial emergency.

Pursuant to Section 10.55a(1)(i)7(c) and 10.556(7) Rules of the Auditor General, we
applied financial condition assessment procedures. lt is management's responsibility to
monitor the CRA's financial condition, and our financial condition assessment was based
in part on representation made by management and the review of financial information
provided to us by same.

Our audit did not disclose any further items that would be required to be reported under the
Rules of the Auditor General, Chapter 1 0.554.

Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the
Florida Auditor General, Federal and other granting agencies and applicable management, and
is not intended to be and should not be used by anyone other than these specified parties.

Rural Economic and Community Development Requirements - We are providing the following
additional information relative to our examination of the flnancial statements of the City of
Hawthorne, Florida Community Redevelopment Agency, for the year ended September 30,
2021 , as provided in the audit requirements for USDA-Rural Development borrowers.

Generally accepted auditing procedures were performed in this audit.
Financial statements have been prepared on a comparative basis.
lnternal control was evaluated and is discussed in the prior sections of this audit
report.
Accounting records and physical control over assets were adequate.
The accounting records of the CRA have been adjusted to agree with the audited
financial statements.
The CRA's funds are in banking institutions that are Qualified Public Depositories
as described in Chapter 280 of the Florida Statues.
A summary of the CRA's insurance coverage is shown in the annual report to
USDA-Rural Development.
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. The CRA is exempt from Federal lncome Tax.

. We found nothing to indicate that financial compliance with loan agreements had
not occurred.

. As of September 30, 2021, the City of Hawthorne, Flolida Community
Redevelopment Agency had sufficient restricted cash to comply with its Bond
Covenants.

Special District Specific lnformation

As required by Section 218.39(3Xc), Florida Statutes, and Section 10.554(1Xi)6, Rules
of the Auditor General, the Community Redevelopment Agency of the City of Hawthorne
(CRA) reported:

a. The total number of district employees compensated in the last pay period fiscal year
was none.

b. The total number of independent contractors to whom nonemployee compensation
paid in the last month of the CRA'S fiscal year was 2.

c. All compensation earned by or awarded to employees, whether paid or accrued,
regardless of contingency was none.

e. Each construction project with a total cost of at least $65,000 approved by this
scheduled to begin on or after October 1 of the fiscal year being reported, the total
expenditure for such projects was none.

f. A budget variance based on the budget adopted under Section 189.016(4), Florida
Statutes, before the beginning of the fiscal year being reported if the district amends a

final adopted budget under Section '189.016(6), Florida Statutes, was on page 26 of the
financial statements.

CONCLUSION

We have reviewed each of our specific findings with appropriate officials or employees
and have provided them with documentatton as requested. We very much enjoyed the
challenges and experiences associated with this year's audit of the CRA. We wish to
thank Wendy Sapp, CRA Manager and staff for the assistance and courtesy afforded us.

Ar+u^*kl'
-)

Sexton & Schnoll
Certifi ed Public Accountants
June 24, 2022
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d. All compensation earned by or awarded to nonemployee independent contractors,
whether paid or accrued, regardless of contingency was $30,000.
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Schedule of Findings and Response

To the Mayor and
Members of the CRA Commission
City of Hav/thorne, Florida Community Redevelopment Agency

We have audited the basic financial statements of the City of Hav,/thorne, Florida Community
Redevelopment Agency (the CRA) as of and for the year ended September 30, 2021, and have
issued our report thereon dated June 24,2022, which was unqualified.

We have issued our lndependent Auditor's Report and Report on lnternal Control over Financial
Reporting and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards, dated November 16, 2021.
Disclosures in these reports, if any, should be considered in conjunction with this management
letter.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, and Government Auditing Standards issued by the Comptroller General of
the United States. Additionally, our audit was conducted in accordance with the provisions of
Chapter 10.550, Rules of the Auditor General, which govern the conduct of local governmental
entity audits performed in the State of Florida and require that the following be addressed in this
letter:

Prior Year Finding- Financial Statements:

2020-1 : CRA classifications

There is an improper coding within the CRA accounts. ln some cases, non-CRA transactions
have been recorded as CRA transaclions, and the reverse is also true.

ln most cases, balances carried forward from prior year transactions

We recommend the City of Hawthorne, Redevelopment Agency in proper recording to ensure
that CRA books are accurate and complete.

This finding was not cleared in the current year. We recommended that the City ensure proper
recording on the CRA books. We have corrected the books through audit adjustments this year.

Current Year Finding- Financial Statements:

No summary of findings to( year 2020-21

€$ Sexton & Schnoll
CERTIFlED PUALIC ACCOUNTANTS



\

$ Sexton & Schnoll
CE RTIFIED PUBL IC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

We have examined. the City of Hav'rthorne, Florida Community Redevelopment Agency's
Compliance with Section 218.415, Florida Statutes, regarding the investment in the public funds
during the year ended September 30,2021. Management is responsible for the CRA'S
compliance with those requirements. Our responsibility is to express an opinion on the CRA'S
compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the
American lnstitute of Certified Public Accountants and, accordingly, included examining, on a
test basis, evidence about the CRA'S compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that our
examination provides a reasonable basis for our opinion. Our examination does not provide a
legal determination on the CRA's compliance with the specified requirements.

ln our opinion, CRA complied, in all material respects, with aforementioned requirements for the
year ended September 30, 2021.

This report is intended solely for the information and use of the CRA and the Auditor General,
State of Florida, and it not intended to be and should not be used by anyone other than these
specified parties.

Sexton & Schnoll
Certified Public Accountants
June 24, 2022
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To the Honorable Mayor and
Members of the CRA Commission
City of Hawthorne, Florida Community Redevelopment Agency
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