
~ JAMESMOORE 

INDEPENDENT AUDITORS' REPORT 

To the Governing Board, 
Port Orange Town Center Community Redevelopment Agency: 

Report on the Audit of the Financial Statements 

Opinions 

We have audited the financial statements of the governmental activities and each major fund of the Port 
Orange Town Center Community Redevelopment Agency (the CRA), as of and for the year ended 
September 30, 2022, and the related notes to the financial statements, which collectively comprise the 
C RA ' s basic financial statements as listed in the table of contents. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the CRA, as of 
September 30, 2022, and the respective changes in financial position for the year then ended in 
conformity with accounting principles generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Our responsibilities under those standards are 
further described in the Auditors' Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of the CRA and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 

The CRA 's management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of America 
and for the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of financial statements that are free from material misstatement, whether due to fraud or 

error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about CRA ' s ability to continue as a going 
concern for twelve months beyond the financial statement date, including any currently known 
infonnation that may raise substantial doubt shortly thereafter. 
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Auditors' Responsibilities for tlte Audit oftlte Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from materia l misstatement. whether due to fraud or error, and to issue an auditors' report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error. as fraud may involve collusion, forgery , intentional 
omissions. misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the CRA 's internal control. Accordingly, no such opinion is 
expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of s ignificant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the CRA 's ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control- related 
matters that we identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management' s 
discussion and analysis and required supplementary information, as listed in the table of contents, be 
presented to supplement the basic financial statements. Such information is the responsibility of 
management and, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the bas ic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated March 31 , 
2023, on our consideration of the CRA ' s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations , contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the CRA's internal control over financial 

reporting and compliance. 

Daytona Beach, Florida 
March 3 I , 2023 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

The Port Orange Town Center Community Redevelopment Agency's (the CRA) management's 
discussion and analysis (MD&A) is designed to (a) assist the reader in focusing on significant financial 
issues, (b) provide an overview of the CRA's financial activity, (c) identify changes in the CRA's 
financial position (its ability to address the next and subsequent year challenges), (d) identify any material 
deviations from the financial plan (the approved budget), and (e) identify individual fund issues or 
concerns. 

Since the MD&A is designed to focus on current year activities, resulting changes, and currently known 
facts, it should be read in conjunction with the CRA ·s financial statements which follow this section. 

Financial Highlights 

• The assets of the CRA fell short (a net position deficit) of its liabilities at September 30, 2022, by 
$3,781,960 (net position). Of this amount, $796,249 represented the CRA 's net investment in 
capital assets, whi le a deficit of ($4,578,209) was the CRA 's unrestricted net position. 

• As of September 30, 2022, the CRA reported ending fund balance (deficit) of ($4,441 ,779). Fund 
balance saw a change of ($ 126,769) when compared to the prior year. 

• The CRA 's long-term debt obligations decreased by $215,000 due to regularly scheduled 
payments. 

The MD&A is intended to serve as an introduction to the CRA 's basic financial statements, which are 
comprised of three components: I) government-wide financial statements, 2) fund financial statements 
and 3) notes to the financial statements. 

Overview of the Financial Statements 

This annual report consists of four components: I) management's discussion and analysis (this section), 
2) government-wide and fund financial statements, 3) notes to the financial statements, and 4) required 
supplementary information. 

Government-wide Financial Statements 

Government-wide financial statements provide readers with a broad overview of the CRA 's finances in a 
manner simi lar to a private-sector business. The governmental activities of the CRA include reinvesting 
in the community redevelopment area. 

The statement of net position presents information on all of the CRA 's assets and liabilities, with the 
difference between the two reported as net position. This statement serves a purpose similar to that of the 
balance sheet of a private-sector business. Over time, increases or decreases in net position may serve as 
one indicator of whether the financial position of the CRA is improving or deteriorating. 

The statement of activities presents information showing how the government's net position changed 
during the fiscal year. All changes in net position are reported using the modified cash basis of 
accounting. 

Notes to the Financial Statements 

The notes to the financial statements provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements. 
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Government-wide Fi11a11cia/ Analysis 

Statement of Net Position 

The following is a summary of the CRA ' s governmental activities net position for each of the past two 
years: 

Go,1lrnmental Acthities 

2022 2021 
ASSETS 

Current and other assets $ 19,623 $ (290,034) 
Capita l assets 41696,249 4,696,249 

Tota l assets $ 4,715,872 $ 4,406,215 

LIABILITIES 
Current liabilities $ 4,549,832 $ 4, 11 8,135 
Noncun-ent liabilities : 3,900,000 4,115,000 

Total liabilities $ 8,449,832 $ 8,233,135 

NET POSITION 
Net investment in capital assets $ 796,249 $ 581,249 
Unrestricted { 4,5301209} { 41408, 1692 

Total net position $ (3,733,960) $ (3,826,920) 

Statement of Activities 

The following is a summary of the changes in the CRA 's governmental activities net position for each of 
the past two years: 

GO\'tlrnmental Acthities 

2022 2021 
REVENUES 

Property taxes $ 101 ,839 $ 91 ,423 
Charges for services 4,033 4,200 
Intergovernmental and grants 145,434 132,982 
Other revenues 48,002 2 

Total revenues 299,308 228,607 

EXPENSES 
Economic environment 24,008 20,972 
Interest and fiscal charges 182,340 191 ,543 

Total expenses 206,348 212,515 

Change in net position 92,960 16,092 
Net pos ition, beginning of year p ,826,9202 p ,843,0 122 
Net pos ition, end of year $ (3,733,96ol $ (3,826,920) 
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Financial Analysis of the General Fund 

The focus of the CRA 's governmental funds is to provide information on near-term inflows, outflows, 
and balances of spendable resources. Such information is useful in assessing the CRA ·s financing 
requirements. In particular, unassigned fund balance may serve as a useful measure of a government's net 
resources available for spending at the end of the fiscal year. 

As of the end of the current fiscal year, the CRA ·s general fund reported an ending fund balance (deficit) 
of ($4.441. 779), a change of ($126,769) in comparison with the prior year. 

At the end of the current fiscal year, the entire fund balance was restricted for community redevelopment. 
As the CRA is focused on reinvestment revenues into the CRA district and does not have significant 
annual operational costs. the CRA does not maintain specific reserve levels for operations. 

General Fund Budgetary Highlights 

There were no significant amendments between the original and the final CRA budget. 

Actual expenditures in the general fund were $104,570 less than final budget amounts. The main reason 
for this is due to the timing of capital project and other one-time expenditures. 

Budgetary comparisons between the final budget and actual results can be found on page 16 of this report. 

Capital Assets and long-term Debt 

See the notes to the financial statements for detailed breakdowns of the CRA' s capital asset and long-term 
debt activity. 

Economic Factors and Next Year's Budget 

There are many challenges facing local governments today . Property values have continued to increase in 
recent years, contributing to related growth in the revenues of the CRA. While property values have 
increased, the future outlook of property values and any potential impact they will have on the CRA ·s 
finances. are unknown. 

Requests for Information 

This report is designed to provide an overview of the CRA's finances for those with an interest in this 
area. Questions concerning any of the information found in this report, or requests for additional 
information, should be directed to the C ity of Port Orange, Finance Director, I 000 City Center Circle. 
Port Orange, FL 32 129. 
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PORT ORANGE TOWN CENTER COMMUNITY REDEVELOPMENT AGENCY 
BALANCE SHEET/ STATEMENT OF NET POSITION 

SEPTEMBER 30, 2022 

Statement of 
Balance Sheet Net Position 

General Governmental 
Fund Adjustments Activities 

ASSETS 
Receivables, net $ 19,623 $ $ 19,623 
Capital assets: 

Non-depreciable 4,696.249 4,696.249 
Total assets $ 19,623 $ 4,696,249 $ 4.715,872 

LIABILITIES 
Accounts payable and accrued liabilities $ 17 $ $ 17 
Customer deposits 1.540 1,540 
Unearned revenue 80 80 
Accrued interest payable 88,430 88,430 
Due to primary government 4,459,765 4,459,765 
Noncurrent liabilities: 

Due within one year: 
Bonds and notes payable 225,000 225,000 

Due in more than one year: 
Bonds and notes payable 3,675,000 3,675,000 

Total liabilities 4,461,402 3,988,430 8,449,832 

FUND BALANCE / NET POSITION 
Fund Balance: 

Unassigned (4,441 ,779) 4,441 ,779 
Net Pos ition: 

Net investment in capital assets 796,249 796,249 
Unrestricted (4,530,209) ( 4.530,209) 

Total fund balance / net position (4,441.779) 707.8 19 (3,733.960) 

Total liabilities and fund balance / net position $ 19,623 $ 4,696,249 $ 4,7 15,872 

The accompanying notes to financial statements are an integral part of this statement. 
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PORT ORANGE TOWN CENTER COMMUNITY REDEVELOPMENT AGENCY 
ST A TEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 1 

ST A TEMENT OF ACTIVITIES 
FOR THE YEAR ENDED SEPTEMBER 30, 2022 

Revenues 
Taxes 
Intergovernmental 
Charges for services 
Miscellaneous 

Total revenues 

Expenditures / expenses 
Current: 

Economic environment 
Debt service: 

Principal retirement 
Interest and fi scal charges 

Total expenditures / expenses 

Net change in fund balance / net position 

Fund balance/ net position , beginning of year 

Fund balance/ net position , end of year 

Statement of 
Revenues, 

Expenditures, 
and Changes in 
Fund Balance 

General 
Fund 

$ 101.839 
145,434 

4,033 
48,002 

299.308 

24,008 

215,000 
187,069 
426,077 

(126.769) 

( 4,3 15,0 IO) 

$ (4,44 1,779) 

Adjustments 

$ 

(2 15,000) 
(4,729) 

(219,729) 

219,729 

488,090 

$ 707,819 

Statement of 
Activities 

Governmental 
Activities 

$ 101,839 
145.434 

4,033 
48,002 

299,308 

24.008 

182,340 
206,348 

92,960 

(3,826,920) 

$ (3,733,960) 

The accompanying notes to financial statements are an integral part of this statement. 
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PORT ORANGE TOWN CENTER COMMUNITY REDEVELOPMENT AGENCY 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2022 

( 1) Summary of Significant Accounting Policies: 

The financial statements of the Port Orange Town Center Community Redevelopment Agency (the C RA), 
have been prepared in conformance with accounting principles genera lly accepted in the United States of 
America as applicable to governmental units. The Governmental Accounting Standards Board (GASB) is 
the accepted body for promulgating governmental accounting and financial reporting principles and the 
CRA has adopted the GASB Codification. The following is a summary of the C RA ·s s ignificant 
accounting policies: 

(a) Reporting entity-The Port Orange Town Center Community Redevelopment Agency was 
created by Ordinance No. 1998-79 of the City of Port Orange, Florida (the City), pursuant to Florida 
Statute 163.387, to account for the receipt and expenditure of property tax revenues from the tax 
increment financing district to support redevelopment in the designated community redevelopment 
area. S ince the City is financially accountable for the activities o f the CRA, its governing board is 
the same, and its relationship to the CRA is s ignificant. the C RA is conside red to be a blended 
component unit in the City·s financial s tatements. where it is al so reported as a major special 
revenue fund. 

The CRA has determined there are no component units that meet criteria for inclusion in the CRA ·s 
financial statements . 

(b) Government-wide and fund financial statemcnts--The government-wide financial 
statements (i.e., the statement of net position and the statement of activities) report information on 
a ll of the activities of the CRA. The CRA only has governmenta l activities and does not engage in 
any business-type activity. Direct expenses are those that are clearly identifiable w ith a specific 
function or segment. General revenues include ad valorem taxes and interest income. Fund financial 
statements are presented for the CRA ' s General Fund. The General Fund, which accounts for al l 
financial operations of the CRA. is considered to be a major fund and is the only fund of the CRA . 

(c) Measurement focus, basis of accounting, and financial statement presentation-The 
government-wide financial statements are reported using the economic resources measurement 
focus and the accrual basis of accounting. Revenues are recorded when earned, and expenses are 
recorded when a liability is incurred, regardless of the timing of related cash flows. Grants and 
similar items are recognized as revenue when all eligibility requirements imposed by the grantor 
have been met. 

Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized when 
they are both measurable and avai lable. Revenues are considered to be available when they a re 
collectible w ithin the current period or soon enough thereafter to pay liabilities of the current period. 
For this purpose, the CRA considers property revenues to be available if they are collected w ithin 60 
days o f the end of the current period. Grants, other intergovernmenta l revenues, charges for services, 
licenses and interest associated w ith the current fi scal period are all considered to be susceptible to 
accrua l and so have been recognized as revenues of the current fisca l period. Expenditures generally 
are recorded when a liability is incurred. However. expenditures related to long-term agreements are 
recorded only when payment is due. 

(d) Budgets and budgetary accounting-The governing board of the CRA adopts an annua l 
operating budget, wh ich is prepared on a modified accrual basis and can be amended by the board 
throughout the year. At the fund level, actual expenditures cannot exceed the budgeted amounts. 
The accompany ing budgeted financ ia l statements for the General Fund re flect the final budget 
authorization amounts. inc luding all amendments. 
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PORT ORANGE TOWN CENTER COMMUNITY REDEVELOPMENT AGENCY 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2022 

( I) Summarv of Significant Accounting Policies: (Continued) 

(e) Deposits and investments--The CRA ·s cash and cash equivalents include cash on hand. 
demand deposits and short-term investments that are readily convertible to known amounts o f cash. 
Investments wi th original maturities of three months or less are considered to be cash equivalents. 

(t) Receivables and payables--Activity between the CRA and the City has been classified as 
amount due to/from the primary government on the balance sheet and statement of net position. All 
trade and property tax receivables are reported net of an allowance for uncollectible accounts. which 
is based upon management's analysis of outstanding balances and historical trends. At September 
30. 2022, all of the CRA ·s receivables were considered fully collectible. 

(g) Prepaid items--When present, certain payments to vendors reflect costs applicable to future 
accounting periods and are recorded as prepaid items in both government-wide and fund fi nancial 
statements. 

(h) Capital assets--The CRA owns limited capital assets. The maJonty of capital outlay 
expenditures made by the CRA are deemed to be on behalf of the City who takes ownership of the 
assets a long with the perpetual maintenance obligation for those assets. Capita l assets owned by the 
CRA. which includes land, are reported in the government-wide financial statements. Capital assets 
are defined as assets with an initial, individual cost of more than $5.000 and an estimated useful life 
of greater than one year. Such assets are recorded at historical cost or estimated historical cost if 
purchased or constructed. Donated capital assets are recorded at estimated acquis ition val ue at the 
date of donation. The costs of normal maintenance and repairs that do not add to the value of the 
asset or materially extend asset lives are not capita lized. but charged to operating expense as 
incurred. Major outlays for capital assets and improvements are capitalized as projects are 
constructed. 

(i) Long-term obligations-- In the government-wide financial statements, long-term debt and 
other long-term obligations, as applicable. are reported as liabilities in the CRA ·s governmental 
activities. Original issue bond premiums and discounts are deferred and amortized over the life of 
the bonds using the effective interest method. Bonds payable are reported net of the applicable bond 
premium or discount. In the fund financial statements. governmental fund types recognize premiums 
and discounts. during the current period. T he face amount of debt issued is reported as other 
financing sources. Premiums received on debt issuance are reported as other financing uses. 
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as debt 
service expenditures. Certain debt service expenditures are made on behalf of the primary 
government who is ultimately liable for such debts. 

The CRA does not have any employees. Any employees who provide services to the CRA are 
employees of the primary government and do so at either no charge to the CRA, or any allocations 
made to the CRA represent reimbursements by the CRA to the primary government for services 
rendered (any items recorded to personnel expense accounts are only for ease of tracking the 
reimbursement amounts). As a result. there is no compensated absences. other post-employment 
benefits (OPEB). or pension liabilities recorded on the CRA·s financial statements. 



PORT ORANGE TOWN CENTER COMMUNITY REDEVELOPMENT AGENCY 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2022 

(I) Summary of Significant Accounting Policies: (Continued) 

G) Fund equity-In the fund financial statements, governmental funds report fund balance 
c lassifications that comprise a hierarchy based primarily on the extent to which the CRA is bound to 
honor constraints on the specific purposes for which amounts in those funds can be spent. Those 
classifications are as follows: 

Nonspendable - amounts not avai lable to be spent or not in spendable form, such as inventory 
and prepaid items. 

Restricted - amounts constrained to speci fie purposes by their providers (such as grantors and 
higher levels of government). through constitutional provis ions or by enabl ing legislation. 

Co111111itted - amounts constra ined to specific purposes based on act ions taken by the CRA 
governing board through ordinance. 

Assigned - amounts the CRA intends to use for a specific purpose. Intent can be expressed by 
the CRA governing board or by an official or body which the Board delegates authority. 

Unassigned - amounts that are available for any purpose. 

When an expenditure is incurred for purposes for which both restricted and unrestricted resources 
are available; the C RA considers restricted funds to have been spent first. When expenditure is 
incurred for which committed, assigned, or unassigned fund balances are avai lable, the CRA 
considers amounts to have been spent first out of committed funds. then assigned funds and final ly, 
unassigned funds. as needed. 

(k) Deferred outflows/inflows of resources--ln addition to assets, the statement of financial 
posi tion will sometimes report a separate section for deferred outflows of resources. This separate 
financial statement e lement represents a consumption of net posit ion that applies to a future 
period(s) and so wi ll not be recognized as an outfl ow of resources (expense/expenditure) until then. 
The CRA has no items that meet this reporting criteria . 

(I) In addition to liabi lities, the statement of fi nancial position will sometimes report a separate 
section for deferred il?flows of resources. This separate financial statement element represents an 
acquisi tion of net position that applies to a future period and will not be recognized as an inflow of 
resources (revenue) until that time. The CRA has no items that meet this reporting criteria. 

(m) Net position flow assumption--Sometimes the CRA will fund outlays for a particular 
purpose from both restricted and unrestricted resources. In order to determine amounts reported as 
restricted and unrestricted net position, it is the CRA 's policy to consider restricted net position to 
have been used before unrestricted net position is applied. 

(n) Use of cstimates--Management uses est imates and assumptions in preparing financial 
statements in accordance w ith generally accepted accounting principles. Those estimates and 
assumptions affect the reported amounts of assets and liabi lities, the disclosure of contingent assets 
and liabilities, and the reported revenue and expenses. Actual results could vary from the estimates 
assumed in preparing the financial statements. 

- I I -



PORT ORANGE TOWN CENTER COMMUNITY REDEVELOPMENT AGENCY 
NOTES TO FINANCIAL ST A TEMENTS 

SEPTEMBER 30, 2022 

(2) Reconciliation of Government-Wide and Fund Financial Statements: 

(a) Explanation of certain differences between the governmental fund balance sheet and the 
government-wide statement of net position- Included in the governmental fund balance sheet is a 
reconciliation between fund balance - total governmental funds and net position - governmental 
activities as reported in the government-wide statement of net position. A detailed explanation of 
these differences is as fo llows: capital assets used in governmental activities are not financial 
resources and, therefore. not reported in the governmenta l funds; long-term liabilities, including 
bonds payable and the related accrued interest. are not due and payable in the current period and 
therefore are not reported in the funds . 

(b) Explanation of certain differences between the governmental fund statement of revenues, 
expenditures, and changes in fund balances and the government-wide statement of activities-­
Included in the governmental fund statement of revenues, expenditures, and changes in fund 
balances, there is a reconciliation between net changes in fund balances - total governmental funds 
and changes in net position of governmental activities as reported in the government-wide statement 
of activities. A deta iled explanation of these differences is as follows: governmental funds report 
capital outlays as expenditures, however, in the statement of activities the cost of these assets is 
allocated over their estimated useful lives and reported as depreciation expense. The repayment of 
principal of long-term debt consumes the current financial resources of governmenta l funds. The 
change in accrued interest on notes payable does not require the use of current financial resources. 
and therefore. are not reported as expenditures in the governmental funds 

(3) Deposits and Investments: 

The CRA is subject to the investment policy of the primary government and maintains interest-bearing 
banking accounts for substantia lly all CRA funds. Additional accounts are held for various other 
purposes, or to segregate cash balances for amounts which are restricted or held on behalf of othe rs. State 
statutes authorize the CRA to invest excess funds in time deposits, or obligations of the principal and 
interest of which are unconditionally guaranteed by. the Uni ted States Government. commercial paper. 
corporate bonds. repurchase agreements and/or the State Board of Administration (SBA) Local 
Government Surplus Trust Fund Investment Pool or other investment vehicles authorized by local 
ordinance. 

As of September 30, 2022, all CRA deposits were covered by private bank acquired insurance, Securities 
Investor Protection Corporation (SIPC) insurance, private broker/dealer acquired insurance, Federal 
Depository Insurance Corporation (FDIC) insurance, and/or the State of Florida collateral pool 
established under the Florida Security for Public Deposits Act (the Act). The Act established guidelines 
for qualification and participation by banks and savings associations, procedures for administration of the 
collateral requirements and characteristics of e lig ible collateral. Under the Act, the qualified depository 
must pledge at least 50% of the average daily balance for each month of all public deposits in excess of 
any applicable deposit insurance. Additional collateral. up to 125% may be required if deemed necessary. 

All of the CRA 's deposits are held with public depositories and as of September 30. 2022, the CRA 's 
deposits and investments were not subject to any substantial interest rate, credit. or concentration risks. 
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PORT ORANGE TOWN CENTER COMMUNITY REDEVELOPMENT AGENCY 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2022 

(4) Capital Assets: 

Capital asset activity for the fi scal year ended September 30, 2022, is as follows: 

Beginning 
Balance Increases Decreases 

Governmental activities: 
Capital assets, not being depreciated -

Land 

(5) Long-Term Liabilities: 

$ 4,696.249 $ $ 

Long-term liability activity for the year ended September 30. 2022, was as follows: 

Hcginning 
Halance Additions Dcll'tions 

Governmental activities: 

Ending 
llalam:e 

Ending 
Balance 

$ 4,696,249 

Due Within 
One Year 

Bonds payable $ 4.115,000 $ $ (215.000) s 3.900.000 $ 225,000 

Bonds payable in the CRA 's governmental activi ties at September 30. 2022, were comprised of the 
following obligations: 

Series 2007 Town Center Community Redevelopment Agency Tax Increment Note, was issued to fund 
the construction of infrastructure improvements in the Town Center Community Redevelopment Area, 
due in payments of principal plus interest ranging from 4.00% to 4.625% semi-annually on April I and 
October 1 of each year until final maturity on April 1, 2036. Pledged by Town Center tax increment 
revenues. At September 30, 2022, the outstanding balance was $3,900,000. 

Annual debt service requirements to maturity for the CRA 's governmental activities notes payable are as 
follows: 

Year Ending Governmental Activities 
Se~tember 302 Princ~al Interest Total 

2023 $ 225,000 $ 176,859 $ 401 ,859 
2024 235,000 166,959 401 ,959 
2025 245.000 156,619 401.619 
2026 260.000 145,594 405,594 
2027 270,000 133,894 403,894 
2028 280.000 121 ,744 401 ,744 
2029 295,000 109, 144 404.144 
2030 310.000 95,869 405,869 
2031 325,000 81 ,919 406,919 
2032 265,000 67,294 332,294 
2033 275,000 55,038 330,038 
2034 290.000 42,3 19 332.3 19 
2035 305,000 28,906 333,906 
2036 320.000 14,800 334,800 

$ 3,900,000 $ 1,396,958 $ 5,296,958 
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PORT ORANGE TOWN CENTER COMMUNITY REDEVELOPMENT AGENCY 
NOTES TO FINANCIAL ST A TEMENTS 

SEPTEMBER 30, 2022 

(6) Commitments and Contingencies: 

The CRA is engaged in various liability claims incidental to the conduct of its general government 
operations at September 30. 2022. The outcomes of established claims are included in these financial 
statements. In the opinion of the CRA and the primary government's legal counsel, no legal proceedings 
are pending or threatened against the CRA which are not covered by applicable insurance which would 
inhibit its ability to perform its operations or materially affect its financial condition. 

The CRA is exposed to various risks of loss related to torts; theft of. damage to, and destruction of assets; 
errors and omissions: injuries to employees; and natural disasters. all of which is satisfactorily insured by 
limited risk. high deductible commercial general liability insurance. Commercial insurance policies are 
also obtained for other risks of loss. including employee health and accident insurance. Settled claims 
resulting from these risks have not exceeded commercial insurance coverage in any of the past three years. 
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REQUIRED SUPPLEMENTARY INFORMATION 
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PORT ORANGE TOWN CENTE R COMMUNITY REDEVELOPME T AGENCY 
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL - TOWN CENTER CRA 
FOR TH E YEAR ENDED SEPTEMBER 30, 2022 

\'aria nee n ith 
Hudgctcd Amounts Final Hudgct -

Posith·e 

Revenues 
Original Final Actual (Ncgati\'C) 

Taxes $ 102,553 $ 102.553 $ 101 ,839 $ (714) 
Intergovernmental 136,072 125.970 145,434 19.464 
Charges for services 4.000 4.000 4.033 33 
Investment income 1.000 1,000 (1,000) 
Miscellaneous 48,286 48,002 (284) 

Total revenues 243,625 28 1.809 299,308 17,499 

Expenditures 
Current: 

Economic environment 33,870 33,870 24,008 9.862 
Debt service: 

Principal reti rement 215,000 215,000 215,000 
Interest and fiscal charges 244,763 281 ,777 187,069 94,708 

Total expenditures 493.633 530,647 426.077 104,570 

Excess (deficiency) of revenues over 
expenditures (250,008) (248,838) ( 126,769) 122,069 

Other financing sources (uses) 
Transfers in from primary government 250,008 248,838 (248,838) 

Total other financing sources (uses) 250,008 248.838 (248,838) 

Net change in fund balances (126,769) ( 126,769) 

Fund balances, beginning of year (4,3 15.010) (4.3 15.0 10) (4,3 15.010) 

Fund balances, end of year $ (4.3 15,010) $ (4,3 15,0 10) $ (4.44 1, 779) $ (126,769) 
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~ JAMESMOORE 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 

To the Governing Board, 
Port Orange Town Center Community Redeve lopment Agency: 

We have audited, in accordance with audi ting standards generally accepted in the Uni ted States of 
America and the standards applicable to the financial audits conta ined in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and each major fund of the Port Orange Town Center Comm unity Redevelopment Agency (the 
C RA), as of and for the year ended September 30, 2022, and the re lated notes to the financ ia l statements. 
whic h collectively comprise the CRA ' s basic financial statements and have issued our report thereon 
dated March 3 1, 2023. 

Report 011 Intemal Co11trol over Fi11a11cial Reporti11g 

In planning and performing our audit of the financial statements, we considered the C RA ' s interna l 
control over fina ncial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but 
not for the purpose of expressing an opinion on the e ffectiveness of the C RA 's internal control. 
Accordingly, we do not express an opinion on the effectiveness of the C RA ' s inte rnal control. 

A deficiency in internal control exists when the design or operat ion of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a time ly basis. A material weakness is a defic iency, or a combination 
of de ficiencies. in interna l control, such that there is a reasonable possibility that a material misstatement 
of the C RA ' s financ ial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a de ficiency, or a combination o f defi ciencies, in interna l control that is less 
severe than a material weakness, yet important e nough to meri t attention by those charged with 
governance. 

Our conside ration of internal control over fi nancia l reporting was for the limi ted purpose described in the 
first paragraph of this section and was not designed to identify a ll defi ciencies in internal control over 
financ ia l re porting that might be material weaknesses or s ig nificant deficiencies. Given these limitations, 
during our audit we did not identify any deficiencies in internal control over financial reporting that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been 
identified. 

Report 011 Comp/ia11ce a11d Other Matters 

As part of obta ining reasonable assurance about whether the C RA 's financial statements are free of 
material misstatement, we perfonned tests of its compliance with certain provis ions of laws, regulations, 
contracts, a nd grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our a udit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity·s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity·s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

Daytona Beach. Florida 
March 3 I, 2023 
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~ JAMESMOORE 

INDEPENDENT AUDITORS' MANAGEMENT LETTER REQUIRED 
BY CHAPTER 10.550, RULES OF THE ST ATE OF FLORIDA 

OFFICE OF THE AUDITOR GENERAL 

To the Governing Board, 
Port Orange Town Center Community Redevelopment Agency: 

Report on the Financial Statements 

We have audited the basic financia l statements of the Port Orange Town Center Community 
Redevelopment Agency (the C RA), as of and for the fi scal year ended September 30, 2022, and have 
issued our report thereon dated March 3 1, 2023. 

Auditors' Responsibility 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States; and Chapter I 0.550, Rules of the Florida Auditor 
General. 

Other Reporting Requirements 

We have issued our Independent Auditors' Report on Internal Control over Financial Reporting and 
Compliance and Other Matters Based on an Audit of Financial Statements Performed in Accordance with 
Government Auditing Standards; and Independent Accountants' Report on an examination conducted in 
accordance with A/CPA Professional Standards, AT-C Section 315, regarding compliance requirements 
in accordance with Chapter I 0.550, Rules o f the Auditor General. Disclosures in those reports, which are 
dated March 3 1, 2023, should be considered in conjunction with this management letter. 

Prior Audit Findings 

Sect ion I 0.554( I )(i) I., Rules of the Auditor General, requires that we determine whether or not corrective 
actions have been taken to address findings and recommendations made in the preceding annual financial 
audit report. Comment 2022-001 remains uncorrected from the second preceding audit. The following is a 
summary of prior year recommendations: 

2021-001 Financial Condition: See repeat comment 2022-001. 

Official Title and Legal Authority 

Section I 0.554( I )(i)4., Rules of the Auditor General, requires that the name or official title and legal 
authority for the primary government and each component unit of the reporting entity be disclosed in this 
management letter, unless disclosed in the notes to the financial statements. The legal a uthority for the 
C RA is disclosed in Note I of the basic financial statements. 
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Financial Condition and Management 

Sections I 0.554( I )(i)5.a. and I 0.556(7), Rules of the Auditor General. require us to apply appropriate 
procedures and communicate the results of our determination as to whether or not the CRA has met one 
or more of the conditions described in Section 218.503( I). Florida Statutes. and to identify the specific 
conditions met. In connection with our audit. we determined that the CRA, did not meet any of the 
condit ions described in Section 218.503( I), Florida Statutes. 

Pursuant to Sections I 0.554( I )(i)5.b. and I 0.556(8). Rules of the Auditor General, we applied financial 
condition assessment procedures for the CRA. It is management" s responsibility to monitor the CRA ·s 
financial condition. and our financial condition assessment was based in part on representations made by 
management and the review of financial information provided by same. As part of such assessment. we 
noted the following: 

2022-001 Financial Condition: The CRA has sustained repeated operating losses over each of 
the past five (5) years due to revenues insufficient to meet the annual debt service requirements of 
the CRA 's bonds payable. and the CRA ·s fund balance at year-end was a deficit of ($4,441 ,779). 
While sufficient funding is available in the City of Port Orange, Florida (the City) general fund to 
absorb such losses and the deficit is expected to be largely recovered by a future sale of capital 
assets, we recommend the CRA and the City ensure the potential future need for such a subsidy to 
be required be continuously factored into all future City budget considerations as it relates to the 
CRA. 

Section I 0.554( I )(i)2., Rules of the Auditor General, requires that we communicate any recommendations 
to improve financial management. In connection with our audit. we had no such recommendations. 

Special District Component Units 

Section I 0.554( I )(i)5.c., Rules of the Auditor General, requires, if appropriate, that we communicate the 
failure of a special district that is a component unit of a county. municipality, or special district, to 
provide the financial information necessary for proper reporting of the component unit within the audited 
financial statements of the county, municipality, or special district in accordance with Section 
2 I 8.39(3)(b), Florida Statutes. In connection with our audit, we did not note any special district 
component units that failed to provide the necessary information for proper reporting in accordance with 
Section 2 I 8.39(3)(b). Florida Statutes. 

Special District Information - Port Orange Town Center Community Redevelopment Agency 

The following items have been provided to us to comply with state reporting requirements and have not 
been audited by us. We did not audi t the following information within this section, nor were we required 
to perform any procedures to verify the accuracy or the completeness of the information provided by 
management. We do not express an opinion. a conclusion, nor provide any form of assurance on this data. 

As required by Section 2 I 8.39(3)(c), Florida Statutes. and Section I 0.554( I )(i)6. Rules of the Auditor 
General, the CRA reported the following unaudited data: 

a) The total number of district employees compensated in the last pay period of the district's fi scal 
year: -0-. 

b) The total number of independent contractors to whom nonemployee compensation was paid in 
the last month of the district" s fiscal year: -0-. 
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c) All compensation earned by or awarded to employees, whether paid or accrued, regardless of 
contingency: $-0-. 

d) A ll compensation earned by or awarded to nonemployee independent contractors, whether paid or 
accrued, regardless of contingency: $-0-. 

e) Each construction project w ith a total cost of at least $65,000 approved by the district that is 
scheduled to beg in on or after October I of the fiscal year being reported, together with the total 
expenditures for such project as: 

a. No such projects noted. 

f) A budget variance based on the budget adopted under Section 189 .0 I 6( 4 ), Florida Statutes, before 
the beginning of the fiscal year being reported if the district amends a final adopted budget under 
Section 189.0 16(6), Florida Statutes, as follows: the district' s original budget totaled $493,633 
and was amended by the total amount of$37.014, for final budgeted expenditures of$530,647. 

Additional Matters 

Section I 0.554( I )(i)3., Rules of the Auditor General, requires us to communicate noncompliance with 
provis ions of contracts or grant agreements, or abuse. that have occurred, or are like ly to have occurred, 
that have an effect on the financial statements that is less than material but which warrants the attention of 
those charged with governance. In connection with our audi t, we did not have any such findings. 

Management's Response to Findings 

The C RA ' s response to the findings identi tied in our audit are outlined as listed in the table of contents. 
The CRA 's response was not subjected to the auditing procedures applied in the audit of the financial 
statements and, accordingly, we express no opinion on it. 

Purpose of this Letter 

Our management le tter is intended sole ly for the information and use of the Legislat ive Auditing 
Comm ittee. members of the Florida Senate and Florida House of Representatives, the Florida Auditor 
Ge nera l, Federal and other granting agencies, the C RA ' s governing board and applicable management, 
and is not intended to be and should not be used by anyone other than these specified parties. 

Daytona Beach, Florida 
March 3 I , 2023 
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~ JAMESMOORE 

INDEPENDENT ACCOUNT ANTS' EXAMINATION REPORT 

To the Governing Board, 
Port Orange Town Center Community Redevelopment Agency: 

We have examined the Port Orange Town Center Community Redevelopment Agency·s (the CRA) 
compliance with Section 218.-l 15, Florida Statutes, local Government Investment Policies. and Sections 
163 .3 87( 6) and ( 7), Florida Statutes, Redevelopment Trust Fund (collectively, the "Statutes"), for the year 
ended September 30, 2022. Management is responsible for the CRA 's compliance with those 
requirements. Our responsibility is to obtain reasonable assurance by evaluating the CRA 's policies 
against the statutes to determine the CRA 's compliance and performing other procedures to obtain 
sufficient appropriate audit evidence to express an opinion that conveys the results of our evaluation 
based on our examination. 

Our examination was conducted in accordance with attestation standards for a direct examination 
established by the American Institute of Certified Public Accountants. Those standards require that we 
obtain reasonable assurance by evaluating the CRA 's policies against the statutes, performing procedures 
to obtain sufficient appropriate evidence to express an opinion that conveys the results of our 
measurement or evaluation of the CRA 's compliance for the year ended September 30. 2022. The nature, 
timing, and extent of the procedures selected depend on our judgment, including an assessment of risks of 
material noncompliance with those requirements, whether due to fraud or error. We believe that the 
evidence we obtained is sufficient and appropriate to provide a reasonable basis for our opinion. 

We are required to be independent of the CRA, and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our examination engagement. 

In our opinion, the Town Center Community Redevelopment Agency complied with the Statutes for the 
year ended September 30, 2022. in all material respects. 

Daytona Beach, Florida 
March 31, 2023 
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Management's Responses to Findings 

2022-001 Financial Condition 

Management agrees with this comment and is continuously monitoring the CRA ·s financial pos1t1on, 
which is largely expected to be recovered by future land sales. Should the CRA be unable to recover the 
deficit by the time the CRA sunsets, the City has sufficient funding to be able to cover such losses. 
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