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Report of Independent Auditor 

To the Agency Board  
Community Redevelopment Agency of the City of Pinellas Park, Florida 

Report on the Audit of the Financial Statements 

Opinions 
We have audited the accompanying financial statements of the governmental activities and the general fund of 
the Community Redevelopment Agency of the City of Pinellas Park, Florida (the “CRA”), a component unit of the 
City of Pinellas Park, Florida, as of and for the year ended September 30, 2023, and the related notes to the 
financial statements, which collectively comprise the CRA’s basic financial statements as listed in the table of 
contents.  

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and the general fund of the CRA, as of September 30, 2023, and 
the respective changes in financial position and the budgetary comparison for the general fund for the year then 
ended in accordance with accounting principles generally accepted in the United States of America. 

Basis for Opinions 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.  Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the CRA and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions.  

Emphasis of Matter 
As discussed in Note III.E. to the financial statements, the governmental activities beginning net position has  been 
restated to correct an error. Our opinions are not modified with respect to this matter. 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the CRA’s ability to continue as a going concern 
for twelve months beyond the financial statement date, including any currently known information that may raise 
substantial doubt shortly thereafter. 

Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not 
a guarantee that an audit conducted in accordance with generally accepted auditing standards and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 
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In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the CRA’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the CRA’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that 
we identified during the audit. 

Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion, as listed in the table of contents, be presented to supplement the basic financial statements. Such 
information is the responsibility of management and, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management about 
the methods of preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of 
the basic financial statements. We do not express an opinion or provide any assurance on the information because 
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated March 27, 2023, on 
our consideration of the CRA’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the CRA’s internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering CRA’s internal control over financial reporting and compliance.  

Tampa, Florida 
March 27, 2024 



4 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS 

Management’s Discussion and Analysis (MD&A) provides the reader with a narrative overview and analysis of 

the Community Redevelopment Agency of the City of Pinellas Park’s (CRA) financial activities for the fiscal 

year ended September 30, 2023. 

 

FINANCIAL HIGHLIGHTS 

 

The CRA’s assets exceeded its liabilities at the close of fiscal year 2023 by $3.2 million (net position).  Of this 

amount, $2.4 million (restricted net position) is to be used on redevelopment projects. 

 

At the close of the current fiscal year, the CRA’s ending fund balance was $2.3 million, an increase of $1.3 

million over prior year.   

 

OVERVIEW OF THE FINANCIAL STATEMENTS 

 

The CRA’s financial statements consist of several sections.  Combined together, they provide a comprehensive 

financial look at the CRA.  The components of the report include the following: 

 

▪ Management’s Discussion and Analysis.  This section of the report provides financial highlights, 

overview, and economic factors affecting the CRA. 

 

▪ Basic Financial Statements.  Includes the Statement of Net Position, Statement of Activities, Fund 

Financial Statements, and the notes to the financial statements.  Statements of Net Position and Activities 

focus on an entity-wide presentation using the accrual basis of accounting.  They are designed to be more 

corporate-like in that all activities are consolidated into a total for the CRA. 

 

o The Statement of Net Position focuses on resources available for future operations.  In simple terms, 

this statement presents a snap-shot view of the assets the CRA owns, the liabilities it owes, and the 

net position.  The net position is further separated into amounts restricted for specific purposes and 

unrestricted amounts. 

 

o The Statement of Activities focuses on gross and net costs of CRA programs and the extent to which 

such programs rely upon general tax and other revenues.  This statement summarizes and simplifies 

the user’s analysis to determine the extent to which programs are self-supporting and/or subsidized by 

general revenues. 

 

o The fund financial statement focuses separately on the general fund. Fund financial statements follow 

the more traditional presentation of financial statements.  A budgetary comparison statement is 

presented for the general fund.   

 

o The notes to the financial statements provide additional disclosures required by governmental 

accounting standards and provide information to assist the reader in understanding the CRA’s 

financial condition. 
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GOVERNMENT-WIDE FINANCIAL ANALYSIS 

 

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position.  In 

the case of the CRA, assets exceeded liabilities by $3.2 million at the close of the fiscal year ended September 30, 

2023.  The CRA is able to report positive balances in both categories of net position, as indicated in the following 

table: 

 

  

Community Redevelopment Agency 

 of the City of Pinellas Park 

  Net Position 

     

  Primary Government 

     

  

Governmental 

Activities 

      

  2023  2022 

Assets     
Current and other assets $               2,464,346  $                1,218,891  

Long-term assets                              -                    230,530  

Capital assets                   798,821                 1,701,081  

          Total assets                3,263,167                 3,150,502  

     
Liabilities     
Current and other liabilities                     25,219                      24,612  

Noncurrent liabilities                     44,175                               -  

          Total liabilities                     69,394                      24,612  

     
Deferred inflows of resources                     13,313                    148,860  

     
Net position     
     Net investment in capital assets                    798,821                 1,693,863  

     Restricted                2,381,639                 1,283,167  

          Total net position $               3,180,460  $                2,977,030  

 

 

About one quarter of the CRA’s net position $799 thousand (or 25.1%) reflects its investment in capital assets 

(e.g., land, buildings, improvements other than buildings, machinery and equipment, infrastructure, right to use 

intangible, and construction in progress), net of accumulated depreciation and amortization, and less any related 

outstanding debt used to acquire those assets.  The CRA uses these capital assets to provide services to citizens, 

and, consequently, these assets are not available for future spending.  Although the CRA’s investment in capital 

assets is reported net of accumulated depreciation and amortization and related debt (if any), it should be noted 

the resources needed to repay this debt must be provided from other resources, since the capital assets themselves 

will not be used to liquidate these liabilities. 

 

The remaining balance of the CRA’s net position $2.4 million (or 74.9%) represents resources that are subject to 

external restrictions on how they may be used.   
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Changes in Net Position 

 

The following table details the activities for the years ended September 30, 2023 and 2022: 

 

  

Community Redevelopment Agency 

of the City of Pinellas Park 

  Changes in Net Position 
      

  Primary Government 

  

Governmental 

Activities 

      

  2023   2022 

Revenues      
General revenues:      
     Taxes $                              4,784,003   $                     3,792,951  

     Investment earnings (loss)                                  134,538                         (171,863) 

     Miscellaneous                                    54,476                             73,004  

     Loss on sale of capital assets                                (188,169)                        (342,729) 

Total revenues                               4,784,848                        3,351,363  

      
Expenses      
     General government                               4,581,418                        3,191,721  

Total expenses                               4,581,418                        3,191,721  

      
Increase (decrease) in net position                                  203,430                           159,642  

      
Net position - beginning                               2,977,030                        2,817,388  

Net position - ending $                              3,180,460   $                      2,977,030  

 

 

Governmental Activities 

 

Governmental activities net position increased by $203 thousand from $3.0 million as of September 30, 2022, to 

$3.2 million as of September 30, 2023.   

 

The cost of all governmental activities this year was $4.6 million.  As shown on the Statement of Activities, the 

amount the CRA’s taxpayers ultimately financed for these activities through taxes was $4.8 million.              
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FINANCIAL ANALYSIS OF THE CITY’S FUNDS 

 

As noted earlier, the CRA uses fund accounting to ensure and demonstrate compliance with finance-related legal 

requirements. 

 

Governmental Funds 

 

The focus of the CRA’s governmental funds is to provide information on near-term inflows, outflows, and 

balances of spendable resources.  Such information is useful in assessing the CRA’s financing requirements.   

 

Fund balances are the differences between assets and liabilities in a governmental fund.  The nonspendable fund 

balance includes amounts that are not in spendable form, or amounts that are required to be maintained intact.  

Restricted fund balance includes amounts that can be spent only for the specific purposes stipulated by external 

providers, such as grant providers or bondholders, as well as amounts that are restricted constitutionally or 

through legislation.  Committed fund balance includes amounts that can be used only for the specific purposes 

that are determined by a formal action of the government’s highest level of decision-making authority.  Assigned 

fund balance applies to amounts that are intended for specific purposes as expressed by the governing body or 

authorized officials.  Unassigned fund balances include all amounts not contained in other classifications for the 

general fund and negative residual fund balances, if any, for all other funds. 

 

As of the end of the current fiscal year, the CRA’s governmental funds reported an ending fund balance of $2.3 

million.  Of that amount, $40.8 thousand was nonspendable and $2.3 million was restricted. 

 

 

COMMUNITY REDEVELOPMENT AGENCY BUDGETARY HIGHLIGHTS 

 

There were no changes nor amendments to the original budget for the CRA’s revenues or expenditures. 
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CAPITAL ASSET AND DEBT ADMINISTRATION 

 

Capital Assets 

 

Capital assets include land, buildings, right to use intangible, and improvements other than buildings. At 

September 30, 2023, the CRA had investments in capital assets totaling $798,821 (net of accumulated 

depreciation and amortization). 

 

  

Community Redevelopment Agency 

 of the City of Pinellas Park 

  Capital Assets* 

     

  

Governmental 

Activities 

  2023  2022 

Land $                            798,821  $                         1,627,354  

Buildings                                         -                                55,864  

Buildings - right to use                                         -                                  8,272  

Improvements other than buildings                                         -                                  9,591  

     Total $                            798,821  $                         1,701,081  

     
*  Net of accumulated depreciation and amortization of $0 and $48,142 in 2023 and 2022, respectively. 

 

Additional information on the CRA’s capital assets can be found in Note III-C of this report. 

 

 

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES 

 

The primary funding source for the CRA comes from tax-increment financing.  The Community Redevelopment 

Act allows for the creation of a Tax Increment Financing (TIF) District within a Community Redevelopment 

District (CRD).  A powerful redevelopment tool, the CRA uses the growth in assessed property values (TIF 

funds) to reinvest in capital improvements within their boundaries.  These revenues are to be used to fund the 

various projects and activities identified in the Redevelopment Plan or related to the achievement of the Plan’s 

goals and objectives. 

 

The 2020 Redevelopment Plan embodies the concepts and strategies which guide the CRA’s vision of what the 

CRD could look like some years in the future. The overarching goal is for the CRA to create an environment that 

stimulates redevelopment and investment by the private sector. The Plan is centered on three strategic goals: 

Grow Local, Establish a Physical Sense of Place and Build Connections. The Plan promotes strong residential 

neighborhoods, the creation of a vibrant downtown, and an active industrial area to provide a variety of 

employment opportunities. 

 

There are some projects, such as infrastructure improvements (i.e., streets, parks, and community centers, 

utilities), which are generally publicly funded, while others are likely to be public/private joint ventures. Still 

others may be developed by the private sector alone but supported by the goals and objectives of the Plan. Over 

the next 20 years, a primary focus for the CRA is to develop a City Center. This will be a multi-year project to 

develop a City Center Master Plan and construct phased additions of public amenities and improvements.  
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REQUEST FOR INFORMATION 

 

This financial report is designed to provide a general overview of the CRA’s finances for all interested parties and 

to demonstrate the CRA’s accountability.  Questions concerning any of the information provided in this report or 

requests for additional financial information should be addressed to The City of Pinellas Park, Community 

Redevelopment Agency Department, 6051 78th Avenue, Pinellas Park, FL 33781. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Community Redevelopment Agency of the City of Pinellas Park

(A Component Unit of the City of Pinellas Park, Florida)

Statement of Net Position

September 30, 2023

Governmental

Activities

ASSETS

Equity in pooled cash and cash equivalents $ 1,354,195                           

Equity in pooled investments 968,668                              

Receivables 8,680                                  

Mortgage receivable 77,890                                

Lease receivable 14,069                                

Prepaids 40,844                                

Capital assets not being depreciated:

     Land 798,821                              

          Total assets 3,263,167                           

LIABILITIES

Accounts and contracts payable 23,801                                

Accrued liabilities 1,038                                  

Compensation arrangement payable, current 380                                     

Noncurrent liabilities:

     Compensation arrangement payable 44,175                                

     

          Total liabilities 69,394                                

DEFERRED INFLOWS OF RESOURCES

Lease related 13,313                                

NET POSITION

Net investment in capital assets 798,821                              

Restricted for:

     Redevelopment 2,381,639                           

          Total net position $ 3,180,460                           

The notes to the financial statements are an integral part of this statement.
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Community Redevelopment Agency of the City of Pinellas Park

(A Component Unit of the City of Pinellas Park, Florida)

Statement of Activities

For the Year Ended September 30, 2023

Net (Expense) Revenue and

Changes in Net Position

Governmental
Expenses Activities

Functions/Programs

     Governmental activities:

          General government $ 4,581,418                          $ (4,581,418)                      

               Total governmental activities 4,581,418                          (4,581,418)                      

General revenues:

Taxes 4,784,003                       

     Investment income 134,538                           

     Miscellaneous 54,476                             

Loss on sale of capital assets (188,169)                         

          Total general revenues 4,784,848                       

               Change in net position 203,430                           

Net position - beginning, as previously reported 2,526,044                       

Correction of error 450,986                           

Net position - beginning, as restated 2,977,030                       

Net position - ending $ 3,180,460                       

The notes to the financial statements are an integral part of this statement.
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Community Redevelopment Agency of the City of Pinellas Park

(A Component Unit of the City of Pinellas Park, Florida)

Balance Sheet

General Fund

September 30, 2023

Community

Redevelopment

ASSETS

Equity in pooled cash and cash equivalents $ 1,354,195             

Equity in pooled investments 968,668                

Receivables 8,680                    

Mortgage receivable 77,890                  

Lease receivable 14,069                  

Prepaid Items 40,844                  

        Total assets $ 2,464,346             

LIABILITIES, DEFERRED INFLOWS,  AND FUND BALANCES

Liabilities:

     Accounts and contracts payable $ 23,801                  

     Accrued liabilities 1,038                    

            Total liabilities 24,839                  

Deferred inflows of resources:

     Unavailable revenue 77,890                  

     Lease related 13,313                  

          Total deferred inflows of resources 91,203                  

Fund balances:

     Nonspendable 40,844                  

     Restricted 2,307,460             

            Total fund balances 2,348,304             

        Total liabilities, deferred inflows of resources, and fund balances $ 2,464,346             

The notes to the financial statements are an integral part of this statement
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Community Redevelopment Agency of the City of Pinellas Park

(A Component Unit of the City of Pinellas Park, Florida)

Reconciliation of the Balance Sheet of General Fund

to the Statement of Net Position

September 30, 2023

Total fund balances of governmental funds $ 2,348,304

Amounts reported for governmental activities in the statement of

     net position are different because:

          Deferred inflow of unavailable revenue related to the mortgage receivable

              not reported in the governmental activities. 77,890

          Capital assets used in governmental activities are not financial

              resources and therefore are not reported in the governmental funds.

                    Governmental capital assets 798,821

          Certain liabilities are not due and payable in the current period and,

               therefore, are not reported in the governmental funds:

                    Compensation arrangement payable (44,555)

$ 3,180,460

Net position of governmental activities

The notes to the financial statements are an integral part of this statement.
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Community

Redevelopment

REVENUES

Taxes $ 4,784,003                

Investment income 133,227                   

Sale of buildings and land 809,593                   

Miscellaneous 54,476                     

     Total revenues 5,781,299                

EXPENDITURES

General government 4,454,168                

     Total expenditures 4,454,168                

        Net change in fund balances 1,327,131                

Fund balance - beginning 1,021,173                

Fund balance - ending $ 2,348,304                

The notes to the financial statements are an integral part of this statement.

Statement of Revenues, Expenditures, and Changes in Fund Balance

General Fund

Community Redevelopment Agency of the City of Pinellas Park

(A Component Unit of the City of Pinellas Park, Florida)

For the Year Ended September 30, 2023
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Net change in fund balances - total general fund $ 1,327,131

Amounts reported for governmental activities in the statement of

     activities are different because:

          Governmental funds report capital outlays as expenditures.

               However, in the statement of activities, the cost of those assets

               is depreciated over their estimated useful lives.

                    Current year depreciation (9,586)

         Mortgage receivable payments received (103,778)

          The net effect of various miscellaneous transactions involving capital

               assets (i.e., sales, disposals and donations) is to decrease net position. (892,674)

          Repayment of debt principal is an expenditure in the governmental

               funds, but the repayment reduces long-term liabilities in the

               Statement of Net Position.

                    Lease payable payments 7,218

          Some expenses reported in the statement of activities do not require

               the use of current financial resources and, therefore, are not

               reported as expenditures in the governmental funds.

                    Current year change in due from other governments $ (80,326)

                    Current year change in compensation arrangement payable (44,555)

(124,881)

Change in net position $ 203,430

The notes to the financial statements are an integral part of this statement.

Community Redevelopment Agency of the City of Pinellas Park

Reconciliation of the Statement of Revenues,

to the Statement of Activities

For the Year Ended September 30, 2023

Expenditures, and Changes in Fund Balances of General Fund

(A Component Unit of the City of Pinellas Park, Florida)
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Variance with

Final Budget

Actual Positive

Original Final Amounts (Negative)

REVENUES

Taxes $ 4,306,931    $ 4,306,931    $ 4,784,003      $ 477,072         

Investment income -                   -                   133,227         133,227         

Sale of buildings and land -                   -                   809,593         809,593         

Miscellaneous 170,581       170,581       54,476           (116,105)        

     Total revenues 4,477,512    4,477,512    5,781,299      1,303,787      

EXPENDITURES

General government 4,477,422    4,477,422    4,454,168      23,254           

     Total expenditures 4,477,422    4,477,422    4,454,168      23,254           

     Excess of revenues over

        expenditures 90                90                1,327,131      1,327,041      

        Net change in fund balances 90                90                1,327,131      1,327,041      

Fund balance - beginning 1,021,173    1,021,173    1,021,173      -                     

Fund balance - ending $ 1,021,263    $ 1,021,263    $ 2,348,304      $ 1,327,041      

The notes to the financial statements are integral part of this statement

Budgeted Amounts

Community Redevelopment Agency of the City of Pinellas Park

(A Component Unit of the City of Pinellas Park, Florida)

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual

General Fund

For the Year Ended September 30, 2023

 17



Community Redevelopment Agency of the City of Pinellas Park 

(A Component Unit of the City of Pinellas Park, Florida) 

Notes to the Financial Statements 

September 30, 2023 
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NOTE I – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

The financial statements of the Community Redevelopment Agency of the City of Pinellas Park (CRA) have 

been prepared in accordance with Accounting Principles Generally Accepted in the United States of America 

(GAAP).  GAAP statements include all relevant Governmental Accounting Standards Board (GASB) 

pronouncements.  GASB is the accepted primary standard-setting body for establishing governmental 

accounting and financial reporting principles.   

 

A.  The Reporting Entity 

 

The CRA is a blended component unit of the City of Pinellas Park, FL (City), established pursuant to Resolution 

No. 88-76 of the City Council (Council). Blended component units are legally separate entities that are, in 

substance, part of the City’s operations, as they either have governing bodies that are substantively the same as 

the Council and there is a financial benefit or burden relationship between the Council and the component unit, 

or they provide services exclusively or almost exclusively to the City. The Council and The CRA governing 

bodies are comprised of the same members. The CRA serves to revitalize the physical environment and the 

economy of the Community Development Area. The CRA’s activities are designed to solve the underlying 

problems of slum and blighted conditions through planning, redevelopment, historic preservation, and 

affordable housing.  The City is obligated to pay the CRA from its current year ad valorem tax increment related 

to the taxable property improvements made since the designated “base year.” 

 

 

B.  Basic Financial Statements 

 

The basic financial statements are presented at both the government-wide and fund financial level.  Both levels 

of statements categorize primary activities as governmental.  Governmental activities are supported by taxes and 

intergovernmental revenues. 

 

Government-wide financial statements report information on all activities of the reporting government as a 

whole.  These statements focus on the sustainability of the CRA as an entity and the change in aggregate 

financial position resulting from the activities of the fiscal period.  These aggregated statements consist of the 

Statement of Net Position and the Statement of Activities. 

 

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or segment 

are offset by program revenues.  Direct expenses are those that are clearly identifiable with a specific function or 

segment.  Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit 

from goods, services or privileges provided by a given function or segment, and 2) grants and contributions that 

are restricted to meeting the operational or capital requirements of a particular function or segment.  Taxes and 

other items not included among program revenues are reported as general revenues. 

 

Fund financial statements display information at the individual fund level. The fund is classified and 

summarized as governmental. 

 

 

 

 

 

 

 



Community Redevelopment Agency of the City of Pinellas Park 

(A Component Unit of the City of Pinellas Park, Florida) 

Notes to the Financial Statements 

September 30, 2023 
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NOTE I – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

C.  Basis of Presentation 

 

The financial transactions of the CRA are recorded in an individual fund.  The fund is accounted for by 

providing a separate set of self-balancing accounts that comprises its assets, liabilities, deferred inflows of 

resources, fund balance, revenues, and expenditures/expenses.  The fund is reported by generic classification 

within the financial statements. 

 

D.  Measurement Focus and Basis of Accounting 

 

Measurement focus is a term used to describe which transactions are recorded within the various financial 

statements.  Basis of accounting refers to when transactions are recorded regardless of the measurement focus. 

 

The government-wide financial statements are presented on a full accrual basis of accounting with an economic 

resources measurement focus.  An economic resource focus concentrates on an entity or fund’s net position.  All 

transactions and events that affect the total economic resources (net position) during the period are reported.  

Under the full accrual basis of accounting, revenues are recorded when earned and expenses are recorded at the 

time liabilities are incurred, regardless of the timing of related cash inflows and outflows. 

 

Governmental fund financial statements are presented on a modified accrual basis of accounting with a current 

financial resources measurement focus.  This measurement focus concentrates on the fund’s resources available 

for spending currently or in the near future.  Only transactions and events affecting the fund’s current financial 

resources during the period are reported.  Similar to the connection between an economic resources 

measurement focus and full accrual accounting, a current financial resources measurement focus is inseparable 

from a modified accrual basis of accounting.  Under modified accrual accounting, revenues are recognized as 

soon as they are both measurable and available.  Revenues are considered to be available when they are 

collectible within the current period or soon enough thereafter to pay liabilities of the current period.  For this 

purpose, the CRA considers revenues to be available if they are collected within 60 days of the end of the 

current fiscal period.  Expenditures generally are recorded when a liability is incurred, as under accrual 

accounting. However, the compensation arrangement with the City is recognized when payment is due. General 

capital asset acquisitions are reported as expenditures in governmental funds. 

 

Intergovernmental revenues and investment earnings associated with the current fiscal period are all considered 

susceptible to accrual and have been recognized as revenues of the current fiscal period.  All other revenues 

such as miscellaneous revenues are considered to be measurable and available only when cash is received. 

 

Since the governmental fund statements are presented on a different measurement focus and basis of accounting 

than the government-wide statements, a reconciliation is necessary to explain the adjustments needed to 

transform the fund financial statements to government-wide presentation.  This reconciliation is part of the 

financial statements. 

 

Restricted net position represents resources subject to restrictions beyond the CRA’s control.  The restrictions 

may be externally imposed or imposed by law.  When both restricted and unrestricted resources are available for 

use, it is the government’s policy to use restricted resources first, and then unrestricted resources as needed. 

 

 

 

  



Community Redevelopment Agency of the City of Pinellas Park 

(A Component Unit of the City of Pinellas Park, Florida) 

Notes to the Financial Statements 

September 30, 2023 

 

20 
 

NOTE I – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

E.  Assets, Liabilities, and Net Position or Fund Balance 

 

1.  Deposits and Investments 

 

Investments with original maturities of three months or less are considered to meet the definition of cash 

equivalents.  The investments in which the CRA’s fund have equity are held by the City’s consolidated pool of 

cash and investments.  The City utilizes the consolidated cash pool to account for cash and investments of all 

City funds other than those that are required by ordinance to be physically segregated.  The consolidated cash 

pool concept allows each participating fund to benefit from the economies of scale and improved yield that are 

inherent to a larger investment pool.  Formal accounting records detail the individual equities of the 

participating funds.  Investments for the City are reported at fair value.  The State Board of Administration, 

FLCLASS and FLSAFE external investment pools operate in accordance with appropriate state laws and 

regulations.  The reported value of the pools is the same as the fair value of the pool shares. 

 

2.  Receivables and Payables 

 

Property tax revenue is recognized in the fiscal year for which the taxes are levied.  Property taxes for the 

following fiscal year are levied by council action in September of each year.  This levy is apportioned to 

property owners based on the previous January 1 assessed values.  Tax bills are mailed out on or about 

November 1 and the collection period runs from November 1 through March 31.  On April 1, unpaid property 

taxes are considered delinquent and become a lien.  Tax certificates are sold in June for real property with 

delinquent taxes.  Since taxes are not collected prior to November 1, the City does not record revenue for 

advance collections. 

 

The CRA has an agreement for services with the City to reimburse the costs of certain employees that perform 

work for the CRA. At September 30, 2023, the CRA owed the City $44,555 in this compensation arrangement 

which is presented as such on the statement of net position. See additional information in Note I.6. 

 

3.  Prepaid Items 

 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid 

items in both government-wide and fund financial statements.  The cost of prepaid items is recorded as 

expenditures/expenses when consumed rather than when purchased. 

 

4.  Capital Assets 

 

Capital assets, which include land is reported in the government-wide financial statements.  Capital assets are 

charged to expenditures as purchased in the governmental fund statements.  Capital assets are recorded at 

historical cost or estimated historical cost.  Donated assets are recorded at acquisition value as of the date of the 

donation. Right to use intangible assets are recorded at the net present value of future lease payments.  

 

Capital assets are defined by the CRA as assets with an initial individual cost of $5,000 or more, and an 

estimated useful life of at least one year.  Additions or improvements and other capital outlays that significantly 

extend the useful life of an asset, or that significantly increase the capacity of an asset are capitalized.  Other 

costs for repairs and maintenance are expensed as incurred. 
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NOTE I – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

Major outlays for capital assets and improvements are capitalized as projects are constructed. 

 

Depreciation on exhaustible assets and amortization of intangible assets are recorded as an allocated expense in 

the Statement of Activities with accumulated depreciation and amortization reflected in the Statement of Net 

Position and is provided on the straight-line basis over the following estimated useful lives: 

 

  Assets        Years 

  Buildings            40 

  Buildings – right to use         life of lease 

  Improvements other than buildings         40 

  

5.  Deferred Inflows of Resources 

 

In addition to liabilities, the statement of financial position can also report a separate section for deferred 

inflows. This separate financial statement element, Deferred Inflows of Resources, represent an acquisition of 

net assets that applies to future periods and so will not be recognized as revenue until then. The CRA has two 

item that meets this criterion – deferred inflow of lease related revenues and unavailable mortgage receivable.   

 

6.  Compensation Arrangement 

 

Accrued compensated absences – It is the CRA’s policy to permit employees to accumulate earned but unused 

vacation benefits. All vacation is accrued when earned and a liability is reported in the government-wide 

financial statements. A liability is reported in the governmental funds only if a liability results from employee 

resignations/retirements and they are to be paid with current operating funds. Estimates have been utilized to 

determine the amount to report as the current portion.  The current portion as of September 30, 2023 amounted 

to $380. 

 

Accrued personnel costs – The Statement of Net Position includes a noncurrent liability related to accrued 

personnel costs. This represents the CRA’s liability for pension and other postemployment fringe benefit costs 

related to the CRA’s contracted use of City employees. 

 

7.  Fund Balances 

 

Fund balance is classified primarily on the extent to which the CRA is bound to observe constraints imposed 

upon the use of the resources in the general fund.  The classification is as follows: 

 

Nonspendable – The nonspendable fund balance category includes amounts that cannot be spent because they 

are not in spendable form, or legally or contractually required to be maintained intact.  The “not in spendable 

form” criterion includes items that are not expected to be converted to cash.  The general fund includes prepaid 

items in this category of fund balance. 

 

Restricted – Fund balance is reported as restricted when constraints placed on the use of resources are either 

externally imposed by creditors, grantors, contributors, or laws or regulations of other governments or is 

imposed by law through constitutional provisions or enabling legislation.  Enabling legislation authorizes the 

City to assess, levy, charge, or otherwise mandate payment of resources (from external resource providers) and 

includes a legally enforceable requirement those resources be used only for the specific purposes stipulated in  
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NOTE I – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

the legislation.  Legal enforceability means that the CRA can be compelled by an external party such as citizens, 

public interest groups, or the judiciary to use resources created by enabling legislation only for the purposes 

specified by the legislation.   

 

Committed – The committed fund balance classification includes amounts that can be used only for the specific 

purposes imposed by formal action (ordinance) of the CRA.  Those committed amounts cannot be used for any 

other purpose unless the CRA removes or changes the specified use by taking the same type of action 

(ordinance) it employed to previously commit those amounts.  In contrast to fund balance that is restricted by 

enabling legislation, committed fund balance classification may be redeployed for other purposes with 

appropriate due process.  Constraints imposed on the use of committed amounts are imposed by the CRA, 

separate from the authorization to raise the underlying revenue; therefore, compliance with these constraints are 

not considered to be legally enforceable.  Committed fund balance also incorporates contractual obligations to 

the extent that existing resources in the fund have been specifically committed for use in satisfying those 

contractual requirements. There is no committed fund balance as of September 30, 2023. 

 

Assigned – Amounts in the assigned fund balance classification are intended to be used by the CRA for specific 

purposes but do not meet the criteria to be classified as restricted or committed. Assigned fund balance 

represents the remaining amount that is not restricted or committed. There is no assigned fund balance as of 

September 30, 2023. 

 

Unassigned – Unassigned fund balance is the residual classification for the general fund and includes all 

spendable amounts not contained in the other classifications.  There is no unassigned fund balance as of 

September 30, 2023.   

 

The CRA applies restricted resources first, followed by the committed, assigned, and then unassigned resources 

when expenditures are incurred for purposes for which either restricted or committed, assigned, and unassigned 

amounts are available.   

 

7.  Taxes 

 

The CRA funding is determined each year and the funding amount is 85% and 90% of the difference between 

the amount of ad valorem taxes levied in the base year within the district boundaries and the amount of ad 

valorem taxes which is levied in the most recent assessment roll for the original CRA and the 2020 expansion 

area, respectively. 

 

8.  Significant Estimates 

 

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates 

and assumptions that affect the amounts reported in the financial statements and accompanying notes.  Actual 

results could differ from the estimates. 

 

9.  Subsequent Events 

 

The CRA has evaluated subsequent events through March 27, 2024, in connection with the preparation of these 

financial statements, which is the date the financial statements were available to be issued.  
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NOTE II – STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 

 

A.  Budgets and Budgetary Accounting 

 

The following procedures are used in establishing the budgetary data reflected in the financial statements: 

 

In July, the CRA Manager submits to the CRA a proposed budget for the upcoming fiscal year.  It contains 

proposed expenditures and the means to finance them, including a proposed property tax millage rate.  Public 

hearings are conducted to obtain taxpayer comments on the proposed budget and property tax millage rate.  The 

budget and property tax millage rate are approved by the CRA board in September.  The budget is reviewed on a 

periodic basis, and supplemental appropriations to the original budget may be approved by the board when 

deemed necessary.  Budgets for the CRA are adopted on a basis consistent with state statute. For the fiscal year 

ended September 30, 2023, no excess of expenditures over appropriations at the legal level of budgetary control 

occurred. 

 

NOTE III – DETAILED NOTES ON ALL FUNDS 

 

A.  Deposits and Investments 

 

As a participant in the City’s investment pool, the CRA is governed by the City’s investment policy (Policy) 

which establishes guidelines for safeguarding and efficient management of City funds and for the purchase and 

sale of investment instruments.  The primary objective of the City’s investment policy is to keep the City’s cash 

resources productively employed, providing satisfactory yields while maximizing their security and availability.  

Safety of principal is regarded as the highest priority in the handling of investments for the City. 

 

The City’s investment policy permits investments in obligations of the U.S. Treasury, U.S. government 

agencies, repurchase agreements, certificates of deposit, commercial paper, bank notes, other time deposits, 

short-term floating rate or auction rate securities, any intergovernmental investment pool authorized pursuant to 

the Florida Interlocal Cooperation Act of 1969, as provided in section 163.01 Florida Statutes, and county tax 

certificates. 

 

The Agency invested all assets held for investment in the investment pool managed by the City.  The investment 

is valued using the NAV provided by the City.  The NAV is based on the value of the underlying assets owned 

by the fund, minus its liabilities, and then divided by the number of shares outstanding.  The Agency’s fair value 

of investments held in the City’s pooled investment account was $968,668. 

 

Interest Rate Risk-Primary Government 

 

In accordance with its investment policy, the City manages its exposure to declines in fair values by limiting the 

investment maturity or duration of its investment portfolio to a maximum of ten years, with a preference of five 

years or less. 

 

Credit Risk-Primary Government 

 

As required by Florida State Statute, the City’s investment policy requires that certificates of deposits be 

purchased from qualified Florida public depositories and that other bank liability products such as commercial 

paper and bank notes be purchased from commercial banking institutions whose long-term debt rating is “A” or  
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NOTE III – DETAILED NOTES ON ALL FUNDS (Continued) 

 

better by Standard & Poor’s and Moody’s.  Commercial paper issued by a corporation must have a short-term 

rating of A1/P1 or better, and short-term floating rate or auction rate securities must be rated “AA” or better by 

at least one nationally recognized rating agency. 

 

Some of the City’s investments in U.S. agencies carry the explicit guarantee of the U.S. government.  The City’s 

investments in the Florida Municipal Investment Trust are AAA rated by Fitch and the Florida PRIME is rated 

AAAm by Standard and Poor’s. 

 

Concentration of Credit Risk-Primary Government 

 

The City’s investment policy establishes limitations on portfolio composition by issuer in order to control 

concentration of credit risk.  No more than 25% of the entire portfolio may be invested in the securities of any 

single issuer with the exception of U.S. government and agency securities and the State Board of Administration 

which have no limitations. 

 

Custodial Credit Risk-Primary Government 

 

For deposits, custodial credit risk is the risk that in the event of a failure of a depository financial institution, the 

City may not recover its deposits.  All the bank balances were covered by federal depository insurance or 

collateralized in accordance with the Florida Public Deposits Program.  Under this program, banks holding 

public deposits in excess of the amounts insured by the Federal Deposit Insurance Corporation must deposit 

eligible collateral as determined by Florida State Statutes 280.13 and 280.14 with the State Treasurer.  In the 

unlikely event that a public depository institution should fail, the City’s deposits would be fully collateralized to 

the extent of the total assets collateralization with the State Treasurer.  The State Treasurer is responsible for 

monitoring compliance with the collateralization and reporting requirements of the program and for notifying 

local governments of compliance by banks and savings and loans.  A multiple financial institution collateral 

pool that provides for additional assessments is similar to depository insurance.  If any member financial 

institution fails, the entire collateral pool becomes available to satisfy the claims of the governmental entities.  If 

the value of the pool’s collateral is inadequate to cover the loss, additional amounts would be assessed on a 

prorata basis to the members of the pool.  The funds deposited in accordance with the requirements of the 

program are considered fully secured. 

 

For investments, custodial credit risk is the risk that, in the event of the failure of the counterparty, the City will 

not be able to recover the value of its investments or collateral securities that are in the possession of an outside 

party.  Per City policy, the City’s designated custodian shall hold all securities purchased by the City.  The 

securities must be in the City’s name and identifiable on the custodian’s books as belonging to the City.  The 

custodian must be a third party. 

 

B.  Receivables 

 

Receivables at September 30, 2023 for the CRA fund consist of miscellaneous receivables in the amount of 

$1,040 and interest receivable of $7,640 for a total of $8,680. 

 

The CRA as lessor has entered into eleven non-cancelable lease agreements for the use of CRA buildings. The 

leases have initial terms of up to 10 years and 1 contains an option to renew for 5 years. As the interest rate 

implicit in the City’s leases is not readily determinable, the City uses its  
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NOTE III – DETAILED NOTES ON ALL FUNDS (Continued) 

 

imputed interest rates to discount these receipts (ranging from 0.248% to 1.902%). The deferred inflow of 

resources in recognized straight line over the lease term. The lessees are required to make monthly fixed 

payments of $4,990. In 2023, the property covered by 10 of the leases was sold to the lessees, thereby 

effectively cancelling the lease.  The City recognized lease revenue of $53,788 during 2023. 

 

The annual lease receipts are as follows: 
           

 

Year 

Ending 

September 30,   

Lease 

Receivable   

Interest 

Due   

Total 

Lease 

Receipts 
           

 2024  $            14,069   $                     7   $            14,076  

           

 Total  $            14,069   $                     7   $            14,076  

           
 

The CRA holds a mortgage receivable from the sale on August 3, 2020 of the Namaste property. Mortgage 

balance at September 30, 2023 is $77,890 with an imputed interest rate of 0.27% APR. Payments are due to the 

CRA upon sale of each of the 25 lots in the amounts of $13,111 per lot. In 2023, the mortgage receivable was 

extended up to 12 months.  Total mortgage is due and payable in 2024.   
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NOTE III – DETAILED NOTES ON ALL FUNDS (Continued) 

 

C.  Capital Assets 

 

Capital asset activity for the year ended September 30, 2023 was as follows: 

 

  

Beginning 

Balance, as 

restated  Increases  Decreases  

Ending  

Balance 

Governmental activities:         
Capital assets, not being depreciated or amortized:         
Land $     1,627,354  $                     -  $       (828,533) $        798,821  

Total capital assets, not being depreciated or amortized      1,627,354                       -         (828,533)         798,821  

         
Capital assets, being depreciated and amortized:         
Buildings             73,237                       -           (73,237)                     -  

Buildings - right to use           35,844                       -           (35,844)                     -  

Improvements other than buildings           12,788                       -           (12,788)                     -  

Total capital assets being depreciated and amortized         121,869                       -         (121,869)                     -  

         
Less accumulated depreciation and amortization for:         
Buildings             17,373               1,021           (18,394)                     -  

Buildings - right to use           27,572               8,272           (35,844)                     -  

Improvements other than buildings             3,197                  293             (3,490)                     -  

Total accumulated depreciation and amortization           48,142               9,586           (57,728)                     -  

         
Total capital assets, being depreciated and amortized, net          73,727             (9,586)          (64,141)                     -  

         

Governmental activities capital assets, net $     1,701,081  $           (9,586) $       (892,674) $        798,821  

 

Depreciation and amortization expense of $9,586 was charged to the general government function of the CRA. 

 

D.  Summary of Long-Term Liabilities 

 

During the fiscal year ended September 30, 2023, the CRA had a building lease.  Total lease and related asset 

are valued at $35,844 at an imputed interest rate of 0.21% and requires monthly payments of $2,337.  The lease 

matured January 2023. 

 

The following is a summary of changes in the long-term liabilities during the year ended September 30, 2023: 

 
           

Governmental Activities  

Beginning 

Balance  Additions  Reductions  

Ending 

Balance  

Due 

Within 

One Year 

Leases Payable $          7,218  $                -  $          7,218  $                -  $                -  
           
Compensation arrangement payable                  -        44,555                   -         44,555              380  
           
Total Governmental Activities $          7,218  $      44,555  $          7,218  $       44,555  $            380  
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NOTE III – DETAILED NOTES ON ALL FUNDS (Continued) 

 

E.  Restatement 

 

In preparation of the September 30, 2023, the CRA noted that the capital assets – land was incorrectly reduced 

for the year ended September 30, 2022. The net position at September 30, 2023 reflects the correction this error 

as follows: 

 

Net position- beginning of period, as previously reported $       2,526,044  

Cumulative effect of error correction of land value           450,986  

Net position - beginning of period, as restated $       2,977,030  

 

NOTE IV – OTHER INFORMATION 

 

A.  Litigation 

 

The CRA is involved in various litigation occurring in the normal course of business.  Results are anticipated to 

have no material effect on the financial condition of the CRA. 

 

B.  Community Redevelopment Fund 

 

Pursuant to Florida Statute 163.387, listed below is a summary of the sources and amounts of deposits into, and 

the amount and purpose of withdrawals from the Community Redevelopment Fund for the fiscal year ended 

September 30, 2023: 

 

  Deposits   Withdrawals 

Sources of deposits:      
     City of Pinellas Park $ 2,578,358   $                    -  

     Pinellas County  2,205,646                       -  

     Investment earnings  133,227                       -  

     Rental income  54,321                       -  

     Sale of buildings and land  809,593     
     Miscellaneous   154                       -  

Purpose of withdrawals:      
     City salary and salary reimbursement related                     -           122,188  

     Supplies                     -               4,166  

     Programming                     -                    78  

     Maintenance                     -             30,465  

     Appraisal services                     -               5,750  

     Audit services                     -             15,500  

     Attorney services                     -           127,698  

     Property tax                     -             15,671  

     Memberships                     -               1,245  

     CRA training                     -               6,286  

     Utilities                     -             13,365  

     General insurance                     -             25,957  

     Operating equipment                     -               1,262  

     Advertising                     -               2,487  

     Contract services, City of Pinellas Park                     -        4,082,050  

 $ 5,781,299   $     4,454,168  
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Report of Independent Auditor on Internal Control over Financial Reporting and on  
Compliance and Other Matters Based on an Audit of Financial Statements  

Performed in Accordance with Government Auditing Standards 

To the Agency Board  
Community Redevelopment Agency of the City of Pinellas Park, Florida 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the governmental activities and the general 
fund of the Community Redevelopment Agency of the City of Pinellas Park, Florida (the “CRA”), a component unit 
of the City of Pinellas Park, Florida (the “City”), as of and for the year ended September 30, 2023, and the related 
notes to the financial statements, which collectively comprise the CRA’s basic financial statements, and have 
issued our report thereon dated March 27, 2024. 

Report on Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the CRA’s internal control over 
financial reporting (“internal control”) as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the CRA’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of the CRA’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. We 
identified certain deficiencies in internal control, described in the accompanying schedule of findings and 
responses as item 2023-001 that we consider to be a material weakness.  

Report on Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the CRA’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the financial statements. 
However, providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance 
or other matters that are required to be reported under Government Auditing Standards. 

CRA’s Response to the Finding 
Government Auditing Standards requires the auditor to perform limited procedures on the CRA’s response to the 
findings identified in our audit and described in the accompanying schedule of findings and responses. The CRA’s 
response was not subjected to the other auditing procedures applied in the audit of the financial statements and, 
accordingly, we express no opinion on the response. 
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Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the CRA’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the CRA’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

Tampa, Florida 
March 27, 2024 
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Independent Auditor’s Management Letter 

To the Agency Board  
Community Redevelopment Agency of the City of Pinellas Park, Florida 

Report on the Financial Statements 
We have audited the financial statements of the Community Redevelopment Agency of the City of Pinellas Park, 
Florida (the “CRA”), a component unit of the City of Pinellas Park, Florida, as of and for the year ended 
September 30, 2023, and have issued our report thereon dated March 27, 2024. 

Auditor’s Responsibility 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America; 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and Chapter 10.550, Rules of the Auditor General. 

Other Reporting Requirements 
We have issued our Report of Independent Auditor on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements Performed in Accordance with 
Government Auditing Standards and Report of Independent Accountant on Compliance with Local Government 
Investment Polices of Section 218.415 and Community Redevelopment Agency Requirements of 
Section 163.387. Disclosure in those reports, which are dated March 27, 2024, should be considered in 
conjunction with this management letter.  

Prior Audit Findings 
Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not corrective actions 
have been taken to address findings and recommendations made in the preceding annual financial audit report. 
No findings or recommendations were made in the preceding annual financial audit report. 

Official Title and Legal Authority 
Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal authority for 
the primary government and each component unit of the reporting entity be disclosed in this management letter, 
unless disclosed in the notes to the financial statements. Such disclosure is included in the notes to the financial 
statements. There were no component units related to the CRA. 

Financial Condition and Management 
Sections 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require us to apply appropriate procedures 
and communicate the results of our determination as to whether or not the CRA has met one or more of the 
conditions described in Section 218.503(1), Florida Statutes, and to identify the specific condition(s) met. In 
connection with our audit, we determined the CRA did not meet any of the conditions described in 
Section 218.503(1), Florida Statutes. 

Pursuant to Sections 10.554(1)(i)5.b. and 10.556(8), Rules of the Auditor General, we applied financial condition 
assessment procedures for the CRA. It is management’s responsibility to monitor the CRA’s financial condition, 
and our financial condition assessment was based in part on representations made by management and the 
review of financial information provided by the same. 

Section 10.554(1)(i)2., Rules of the Auditor General, requires that we communicate any recommendations to 
improve financial management. In connection with our audit, we did not have any such recommendations. 
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Special District Component Units  
Section 10.554(1)(i)5.c., Rules of the Auditor General, requires, if appropriate, that we communicate the failure of 
a special district that is a component unit of a county, municipality, or special district, to provide the financial 
information necessary for proper reporting of the component unit within the audited financial statements of the 
county, municipality, or special district in accordance with Section 218.39(3)(b), Florida Statutes. In connection 
with our audit, we did not note that CRA failed to provide the necessary information for proper reporting in 
accordance with Section 218.39(3)(b), Florida Statutes. 

Specific Information  
As required by Section 218.39(3)(c), Florida Statutes, and Section 10.554(1)(i)6, Rules of the Auditor General, 
the CRA provided the following information (unaudited): 

a. The total number of CRA employees compensated in the last pay period of the CRA’s fiscal year as zero.

b. The total number of independent contractors to whom nonemployee compensation was paid in the last
month of the CRA’s fiscal year as zero.

c. All compensation earned by or awarded to employees, whether paid or accrued, regardless of contingency
as zero.

d. All compensation earned or awarded to nonemployee independent contractors, whether paid or accrued,
regardless of contingency as $1,520

e. Each construction project with a total cost of at least $65,000 approved by the CRA that is scheduled to
begin on or after October 1 of the fiscal year being reported, together with the total expenditures for such
project as

i. Youth Park Sports Complex - $373,000
ii. City Center - $1.1 million

f. A budget variance based on the budget adopted under Section 189.016(4), Florida Statutes, before the
beginning of the fiscal year being reported if the CRA amends a final adopted budget under
Section 159.016(6), Florida Statutes, as none. There were no budget amendments during the fiscal year.

As required by Section 218.39(3)(c), Florida Statutes, and Section 10.554(1)(i)7, Rules of the Auditor General, 
the CRA provided the following information (unaudited): 

a. The mileage rate or rates imposed by the CRA as none. The CRA receives incremental tax revenue.

b. The total amount of ad valorem taxes collected by or on behalf of the CRA as $4,784,003.

c. The total amount of outstanding bonds issued by the CRA and the terms of such bonds as none.

Additional Matters 
Section 10.554(1)(i)3., Rules of the Auditor General, requires us to communicate noncompliance with provisions 
of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, that have an effect 
on the financial statements that is less than material but which warrants the attention of those charged with 
governance. In connection with our audit, we did not note any such findings. 
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Purpose of this Letter 
The purpose of this management letter is to communicate certain matters prescribed by Chapter 10.550, Rules 
of the Auditor General. Accordingly, this management letter is not suitable for any other purpose. 

Tampa, Florida 
March 27, 2024 
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Report of Independent Accountant on Compliance  
with Local Government Investment Policies of Section 218.415 and 

Community Redevelopment Agency Requirements of Section 163.387 

To the Agency Board  
Community Redevelopment Agency of the City of Pinellas Park, Florida 

We have examined the Community Redevelopment Agency of the City of Pinellas Park, Florida’s (the “CRA”), a 
component unit of the City of Pinellas Park, Florida, compliance with the local government investment policy 
requirements of Section 218.415, Florida Statutes and the community redevelopment agency requirements of 
Section 163.387, Florida Statutes, during the year ended September 30, 2023. Management of the CRA is 
responsible for the CRA’s compliance with the specified requirements. Our responsibility is to express an opinion 
on the CRA’s compliance with the specified requirements based on our examination. 

Our examination was conducted in accordance with attestation standards established by the American Institute 
of Certified Public Accountants. Those standards require that we plan and perform the examination to obtain 
reasonable assurance about whether the CRA complied, in all material respects, with the specified requirements 
referenced above. An examination involves performing procedures to obtain evidence about whether the CRA 
complied with the specified requirements. The nature, timing, and extent of the procedures selected depend on 
our judgment, including an assessment of the risks of material noncompliance, whether due to fraud or error. We 
believe the evidence obtained is sufficient and appropriate to provide a reasonable basis for our opinion.  

We are required to be independent and to meet our other ethical responsibilities in accordance with relevant 
ethical requirements relating to the engagement. 

Our examination does not provide a legal determination on the CRA compliance with the specified requirements. 

In our opinion, the CRA complied, in all material respects, with the local investment policy requirements of 
Section 218.415, Florida Statutes and the community redevelopment agency requirements of Section 163.387, 
Florida Statutes, during the year ended September 30, 2023. 

The purpose of this report is to comply with the audit requirements of Sections 218.415 and 163.387, Florida 
Statutes, and Rules of the Auditor General. 

Tampa, Florida 
March 27, 2024 



COMMUNITY REDEVELOPMENT AGENCY OF THE CITY OF PINELLAS PARK, FLORIDA 
SCHEDULE OF FINDINGS AND RESPONSES  

YEAR ENDED SEPTEMBER 30, 2023 
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A. Summary of Auditor’s Results

1. The type of report issued on the basic financial statements: Unmodified opinion

2. Significant deficiencies in internal control disclosed by the audit of the financial statements: No.

3. Material weaknesses in internal control disclosed by the audit of financial statements: Yes, Finding 2023-001

4. Noncompliance, which is material to the financial statements: No

B. Findings Relating to the Financial Statements Reported in Accordance with Government
Auditing Standards

2023-001 – Material Weaknesses – Restatement of Net Position

Criteria: Yearly, Community Redevelopment Agency of the City of Pinellas Park, Florida’s (the “CRA”)
Finance Department must produce financial statements in accordance with accounting principles generally
accepted in the United States of America (“U.S. GAAP”). A sound financial reporting and close process
includes proper oversight and review of annual adjustments, such those related to capital assets.

Condition: During our testing of capital assets, we noted the CRA had recorded $450,985 in capital asset
additions. Upon inquiry, it was determined that the increase in capital assets was to correct the improper write-
off of assets that occurred during the year ended September 30, 2022.

Cause: In discussion with management, it was determined that this error was the result of an improper year-
end capital asset reconciliation which was not reviewed for the CRA.

Effect: Understatement of capital assets and net position for the year ended September 30, 2022.

Recommendation: It is our recommendation that separate reconciliations be performed for the CRA from
those of the City and that proper review and approval of these reconciliations be undertaken on no less than
an annual basis.

Views of Responsible Officials and Planned Corrective Actions: Staff has put into a place a new
reconciliation procedure to ensure that CRA assets are viewed separately from the City's assets, and are
properly reported in the financial statements.

C. Status of Prior Year Findings

There were no findings in the prior year.
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