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EDWARD E CHAPMAN

CERTIFIED PUBLIC ACCOUNTANT

7224 US Hwy 11

Springville, AL. 35146

Phone (205) 452-2350

Cell phone (256) 454-1640

Email echapman@chapmanaccountingsolutions.com

INDEPENDENT AUDITORS’ REPORT
To:

Board of Commissioners

North Okaloosa Fire District

Crestview, Florida

Opinions

| have audited the accompanying financial statements of the governmental activities of North
Okaloosa Fire District, Crestview, Florida, as of and for the year ended September 30, 2024,
and the related notes to the financial statements, which comprise North Okaloosa Fire District’s
basic financial statements as listed in the table of contents.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities of North Okaloosa Fire District, as
of September 30, 2024 and respective changes in financial position for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

| conducted my audit in accordance with auditing standards generally accepted in the United
States of America (GAAS) and the standards applicable to financial audits contained in
Governmental Auditing Standards, issued by the Comptroller General of the United States. My
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of Financial Statements section of my report. | am required to be independent of the
North Okaloosa Fire District, and to meet my other ethical responsibilities, in accordance with
the relevant ethical requirements relating to my audit. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the North
Okaloosa Fire District’s ability to continue as a going concern for twelve months beyond the
financial statement date, including any currently known information that may raise substantial
doubt shortly thereafter.



Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinions. Reasonable assurance is a high level of assurance,
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentation, or override of internal
control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgement made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and
Government Auditing Standards,

e Exercise professional judgement and maintain professional skepticism throughout the
audit.

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the North Okaloosa Fire District's
internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.

e Conclude whether, in our judgement, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the North Okaloosa Fire District’s ability
to continue as a going concern for a reasonable period of time.

I am required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that | identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management'’s discussion and analysis and budgetary comparison information be presented to
supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. | have applied certain limited procedures to the required supplementary
information, in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the



information and comparing the information for consistency with management’s responses to my
inquiries, the basic financial statements, and other knowledge | obtained during my audit of the
basic financial statements. | do not express an opinion or provide any assurance on the
information because the limited procedures do not provide me with sufficient evidence to
express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued a report dated

May 15, 2025 on my consideration of North Okaloosa Fire District's internal control over
financial reporting and on my tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of my testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the North Okaloosa Fire District’s internal control over
financial reporting and compliance.

/_4.://:{/:7 --‘T’J‘./C/L/_,;.//;_‘;}-‘);VL.VH-‘ j;? -

Edward E. Chapman
Certified Public Accountant
Springville, Alabama

May 15, 2025



NORTH OKALOOSA FIRE DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2024

As management of North Okaloosa Fire District (the District), we offer readers of the financial
statements this narrative overview and analysis of the District’s financial activities for the fiscal year
ended September 30, 2024.

FINANCIAL HIGHLIGHTS

Financial Highlights
* The assets of the District exceeded liabilities by $6,617,256 and represents a change of
$752,761 from the prior year. Of this amount, $2,798,058 represents investment in capital
assets and $3,819,198 is unrestricted and may be used to meet the District's ongoing
obligations to citizens and creditors.

* The District’'s governmental fund reported an ending balance of $3,988,120 and represents
a change of $1,071,088 from the prior year.

e At the end of the current fiscal year, the unassigned fund balance for the general fund was
$3,570,067 or 118%, of the general fund expenditures.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District's basic financial
statements. The District’s basic financial statements comprise three components: 1. government-
wide financial statements 2. fund financial statements 3. notes to the financial statements. This
report also contains other supplementary information in addition to the basic financial statements
themselves.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements are designed to provide readers with a broad overview
of the District’s finances in a manner similar to a private-sector business.

The statement of net position presents information on all of the District's assets and liabilities, with
the difference between the two reported as net position. This statement combines and
consolidates the governmental fund’s current financial resources (short-term spendable resources)
with capital assets and long-term obligations. Over time, increases or decreases in net position
may serve as a useful indicator of the financial position of the District.

The statement of activities presents information showing how the government’s net position
changed during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flow in future fiscal periods.

The government-wide financial statements distinguish and demonstrate that, as a governmental
activity, the District is principally supported by special assessments and intergovernmental
revenues. The governmental activities of the District include public safety services (fire and
emergency medical services). The government-wide financial statements are found on pages 13 -
14 of this report.



NORTH OKALOOSA FIRE DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2024
(CONTINUED)

FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounts used to maintain control over resources that have been
segregated for specific activities or objectives. The District uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. The District has only a
governmental fund.

FUNDS

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year.

Such information may be useful in evaluating a government’s near-term financial requirements.

The basic governmental fund financial statements are found on pages 15-18 of this report.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures and changes in fund balance provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The District maintains one governmental fund (general fund). Information is presented separately
in the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balance for the general fund, which is considered a major fund.

The District adopts an annual appropriated budget for its general fund. A budgetary comparison
schedule is provided for the general fund to demonstrate compliance with this budget.

NOTES TO THE FINANCIAL STATEMENTS

The notes provide additional information, which is essential to the full understanding of the data
provided in the government-wide and fund financial statements. Beginning on page 19 of this
report are the notes to the financial statements.



NORTH OKALOOSA FIRE DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2024
(CONTINUED)

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve as a useful indicator of a government’s financial position.
In the case of the district, assets exceeded liabilities by $6,617,256 (net position) as of September
30, 2024, as reported in Table 1.

The District’s net position, $6,617,256, reflects unrestricted funds of $3,819,198, and investment in
capital assets of $2,798,058 less any related debt used to acquire those assets that is still
outstanding. The District uses these capital assets to provide services to citizens; consequently,
these assets are not available for future spending.

Table 1
Condensed Summary of Net Position

September 30, 2023 and 2024

2023 2024
Assets
Current and Other Assets $3,002,407 $4,087,417
Capital Assets $3,090,511 $2,798,058
Total Assets $6,092,918 $6,885,475
Liabilities
Current and Other Liabilities $228,423 $268,219
Total Liabilities $228,423 $268,219
Net Position
Invested in Capital Assets $3,090,511 $2,798,058
Unrestricted $2,773,984 $3,819,198
Total Net Position $5,864,495 $6,617,256
Total Liabilities and Net Position $6,092,918 $6,885,475




NORTH OKALOOSA FIRE DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

SEPTEMBER 30,

2024

(CONTINUED)

Table 2

Condensed Summary of Revenues, Expenses, and Changes in Net Position

Revenues

For the Fiscal Years Ending September 30, 2023 and 2024

Special assessment

Interest

Miscellaneous

Charges for services
Insurance proceeds

Grant

Total Revenues

Expenses

Public Safety - Fire

Total Expenses

Change in Net Position

Net Position at Beginning of

Year

Net Position at End of Year

2023 2024
$1,226,526 $1,295,999
$57,278 $54,864
$20,280 $20,825
$2,766,136 $2,722,134
$3,745 $0
$58,782 $0
$4,132,747 $4,093,822
$3,207,894 $3,341,061
$3,207,894 $3,341,061
$924,853 $752,761
$4,939,642 $5,864,495
$5,864,495 $6,617,256

During 2024, the change in net position was an increase of $752,761. This increase was the result
of revenue exceeding expenditures in the same manner as the prior year. As of September 30,
2024, the excess of revenues over expenditures compared to the prior year decreased by

$172,092 due to increased expenditures and a decrease in revenue.

GENERAL FUND BUDGETARY HIGHLIGHTS

The budget versus actual comparison is reported in the required supplementary information other
than management discussion and analysis. Additional notes regarding the budget to actual
comparison can be found in the notes to the financial statements.



NORTH OKALOOSA FIRE DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS

SEPTEMBER 30, 2024
(CONTINUED)

CAPITAL ASSETS

The District’s investment in capital assets for its governmental activities as of September 30, 2024
amounts to $2,798,058 (net of depreciation). Capital assets include equipment, furniture, vehicles,

fire trucks, buildings, and leasehold improvements.

Additions for the fiscal year amounted to $31,7908, deletions for fiscal year 2024 amounted to
$50,865. Of the additions and deletions. Additional information regarding capital assets can be

found in the notes to the financial statements.

Governmental Activities:

Capital Assets, not being depreciated:
Land
Deposit on firetruck

Total Cost of Capital Assets, not being depreciated

Capital Assets, being depreciated:

Buildings

Equipment and firetrucks

Leasehold improvements

Improvements other than buildings

Total Cost of Capital Assets, being depreciated

Total Cost of Capital Assets before depreciation

Less Accumulated Depreciation for:
Buildings

Equipment and firetrucks
Leasehold improvements
Improvements other than buildings
Total Accumulated Depreciation

Total Capital Assets being depreciated, net

Governmental Activities Capital Assets, net

‘_"‘g"—'—gBe innin Increase Decrease _gEndin
Balance Balance
$25,383 $0 $0 $25,383
$98,000 $0 $0 $98,000
$123,383 $0 $0  $123,383
$562,659 $0 $0  $562,659
$3,432.677 $23,901 $50,865 $3,405,713
$395,355 $0 $0  $395,355
$39,659 $7,889 $0 $47,548
$4,430,350 $31,790 $50,865 $4,411,275
$4,553,733 $31,790 $50,865 $4,534.658
$301,385 $11,335 $0  $312,720
$1,003,159  $303,545 $50,865 $1,255,839
$123,977 $7,907 $0  $131,884
$34,701 $1,456 $0 $36,157
$1,463,222 $324,243 $50,865 $1,736,600
$2,967,128 ($292,453) $0 $2,674,675
$3,090,511 ($292,453) $0 $2,798,058

Depreciation expense included in the Statement of Activities was $324,243

10



NORTH OKALOOSA FIRE DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2024
(CONTINUED)

LEASES

The District has one short term leases for equipment. See notes to the financial statements for
additional details regarding short term leases.

DEBT

The District has no debts as of September 30, 2024. The District’s only liabilities are accounts
payable $4,706, and payroll liability $263,513.

ECONOMIC FACTORS AND NEXT YEARS BUDGETS AND RATES

The District relies on the fire assessments (non-ad valorem special assessments) and contracts for
services provided for their governmental activities. There are a limited number of recurring and
non-recurring grants from both state and federal governments, which provide funding for specific
programs, projects, or activities. Florida’s continued economic uncertainty and rise in cost will
continue to affect the District’s operational funding.

REQUESTS FOR INFORMATION
This financial report is designed to provide the reader an overview of the District. Questions

regarding any information provided in this report should be directed to Commissioner (Chairman)
Craig Shaw, PO Box 973 Crestview, FL 32536.

11



BASIC FINANCIAL STATEMENTS

12



North Okaloosa Fire District
Statement of Net Position
September 30, 2024

Assets
Cash
Accounts Receivable
Prepaid Insurance
Capital Assets, Non-depreciable
Capital Assets, Depreciable, net
Deposits

Total Assets

Liabilities
Accounts Payable
Accrued Liabilities
Total Liabilities

Net position
Investment in Capital Assets
Unrestricted
Restricted

Total Net Position

See accompanying notes to the financial statements.

Governmental
Activities

$3,925,840
$122,620
$38,457
$123,383
$2,674,675
$500

$6,885,475

$4,706
$263,513

$268,219

$2,798,058
$3,819,198
$0

$6,617,256




North Okaloosa Fire District
Statement of Activities
Year Ended September 30, 2024

Governmental
Activities

Expenditures

Public Safety - Fire Protection ($487,025)

Public Safety - Personnel Service ($2,529,793)

Public Safety - Depreciation ($324,243)
Total Expenditures ($3,341,061)
Program Revenues

Operating Grants $0
General Revenues

Special Assessment $1,295,999

Interest $54,864

Charges for Services $2,722,134

Miscellaneous $20,825

Total General Revenues $4,093,822
Total Revenues $4,093,822
Change in Net Position $752,761
Net Position Beginning $5,864,495
Net Position Ending $6,617,256

See accompanying notes to the financial statements.
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North Okaloosa Fire District
Balance Sheet - Governmental Fund
September 30, 2024

Assets
Cash
Accounts Receivable
Prepaid Insurance
Deposit
Total Assets

Liabilities and Fund Balances
Accounts Payable
Accrued Liabilities
Total Liabilities

Fund Balances
Nonspendable
Restricted for Capital Outlay
Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

See accompanying notes to the financial statements.

General
Fund

$3,925,840
$122,620
$38,457
$500

$4,087,417

$4,706
$94,591

$99,297

$38,457
$379,596
$3,570,067

$3,988,120

$4,087,417




North Okaloosa Fire District
Reconciliation of the Governmental Fund Balance Sheet

to the Statement of Net Position
September 30, 2024

Total Fund Balances, governmental fund balance sheet

Amounts reported for governmental activities in the statement
of net position are different because:

Capital assets used in governmental activities are not financial

resources and therefore, are not reported in the governmental
fund.

Capital Assets, Non-depreciable

Capital Assets, Depreciable

Total Capital Assets before Depreciation
Less Accumulated Depreciation

Total Capital Assets, Net of Depreciation

Liabilities not due and payable in the current period are not
reported in the governmental fund.
Compensated absences

Total Net Position per Statement of Net Position

See accompanying notes to the financial statements,

$123,383
$4,411,275

$4,534,658
($1,736,600)

$3,988,120

$2,798,058

($168,922)

$6,617,256
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North Okaloosa Fire District
Statement of Revenues, Expenditures, and Changes in

Fund Balances - Governmental Fund
Year Ended September 30, 2024

Revenues:
Special Assessments
Interest
Charges for Services
Miscellaneous
Total Revenues

Expenditures:
Public Safety

Current

Fire Protection
Personnel Service

Capital Outlay
Total Expenditures

Excess (Deficiency) of Revenues over Expenditures

Fund Balance, Beginning of Year

Fund Balance, End of Year

See accompanying notes to the financial statements.

General
Fund
$1,295,999

$54,864
$2,722,134
$20,825

$4,093,822

$487,025
$2,503,919
$31,790

$3,022,734

$1,071,088

$2,917,032

$3,988,120
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North Okaloosa Fire
District

Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities

Year Ended September 30, 2024

Net change in fund balances - governmental fund

Amounts reported for governmental activities in the statement of
activities are different because:

The governmental funds report capital expenditures; however, in the
statement of activities, the cost of those assets are depreciated over
the estimated useful lives of the assets.

Expenditures for capital assets

Less current year depreciation

Some expenses reported in the statement of activity do not require the
use of current financial resources and, are not reported as
expenditures in the general fund:

Change in accrued compensated absences

Change in net position of Statement of Activities

See accompanying notes to the financial statements.

$1,071,088
$31,790
($324,243)
($292,453)
($25,874)

$752,761
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1.

NORTH OKALOOSA FIRE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND DESCRIPTION OF THE
DISTRICT

Nature of operations

The North Okaloosa Fire District (the District), formerly known as the Crestview Area Okaloosa
County Fire District, was created by local ordinance on June 14, 1977, for providing fire
protection for the benefit of the residents within the designated district. As originally set forth by
county ordinance, the District was considered a separate entity governed by five duly elected
commissioners. On November 12, 1986, the Okaloosa County Board of County
Commissioners replaced the previously elected commissioners of the district. On September
12, 1986, the remaining funds of the District were transferred to the Board of County
Commissioners. The District was deemed to be a dependent district of Okaloosa County and,
as a resuit, became a part of the Okaloosa County reporting entity, and consequently, its
annual audited financial statements became part of the Okaloosa County, Florida
Comprehensive Annual Financial Report for the fiscal years ended September 30, 1987
through September 30, 1993. For the fiscal year ended September 30, 1994, and future years,
the Okaloosa County Board of County Commissioners has concluded that the North Okaloosa
Fire District is not a depended district under the criteria set forth by GASB 61. On June 13,
2001, House Bill No. 979 Chapter 2001- 333 established the District as an independent special
district pursuant to Chapter 191, Florida Statutes. The District operates under an elected Board
of Commissioners form of government and provides the following services: fire suppression,
fire inspection, rescue and emergency medical services.

The financial statements of the District have been prepared in accordance with accounting
principles generally accepted (GAAP) in the United States of America applicable to
governmental units and the Uniform Accounting System mandated by Section 218.3, Florida
Statutes. The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for governmental accounting and financial reporting.

The following is a summary of the more significant accounting policies of the District:

The Reporting Entity

As required by accounting principles generally accepted in the United States of America, these
financial statements present the District as the primary government. In evaluating the District as
a reporting entity, management has considered all potential component units for which the
District may or may not be financially accountable and, as such, be included within the District’s
financial statements. As of September 30, 2024, the District had no component units.

Government-Wide and Fund Financial Statements

The basic financial statements include both government-wide (based on the District as a whole)
and fund financial statements. The government-wide financial statements (i.e., the statement of
net position and the statement of activities) report information on the non-fiduciary activities of
the primary government. Governmental activities, which normally are supported by special
assessments and contract for service revenues, are reported separately from business-type

19



NORTH OKALOOSA FIRE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2024
(CONTINUED)

activities (the District has no business-type activities to report on the government-wide financial
statements), which rely, to a significant extent, on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services or privileges
provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Special
assessments and other items not properly included among program revenues are reported
instead as general revenue.

Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned,
and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Fire assessments are recorded as revenues in the year for which they are levied. Grants
and similar items are recognized as revenue as soon as all eligibility requirements imposed by
the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the District considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and claims and
judgements, are recorded only when payment is due. »

The Okaloosa County Tax Collector bills and collects property special assessments for the
District in accordance with the laws of the State of Florida. Property special assessments attach
as an enforceable lien on property as of the date of assessment and remain in effect until
discharged by payment. Special assessments are payable when levied (on November 1%, or as
soon thereafter as the assessment roll becomes available to the Tax Collector).

The following is the current Property tax calendar:

Levy Date November 15t
Due Date November 1%t
Delinquent Date April 1t

20



NORTH OKALOOSA FIRE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2024
(CONTINUED)

Revenue recognition criteria for property special assessments requires that property special
assessments expected to be collected within 30 days of the current period be accrued. No
accrual has been made for 2024 fire special assessments because the special assessments
are not legally due until subsequent to the end of the fiscal year. Current year special
assessments, which are uncollected as of the end of the fiscal year, are generally immaterial
in amount and highly susceptible to being uncollectible and therefore, are not recorded as a
receivable at the balance sheet date. The accounts receivable reported in the basic financial
statements is contract for services revenue for one month.

Basis of Presentation

The financial transactions of the District are recorded using fund accounting. A fund is a
separate accounting entity with a self-balancing set of accounts recording cash and other
financial resources, together with all related liabilities and residual equities of balances and
changes therein, which are segregated for the purpose of carrying on specific activities or
attaining certain objectives in accordance with special regulations, restrictions, or limitations.

Amounts reported as program revenues include 1) charges to customers or applicants for
goods, services or privileges provided, 2) operating grants and contributions and 3) capital
grants and contributions, including special assessments. Internally dedicated resources are
reported as general revenues rather than as program revenues. Likewise, general revenues
include all special assessments.

The following classification is used to categorize the fund used by the District:

Governmental

Governmental funds focus on the determination of financial position and changes in financial
position (sources, uses and balances of financial resources) and not net income. The District
has the following major governmental fund:

General Fund — This is the District's primary operating fund and is used to account for all
financial resources except those required to be accounted for in another fund.

Assets, Liabilities, and Net Position or Fund Balance

Cash and Cash Equivalents

The District’s cash on hand, demand deposits and short-term investments are considered
cash and cash equivalents for purposes of these statements, all highly liquid investments
(including restricted assets) with a maturity of three months or less when purchased are
considered to be cash equivalents.

21



NORTH OKALOOSA FIRE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2024
(CONTINUED)

Deposits and Investments

The District maintains its deposits only with “Qualified Public Depositories” as defined in
chapter 280, Florida Statutes. The provisions of this statute allow “Qualified Public
Depositories” to participate in a multiple financial institution collateral pool to ensure the
security for public deposits. All “Qualified Public Depositories” must place with the Treasurer
of the State of Florida securities which have a market value equal to 50% of all public funds
on deposit at the end of each month in excess of any applicable deposit insurance. In the
event of default by a qualified public institution, the state treasurer will pay public depositors
all losses. Losses in excess of insurance and collateral will be paid through assessments
among all “Qualified Public Depositories”.

The District does not have a formal written investment policy, but has adopted the
investment policy as defined in Section 218.415, Florida Statutes, which requires the
investment of surplus public funds and prescribes certain allowable investments including the
Local Government Surplus Funds Trust Fund, Securities and Exchange Commission
registered money market funds with the highest credit quality rating from the nationally
recognized rating agency, interest-bearing time deposits or savings accounts in qualified
public depositories or direct obligations of the U.S. Treasury. The District had no investments
at September 30, 2024.

Prepaid Items

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in the government-wide and governmental fund financial
statements.

Capital Assets

Capital assets, which include property, plant and equipment, are reported in the
governmental activities column in the government-wide financial statements. Capital assets
are defined by the District as assets with an initial, individual cost of more than $5,000.
Capital assets must also have an estimated useful life of longer than one year. Capital
assets are recorded at cost where historical cost records are available and at an estimated
historical cost when no historical records exist. Donated capital assets are reported at their
estimated acquisition value on the date received.
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The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend the asset lives are not capitalized. Major improvements are capitalized and
depreciated using the straight-line method over the following estimated useful lives:

Assets Years
Buildings and improvements 50
Improvements other than buildings 30
Vehicles and equipment 5-20

Classification of Fund Balance

GASB guidance establishes fund balance classifications that comprise a hierarchy based
primarily on the extent to which a government is bound to observe constraints imposed upon
the use of the resources reported in governmental funds. Fund balance classifications are
comprised of the following:

Nonspendable — includes amounts that are (a) not in spendable form or (b) legally or
contractually required to be maintained intact. The “not in spendable form” criterion
includes items that are not expected to be converted to cash, for example: prepaid items.

Restricted — includes amounts that can be spent only for the specific purposes stipulated by
external resource providers, constitutionally or through enabling legislation. Restrictions
may effectively be changed or lifted only with the consent of resource providers.

Committed — includes amounts that can only be used for the specific purposes determined
by a formal resolution of the District’'s highest level of decision-making authority, the
Commission. Commitments may be changed or lifted only by the District taking the same
formal resolution that imposed the constraint originally.

Assigned — comprises amounts intended to be used by the District for specific purposes
that are neither restricted nor committed. /ntent can be expressed by (a) the Commission or
(b) a body (for example: a budget or finance committee) or official to which the Commission
has delegated the authority to assign amounts to be set for specific purposes.

Unassigned — is the residual classification for the general fund and includes all amounts not
contained in the other classifications. Unassigned amounts are technically available for any
purpose.
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These classifications reflect not only the nature of funds, but also provide clarity to the level of
restriction placed upon fund balance. Fund balance can have different levels of restraint, such
as external versus internal compliance requirements. Unassigned fund balance is a residual
classification within the general fund. The general fund should be the only fund that reports a
positive unassigned balance. In all other funds, unassigned is limited to negative residual fund
balance. The District does not have a formal fund balance policy.

In circumstances when an expenditure is made for a purpose for which amounts are available
in multiple fund balance classifications, fund balance is generally considered to be expended
from the most restrictive classification first.

Net Position
When both restricted and unrestricted resources are available for use, it is the District’s policy
to use restricted resources first.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Compensated absences
Vested or accumulated annual leave amounts that are expected to be liquidated with
expendable available financial resources are accrued in the District’s financial statements.

Annual leave — Annual leave of $152,663 is accrued on the financial statements. The maximum
amount of accrued annual leave an employee may accumulate and be paid for at termination is
528 hours. Employees accrue vacation time based on years of service.

Sick leave — Sick leave is not accrued on the financial statements. Unused sick leave will not

be paid to an employee upon termination from the District. Employees earn sick leave annually
based on years of service.
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New Accounting Pronouncement
For the fiscal year ended, September 30, 2024, there are no new accounting pronouncements
that are relevant to the District.

Subsequent Events

The District has evaluated events and transactions that occurred between September 30, 2024
and May 15, 2025, which is the date the financial statements were available to be issued, for
possible recognition or disclosure in the financial statements. There are no subsequent events
that warrant additional disclosure.

. STEWARDSHIP, COMPLIANCE AND ACCOUNTABLITY

Budgets

The District prepares an annual operating budget for the fiscal year commencing October 1%,
Prior to September 1% of each year, the Secretary/Treasurer of the District's Board of
Commissioners prepares a proposed budget for the upcoming fiscal year. The budget is based
on an analysis of prior year actual revenues and expenditures, along with anticipated spending
and revenue sources. Once the proposed budget is compiled, it is brought before the Board of
Commissioners for approval. Budget amendments are approved by the Board of
Commissioners.

Encumbrances

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting, under which purchase orders, contracts and other commitments for
the expenditure of resources are recorded in order to reserve that portion of the applicable
appropriation, is employed in the governmental funds. Encumbrances outstanding at year-end
are reported as assigned fund balances and do not constitute expenditures or liabilities
because the commitments will be reappropriated and honored during the subsequent year. For
the year ended September 30, 2024, the District had no encumbrances.

. CASH DEPOSITS

On September 30, 2024, the value of the District’s deposits in various bank accounts was
$3,925,840, all of which were held by Qualified Public Depositories under Chapter 280, Florida
Statutes.

. CONTINGENCY

There are no known contingencies other than the risks of accident or injury. The District
maintains liability insurance to cover risks of accident or injury.
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5. CHANGES IN CAPITAL ASSETS

Governmental Activities:

Capital Assets, not being depreciated:

Land

Deposit on firetruck

Total Cost of Capital Assets, not being depreciated

Capital Assets, being depreciated:

Buildings

Equipment and firetrucks

Leasehold improvements

Improvements other than buildings

Total Cost of Capital Assets, being depreciated

Total Cost of Capital Assets before depreciation

Less Accumulated Depreciation for:
Buildings

Equipment and firetrucks
Leasehold improvements
Improvements other than buildings
Total Accumulated Depreciation

Total Capital Assets being depreciated, net

Governmental Activities Capital Assets, net

Beginning Ending

Balance Increase Decrease Balance
$25,383 $0 $0 $25,383
$98,000 $0 $0 $98,000
$123,383 $0 $0 $123,383
$562,659 $0 $0 $562,659
$3,432,677 $23,901 $50,865 $3,405,713
$395,355 $0 $0 $395,355
$39,659 $7,889 $0 $47 548
$4,430,350 $31,790 $50,865 $4,411,275
$4,553,733 $31,790 $50,865 $4,534,658
$301,385 $11,335 $0 $312,720
$1,003,159 $303,545 $50,865 $1,255,839
$123,977 $7,907 $0 $131,884
$34,701 $1,456 50 $36,157
$1,463,222  $324,243 $50,865 $1,736,600
$2,967,128 ($292,453) $0 $2,674,675
$3,090,511 ($292,453) $0 $2,798,058

Depreciation expense included in the Statement of Activities was $324,243

26



NORTH OKALOOSA FIRE DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2024
(CONTINUED)

6. RISK MANAGEMENT

The District is exposed to various risks of loss related to tort, theft, damage to, and destruction of
assets, errors, and omissions, injuries to employees, and natural disasters. The District purchases
insurance through commercial carriers and participates in the Florida Municipal Insurance Trust
(for workmen’s compensation coverage). The District maintains minimal insurance deductibles for
insurance policies from its carriers. There has been no significant reduction in insurance coverage
from the prior fiscal year. Insurance coverage has been sufficient to cover all claims made in the
past two years.

7. COMMITMENTS
Station 81 lease

On May 1, 2024, the District finalized a twelve-month interlocal agreement with Almarante Fire
District to lease 1 bay at Station 81 for the storage of a firefighting apparatus and related
equipment in the amount of $1.00 annually. As part of the agreement, the District agrees to provide
on an automatic-aid basis a fire engine stored at Station 81 and certified personnel trained and
authorized to conduct firefighting activities in the State of Florida. The District also agrees to
participate in any Insurance Services Office, Inc. (ISO) inspections, audits or other inquires. The
agreement may be renewed annually as agreed by both parties.

Station 82 lease

On December 18, 2008, the District finalized a lease agreement with Okaloosa County, for the
location designated as Station 82, fire protection facility located on the Bob Sikes Airport property.
The term of the lease agreement is for a period of twenty years, commencing on December 18,
2008, and ending at midnight on the last day of December 2028. Rent is $1.00 annually. The
District has the option to extend the lease for 5-year renewals upon agreement of the parties.

Significant interior improvements were made in prior years, funded in combination by loans and
grants awarded to Okaloosa County by the Department of Transportation. If the agreement is
terminated by Okaloosa County in the first 20-year lease term, the District’s expenditures of
$414,600 for the interior, wiring and generator will be repayable to the District based on 25-year
straight line depreciation.
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The lease requires the District to assume responsibility for utilities, maintenance, and public liability
insurance coverage of $3,000,000. The lease also requires, as part of interlocal agreement with
Okaloosa County Board of Commissioners that the District will:

¢ Respond to all airport and aircraft related emergencies made by aircraft within the
boundaries of Bob Sikes Airport;

e Monitor the airport's Common Traffic Advisory Service and communicate with aircraft
requiring assistance;

e Conduct daily inspections of airport runways and taxiways, reporting as required by FAA
regulations.

Station 83 lease

In March 2021, the District finalized a 10 year interlocal agreement with Holt Fire District to lease
bay 1 at Station 83 for the storage of a firefighting vehicle and related equipment for $1 annually.
The agreement expires in February 2031. In consideration, North Okaloosa Fire District agreed to
transfer a 1996 International/Ferrara Commercial Pumper to Holt Fire District. Holt Fire District
agrees to respond to automatic aid for emergency service calls when available personnel are
available. Holt Fire District also agrees to participate in any Insurance Services Office, Inc. (ISO)
inspections, audits or other inquires.

Service Contracts

In March 2010, the District executed two contracts to provide airport services. In 2022, these
contracts were renewed with Lockheed Martin and L-3/Vertex to provide standby and non-
emergency aircraft rescue and firefighting services (commonly referred to as standby fees). The
total received in FY 2024 was $2,722,134. Cost sharing and additional services provided to
L3/Vertex shifted a portion of the cost from Lockheed Martin to L3/Vertex in FY 2024. Each
contract provides revenue as outlined below:

L3/VERTEX CONTRACT LOCKHEED MARTIN
FY 2020 $442,750 FY 2020 $442,750
FY 2021 $503,221 FY 2021 $503,221
FY 2022 $505,311 FY 2022 $2,431,624
FY 2023 $691,765 FY 2023 $2,074,371
FY 2024 $1,291,291 FY 2024 $1,430,843
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Fees are payable monthly. If L-3/Vertex or Lockheed Martin terminate their contract for any
reason, the District may give written notice to the (remaining) buyer that the fixed price for each
subsequent fiscal year shall be double the above amounts, or any other proportional share that
would maintain the District's staffing at the required level, effective the following October 1 (next
fiscal year).

The District is required under the contracts to provide the Aircraft rescue and firefighting (ARFF)
services following Federal and NFPA (National Fire Protection Association) standards.

Operating Leases

The District was committed to one separate operating leases for the fire trucks. The lease is for
one year in length. The future commitment are as follows:

OPERATING LEASES LENGTH AUTO RENEWAL YEARLY COST
1993 FIRE TRUCK 12 MONTHS NO $84,000

8. MISCELLANEOUS INCOME

The District received $20,825 income that was classified as miscellaneous income. This income
can be further described as rebates and refunds from insurance and reimbursements from
Okaloosa county for coverage assistance.

9. INTEREST INCOME

The District received $54,864 in interest income during the fiscal year 2024. All interest received
comes from the balance maintained in the money market bank account.

10. ACCOUNTS RECEIVABLE

Due to the nature of the District’s funding it does not bill customers directly for assessments.
Okaloosa County remits assessment payments received based on a schedule which uses
November 1st as the levy date. Most payments are received November thru April. Payments are
considered delinquent after April 1. The $122.620 presented on the financial statements is the
September payment due from Lockheed Martin and represents contact revenue due as of
September 30, 2024.
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11. ACCOUNTS PAYABLE

The District’s accounts payable balance of $4,706 represents routine vendor payments and credit
cards balances as of September 30, 2024 not paid until October 2024.

12. GRANTS
The district did not receive any federal or state grant funding in FY 2024.
13. BUDGET VARIANCES

The District did not have a budget variance for the year ending September 30, 2024.
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North Okaloosa Fire District

Schedule of Revenue, Expenditures, and Changes in Fund Balance
Budget to Actual - General Fund
Year Ended September 30, 2024

Variance
with Final
Budget -
Positive
Revenues: Qriginal Final Actual (Negative)
Special assessment $1,293,697 $1,295,999 $1,295,999 $0
Interest $3,000 $54,864 $54,864 $0
Miscellaneous $250,000 $20,825 $20,825 $0
Charges for services $2,716,009 $2,722,134 $2,722,134 $0
Total Revenues $4,262,706 $4,093,822 $4,093,822 $0
Expenditures:
Fire protection $1,445,901 $487,025 $487,025 $0
Personnel services $2,530,000 $2,503,919 $2,503,919 $0
Capital outlay $286,805 $31,790 $31,790 $0
Total Expenditures $4,262,706 $3,022,734 $3,022,734 $0
Excess (Deficiency) of
Revenue over
Expenditures $0 $1,071,088 $1,071,088 $0
Fund Balance, Beginning
of Year $2,917,032 $2,917,032 $2,917,032 $0
Fund Balance, End of Year $2,917,032 $3,988,120 $3,988,120 $0

See independent auditor's report.
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EDWARD E CHAPMAN

CERTIFIED PUBLIC ACCOUNTANT

7224 US Hwy 11

Springville, AL 35146

Phone (205) 452-2350

Cell phone (256) 454-1640

Email echapman@chapmanaccountingsolutions.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To:

Board of Commissioners
North Okaloosa Fire District
Crestview, Florida

| have audited in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of
the governmental activities of North Okaloosa Fire District (“the District”), as of and for the year
ended September 30, 2024, and the related notes to the financial statements, which collectively
comprise the District’s basic financial statements, and have issued my report thereon dated May
15, 2025.

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, | considered the District’s
internal control over financial reporting to determine the auditing procedures that are appropriate
in the circumstances for the purpose of expressing my opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the District’s internal control.
Accordingly, | do not express an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

My consideration of the internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that
might be material weaknesses or, significant deficiencies. Given these limitations, during my
audit, | did not identify any deficiencies in internal control that | consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether North Okaloosa Fire District’s
financial statements are free of material misstatement, | performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective test of my audit, and accordingly, | do not express such an opinion. The results of
my tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance, and accordingly, this communication is not suitable for any
other purpose.
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Edward E Chapman
Certified Public Accountant
Springville, Alabama

May 15, 2025
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EDWARD E CHAPMAN

CERTIFIED PUBLIC ACCOUNTANT

7224 US Hwy 11

Springville, AL. 35146

Phone (205) 452-2350

Cell phone (256) 454-1640

Email echapman@chapmanaccountingsolutions.com

MANAGEMENT LETTER

To the Board of Commissioners
North Okaloosa Fire District
Crestview, Florida

Report on the Financial Statements

| have audited the financial statements of the North Okaloosa Fire District, as of and for the fiscal
year ended September 30, 2024, and have issued my report thereon dated May 15, 2025.

Auditor’s Responsibility

| conducted my audit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and Chapter 10.550, Rules of
the Florida Auditor General.

Other Reporting Requirements

| have issued my Independent Auditor’s Report on Internal Control over Financial Reporting and
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in
Accordance with Government Auditing Standards, and Chapter 10.550 Rules of the Florida Auditor
General. Disclosures in those reports and schedule, which are dated May 15, 2025, should be
considered in conjunction with this management letter.

Prior Audit Findings

Section 10.554(1)(i)1., Rules of the Auditor General, requires that | determine whether or not
corrective actions have been taken to address findings and recommendations made in the
preceding annual financial audit report. The last audit of the North Okaloosa Fire District was in FY
2022. There was 0 audit findings in the FY 2023 audit.

Official Title and Legal Authority
Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and
legal authority for the primary government and each component unit of the reporting entity be

disclosed in this management letter, unless disclosed in the notes to the financial statements.
North Okaloosa Fire District has no component units.
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Financial Condition and Management

Section 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require that | apply
appropriate procedures and communicate the results of my determination as to whether or not the
North Okaloosa Fire District has met one or more of the conditions described in Section
218.503(1), Florida Statutes, and identification of the specific condition(s) met. In connection with
my audit, | determined that the North Okaloosa Fire District did not meet any of the conditions
described in Section 218.503(1), Florida Statutes.

Pursuant to Sections 10.554(1)(i)5.b. and 10.556(8), Rules of the Auditor General, | applied
financial condition assessment procedures for the North Okaloosa Fire District. It is management's
responsibility to monitor the North Okaloosa Fire District’s financial condition, and my financial
condition assessment was based in part on representations made by management and the review
of financial information provided by the same. | performed this assessment as of the fiscal year
end and | did not find any deteriorating conditions.

Section 10.554(1)(i)2., Rules of the Auditor General, requires that | communicate any
recommendations to improve financial management. In connection with my FY 2024 audit, | no
audit findings or recommendations.

Special District Component Units

Section 10.554(1)(i)5.c., Rules of the Auditor General, requires, if appropriate, that | determine
communicate the failure of a special district that is a component unit of a county, municipality, or
special district, provided the financial information necessary for proper reporting of the
component unit, within the audited financial statements of the county, municipality, or special
district in accordance with Section 218.39(3)(b), Florida Statutes. In connection with my audit, |
determined that there are no special district component units required to be reported to the
District.

Specific Information for an independent special district

As required by Section 218.39(3)(c), Florida Statutes, and Section 10.554(1)(i)(6), Rules of the

Auditor General, the North Okaloosa Fire District reported:

e The total number of district employees compensated in the last pay period of the district
fiscal year as 24.

s The total number of independent contractors to whom nonemployee compensation was paid
in the last month of the district’s fiscal year as 1.

e All compensation earned by or awarded to employees, whether paid or accrued, regardless of
contingency as $2,283,873.

e All compensation earned by or awarded to nonemployee independent contractors, whether
paid or accrued, regardless of contingency as $19,163.

e Each construction project with a total cost of at least $65,000 approved by the district that is
scheduled to begin on or after October 1 of the fiscal year being reported, together with the
total expenditures for such project as $0.

e A budget variance based on the budget adopted under Section 189.016(4), Florida Statutes,
before the beginning of the fiscal year being reported if the district amends a final adopted
budget under Section 189.016(6), Florida Statutes can be found on page 32.
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Specific Information for an independent special district that imposes non-ad valorem
special assessments

As required by Section 218.39(3),(c), Florida Statutes, and Section 10.554(1)(i)7, Rules of the
Auditor General, the North Okaloosa Fire District reported:

a. Annual rates of non-ad valorem special assessments imposed by the District for the audit
year were $108.28 per building on residence and $271.45 per building on business.
Undeveloped land rates are five acres or less at $14.44. Additional acres are $2.88 with
the maximum limited to thirty-five acres at $100.88. Trailer park rates are $360.96 for 1-9
units and an additional $288.77 for each additional ten units.

b. The total amount of special assessments collected by or on behalf of the district was
$1,295,999.

c. The total amount of outstanding bonds issued by the district and terms of such bonds is
none. The district has no outstanding bonds.

Additional Matters

Section 10.554(1)(i)3., Rules of the Auditor General, require | communicate noncompliance with
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have
occurred, that have an effect on the financial statements that is less than material but warrants
the attention of those charged with governance. In connection with my audit, | did not note any
such findings.

Purpose of this letter

My management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Fiorida Senate and the Florida House of Representatives, the
Florida Auditor General, Federal and other granting agencies, and the North Okaloosa Fire
District management and board, and is not intended to be and should not be used by anyone
other than these specified parties.
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Edward E Chapman
Certified Public Accountant
Springville, Alabama

May 15, 2025
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EDWARD E CHAPMAN

CERTIFIED PUBLIC ACCOUNTANT

7224 US Hwy 11

Springville, AL. 35146

Phone (205) 452-2350

Cell phone (256) 454-1640

Email: echapman@chapmanaccountingsolutions.com

INDEPENDENT ACCOUNTANT’S REPORT ON EXAMINATION OF COMPLIANCE
REQUIREMENTS IN ACCORDANCE WITH CHAPTER 10.550, RULES OF THE AUDITOR
GENERAL

To:

Board of Commissioners
North Okaloosa Fire District
Crestview, Florida

| have examined the North Okaloosa Fire District’s (the District) compliance with Section 218.415,
Florida Statutes, regarding the investment of public funds during the year ended September 30,
2024.

Management is responsible for the District's compliance with those requirements. My
responsibility is to express an opinion on the District’'s compliance based on my examination.

My examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. Those standards require that we plan and
perform the examination to obtain reasonable assurance about whether the District complied, in all
material respects, with the specified requirements referenced above. An examination involves
performing procedures to obtain evidence about whether the District complied with the specified
requirements. The nature, timing, and extent of the procedures selected depend on our judgement,
including an assessment of the risk of material noncompliance, whether due to fraud or error. |
believe that the evidence | obtained is sufficient and appropriate to provide a reasonable basis for
my opinion.

My examination does not provide a legal determination on the District’'s compliance with specified
requirements.

In my opinion, the North Okaloosa Fire District did comply, in all material respects, with the
aforementioned requirements for the year ended September 30, 2024.

C {"’{’M """'"-/ & "I.C:'fﬁ_:;d;;—mzn.- TR,

Edward E Chapman

Certified Public Accountant

Springville, Alabama

May 15, 2025
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