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INDEPENDENT AUDITOR’S REPORT

To the Members of the Authority
Quincy-Gadsden Airport Authority
Quincy, FL

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of the governmental activities and each major fund
of Quincy-Gadsden Airport Authority (the “Authority”), as of and for the year ended September 30, 2024,
and the related notes to the financial statements, which collectively comprise the Authority’s basic financial
statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the governmental activities and each major fund of the Authority as of September 30, 2024, and
the changes in financial position for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial statement audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the Authority and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Authority’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any known information that
may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.



Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted audited standards and Government Auditing
Standards, we:

o Exercise professional judgement and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Authority’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Authority’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information, as listed in the table of contents, be presented
to supplement the basic financial statements. Such information is the responsibility of management and,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for placing the basic financial statements
in an appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 17, 2025, on
our consideration the Authority’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the Authority’s
internal control over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the Authority’s internal control over
financial reporting and compliance.

Woran & Smak LLP
Moran & Smith LLP
Tallahassee, Florida
March 17, 2025



QUINCY-GADSDEN AIRPORT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2024

The following Management’s Discussion and Analysis (MD&A) of Quincy-Gadsden Airport Authority’s
activities and financial performance provides the reader with an introduction and overview to the financial
statements of Quincy-Gadsden Airport Authority for the fiscal year ended September 30, 2024, with selective
comparative information for the fiscal year ended September 30, 2023. The information presented in this
MD&A should be considered in conjunction with the accompanying financial statements, notes, and
supplementary information found in this report.

The Quincy-Gadsden Airport Authority (the “Authority”) is pleased to offer the following assessment of the
business operations of the Quincy Airport for the year ending September 30, 2024.

FINANCIAL HIGHLIGHTS

e The Authority’s primary sources of operating revenue consist of hangar rentals and fuel sales.
Revenues from these charges for services decreased by $16,038 or 3.5% from the previous year.

e The Authority’s net position decreased by $216,437 as a result of this year’s operations. The decrease
in net position was primarily due to the decrease in federal and state funding.

e The Authority’s expenditures on program activities decreased by $100,214 or 11.6% compared to the
prior year.

OVERVIEW OF THE FINANCIAL STATEMENTS

The basic financial statements are comprised of the government-wide financial statements, fund financial
statements, and notes to the basic financial statements. The MD&A document is included to assist readers of
the financial statements in identifying significant financial issues and changes in the Authority’s financial
position. The MD&A, and the financial statements and notes thereto, are the responsibility of Quincy-Gadsden
Airport Authority’s management.

The Authority’s basic financial statements are comprised of the following elements:

Government-wide Financial Statements

The government-wide financial statements (statement of net position and statement of activities found on pages
7-8) provide information about the governmental activities of the Authority and present a broad overview of
the Authority’s finances, in a manner similar to a private-sector company. The purpose of the government-
wide financial statements is to allow the user to be able to determine the financial condition of the Authority
and to compare it to the prior year.

The statement of net position presents information on all of the Authority’s assets and liabilities, with the
difference between the two reported as net position. Over time, increases or decreases in net position may serve
as a useful indicator of whether the financial position of the Authority is improving or deteriorating.

The statement of activities presents revenues and expenses and shows how the Authority’s net position changed
during the most recent fiscal year. All changes in net position are reported in a manner similar to the approach
used by a private-sector business in that revenues are recognized when earned or established criteria are
satisfied, and expenses are reported when incurred. Thus, revenues are reported even when they may not be
collected for several months after the end of the accounting period and expenses are recorded even though the
cash may not have been used during the current period.



QUINCY-GADSDEN AIRPORT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2024

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Authority maintains a General Fund which measures
revenues, expenditures, assets, and liabilities using the current financial resources measurement focus and the
modified accrual basis of accounting. Under this method, revenues are recognized in the accounting period in
which they become both available and measurable (flow of current financial resources measurement focus).
Revenues are measurable when they are subject to reasonable estimation. The available criterion is satisfied
when revenues are collectible and actual collection will occur currently or after the end of the period, but in
time to pay fund liabilities. Expenditures are recorded when incurred.

Governmental Fund

Governmental funds are used to account for essentially the same functions reported as governmental activities
in the government-wide financial statements. However, unlike the government-wide financial statements,
governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as
well as on balances of spendable resources available at the end of the fiscal year. Such information may be
useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental fund financial statements is narrower than that of government-wide
financial statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing so,
readers may better understand the long-term impact of the government’s near-term financing decisions. Both
the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and
changes in fund balance provide a reconciliation to the government-wide statements in order to facilitate this
comparison between governmental funds and governmental activities.

The Authority adopts an annual appropriated budget for its general fund. A budgetary comparison statement
has been provided for the general fund to demonstrate compliance with this budget.

Notes to the Financial Statements

Notes to the financial statements provide additional information that is essential to the full understanding of
the data provided in the government-wide and fund financial statements. Refer to Note 1 to the financial
statements for more detailed information on the elements of the financial statements.

Condensed Financial Information

Table 1 focuses on net position. Net investment in capital assets decreased by $201,368. The Authority’s net
position consists of $9,564,468 invested in capital assets (e.g. land, buildings, and infrastructure) which is net
of accumulated depreciation and any outstanding debt related to their acquisition. The Authority invests in
these capital assets to comply with airport safety standards established by the Federal Aviation Administration
and the State of Florida Department of Transportation.

Table 2 focuses on the changes in net position. Program revenues consist of sales of fuel, rental income, and
state and federal grant funds for airport improvements. Program revenues decreased by $2,794,587 from the
prior year primarily as a result of a decrease in federal and state grants. General revenues increased by $19,048.
General revenues consist mainly of interest income and sale of equipment. Program expenses are for airport
operations and decreased $100,214 from the prior year.



QUINCY-GADSDEN AIRPORT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2024

Table 1
Statement of Net Position
Increase
2023 2024 (Decrease)

Assets

Current Assets $ 191,635 $ 166,031 $ (25,604)

Capital and Right-of-Use Assets, Net 9,902,389 9,696,928 (205,461)
Total Assets 10,094,024 9,862,959 (231,065)
Liabilities

Current Liabilities 34,751 24,489 (10,262)

Long-term Liabilities 132,460 128,094 (4,366)
Total Liabilities 167,211 152,583 (14,628)
Net Position

Net Investment in Capital Assets 9,765,836 9,564,468 (201,368)

Unrestricted 160,977 145,908 (15,069)
Total Net Position $ 9,926,813 $ 9,710,376 $ (216,437

At the end of the 2024 fiscal year, the Authority was able to report positive balances in both categories of net
position. The same situation held true for the 2023 fiscal year.

Table 2
Statement of Activities
Increase
2023 2024 (Decrease)
Revenues:
Program Revenues:
Charges for Services $ 454254 $ 438216 $ (16,038)
Operating Grants and Contributions 13,799 - (13,799)
Capital Grants and Contributions 2,856,750 92,000 (2,764,750)
General Revenues:
Interest Income 340 409 69
Other Income 1,500 20,479 18,979
Total Revenues 3,326,643 551,104 (2,775,539)
Expenses:

Transportation 864,861 764,647 (100,214)
Interest on Long-Term Debt - 2,894 2,894
Total Expenses 864,861 767,541 (97,320)
Change in Net Position 2,461,782 (216,437) (2,678,219)
Net Position, Beginning of Year 7,465,031 9,926,813 2,461,782
Net Position, End of Year $ 9,926,813 $ 9,710,376 $ (216,437)




QUINCY-GADSDEN AIRPORT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2024

Capital Asset Activity

At the end of fiscal year 2024, the Authority had $13,518,546 invested in capital and right-of-use assets, less
accumulated depreciation and amortization of $3,821,618, for net capital assets of $9,696,928. Depreciation
and amortization expense charged for the current fiscal year totaled $328,006. Capital asset additions included
land acquisition and hangar improvements and totaled $122,545 for the current fiscal year.

General Fund Budgetary Highlights

Over the course of the fiscal year, the original budget had several budget amendments approved at the
Authority meetings held during the year. The amendments effectively approve any expenditure that had already
been incurred that exceeded its original budgeted amount.

Economic Factors and Next Year’s Budget

The Authority’s Capital Improvement Projects are contingent upon its continued ability to obtain new grants
and, therefore, its overall revenues may vary from year to year. In determining the budget for the fiscal year
2025, various factors were considered including: the ability to obtain new grants for Capital Improvement
Projects, delivering the same level of expertise of service for airport users and tenants, and the wholesale price
of aviation fuel.

Request for Information

This financial report is designed to provide a general overview of the Authority's finances for all those with an
interest in the Authority's finances. Questions concerning any of the information provided in this report or
requests for additional financial information should be addressed to:

Quincy-Gadsden Airport Authority
P.O. Box 1905
Quincy, FL 32353
quincyairport@tds.net
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QUINCY-GADSDEN AIRPORT AUTHORITY
STATEMENT OF NET POSITION

SEPTEMBER 30, 2024

Assets

Cash and Cash Equivalents

Rent Receivable

Due From Other Governments

Fuel Inventory

Prepaid Expenses

Deposits

Capital Assets:
Capital Assets, Not Being Depreciated
Capital Assets, Being Depreciated, Net
Right-of-Use Lease Asset, Being Amortized, Net

Total Assets

Liabilities
Accounts Payable
Unearned Rental Income
Lease Liability, Current Portion
Noncurrent Liabilities:

Lease Liability, Long Term
Total Liabilities

Net Position

Net Investment in Capital Assets
Unrestricted
Total Net Position

See accompanying notes to Financial Statements.
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Total
Governmental
Activities

$ 118,595
3,490

4,000

21,340

16,925

1,681

4,508,513
5,064,304
124,111

9,862,959

13,558
6,565
4,366

128,094

152,583

9,564,468
145,908

$ 9,710,376




QUINCY-GADSDEN AIRPORT AUTHORITY
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2024

Program Revenues Net (Expense) Revenu
Charges Operating Capital and Changes in
for Grants and Grants and Net Position
Functions/Programs Expenses Services Contributions Contributions Total
Primary Government:
Governmental Activities:
Transportation $ 764,647 $ 438,216 $ - $ 92,000 $ (234,431)
Interest on Long-Term Debt 2,894 - - - (2,894)
Total Primary Government $ 767,541 $ 438216 $ - $ 92,000 (237,325)
General Revenues:
Interest Income 409
Other Income 20,479
Total General Revenues 20,888
Change in Net Position (216,437)
Net Position, Beginning of Year 9,926,813
Net Position, End of Year 3 9,710,376

See accompanying notes to Financial Statements.
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QUINCY-GADSDEN AIRPORT AUTHORITY
BALANCE SHEET - GOVERNMENTAL FUND
SEPTEMBER 30, 2024

General
Fund

Assets

Cash and Cash Equivalents $ 118,595

Rent Receivable 3,490

Due From Other Governments 4,000

Fuel Inventory 21,340

Prepaid Expenses 16,925

Deposits 1,681
Total Assets 166,031
Liabilities and Fund Balance
Liabilities

Accounts Payable 13,558

Unearned Rental Income 6,565
Total Liabilities 20,123
Fund Balance

Nonspendable:

Fuel Inventory 21,340
Prepaid Expenses 16,925

Unassigned 107,643
Total Fund Balance 145,908
Total Liabilities and Fund Balance $ 166,031

See accompanying notes to Financial Statements.
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QUINCY-GADSDEN AIRPORT AUTHORITY
RECONCILIATION OF THE BALANCE SHEET TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2024

Total Fund Balance of Governmental Funds $ 145,908

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets and right-of-use lease assets used in governmental
activities are not financial resources and, therefore, are not reported
in governmental funds. 9,696,928

Lease liabilities are not due and payable in the current period and,
therefore, are not reported in governmental funds. (132,460)

Total Net Position of Governmental Activities $ 9,710,376

See accompanying notes to Financial Statements.
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QUINCY-GADSDEN AIRPORT AUTHORITY
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2024

General
Fund
Revenues

Intergovernmental Revenues $ 92,000

Charges for Services 438,216

Interest Income 409

Other Income 7,644
Total Revenues 538,269
Expenditures

Current:

Transportation 436,641
Capital Outlay 122,545
Debt Service:

Principal 4,093

Interest 2,894

Total Expenditures 566,173
Excess (Deficiency) of Revenues Over (Under) Expenditures (27,904)
Other Financing Sources (Uses)

Proceeds from Sale of Capital Assets 12,835
Total Other Financing Sources (Uses) 12,835
Net Change in Fund Balance (15.,069)
Fund Balance, Beginning of Year 160,977
Fund Balance, End of Year $ 145,908

See accompanying notes to Financial Statements.
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QUINCY-GADSDEN AIRPORT AUTHORITY
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES
GOVERNMENTAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2024

Net Change in Fund Balance - Governmental Fund $ (15,069)

Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities, the cost of those
assets is allocated over their estimated useful lives and
reported as depreciation expense:

Capital Outlay 122,545
Depreciation Expense (322,209) (199,664)

The issuance of long-term debt (e.g. bonds, notes, leases)
provides current financial resources to governmental funds,
while the repayment of long-term debt consumes current
financial resources:

Lease Repayment 4,093

Amortization expense related to right-of-use assets does not
require the use of current financial resources and therefore

is not reported as an expenditure in the governmental funds. (5,797)
Change in Net Position - Statement of Activities $ (216,437)

See accompanying notes to Financial Statements.
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QUINCY-GADSDEN AIRPORT AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Note 1 — Summary of Significant Accounting Policies

Reporting Entity

Quincy-Gadsden Airport Authority (the “Authority”) is a local unit of special purpose government created
by Chapter 88-439, Laws of Florida. The Authority was established to plan, develop, maintain, and
manage an airport located in Gadsden County, Florida.

The Authority is composed of five members. Two members are appointed by the City of Quincy, Florida,
two members are appointed by the Gadsden County Board of County Commissioners, and one member
is appointed by these four members.

Governmental Accounting Standards Board (GASB) Statement No. 14, Financial Reporting Entity, as
amended, requires the financial statements of the Authority (the primary government) to include its
component units, if any. A component unit is a legally separate organization for which the officials of the
primary government are financially accountable. Based on the criteria established in GASB Statement
No. 14, there are no component units required to be included in the Authority’s financial statements.

Government-wide and Fund Financial Statements

These financial statements have been prepared in conformity with reporting guidelines established by
GASB and in conformity with accounting principles generally accepted in the United States of America.
As a result of adopting GASB Statement No. 34 and GASB Statement No. 63, the following types of
financial statements are reported by the Authority:

The government-wide financial statements (i.e., the statement of net position and the statement of changes
in net position (statement of activities) report information on all of the activities of the Authority.
Governments typically report activities as either governmental activities, which normally are supported
by taxes and intergovernmental revenues, or business-type activities, which rely to a significant extent on
fees and charges for support. The Authority reports only governmental activities as it has no business-
type activities.

The statement of activities demonstrates the degree to which the direct expenses of a given function are offset
by program revenues. Direct expenses are those that are clearly identifiable with a specific function. Program
revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services or privileges provided by a given function, and 2) grants and contributions that are restricted to meeting
the operational or capital requirements of a particular function. Member dues and other items not properly
included among program revenues are reported instead as general revenues. Since the Authority’s primary
function is the maintenance and operation of a Florida General Aviation Public Airport, all revenues and
expenses are considered to be for this purpose and the accompanying financial statements do not segregate
beyond this function.

A separate financial statement is provided for the Authority’s governmental fund. The Authority reports
on one governmental fund, the general fund.

Governmental Fund Type — used to account for all operations of the Authority. The measurement focus of this
fund type is based upon determination of changes in financial position or the financial flow measurement focus,
rather than upon net income determination. Only current assets and current liabilities are generally included on its
balance sheet. The operating statement presents sources (revenues and other financial sources) and uses
(expenditures and other financial uses) of available spendable resources during the period. The general fund
comprises the Authority’s major governmental fund. Since the Authority’s primary function is the maintenance

13



QUINCY-GADSDEN AIRPORT AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Note 1 - Summary of Significant Accounting Policies - Continued

and operation of a Florida General Aviation Public Airport, all revenues and expenses are considered to be for this
purpose and the accompanying financial statements do not segregate beyond this function.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Basis of accounting refers to the point at which revenues and expenditures or expenses are recognized in
the accounts and reported in the financial statements. The basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied.

Governmental Fund Financial Statements — The Authority uses the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon as they
are both measurable and available. Revenues are considered available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period.

Expenditures are recorded when obligations are incurred, except for expenditures related to claims and
judgments, which are recorded only when payment is due.

Government-wide Financial Statements — The government-wide financial statements are reported using
the resources measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded at the time liabilities are incurred, regardless of when the related cash flows take
place. Intergovernmental and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

Classification of Revenue
The Authority classifies its revenue as operating and non-operating according to the following criteria:
e Operating Revenue — include activities that have the characteristics of exchange transactions, such
as fuel sales.
e Non-operating Revenues — include activities that have the characteristics of non-exchange
transactions, such as revenues from contributions.

Budget Policy

The annual budget is adopted for the governmental fund. Budgeted amounts presented in the accompanying
financial statements are prepared on the same basis of accounting as described above for governmental fund
types and were based upon the original budget as originally approved or as amended by the Quincy-Gadsden
Airport Authority. Expenditures cannot legally exceed the total amount of budgeted expenditures.

Cash and Cash Equivalents
Cash and cash equivalents are considered to be cash on hand, demand deposits, and highly liquid
instruments with original maturities of three months or less from the date of acquisition.

Rent Receivable
Receivables consist of rent due for short-term hangar rentals and are deemed fully collectible; therefore, an
allowance for uncollectible accounts has not been recorded.

Due from Other Governments

Due from other governments represents reimbursements due from federal and state granting agencies for
allowable costs incurred under federal and state grants. All grant receivables are expected to be collected
and as such, no allowance for uncollectible accounts has been recorded.

14



QUINCY-GADSDEN AIRPORT AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Note 1 — Summary of Significant Accounting Policies — Continued

Fuel Inventory

The Authority directly purchases and sells aviation fuel. Inventory consists of fuel in a single fuel tank and
is valued at cost using the first-in/first-out (FIFO) method. The cost of such inventory is recorded as
expenditures/expenses when consumed rather than when purchased. Reported inventory is equally offset
by a fund balance reserve which indicates it does not constitute “available spendable resources”.

Prepaid Expenses

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid expenses in both the government-wide and fund financial statements. Prepaid expenses consist
primarily of prepaid insurance. These items are considered expenditures/expenses over the term of the
contract.

Capital Assets

Capital assets are recorded as capital outlay expenditures in the General Fund at the time goods are received
and a liability is incurred. These assets are then capitalized at cost in the statement of net position. The
Authority capitalizes assets with an initial individual cost of more than $5,000 and an estimated useful life
in excess of one year. Fixed assets are depreciated using the straight-line method over the estimated useful
lives of the related assets and are recorded in the government-wide financial statements. The depreciation
expense is recorded in the statement of activities. The Authority’s estimates of useful lives are as follows:

Asset Years
Buildings and Improvements 15-40
Hangars and Improvements 15 - 40
Runways and Taxiways 20
Land Improvements 15-20
Equipment 5-15

Compensated Absences
The Authority has no employees and as such there are no accruals for unpaid vacation or sick pay to record.

Unearned Rental Income
Unearned rental income represents hangar rent payments received before their due date.

Long-term Obligations
In the government-wide financial statements, long-term debt and other long-term obligations are reported
as liabilities on the statement of net position.

Grants

Grants received from federal and state government agencies that are restricted for the acquisition or
construction of capital assets are recorded as capital contributions when earned. Grants are earned when
costs relating to such capital assets, which are reimbursable under the terms of the grants, have been
incurred.

Income Taxes

The Authority is exempt from federal and state income taxes; accordingly, no provision for income taxes
is included in the financial statements.
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QUINCY-GADSDEN AIRPORT AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Note 1 — Summary of Significant Accounting Policies — Continued

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of
the financial statements and the amounts of revenues and expenditures/expenses during the reporting
period. Actual results could differ from those estimates.

Reclassifications
Certain prior year amounts have been reclassified to conform to the current year presentation and note

disclosures.

Note 2 — Fund Balance

In accordance with GASB 54, Fund Balance Reporting and Governmental Fund Type Definitions, the
Authority classifies governmental fund balances as follows:

e Nonspendable - includes fund balance amounts that cannot be spent because they are not in
spendable form, or are legally or contractually required to be maintained intact. The “not in
spendable form” criterion includes items that are not expected to be converted to cash, such as
prepaid expenses.

e Unassigned - includes residual positive fund balance within the General Fund which has not been
classified within the other above-mentioned categories. Unassigned fund balance may also include
negative balances for any governmental fund if expenditures exceed amounts restricted,
committed, or assigned for those specific purposes.

The Authority spends restricted amounts first when both restricted and unrestricted fund balance is available
unless there are legal documents/contracts that prohibit doing this, such as in grant agreements requiring

dollar for dollar spending. The Authority does not have a formal fund balance policy.

Note 3 — Cash and Cash Equivalents

Cash
At September 30, 2024, Quincy-Gadsden Airport Authority had a balance of $111,238 held at Capital
City Bank and a balance of $7,357 held at Florida PRIME.

Florida PRIME is not a registrant with the Securities and Exchange Commission (SEC); however, SBA has
adopted operating procedures consistent with those required of an SEC Rule 2a-7-like fund. A 2a-7-like
external investment pool is one that is not registered with the SEC as an investment company, but
nevertheless has a policy that it will, and does, operate in a manner consistent with SEC Rule 2a-7, which
governs the operation of SEC regulated money market funds.

Deposits

The Authority’s deposits are held in financial institutions with Federal depository insurance that are
approved by the State Treasurer to hold public funds.
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QUINCY-GADSDEN AIRPORT AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Note 4 — Capital Assets

Capital asset activity for the year ended September 30, 2024 was as follows:

Governmental Activities
Capital Assets, Not Being Depreciated:
Land
Land Improvements

Construction in Progress

Total Capital Assets, Not Being Depreciated

Capital Assets, Being Depreciated:
Land Improvements
Equipment
FBO Building
Runways/Taxiways
Hangars
Security
Total Capital Assets, Being Depreciated

Less Accumulated Depreciation for:
Land Improvements
Equipment
FBO Building
Runways/Taxiways
Hangars
Security

Total Accumulated Depreciation

Total Capital Assets, Being Depreciated, Net

Right-of-Use Lease Assets, Being Amortized:

Land
Less Accumulated Amortization
Total Right-of-Use Lease Assets, Being
Amortized, Net

Total Governme ntal Capital Assets, Net

9/30/2023 9/30/2024
Balance Additions Reductions  Transfers Balance

$ 1,108,532 $ 94362 $ - $ (1,654 $1,201,240
- - - 539,654 539,654
2,767,619 - - - 2,767,619
3,876,151 94,362 - 538,000 4,508,513
764,344 - (48,848) (54,081) 661,415
169,447 - (221,474) 316,238 264211
528,446 - - 197,481 725,927
4,965,406 - (674421)  (1,751,350) 2,539,635
3,758,910 28,183 - 884,253 4,671,346
130,541 - - (130,541) -
10,317,094 28,183 (944,743) (538,000) 8,862,534
(488,125) (11,520) 48 848 (141,794) (592,591)
(123,506) (14,963) 221474 (249.,446) (166,441)
(208,357) (31,838) - (200,352) (440,547)
(2,252,142) (122,815) 674,421 1,223,321 (477,215)
(1,223,492) (141,073) - (756,871) (2,121,436)
(125,142) - - 125,142 -
(4,420,764) (322,209) 944,743 - (3,798,230)
5,896,330 (294,026) - (538,000) 5,064,304
147,499 - - - 147,499
(17,591) (5,797) - - (23,388)
129,908 (5,797) - - 124,111

$ 9,902,389 $(205461) $ - $ - $ 9,696,928

Depreciation expense of $322,209 and amortization expense of $5,797 was charged to the governmental
activities transportation function in the statement of activities for the year ended September 30, 2024.
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QUINCY-GADSDEN AIRPORT AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Note 5 — Line of Credit

The Authority has a $350,000 line of credit with Capital City Bank, maturing February 2, 2026, with a
variable interest rate subject to change based on changes in the Prime Rate, secured by mortgage. The line
of credit is used to pay for grant approved expenditures. The Authority borrows money, in exact amounts
related to grant expenses, that are later reimbursed by the granting agency. The Authority pays back the
amounts borrowed as soon as they are reimbursed.

During the year ended September 30, 2024, the Authority had no line of credit activity. The balance of the
line of credit at September 30, 2024 was $0.

Note 6 — Risk Management

The Authority is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; and natural disasters.

Insurance coverage for such losses is purchased from commercial insurance companies. Management
believes that the coverage is adequate to preclude any significant uninsured risk. For the fiscal year ended
September 30, 2024, the Authority paid $40,416 in premiums for policies to insure for these risks. No
accrual has been provided for claims and incidents not reported to insurers. All known claims have been
reported to insurers. Claims made in the past three years have not exceeded the insurance coverage.

Note 7 — Related Party

The Authority is not aware of any related party transactions.
Note 8 — Leases

The Authority entered into a thirty-year lease for 3.74 acres of land in March of 2013. Lease payments are $4,000
base rent for the first year, increasing 3% per year. In addition to the base rent, the Authority will pay an amount
equal to the ad valorem taxes due on the property. The Authority will not acquire the land at the end of the thirty
years. The Authority used a risk-free annual interest rate of 2.17%. Lease expense was $6,987 for the year ended
September 30, 2024, which included $1,487 for ad valorem taxes.

Annual requirements to amortize this lease liability and related interest are as follows:

Year Ending September 30: Principal Interest Total Payments
2025 $ 4,366 $ 2,831 $ 7,197

2026 4,649 2,734 7,383

2027 4,945 2,630 7,575

2028 5,253 2,519 7,772

2029 5,572 2,402 7,974

5 Years Ending 2034 33,092 9,998 43,090

5 Years Ending 2039 43,101 5,890 48,991

3 Years Ending 2042 31,482 1,076 32,558

§ 132,460 § 30,080 $ 162,540
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QUINCY-GADSDEN AIRPORT AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Note 9 — Nonmonetary Transactions

The Authority entered into a lease agreement with L3Harris Technologies, Inc. (the “lessee’) on December
7, 2010. The lease agreement allows L3Harris Technologies, Inc. to lease a portion of the Authority’s land
in order to erect and maintain an ADS-B radio station. The ADS-B radio station is an integral part of the
FAA National Airspace Systems (NAS). The lessee does not pay any form of monetary compensation to
the Authority for this lease as it is mutually beneficial to both parties for the ADS-B tower to be located on
the Authority’s airfield.

The lessee is responsible for all required electrical power and/or telecommunications services to the leased
site. The Authority is not responsible for providing any type of public utilities at or on the leased site. The
lease is automatically renewed each year unless the lessee gives the Authority thirty days written notice
before the lease expires that they will not extend.

Note 10 — Contingencies

The Authority participates in a number of Federal and State projects. These programs and projects are
subject to financial and compliance audits by the grantors or their respective representatives. The possible
disallowance of any item charged to the program or project or request for the return of any unexpended
funds cannot be determined at this time. No provision for any liability that may result has been made in the
financial statements.

Note 11 — Subsequent Events

Subsequent events are events or transactions that occur after the balance sheet date but before the financial
statements are issued or are available to be issued. Subsequent events should be disclosed in the financial
statements if exclusion of such disclosure would cause the financial statements to be misleading.
Management has evaluated subsequent events through March 17, 2025, the date the financial statements
were available to be issued.
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QUINCY-GADSDEN AIRPORT AUTHORITY
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2024

Revenues
Intergovernmental Revenues
Charges for Services
Interest Income
Other Income

Total Revenues

Expenditures
Current:
Transportation
Capital Outlay
Debt Service:
Principal
Interest
Total Expenditures

Excess (Deficiency) of Revenues

Over (Under) Expenditures

Other Financing Sources (Uses)
Proceeds from Sale of Capital Assets
Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balance, Beginning of Year

Fund Balance, End of Year

Variance With
Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
§ 600,000 § 893,000 § 92,000 § (801,000)
458,500 458,500 438,216 (20,284)
- - 409 409
- - 7,644 7,644
1,058,500 1,351,500 538,269 (813,231)
447,500 477,500 436,641 40,859
600,000 893,000 122,545 770,455
7,000 7,000 4,093 2,907
4,000 4,000 2,894 1,106
1,058,500 1,381,500 566,173 815,327
- (30,000) (27,904) (2,096)
- - 12,835 12,835
- - 12,835 12,835
- (30,000) (15,069) 14,931
- - 160,977 160,977
$ - $ (30,0000 $ 145,908 $ 175,908
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QUINCY-GADSDEN AIRPORT AUTHORITY
NOTE TO BUDGETARY COMPARISON SCHEDULE
SEPTEMBER 30, 2024

Note 1- Budgetary Requirements

The Quincy-Gadsden Airport Authority (“the Authority”) prepares an annual operating budget for the
general fund which is reflected in these financial statements. The Authority’s budgeting process is based
on estimates of revenues and expenditures and requires that all budgets be approved by the Board of the
Authority (the “Board”). Subsequent amendments to the budget, if any, are approved by the Board.

Budgets are prepared on the same basis of accounting as required for Governmental Fund Types. Any
remaining fund balances remain with the Authority at the end of the year.

For the year ended September 30, 2024, the Authority’s General Fund revenues were $538,269, or
$813,231 below the final budget. General Fund expenditures were $566,173, or $815,327 below the final
budget. The variance in revenues and expenditures is primarily due to the Authority budgeting for grant
revenue that was not received or expended in the current fiscal year.
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MORAN & SMITH LLP 2260 WEDNESDAY STREET STE 400
Certified Public Accountants TALLAHASSEE, FLORIDA 32308

850.879.0636
MORANSMITHCPA.COM

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Members of the Authority
Quincy-Gadsden Airport Authority
Quincy, FL

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities and each
major fund of Quincy-Gadsden Airport Authority (the “Authority”), as of and for the year ended September
30, 2024, and the related notes to the financial statements, which collectively comprise the Authority’s basic
financial statements, and have issued our report thereon dated March 17, 2025.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Authority’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an objective
of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing Standards.
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Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Authority’s internal control
or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Moran & Smith LLP

Tallahassee, Florida
March 17, 2025
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MORAN & SMITH LLP 2260 WEDNESDAY STREET STE 400
Certified Public Accountants TALLAHASSEE, FLORIDA 32308

MORANSMITHCPA.COM 850.879.0636

INDEPENDENT ACCOUNTANT’S REPORT ON COMPLIANCE WITH THE
REQUIREMENTS OF SECTION 218.415 FLORIDA STATUTES

To the Members of the Authority
Quincy-Gadsden Airport Authority
Quincy, FL

We have examined the Quincy-Gadsden Airport Authority’s (the “Authority”), compliance with the
requirements of Section 218.415, Florida Statutes, during the fiscal year ended September 30, 2024, as
required by Section 10.556(10)(a), Rules of the Auditor General. Management is responsible for the
Authority’s compliance with those requirements. Our responsibility is to express an opinion on the
Authority’s compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants (AICPA). Those standards require that we plan and perform the
examination to obtain reasonable assurance about whether the Authority complied with the
aforementioned requirements in all material respects. An examination involves performing procedures to
obtain evidence about the Authority’s compliance with those requirements, in all material respects. The
nature, timing, and extent of the procedures selected depend on our judgment, including an assessment of
the risks of material misstatement of the Authority’s compliance with those requirements, whether due to
fraud or error. We believe that the evidence we obtained is sufficient and appropriate to provide a
reasonable basis for our opinion.

We are required to be independent of the Authority and to meet our ethical responsibilities in accordance
with relevant ethical requirements relating to the examination engagement. Our examination does not
provide a legal determination on the Authority’s compliance with specified requirements.

In our opinion, the Authority complied, in all material respects, with the aforementioned requirements for
the fiscal year ended September 30,2024,

This report is intended solely for the information and use of the Legislative Auditing Committee, members
of the Florida Senate and the Florida House of Representatives, the Florida Auditor General, and the
Authority and its management, and is not intended to be, and should not be, used by anyone other than these
specified parties.

Moran & Smith LLP

Tallahassee, Florida
March 17, 2025
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MORAN & SMITH LLP 2260 WEDNESDAY STREET STE 400
Certified Public Accountants TALLAHASSEE, FLORIDA 32308

MORANSMITHCPA.COM 850.879.0636

MANAGEMENT LETTER IN ACCORDANCE WITH RULES OF THE
AUDITOR GENERAL OF THE STATE OF FLORIDA

To the Members of the Authority
Quincy-Gadsden Airport Authority
Quincy, FL

Report on the Financial Statements

We have audited the financial statements of the Quincy-Gadsden Airport Authority (the “Authority”) as
of and for the fiscal year ended September 30, 2024, and have issued our report thereon dated March 17,
2025.

Auditor’s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States and Chapter 10.550, Rules of the Auditor General.

Other Reporting Requirements

We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance
with Government Auditing Standards and Independent Accountant’s Report on an examination conducted
in accordance with AICPA Professional Standards, AT-C Section 315, regarding compliance
requirements in accordance with Chapter 10.550, Rules of the Auditor General. Disclosures in those
reports, which are dated March 17, 2025, should be considered in conjunction with this management letter.

Prior Audit Findings

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not corrective
actions have been taken to address findings and recommendations made in the preceding financial audit
report. There were no findings or recommendations made in the preceding financial audit report.

Official Title and Legal Authority

Section 10.554(1)(1)4., Rules of the Auditor General, requires that the name or official title and legal
authority for the primary government and each component unit of the reporting entity be disclosed in this
management letter, unless disclosed in the notes to the financial statements. This information is disclosed
in the notes to the financial statements.

Financial Condition and Management

Section 10.554(1)(i)5.a., and 10.556(7) Rules of the Auditor General, require us to apply appropriate
procedures and communicate the results of our determination as to whether or not the Authority has met
one or more of the conditions described in Section 218.503(1), Florida Statutes, and to identify the specific
conditions met. In connection with our audit, we determined that the Authority did not meet any of the
conditions described in Section 218.503(1), Florida Statutes.
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Pursuant to Sections 10.554(1)(i)5.b. and 10.556(8), Rules of the Auditor General, we applied financial
condition assessment procedures for the Quincy-Gadsden Airport Authority. It is management’s
responsibility to monitor the Authority’s financial condition, and our financial condition assessment was
based in part on representations made by management and the review of financial information provided
by same.

Section 10.554(1)(i)2., Rules of the Auditor General, requires that we communicate any recommendations
to improve financial management. In condition with our audit, we did not have any such recommendations.

Special District Component Units

Section 10.554(1)(i)5.c., Rules of the Auditor General, requires, if appropriate, that we communicate the
failure of a special district that is a component unit of a county, municipality, or special district, to provide
the financial information necessary for proper reporting of the component unit within the audited financial
statements of the county, municipality, or special district in accordance with Section 218.39 (3)(b), Florida
Statutes. In connection with our audit, we did not note any special district component units that failed to
provide the necessary information for proper reporting in accordance with Section 218.39(3)(b), Florida
Statutes.

As required by Section 218.39(3)(c), Florida Statutes, and Section 10.554(1)(i)7., Rules of the Auditor
General, the independent special district reported:

a. The total number of district employees compensated in the last pay period of the district’s fiscal
year as: 0.

b. The total number of independent contractors to whom nonemployee compensation was paid in the
last month of the district’s fiscal year as: 6.

c. All compensation earned by or awarded to employees, whether paid or accrued, regardless of
contingency as: $0.

d. All compensation earned by or awarded to nonemployee independent contractors, whether paid or
accrued, regardless of contingency as: $111,466.

e. [Each construction project with a total cost of at least $65,000 approved by the district that is
scheduled to begin after October 1 of the fiscal year being reported, together with the total
expenditures of such projects as:

Project Name Approved Amount FY24 Expenditures
Rehabilitate Hangar Taxilines (Design) $102,300 $1,800

f. A budget variance based on the budget adopted under Section 189.016(4), Florida Statutes, before
the beginning of the fiscal year being reported if the district amends a final adopted budget under
Section 189.016(6), Florida Statutes, is included on page 20.

Additional Matters

Section 10.554(1)(1)3., Rules of the Auditor General, requires us to communicate noncompliance with
provisions of contracts or grant agreements, or fraud, waste, or abuse, that has occurred, or is likely to
have occurred, that has an effect on the financial statements that is less than material but warrants the
attention of those charged with governance. In connection with our audit, we did not note any such
findings.
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Purpose of this Letter

Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida Auditor
General, Federal and other granting agencies, Members of the Authority and applicable management, and
is not intended to be and should not be used by anyone other than these specified parties.

Moran & Smith LLP
Tallahassee, Florida
March 17, 2025
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